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I hereby'certify that the information given above is true and complete to the best of my knowiedge and understand ihat pursuant to NMOCD rules and
regulations all operators are required to report and/or file certain release notifications and perform corrective actions for releases which may endanger
public health or the environment. The acceptance of a C-141 report by the NMOCD marked as "Final Report” does not relieve the operator of liability
should their operations have failed to adequately investigate and remediate contamination that pose a threat to ground water, surface water. human health
or the environment. In addition, NMOCD acceptance of a C-141 report does not relieve the operator of responsibility for compliance with any other
federal, state, or local laws and/or regulations.
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The Oil Conservation Division

To Whom It May Concern:

On about August 14, 2015, lightening struck our gun barrel on our Sun Fed #1 well, which resulted in an
oil spill. Most of the spillage was contained within the firewall. A small amount went over the firewall
onto road and has been cleaned up already.

The gun barrel is in the process of being removed and a new one will be installed. The contaminant

inside the firewall is being removed and hauled off to the CRI for disposal. This should be finished in
about 2 weeks.

Our pumper “Buddy Delong” verbally notified Jim Amos with the BLM at the time of the spillage. | have

been in contact with Dara Glass via telephone and | am giving her a progress report as the work is being
done. '

The written report is past due because | wasn’t aware a Form C-141 had not been filed.

Sincerely,

BU Sty

Bill Sweatt
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THE FOLLOWING VIOLATION WAS FOUND BY BUREAU OF LAND MANAGEMENT INSPECTORS ON THE DATE AND AT THE SITE LISTED ABOVE

Date

Time (24 - hour clock)

Violation

Gravity of Violation

08/14/2015

14:43

43 CFR 3162

MINOR

Corrective Action To
Be Completed By

Date Corrected

Assessment for Noncompliance

Assessment Reference

09/21/2015

43 CFR 3163.1()

Remarks

Inspection on 7.30.2015 showed the heater treater exploded and created an undesirable event. Tank
is possibly damaged as well. C-141 needs to be filed and remediation plan needs to be filed. Spill
should have been reported to OCD/BLM immediately with a written report within 15 days. Any
guestions or comments, contact Dara Glass via email (djglass @blm.gov) or phone (575.234.5924).

When violation is corrected. sign this notice and return to above address.

Company Representative Title

Signature

Date

Company Comments

WARNING

Incidents of Noncompliance correction and reporting timeframes begin upon receipt of this Notice or 7 business days after the date it is mailed, whichever is
earlier. Each violation must be corrected within the prescribed time from receipt of this Notice and reported to the Bureau of Land Management office at the
address shown above. Please note that you already may have been assessed {for noncompliance (see amount under "Assessment for Noncompliance™). 1f you do
not comply as noted above under "Corrective Action To Be Completed By" you may incur an additional assessment under (43 CFR 3163.1) and may also incur
Civil Penalties (43 CFR 3163.2). All self-certified corrections must be postmarked no later than the next business day after the prescribed time for correction.

Section 109(d)(1) of the Federal Oil and Gas Royalty Management Act of 1982, as implemented by the applicable provisions of the operating regulations at
Title 43 CFR 3163.2(f)(1), provides that any person who "knowingly or witlfully” prepares, maintains, or submits, false, inaccurate, or misleading reports,
notices, affidavits, record. data, or other written information required by this part shall be liable for a civil penalty of up 10 $25,000 per violation for each
day such violation continues, not to exceed a maximum of 20 days.

REVIEW AND APPEAL RIGHTS

A person contesting a violation shall request a State Director review of the Incidents of Noncompliance. This request must be filed within 20 working days of
receipt of the Incidents of Noncompliance with the appropriate State Director (see 43 CFR 3165.3). The State Director review decision may be appealed to the
Interior Board of Lands Appeals, 801 North Quincy Street, Suite 300, Arlington VA 22203 (see 43 CFR 3165.4). Contact the above listed Bureau of Land

Management office for further information.
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