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-iDUGAN-PRODUCTION CORP. 

BIG BAND GATHERING SYSTEM (APPLICATION DATED 7/2015) 
CENTRAL DELIVERY SALES METER (ENTERPRISE METER NO. 03049) SENW 12, T-22N, R-7W ® 
SAN JUAN COUNTY, NEW MEXICO 

Communitization Oates tor SC. OLM & S 0> 
Well Locaiion Well Location Agreement No. Completion Well Current Prod. Spacing BLM NMSLO NMOCD 

Well Name API No. UL-Sec-Twn-Rng Lease No. Lse.Type (If Established) Pool Date Status © MCFD 1 BC/D BWPD Unit Application Approval Approval Approval 

WELLS.TO BE ADDED/TO SYSTEM (23 WELLS>:15 LOCATIONS ' , . - ^ Z J . - . ' 7i.-\" ' " i r j . '* 

., .-• 
Cleve Kyle locaiion A pending NE/4-17-22N-8W NM43438 FED pending Basin Fruitland Coal LOC E/2-320A 
Cleve Kyle location A infill pendinq SE/4-17-22N-8W NM43438 FED pending Basin Fruitland Coal LOC E/2-320A 
Cleve Kvle location B pendinq NW/4-J7-22N-8W NM43438 FED pendinq Basin Fruitland Coal LOC W/2-320A 
Cleve Kvle location B infill pendinq SW/4-17-22N-8W NM43438 FED pendinq Basin Fruitland Coal LOC W/2-320A 
Cleve Kyle locatbn C pending NE/4-I8-22N-8W NM43438 FED pending Basin Fruitland Coal LOC E/2-320A 
Cleve Kyle locatbn C infill pending SE/4-1S-22N-8W NM43438 FED pending Basin Fruitland Coal LOC E/2-320A 
Cleve Kyle location D (Note 16) pendinq NW/4-18-22N-8W NM43438 FED pending Basin Fruitland Coal LOC W/2-320A 
Cleve Kyle location D infill pendinq SW/4-18-22N-8W NM4343S FED pending Basin Fruitland Coal LOC W/2-320A 
Cochran 3 (Note 13) 30-045-34693 0-16-22N-8W VA1119 ST N/A Basin Fruitland Coal 9/24/09 P 5 0 85.7 E/2-320A 
Cochran infill well (Note 16) pending NE/4-16-22N-8W VA1119 ST N/A Basin Fruitland Coal LOC E/2-320A 
Gillespie Com 1 (Note 13) 30-045-34930 G-9-22N-8W NM109396 FED NMNM112645 Basin Fruitland Coal 11/5/10 P 12 0 59.6 N/2-320A 
Gillespie Com infill well pending NW/4-9-22N-8W NM109396 FED NMNM112645 Basin Fruitland Coal LOC N/2-320A 
Lennon Com 1 (Note 13 & 15) 30-045-35149 A-19-22N-8W NO-G-0912-1764 i NMNM112661 Basin Fruitland Coal 10/2/12 P 79 0 52.4 E/2-320A 
Lennon Com 2 (Note 13& 15) 30-045-35148 I-I9-22N-8W NO-G-0912-1763 I NMNM112661 Basin Fruitland Coal 10/2/12 P 239 0 72.2 E/2-320A 
Mancini 1 (Note 13 & 15) 30-045-34333 E-15-22N-8W NM048989 FED N/A Basin Fruitland Coal 9/26/07 P 17 0 37.6 W/2-320A 
Mancini 2 (Note 13 & 15) 30-045-34334 L-15-22N-8W NM048989 FED N/A Basin Fruitland Coal 9/25/07 P 49 0 64.7 W/2-320A 
Mancini 3 (Note 13 & 15) 30-045-34757 B-15-22N-8W NM048989 FED N/A Basin Fruitland Coal 9/9/13 P 79 0 91.9 E/2-320A 
Mancini 4 (Note 13 & 15) 30-045-34758 I-15-22N-8W NM048989 FED N/A Basin Fruitland Coal 9/10/13 P 57 0 101.7 E/2-320A 
Mancini Com 5 (Note 13 & 15) 30-045-34761 M-10-22N-8W NM048989 FED NMNM130418 Basin Fruitland Coal 8/28/13 P 139 0 98.4 W/2-320A 
Mancini Com 6 (Note 13 & 15) 30-045-34759 E-10-22N-8W NM109396 FED NMNM130418 Basin Fruitland Coal 8/21/13 P 56 0 101.0 W/2-320A 
Mancini 7 (Nate 13 & 15) 30-045-34760 P-10-22N-8W NM048989 FED N/A Basin Fruitland Coal 8/30/13 P 60 0 75.5 E/2-32QA 
Mancini 8 (Note 13 S 15) 30-045-34764 B-10-22N-8W NM048989 FED N/A Basin Fruitland Coal 8/26/13 P 24 0 58.2 E/2-320A 
Mary Rose Com 2 (Note 13) 30-045-35147 P-20-22N-8W NO-G-0912-1762 1 NMNM 112652 Basin Fruitland Coal 12/2/12 P 154 0 97.6 E/2-320A 
Mary Rose Com 2 infill well pending NE/4-20-22N-8W NM57445 FED Basin Fruitland Coal LOC E/2-320A 
McCartney 1 30-045-29659 A-2-22N-9W VA1120 ST N/A Bisti Chacra Ext. 10/12/98 SI-NC ... ... ... NE/4 
Satchmo Com 1 (Note 13) 30-045-34429 N-3-22N-8W NM90468 FED NMNM 121554 Basin Fruitland Coal 5/27/08 P 14 0 54.3 S/2-320A 
Satchmo Com infill well (Note 16) pending SE/4-3-22N-8W NM96798 FED NMNM121554 Basin Fruitland Coal LOC S/2-320A 
Satchmo Com 2 (Note 13) 30-045-34425 J-4-22N-8W NM90468 FED NMNM121116 Basin Fruitland Coal 5/30/08 P 16 0 46.2 E/2-322.5A 
Satchmo Com infill well pending NE/4-4-22N-8W NM55B36 FED MMNM1Z1116 Basin Fruitland Coal LOC E/2-322.5A 
Satchmo Com 3 (Note 13) 30-045-34402 M-4-22N-8W NM90468 FED NMNM121133 Basin Fruitland Coal 6/3/08 P 25 0 85.3 W/2-321.53A 
Satchmo Com infill well pendinq NW/4-4-22N-8W NM90468 FED NMNM121133 Basin Fruitland Coal LOC W/2-321.53A 
Susana Com 1 (Note 13) 30-045-35243 D-2-21N-8W V7770 ST State CA-no # Basin Fruitland Coal 9/19/11 P 76 0 55.2 N/2-321.44A 
Susana Com infill well pendinq NE/4-2-21N-8W V7769 ST State CA-no # Basin Fruitland Coal LOC N/2-321.44A 
Tom Wood Denn 1 (Note 13 & 15) 30-045-34926 A-8-22N-8W NO-G-0902-1757 1 NMNM112639 Basin Fruitland Coal 9/20/10 P 12 0 96.6 N/2-320A 
Tom Wood Denn 2 (Note 13 & 15) 30-045-34933 C-8-22N-8W NO-G-0902-1758 1 NMNM112639 Basin Fruitland Coal 9/20/10 P 37 0 34.3 N/2-320A 
Warner Federal 1 30-045-05065 A-10-22N-8W NM048989 FED N/A East Bisti Chacra 10/16765 P 3 0 80.9 Ne4-160A 
Wood Denn 1 (Note 13 & 15) 30-045-34925 L-8-22N-8W NO-G-0902-1756 1 NMNM112635 Basin Fruitland Coal 10/23/10 P 26 0 110.9 S/2-320A 
Wood Denn 2 (Note 13 & 15) 30-045-34924 P-8-22N-8W NO-G-0902-1755 1 NMNM112635 Basin Fruitland Coal 11/10/10 P 26 0 93.0 S/2-320A 
WELLS RREVIOUSLY.APRROVED FOR BIG BAND GATHERING SYSTEM (33 WELLS & 34xomplet ions) L" „ — - - .. - T 1 - -~sn-r. 
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Bear 2 30-045-28552 E-34-23N-8W NM50999 FED Nageezi Gallup 4/23/92 P-NC 0 0 0.1 SW/4 NW/4 6/20/2006 8/14/2006 7/24/2006 7/24/2006 
Belushi 1 (Note 17) 30-045-31257 J-5-22N-8W NM90468 FED Bisti CH & Basin FR Coal 2/8/05 P 3 0 51.4 SE/4 & E/2 6/20/2006 8/14/2006 7/24/2006 7/24/2006 
Billie 2 (Note 7) 30-045-24713 L-35-22N-0W NM8902 FED Rusty Chacra 1/31/81 P 3 0 11.3 SW/4 9/6/2001 2/15/2002 N/A 10/5/2001 
Billie Com 90 30-045-33872 D-35-22N-8W NM94067 FED NMNM 118430 Basin Fruitland Coal 5/17/07 P 33 0 75.4 W/2 6/20/2006 8/14/2006 7/24/2006 7/24/2006 
Billie Com 91 30-045-33873 A-35-22N-8W NM94067 FED NMNM119554 Basin Fruitland Coal 9/27/07 P 3 0 50.6 E/2 6/20/2006 8/14/2006 7/24/2006 7/24/2006 
Cleve Kyle 2 30-045-29038 D-18-22N-8W NM43438 FED Bisti Chacra Ext. 5/12/94 P 4 0 1.0 NW/A 6/20/2008 8/14/2006 7/24/2006 7/24/2006 
Cochran 1 30-045-24465 A-16-22N-8W VA1119 ST Bisti Chacra Ext. 6/24/98 SI-NC ... ... ... NE/4 6/20/2006 8/14/2006 7/24/2006 7/24/2006 
Dorsey 1 (Note 7) 30-045-29909 E-26-22N-8W NM90472 FED Rusty Chacra 12/1/99 P 0 0 0.0 NW/4 9/672001 2/15/2002 N/A 10/5/2001 
Dorsey Com 90 30-045-33861 C-26-22N-8W NM90472 FED NMNM118403 Basin Fruitland Coal 9/29/09 P 24 0 145.9 W/2 6/20/2006 8/14/2006 7/24/2006 7/24/2006 
Dorsey Com 90S 30-045-33862 L-26-22N-8W NM94067 FED NMNM118403 Basin Fruitland Coal 5/10/07 P 118 0 70.7 W/2 6/20/2006 8/14/2006 7/24/2006 7/24/2006 



Communitization Dates tor SC, OLM & S G) 

Well Location Well Locatbn Agreement No. Completion Well Current Prod. © Spacing BLM NMSLO NMOCD 

Well Name API No. UL-Sec-Twn-Rnq Lease No. Lse.Type (It Established) Pool Date Status © MCFD BC/D BWPD Unit Application Approval Approval Approval 
Ellinglon 1 (Note 7) 30-045-29907 N-26-22N-8W NM94067 FED Rusty Chacra 10/6/99 P 1 0 15.9 SW/4 9/6/2001 2/15/2002 N/A 10/5/2001 
Ellinqton Com 90 30-045-33871 B-26-22N-8W NM90472 FED NMNM112646 Basin Fruitland Coal 10/20/09 P 11 0 53.8 E/2 6/20/2006 8/14/2006 7/24/2006 7/24/2006 
Ellington Com 90S 30-045-33870 P-26-22N-8W NM94067 FED MNM112646 Basin Fruitland Coal 10/9/09 P 204 0 150.4 E/2 6/20/2006 8/14/2006 7/24/2006 7/24/2006 
Gaye 1 30-045-29063 P-1-22N-9W NM90475 FED Bisti Chacra 6/7/94 P 1 0 1.9 SE/4 6/20/2006 8/14/2006 7/24/2006 7/24/2006 
Goodman 2 (Note 7) 30-045-29191 L-23-22N-8W NM90471 FED Rusty Chacra 1/4/95 P 0 0 0.0 SW/4 9/6/2001 2/15/2002 N/A 10/5/2001 
Goodman 90 30-045-30780 J-23-22N-8W NM90471 FED Basin Fruitland Coal 12/9/03 P 10 0 39.0 E/2 6/20/2006 8/14/2006 7/24/2006 7/24/2006 
Harrison 1 30-045-31087 I-24-22N-9W NM89099 FED Bisti Chacra Ext. 2/5/03 P 1 0 1.1 SE/4 6720/2006 8/14/2006 7/24/2006 7/24/2006 
Harrison Com 90 30-045-31092 A-24-22N-9W NM9273B FED NMNM108160 Basin Fruitland Coal 2/5/03 P 31 0 46.5 E/2 6/20/2006 8/14/2006 7/24/2006 7/24/2006 
Hendrix 1 30-045-28931 B-7-22N-8W NM55836 FED Bisti Chacra 5/11/93 P O 0 1.0 NE/4 6/20/2006 8/14/2006 7/24/2006 7/24/2006 
James 1 (Note 7) 30-045-29910 1-24-22N-8W NM93253 FED Rusty Chacra 12/31/99 P O 0 0.0 SE/4 9/6/2001 2/15/2002 N/A 10/5/2001 
James 90 30-045-30779 L-24-22N-8W NM93253 FED Basin Fruitland Coal 12/10/03 P 10 0 43.3 W/2 6/20/2006 8/14/2006 7/24/2006 7/24/2006 
Joplin 1 30-045-28976 A-12-22N-9W NM90476 FED Bisti Chacra 9/21/93 P 1 0 2.0 NE/4 6/20/2006 8/14/2006 7/24/2006 7/24/2006 
Mariey 1 (Note 10) 30-045-29158 N-36-23N-9W VA1121 ST Basin Fruitland Coal 10/28/05 SI ... ... ... W/2 6/20/2006 8/14/2006 7/24/2006 7/24/2006 
Morrison 1 30-045-28980 H-13-22N-9W NM90477 FED Bisti Chacra 9/3/93 P 0 0 1.0 NE/4 6/20/2006 8/14/2006 7/24/2006 7/24/2006 
Presley 1 30-045-29061 P-7-22N-8W NM90469 FED Bisti Chacra 5/23/94 SI 0 0 0.0 SE/4 6/20/2006 8/14/2006 7/24/2006 7/24/2006 
Sage Creek 1 P&A'd 30-045-26757 I-3-22N-8W NM96798 FED Basin Fruitland Coal 2/5/2007 PA 6/8/09 E/2 6/20/2006 8/14/2006 7/24/2006 7/24/2006 
Zappa 3 FC (NOte 7 & 8) 30-045-29908 P-27-22N-8W NM57445 FED Basin Fruitland Coal 12/2/99 P-DHC 10 0 42.8 S/2 9/6/2001 2/15/2002 N/A 10/5/2001 
Zappa 3 RC [Note 7 & 8) 30-045-29908 P-27-22N-8W NM57445 FED Rusty Chacra 12/2/99 P-DHC 10 0 42.8 SE/4 9/6/2001 2/15/2002 N/A 10/5/2001 
Zappa 3S 30-045-33855 L-27-22N-8W NM57445 FED Basin Fruitland Coal 4/2/07 P 199 0 65.6 S/2 6720/2006 8/14/2006 7/24/2006 7/24/2006 
Zappa 91 30-045-29997 A-27-22N-8W NM57445 FED Basin Fruitland Coal 2/2/01 P 12 0 35.1 N/2 9/6/2001 2/15/2002 N/A 10/5/2001 
Zappa 91S 30-045-33856 E-27-22N-8W NM57445 FED Basin Fruitland Coal 4/2/07 P 307 0 92.0 N/2 6/20/2006 8/14/2006 7/24/2006 7/24/2006 
Zappa 92 30-045-33857 I-21-22N-8W NM57445 FED Basin Fruitland Coal 5/16/07 P 163 0 74.8 E/2 6/20/2006 8/14/2006 7/24/2006 7/24/2006 
Zappa 93 30-045-33858 M-22-22N-8W NM57445 FED Basin Fruitland Coal 4/27/07 P 55 0 72.6 S/2 6/20/2006 8/14/2006 7/24/2006 7/24/2006 
Zappa 93S 30-045-33859 P-22-22N-8W NM57445 FED Basin Fruitland Coal 4/27/07 P 57 0 69.8 S/2 6/20/2006 8/14/2006 7/24/2006 7/24/2006 

SWD.WELLS^ r ^ r : \^ir~. IT'S" ' i .< ' -" " * * T 1 
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Cochran 2 SWD (Note 14) 30-045-33932 H-16-22N-8W VA1119 ST SWD; Morrison 3/2O/07 SWD 
Morrison 2 SWD (Note 14) 30-045-33684 H-13-22N-9W NM90477 FED SWD; Entrada 9/12/12 SWD 

Notes: 
N/A = Not applicable or not needed 
NR = None Reported 
Note 1 - Well status as of 07/01/15 

LOC = General location. The actual location will be staked and APD prepared at a later date. 
NC = Not connected ta gathering system 
P = Producing 
P-DHC = Producing downhole commingled 
PA = Plugged & Abandoned 
SI = Shut in 
TA = Temporarily abandoned 

Note 2 - Current production presents the average daily production during January, 2015. 

Note 3 - Dates of application and regulatory approvals for permission to use Dugan's Big Band Gathering System to facilitate gas sales which typically requires the surface commingling (SC) plus off-lease measurement (OLM) 
and sa!e(S) of produced natural gas. The NMOCD has issued commingling order PLC-191-A (Corrected) dated 4/17/07 for the Big Band Gathering System. 

Note 4 - Big Band Central Delivery Sales Meter (CDP) was initially authorized to be PNM's Meter no. 1335 located @ NENE 27, T-22N, R-8W with an option to deliver gas to the Rusty Chacra Gathering System & CDP (Enterprise Meter No. 03049 located @ SENW 12, T-22N, R-7W) 
should gas delivery to PNM at their CDP rot be possible. Dugan Production did attempt to deliver to PNM, however, we were not able to meet PNM's gas quality requirements since PNM's line was delivering gas to the Albuquerque area for residential consumption and 
PNM did not have treatment facilities. In addition, we found that the fuel requirement to operate a 3 stage compressor and the two dehydrators necessary to operate on PNM's 500 PSI pipeline were not economicaly feisable. 

Note 7 • The Chacra completbn was initially believed to be in or an extension to the Bisti Chacra pool. NMOCD Order R-11445 dated 9-5-00 extended the Rusty Chacra pool to include the subject well and acreage. 
Note 8 - Production from the Ri'Sty Chacra and Basin Fruitland Coal are downhole commingled by NMOCD Order DHC-2673. Commingled production (gas and water) is allocated 50% to the Chacra and 50% to the Basin Fruitland Coal. 
Note 10 - The Chacra completion was plugged 8/30/05 and the Fruitland Coal perforated on 9/23/05. A gas rate of 24 mcfd has been tested following a breakdown of the perforations. The Fruitland Coal will be considered for fracture stimulation 

upon obtaining a pipeline connection for gas sales. 



Note 13 - Gas deliveries to Rusty Chacra Gathering System (all gas volumes met ® 15.025 psi) 
1st gas to Production Cumulative Production 

Rusty Chacra 7/14 thru 01/15 Average Production 2/1/2015 
Wei! Gath. System mcf bw days mcfd bwpd mcf bw 

East Chacra Pool 
Warner Federal 1 1/12/2010 435 13.732 206 2.1 66.7 6,730 83,472 

Basin Fruitland Coal Pool 
Cochran 3 10/28/2009 968 20,357 215 4.5 94.7 5,816 78,016 

Gillespie Com 1 12/9/2010 2,169 11.337 206 10.5 55.0 16.902 143,230 
Lennon Com 1 10/23/2012 16,587 15,563 207 80.1 75.2 36.018 23,130 
Lennon Com 2 10/23/2012 49,181 15,990 206 238.7 77.6 105,916 21,898 

Mancini 1 10/12/2007 4,544 8,078 184 24.7 43.9 82,823 196,211 
Mancini 2 10/12/2007 6.743 11,167 206 32.7 54.2 71,435 176,656 
Mancini 3 9/30/2013 16,922 18,383 206 82.1 89.2 34,810 44,737 
Mancini 4 9/30/2013 11,864 18.531 206 57.6 90.0 27,462 28,449 

Mancini Com 5 9/28/2013 35,685 17,763 206 173.2 86.2 75.311 42,475 
Mancini Com 6 9/11/2013 12,379 20,678 206 60.1 100.4 45,351 44,225 

Mancini 7 9/30/2013 13,077 16,452 206 63.5 79.9 27,956 36,991 
Mancini 8 9/11/2013 4,013 11,571 206 19.5 56.2 14,454 25,803 

Mary Rose Com 2 10/24/2012 36.599 19,602 206 177.7 95.2 112,955 69,342 
Satchmo Com 1 7/10/2008 2,930 11,647 206 14.2 56.5 24,144 180.300 
Satchmo Com 2 7/10/2008 1,833 6,464 206 8.9 31,4 14,211 134,811 
Satchmo Com 3 7/10/2008 5,183 18,185 206 25.2 88.3 56.555 187,830 
Susana Com 1 10/12/2011 18,943 12,295 206 92.0 59.7 102,617 104,762 

Tom Wood Denn 1 9/23/2010 2,371 20,052 206 11.5 97.3 19.321 110,274 
Tom Wood Denn 2 10/14/2010 4,780 6,575 206 23.2 31.9 39,137 127,967 

Wood Denn 1 10/23/2010 3,509 19,042 206 17.0 92.4 26,322 123,792 
Wood Denn 2 11/10/2010 4,412 17,805 206 21.4 86.4 21,515 90.131 

Pool Total 254,692 317,537 1240.5 1,608.3 961,031 1.991.030 

Note 14 - NMOCD Administrative Order authorizing water disposal by underground injection: Cochran No. 2 SWD (SWD-1047), Morrision No. 2 SWD (SWD - 1317)' 

Wells Common Soacina Unit 
Lennon Com 1 & 2 E/2 19-22N-8W 

Mancini 1 & 2 W/2 15-22N-8W 
Mancini 3 & 4 E/2 15-22N-8W 

Mancini Com 5 & 6 W/2 10-22N-8W 
Mancini 7 & 8 E/2 10-22N-8W 

Tom Wood Denn 1 & 2 N/2 8-22N-8W 
Wood Denn 1 & 2 S/2 8-22N-8W 

Note 16 - Location is within the "Big Band Gas Gathering System Area" defined by NMOCD Order PLC-191-A (Corrected) dated 4/17/07, which provides that future wells completed in a pool covered by the order are also included in the commingling order. Since only 
3 of the 38 veils/locations being added are covered by this provision, for simplicity, the locations for Cleve Kyle Location D, Cochran infill and Satchmo Com 1 infill are included in this application. 

Note 17 - The Basin Fruitland Coal interval has not been completed, but it is being considered for completion, and upon completion, an application to downhole commingle with the Bisti Chacra will be submitted. 



ATTACHMENT NO. 2A 

DUGAN PRODUCTION CORP. Page 1 o l I 

RUSTY CHACRA GATHERING SYSTEM {APPLICATION DATED 7/2015) 

CENTRAL DELIVERY SALES MET EH (ENTERPRISE METER NO. 03045) SENW 12. T 2 2 N , B-7W 

SAN JUAN COUNTY. NEW MEXICO 

WelName API No. 

We i location We i location 

Com m unitization 

Agreement No. 

in Estar*sher/i Pool 

Completion 

Date 

We i 

Status U MCF OB- WATER DAYS 

Currert Prod. O S p a * 0 

U r * We lName API No. UL-Sec-Twn-Rng Lease No. L»a.Type 

Com m unitization 

Agreement No. 

in Estar*sher/i Pool 

Completion 

Date 

We i 

Status U MCF OB- WATER DAYS MCFD BOD BWPO 

S p a * 0 

U r * 

A/ELLS TD BE ADDED TO 

Basis Com 1 30-043-21112 D-21-22N-7W NU109393 FED NMNM112676 Basin Frumand Coal 9/2*11 P 128 0 809 31 4 0 26.1 N/2-320A 

Basis Com K M w y pendfuj NE/4-21-22N-7W NM6680 FED NhA\M112676 Basin Fruitland Coal LOC N/2-320A 

[omeardo Com i 30-043-21107 M-29-22N-7W N"*6S0 FED NMNM 112653 Basin F n i U n d Coal 12(7/11 P 903 0 2437 31 29 0 78 6 W/2-320A 

Lombard? Com Inn n*p pendra NW/4-29-22N-7W N Ml 09392 FED NMNM 112653 Basin Frumand Coal LOC W/2-320A 

MJarCom 1 30-043-21109 D32-22N-7W V7847 ST State CA-no I Basi l FrUcand Coal 12/7/11 p 1768 0 1700 31 57 0 54.8 W/2-320A 

Mkr Com Intl wet pendna SW/4-32-22N-7W V7861 ST Sate CA-no t Basti FruaJandCoei LOC W/2-320A 

Shaw Com 1 30-043-21108 M-16-22N-7W V7B60 ST Stats CA-no » Basin Fruclland Co i l 9/19/11 p 21 0 324 31 1 0 10.5 W/2-320A 

Shaw Com M w e i Denting NW/4-16-22N-7W V7848 ST Stato CA-no # Basin Fmnlanfl Coal LOC W/2-320A 

i / « a i S f w . v i n t « v * s 3 « i r T * A ^ 1 ' . ~ ! " . ^ v . - L . " . S ~ s - ' - ' • ' ••• <• < • _ . . - • . " j f * . . . - - * 

30-043-20308 D-10-22N-7W NM25821 FED Rustv Chawa 2/9/1978 P 19 0 110 31 1 0 3.5 NW/4 

CJacra 2 30-043-20309 0-21-22N-7W NM25621 FED Rusty Chacra 2/21/1976 p 99 0 0 31 3 0 0.0 SE/4 

Dome Federal 01.21-7 1 30-043^0638 H-1-21N-7W NU 15649 FEO Rusty Cns era 7/2/1962 p 24 0 0 31 1 0 0.0 NE/4 

Dome Federal 10-22-7 i 30-O43-20484 H-10-2ZN-7W NM6680 FEO Bust* Chaea HY23/19B0 p 245 0 360 31 a 0 11.6 NE/4 

Dome Federal 15-22-7 1 30-04333281 P-15-22N-7W NMB899 FED Rusty Chacra 6/15/1979 p 323 0 0 31 to 0 0.0 5 E/4 

Dome Federal 18-22-6 3 30-043-20481 E-18-22PJ-6W NM21455 FED Rustv Chacra 10/21/1980 p 58 0 570 31 2 0 16.4 NW/4 

Dome Federal 19-22-6 1 30-043-20404 M-1922NAW NM21455 FED Rusty Cnact i 8730/1979 p 210 0 0 31 7 0 0.0 SW/4 

Dome Federal 29-22-6 2 30-043-20406 K-2922N-6W NM5678 FED Rustv Q a c r a 10/10/1960 p 5 0 0 31 0 0 0.0 SWM 

Dome Federal29-22-S3 30-043-20463 H-29-22N-6W NM5676 FED Rustv Chacra 12/31/1980 p 5 0 0 31 0 0 0.0 NE/4 

Dome Federal 30-22-6 1 M-043-20407 C-30-22N-6W NMB641 FED Rustv C h a d 6G0/I979 p 177 0 0 31 6 0 0.0 NW/4 

Dome Navajo 03-22-7 1 3&O43-20449 J3-22N-7W NOOC14205555 Aiamao G i l u o 3/21/1980 p 523 0 0 31 17 0 OO NW/4 SE/4 

Dome Navalo 17-22-7 2 304)43-20480 K-17-22N-7W NOOC14205382 RUSIY Chacra 10/28/1980 p 100 0 0 31 3 0 0.0 SW/4 

Dome Navaio 20-22-7 1 30-043-20406 H-20-22N-7W NOOC14205595 Rustv Chacra 7/25/1979 p 114 0 0 31 4 0 0 0 NE/4 

Dome Navato 27-22-6 1 30-043-20475 M-27-2ZN-6W NOOC 14205046 Rusty Chacra 1/16/1987 p 58 0 0 31 2 0 oo SW/4 

Dome Navajo 28-22-6 2 30-043-20477 l-28-22N«W NOOC14205044 Rusty Chacra 10/13/1960 p 36 0 0 31 1 0 0.0 SE/4 

Dome Navaio 28-22-6 4 30-043-20476 K-28-22N-6W NOOC 14206045 Rustv Chacra 12/31/1980 8 0 800 31 0 0 25.8 SW/4 

Dome Mavaia 33-22-6 2 30-013-20664 N-33-22N-6W NOOC142050*8 Rustv Chacra 12/2/1982 p 315 0 0 31 10 0 0.0 SW/4 

Dome Navaio 31-22-6 l 30-043-20476 C-34-22N-6W NOOC 14205051 Rustv Chacra 1/23/1961 p 39 0 0 31 1 0 0.0 NW/4 

Dome Rusty 20-22-7 i 30-043-20319 P-20-22N-7W NM7262 FED Rusty Chacra 8/26/1978 p 75 0 0 31 2 0 0.0 S£74 

Dome Rusty 30-22-6 1 30-043-20318 B-30-22N-6W NM6676 FED Rusty Chacra 6/30/1976 p 300 0 0 31 10 0 o.o NE/4 

Dome State 32-22-6 2 30-043-20470 A-32-22N-6W LG3923 ST R J S Y Chacra 1/5/1981 p 345 0 0 31 11 0 o.o NE/4 

Dome Teaoro 22 4 30-043-20612 C-22-22N-7W NOOC14205366 1 Rusty Galuo 4/30/1981 p 227 25 0 31 7 OS o.o NE/4 MW/4 

Dome Teeoio 23 i 30-043-20506 L-23-22N-7W NOOC 14205360 1 Rusty GaKuo 11/29/1980 p 145 1 1 ! 0 31 5 3.6 0 0 NW/4 SW/4 

Dome Tasoio 27 3 30-043-20515 D-27-22N-7W NOOC 14205365 1 Rusty Galuo 2/9/1981 p 177 11 0 31 6 0 4 0 0 NW/4 NW/4 

Federal 25-22-7 1 30-043-20396 B-2S-22N-7W NM6S99 FEO Ruav Chacra 9/17/1982 p 2 0 0 31 0 0 0.0 NE/4 

"ederal 26 22-7 i 3CM>43-ai363 A-26-22N.7W FED Rustv Chacra 0/17/1 m p I5S 0 0 31 5 0 o.o NE74 

Federal 29-22^ 1 30-043-20344 1-29-22 N-6W NM6676 FED Rusty Chacra 9/19/1978 p 139 0 0 31 4 0 o.o SE/4 

Federal 29-22-62 33-043-20393 E-29-22N-6W NM6676 FED Rustv Chacra 911/1982 p 669 0 0 31 22 0 oo NW/4 

Fedetat 31-22-61 30-043-20383 J-31-Z2N-6W NM777B FED Rustv Chact i 4/25/1979 p 16 0 0 31 1 0 0.1 SE/4 



Navaio 1 30-043-20797 N-33-22N-6W NOOC14205C4B 1 Rusty So. Gaiup 11/1*1985 P 107 10 0 31 3 0.3 0.0 SE/4 SW/4 

Navaio 10-22-7 1 30-043-20348 N-10-22N-7W NOOC 14205594 1 Rustv Cnacra 3/15/1978 P 27 0 0 31 1 0 oo SW/4 

Rusty Mai Com 90 30-043-209B8 C-34-22N-6W NOOC14205051 1 NMNM! 10562 B a K i FiUdanct Coal 6/21/20OS P 24 0 0 31 1 0 aa N/2 
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Coanfan 1 3 0 J H 1 - Z H 8 5 V A I I 1 9 S I B U I C r n o a e n . SmC 0 a 0 N&4 &2OV00S a/11/2006 7 (217008 7 7 1 7 0 0 6 

Dorse/ 1 30-045-29BO9 E -26 -2 !N -eW 11100473 F E D Flirvv Criacra 1211/99 P , a 0 31 0 0 o a NVII4 9WJ0TJ1 2/15,201? «,A 1 0 5 2 0 1 1 

D o w C a n 9 0 3tMHS-33e61 C-2S-22N-8W NM90472 F E D NMNU11S403 B a s n FrvsancT Caaf 9 I 9 C S P 736 0 4524 21 0 i n s W.3 Koozoas 8/14,7008 7,24,7008 771 ,7006 

Dorsey C o m 905 3O045-33S62 l - Z 6 - Z 2 N - « W NI /940S7 F E D H U H U 1 1 S 4 0 3 B H I FfirtanO COM 5 / 1 0 0 7 P 3848 0 2192 31 118 a 70.7 W . I 8OOZ0O6 6/142006 T/Z470O6 7 7 4 7 0 0 6 
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OATE IN SUSPENSE ENGINEER 
PCs'-

TrPE APP NO. 

ABOVE THIS LINE FOR DFVISION USE ONLY 

NEW MEXICO OIL CONSERVATION DIVISION 0 * ^ ^ 
- Engineering Bureau -

1220 South' St. Francis Drive, Santa Fe, NM 87505 

ADMINISTRATIVE APPLICATION CHECKLIST 
THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS 

WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE 
Appl icat ion A c r o n y m s : 

[NSL-Non-Standard Locat ion] [NSP-Nan-Standard Proration Unit] [SD-Simultaneous Dedication] 
[DHC-Downhole Commingling] [ C T B - L e a s e Commingling] [PLC-Poo l /Lease Commingling] 

[PC-Pool Commingling] [OLS - Off -Lease Storage] [OLM-Off-Lease Measurement] 
[WFX-Waterflood Expans ion ] [PMX-Pressure Maintenance Expans ion] 

[SWD-Salt Water Disposal] [IPI-lnjection P r e s s u r e Inc rease ] 
[EOR-Qualif ied E n h a n c e d Oil Recovery Certif ication] [PPR-Posit ive Production R e s p o n s e ] 

TYPE OF APPLICATION - Check Those Which Apply for [A] 
[A] Location - Spacing Unit - Simultaneous Dedication 

• NSL • NSP • SD 

[1.1 

[2] 

[3] 

Check One Only for [B] or [C] 3 ^ o * 3 - UK** 
[B] Commingling - Storage - Measurement . 

• DHC • CTB [X] PLC • PC • OLS • OLM a ^ 4 ^ 

pool 
Injection - Disposal - Pressure Increase - Enhanced Oil Recovery — , _ 
• WFX • PMX • SWD • IPI • EOR • PPR Cf#***<<l(r4$) 

Other: Specify - P^S/A* uSrl-tA^ 

[C] 

[D] 

NOTIFICATION REQUIRED TO: - Check Those Which Apply, or • Does Not Apply 
[A] IX) 

[B] • 

[C] • 

[D] 

[E] la 
[F] • 

Working, Royalty or Overriding Royalty Interest Owners 

Notification and/or Concurrent Approval by(BLM efcsLQ^ 
U.S. Bureau of Land Management - Commissioner of Public Lands, Stale Land (Jffice 

Si-?*** 

For all of the above, Proof of Notification or Publication is Attached, and/or, 

Waivers are Attached ,4V e-f9^*'^r A&'f**'''sfL^*v" 

C~&/Ws o f- J&ycrf frj* tA>ifl fie- St»*r/ /h? A//rrcc O 
SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE 
OF APPLICATION INDICATED ABOVE. 

[4] CERTIFICATION: 1 hereby certify that the information submitted with this application for administrative 
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this 
application until the required information and notifications are submitted to the Division. 

Note: Statement must be completed by an individual with managerial and/or supervisory capacity. 

Kevin Smaka 
Print or Type Name 

Production Engineer 08/7/15 
Signature Title Date 

kevin.smakafajduganproduction.com 
e-mail Address 



dugan production corp. 

11 
A bust 7, 2015 

Mr. David Catanach, Director 
New Mexico Oil Conservation Division 
1220 South St Francis Drive 
Santa Fe, NM 87505 

Mr. Aubrey Dunn, Commissioner 
New Mexico State Land Office 
P. O. Box 1148 
Santa Fe, NM 87504-1148 

Ms. Victoria Barr, Manager 
Bureau of Land Management 
6251 College Blvd., Suite A 
Farmington, NM 87402 

Re: Application to surface commingle and for the Off-Lease 
Measurement/sale of produced natural gas for wells 
to be added to Dugan Production's Big Band & Rusty Chacra . r _, 
Gas Gathering Systems, plus consolidate both r:::̂  
Gathering systems into a new gathering system ^ " 1 

to be called the Rusty Gathering System 
San Juan & Sandoval Counties, New Mexico '~ : 

Dear. Mr. Catanach, Ms. Barrand Mr. Dunn, , 

We are writing to request your administrative approvals for the surface commingling, plus off-lease measurement and 
sale of natural gas produced from 38 wells (23 existing and 15 proposed locations) to be added to Dugan Vr>. O 
Production's Big Band Gathering System (BBGS) plus 8 wells (4 existing and 4 proposed locations) to be added to-' ' 
Dugan Production's Rusty Chacra Gathering System (RCGS). In addition, we are requesting your approvals' to 
consolidate the BBGS and RCGS into a new gathering system to be called the Rusty Gathering System (RGS). 
Dugan Production operates the BBGS and RCGS and will operate the RGS in the exact same manner as is approved 
for the BBGS and RCGS. NMOCD Form 107-B is attached for this application to add wells to both gathering 
systems. A summary presenting the wells and production for each pool and gathering system is presented on 
Attachment No. 4. Gas sales for the RGS will continue to be at the central delivery sales meter (CDP) established for 
the RCGS and currently serving both BBGS and the RCGS. The CDP for the RCGS is located in the SENW of 
Section 12, T-22N, R-7W and delivers gas to Enterprise Field Services Meter No. 03049. This CDP is aiso 
authorized to be used as needed by the BBGS in the event gas deliveries to PNM at the CDP sales meter 
established for the BBGS were not feasible (NMOCD Order PLC-191-A, dated 4/17/07). The BBGS CDP to PNM 
has been abandoned as not being feasible for operation on the BBGS, and all gas from BBGS is now delivered to the 
RCGS. Dugan Production did seriously attempt to deliver BBGS to PNM, however the fuel gas volumes needed to 
operate the 3 stage compressor plus two dehydrators that were necessary to deliver gas into PNM's line, were 
deemed to not be feasible. Almost all production into the BBGS was being consumed by fuel needs and a typical 
production cycle during any month would include shutting in the compressor to allow the connected wells to pressure 
up the BBGS at which time the compressor and dehydrators would be placed into service until the accumulated gas 
volumes within the BBGS had either been consumed as fuel or a small volume had been delivered into PNM's 
pipeline which was averaging 500 psi. Ultimately, the compressor would shut down as a result of low gathering 
system pressure. Gas sales to PNM during the 23 months from 2/02 through 12/03 totaled 1142 mcf for a monthly 
average of 50 mcf, which was not acceptable to DPC and the PNM CDP has been abandoned and all BBGS gas 
delivered to the RCGS by connecting the two gathering systems with a line from the James No. 1 (NESE 24, T22N, 
R8W) to the Dome Rusty 20-22-7 No. 1 (SESE 20, T22N, R7W). In addition to adding wells to our BBGS and RCGS, 
plus consolidating the two gathering systems to form a new gathering system f^ieare also requesting the NMOCD to 
include a provision in their order that for future additions to the RGS, only the interest owners in the wells being 
added need to be notified, providing that it is reasonably certain that the proposed additions will not adversely affect 
the interest owners in the wells already approved for the gathering system. Our notice letters to each of the interest 
owners did include a notice of this request. This provision will be very helpful and will significantly reduce the work 
effort necessary to add future wells to the gathering system. 

The RCGS was installed by Dome Petroleum and placed into service during January of 1982. Dugan Production 
acquired the gathering system and most of the wells connected to it in 1990. Currently there are 39 wells approved 
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for the RCGS which includes 32 that are currently active and seven that have been plugged and abandoned. 
Production currently averages a total of 154 mcfd plus 5.1 bopd for an overall average of 5 mcfd per well plus an 
average of 1.0 bopd for each of the five active oil wells. Well production ranges from 1 to 22 mcfd. Of the eight wells 
proposed to be added to the RCGS, four have been connected and currently produce a total of 91 mcfd for an 
average of 23 mcfd per well, ranging from 1 mcfd to 57 mcfd. All four wells are marginal producers and detailed 
information for each is presented in Note 5 of Attachment 2A. Individual well production for the RCGS is presented 
on Attachment 2A and a summary of pool production is presented on Attachment No. 4. 

The BBGS was installed by Dugan Production and first delivered gas to PNM on 2/4/02. A total of 33 wells (34 
completions) have been approved for the BBGS by NMOCD Order PLC-191 -A dated 7/24/06, the BLM on 8/14/06, 
and the State Land Office on 7/24/06. Of the 34 completions currently approved for the BBGS, 28 are currently 
active and produce a total of 1271 mcf for an overall average of 45 mcfd/well, ranging from 1 mcfd to 307 mcfd with 
15 wells averaging less than 25 mcfd. Of the 38 wells proposed to be added to the BBGS, 22 have been connected 
and currently produce a total of 1205 mcfd for an overall average of 55 mcfd/well, ranging from 3 mcfd to 239 mcfd, 
with eight averaging less than 25 mcfd and only three producing more than 100 mcfd. Note No. 13 on Attachment 2B 
presents detailed production information for each of the 22 wells. Individual well production for the BBGS is 
presented on Attachment No. 2B and a summary of pool production is presented on Attachment No. 4. 

Dugan Production does understand that regulatory approvals are needed to add wells to gathering systems and will 
work to avoid future wells being added prior to receiving approvals to do so. We request that consideration be given 
to the fact that all four wells at RCGS plus 19 of the 22 wells at BBGS are considered to be marginal producers (less 
than 100 mcfd) and that all production has been accounted for using the allocation procedures that have been 
approved for both gathering systems. There has not been any economic harm to anyone. Each of the subject wells 
was frac'd during completion and to insure minimal exposure to reservoir damage and to minimize the volumes of gas 
vented during flowback, it was important to place each well on production into the gathering system as quickly as 
possible following the frac, which was easy to do having the gathering system available. 

Attachments No. 1A & 1B present maps of the RCGS and BBGS, respectively, with the wells proposed to be added 
highlighted in blue. In addition, Dugan Production's leases are also presented. This is an area that is somewhat 
remove to development activity in the San Juan Basin. Dugan Production has a majority of the leasehold interest and 
to date most wells drilled are considered to be marginal producers. The RCGS central delivery gas sales meter is 
located in the SENW of Section 12, T-22N, R-7W and delivers gas to Enterprise Field Services Meter No. 03049. As 
presented above, initially Dugan Production did attempt to deliver BBGS gas to a CDP on PNM's pipeline, however 
due to the high pipeline pressure (500 psi), and PNM's dehydration requirements, this CDP has been abandoned and 
BBGS gas delivered to RCGS. 

Attachments No. 2A & 2B present information for the wells currently approved and the wells to be added to the 
RCGS and BBGS, respectively. Detailed production information for wells to be added is presented in Note 5 of 
Attachment No. 2A for the RCGS and Note 13 of Attachment No. 2B for the BBGS. It is important to note that on 
Attachment 2A for the RCGS, production for the 39 wells currently approved ranges from 1 to 22 mcfd and averages 
5 mcfd/well. Production from the four wells being added ranges from 1 to 57 mcfd and averages 23 mcfd. There 
should be no question that all wells on the RCGS are very marginal producers. With reference to Attachment No. 2B 
for the BBGS, production from the 34 completions currently approved ranges from 1 to 307 mcfd and averages 45 
mcfd. It should be noted that only 5 wells on the BBGS produce more than 100 mcfd and that 23 wells produce less 
than 100 mcfd averaging 12 mcfd. Production from the wells being added ranges from 3 to 239 mcfd and averages 
55 mcfd. Only three wells produce more than 100 mcfd and 19 produce less than 100 mcfd, averaging 35 mcfd. 
Thus for the BBGS, a majority of the wells are considered to be marginal producers. 

Attachments 3A & 3B present the interest ownership for the wells to be added to the RCGS and BBGS, 
respectively. From Attachment No. 3A, at the RCGS, Dugan Production holds 100% of the working interest in six 
wells being added and their infill locations, plus we have a majority working interest (±93% before payout and ±86% 
after payout) in the fourth well and infill location. Royalty for four of the wells and infill locations is federal and royalty 
for four of the wells and infill locations is state. In addition, four of the wells and infill wells have six to 13 overriding 
royalty interest owners. From Attachment 3B, at the BBGS, Dugan Production holds 100% of the working interest in 
28 of the wells and infill locations to be added. In addition, we have a majority working interest in eight of the wells 
and infill locations (four at 87/4% and four at 75%), and we have a 50% working interest in one well and its infill 
location. Of the 38 wells/locations to be added to the BBGS, 25 have federal royalty, four have state royalty, 4 have 
Navajo Nation Royalty, and eight have Navajo Allotted royalty. Note that three of the wells are communitized and 
include more than one type of royalty in their spacing units. Twenty-seven of the wells/locations being added also 
have overriding royalty interest owners ranging from one to six overriding royalty interest owners in any one well. All 
interest owners in the wells being added as presented in Attachments No. 3A and 3B (19 at RCGS + 16 at BBGS), 
plus all interest owners in the wells currently approved for BBGS and RCGS (58) will receive information pertaining to 



this application, and Attachment No. 8 presents copies of our interest owner notice efforts. All notice letters have 
been sent by certified mail with return receipts, and upon receiving the receipts, copies will be forwarded to the 
NMOCD. 

Attachment No. 4 presents a summary of the pools, wells, production and leases for the BBGS & RCGS. The 
BBGS has wells from four pools (three gas and one oil) authorized for the gathering system and with this application 
a fifth pool, the East Bisti Chacra gas pool (96384) is being added. The RCGS has wells from five pools (three oil 
and two gas) authorized for the gathering system. It is noted that two of the pools (Basin Fruitland Coal and Rusty 
Chacra) are authorized for both gathering systems. It is also noted that for the BBGS, of the 34 wells (28 active) 
currently approved for the gathering system, production averages 45 mcfd and ranges from 2 to 73 mcfd per well. Of 
the 38 wells/locations to be added with this application, 22 are currently producing and average 55 mcfd per well. For 
the RCGS, 39 wells (32 active) currently approved for the gathering system, production averages 5 mcfd per well and 
ranges from 1 to 17 mcfd per well. Of the eight wells/locations to be added, four are currently producing and average 
23 mcfd per well. Clearly, all wells are considered to be marginal producers. Dugan Production's leases for the wells 
in each gathering system are summarized on Page 2 of Attachment No. 4. The BBGS has 19 federal, five state, 
seven Navajo Allotted, and one Navajo Nation lease, which is held by the Navajo Nation. The RCGS has 19 federal, 
six state (five by Dugan Production and one by Hicks Oil & Gas), and 13 Navajo Allotted leases. 

Attachment No. 5 presents the proposed allocation procedures to be used for the consolidated BBGS and RCGS 
which will now be called the Rusty Gathering System. It should be noted that this allocation procedure is exactly the 
same allocation procedure that has been approved for both the RCGS and BBGS, and is currently being used. 

Attachments No 6A and 6B present a comparison of connecting the proposed wells to the existing RCGS and 
BBGS as opposed to directly connecting each well to the nearest pipeline which will be Enterprise's line at the current 
CDP for RCGS in the SENW of Section 12, T22N, R7W. PNM does have a closer line, but our efforts to deliver 
BBGS to PNM have eliminated the PNM line as an option. This analysis was done to address the BLM's Instruction 
Memorandum No. 2013-152 dated 7/3/2013 and to support connecting the proposed wells to an existing gathering 
system operated by Dugan Production Corp. 

From Attachment No. 6A, to connect each of the eight wells and infill locations to Dugan's RCGS, will require 
installing an estimated 16,271' (3.08 miles) of 4" polypipe which with a 40' ROW, will require disturbing an estimated 
14.94 acres of surface. If each well were to be individually connected directly to a pipeline company for gas sales, 
the length of necessary pipeline would increase to 106,450' (20.16 miles) and result in disturbing 97.75 acres of 
surface. In addition, since we typically will install the required compressor at the well site, the line between the well 
and connection to the pipeline will be operating at a higher pressure for direct connection, which will require using 4" 
steel line as opposed to 4" polypipe which will increase the installation costs from $15/ft to $38/ft and will result in the 
pipeline cost increasing from $244,065 for connecting to a gathering system to $4,045,100 for connecting to 
Enterprise. In addition, and probably one off the biggest benefits of operating a gathering system is that we can 
install central gas compression facilities to serve multiple wells and we typically operate our gathering systems at 20 
to 30 psig which provides an optimum surface operating pressure for wells connected to it. For direct connect, it will 
be necessary to install a compressor at each well in order to deliver gas into Enterprise's pipeline which is currently 
averaging 325 psig. This will require purchasing and installing significantly more compressors to deliver the same 
gas, which will result in using more produced gas for fuel and producing more noise and exhaust gas. In addition, the 
cost to make a connection to our gathering system averages about $5,000/tap and meter run where Enterprise will 
charge an average of $85,000 for each pipeline tap and meter run. For our analysis, since the infill wells will have the 
same interest ownership as the initial spacing unit well, we assumed it will be acceptable to connect the infill well to 
the initial well and use only one line and compressor to deliver the gas to Enterprise which will not only reduce the 
necessary pipeline length, but will reduce the meter run and connection cost for the infill well to $5,000 and enable 
the infill well to use the compressor installed for the initial well. 

From Attachment 6B, to connect each of the 38 wells and infill locations to Dugan's BBGS will require installing an 
estimated 97,244' (18.4 miles) of 4" polypipe which with a 40' ROW will require disturbing an estimated 89.3 acres of 
surface. If each well were to be connected directly to a pipeline company for gas sales, the length of necessary 
pipeline will increase to 1,014,212' (192.1 miles) and will result in a surface disturbance of 931.3 acres. As described 
above for the RCGS, a direct connect line will be operated at a higher pressure and will need to be 4" steel which will 
result in the pipeline costs increasing from $1,458,660 to $38,540,056. In addition, for direct connection, we will need 
to install 20 additional compressors which will result in using an additional 396 mcfd for fuel which will result in lower 
gas volumes to be sold at a value of approximately $526,848/year considering gas at a 1215 BTU and $3.00/mcf. 
Assuming royalty rates of 12-1/2% to 16-2/3%, this will reduce royalties paid by approximately $65,900 to $87,800 
per year! 



Thus considering all factors of connecting to the existing gathering system versus directly connecting to Enterprise 
pipeline, the total costs presented on page 2 of Attachments 6A and 6B are summarized as follows: 

Gathering Connect to 
Gathering System 

Connect to 
Enterprise 

Additional Cost 
for Direct Connections System 

BBGS 
RCGS 
Total 

$1,648,660 
$ 284.065 
$1,932,725 

$41,483,256 
$ 4,637.740 
$45,778,996 

$39,834,596 
$ 4.353.675 
$44,188,271 

Considering that a majority of the wells to be added to the RCGS and BBGS are considered to be marginal 
producers, it will be very important that we receive approval to use the existing gathering systems as opposed to 
directly connecting each well to the pipeline company. Also considering that these wells are in an area that has 
significant archaeological, cultural, and paleontology presence, plus is in close proximity to two wilderness areas, and 
is within the threatened and endangered Brack's Cactus and Aztec Gila Habitat, it is important to minimize the 
surface disturbance and installation of necessary compression equipment. 

Attachment 7 presents a summary of the equipment and facilities that are currently installed for the BBGS and 
RCGS. Since the Fruitland Coal is a significant part of our development to date at the BBGS plus represents a 
majority of the wells/locations to be added to both gathering systems, Dugan Production has drilled and currently 
operates two SWD wells, the Cochran No. 2 SWD and the Morrison No. 2 SWD. This is an important part of 
producing low volume gas wells and economically disposing of the water produced in association with the gas. 
Typically, when installing the gas pipeline, we also install a second pipeline for the produced water. The water is 
collected at a central location and any gas that may also be in the water stream is removed using a Conventional 2 
Phase Separator. All gas recovered from the water will be metered and then delivered to the gas gathering line for 
sale. The metered volumes at the separator will then be used to allocate CDP gas volumes back to the separator 
using the same allocation procedure used for all other wells. *The gas volumes allocated to the separator will then be 
allocated to each well delivering water to the separator based upon the water volumes delivered and the percentage 
of all water delivered to the separator. This procedure for handling and disposing of the produced water is a very 
important part of operating our gathering system and without this, as would be necessary for direct connection, it 
would be necessary to install separators and storage tanks at each well and to truck the water from each well for 
disposal. Thus we are able to reduce a significant surface disturbance for facilities to handle and store the produced 
water at the wellsite plus we significantly reduce the truck traffic and road maintenance needed to haul and dispose of 
the produced water. As part of this application, we request approvals to surface commingle the produced water and 
dispose of the produced water at one of Dugan's water disposal wells or if necessary, at a commercial water disposal 
facility. 

There are two central compressor stations on the BBGS, one at the Cochran No. 2 SWD well which is necessary to 
maintain an optimum gathering system pressure of 20 to 30 psi for wells located on the outer portion of the gathering 
system, plus there is a central compressor station located at the James No. 1 well which is necessary to maintain the 
gathering system pressure for wells between the Cochran No. 2 compressor and the James No. 1 compressor, plus 
deliver gas from the BBGS to the RCGS. We anticipate continuing to operate both compressors after consolidation 
of the BBGS and RCGS. 

Since the water disposal and central compression are a very important part of operating our gathering systems, we 
are requesting that the fuel gas needed to operate the equipment be considered a "beneficial use" for the wells 
connected to the gathering system. 

Attachment No. 8 presents copies of our efforts to provide the required notice to all interest owners in the wells 
being added plus all interest owners in the wells currently approved for each gathering system. 

In summary, Dugan Production is requesting approvals to: 

1. Add 38 wells/locations to Dugan's Big Band Gathering System; 
2- Add 8 wells/locations to Dugan's Rusty Chacra Gathering System; 
3. Consolidate the Big Band and Rusty Chacra Gathering systems into a new gathering system to be called the 

Rusty Gathering System; 
4. Include a provision in NMOCD's order that for future wells to be added to the gathering system, only the 

interest owners in the wells being added require notice of the application; 
5. Authorize the beneficial use of fuel used by equipment necessary to operate the gathering system; 
6- Authorize the surface commingling plus off-lease disposal of produced water. 



A majority of the wells on both gathering systems are considered to be low volume producers (100 mcfd or less), 
many of which are marginally economic to operate. Dugan Production has made a substantial investment in the 
BBGS and RCGS which was necessary to sell gas from the low volume producers typical to this area, and is 
optimistic that we will be able to aggressively develop our substantial leasehold interest in an area that has little other 
oil and gas development activity. 

Should you need additional information or have questions regarding this application, please feel free to contact me at 
the letterhead address. 

Sincerely, 

Kevin Smaka 
Production Engineer 

cc: NMOCD - Aztec; All Working Interest Owners 



District I 
1625 N. French Drive, Hobbs, NM 8S2<!0 
District II 
1301 W. Grand Ave, Artesia, NM 88210 
District 111 
] 000 Rio Brazos Road, Aztec. NM 87410 
District IV 
1220 S. St Francis Dr. Santa Fe, NM 
87505 

State of New Mexico 

Energy. Minerals and Natural Resources Department 

OIL CONSERVATION DIVISION 
1220 S. St Francis Drive 

Santa Fe, New Mexico 87505 

Form C-107-B 
Revised June 10. 2003 

Submit the original 
application to the Santa Fe 
office with one copy to the 
appropriate District Office. 

Dugan Production Corp. 

P. O. Box 420. Farmington, NM 87499-0420 

APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP) 
OPERATOR NAME: 

OPERATOR ADDRESS: 

APPLICATION TYPE: 

• Pool Commingling • Lease Commingling 0Pool and Lease Commingling •OIT-Lease Storage and Measurement (Only if not Surface Commingled) 

LEASE TYPE: • Fee State g | Federal and Navajo Allotted Rusty Chacra & Big Band 

Is this an Amendment to existing Order? ^ Y e s Q N o I f "Yes", please include ihe appropriate Order No. PLC-147-A & PLC-191-A 
Have the Bureau of Land Management (BLM) and State Land office (SLO) been notified in writing of the proposed commingling 
E^Yes QNo 

(A) P O O L C O M M I N G L I N G 
Please attach sheets with the following information 

(I) Pool Names and Codes 
Gravities / BTU of 
Non-Commingled 
Production 

Calculated Gravities / 
BTU of Commingled 
Production 

Calculated Value of 
Commingled 
Produclion 

Volumes 

See Attachment No. 4 Attachment No. 4 Attachment No. 4 Attachment No. 4 Attachment 4 

(2) Arc any wells producing at lop allowables? QYes ^ N o 
(3) lias all interest owners been notified by certified mail of the proposed commingling? 0Yes QNo. 
(4) Measurement type: ^Metering El Other (Specify) See Attachment No. 4 
(5) Will commingling decrease the value of produclion? QYes [X]No If "yes", describe why commingling should be approved 

(B) L E A S E C O M M I N G L I N G 
Please attach sheets with the following information 

(1) Pool Name and Code. 
(2) Is all production from same source of supply? QYes Q N O 
(3) Has all interesi owners been notified by certified mail of the proposed commingling? 
(4) Measurement type: QMctering Q Other (Specify) 

QYes QNo 

(C) P O O L and L E A S E C O M M I N G L I N G 
Please attach sheets with the following information 

(1) Complete Sections A and fi. 

(D) O F F - L E A S E S T O R A G E and M E A S U R E M E N T 
Please attached sheets with the following information 

(1) Is all production from same source of supply? QYes 
(2) Include proof of notice to all interest owners. 

( E ) A D D I T I O N A L I N F O R M A T I O N (for all application types) 
Please attach sheets with the following information 

(1) A schematic diagram of facility, including legal location. Attachments 1A & IB 
(2) A plat with lease boundaries showing all well and facility locations. Include lease numbers if Federal or State lands are involved. Att. 1A & 113 

(3) Lease Names. Lease and Well Numbers, and API Numbers. Attachments 2A & 2B 

I hereby certify that the in/ormation above is true and complete to the best of my knowledge and belief 

SIGNATURE: / ? ^ f V 7 / V n / C o / ^ ^ TITLE:: Engineering Manager DATE: 8/7/15 

TYPE OR PRINT NAME Kevin Smaka 

E-MAIL ADDRESS: 

TELEPHONE NO.: 505-325-1821 

kevin.smakafffidujjanproduction.com 
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Attachment No. 1A 
Dugan Production Corp. 

Rusty Chacra Gathering System 
Sandoval Co. NM 

As of June 1, 2015 
U.S.G.S. & National Geographic 

Topography Maps Used: 

Arc-GIS Base Layer 

Lybrook, NM 2013 

Lybrook, SE, NM 2013 

Counselor, NM 2013 

Mule Dam, NM 2013 

1"=4000' 

Notes: 
1 Lease Information/Key Attached 
2 Enterprise Field Services Central Delivery Sales 

Meter No 03049 @ SENW 12, T-22N, R-7W 
3 Line to Big Band Gathering System @ Dome Rusty 

20-22-7 No 1 SESE 20. T-22N. R-7W 

0 1.750 3,500 7,000 10,500 14,000 
i Feet1 



ATTACHMENT NO. 1A 
RUSTY CHACRA GATHERING SYSTEM 

PAGE 2 OF 2 

Rusty Chacra Lease Legend 

Letter Lease Type Lease Number Lease Name 

Dome State 32-22-6 & 

A State LG-3923 State 32-22-6 

B Federal Nlvl-0554433 Unnamed 

0 Federal NM-15649 Dome Federal 01-21-7 

Dome Federal 18-22-6 & 

E Federal NM-21455 Dome Federal 19-22-6 

F Federal NM-25821 Chacra 

G Federal NM-27163 Unnamed 

Dome Federal 29-22-6 & 

Dome Rusty 30-22-6 & 

1 Federal NM-6676 Federal 29-22-6 

Dome Federal 10-22-7 & 

Dome Rusty 24-22-7 & 

J Federal NM-6680 Navajo 21-22-7 

K Federal NM-7262 Dome Rusty 20-22-7 

L Federal NM-7776 Federal 31-22-6 

M Federal NM-8641 Dome Federal 30-22-6 

Dome Federal 15-22-7 & 

Federal 25-22-7 & 

N Federal NM-8899 Federal 26-22-7 

0 Federal NM-89023 South Seas 

P Federal NM-93448 Unnamed 

Q NavAlt NOOC-14-20-5044 Dome Navajo 28-22-6 

R NavAlt NOOC-14-20-5045 Dome Navajo 28-22-6 

5 NavAlt NOOC-14-20-5046 Dome Navajo 27-22-6 

T NavAlt NOOC-14-20-5048 Dome Navajo 33-22-6 & Navajo 

V NavAlt NOOC-14-20-5051 Dome Navajo 34-22-6 

W NavAlt NOOC-14-20-5356 DomeTesoro 22 

X NavAlt NOOC-14-20-5360 Dome Tesoro 23 

Y NavAlt NOOC-14-20-5365 Dome Tesoro 27 

z NavAlt NOOC-14-20-538 2 Dome Navajo 17-22-7 

AA NavAlt NOOC-14-20-5555 Dome Navajo 03-22-7 

AB NavAlt NOOC-14-20-5594 Navajo 10-22-7 

AC NavAlt NOOC-14-20-5595 Dome Navajo 20-22-7 

AD State V-7846 Shaw 

AE Federal NM-109385 Unnamed 

AF Federal NM-109391 Unnamed 

AG Federal NM-109392 Lombardo 

AH Federal NM-109393 Basie 

Al Federal Nfvl-113069 Unnamed 

AJ Federal NM-109386 Lybrook - Encana 

AK State V-7860 Shaw 

AL State V-7847 Miller 

AM State V-7861 Miller Com 

AN Federal NM-28740 Emily 

AO Federal NM-28741 LuLu 

AP Federal NM-89021 Little Sis 

AO. State V-1399 Gus 

AR Federal NM-81638 Kite 

AS Federal NM-28747 Ballymaloe 

AT Fee 12352 Unnamed 

AU Federal NM-28747 Kinsale 

AV Federal NM-36943 Henry AGC 

AW State LG-3924 Alamito Unit 

AX State LG-3925 Kenny 



Notes 
t Lease Information/Key Attached 
2. PNM Central Delivery Sales M eter No . 1335 @ NENE 27. T-22N. R-8W 

(CDP Abandoned) All Gas to Rusty Chacra CDP ® 
SENW12.T-22N.R-7W 

3 Line to Rusty Chacra Gathering 
System ©James No. 1 NESE 24. T-22N.R-8W 

1,750 3,500 2013 National Gee Bands Chacra cube 



-ATTACfclME&fr NO.^A 
DUGAN PRODUCTION CORP. Page 1 of 2 
RUSTY CHACRA GATHERING SYSTEM (APPLICATION DATED 7/2015) 
CENTRAL DELIVERY SALES METER (ENTERPRISE METER NO. 03049) SENW 12, T-22N, R-7W 
SAN JUAN COUNTY, NEW MEXICO _ _ 

Well Name API No. 
Well Location Well Location 

Communitization 
Agreement No. 
(If Established) Pool 

Completion 
Date 

Well 
Status ® 

Current Prod. (2 Spacing 
Unit 

Dates for SC, OLM & S <3> 

Well Name API No. 
Well Location Well Location 

Communitization 
Agreement No. 
(If Established) Pool 

Completion 
Date 

Well 
Status ® 

Current Prod. (2 Spacing 
Unit Application 

BLM 
Approval 

NMSLO 
Approval 

NMOCD 
Approval Well Name API No. UL-Sec-Twn-Rng Lease No. | Lse.Type 

Communitization 
Agreement No. 
(If Established) Pool 

Completion 
Date 

Well 
Status ® MCFD | BC/D | BWPD 

Spacing 
Unit Application 

BLM 
Approval 

NMSLO 
Approval 

NMOCD 
Approval 

WELLS TO.BE ADDED TO'SYSTEM {4 WELLS,+."4 LOCATIONS) J . j y 7 ' . Z T s ".*" ; . " , . . £ , • " .JST. L* . - V . i i . " V 'S~- - - ' . / * . ~ " l ' ; . \ ". ' ; " . " V - . ' ^ • • ;/-
Basie Com 1 (Note 5; 30-043-21112 •-21-22N-7W NM 109393 FED NMNM112676 Basin Fruitland Coal 9/29/11 P 4 0 26.1 N/2-320A 
Basie Com infill well (Note 4) pending NE/4-21-22N-7W NM6680 FED NMNM112676 Basin Fruitland Coal LOC N/2-320A 
Lombardo Com 1 (Note 5; 30-043-21107 M-29-22N-7W NM6680 FED NMNM112653 Basin Fruitland Coal 12/7/11 P 29 0 78.6 W/2-320A 
Lombardo Com infill well pending NW/4-29-22N-7W NM 109392 FED NMNM112653 Basin Fruitland Coal LOC W/2-320A 
Miller Com 1 (Note 5 30-043-21109 D-32-22N-7W V7B47 ST Slate CA-no # Basin Fruitland Coal 12/7/11 P 57 0 54.3 WJ2-320A 
Miller Com infill well pending SW/4-32-22N-7W V7861 ST State CA-no # Basin Fruitland Coal LOC W/2-320A 
Shaw Com 1 (Note 5) 30-043-21108 M-16-22N-7W V7860 ST State CA-no # Basin Fruitland Coal 9/19/11 P 1 0 10.5 W/2-320A 
Shaw Com infill well pending NW/4-16-22N-7W V7846 ST State CA-no # Basin Fruitland Coal LOC W/2-320A 
WELLS PREVIOUSLY.APPROVED FOR'RUSTY GATHERING,SYSTEM (39 WELLS) . ^ V v^ . ; ..." T i l ' . . V ~ " ' S ' . . "" „~. T, -*. . ' TS~ ". .- ' • \ ~, "™ r" .Vi~"- T — ' . ' . . v . ' TV ~ ~ ^ J ? ; '7 -
Chacra 1 30-043-20308 D-10-22N-7W NM25821 FED Rusty Chacra 2/9/1978 P 1 0 3.5 NW/4 8/17/98 10/13/99 8/31/98 9/8/98 
Chacra 2 30-043-20309 0-21-22N-7W NM25821 FED Rusty Chacra 2/21/1978 P 3 0 0.0 SE/4 8/17/98 10/13/99 8/31/98 9/8/98 
Dana State 1 (Hicks Oil & Gas) P&A'd 30-043-20165 G-16-22N-7W K04844 ST Rusty Gallup 7/14/1975 PA 2/16/09 SW/4 NE/4 8/17/98 10/13/99 8/31/98 9/8/98 
Dome Federal 01-21-7 1 30-043-20638 H-1-21N-7W NM15649 FED Rusty Chacra 7/2/1982 P 1 0 0.0 NE/4 8/17/98 10/13/99 8/31/98 9/8/98 
Dome Federal 10-22-7 1 30-043-20484 H-10-22N-7W NM6680 FED Rusty Chacra 10/23/1980 P 8 0 11.6 NE/4 8/17/98 10/13/99 8/31/98 9/8/98 
Dome Federal 15-22-7 1 30-043-20281 P-15-22N-7W NM8899 FED Rusty Chacra 6/15/1979 P 10 0 0.0 SE/4 8/17/98 10/13/99 8/31/98 9/8/98 
Dome Federal 18-22-6 3 30-043-20481 E-18-22N-6W NM21455 FED Rusty Chacra 10/21/1980 P 2 0 18.4 NW/4 8/17/98 10/13/99 8/31/98 9/8/98 
Dome Federal 19-22-6 1 30-043-20404 M-19-22N-6W NM21455 FED Rusty Chacra 8/30/1979 P 7 0 0.0 SW/4 8/17/98 10/13/99 8/31/98 9/8/98 
Dome Federal 29-22-6 2 30-043-20406 K-29-22N-6W NM6676 FED Rusty Chacra 10/10/1980 P 0 0 0.0 SW/4 8/17/98 10/13/99 8/31/98 9/8/98 
Dome Federal 29-22-6 3 30-043-20483 H-29-22N-6W NM6676 FED Rusty Chacra 12/31/1980 P 0 0 0.0 NE/4 8/17/98 10/13/99 8/31/98 9/8/98 
Dome Federal 30-22-6 1 30-043-20407 C-30-22N-6W NM8641 FED Rusty Chacra 6/30/1979 P 6 0 0.0 NW/4 8/17(98 10/13/99 8/31/98 9/8/98 
Dome Navajo 03-22-7 1 30-043-20449 J-3-22N-7W NOOC14205555 I Alamito Gallup 3/21/1980 P 17 0 0.0 NW/4 SE/4 8/17/98 10/13/99 8/31/98 9/8/98 
Dome Navajo 17-22-7 2 30-043-20480 K-17-22N-7W NOOC14205382 I Rusty Chacra 10/28/1980 P 3 0 0.0 SW/4 8/17/98 10/13/99 8/31/98 9/8/98 
Dome Navaio 18-22-6 2 P&A'd 30-043-20474 0-18-22N-6W NM5452 FED Rusty Chacra 11/4/1980 PA 12/11/01 SE/4 8/17/98 10/13/99 8/31/98 9/8/98 
Dome Navaio 20-22-7 1 30-043-20408 H-20-22N-7W NOOC14205595 I Rusty Chacra 7/25/1979 P 4 0 0.0 NE/4 8/17/98 10/13/99 8/31/98 9/8/98 
Dome Navajo 27-22-6 1 30-043-20475 M-27-22N-6W NOOC14205046 I Rusty Chacra 1/16/1987 P 2 0 0.0 SW/4 8/17/98 10/13/99 8/31/98 9/8/98 
Dome Navajo 28-22-6 2 30-043-20477 I-28-22N-6W NOOC14205044 I Rusty Chacra 10/13/1980 P 1 0 0.0 SE/4 8/17/98 10/13/99 8/31/98 9/8/98 
Dome Navajo 28-22-6 4 30-043-20476 K-28-22N-6W NOOC14205045 1 Rusty Chacra 12/31/1980 0 0 25.8 SW/4 8/17/98 10/13/99 8/31/98 9/8/98 
Dome Navajo 33-22-6 1 PSAd 30-043-20663 A-33-22N-6W NOOC14205050 1 Rusty Chacra 12/2/1982 PA 11/15/10 NE/4 8/17/98 10/13/99 8/31/98 9/8/98 
Dome Navajo 33-22-6 2 30-043-20664 N-33-22N-6W NOOC14205048 ! Rusty Chacra 12/2/1982 P 10 0 0.0 SW/4 8/17/98 10/13/99 8/31/98 9/8/98 
Dome Navajo 34-22-6 1 30-043-20478 C-34-22N-6W NOOC14205051 1 Rusty Chacra 1/23/1981 P 1 0 0.0 NW/4 8/17/98 10/13/99 8/31/98 9/8/98 
Dome Rusty 20-22-7 1 30-043-20319 P-20-22N-7W NM7262 FED Rusty Chacra 8728/1978 P 2 0 0.0 SE/4 8/17/98 10/13/99 8/31/98 9/8/98 
Dome Rusty 24-22-7 1 P&A'd 30-043-20320 J-24-22N-7W NM6680 FED Rusty Chacra 6/30/1978 PA 1/30/13 SE/4 8/17/98 10/13/99 8/31/98 9/8/98 
Dome Rustv 30-22-6 1 30-043-20318 B-30-22N-6W NM6676 FED Rusty Chacra 6/30/1978 P 10 0 0.0 NE/4 8/17/98 10/13/99 8/31/98 9/8/98 
Dome State 32-22-6 2 30-043-20470 A-32-22N-6W LG3923 ST Rusty Chacra 1/5/1981 P 11 0 0.0 NE/4 8/17/98 10/13/99 8/31/98 9/8/98 
Dome Tesoro 22 4 30-043-20542 C-22-22N-7W NOOC14205356 1 Rusty Gallup 4/30/1981 P 7 0.8 0.Q NE/4 NW/4 8/17/98 10/13/99 8/31/98 9/8/98 
Dome Tesoro 23 1 30-043-20506 L-23-22N-7W NOOC14205360 1 Rusty Gallup 11/29/1980 P 5 3.6 0.0 NW/4 SW/4 8/17/98 10/13/99 8/31/98 9/8/98 
Dome Tesoro 27 3 30-043-20515 D-27-22N-7W NOOC14205365 1 Rusty Gallup 2/9/1981 P 6 0.4 0.0 NW/4 NW/4 8/17/98 10/13/99 8/31/98 9/8/98 
Federal 25-22-7 1 30-043-20398 B-25-22N-7W NM8899 FED Rusty Chacra 9/17/1982 P 0 0 0.0 NE/4 8/17/98 10/13/99 8/31/98 9/8/98 
Federal 26-22-7 1 30-043-20363 A-26-22N-7W NM8899 ' FED Rusty Chacra 9/17/1978 P 5 0 0.0 NE/4 8/17/98 10/13/99 8/31/98 9/8/98 
Federal 29-22-6 1 30-043-20344 I-29-22N-6W NM6676 FED Rusty Chacra 9/19/1978 P 4 0 0.0 SE/4 8/17/98 10/13/99 8/31/98 9/8/98 
Federal 29-22-6 2 30-043-20393 E-29-22N-6W NM6676 FED Rusty Chacra 9/11/1982 P 22 0 0.0 NW/4 8/17/98 10/13/99 8/31/98 9/8/98 
Federal 31-22-6 1 30-043-20383 J-31-22N-6W NM7776 FED Rusty Chacra 4/25/1979 P 1 0 0.0 SE/4 8/17/98 10/13/99 8/31/98 9/8798 
Navajo 1 30-043-20797 N-33-22N-6W NOOC14205048 1 Rusty So. Gatlup 11/19/1985 P 3 0.3 0.0 SE/4 SW/4 8/17/98 10/13/99 8/31/96 9/8798 
Navajo 10-22-7 1 30-043-20346 N-10-22N-7W NOOC14205594 1 Rusty Chacra 9/15/1978 P 1 0 0.0 SW/4 8/17/98 10/13/99 8/31/9B 9/8/98 
Navajo 18-22-6 1 P&A'd 30-043-20286 N-18-22N-6W NM5452 FED Rusty Chacra 7/16/1979 PA 12/13/01 SW/4 8/17/98 10/13/99 8/31/98 9/8/98 
Navajo 21-22-7 1 P&A'd 30-043-20282 A-21-22N-7W NM6680 FED Rusty Chacra 6/30/1978 PA 12/17/01 NE/4 8/17/98 10/13/99 8/31/98 9/8/98 
Rusty Nail Com 90 30-043-20988 C-34-22N-6W NOOC14205051 1 NMNM110562 Basin Fruitland Coal 6/21/2005 P 1 0 0.0 N/2 6/20/06 8/14/06 7/24/06 7/25/06 
State 32-22-6 1 P&A'd 30-043-20400 D-32-22N-6W LG3923 ST Rusty Chacra 3/11/1982 PA 12/18/01 NW/4 8/17/98 10/13/99 8/31/98 9/8/98 



. Notes: m 

N/A = Not applicable or not needed 
NR = None Reported 
Note 1 - Well status as of 06/01/15 

LOC = General location of potential intill well 
NC = Not connected to gathering system 
P = Producing 
P-DHC = Producing downhole commingled 
PA = Plugged & Abandoned 
SI = Shut in 
TA = Temporarily abandoned 

Note 2 - Current production presents the average daily production during January, 2015. 
Note 3 - Dates of application and regulatory approvals for permission to use Dugan's Rusty Chacra Gathering System to facilitate gas sales which typically requires the surface commingling (SC) plus off-lease measurement (OLM) 

and sale(S) of produced natural gas. The NMOCD has issued commingling order PLC-147-A dated 7/25/06 for the Rusty Chacra Gas Gathering System. 
Note 4 - Location is within the "Rusty Chacra Gas Gathering System Area" defined by NMOCD Order PLC-147-A dated 7/25/06 which provides that future wells completed in a pool covered by the order are also automatically included in the commingling authority of the order 

Since only one of the eight wells/lcoations being added is covered by this provision, for simplicity, the Basie Com infill location is included with this application. 
Note 5 - Gas deliveries to Rusty Chacra Gathering System (all gas volumes mcf @ 15.025 psi): 

Attachment No. 2A 
Page 2 of 2 

Well 

1st gas to 
Rusty Chacra 
Gath. System 

Production 
7/14 thru 01/15 Average Production 

Cumulative Production 
2/1/15 

Well 

1st gas to 
Rusty Chacra 
Gath. System mcf | bw | days mcfd | bwpd mcf | bw 

Basin Fruitland Coal Pool 
Basie Com 1 11/1/2011 1,431 6.729 206 6.9 32.7 3.114 22.505 

Lombardo Com 1 1/19/2012 8.670 44,066 206 42.1 213.9 26,079 81,981 
Miller Com 1 1/19/2012 17,099 23,391 206 83.0 113.5 56,115 91,902 
Shaw Com 1 11/1/2011 587 2,761 207 2.8 13.3 2.043 8,756 
Pool Total 26,787 2,761 825 134.9 373.5 87,351 205,144 



ATTACHMENT NO. IB 
BIG BAND GATHERING SYSTEM 

PAGE 2 OF 2 

Big Band Lease Legend 

Letter Lease Type Lease Number Lease Name 

A Federal NM-93253 James 

B Federal NM-90471 Goodman 

C Federal NM-90472 Dorsey 

D Federal NM-94067 Ellington 

E Federal NM-116056 Satchmo 

F Federal NM-8902 Billie 

G Federal NM-57445 Zappa 

H Federal NM-89099 Harrison 

1 Federal NM-92738 Harrison 

J Federal NM-90477 Morrison 

K Federal NM-90476 Joplin 

L Federal NM-90475 Gaye 

M State VA-1121 Marley 

N Federal NM-43438 Cleve Kyle 

0 State B-10894-8 Cochran 

P State VA-1119 Cochran 

Q Federal NM-90469 Presley 

R Federal NM-55836 Hendrix 

S Federal NM-90468 Belushi 

T Federal NM-96798 Sage Creek 

U Federal NM-50999 Bear 

V State LH-174 LH-174 

w State LG-9090 Little b 

X State V-7769 Susana 

Y State V-7770 Susana 

Z Federal NM-116055 Unnamed 

AA Federal NM-048989-A Federal G 

AB NavAlt NOG-0902-1755 Wood Denn #2 

AC Nav Alt NOG-0902-1756 Wood Denn #1 

AD NavAlt NOG-0902-1757 Tom Wood Denn Ul 

AE NavAlt NOG-0902-1758 Tom Wood Denn #2 

AF Federal NM-109396 Gillespie 

AG Federal NM-048989 Warner & Manein 

AH NavAlt NOG-0912-1763 Lennon Com #2 

Al NavAlt NOG-0912-1764 Lennon Com #1 

AJ NavAlt NOG-0912-1762 Mary Rose 

AK State VA-1120 McCartney 

AL Federal NM-76842 Alamito ANR 

AM Federal NM-81638 Kite 

AN Federal NM-130771 XTO Lease 

AO Nav Nation NM-032341F1 Navajo Navajo Lease 

AP Federal NM-117569 Cross Timbers Lease 



ATTACHMENT NO. 3A - PAGE 1 OF 4 
Interest Ownership Summary - wells to be added 
Dugan Production Corp.'s Rusty Chacra Gas Gathering System 

Basie Com 1 & infill Lombardo Com 1 & infill BPO Lombardo Com 1 & infill APO Miller Com 1 & infill Shaw Com 1 & infill 
(details on Pg. No. 2) (details on Pg. No. 3) (details on Pg. No. 3} (details on Pg. No. 4) (details on Pg. No. 4) 

Wl NI Wl NI Wl NI Wl NI Wl NI 
Workino Interest ' . ; 

Dugan production Corp. 100.000 82.844 92.969 78.206 85.938 71.194 100.000 83.330 100.000 83.333 

Mark A. Chapman 7.031 5.825 

Moon Royalty, LLC 7.031 5.638 7.031 5.825 
Rovattv. Interest 

USA - Federal 12.500 12.500 12.500 
State of New Mexico 16.670 16.667 
Navaio Allotted 
OvdrridinwRovaltv Interest/ ' ., -
Number of Owners 13 6 11 0 0 
Total ORRI 4.656 3.656 4.656 
TOTALS 100.000 100.000 100.000 100.000 100.000 100.000 100.000 100.000 100.000 100.000 



1 

ATTACHMENT NO. 3A - PAGE 2 OF 4 
Dugan Production Corp. 

Basie Com #1 & infill 
Basin Fruitland Coal 

Well Location: NWNW 21, T22N, R7W 
Infill Location: NE/4 21, T22N, R7W 

Spacing Unit: N/2-320.0A 
Sandoval County, New Mexico 

INTEREST % 
Gross Net 

100.000000 82.843750 

INTEREST OWNER 

Working Interest 
Dugan Production Corp. 

Royalty 
USA-c/o Bureau of Land Management 
6251 College Blvd. 
Farmington, NM 87402 

Overriding Royalty 
Dugan Production Corp. 

Black Stone Natural Resources ll-B, L.P. 
P O B o x 301407 
Dallas, TX 75303-1407 

Black Stone Natural Resources II, L.P. 
P O B o x 301404 
Dallas, TX 75303-1404 

Paul Charles Ellison 
BAD ADDRESS 
7973 South Vance Street 
Littleton, CO 80123 

James S. Jameson 
11611 Campos 
Houston, TX 77065 

Kent A. Johnson 
7862 South Valentia Way 
Englewood.CO 80112 

Kochergen Enterprises Family LP 
8163 W. McKinleyAve. 
Fresno, CA 93722 

Magnum Hunter Production Inc. 
#774031 
4031 Solutions Center 
Chicago, IL 60677-4000 

Douglas B. McCallum 
191 University Blvd. #839 
Denver, CO 80206-4613 

F. Michael Murphy 
3364 Wabash Street 
Denver, CO 80238 

Kurt T. Nelson 
BAD ADDRESS 
695 South Corona 
Denver, CO 80209 

O'Connell Partners, L.P. 
P O B o x 301491 
Dallas, TX 75303-1491 

WiHiam T. & Betty Jean Philo, Jt. Tenants 
708 Sunny Lane 
Corsicana, TX 75110 

-0- 12.500000 

-0- 1.343750 

-0- 0.153472 

•0- 0.241485 

-0- 0.060000 

-0- 0.050000 

-0- 0.500000 

-0- 0.562500 

-0- 0.750000 

-0- 0.060000 

-0- 0.020000 

-0- 0.605043 

-0- 0.060000 

-0- 0.250000 

TOTAL WELL 100.000000 100.000000 



ATTACHMENT NO. 3A - PAGE 3 OF 4 
Dugan Production Corp. 

Lombardo Com #1 & infill 
Basin Fruitland Coal 

Well Location: SWSW 29, T22N, R7W 
Infill Location: NW/4 29. T22N, R7W 

Spacing Unit: W/2-320.0A 
Sandoval County, New Mexico 

INTEREST OWNER 

Working Interest 
Dugan Produclion Corp. 

MaiVi A. Chapman 
P O Box 450 
Sealy, TX 77474 

Moon Royally, LLC 
P O Box 720070 
Oklahoma Qty, OK 73172-0070 

Royally 
USA-c/o Bureau ol Land Management 
6251 College Blvd. 
Farmington, NM 87402 

Overriding Royalty 
Dugan Production Corp. 

Black Stone Natural Resources ll-B, LP 
P O Box 301407 
Dallas, TX 75303-1404 

Black Stone Natural Resources II, LP 
P O Box 301404 
Dallas, TX 75303-1404 

Paul Charles Ellison 
BAD ADDRESS 
7973 South Vance Street 
Littleton, CO 80123 

James S. Jameson 
11611 Campos 
Houston, TX 77065 

Kent A. Johnson 
7662 South Valentia Way 
Englewood, CO B0112 

Koch erg en Enterprises Family LP 
B163W.McKinley Ave. 
Fresno. CA 93722 

Magnum Hunter Production, Inc. 
S774031 
4031 Solutions Center 
Chicago, IL 60677-4000 

Douglas B. McCallum 
191 University Blvd, «839 
Denver, COp B0206-4613 

F. Michael Murphy 
3364 Wabash Street 
Denver. CO 80238 

Kurt T, Nelson 
BAD ADDRESS 
695 Soulh Corona 
Denver, CO 80209 

R.K. O'Connell Revocable Trust 
R.K. & Sue O'Connell, Co-Trustees 
P O Box 2003 
Casper, WY B2602 

William T. & Belly Jean Philo, Jl. Tenants 
708 Sunny Lane 
Corsicana, TX 75110 

INTEREST % 
Gross - BPO 

92.968750 

-0-

7.031250 

-0-

-0-

-0-

-0-

Ne t -BPO Gross-APO 

78.205566 85.937500 

-0- 7.031250 

5,638184 

12.500000 

1.343750 

0.153472 

0.241485 

•0-

0,562500 

0.750000 

-0-

0.605043 

-0-

7.031250 

-0-

-0-

-0-

-0-

-0-

-0-

-0-

Nat - APO 

71.193848 

5.824951 

5.824951 

12.500000 

1.343750 

-0-

-0-

0.060000 

0.050000 

0.500000 

O.S62SO0 

0.750000 

0.060000 

0.020000 

0,250000 

1.000000 

0.060000 

TOTAL WELL 100.000000 100.000000 100.000000 100.000000 



INTEREST OWNER 

Working Interest 
Dugan Production Corp. 

ATTACHMENT NO. 3A - PAGE 4 OF 4 
Dugan Production Corp. 

Miller Com #1 & infill 
Basin Fruitland Coal 

Well Location: NWNW 32, T22N, R7W 
Infill Location: SW/4 32, T22N, R7W 

Spacing Unit: W/2-320.0A 
Sandoval County, New Mexico 

INTEREST % 
Gross 

100.000000 

Net 

83.330000 

Royalty 
New Mexico State Land Office 
Office of Commissioner of Public Lands 
PO Box 1148 
Santa Fe, NM 87504-1148 

-0- 16.670000 

TOTAL WELL 100.000000 100.000000 

Dugan Production Corp. 
Shaw Com #1 & infill 
Basin Fruitland Coal 

Well Location: SWSW 16, T22N, 7W 
Infill Location: NW/4 16, T22N, R7W 

Spacing Unit: W/2-320.0A 
Sandoval County, New Mexico 

INTEREST OWNER 

Working Interest 
Dugan Production Corp. 

Royalty 
New Mexico State Land Office 
Office of Commissioner of Public Lands 
PO Box 1148 
Santa Fe, NM 87504-1148 

INTEREST % 
Gross 

100.000000 

-0-

Net 

83.333333 

16.666667 

TOTAL WELL 100.000000 100.000000 



ATTACHMENT NO. 3B -PAGE1 OF 12 
Interest Ownership Summary • wells to be added I 
Dugan Production Corp.'s Big Band Gas Gathering System * 

Cleve Kyle A & infill 
(details on Pg. No. 2) 

Cleve Kyle B & infill 
(details on Pg. No. 2) 

Cleve Kyle C 8, indll 
(details on Pg. No. 3) 

Cleve Kyle D & infill 
(details on Pq. No. 3) 

Cochran 3 & infill 
(details on Pg. No 4) 

Gillespie Com 1 & infill 
(details on Pg. No. 4) 

Lennon Com 1 & 2 
(details on Pq. No. 5) 

Mancini 1.2,3,4,7. a. Warner Fed 1 

(details on PQ. No. 6) 
Mancini Com 5 & 6 

(details on PQ. No. 7) 
Wt NI Wl NI Wl NI Wl NI Wl NI Wl NI Wl NI Wl NI Wl NI 

wortina interest • 
Dugan Production Corp. " 75.000 61.875 B7.500 72.188 87.500 72.189 75.000 61.875 100.000 87.500 50.000 40 625 100.000 83.333 100.000 85.000 100.000 83.438 
Cross Timbers Enerqy LLC 50 000 43.750 
Navajo Nation 12.500 10.938 25.000 21.875 
XTO Energy Inc. 25.000 21.875 12.500 10.933 
Rovattv Interest . . 
USA - Federal 12.500 12.500 10.938 9.375 1 12.500 12 500 12.500 
State ol New Mexico 12.500 
Navajo Nation 1.5625 3.125 
Navajo Allotted 16.666667 
Overrkllna Rovaliv Interest 
Number of Owners 1 1 1 1 2 3 6 
Total ORRI 3.750 4.375 4.375 3.750 3.125 2.5O0 4.063 
TOTALS 100.000 100.000 100.000 100.000 100.000 100.000 100.000 100.000 100.000 100.000 100.000 100.000 100.000 100.000 100.000 100.000 100.000 100.000 

Mary Rose Com 2 & infill McCartney 1 Satchmo Com 1 5 infill Satchmo Com 2 & infill Satchmo Com 3 & infill Susana Com 1 & infill Tom Wood Denn 1 S 2 Wood Denn 1 & 2 
(details on Pg. No. B) (details on Pq. No. 8) (details on Pq. No. 9) [details on Pg. No 10) (details on Pq. No. 10] (details on Pg, No. 11) (details on Pg. No. 12) (details on Pg No. 12) 

Wl Ni Wl NI Wl NI Wl NI Wl NI Wl NI Wl NI Wl NI 
Workina Interest 
Duqan Production Corp. 100 000 81.917 100.000 87.500 100.000 85.000 100.000 83.012 100 000 83.007 100.000 83 333 100.000 83 333 100.000 83.333 
Cross Timbers Energy LLC 
Navaio Nation 
XTO Energy Inc. 
Rnvattv Interns!- 2-
USA - Federal 6 250 12.500 12.500 12.500 12.500 
State ol New Mexico 16 667 
Navaio Nation I 
Navaio Allotted B.333334 | 16.667 16.667 
Ommdina Rovaltv Interest 
Number of Owners 3 1 2 2 
Total ORRI 3 500 2.500 4.488 4.493 
TOTALS 100.000 100.000 100.000 100.000 100.000 100.000 100.000 100.000 100.000 100.000 100.000 100.000 100.000 100.000 100.000 100.000 



ATTACHMENT NO. 3B - PAGE 2 OF 12 
Dugan Production Corp. 

Cleve Kyle Location A & infill 
Basin Fruitland Coal 

Well Location: Well A = NE/4, infill = SE/4 Sec. 17, T22N, R8W 
Spacing Unit: E/2-320.0A 

San Juan County, New Mexico 

INTEREST OWNER 

Working Interest 
Dugan Production Corp. 

XTO Energy Inc. 
810 Houston Street 
Fort Worth, TX 76102-6203 

INTEREST % 
Gross 

75.000000-

25.000000 

Net 

61.875000 

21.875000 

Royalty 
USA-c/o Bureau of Land Management 
6251 College Blvd. 
Farmington, NM 87402 

-0- 12.500000 

Overriding Royalty 
Dugan Production Corp. -0- 3.750000 

TOTAL WELL 100.000000 100.000000 

Dugan Production Corp. 
Cleve Kyle Location B & infill 

Basin Fruitland Coal 
Well Location: Well B = NW/4, infill = SW/4 Sec. 17, T22N, R8W 

Spacing Unit: W/2-320.0A 
San Juan County, New Mexico 

INTEREST OWNER INTEREST % 
Gross Net 

Working Interest 
Dugan Production Corp. 87.500000 72.187500 

XTO Energy Inc. 12.500000 10.937500 
810 Houston Street 
Fort Worth, TX 76102-6203 

Royalty 
USA-c/o Bureau of Land Management -0- 12.500000 
6251 College Blvd. 
Farmington, NM 87402 

Overriding Royalty 
Dugan Production Corp. -0- 4.375000 

TOTAL WELL 100.000000 100.000000 



INTEREST OWNER 

Working Interesi 
Dugan Production Corp. 

Navajo Nation 
P O Box 2350 
Window Rock, AZ 86515 

ATTACHMENT NO. 3B - PAGE 3 OF 12 
Dugan Production Corp. 

Cleve Kyle Location C & infill 
Basin Fruitland Coal 

Well Location: Well C = NE/4, infill = SE/4 Sec. 18, T22N, R8W 
Spacing Unit: E/2-320.0A 

San Juan County, New Mexico 

INTEREST % 
Gross 

87.500000 

12.500000 

Net 

72.187500 

10.937500 

Royalty 
USA-c/o Bureau of Land Management 
6251 College Blvd. 
Farmington, NM 87402 

-0- 10.937500 

Navajo Nation 
P O Box 2350 
Window Rock, A2 86515 

-0- 1.562500 

Overriding Royalty 
Dugan Production Corp. -0- 4.375000 

TOTAL WELL 100.000000 100.000000 

Well Location: 

INTEREST OWNER 

Working Interest 
Dugan Production Corp. 

Navajo Nation 
P O Box 2350 
Window Rock, A2 86515 

Dugan Production Corp. 
Cleve Kyle Location D & infill 

Basin Fruitland Coal 
Well D = NW/4, infill = SW/4 Sec. 18, T22N, R8W 

Spacing Unit: W/2-320.0A 
San Juan County, New Mexico 

INTEREST % 
Gross 

75.000000 

25.000000 

Net 

61.875000 

21.875000 

Royalty 
USA-c/o Bureau of Land Management 
6251 College Blvd. 
Farmington, NM 87402 

-0- 9.375000 

Navajo Nation 
P O Box 2350 
Window Rock, AZ 86515 

-0- 3.125000 

Overriding Royalty 
Dugan Production Corp. -0- 3.750000 

TOTAL WELL 100.000000 100.000000 
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Dugan Production Corp. 

Cochran #3 & infill 
Basin Fruitland Coal 

Well Location: SWSE 16, T22N, R8W 
Infill Location: NE/4 16, T22N, R8W 

Spacing Unit: E/2-320.0A 
San Juan County, New Mexico 

INTEREST OWNER 

Working Interest 
Dugan Production Corp. 

Royalty 
New Mexico State Land Office 
Office of Commissioner of Public Lands 
P O Box 1148 
Santa Fe, NM 87504-1148 

INTEREST % 
Gross 

100.000000 

Net 

-0-

87.500000 

12.500000 

TOTAL WELL 100.000000 100.000000 

Dugan Production Corp. 
Gillespie Com #1 & infill 

Basin Fruitland Coal 
Well Location: SWNE 9, T22N, R8W 
Infill Location: NW/4 9, T22N, R8W 

Spacing Unit: N/2-320.0A 
San Juan County, New Mexico 

INTEREST OWNER 

Working Interest 
Dugan Production Corp. 

Cross Timbers Energy, LLC 
400 West Seventh Street 
Fort Worth, TX 76102 

Royalty 
USA-c/o Bureau of Land Management 
6251 College Blvd. 
Farmington, NM 87402 

Overriding Royalty 
The Blanco Company 
P O Box 25968 
Albuquerque, NM 87125 

Philip L. White 
P O Box 25968 
Albuquerque, NM 87125 

INTEREST % 
Gross 

50.000000 

50.000000 

Net 

-0-

-0-

-0-

40.625000 

43.750000 

12.500000 

2.375000 

0.750000 

TOTAL WELL 100.000000 100.000000 



ATTACHMENT NO. 3B - PAGE 5 OF 12 
Dugan Production Corp. 

Well Name Pool Location Spacing Unit 
Lennon Com #1 Basin Fruitland Coal NENE 19-22N-8W E/2-320.0A 
Lennon Com #2 Basin Fruitland Coal NESE 19-22N-8W E/2-320.0A 

INTEREST OWNER INTEREST % 
Gross Net 

Working Interest 

Dugan Production Corp. 100.000000 83.333333 

Royalty 
Navajo Allotted -0- 16.666667 
clo Federal Indian Minerals Office 
6251 College Blvd., Suite B 
Farmington, NM 87402 
TOTAL WELL 100.000000 100.000000 



ATTACHMENT NO. 3B - PAGE 6 OF 12 
Dugan Production Corp. 

Well Name 
Mancini #1 
Mancini #2 
Mancini #3 
Mancini #4 
Mancini #7 
Mancini #8 
Warner Federal #1 

Pool 
Basin Fruitland Coal 
Basin Fruitland Coal 
Basin Fruitland Coal 
Basin Fruitland Coal 
Basin Fruitland Coal 
Basin Fruitland Coal 
East Bisti Chacra 

Location 
SWNW15-22N-8W 
NWSW15-22N-8W 
NWNE 15-22N-8W 
NESE 15-22N-8W 
SESE 10-22N-8W 
NWNE 10-22N-8W 
NENE 10-22N-10W 

Spacing Unit 
W/2-320.0A 
W/2-320.0A 
E/2-320.0A 
E/2-320.0A 
E/2-320.0A 
E/2-320.0A 
NE/4-160.0A 

INTEREST OWNER 

Working Interest 
Dugan Production Corp. 

INTEREST % 
Gross 

100.000000 

Net 

85.000000 

Royalty 
USA-c/o Bureau of Land Management -0- 12.500000 
6251 College Blvd. 
Farmington, NM 87402 

Overriding Royalty 
J. Roger Friedman -0- 0.066000 
425 Park Avenue 
New York, NY 10022 

Patricia M. Friedman -0- 0.066000 
c/o Lebhar-Friedman 
425 Park Avenue 
New York, NY 10022 

Thomaston, LLC -0- 2.368000 
Independence Plaza 
1001 16 t h Street, B-180 
Denver, CO 80265 

TOTAL WELL 100.000000 100.000000 
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Dugan Production Corp. 

Well Name 
Mancini Com #5 
Mancini Com #6 

Pool 
Basin Fruitland Coal 
Basin Fruitland Coal 

Location Spacing Unit 
SWSW 10-22N-8W W/2-320.0A 
SWNW 10-22N-8W W/2-320.0A 

INTEREST OWNER 

Working Interest 
Dugan Production Corp. 

Royalty 
USA-c/o Bureau of Land Management 
6251 College Blvd. 
Farmington, NM 87402 

Overriding Royalty 
The Blanco Company 
P O Box 25968 
Albuquerque, NM 87125 

J. Roger Friedman 
425 Park Avenue 
New York, NY 10022 

Patricia M. Friedman 
c/o Lebhar-Friedman 
425 Park Avenue 
New York, NY 10022 

M.J. Harvey, Jr. 
3811 Turtle Creek, Suite 2150 
Dallas, TX 75219 

INTEREST % 
Gross 

100.000000 

-0-

-0-

-0-

-0-

-0-

Net 

83.437500 

12.500000 

1.187500 

0.033000 

0.033000 

1.250000 

Thomaston, LLC 
Independence Plaza 
1001 16 , h Street, B-180 
Denver, CO 80265 

Philip L. White 
Box 25968 
Albuquerque, NM 87125 

-0-

-0-

1.184000 

0.375000 

TOTAL WELL 100.000000 100.000000 
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Dugan Production Corp. 

Well Name Pool 
Mary Rose Com #2 
Mary Rose Com #2 Infill 

INTEREST OWNER 

Working Interest 
Dugan Production Corp. 

Royalty 
USA-c/o Bureau of Land Management 
6251 College Blvd. 
Farmington, NM 87402 

Navajo Allotted 
c/o Federal Indian Minerals Office 
6251 College Blvd., Suite B 
Farmington, NM 87402 

Overriding Royalty 
Dugan Production Corp. 

Charles B. & Susan J. Adams 
BAD ADDRESS 
979 Windflower 
San Diego, CA 92106 

Unknown Interests 

TOTAL WELL 

Basin Fruitland Coal 
Basin Fruitland Coal 

Location 
SESE 20-22N-8W 
NE 20-22N-8W 

INTEREST % 
Gross 

100.000000 

-0-

-0-

-0-

-0-

-0-

Net 

6.250000 

8.333334 

2.000000 

0.500000 

1.000000 

Spacing Unit 
E/2-320.0A 
E/2-320.0A 

81.916666 

100.000000 100.000000 

INTEREST OWNER 

Working Interest 
Dugan Production Corp. 

Royalty 
USA-c/o Bureau of Land Management 
6251 College Blvd. 
Farmington, NM 87402 

Dugan Production Corp. 
McCartney #1 

Bisti Chacra Ext. 
Well Location: NENE 2, T22N, R9W 

Spacing Unit: NE/4-161.24A 
San Juan County, New Mexico 

INTEREST % 
Gross Net 

100.000000 

-0-

87.500000 

12.500000 

TOTAL WELL 100.000000 100.000000 
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Dugan Production Corp. 
Satchmo Com #1 & infill 

Basin Fruitland Coal 
Well Location: SESW 3, T22N, R8W 
Infill Location: SE/4 3, T22N, R8W 

Spacing Unit: S/2-320.0A 
San Juan County, New Mexico 

INTEREST OWNER INTEREST % 
Gross Net 

Working Interest 
Dugan Production Corp. 100.000000 85.000000 

Royalty 
USA-c/o Bureau of Land Management 
6251 College Blvd. 
Farmington, NM 87402 

-0- 12.500000 

Overriding Royalty 
Harvey Royalty Partners, LP 
1875 Laws Street 
Dallas, TX 75202-1700 

-0- 2.500000 

TOTAL WELL 100.000000 100.000000 
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Dugan Production Corp. 
Satchmo Com #2 & infill 

Basin Fruitland Coal 
Well Location: NWSE 4, T22N, R8W 
Infill Location: NE/4 4, T22N, R8W 

Spacing Unit: E/2-322.5A 
San Juan County, New Mexico 

INTEREST OWNER 

Working Interest 
Dugan Production Corp. 

Royalty 
USA-c/o Bureau of Land Management 
6251 College Blvd. 
Farmington, NM 87402 

Overriding Royalty 
Harvey Royalty Partners, LP 
1875 Laws Street 
Dallas, TX 75202-1700 

INTEREST % 
Gross 

100.000000 

Net 

-0-

-0-

83.011628 

12.500000 

3.720930 

Cathy Jean Henrickson 
BAD ADDRESS 
7375 Rolling Dell Drive #79 
Cupertino, CA 95014 

TOTAL WELL 

-0- 0.767442 

100.000000 100.000000 

INTEREST OWNER 

Working Interest 
Dugan Production Corp. 

Royalty 
USA-c/o Bureau of Land Management 
6251 College Blvd. 
Farmington, NM 87402 

Overriding Royalty 
Harvey Royalty Partners, LP 
1875 Laws Street 
Dallas, TX 75202-1700 

Dugan Production Corp. 
Satchmo Com #3 8i infill 

Basin Fruitland Coal 
Well Location: SWSW 4, T22N, R8W 
Infill Location: NW/4 4, T22N, R8W 

Spacing Unit: W/2-321.53A 
San Juan County, New Mexico 

INTEREST % 
Gross 

100.000000 

Net 

-0-

-0-

83.007137 

12.500000 

3.732156 

Cathy Jean Henrickson 
BAD ADDRESS 
7375 Rolling Dell Drive #79 
Cupertino, CA 95014 

-0- 0.760707 

TOTAL WELL 100.000000 100.000000 
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Dugan Production Corp. 
Susana Com #1 & infill 

Basin Fruitland Coal 
Well Location: NWNW 2, T21N, R8W 

Infill Location: NE/4 2, T21N, R8W 
Spacing Unit: N/2-321.44A 

San Juan County, New Mexico 

INTEREST OWNER INTEREST % 
Gross Net 

Working Interest 
Dugan Production Corp. 100.000000 83.333333 

Royalty 
New Mexico State Land Office 
Office of Commissioner of Public Lands 
PO Box 1148 
Santa Fe, NM 87504-1148 

-0- 16.666667 

TOTAL WELL 100.000000 100.000000 
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Dugan Production Corp. 

Well Name 
Tom Wood Denn #1 
Tom Wood Denn #2 

Pool 
Basin Fruitland Coal 
Basin Fruitland Coal 

Location 
NENE 8-22N-8W 
NENW 8-22N-8W 

INTEREST OWNER 

Working Interest 
Dugan Production Corp. 

Royalty 
Navajo Allotted 
c/o Federal Indian Minerals Office 
6251 College Blvd., Suite B 
Farmington, NM 87402 

INTEREST % 
Gross Net 

100.000000 

-0-

Soacing Unit 
N/2-320. OA 
N/2-320.0A 

83.333333 

16.666667 

TOTAL WELL 100.000000 100.000000 

Dugan Production Corp. 

Well Name 
Wood Denn #1 
Wood Denn #2 

Pool 
Basin Fruitland Coal 
Basin Fruitland Coal 

Location 
NWSW 8-22N-8W 
SESE 8-22N-8W 

Spacing Unit 
S/2-320.0A 
S/2-320.0A 

INTEREST OWNER 

Working Interest 
Dugan Production Corp. 

Royalty 
Navajo Allotted 
c/o Federal Indian Minerals Office 
6251 College Blvd., Suite B 
Farmington, NM 87402 

INTEREST % 
Gross Net 

100.000000 

-0-

83.333333 

16.666667 

TOTAL WELL 100.000000 100.000000 



ATTACHMENT NO. 4 
PRODUCTION SUMMARY 

W E L L S CONNECTED OR TO BE CONNECTED TO DUGAN PRODUCTION'S 
BIG BAND & RUSTY CHACRA GAS GATHERING SYSTEMS 

POOL NAME & CODE 
AVERAGE BTU 

btu/scf 

WELLS OR 
COMPLETIONS ® 

POOL PRODUCTION 
ALL WELLS - mcfd 0 

A VERAGE PRODUCTION 
PER WELL - mcfd © 

POOL NAME & CODE 
AVERAGE BTU 

btu/scf EXISTING PROPOSED EXISTING PROPOSED EXISTING PROPOSED 
Big Band Gathering System (BBGS) 
Basin Fruitland Coal Gas (71629) 1019 18(17) 36 (21) 1247 1202 73 57 
Bisti Chacra Gas (96166) 1056 9(5) 1 (0) 10 0 2 0 
East Bisti Chacra Gas (96384) 1107 0(0) 1 (D 0 3 0 3 
Nageezi Gallup Oil (47540) 1280 1 (0) 0(0) 0 0 0 0 
Rusty Chacra Gas (84360) 1058 6(6) 0(0) 14 0 2 55 
Subtotal'- BBGS i 1020 34(28)' 38(22) 1271, 1205 45. i ss: 

Rusty Chacra Gathering System (RCGS) 
Alamito Gallup Oil (01039) 1266 1 (1) 0(0) 17 0 17 0 
Basin Fruitland Coal Gas (71629) 1024 1 (1) 8(4) 1 91 1 23 
Rusty Chacra Gas (84360) 1129 . 32 (26) 0(0) 115 0 4 0 
Rusty Gallup Oil (52860) 1306 4(3) 0(0) 18 0 6 0 
South Rusty Gallup Oil (96236) 1133 1 (1) 0(0) 3 0 3 0 
Subtotal - RCGS 11,12' 39(32)- 8(4)- ! 154 91 ! 5' i 23 

Total - All wells (BBGS. & RCGS); \ 1028 73(60) 46 (26) 1425 \ 1296 24 50 

Calculated BTU of commingled production for BBGS & RCGS = 1028 btu/scf for all wells (existing and proposed) which compares fairly closely to 
the actual BTU^average at the CDP sales meter during January 2015 of 1025. 

Calculated value of commingled production: commingling is necessary to get produced natural gas to a gas sales meter from 119 (73 existing & 46 
proposed) low volume gas wells. CDP gas revenue and MMBTU will be allocated to individual wells using factors determined from the MMBTU 
produced from each well. Each well will be equipped with an allocation meter or an approved method of alterative measurement. During June 2015, 
CDP sales volume from all wells (50 from Big Band & 36 from Rusty Chacra) averaged 2616 mcfd and ranged from 2089 to 2860 mcfd. There 
should be no loss in value to any well as a result of this commingling. Allocation procedures approved for both systems are identical for gas & 
MMBTU's (reference Attachment No. 5). 

Notes: 
<D - Wells as of 6-1-2015. Existing = wells currently approved for gathering system. Proposed = wells & locations to be added to gathering system. 

Active completions in parentheses. 
© - Production is average during January, 2015 (see Attachment 2A & 2B for individual well production) @ 15.025 psi. 

Page 1of2 • *.* 
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Attachment No. 4 
Dugan Production's 

Lease Summary 

Big Band Gathering System 
Federal Leases - NM-8902, NM-43438, NM-048989, NM-50999, NM-55836, NM-57445, NM-89099, NM-90468, NM-90469, NM-90471, NM-90472, NM-90475, 

NM-90476, NM-90477, NM-92738, NM-93253, NM-94067 & NM-96798, NM-109396 

State Leases - VA-1119, VA-1120, VA-1121, V-7769, V-7770 

Navajo Allotted Leases - NO-G-0902-1755, NO-G-0902-1756, NO-G-0902-1757, NO-G-0902-1758, NO-G-0912-1762, NO-G-0912-1763, NO-G-0912-1764 

Navajo Nation Lease (Held by Navajo Nation) - NM-032341-F1 

Rustv Chacra Gathering System 
Federal Leases - NM-6676, NM-6680, NM-7262, NM-7776, NM-8641, NM-8899, NM-15649, NM-21455, NM-25821, NM-27163, NM-89023, NM-93448, 

NM-100285, NM-109385, NM-109391, NM-109392, NM-109393, NM-113069 & NM-0554433 

State Leases (Dugan) - LG-3923, V-7846, V-7847, V-7860, V-7861 

State Leases (Hicks) - K-04844 

Navajo Allotted Leases - NOOC-14-20-5044, NOOC-14-20-5045, NOOC-14-20-5046, NOOC-14-20-5048, NOOC-14-20-5050, NOOC-14-20-5051, 
NOOC-14-20-5356, NOOC-14-20-5360, NOOC-14-20-5365, NOOC-14-20-5382, NOOC-14-20-5555, NOOC-14-20-5594 & 
NOOC-14-20-5595 

Page 2 of 2 



ATTACHMENT NO. 5 
Proposed Allocation Procedures 

Dugan Production Corp.'s 
Rusty Gathering System 

(Consolidated Big Band & Rusty Chacra Gathering Systems) 
CDP Gas Sales Meter: SENW 12, T-22N, R-7W 

Enterprise Field Services Meter No. 03049 
Sandoval County, New Mexico 

Note: This Allocation Procedure was presented in Attachment No. 8 to application dated 6/20/06 & approved hy the BLM 8/14/06, 
NMOCD 7/24/06 & the NMSLO 7/24/06. 

Base Data: 
U = Water Volume (BWPD) from Periodic Well Test x days operated during allocation period. 
V = Water Volume (bbl) at Central Battery during allocation period. 
W = Gas Volume (MCF) from allocation meters at individual wells and central battery separator during allocation period. 
X - Gas Volume (MCF) from CDP Sales Meter during allocation period. 
Y = BTU's from CDP Sales Meter during allocation period. 

Allocation Period is typically a calendar month and will be the same for all wells. 

1. Individual Well Gas Production = A + B + C + D + E + F 
A = Allocated Sales Volume, MCF = (W/SUM W) x X 

B = On lease fuel usage. MCF. Determined from equipment specification and operating conditions. 

C = Purged and/or vented gas from well and/or lease equipment, MCF. Calculated using equipment 
specifications and pressures. 

D = Allocated fuel from gathering system equipment, MCF. The total fuel required to operate gathering system 
equipment will be allocated to the individual wells benefiting from the equipment using allocation factors 
determined by W/SUM W for the wells involved. 

E = Allocated volume of gas lost and/or vented from the gathering system and/or gathering system equipment, 
MCF. The total volume will be determined using industry accepted procedures for the conditions existing at 
the time of the loss. All volumes corresponding to liquid condensation within the gathering system will also 
be determined. The total volume lost and/or vented will be allocated to the individual wells affected using 
factors determined by W/SUM W. 

F = Allocated gas sales volume (MCF) associated with water production = (A) in mcf for the central battery 
separator multiplied by a factor of (U/SUM U) for wells delivering gas and water to the central battery 
separator. 

2. Allocated Individual Well BTU's = ((W x Individual well BTUVSum (W x individual well BTU)) x Y. 
Individual well gas heating values to be determined in accordance with BLM regulations (currently Onshore Order 
No. 5). 

3. Individual Well Water Production = Allocated production volume, bbl = (U/Sum U) x V. 



ATTACHMENT NO. 6A Page 1 of 2 
DUGAN PRODUCTION CORP. 

RUSTY CHACRA GATHERING SYSTEM 
CONNECTION TO GATHERING SYSTEM VS DIRECT CONNECT TO PIPELINE 

WELL 

CONNECT TO GATHERING SYSTEM DIRECT CONNECT TO PIPELINE 

WELL 
PIPELINE LENGTH CD AREA DISTURBED (3) PIPELINE LENGTH (2) AREA DISTURBED (3) 

WELL FT MILES ACRES FT MILES ACRES 
Basie Com 1 1,796 0.34 1.65 19,000 3.60 17.45 
Basie Com infill well 350 0.07 0.32 2,850 0.54 2.62 
Lombardo Com 1 3,729 0.71 3.42 28,350 5.37 26.03 
Lombardo Com infill well 350 0.07 0.32 3,050 0.58 2.80 
Miller Com 1 2,407 0.46 2.21 29,900 5.66 27,46 
Miller Com infill well 2,400 0.45 2.20 2,400 0.45 2.20 
Shaw Com 1 2,589 0.49 2.38 18,250 3.46 16.76 
Shaw Com infill well 2,650 0.50 2.43 2,650 0.50 2.43 
TOTAL 16,271 3.08 14.94 106,450 20.16 97.75 
Notes: 
1. Pipeline length represents distance from survey, if available. If survey has not been taken, the pipeline length represents the 

distance to nearest gathering system line. For infill wells, the pipeline length represents the shorter of the distance to the 
gathering system line or to the initial spacing unit well. 

2. Pipeline length represents the estimated distance to the nearest existing Enterprise pipeline, considering significant 
topographic features. For infill wells, the pipeline length represents the shorter of the distance to Enterprise's pipeline or to 
the initial spacing unit well. 

3. The estimated area disturbed includes a 40' wide R-O-W which is typical for this area. 

i 



ATTACHMENT 6A Page 2 of 2 
DIRECT CONNECT VS CONNECTION TO RUSTY CHACRA GATHERING SYSTEM 
8 WELLS PROPOSED FOR ADDITION TO RUSTY CHACRA GATHERING SYSTEM 

Connect to Gathering System Direct Connect to PL 
Wells to be added 8 8 
it Lines Required 8 8 total (4 to PL + 4 to initial well) 
Total PL length 16,271' = 3.08 miles 106,450' = 20.16 miles 
Average PL length per well 2,033'= 0.39 miles 13,306'= 2.52 miles 
Surface disturbance w/40" ROW 14.94A 97.75A 
# additional compressors needed 0 (See Note 1) 4 
Additional compressor hp 0 (See Note 1} 472 -4 @ 118 hp 
Additional compressor fuel 0 (See Note 1) 79.2 mcfd - 4 @ 19.8 mcfd/compressor 
Additional compressor exhaust volume 0 (See Note 1) 3.5 mmcfd - 604 cfm/compressor 
Value of fuel gas - $/year 0 (See Note 1) $105,370 - $3.00/mcf -1215 btu 
Additional Compressors 0 (See Note 1) $172,640-4@ $43,160/compressor 
Pipeline Tap, Meter Run & Meter $40,000 = 8 @ $5,000/well $380,000 - 4 @ $85,000/well + 8 @ $5,000/well 
Pipeline Installed $244,065 = 16,271' @ $15/ft (4" poly) $4,045,100 -106,450' @ $38/ft (4" steel) 
Pipeline Pigging System 0 $40,000-4 @ $10,000/line 
Totai e6rihectiohiCosti/v,/ !;y" ,/< - y $284;065^. - •",?*> '$4j637,740e- •• * ' £ / • . * - > " • • 
Other Considerations 
Archaeological & Cultural - general area of significance 

- Site LA-169201 Near Basie Com #1 (0-21-22N-7W) - Navajo Hogan & scatter of historic artifacts 
- Great North-South Road along western side of R-10W (T-23 to 27N) & eastern side of R-11W (T23 to 24N) 
- Anasazi Antelope Trap on Champ Lease (NW 6, T-23N, R-10W) 
- Pierre's Site (T-23N, R-10 & 11W) 
- Chaco Cultural Park (T-21N, R-10W) 

Paleontology Significance 
- Betonnie Tsosie Fossil Area (T-23N, R-9W) 
- Carson Fossil Pocket (T-25N, R-13W) 
- Fossil Forest (T-23N, R-13W) 
- Lybrook Fossil Area (T-23N, R-7,8 & 9W) 

Threatened & Endangered Species 
- Brack's Cactus & Aztec Gila habitat (T-21N to 23N & R-5W to 9W) 

Wilderness Area 
- Ah-Shi-Sie-Pah Wilderness Area (T-22N, R-10W) 
- Bisti De-Na Zin (T-24N, R-l l , 12 & 13W) 

Note No. 1 - Of the 8 wells to be added to the RCGS, 4 wells & 91 mcfd were added in November 2011, and January 2012, and 4 wells and ±400 mcfd will be added 
when drilled. The central compression facility typically has sufficient volume capacity to handle gas being added. This is one of the signficant benefits of 
operating a gathering system with central compression, i.e., daily volumes can fluctuate within the compressor range of operation and will not require 
compressors to be added. In order to maintain an optimum gathering system pressure (20 to 30 psig), we continually monitor compressor performance and when needed, 
either add compressors or install larger compressors. We currently operate the RCGS using two compressors, each equipped with 384 hp engines and having a 
combined capacity of 3,700 to 4,200 mcfd at the existing Enterprise gas sales line pressure of 325 psig. Average CDP sales during June 2015 = 2616 mcfd. 



ATTACHMENT NO. 6B Page 1 Of 2 
DUGAN PRODUCTION CORP. 

BIG BAND GATHERING SYSTEM 
CONNECTION TO GATHERING SYSTEM VS DIRECT CONNECT TO PIPELINE 

W E L L 

CONNECT TO GATHERING SYSTEM DIRECT CONNECT TO PIPELINE 

W E L L 
PIPELINE LENGTH ( l ) AREA DISTURBED (3) PIPELINE LENGTH (2) AREA DISTURBED (3) 

W E L L FT MILES A C R E S FT MILES A C R E S 
Cleve Kvle location A 1.850 0.35 1.70 50.850 9.63 46.69 
Cleve Kyle Location A infill 3.400 0.64 3.12 3,400 0.64 3.12 
Cleve Kyle Location B 2,000 0.38 1.84 52,800 10.00 48.48 
Cleve Kyle Location B infill 2.200 0.42 2.02 2,200 0.42 2.02 
Cteve Kyle Location C 2,800 0.53 2.57 55,700 10.55 51.15 
Cleve Kyle Location C infill 2,300 0.44 2.11 2.300 0.44 2.11 
Cleve Kyle Location D 600 0.11 0.55 58,500 11.08 53.72 
Cleve Kyle Location D infill 2,050 0.39 1.88 2.050 0.39 1.88 
Cochran 3 117 0.02 0.11 45,600 8.64 41.87 
Cochran infill well 350 0.07 0.32 3.000 0.57 2.75 
Gillespie Com 1 1.365 0.26 1.25 45.000 8.52 41.32 
Gillespie Com infill well 600 0.11 0.55 2.600 0.49 2,39 
Lennon Com 1 5,366 1.02 4.93 56.300 10.66 51.70 
Lennon Com 2 2.356 0.45 2.16 2.356 0.45 2.16 
Mancini 1 2,317 0.44 2.13 43,400 8.22 3985 
Mancini 2 2,089 0.40 1.92 2,089 0.40 1.92 
Mancini 3 3.164 0.60 2.91 40,200 7.61 36.91 
Mancini 4 3.356 0.64 3.08 3.000 0.57 2.75 
Mancini Com 5 2,922 0.55 2.68 42.300 8.01 38.84 
Mancini Com 6 2,317 0.44 2.13 2,317 0.44 2.13 
Mancini 7 2,608 0.49 2.39 39.500 7.48 36.27 
Mancini 8 2,718 0.51 2.50 2,900 0.55 2.66 
Mary Rose Com 2 5,881 1.11 5.40 51.750 9.80 47.52 
Mary Rose Com infill well 2.900 0.55 2.66 2,900 0.55 2.66 
McCartney #1 5,800 1.10 5.33 62,750 11.88 57.62 
Satchmo Com #1 3.065 0.58 2.81 42.100 7.97 38.66 
Satchmo Com #1 infill 2.300 0.44 2.11 2,300 0.44 2.11 
Satchmo Com #2 2,968 0.56 2.73 45,100 8.54 41.41 
Satchmo Com #2 infill 2,250 0.43 2.07 2.250 0.43 2.07 
Satchmo Com 3 1,499 0.28 1.38 47,700 9.03 43.80 
Satchmo Com infill well 2.750 0.52 2.53 2.750 0.52 2.53 
Susana Com 1 2,922 0.55 2.68 45.100 8.54 41.41 
Susana Com infill well 2.750 0.52 2.53 2,750 0.52 2.53 
Tom Wood Denn 1 3,192 0.60 2.93 50,000 9.47 45.91 
Tom Wood Denn 2 1,889 0.36 1.73 2,600 0.49 2.39 
Warner Federal 1 701 0.13 0.64 39,500 7,48 36.27 
Wood Denn 1 1,764 0.33 1.62 53.000 10.04 48.67 
Wood Denn 2 5,768 1.09 5.30 3,300 0.63 3.03 
TOTAL 97,244 18.42 89.30 1,014,212 192.09 931.32 
Notes: 
1. Pipeline length represents distance from survey, if available. If survey has not been taken, the pipeline length represents the distance to nearest gathering system line. For infill wells, the pipeline length 

represents the shorter of the distance to the gathering system line or to the initial spacing unit well. 
2. Pipeline length represents the estimated distance to the nearest existing Enterprise pipeline, considering significant topographic features. For infill wells, the pipeline length represents the shorter of 

the distance to Enterprise's pipeline or to the initial spacing unit well. 
3. The estimated area disturbed includes a 40' wide R-O-W which is typical for this area. 



ATTACHMENT 6B 

DIRECT CONNECT VS CONNECTION TO BIG BAND GATHERING SYSTEM 

38 WELLS PROPOSED FOR ADDITION TO BIG BAND GATHERING SYSTEM 
Connect to Gathering System Direct Connect to PL 

Wells to be added 38 38 

ff Lines Required 38 38 total (20 to PL + 18 to initial well) 

Total PL length 97,244'= 18.4 miles 1,014,212' = 192.1 miles 
Average PL length per well 2,559' =0.48 miles 26,690'= 5.1 miles 
Surface disturbance w/40 1 ROW 89.3A 931.3A 

ff additional compressors needed 0 (See Note 1) 20 
Additional compressor hp 0 (See Note 1) 2360-20@ 118 hp 

Additional compressor fuel 0 (See Note 1) 396.0 mcfd - 20 @ 19.8 mcfd/compressor 

Additional compressor exhaust volume 0 (See Note 1) 17.4 mmcfd - 604 cfm/compressor 

Value of fuel gas - $/year 0 (See Note 1) $526,848 - $3.00/mcf -1215 btu 

Additional Compressors 0 (See Note 1) $863,200 - 20 @ $43,160/compressor 

Pipeline Tap, Meter Run & Meter $190,000 - 38 @ $5,000/well $1,880,000 - 20 @ $85,000/well + 36 @ $5,000/well 

Pipeline Installed $1,458,660 = 97,244 @ $15/ft (4" poly) $38,540,056 -1,014,212' @ $38/ft (4" steel) 

Pipeline Pigging System 0 $200,000 - 20 @ $10,000/line 

TotaKCdnnectioriiCost', V \ \ '• f ' $l,648,660r , C , .-, * ' / ^ $41,483,256 . / , -' , : . . ,' ; ' '. . 

Other Considerations 

Archseological & Cultural - general area of significance 

- Site LA-169201 Near Basie Com #1 (0-21-22N-7W) - Navajo Hogan & scatter of historic artifacts 

- Great North-South Road along western side of R-10W (T-23 to 27N) & eastern side of R-11W 9T23 to 24N) 

- Anasazi Antelope Trap on Champ Lease (NW 6, T-23N, R-10W) 

- Pierre's Site (T-23N, R-10 & 11W) 

- Chaco Cultural Park (T-21N, R-10W) 

Paleontology Significance 

- Betonnie Tsosie Fossil Area (T-23N, R-9W) 

- Carson Fossil Pocket (T-25N, R-13W) 

- Fossil Forest (T-23N, R-13W) 

- Lybrook Fossil Area (T-23N, R-7,8 & 9W) 

Threatened & Endangered Species 

- Brack's Cactus & Aztec Gila habitat {T-21N to 23N & R-5W to 9W) 

Wilderness Area 

- Ah-Shi-Sie-Pah Wilderness Area (T-22N, R-10W) 

- Bisti De-Na Zin (T-24N, R- l l , 12 & 13W) 

Note No. 1 - Of the 38 wells to be added to the BBGS, 22 wells & 1240 mcfd were added over a 6 year period between 10/12/07 & 9/30/13, with the gas volumes 

added at any one time ranging from 2.1 mcfd to 238.7 mcfd and averaging 56.4 mcfd/well (see Note 13 of Attachment No. 2B). In addition, 1 well + 15 locations 

will be added when drilled or the BBGS is extended (McCartney No. 1). The gathering system central compression facilities typically have sufficient volume to 

handle gas being added. This is one of the significant benefits of operating a gathering system with central compression, i.e., daily volumes can fluctuate 

within the compressor range of operation and will not require compressors to be added. In order to maintain an optimum gathering system pressure (20 to 30 psig), 

we continually monitor compressor performance and when needed, either add compressors or install larger compressors. We currently operate the BBGS using 

two compressor stations, one located at the Cochran No. 2 well which has a 295 hp engine, and one at the James No. 1 well which has a 384 hp engine. 



ATTACHMENT NO. 7 
GATHERING SYSTEM FACILITIES 

DUGAN PRODUCTION'S BIG BAND & RUSTY CHACRA GATHERING SYSTEMS 
SAN JUAN & SANDOVAL COUNTIES, NEW MEXICO 

Big Band Gathering System fSan Juan County) - as of 8-1-15 
Cochran #2 SWD well (See Pg. No. 2) 

• Water Disposal Injection pump - 1 5 1 hp, 817 Waukesha-38.05 mcfd fuel 
• Gathering System Compressor Station - 295 hp, Ajax 2202LE -47.18 mcfd fuel 

Cochran #2 SWD water transfer station - located @ Zappa #92 well (See Pg. No. 3) 
• Water Transfer Pump - 67 hp, Arrow 330CF -16.88 mcfd fuel 

James ttl well (See Pg. No. 4) 
• Gathering System Compressor Station - 384 hp, Ajax 2802 LE - 60.86 mcfd fuel 

Morrison #2 SWD well (See Pg. No. 5) 
• Water Disposal Injection Pump - 49 hp, 5.9 Cummins - 10.32 mcfd fuel 

Rustv Chacra Gathering System (Sandoval County) - as of 8-1-15 
Gathering System Compressor Station {See Pg. No. 6) - two parallel compressors 

• Compressor 1 - 384 hp, Ajax 2802 LE - 60.86 mcfd fuel 
• Compressor 2 - 384 hp, Ajax 2802 LE - 60.86 mcfd fuel 

Total Gathering System Fuel Needs (8/1/15) 
Big Band 

• Gas Compression 108.04 mcfd 
• Water Disposal 65.25 mcfd 

Rusty Chacra 
• Gas Compression 121.72 mcfd 

Total 295.01 mcfd 

Page No. lof6 



DUGAN PRODUCTION CORPORATION 
COCHRAN 2 SWD 
LAT: 36.14232, LONG: 107.68204 
1690 FNL, 1170 FEL, SEC. 16, T22N, R8W 
SAN JUAN COUNTY, NEW MEXICO 

Tanks are not sealed. 
Produced water tanks only-

* Diagram not drawn t o scale 
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DUGAN PRODUCTION CORP. 

COCHRAN 2 WATER TRANSFER 

@ ZAPPA 92 WELL 

LAT. 36.12216, LONG. -107.681119 

1550' FSL, 850' FEL, SEC. 21, T22N, RSW 

SAN JUAN COUNTY, NEW MEXICO 

Tanks are not sealed. 
Produced water tanks only-

* Diagram not drawn to scale 
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DUGAN PRODUCTION CORP. 

MORRISON 2 SWD 

LAT. 36.141987 LONG. -107.73442 

1350' FNL, 365' FEL, SEC. 13, T22N, R9W 

SAN JUAN COUNTY, NEW MEXICO 

Tanks are not sealed. 
Produced water tanks only-

" Diagram not drawn to scale 
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DUGAN PRODUCTION CORP. 

RUSTY CHACRA COMPRESSOR SITE 

UNIT M, SEC. 19, T22N, R6W 

1600' FWL & 450' FSL 

SW OF DOME FEDERAL 19-22-6 Dl TO CDP SALES METER 

SANDOVAL, NEW MEXICO 

Tanks are for produced water only. 
Equalizer valve will be equalized on bottom lor all tanks. 

'Diagram not drawn to scale 
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' A t t a c h m e n t No. 8 
Interest Ownership Notification 

Dugan Production Corp.'s Application dated 8/14/15 
Proposing: 

1. Addition of 38 wells (23 existing & 15 proposed locations) to Dugan Production's Big Band Gathering System (BBGS) 
2. Addition of 8 wells (4 existing & 4 proposed locations) to Dugan Production's Rusty Chacra Gathering System (RCGS) 
3. Consolidate Dugan Production's Big Band & Rusty Chacra Gathering Systems to form a new gathering system to be 

called the Rusty Gathering System (RGS) to be operated by Dugan Production Corp. 
4. Requesting the NMOCD to include a provision in the order for the Rusty Gathering System regarding notice 

requirements to allow future additions to the Rusty gathering system following notice only to the interest owners of the 
wells being added. 

Presenting evidence that all interest ownership in the subject wells have been given notice of Dugan's application, attached 
is: 

Note: A tabulation presenting the interest ownership for all wells being added is presented on Attachment No. 3A for Rusty 
Chacra and Attachment 3B for Big Band. The interest ownership for all wells currently approvedfor both gathering 
systems is presented in the letter dated 8/14/15 to the subject interest owners (See #4 below). 

1. A copy of Dugan's transmittal letter dated 8/14/15 used to send copies of the subject application to the 5 working 
interest owners in addition to Dugan Production for the wells being added to the BBGS & RCGS. For the 38 
wells/locations being added to the BBGS, Dugan Production holds 100% of the working interest in 28 of the wells 
and infill locations to be added. In addition, we have a majority working interest in eight of the wells and infill 
locations (four at 87!/2% and four at 75%), and we have a 50% working interest in one well and its infill location. 
For the 8 wells/locations being added to the RCGS Dugan Production holds 100% of the working interest in six 
wells/tocations, plus we have a majority working interest (±93% before payout and ±86% after payout) in the fourth 
well and infill location. All letters were sent by certified mail with a return receipt requested. Upon receiving the 
receipts, copies will be sent to the NMOCD. 

2. Copy of Dugan's transmittal letter dated 8/14/15 used to send information and notice of the subject application to 
the 23 overriding royalty interest owners in the wells being added to the BBGS & RCGS. All letters were sent by 
certified mail with a return receipt requested. Upon receiving the receipts, copies will be sent to the NMOCD. 

3. All royalty interest for all wells being added on both gathering systems is either federal, state. Navajo Nation or 
Navajo Allotted. There is no fee acreage. In addition to the NMOCD, this application is also addressed to the 
Bureau of Land Management (BLM) for the federal and Navajo Nation & Navajo Allotted royalty interests and to 
the State Land Office (SLO) for the state royalty interests. All letters were sent by registered mail with a return 
receipt requested. Upon receiving the receipts, copies will be sent to the NMOCD. 

4. Copy of Dugan's transmittal letter dated 8/14/15 used to send information and notice of the subject application to 
the 58 interest owners in the wells currently approved for the BBGS (33 wells) & RCGS (39 wells). All letters were 
sent by certified mail with a return receipt requested. Upon receiving the receipts, copies will be sent to the 
NMOCD. 

5. Copy of the legal advertisement published in the 8/12/15 issue of the Farmington Daily Times regarding the subject 
application. This publication was made in anticipation that of the 93 interest owners mailed, there will be at least 
one that is returned for some reason or the return receipt will be lost in the mail. All letters were sent by certified 
mail with a return receipt requested. Upon receiving the receipts, copies will be sent to the NMOCD. 
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CERTIFIED MAIL 
RETURN RECEIPTS REQUESTED 

Auliist 14, 2015 

Working Interest Owners 
Wells and locations to be added to 
Dugan Production Corp.'s Big Band & Rusty Chacra Gathering Systems 
(Address Lists Attached) 

Re: Dugan Production's Application dated 8/14/15 to add 38 wells/locations to 
Big Band & 8 wells/locations to Rusty Chacra Gathering Systems plus 
Consolidate both gathering systems to form the Rusty Gathering System 
San Juan & Sandoval Counties, New Mexico 

Dear Working Interest Owner, 

According to our records, you have a working interest in one or more of the wells that is proposed to be added to Dugan's 
Big Band and/or Rusty Chacra Gathering Systems. The wells and interest owners are listed on the attached address lists. 
Attached for your information and review is a complete copy of the subject application to the New Mexico Oil Conservation 
Division (NMOCD), Bureau of Land Management (BLM) and the State Land Office (SLO). Adding these wells to the 
gathering systems will require surface commingling of gas production from the subject wells, plus the measurement and sale 
of gas at an off-lease central delivery sales meter (CDP). Each well will be equipped with a'meter to measure gas 
production for allocation purposes. Attachment No. 1A & 1B presents a map of each gathering system, Attachment No. 2A 
& 2B presents information for each of the wells to be added plus the wells currently approved for the gathering system. 
Dugan Production will install all equipment and will operate and maintain each gathering system and central battery facilities. 
As a working interest owner in wells to be connected to either gathering system, your only costs associated with the 
gathering system will be a fee for gathering and compression charged monthly for production from each well. You will not be 
billed for any costs associated with installing the gathering system (including the allocation meters). Dugan Production's 
current company-wide gathering system fee is $0.27/MMBTU, and our compression fee is $0.09/MMBTU. These fees will 
be used until operating economics indicate the need for revisions. The wells to be added should not affect production in 
wells that are currently connected to the gathering system. Adding the subject wells to the Big Band and/or Rusty Chacra 
Gathering Systems will allow these wells to begin selling produced natural gas for the benefit of all interest owners. This 
proposal will allow for optimum operations on all wells and will allow all wells to benefit from central compression which 
should keep wellhead operating pressures as low as possible. This method of operation will help to keep our operating 
expenses as tow as possible, and will allow for the recovery of more of the gas reserves from each well. 

This matter does not require any action on your part. Current NMOCD regulations require that all interest owners (wells in 
the existing system and those being added) receive notice of proposed additions to gathering systems. Included in Dugan's 
application, as permitted in the NMOCD rules, is a request that for future additions to either gathering system, only the 
interest owners in the wells to be added will require notification, provided the proposed additions will not adversely affect the 
existing wells. This will greatly simplify adding wells to the gathering system and should not affect the interests previously 
authorized to operate on the gathering system. Should you have any questions, need additional information, or have any 
concern as to our proposal, please let me know. Should you have an objection to our proposal, please let me know, or you 
can contact the New Mexico Oil Conservation Division directly at 1220 South St. Francis Drive, Santa Fe, NM 87505, and 
we would appreciate receiving a copy of your objection. Objections should be filed within 20 days after the NMOCD receives 
our application. We anticipate that our application will be received by the NMOCD approximately 8/17 or 18/15. 

Sincerely, r 

Kevin Smaka 
Production Engineer 

KS/tmf 

attachments 

xc: New Mexico Oil Conservation Division, Bureau of Land Management, State Land Office 

709 E. MURRAY DR. • P. O. BOX 420 • FARMINGTON, N.M. 87499-0420 • PHONE: (505) 325-1821 • FAX# (505) 327-4613 
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Wells to be Added 

Big Band Gas Gathering System Interest Owners Address List 
(wells with ownership interest in parentheses) 

a=Cleve Kvle A & infill; b=Cleve Kvle B & infill; c=Cleve Kvle C & infill: d=Cleve Kvle D & infill; e=Cochran 3 & infill; 
f=Gillespie Com 1 & infill; g=Lennon Com 1 & 2: h=Mancini 1.2.3. 4. 7. 8 and Warner Federal 1; i=Mancini Com 5. 6; 

i-Marv Rose Com 2 & infilll: k=McCartnev 1: l=Satchmo Com 1 & infill: m=Satchmo Com 2 & infill: n=Satchmo Com 3 & infill: 
o^Susana Com 1 & infill; p=Tom Wood Denn 1, 2, q=Wood Denn 1. 2 

Working Interest Owners 

Dugan Production Corp. (all) 
P. O. Box 420 
Farmington, NM 87499-0420 

Navajo Nation (c,d) 
P O Box 2350 
Window Rock, AZ 86515 

Cross Timbers Energy, LLC (f) 
400 West Seventh Street 
Fort Worth, TX 76102 

XTO Energy Inc. (a,b) 
810 Houston Street 
Fort Worth, TX 76102-6203 

Royalty Interest Owners 

Navajo Nation (c,d) 
P O Box 2350 
Window Rock, AZ 8651 

Navajo Allotted (g,j,p,q) 
c/o Federal Indian Minerals Office 
6251 College Blvd., Suite B 
Farmington, NM 87402 

New Mexico State Land Office (i,k,o) 
Office of Commissioner of Public Lands 
P O Box 1148 
Santa Fe, NM 87504-1148 

USA-c/o Bureau of Land Management (a,b,c,d,e,f,g,h,i,j,k,l,m,n,p,q) 
6251 College Blvd., Suite A 
Farmington, NM 87402 

Overriding Royalty Interest Owners 

Charles B. & Susan J. Adams (j) 
BAD ADDRESS 
979 Windftower 
San Diego, CA 92106 

Harvey Royalty Partners LP (l,m) 
1875 Laws Street 
Dallas, TX 75202-1700 

M. J, Harvey, Jr. (i) 
3811 Turtle Creek, Suite 2150 
Dallas, TX 75219 

Philip L. White (f,i) 
P O Box 25968 
Albuquerque, NM 87125 

J. Roger Friedman (h) 
425 Park Avenue 
New York, NY 10022 

M. J. Harvey, Jr. (i) 
3811 Turtle Creek, Suite 2150 
Dallas, TX 75219 

Cathy Jean Hendrickson (m,n) 
BAD ADDRESS 
7375 Rolling Dell Drive #79 
Cupertino, CA 95014 

Dugan Production Corp. (a,b,c,d) 
P O Box 420 
Farmington, NM 87499-0420 

Patricia M. Friedman (h) 
c/o Lebhar-Friedman 
425 Park Avenue 
New York, NY 10022 

Cathy Jean Hendrickson (m,n) 
BAD ADDRESS 
7375 Rolling Dell Drive #79 
Cupertino, CA 95014 

The Blanco Company (f,j) 
11611 Campos 
Houston, TX 77065 

Unknown Interests (j) 



Wells to be Added 
Rustv Chacra Gas Gathering System Interest Owners Address List 

(wells with ownership interest in parentheses) 
a=Basie Com 1 & infill; b=Lombardo Com 1 BPO & APO & infill: c=MiilerCom 1 & infill; d=Shaw Com 1 & infill: 

Workinp Interest Owners 

Dugan Production Corp. (all) 
P. 0. Box 420 
Farmington, NM 87499-0420 

Mark Chapman (b) 
P 0 Box 450 
Sealy, TX 77474 

Moon Royalty, LLC (b) 
P O Box 720070 
Oklahoma City, OK 73172-0070 

Royalty Interest Owners 

New Mexico State Land Office (c,d) 
Office of Commissioner of Public Lands 
P O Box 1148 
Santa Fe, NM 87504-1148 

USA-c/o Bureau of Land Management (a,b) 
6251 College Blvd., Suite A 
Farmington, NM 87402 

Overriding Royalty Interest Owners 

Black Stone Natural Resources II LP (a.b) 
POBox 301404 
Dallas, TX 75303-1404 

Paul Charles Ellison (a,b) 
BAD ADDRESS 
7973 South Vance Street 
Littleton, CO 80123 

Kochergen Enterprises Family LP (a,b) 
8163 W. McKinley Ave. 
Fresno, CA 95014 

Black Stone Natural Resources ll-B LP (a,b) 
POBox 301407 
Dallas, TX 75303-1407 

James S. Jameson (a,b) 
11611 Campos 
Houston, TX 75202-1700 

Magnum Hunter Production Inc. (a,b) 
#774031 
4031 Solutions Center 
Chicago, IL 60677-4000 

Dugan Production Corp. (a,b) 
P. O. Box 420 
Farmington, NM 87499-0420 

Kent A. Johnson (a,b) 
7862 South Valentia Way 
Englewood, CO 80112 

Douglas McCallum (a,b) 
191 University Blvd. #839 
Denver, CO 80206-4613 

F. Michael Murphy (a,b) 
3364 Wabash Street 
Denver, CO 8Q238 

KurtT. Nelson (a,b) 
BAD ADDRESS 
695 South Corona 
Denver, CO 80209 

O'Connell Partners LP (a) 
POBox 301491 
Dallas, TX 75303-1491 

R.K. O'Connell Revocable Trust (e) 
R.K. & Sue O'Connell, Co-Trustees 
P O Box 2003 
Casper, WY 82602 

William T. & Betty Jean Phiio (a,b) 
Joint Tenants 
708 Sunny Lane 
Corsicana, TX 75110 
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CERTIFIED MAIL 
RETURN RECEIPTS REQUESTED 

jst 14, 2015 

Overriding Royalty Interest Owners 
Wells and locations to be added to 
Dugan Production Corp.'s Big Band & Rusty Chacra Gathering Systems 
(Address Lists Attached) 

Re: Dugan Production's Application dated 8/14/15 to add 38 wells/locations to 
Big Band & 8 wells/locations to Rusty Chacra Gathering Systems plus 
Consolidate both gathering systems to form the Rusty Gathering System 
San Juan & Sandoval Counties, New Mexico 

Dear Overriding Royalty Interest Owner, 

According to our records, you have an overriding royalty interest in one or more of the wells that is proposed to be added to 
the Big Band and/or Rusty Chacra Gathering System. The wells and interest owners are listed on the attached address lists. 
The subject application to the New Mexico Oil Conservation Division (NMOCD), Bureau of Land Management (BLM) and the 
State Land Office (SLO), requests their approvals to add 38 wells/locations to Dugan's Big Band and 8 wells/locations to 
Dugan's Rusty Chacra Gathering System. This will require surface commingling of gas production from the subject wells, 
plus the sale of gas at an off-lease central delivery sales meter (CDP). Each well will be equipped with a meter to measure 
production for allocation purposes. Attached for your information are copies of Attachments No. 2A (for Rusty Chacra) and 
2B (for Big Band) from the subject application which provides detailed information for all wells to be added and all wells 
currently approved. In addition, we are requesting that the two gathering systems be consolidated into a new gathering 
system to be called the Rusty Gathering System. Since your interest in these wells is an overriding royalty, there are no 
costs chargeable to you. The wells to be added should not affect production from wells that are currently connected to the 
gathering system. Adding the subject wells to the Big Band and/or Rusty Chacra Gathering Systems will allow these wells to 
begin selling produced natural gas for the benefit of all interest owners. This proposal will allow for optimum operations on 
all wells and will allow all wells to benefit from central compression which should keep wellhead operating pressures as low 
as possible. This method of operation will help to keep our operating expenses as low as possible, and will allow for the 
recovery of more of the gas reserves from each well. 

This matter does not require any action on your part. Current NMOCD regulations require that all interest owners (wells in 
the existing system and those being added) receive notice of proposed additions to gathering systems. Included in Dugan's 
application, as permitted in the NMOCD rules, is a request that for future additions to either gathering system, only the 
interest owners in the wells to be added wilt require notification, provided the proposed additions will not adversely affect the 
existing wells. This will greatly simplify adding wells to the gathering system and should not affect the interests previously 
authorized to operate on the gathering system. Should you have any questions, need additional information, desire to 
receive a complete copy of our application, or have any concern as to our proposal, please let me know. Should you have 
an objection to our proposal, please let me know, or you can contact the New Mexico Oil Conservation Division directly at 
1220 South St. Francis Drive, Santa Fe, NM 87505, and we would appreciate receiving a copy of your objection. Objections 
should be filed within 20 days after the NMOCD receives our application. We anticipate that our application will be received 
by the NMOCD approximately 8/17 or 18/15. 

Sincerely, 

Kevin Smaka 
Production Engineer 

KS/tmf 

attachments 

xc: New Mexico Oil Conservation Division, Bureau of Land Management, State Land Office 

709 E. MURRAY DR. • P. O. BOX 420 • FARMINGTON, N.M. 87499-0420 • PHONE". (505) 325-1821 * FAX# (505) 327-4613 
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Wells to be Added 
Big Band Gas Gathering System Interest Owners Address List 

(wells with ownership interest in parentheses) 

a=Cleve Kvle A & infill; b=Cleve Kvle B & infill; c=Cleve Kvle C & infill: d=Cleve Kyle D & infill; e=Cochran 3 & infill: 
f-Gillespie Com 1 & infill; g=Lennon Com 1 & 2; h=Mancini 1.2.3. 4. 7, 8 and Warner Federal 1; i=Mancini Com 5. 6: 

=Mary Rose Com 2 & infill!; k=McCartnev 1; t=Satchmo Com 1 & infill: m=Satchmo Com 2 & infill; n=Satchmo Com 3 & infill: 
o=Susana Com 1 & infill; p=Tom Wood Denn 1.2: g=Wood Denn 1, 2 

Working Interest Owners 

Dugan Production Corp. (all) 
P. 0. Box 420 
Farmington, NM 87499-0420 

Navajo Nation (c,d) 
P O Box 2350 
Window Rock, AZ 86515 

Cross Timbers Energy, LLC (f) 
400 West Seventh Street 
Fort Worth, TX 76102 

XTO Energy Inc. (a,b) 
810 Houston Street 
Fort Worth, TX 76102-6203 

Royalty Interest Owners 

Navajo Nation (c,d) 
P O Box 2350 
Window Rock, AZ 8651 

Navajo Allotted (g,j,p,q) 
c/o Federal Indian Minerals Office 
6251 College Blvd., Suite B 
Farmington, NM 87402 

New Mexico State Land Office (i,k,o) 
Office of Commissioner of Public Lands 
P O Box 1148 
Santa Fe, NM 87504-1148 

USA-c/o Bureau of Land Management (a,b,c,d,e,f,g,h,i,j,k,l,m,n,p,q) 
6251 College Blvd., Suite A 
Farmington, NM 87402 

Overriding Royalty Interest Owners 

Charles B. & Susan J. Adams (j) 
BAD ADDRESS 
979 Windflower 
San Diego, CA 92106 

Harvey Royalty Partners LP (l,m) 
1875 Laws Street 
Dallas, TX 75202-1700 

M. J. Harvey, Jr. (i) 
3811 Turtle Creek, Suite 2150 
Dallas, TX 75219 

Philip L. White (fi) 
P O Box 25968 
Albuquerque, NM 87125 

J. Roger Friedman (h) 
425 Park Avenue 
New York, NY 10022 

M. J. Harvey, Jr. (i) 
3811 Turtle Creek, Suite 2150 
Dallas, TX 75219 

Cathy Jean Hendrickson (m.n) 
BAD ADDRESS 
7375 Rolling Dell Drive #79 
Cupertino, CA 95014 

Dugan Production Corp, (a,b,c,d) 
P O Box 420 
Farmington, NM 87499-0420 

Patricia M. Friedman (h) 
c/o Lebhar-Friedman 
425 Park Avenue 
New York, NY 10022 

Cathy Jean Hendrickson (m,n) 
BAD ADDRESS 
7375 Rolling Dell Drive #79 
Cupertino, CA 95014 

The Blanco Company (f,j) 
11611 Campos 
Houston, TX 77065 

Unknown Interests (j) 



Wells to be Added _ 
Rustv Chacra Gas Gathering System Interest Owners Address List 

(wells vMh ownership interest in parentheses) 
a=Basfe Com 1 & infill: b=Lombardo Com 1 BPO & APO & infill: c=MillerCom 1 & infill: d=Shaw Com 1 & infill: 

Sr 

Working Interest Owners 

Dugan Production Corp. (all) 
P. O. Box 420 
Farmington, NM 87499-0420 

Mark Chapman (b) 
P 0 Box 450 
Sealy. TX 77474 

Moon Royalty, LLC (b) 
P O Box 720070 
Oklahoma City, OK 73172-0070 

Royalty Interest Owners 

New Mexico State Land Office (c,d) 
Office of Commissioner of Public Lands 
P O Box 1148 
Santa Fe, NM 87504-1148 

USA-c/o Bureau of Land Management (a,b) 
6251 College Blvd., Suite A 
Farmington, NM 87402 

Overriding Royalty Interest Owners 

Black Stone Natural Resources II LP (a,b) 
P O Box 301404 
Dallas, TX 75303-1404 

Paul Charles Ellison (a,b) 
BAD ADDRESS 
7973 South Vance Street 
Littleton, CO 80123 

Kochergen Enterprises Family LP (a,b) 
8163 W. McKinley Ave. 
Fresno, CA 95014 

F. Michael Murphy (a,b) 
3364 Wabash Street 
Denver, CO 80238 

R.K. O'Connell Revocable Trust (e) 
R.K. & Sue O'Connell, Co-Trustees 
P O Box 2003 
Casper, WY 82602 

Black Stone Natural Resources ll-B LP (a,b) 
P O Box 301407 
Dallas, TX 75303-1407 

James S, Jameson (a,b) 
11611 Campos 
Houston, TX 75202-1700 

Magnum Hunter Production Inc. (a,b) 
#774031 
4031 Solutions Center 
Chicago, IL 60677-4000 

KurtT. Nelson (a,b) 
BAD ADDRESS 
695 South Corona 
Denver, CO 80209 

William T. & Betty Jean Philo (a,b) 
Joint Tenants 
708 Sunny Lane 
Corsicana.TX 75110 

Dugan Production Corp. (a,b) 
P. O. Box420 
Farmington, NM 87499-0420 

Kent A. Johnson (a,b) 
7862 South Valentia Way 
Englewood, CO 80112 

Douglas McCallum (a,b) 
191 University Blvd. #839 
Denver, CO 80206-4613 

O'Connell Partners LP (a) 
POBox 301491 
Dallas, TX 75303-1491 



ATTACHMENT NO. 2A 
DUGAN PRODUCTION CORP. 
RUSTY CHACRA GATHERING SYSTEM (APPLICATION DATED 7/2015) 
CENTRAL DELIVERY SALES METER (ENTERPRISE METER NO. 03049) SENW 12, T-22N, R-7W 
SAN JUAN COUNTY, NEW MEXICO 

Pag a 1 

Comm unitization Dates lor SC. OLM & S <J> 
Well Locaiion Well Location Agreement No. Completion Well Current Prod. Spacing BLM NMSLO NMOCD 

Weil Name API No. UL-Sec-Twn-Rng Loose No. Lse.Type (It Esiaoiisncd) Pool Date Slalus CD MCFD BC/D BWPD Unil A p plica lion Approval Approval Approval 
WELLS T O BE ADDED TO SYSTEM (4 WELLS +'4 LOCATIONS) V - - * * * * ' ' . ' . jtf i , ;- i . - t_C* 

- •' 
~- . w y- • .« _ . ..... 

Basie Com 1 [No leS 30-0*3-21112 D-21-22N-7W NM 109393 F£D NMNMI 12576 Basin Fruilland Coal W l I P 4 0 26,1 N/2-320A 
Basie Com infill well (Note 4) pending NE/4-21-22N-7W NM6GB0 FED NMNMI 1267S Basin Fruitland Coal LOC N/2-320A 
Lombardo Com 1 [Note 5 30-043-21 (07 M-29-22N-7W NM6G80 FED NMNM 112653 Basin Fruitland Coal 12/7/11 P 29 0 7B.6 W/2-320A 
LomOardo Com inlill melt pending NW/4-29-22N-7W NM 109332 FED NMNM112653 Basin Fruitland Coal LOC W/2-320A 
Miller Com 1 (Note 5 30-043.21109 D-32-22N-7W V7B47 ST Slate CA-no » Basin Fruitland Coal 12/7/11 P 57 0 54. B W/2-320A 
Millar Com inlill well pending SWI4-32-22N-7W V7B61 ST Stale CA-no » Basin Fnjil land Coal LOC W/2-320A 
Shaw Com 1 (Nole 5) 30-043-21 ioa M-16-22N-7W V7860 ST Slats CA-no # Basin Fruitland Coal 9/19/11 P 1 0 10-5 W/2-320A 
Shaw Com in Ml well pending NW/4-16-22 N-7W V7846 ST Stale CA-no » Basin Fruitland Coal LOC W/2-320A 

WELLS'PREVIOUSLY APPROVED FOH RUSTY G A T H E R I N G ' S Y S T E M m W E L L S ) l E > 3 W » - * ^ r ! ^ ^ 
Chacra 1 30-043-20308 O-10-22N-7W NM25B21 FED Husty Chacra 2/9/197B P 1 0 3-5 NW/4 8/17/98 10/13/99 B/31/98 9/8/98 
Chacra 2 30-043-20305 D-21-22N-7W NM25B21 FED Rusly Chacra 2/21/1978 P 3 0 0.0 SE/4 8/17/9B 10/13799 B/31/98 9/8/9B 

Dana Stale 1 (Hicks Oil & Gas) PAA'd 30-043-20165 G-16-22N-7W K04844 ST Rusly Gallup 7/14/1975 PA 2/16/09 SW/4 NE/4 8/17/9B 10/13/99 8/31/98 9/B/98 

Dome Federal 01-21-7 1 30-043-20638 H-1-21N-7W NM 15649 FED Rusty Chacra 7/2/1982 P 1 0 0 0 NE/4 8/17/9B 10/13/99 6731/9B 9/8/98 
Dome Federal 10-22-7 1 30-043-20484 H-10-22N-7W NM66B0 FED Rust/ Chacra 10/23/1980 P B 0 11.6 NE/4 8/17/98 10/13/99 8/31/98 9/8/9B 

Dome Federal 15-22-7 1 30-043-20281 P-15-22N-7W NM8B99 FED Rusly Chacra 6/15/1970 P 10 0 0.0 SE/4 8/17/98 10/13/99 B/31/98 9/B/98 
Dome Federal 18-22-6 3 30-043-20481 E-18-22N-6W NM2145S FED Rusly Cnacra 10/21/19B0 P 2 0 18 4 NW/4 8/17/98 10/13/99 8/31/98 9/B/98 
Dome Fodoral 19-22-6 1 30-043-20404 M-19-22N-6W NM21455 FED Rusty Chacra B/30/1079 P 7 0 0.0 SW/4 8/17/98 10/13/99 8/31/98 9/Q/9B 

Dome Federal 29-22-6 2 30-043-20406 K-29-22N-6W NM6Q76 FED Rusly Chacra 10/10/598Q P 0 0 QQ SW/4 8/17/38 10/13799 a/31198 9/8198 
Domo Federal 29-22-6 3 30-043-20483 H-29-22N-6W NM6676 FED Rust/ Chacra 12/31/1980 P 0 0 0.0 NE/4 8/17/98 10/13/99 8/31/9B 9/8/98 

Domo Federal 30-22-6 1 30-043-20407 C-30-22N-6W NMB641 FED Rusty Chacra 8/30/1979 P 6 0 0.0 NW/4 5717/98 10/13/99 8/31/98 9/B/98 

Dome Navajo 03-22-7 1 30-043-20449 J-3-22N-7W NOOC14205555 I Alamito Gallup 3/21/1900 P 17 0 0.0 NW/4 SE/4 8/17/9B 10/13/99 8/31/98 9/8/98 
Dome Navajo 17-22-7 2 30-043-204B0 K-17-22N-7W NOOC 14205382 1 Rust/ Chacra 10/2B/1980 P 3 0 0.0 SW/4 6/17/98 10/13/99 B/31/98 9/8/98 
Dome Navajo 16-22-6 2 P&A'd 30-043-20474 Q-1B-22N-6W NM5452 FED Rusty Cnacra 11MM980 PA 12/11/01 SE/4 6M7/98 10/13/99 6J3K9B 9'6/98 

Dome Navajo 20-22-7 1 30-043-20408 H-20-22N-7W NOOC 14205595 1 Rusty Chacra 7/25/1979 P 4 a 0.0 NE/4 8/17/98 10/13/99 8/31/98 9/8/9B 

Dome Navajo 27-22-6 1 30-043-20475 M-27-22N-6W NOOC 14205046 1 Rusty Chacra 1/16/1987 p 2 0 0 0 SW/4 a / ! 7/98 10/13/99 B/31/98 9/B798 

Dome Navajo 28-22-6 2 30-043-20477 1-28-22N-6W NOOC14205044 t Rusty Chacra 1O/13/19B0 p 1 0 0.0 SE/4 8/17/98 10/13/99 8/31/98 9/8/98 

Domo Navajo 28-22-6 4 30-043-20476 K-26-22N-6W NOOC 14205045 1 Rusty Chacra 12/31/1980 a 0 25.8 SW/4 8/17/9B 10/13/99 B/31/9B 9/8/98 

Dome Navajo 33-22-6 1 P&A'd 30-043-20653 A-33-22N-6W NOOCU205050 1 Rusly Ctiacia 1212(1982 PA 1 1/1b/10 NEM B/17I9B 10/13199 B/31J9B 9/B/96 
Domo Navajo 33-22-6 2 30-043-20664 N-33-22N-6W NOOC1420504B 1 Rusty Chacra 12/2/1982 P 10 0 0 0 SW/4 8/17/9B 10/13/99 8/31/9B 9/8/98 
Dome Navajo 34-22-6 1 30-043-20476 C-34-22N-6W NOOC1420505! 1 Rusty Chacra 1/23/1981 P i 0 0.0 NW/4 8/17/98 10/13/99 8/31/08 9/8/98 
Domo Busty 20-22-7 1 30-043-20319 P-20-22N-7W NM?2fS2 FED Rusty Chacra 8/28/1978 P 2 0 0.0 SE/4 B/17/9B 10/13/99 8/31 m 9/8/B8 
Dome Rusly 24-22-7 1 P&A'd 30-043-20320 J-24-22N-7W NMG6B0 FED Rusty Chacra (5/30/1978 PA 1/30/13 SE/4 8/17/98 10/13/99 B/31/98 9/8/90 
Dome Rusly 30-23-6 1 30-043-20316 8-30-22!J-BW NMS676 FED Rusly Ciracia OTOn 978 P 10 0 0.0 MEJ4 B/17I9B 10113(99 8131/96 5/6/98 
Dome Stale 32-22-6 2 30-043-20470 A-32-22N-6W LG3923 ST Rusly Chacra 1/5/1981 P 11 0 0.0 NE/4 8/17/98 10/13/99 B/31/9B 9/8/9B 
Dome Tesoro 22 4 30-043-20542 C-22-22N-7W NOOC 14205356 1 Rusiy Gallup 4/30/1981 P 7 0.8 O.O NE/4 NW/4 8/17/98 10/13/99 B/31/98 9/8/90 
Domo Tesoro 23 1 30-043-20506 L-23-22N-7W NOOC 14205360 1 Rusty Gallup 11/29/19B0 P 5 3 6 0.0 NW/4 SW/4 8/17/98 10/13/99 8/31/9 B 9/8/90 
Domo Tesoro 27 3 30-043-20515 D-27-22N-7W NOOC 14205365 1 Rusty Gallup 2/9/1981 P 6 0.4 O.D NW/4 NW/4 8/17/98 10/13/99 B/31/9B 9/8/90 
FoQCial 25-22-7 1 30-043-2039B B-25-22N-7W FED Rusly Ctiacra 9)17/1982 P O O 0.0 ME/4 BJ17/9B 10/13/99 B/31/98 3JB/9S 
Federal 26-22-7 1 30-043-20363 A-26-22N-7W NM8899 FED Rusty Chacra 9/17/1978 P 5 0 0.0 NE/4 B/17/9B 10713799 B/31/9B 9/879B 
Federal 29-22-6 1 30-043-20344 I-29-22N-6W NM6676 FED Rusty Chacra 9/19/1978 P 4 0 0.0 SE/4 8/17/9B 10/13799 8/31/98 9/8/98 
Federal 29-22-6 2 30-043-20393 E-29-22N-6W NM6676 FED Rusty Chacra 9/11/1982 P 22 0 0.0 NW/4 8/17/98 10/13/99 8/31/98 9/B/9B 
'Federal 31-22-6 1 30-043-20363 J-31-22N-6W NM7776 FED Rusty Chacra 4/25/1979 P 1 0 0.0 SE/4 B/17/08 10/13/99 8/31/9B 9/8/98 
f lavajo 1 30-043-20797 N-33-22N-6W NOOC14205043 1 Rusly So. Gallup 11/19/19B5 P 3 0.3 0.0 SE/4 SW/4 8/17/98 10J13J99 BJ31/9S 9J3/9B 
Navaio 10-22-7 1 30-043-20346 N-10-22N-7W NOOC14205594 t Rusly Chacra 9/15/1978 P 1 0 0,0 SW/4 8/17/98 10/13/99 8/31/98 9/8798 
fJavajo 18-22-6 1 PfiA'd 30-043-20286 N-18-22N-6W NM5452 FED Rusty Chacra 7/16/1979 CA 12/13/01 SW/4 8/17/98 10/13/99 8/31/98 9/6798 
Navajo 21-22-7 1 PSA'd 30-043-20282 A-21-22N-7W NM66B0 FED Rusty Chacra 6/30/1978 PA 12/17/01 NE/4 8/17/9B 10/13/99 B/31/98 9/B/98 
fiusiy Nail Com 90 30-043-20988 C-34-22N-6W NOOC 14205051 1 NMNM 1105G2 Basin Fruitland Coal 6/21/2005 P 1 0 0.0 N/2 6/20/06 8/14/06 7/24/06 7/25/06 
Slaic, 32-22-S 1 P&Wd 30-043-20400 D-32-22N-6W LG3923 ST Flu sly Chacra 3/11/19B2 PA 12/18/01 NW/4 8/17/98 10/13/99 B/31/9S 9/8/98 



i-jnies' Attachment No. 2A 
N/A = NOI applicable or not noeced Page 2 ot z 
NR » None Repartod 
Note 1 - Well status as oi 06/01/15 

LOC = General location ot potenlial infill well 
NC = Not connected to gathering system 
P = Producing 
P-DHC = Producing downhole commingled 
PA = Plugged & Abandoned 
SI = Shut in 

TA = Temporarily abandoned 
Note 2 - Current production presents the average Daily production during January. 2015. 

Note 3 • Dales o l application and regulatory approvals lor permission to use Dugan's Rusty Chacra Galhenng System lo facilitate gas sales which typically reouires tha surface commingling (SC) plus ofl-lease measurement (OLM) 
and sale(S) ol produced natural gas. The NMOCD has issued comming l ing order PLC-147-A dated 7/25/06 lor ihe Pusty Chacra Gas Gathering Sysiem. 

Note 4 - Location is wilhin Ihe "RuSTy Chacra Gas Gathering Sysiem Area" dcl incdby NMOCD Order PLC-147-A dated 7/25/06 whrcti provides ttiat luture wells completed in a pool covered by the order are also a ulo ma tic ally included in ihe commingling authority ol tne order. 

Since only one of the eight wells/lcoations being added is covered by this provision, lor simplicity, the Basio Com infill location is included with this application. 
Moia 5 - Gas deliveries to Rusly Chacra GalhB»rig 5yslem |all rjas vplumos mcl ® 15.025 psi)-

| 1st gas to 
Rusty Cttacta 

Well | Galh. System 

Product ion 

T f U t h i u 01/55 Average Produc t ion 
Cumulat ive Product ion 

2/1/15 

| 1st gas to 
Rusty Cttacta 

Well | Galh. System mc l | bw | days j me ld | p w p d mcf | bw 
Basn-) Ftuniand Coal Pool 

Basic Com 1 11/1/2011 1.431 6,729 206 S 9 32.7 3,114 22,505 
Lombardo Com 1 1/19/2012 8,670 44.066 206 42.t 213.9 26,079 81,981 

Miller Corn 1 1/19/2012 17.099 23,391 206 B3.0 113.5 56,115 91.903 
Shaw Com 1 11/1/2011 587 2,761 207 2.8 13.3 2.043 8.756 
Pool Total 26.787 2,761 825 134,9 373.5 87,351 205,144 



ATTACHMENT NO. 2H 
DUGAN PRODUCTION CORP. 
BIG BAND GATHERING SYSTEM (APPLICATION DATED 7/2015) 
CENTRAL DELIVERY SALES METER (ENTERPRISE METER NO- 03049) SENW 12. T-22N, R-7W <"> 
SAN JUAN COUNTY, NEW MEXICO 

C o m m uni t izat ion D a l e s lor S C . O L M 4 S Ol 

W ell Loca i i on W e l l Loca t i on A g r e e m e n t H o . C o m p l e t i o n W E I I C u r r e n t ProO. G) S p a c i n g B U M N M S L O N M O C D 

We l l N a m e A P I N o . U L - S e c - T w n - H n f ] L e a s e No . L s e . T y i i e ( i l E s t a b l i s h e d ) P o o l Da te S l a l u s (B M C F D B C / D B W P D Unit A p p lice l ion A p p r o v a l A p p r o v a l A p p r o v a l 

W E L L S T O B E A D D E D T O S Y S T E M (23 W E L L S +..15 ! . O C A n O N S ) * H n r e » ^ ^ * « W 1 ^ ^ 

C l e v y Kyle locat ion A p e n d i n q N E / 4 - 1 7 - 2 2 N - 8 W N M 4 3 4 3 B F E D Dimdinr i Bas in F ru i i l and Coa l L O C E /2 -320A 

C l e v e Kyle locat ion A infill p e n d i n g S E / 4 - 1 7 - 2 2 N - 8 W N M 4 3 4 3 8 F E D p e n d i n g B a s i n F ru i t l and C o a l L O C E /2 -320A 

C l a v e Ky le l oca t ion B N W / 4 - 1 7 -22N- BW H t M a a a a F E O p f i iK i i n i i B a a m F u p l a n d C o a l L O C V J ! 2 - 3 2 0 f , 

C lews Kyle locat ion B mfiB p e n d i n g 5 W / 4 - 1 7 - 2 2 N - 8 W N M 4 3 4 3 B F E D p e n d i n g f l a s i n Fru i i l and C o a l L O C W/2 -32QA 

C l e v e Ky le locat ion c p e n d i n g NE /4 -1B -22N-BW N M 4 3 4 3 B F E D p e n d i n g Bas in F ru i i l and Coa l L O C E72-320A 

C l e v e Kyle l oca t ion C inlm p e n d i n g s e / 4 - t a - S 2 N - B w N M 4 3 4 3 8 F E D p e n d i n q B a s i n Fru i t land C o a l L O C E /2 -320A 

C l e v e Ky le locat ion D (No te 16) p e n d i n g N W / 4 - 1 8 - 2 2 N - B W N M 4 3 4 3 B F E D p e n d i n g Bas in F ru i i l and C o a l L O C W / 2 - 3 2 0 A 

C l e v e Kyle l oca t ion [J in Ml p e n d i n g S W 4 - 1 B - 2 2 N - 8 W N M 4 3 4 3 8 F E D p e n d i n g H a s m Fru i t land C o a l L O C W / 2 - 3 2 0 A 

C o c h r a n 3 (No te 13) 3 0 - O 4 5 - 3 4 6 9 3 0 - 1 G - 2 2 N - 8 W V A 1 1 1 9 ST N/A B a s i n F ru i t l and C o a l 9*24/0!) P 5 0 05 .7 E/2 -320 A 

C o c h r a n in l i l lwo l l (No te 10) p e n [ l ing N E / 4 - 1 6 - 2 2 N - 8 W V A 1 1 1 9 ST N/A Bas in Fru i t land C o a l L O C E/2-3 SO A 

Ci l losp ie C o m 1 I N o l e 131 3O-045 -34S3D G - 9 - 2 2 N - a w M M 10939 £ F K D N M N M 1 1 2 6 4 5 B a s i n F ru i l l ano D e a l 11 /5 /10 P 12 0 50-G N / 2 - 3 2 0 A 

Gi l lespie C o m infill wel l p e n d i n q N W / 4 - 9 - 2 2 N - B W N M 1 0 9 3 9 6 F E O N M N M 1 1 2 6 4 5 Bas in F ru i i l and Coa l L O C N / 2 - 3 2 0 A 

L e n n o n C o m 1 (No le 13 8 15) . 10 -045 -35149 A - 1 9 - 2 2 N - B W ND-G-0912-1764 I N M N M I 12G61 B a s i n Fru i t land C o a l 10 /2 /12 P 7 9 0 52.4 E/2-32QA 

Lennon Com 2 (Note 13 & 15] 3 0 - 0 4 5 - 3 5 1 4 8 I -19 -22N-8W NO-G-0S1Z-17S3 I NMNM1126 (11 Bas in F ru i l l ano C o a l ID /2 /12 P ? 3 9 0 72 .2 1-72-320A 

M, inc in i T (Note 1 3 S 15) 3 0 - 0 4 5 - 3 4 3 3 3 E-15 2 2 N - B W N M 0 4 B 9 8 9 F E D N/A 1!asui Fru i t land C o a l 9 / 26 /07 P 17 0 37 .B W / 2 - 3 2 0 A 

Mjnctfii 2. (No te 13 8 15) 3 0 - 0 4 5 - 3 4 3 3 4 L-15-H2N-BW NMQ4BS89 F E O N/A B a s i n F r u i i l a n d C u a l B r25 (07 P 4 0 0 64 .7 W f 2 - 3 ? O A 

Manc in i 3 (M0IB 13 ft 15) 3 0 - 0 4 5 - 3 4 7 5 7 B - 1 5 - 2 2 N - 8 W NM04B9B0 F E D N 'A B a s i n F ru i t l and Coa l 9 /9 /13 P 7 9 0 U t .H E /2 -320A 

M a n c i n i 4 (No te 1 3 S 15) 3 0 - 0 4 5 - 3 4 7 5 8 I -15-22N-BW N M 0 4 B 9 8 9 F E D N/A B a s i n Fru i t land C o a l 9 /10 /13 C 5 7 0 101.7 E /2 -320A 

M a n c i n i C o m 5 INOIB 13 S 15) 3 0 - 0 4 5 - 3 4 7 6 1 M-10 -22N-BW N M 0 4 8 9 B 9 F E D N M N M 1 3 0 4 1 B Bas in F ru i l l ano C o a l B/2B/13 P 130 0 9 8 4 W / 2 - 3 2 0 A 

Manc in i C o i n 6 (No te 13 & 15) 3 0 - 0 4 5 - 3 4 7 5 9 E-1Q-22N-BW N M 109396 F E D N M N M 1 3 0 4 1 B B a s i n Fru i t land C o a l 0 /21 /13 P 5 6 • t o i . o W / 2 - 3 2 0 A 

M a n c i n i 7 (No te 13 S 15) 3 0 - O 4 5 - 3 4 7 6 0 P - 1 0 - 2 2 N - 8 W N M 0 4 8 9 B 9 F E D N/A Bas in F ru i i l and C o a l a / 30 /13 P 6 0 0 75 .5 E /2 -320A 

M a n c i n i 8 (Note 1 3 & IS ) 3 0 - 0 4 5 - 3 4 7 G 4 B -10 -22N-BW NMG4B0B9 F E D N/A B a s i n Fru i t land Coa l 8 /26 /13 P 24 <L_I 58 .2 E /2 -320A 

Mary Flose Com 2 (No te 13) 3 0 - 0 4 5 - 3 5 1 4 7 P -20 -22N-8W NO-G-0912-1762 I N M N M 1 1 2 6 5 2 B a s i n Fru i i l and C o a l 12 /2 /12 P 154 0 9 7 . 6 E /2 -320A 

M a r y R o s e C o n 2 m i i i lwell p e n d i n g NE/4 -20 -22 ! ) -3VJ NSAS7445 F E U B a s i n Ft M i lan d C o a l L O C E /2 -320 f t 

M c C a r t n e y 1 3 0 - 0 4 5 - 2 9 6 5 9 A - 2 - 2 2 N - S W VA1120 ST N/A Bist i C h a c r a E> l , 10 /12 /08 S I - N C — NE/4 

S a l c h m o C o m 1 ( N o l e 13) 3 0 - 0 4 5 - 3 4 4 2 9 N-3 -22N-BW NM9D46B F E D N M N M 1 2 1 5 5 4 B a s i n Fru i i l and C o a l 5/27/QB P 14 0 64.3 S / 2 - 3 2 0 A 

S a t c h m o C o m infill w e " (No te 16) p e n d i n g S E / 4 - 3 - 2 2 N - B W NM9G7EIB F E D N M N M 1 2 1 5 5 4 Bas in F ru i i l and C o a l L O C S / 2 - 3 2 0 A 

S a l c h m o C o m 2 [ N o l e 13} 3 0 - 0 4 5 - 3 4 4 2 5 J - 4 - 2 2 N - 8 W N M 9 0 4 6 8 F E D N M N M 1 2 1 1 1 6 B a s i n Fru i i l and C o a l 5 /30 /08 F 16 0 46 .2 E /2 -322 .5A 

S a l c h m o C o m intilt W H H OendKiq NEI4 -4 -22M-RW NM55B3G F E D N M N M 1 2 1 1 H > 8 a s m F(u : i l a i \d C o a l L O G Ef? . -322.5A 

S a t c h m o C o m 3 (No le 13) 3 0 - 0 4 5 - 3 4 4 0 2 M-4 -22N-BW N M 9 0 4 6 B F E D N M N M 1 2 U 3 3 B a s i n Fru i t land C o a l 6 /3 /oa P 25 0 85 .3 W / 2 - 3 2 1 , 5 3 A 

S a t c h m o C o m infill wal l p e n d i n g N W / 4 - 4 - 2 2 N - B W N M 9 0 1 0 B F E D N M N M 1 2 1 1 3 3 B, is in F ru i i l and C o a l t .OC W / 2 - 3 2 1 . 5 3 A 

S u s a n a C o m 1 [ N o t e 13) 3 0 - O 4 5 - 3 5 2 4 3 D - 2 - 2 1 N - 8 W V 7 7 7 0 ST S t a l e C A - n o * EJasui F ru i i l and C o a l g / 1 9 / t i P 7 6 0 55 .2 N / 2 - 3 2 1 . 4 4 A 

S u s a n a C o m infill weH p e n d i n g N E / 4 - 2 - 2 1 N - 8 W V 7 7 6 9 ST S ta te C A - n o II f l a s i n Fru i t land C o a l L O C N/2 -321 .44 A 

T o m W o o d D e n n 1 (Na te 13 & 15) 3 0 0 4 5 - 3 4 9 2 6 A - B - 2 2 N - 8 W N O - Q - 0 9 0 2 - 1 7 5 7 I N M N M 1 1 2 G 3 9 Bas in Frur t land C o a l 9120/10 P 12 • 9 f i 6 N / 2 - 3 2 0 A 

T o m W o o d D e n n 2 [ N o l o 1 3 1 15) 3 0 - 0 4 5 - 3 4 3 3 3 C-B-22N-BW NO-G-0902 -17SB I N M N M I 12639 EJasm Fru i t land C o a l 9 /2D/10 P 3 7 0 34 ,3 N / 2 - 3 2 0 A 

W a r n e r F e d e r a l 1 3 0 - 0 4 5 - 0 5 0 G 5 A - 1 0 - 2 2 N - 8 W N M 0 4 B 9 8 9 F E D N/A E a s l B is l i C h a c r a 10/16.65 P 3 0 8 0.9 N E / 4 - 1 6 0 A 

W o o d D e n n 1 ( H o l e 1 3 1 1 5 1 3 D - M 5 - 3 A 9 2 5 L -B-22N-BW M O - G -0902-17 5E 1 N M N M I 12B35 B a s i n F ru i t l and C o a l 10/33J1Q P 2 6 0 110.9 S r 2 - 3 2 0 ft 

W o o d Etenn 2 (No te 1 3 S 15) 3 0 - 0 4 5 - 3 4 9 2 4 P -B -22N-8W N O - G - 0 9 0 2 - 1 7 5 5 1 N M N M 1 1 2 6 3 5 B a s i n F ru i t l and C o a l 11 /10 /10 P 2G 0 9 3 0 S / 2 - 3 2 0 A 

W E L L S P R E V I O U S L Y . A P P R O V E D FOFt B IG B A N D G A T H E R I N G S Y S T E M (33 W E L L S ' 3 4 c o m p l e t i o n s ) * : H1 ~ ?». , • : l - ~". T " " * : a - - - — r . Z 5 2 3 * * S K » 

S e a r 2 3 0 - 0 4 5 - 2 3 5 5 2 E - 3 4 - 2 3 N - 8 W N M 5 0 9 9 9 F E D N a q e e z i Ga l lup 4 / 2 3 / 9 2 P -NC 0 0 0.1 S W / 4 N W / 4 6 /20 /200G S /14 /2006 7/24/200G 7/1/4/2006 

Se l l iSh i 1 (No te 171 3 0 - 0 4 5 - 3 1 2 5 7 J - 5 - 2 2 N - 8 W N M 9 0 4 6 8 F E D Qisti CM & flasin FR C o a l 2/6705 P 3 0 51 .4 SE/4 & Bl? 6 / 2 0 / 2 0 0 6 8 / 1 4 / 2 0 0 6 7/2412006 7 / 2 4 / 2 0 0 6 

flilli0 2 ( N o l e 7 ) 3 0 - 0 4 5 - 2 4 7 1 3 L 3 5 - 2 2 N - 8 W NMB9Q2 F E O Rus t y C h a c r a 1 /31/81 P 3 0 l t . 3 S W / 4 9i 0 / 2 0 0 1 2 / 1 5 / 2 0 0 2 N/A 1 0 / 5 ^ 0 0 1 

g i b J C o m 9 0 3 0 - 0 4 5 - 3 3 8 7 2 D - 3 5 - 2 2 N - 8 W N M 9 4 0 6 7 F E D N M N M I 1B430 Bas in F ru i i l and C o a l 5 / 1 7 / 0 7 P 3 3 0 75 4 W / 2 6720/2006 fl/14/2000 7 /24 /2006 7 /24 /2O00 
|3itte C o m 91 3 0 - 0 4 5 - 3 3 8 / 3 A - 3 5 - 2 2 f i - 8 W N M 9 4 0 6 7 F E D N M N M 1 1 9 5 5 4 B a s m Fru i t l and Coa l §!27!ii7 P 3 0 5 0 6 E/2 G/20/200B 8 / 1 4 / 2 0 0 6 7 / 2 4 / 2 0 0 6 7 / 2 4 / 2 0 0 6 

C l e v e Ky le 2 3 0 - 0 4 5 - 2 0 0 3 8 D - 1 8 - 2 2 N - 8 W N M 4 3 4 3 B F H D B is t i C n a c r a E i t . 5/12/9-1 f> 4 0 1.0 N W / 4 6 /2072006 6 / 1 4 / 2 0 0 6 7/24/20DB 7 / 2 4 / 2 0 0 6 

C o c h r a n 1 30 -0 -15 -24465 A - 1 6 - 2 2 N - 3 W V A 1 1 1 9 ST Bist i C h a c r a Ext. 6 /24 /oa S I - N C . „ NE/4 ( V 2 0 / 2 0 0 6 8 /14 /2006 7 / 2 4 / 2 0 0 6 7 / 2 4 / 2 0 0 6 

p o r s e y 1 INo le 7) 3 0 - 0 4 5 - 2 9 9 0 9 E - 2 6 - 2 2 N - 8 W N M 9 0 4 7 2 F E D B u s t y C h a c r a 12 /1 /90 p 0 0 o o N W / J 9/072001 2 /15 /20D2 N/A ID /5 /2001 

P o r s e y C o m 9 0 3 0 - 0 4 5 - 3 3 B 6 1 C - 2 6 - 2 2 N - B W N M 9 0 4 / 2 F E D N M N M 1 1 8 4 0 3 U a s m Fru i i l and C o a l 012 9 /09 p 24 0 145.9 W / 2 6 / 2 0 / 2 0 0 6 B/14/2D06 7 / 2 4 / 2 0 0 6 7 / 2 4 / 2 0 0 6 

[ t o r s e y C o m 9 0 S 3 0 - 0 4 5 - 3 3 3 6 2 L -26 -22N-BW N M 9 4 0 6 7 F E D N M N M 1 1 8 4 0 3 B a s m Fru i t l and Coa t p 118 0 70 .7 W / 2 6 ^ 0 / 2 0 0 6 B /14 /2006 7 / 5 4 / 2 0 0 6 7 / 2 4 / 2 0 0 6 



Attacturiem No. 2a 
Page 2 of 3 

Communitization Dates lor SC, OLM fi S Q> 
WeH Location Well Locnlion Agreement No. Completion Well Curren t Prod. fi) Spacing BLM NMSLO NMOCD 

Wall Name API No. UL-Sec-Twn-Rnq Lease No, Lsc. Typo [11 Established) Pool Dale Status 03 MCPD BC/D (3WPD unit App lea lion Approval Approval Approval 
Ellington 1 (Nole 7) 30-045-29907 N-26-22N-BW NM94Q67 FED Rusly Chacra 10/6799 P 1 0 15.9 SW/4 9'6/2O01 2/15/2002 N/A 10/5/20O1 
Eltnqion Com 90 30-045-33B7I B-26-22N-BW NM90472 FEO NMNM 1126.10 [lasin Fruitland Coal 10/2O.'O9 P 11 0 53.8 E/2 6/20/2006 8/14/2006 7/24/2006 7/24/2006 
Ellington Com 905 30-045-33870 P-26-22N-BW NM94067 FED MNM112646 Basin Fruiiland Coal - P 2Q4 0 150.4 E/2 6/20/2006 8/14/2006 7/24/2006 7/24/2006 
Gays 1 30-045-P90G3 P-1-22N-9W NM90475 FED Bisli Chacra 577/94 P 1 0 1.9 SE/4 6720/2006 8/14/2006 7/24/20OB 7/24/200B 
Goodman 2 INole 7] 30-045-29191 L-23-22N-8W NM90471 FED Rusty Chacra 1/4*95 P 0 0 0.0 SW/4 9/6/2001 2/1572002 N/A 10/572001 
Goodman 90 3d -045-307BO J-23-22N.8W NM90471 FED iJasm Fiwjnrid Coal t2iS.T>3 9 10 0 39.0 E# 6/20/2006 Bl14/2006 7/2412006 T/24/2006 
Harrison l 30-045-31087 I-24-22N-9W NM89099 FED Bisti Chacra Eit. 2/5/03 P 1 0 1.1 SE/4 R/20/2006 8/14/20O6 7/24/2006 7/24/2006 
Harrison Corn 90 30-D45-31092 A-24-22N-9W NM9273B FED NMNMIOfllliO Ha sin Fruitland Coal 2/5/03 P 31 0 46.5 E/2 6/20/200S B/14/2006 7/24/2006 7/24/20DB 
Hendrlu 1 30-045-28931 I3-7-22N-BW NM55S36 FED Bisli Chacra 5/11/93 ? 0 0 1.0 NE/4 6/20/2006 8/14/2006 7/24/2008 7/24/2006 
James 1 (Nole 7) 30-045-29910 I-24-22N-8W NM93253 FEO Rusty Chacra 1?73'/99 P 0 0 0.0 SE/4 9/6/2001 2/1572002 N/A 10/&r2001 
James 90 30-045-30779 L-24-22N-SW NM93253 FED Basin Fnulland Coal 12/10703 P 10 0 43.3 W/2 6/20/2006 8/14/2006 7/24/2O06 7/24/2006 
Jopnn i 30-045-2B976 A-12-22N.fi W NM9Q476 FED Bisli Chacra 9/21/93 p 1 0 2.0 NE/4 6/20/200G 8/14/2006 7/24 /POO 5 7/24/2006 
Mar ley i (Nolo 10) 3O-045-2PI58 N-36-23N-UW WV1121 5T Basin Fruitland Coal 10/2B''05 SI W/2 6/20/2006 5/14/2006 7/24/2006 7/24/2006 
Morrison 1 30-045-28980 H-I3-22N-9W NM90477 FED Bisli Chacra 9/3/93 p 0 0 1.0 NE/4 672072006 8/14/2006 7/24/2006 7/24/2006 
Presley 1 30-045-29061 P-7-22N-8W NM90469 FED Bisti Chacra s/^aw si 0 0 0.0 SE/4 6/20/2006 6714/2006 7/24/2006 7724/2006 
Sage Creek 1 PAA'd 30-045-26757 I-3-22N-BW NM96798 FED Basin Fruiiland Coal 2/5/2007 PA a'atw E/2 6/2O/0OO6 a/14/200G 7/24/2006 7/24/2006 
Zappa 3 FC (Note 7 S 81 30-045-20908 P-27-22N-BW NM57445 FED Uasm FmilUrn! Coal !2«,'B9 P-DHC 10 (1 42.8 5/2 9(6/2001 2/15/2002 N/A 10/S/20Q1 
Zappa 3 RC (Nolo 7 S 8) 30-045-29908 P-27-22N-8W NM57445 FED Rusty Chacra 12/2/99 P-DHC 10 0 42.8 SE/4 9/6/2001 2/(5/2002 N/A 10/5/2001 
Zappa 3S 30-045-33855 L-27-22N.BW NM5/445 FEO Basm Fruitland Coal 4/2/07 P 199 0 65.6 5/2 6/2072006 e/14/2006 7/24/2006 7/24/2006 
Zappa 01 30-045-29997 A-27-22NBW NM57445 FED Basm Fruillano Coal 2/2/01 P 12 0 35.1 N/2 9/6/2O01 2/1572002 N/A 10/5/2001 
Zappa 9IS 3O-045-33856 F-27-22N-BW NM57445 FED flasin Fruiiland Coal 4/2/07 P 307 0 92.0 N/2 6/20/2006 B/14/21)06 7/24/200G 7/24'2006 
Zappa 92 30-Q4 5-3385? I-2I-22N-HW NM57445 FED Uasin Fruiiland Coal 5/16/07 P 1G3 • 74.8 E/2 6720/2006 8/14/2006 7/24/2O06 7/24/2006 
Zappa 93 30-045-33858 M 22-22N BW NM57445 FED Basin Fruitland Coal 4/27/07 P 55 0 72.6 S/2 6720/2006 8/14/2006 7/24/20O6 7/24/2006 
Zappa 93S 30-045-33859 P-22-22N-8W NM57445 FED Basin Fruiiland Coal 4/27/07 P 57 0 69.8 S/2 6/20/7006 8/14/2006 7/24/2006 7/24/2006 
SWO :YJEl\iSV^'&^^Zr--*Z=X*SW3>&-3X-»<^^ i J Z i A J L J » ~ - ^ J - ^ A - J I L . ™W.JV!.rZ, 
Cocliran 2 SWD (Nole 14) 30-045-33932 H-16-22N.BW VA1119 ST SWD: Morrison 3/20/07 SWD 
Morrison 2 SWD (Nole 14) 30-045-33034 H-13-22N.9W NM904 77 FED SWD; Enhnda 9'12/I2 SWD 

Noles-
MIA = Nol applicatiia oi nol needed 
NR =None Reports 
Note i - Wei slalus as ol 07/01/15 

LOC = General locaiion. The actual locnlion will bo staked and APD prepared al a laltir dare. 
NC = Not coniificled lo gathering system 
P . Producing 
P-DHC - Producing dewnJiole commingled 
PA = Plugged S Abandonod 
SI - S h u l m 
TA • Temporarily abandoned 

Note 2 - Current produclion presenls the average dally produclion during January. 2015. 
Note 3- Dates at apBUcation ami regulatory approvals (or pe'iwssion lo use Ouyan'S Big BanQ Gattwing System lo l ac ta te gas sates •iiltfM typeatty retinues ttie surface Commingling iSC) plus oil-lease measurement (OLM) 

and sale(S)ot produced natural gas. The NMOCD has issued commingling order PLC-191-A (Corrccledl dated 4/17/07 I Or Hie Big Band Gathering Sysiem. 
Note 4 - Dig Band Cehlral Delivery Safes Motet (CDP) was initially aulhoriiod lo ha PNM's Malar no. 1335 localod *S NENE '17, T-22N. R-HW with an option lo deliver gas lo Ihe Rusly Chacra Gathering Sysiem # CDP (Enterprise Meter No. 03049 located Q SGNW 12. T-22N. R-7W) 

should gas Oolwery to PNWi al ttmn CDP net Oe possible. Dugan Production did atlempl lo deliver to PNM, nowever. we were nol able lo meet PNM'S gas quality requirements since PNM s Ine was delivering gas lo the Atouquerque area lor residential consumption ana 
PNM did not nave trealmenl facilities. In addition, we found thai the luel requirement lo operate a 3 stage compressor and tne two tfehyarotors necessary to operale on PNM s 500 PSI pipeline were not ecooomicaiy leisabie. 

Nole 7 - The Chacra completion was initially believed to be m or an aitonson to the Bait Chacra pool. NMOCD Order R-t 1445 dated 9-5-00 eitended the Fliisty Chacra pool lo include Ihe subiecl well and acreage. 
Nole fl - Production Irom the Ftusty Chacra and Basin Fruitland Coal pre downhole commingled i l y NMOCD Order DHC-2673 Commingled produclion (gas and waisrl is allocated 50% to Ihe Chacra and 5014. to the Basin Fruiiland Coal. 
Nole 10 - The Chacra completion was plugged 8/30/05 and IhE Fruiiland Coal perioraled on 9/23/05. A gas rote ol 24 meld has been Insiod lollowirig a breakdown ol lha podorations The Fruiiland Coal will be considered lor Iracture stimulation 

upon oPlaming a pipeline connection (or gas sales. 
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j1 dugan production corp. L^&z^^ 
CERTIFIED MAIL 

RETURN RECEIPTS REQUESTED 

August 14, 2015 

Interest Owners 
Wells currently approved for operation on 
Dugan Production Corp.'s Big Band & Rusty Chacra Gathering Systems 
(Address List Attached) 

Re: Dugan Production's Application dated 8/14/15 to add 38 wells/locations to 
Big Band & 8 wells/locations to Rusty Chacra Gathering Systems plus 
Consolidate both gathering systems to form the Rusty Gathering System 
San Juan & Sandoval Counties, New Mexico 

Dear Interest Owner, 

According to our records, you have an interest (working, royalty, or overriding royalty) in one or more of the wells that is 
currently approved for the Big Band and/or Rusty Chacra Gathering System. The wells and interest owners are listed on the 
attached address list. You are receiving this notice for your information as required by the New Mexico Oil Conservation 
Division (NMOCD) and this matter does not require any action on your part. The subject application to the New Mexico Oil 
Conservation Division (NMOCD), Bureau of Land Management (BLM) and the State Land Office (SLO), requests their 
approvals to add 38 wells/locations to Dugan's Big Band and 8 wells/locations to Dugan's Rusty Chacra Gathering System. 
This will require surface commingling of gas production from the subject wells, plus the sale of gas at an off-lease central 
delivery sales meter (CDP). Each well will be equipped with a meter to measure production for allocation purposes. 
Attached for your information are copies of Attachments No, 2A (for Rusty Chacra) and 2B (for Big Band) from the subject 
application which provides detailed information for all wells to be added and all wells currently approved. In addition, we are 
requesting that the two gathering systems be consolidated into a new gathering system to be called the Rusty Gathering 
System. Since your interest is in wells that are currently approved, there are no costs chargeable to you. The wells to be 
added should not affect production from wells that are currently connected to the gathering system. 

This mailer does not require any action on your part. Current NMOCD regulations require that all interest owners (wells in 
the existing system and those being added) receive notice of proposed additions to gathering systems. Included in Dugan's 
application, as permitted in the NMOCD rules, is a request that for future additions to either gathering system, only the 
interest owners in the wells to be added will require notification, provided the proposed additions will not adversely affect the 
existing wells. This will greatly simplify adding wells to the gathering system and should not affect the interests previously 
authorized to operate on the gathering system. Should you have any questions, need additional information, desire to 
receive a complete copy of our application, or have any concern as to our proposal, please let me know. Should you have 
an objection to our proposal, please let me know, or you can contact the New Mexico Oil Conservation Division directly at 
1220 South St. Francis Drive, Santa Fe, NM 87505, and we would appreciate receiving a copy of your objection. Objections 
should be filed within 20 days after the NMOCD receives our application. We anticipate that our application will be received 
by the NMOCD approximately 8/17 or 18/15. 

Sincerely, 

Kevin Smaka 
Production Engineer 

KS/tmf 

attachments 

xc: New Mexico Oil Conservation Division, Bureau of Land Management, State Land Office 

709 E. MURRAY DR. • P. O. BOX 420 • FARMINGTON, N.M. 87499-0420 • PHONE: (505) 325-1821 • FAX# (505) 327-4613 



Wells Approved tor Gathering Systems 
Big Band/Rusty Chacra Gas Gathering Sysiem Interest Owners Address List 

(wells with ownership interest in parentfiesesj 
a=Bear 2: b=Belushi 1; c=Biilie 2; d=Chacra 1 8 2: e=Cleve Kyle 2; NCochtan 1: h=Dome Federal 1-21-7 1: 

i=Dome Federal 10-22-7 1: j=Dome Federal 15-22-7 1; k=Dome Federal 18-22-6 3: m=Dome Federal 19-22-6 1; n=Dome Federal 29-22-6 2: 
o=Dome Federal 2B-22-B 3; p*Dcme Federal 30-22-6 1: cHJome Navaio 3-22-7 1; r=Dome Navaio 17-22-7 2: 

i=Pome Navajo 20-22-7 1: u=Dome Navajo 27-22-6 1; v=Pome Navaio 28-226 2: w^Dome Navaio 28-22-6 4; x^Poroe Navaio 33-22-6 2: 
y=Dome Navajo 34-22-6 1; z=Pome Rusty 20-22-7 1; ab=Dome Rusly 30-22-6 i:ac=Pome State 32-22-6 2; 

ad=Dome Tesoro 22 4; ae=Dome Tesoro 23 1: al=Dome Tesoro 27 3: ao=Dorsev 1: ah-Ellinqton 1; ai-Fgderal 25-22-7 1; 
ai=Federal 26-22-7 1: ak=Federal 29-22-6 1 & 2: al=Federal 31-22-6 1: am=Gaye 1: an=Goodman 2 & 3: ao=Goodman 90; ao=Harrison 1: 

ao=Harnson Com 9Q-. ai=Hendm V, a5=James 1 6. 2; at=James 90' ati=Joptin V. av=Marlsv V. aw^tyloirisoTi V ax-Navaio 1; 
ay=Navaio 10-22-7 1: bb=Presley 1; bc^Rusty Nail Com 90; bf=Zappn 3.35,91,91S.92.93.935; bq=flillic Com 90.91; 

bh=Dorssv Com 90.90S; bi=Ellinrjton Com 90.90S 

Dugan Production Corp. (a thru bi) 
p. O. Box 420 
Farmington. NM 87499-0420 

Navajo Allotted (q.r.t thru y.ad.ae.at.ax.ay.bc) 
Farmington Indian Minerals Office 
d o Bureau o) Land Management 
1235 La Plata Highway 
Farmington, NM 87401 

Charles Breck & Susan J. Adams (bf) 
979 Wiriddawer Way - BAD ADDRESS 
San Diego. CA 92106 

Biu-Chtp Resoures, LLC (h) 
P. O. Box 504 
Cheyanne.WY B2003-05Q4 

Sam Bollz Family Trust (j.ai.aj) 
Sam T. B d U , Tiuslee 
509 Princeton Drive 
Tyler, TX 75703-5164 

Monty Brosious (j.ai.aj) 
2484 W. Dolphin Drive 
Citrus Springs, FL 34434 

Billie Cloak ii.ai.aj) 
529 N, Ridley Circle - BAD ADDRESS 
Morton, PA 19070 

David Family Oil & Gas Interest fi Plnshp (It) 
P O Box 1497 
Cheyenne, WY 82003 

Warren D. Drlskell (j.fti.aj) 
1252 Pine Street 
Wheatland, WY 83201 

Dugan Produclion Corp, (h,l,n,o,p,u,x,z.ab.ai thru) 
P, O. Box 1497 al.ay) 
Cheyenne, WY 82003 

Paul Charles Ellison (z.aa.ab.ai thru al, ay) 
7973 South Vance Street - BAD ADDRESS 
Uttlelon, CO 80123 

EMG Revocable Trust (ah.ap.aq.bh.bh.bi), 
Eileen M Grooms, Trustee 
1000 W. Fourth Street 
Roswell, NM B8201 

Irene R. Fellis (c,bg) 
725 Calle Del Pajarito. NW 
Albuquerque, NM 87114 

Geilser Family Ltd. Partnership (ab) 
clo Michael Geisler, President 
5106 Spring meadow Drive 
Dallas, TX 75229 

F. Andrew Grooms (bg.bh.ah.bi.ap.aq) 
P O Bo< 232B 
Roswell. NM 80202-2328 

Gene Grubitz 111 Trust (c.bg) 
Gene Grubitz. ill Trustee 
P O Box 1245 
Salem, VA 24153-1245 

John M, Hall (j.ai.aj) 
Marty Boss, Power of Attorney 
1300 Thoreau Lane 
Allen, TX 75002 

Ann Lee Hams (o) 
2100 Van Hess at Pacific 
San Francisco, CA 94109 

Harvey Royalty Partners LP (b) 
1875 Laws St, 
Dallas. TX 75202-1700 

Hawthorn Oil Co, {ai, aj) 
c/o Black Stone Family Mineral Co. 
1001 Fannin Suite 2020 
Houston, TX 77002 

Haymakei Minerals S. Royalties, LLC jnipz.abai, at, 
4601 Washington Ave., Ste 220 
Houston. TX 77007 

Work ing Interest Owners 

Key Exploration (h.x) 
P O Box 52963 
Lafayette. LA 70505 

Royal ty Interest Owners 

State of New Mexico (f.g,ac.av.be) 
State Land Otlice 
P. O. Box 1140 
Santa Fe, NM 87504-1148 

Over r id ing Royal ty Interest Owners 

Calhy Jean Hendrickson (ar) 
7375 Rolline Dell Drive K79 - BAD ADDRESS 
Cupertino, CA 95014 

Cynthia E.HutUax) 
1D12 Lancaster Drive 
Edmond, OK 73003 

James S. Jameson (z.aa.ab.ai.aj.ak.al.ay) 
M 6 U Campos 
Houston. TX 77065 

Jen-Son Oil (be) 
1505 n e ^ A v e S E 
Lake Stevens, WA 93258 

Kent A, Johnson (z,o,ab.ai,aj,ak,al,ay) 
7862 South Valentia Way 
Englev/ood, CO 80112 

Rebecca Ann Jones (j.ai.aj) 
119 Bedfords Bend 
GunBanel.TX 75156 

JWD III, Inc. (be) 
P O Box 467 
Oklahoma City, OK 73101-0467 

Hobbie Riggs Kirkpatrick (j.ai.aj) 
13615CR2919 
Eustace, TX 75124 

Kochergen Ent. Fam. Ltd. Pmrshp (i.n.o.aH,afci 
8163W. McKinley Ave, 
Fresno, CA 93722 

Kellie M. Kross (ah.ap.aq.bg.bh.bi) 
P. O. Box 1453 
Roswell. NW B8202-1453 

Magnum Hunter Production Inc. (I.n.aa.ab.ak) 
S774031 
4031 Solutions Center 
Chicago, IL 60677-4000 

J, Paul Malhias (j.ai.aj) 
B871 E.Easter Place 
Engiewood.CO 80112 

Douglas B. McCallum. (z.ab.ai.aj.ak.al.ay) 
191 University Blvd, S839 
De nvet, CO 80206-4613 

Christine V. Grim Merctient (ah.ap.aq.bg.bh.bi) 
POBox 1453 
Roswell, NM 88202-1453 

Merrlon Oil & Gas Corp, (ax) 
610Reilly Avo. 
Farmington, NM 87401 

F. Michael Murphy (z.ab,ai,a],ak,al,ay) 
3364 Wabash St. 
Denver, CO 80238 

Kurt T. Nelson (z.ab.ai.aj.ak.al.ay) 
695 South Corona - BAD ADDRESS 
Denver, CO 80209 

Jean C. Oakason, Marital Trust {pi 
Bank ot America. NA, Successor Trustee 
P O Box 830308 
Dallas, TX 752S3-0308 

The Oakason Jr. Co., LC (p) 
Bank of America NA, Agent 
P O Box B30308 
Dallas, TX 75283-0308 

USA - BLM (a thru e, h thru p. s,z,ab,ag thru 
1235 La Plata Highway au. aw.be, bf) 
Farmington, NM 87401 

O'Brien Family, LLC (ai,a|) 
5461 W. Kent Place 
Denver, CO 80235 

R.K.OConnell I/O 
P O Box 2003 
Casper, WY 82602 

C. Pat Payne (j.ai.aj) 
4242 Lomo Alto Di., Apt S-37 
Dallas. TX 75219 

Ann Lisa Pearson (j.ai.aj) 
7441 S. Fillmore Circle 
Littleton, CO 30122-1963 

William T. & Betty Jean Philo (7,ai,aj,ak,a1,ay) 
70S Sunny Lane 
Corsicana, TX 75110 

R,W. Scotl Investments, LLC (j.ai.aj) 
1275 Lupine Way, Gennesse 
Golden, CO S0401 

Ricard Properties, LLC [j.ai.aj) 
P. O, Box 1478 
Parker, CO 80134 

Margarel Schwartz (a) 
115 Jones Slreet 
Gregory, SD 57533-1508 

Sidwell Investments. LLC (h) 
P. O. Box 1560 
Brewster, MA 02631 

David T. Soienson (ah.ap.aq.bg.bh.bi) 
P. O. Box 1453 
Roswell, NM 88202-1453 

Matthew N. Sorenson (ah.ap.aq.bg.bh.bi) 
P. O. Box 1453 
Roswell. NM 8S202-I453 

Buck Stanley Family Trust (j.ai.aj.) 
R. H. Stanley & C. Sullivan. Trustees 
38021 Fawn Meadows Trait 
Elizabeth, CO 80107 

Elsie Stephens (j.ai.aj) 
Forestall Apartments - BAO ADDRESS 
11851 Highdale S130B 
Dallas, TX 75234 

Elzalena Sullivan (be) 
P.O. B Q X I O Q I 
Ft. Lauderdale, FL 33302 

Dean Unruh (z,ai) 
5911 So, Middlefield Rd., Suite 100 
Littleton, CO 80123 



ATTACHMENT NO. 2A 
DUGAN PRODUCTION CORP. 
RUSTY CHACRA GATHERING SYSTEM (APPLICATION DATED 7/2015) 
CENTRAL DELIVERY SALES METER (ENTERPRISE METER NO. 03049} SENW 12, T-22N. R-7W 
SAN JUAN COUNTY. NEW MEXICO 

Page 1 

Well Name API No. 

Well Location Well Locaiion 

CommuniH zalion 

Agroomonl No. 

(II Established) Pool 

Completion 

Dale 

Well 

Slalus m 

Current Prod. <7> Spacing 

Unit 

Daves loi SC, OLM & S <H 

Well Name API No. 

Well Location Well Locaiion 

CommuniH zalion 

Agroomonl No. 

(II Established) Pool 

Completion 

Dale 

Well 

Slalus m 

Current Prod. <7> Spacing 

Unit Application 

BLM 

Approval 

NMSLO 

Approval 

NMOCD 

Approval Well Name API No. UL-Sec-Twn-Rng Lease No. | Lse.Type 

CommuniH zalion 

Agroomonl No. 

(II Established) Pool 

Completion 

Dale 

Well 

Slalus m MCFD | BC/D | BWPD 

Spacing 

Unit Application 

BLM 

Approval 

NMSLO 

Approval 

NMOCD 

Approval 
WELLSiTO BE'ADDED TO SYSTEM (4 WELLS +'4 LOCATIONS)*" ,*-i'il>! !'«•-» - " ^ m . ^ ^ « " ! t V* . % n ^ ' - ••c-ff-ATp ?j?fc»-Wi -.. ^ . - . - ^ . H - . — " v ^ i - ^ j f l i - * - v ^ » . - - . r . v w s W f ' T w * * . . - ( - * . - ! '«• ^ -"^f p^ ; l - " - - ? * V * , T ' f r j , ™ .<-, . . T--

Basic Com 1 (Nole 5 30-043-21112 D-21-22N-7W NM 109393 FED NMNM112676 Basin Fruitland Coal 9/29/11 P 4 0 26.1 N/2-320A 

Basie Com infill welt (Nolo 4) pendinq N£/4.ai .22N-7W Nt.'.56BQ FEO NMNMI 12676 Bastn Fruitland Coal LOG N/2-320A 

Lombardo Corn 1 (Nolo 5 30-043-21107 M-29-22N-7W NM6680 FED NMNMI 12653 Basm Fruiiland Coal 12/7/11 P 29 0 78.6 W/2-320A 

Lombardo Com infill well pending NW/4-29-22N-7W NM 109392 FED NMNM112653 Basin Fruitland Coal LOC W/2-320A 

Miller Com 1 (Nolo 5 30-043-21109 D-32-22N-7W V7847 ST Stale CA-no » Basin Fruitland Coal 12/7/11 P 57 0 54.8 W/2-320A 

Milter Com inlill well pending SW/4-32-22N-7W V7B61 ST Slate CA-no K Basin Fruiiland Coal LOC W/2-320A 

Shaw Com ! (Nolo 5) 30-043-21108 M-16-22N-7W 1/7860 ST Stale CA-no B Basin Fruitland Coal 071971 1 P 1 • 10,5 W/2-320A 

Shaw Com inlill well pending NW/4-16-22N-7W 1/7846 ST State CA-no » Bn5m Fruiiland Coal LOC W/2-320A 

WELCS'RREVIOUSLY APPROVED FOR RUSTY GATHE RING'S VST EM (39. W ELLS] ^ < W ' - - » .1 K l 1 ! ^ r c p w g i W C O T W ' * ? . f m i ^ a v m T ^ : ^ . 7 - ^ y a ' T J C S ' l T w v - v ^ t " ~ & a m n ' Mr*. % - -*5»5?*«- > W i ^ 5 M ^ v ^ t ^ « » w . M m » ' K W ' s»yv ^ p a * , . 

Chacra 1 30-043-20308 D-10-22N-7W NM25B21 FED Rusly Chacra 2/9)1976 P 1 0 3.5 NW/4 3/17/98 10/13/99 8J31/9B 9)3/93 

Chacra 2 3O-043-203O9 0-21-22N-7W NM25B21 FED Rusty Chacra 2/21 /197B P 3 0 0 0 SE/4 8/17/98 10/13/99 B/31/9B 9/8/9B 

Dana Slale 1 {Hicks Oil A Gas) PKA'cl 30-0.13-20165 C.-16-22N-7W K04B44 ST Rusty Gallup 7/14/1975 PA 2/16'09 SW/4 NE/4 8/17/98 10/13/99 8/31/98 9/0/98 

Dome Fefleral 01-21-7 1 30-043-20G3B H-1-21N-7W NM 15649 FED Rusty Chacra 7/2/1982 P 1 0 0 0 NE/4 B/17/98 10/13/99 B/31/98 9/8/98 

Doma Federal 10-22-7 1 30-043-20484 H-I0-22N-7W NM66B0 FED Rusty Chacra 10/23/19 BO P 8 0 11.6 NE/4 8717/98 10/13/99 8/31/98 9/8/98 

Dome Federal 15-22-7 1 30-043-20281 P-15-22N-7W NMBB99 FED Flusly Chacra 6/15/1979 P 10 0 0.0 SE/4 S/17/98 10/13/99 8/31/98 9/8/98 

Dome Federal IB-22-6 3 30-043-20481 E-1B-22N-6W NM21455 FED Rusty Chacra 10/21/1980 P 2 0 18.4 NW/4 B/17/98 10/13/99 B/31/98 9/BV9B 

Dome Federal 19-22-6 1 30-043-204 D4 M-19-22N-6W NM21455 FED Rusty Chacra 6/30/1979 P 7 0 0.0 SW/4 8/17/98 10/13/99 B/31/9H 9/8/98 

Dome Federal 29-22-6 2 30-043-20405 K-29-22N-6W NM6676 FED Rusty Chacra 10/10/1980 P 0 0 0 0 SW/4 B/17/98 10/13/99 8/31 /9B 9/8/9B 

Doma Fed oral 29-22-6 3 30-043-204 B3 H-29-2SN-GW NM667G FED Rusty Chacra 12/31/19B0 P 0 0 0.0 NE/4 B/17/9S 10713/99 B/31/98 9/8/98 

Dome Federal 30-22-6 1 30-043-204Q7 C-3Q-22N-6W NM8S41 FED flusly Chacia a/3071979 P 6 0 0.0 NW/4 8717/98 10/13/99 8/31/98 9/3/98 

Dome Navajo 03-22-7 1 30-043-20449 J-3-22N-7W NOOC1420555S 1 Alamilo Gallup 3/21/1930 P 17 0 • .0 NW/4 SE/4 B/17/98 10/13/99 8/31/9B 9/B/9B 

Dome Navajo 17-22-7 2 30-043-204BO K-17-22N-7W NOOC 14205382 1 Pusly Chacra 10/28/1980 P 3 0 0.0 SW/4 B/17/9B 10/13/99 B/31/98 9/8/98 

Dome Navajo 16-22-6 2 PSA'rJ 30-043-20474 0- I8-22N-6W NM5452 FED Rusty Chacra 11/4/1980 PA 12/1DU1 SE/4 Bl 17/98 10/13/99 BJ31/9S 9/8/98 

Dome Navajo 20-22-7 1 30-043-20408 H-20-22N-7W NOOC14205595 1 Rusly Chacra 7/2S/1979 • P 4 0 0.0 NE/4 B/17/98 10/13/99 6/31/98 9/8/9B 

Dome Navap 27-22-6 1 30-043-20475 M-27-22N-6W NOOC 14205046 1 Rusty Chacra 1/16/19B7 P 2 0 0 0 SW/4 8717/9B 10/13/99 B/31/98 g<a/9a 

Dome Navajo 28-22-6 2 30-043-20477 I-2B-22N-6W NOOC14205044 1 Rusly Chacra 10/13/1980 P 1 0 0.0 SE/4 B/17/98 10/13/99 B/31/98 9/6/9B 

Dome Navajo 28-22-6 4 30-043-20476 K-28-22N-6W NOOC14205045 1 Rusly Chacra 12/31/1980 0 0 25.8 SW/4 B/17/9a 10/13/99 a/31/98 9/3/98 

Dome Nav ojo 33-22-Q 1 r&A 'd 30-043-20663 A-33-22N-6VJ NOOC142EK05D 1 Rusly Chncra 12/2M9B2 PA 11/15110 NEJ4 S/17/9B 10/13)99 Bf31l9a 9)8)90 

Dome Navajo 33-22-6 2 30-043-20604 N-33-22N-GW NOOC142D504B 1 Rusty Chacra 12/2/1982 P 10 a 0 0 SW/4 B/17/98 10/13/99 B/31/98 9/B/98 

Dome Navajo 34-22-6 1 30-043-20478 C-34-22N-6W NOOC 14205051 1 Rusty Chacra 1/23/1961 P 1 0 0.0 NW/4 fl/17/9B 10713/99 a/31/98 9/8/9B 

Dome flusly 20-22-7 1 30-043-20319 P-20-22N-7W NM7262 FED Rusty Chncra 072B/1978 P 2 0 0.0 SE/4 fl/17/98 10713/99 8/31/98 9/8/98 

borne Rusty 24-22-7 1 PSA'd 30-043-20320 J-24-22N-7W NM66B0 FED Rusty Chacra 6/30/1S78 PA 1/30/13 SE/4 8/17/98 10/13/99 B/31/98 9/8/98 

Home flusly 30-22-6 1 30-043-20316 B-30-22N-6W NM6676 FED Rusly Chncra 6(3011978 P 10 0 0.0 NEI4 6/17198 10113/99 B/31/98 918(98 

'pome State 32-22-6 2 30-043-20470 A-32-22N-GW LG3923 ST Rusty Chacra 1/5/1931 P 11 0 0.0 NE/4 8717/98 10/13/99 8/31/98 9/8/9 B 

pome Tesoro 22 4 30-043-20542 C-22-22N-7W NOOC142053S6 1 Rusty Gallup 4130/1981 P 7 0.8 0.0 NE/4 NW/4 8/17/98 10/13/99 B/31/98 9/8/98 

pome Tesoro 23 1 30-043-20506 L-23-22N-7W NOOC142053G0 1 Rusty Gallup 11/29/1980 P 5 3.6 0.0 NW/4 SW/4 Bl 17/98 10/13/99 B/31/9B 9/8/98 

Pome Tesoio 27 3 30-043-20515 D-27-22N-7W NOOC1420S3G5 1 Rusly Gallup 2/9/1981 P 6 0.4 0.0 NW/4 NW/4 8/17/98 10/13)90 B/31/98 9/B/98 

federal 25-22-7 1 30-043-20398 B-2G-22N-7W NMBB99 FED Rusly Chacra Q'l 7/1982 P 0 0 0.0 NE/4 8/17/98 10/13/99 8/31/98 9/B/98 

Federal 26-22-7 1 30-043-20363 A-26-22N-7W NMB899 FED Rusty Chacra 9/17/1970 P 5 0 0.0 NE/4 6/17/98 10/13/99 B/31/9B 9/8/98 

federa l 29-22-6 1 30-043-20344 I-29-22N-6W NM6676 FEO Rusty Chacra 9/19/1978 P 4 0 0.0 SE/4 8/17/9B 10/13/99 B/31/98 9/B/9B 

federal 29-22-6 2 30-043-20393 E-29-22N-6W NM6676 FED Rusty Chacra 9/11/1982 P 22 0 D.D NW/4 8/17/98 10H3/93 8)31198 9/8/98 

poderal31-22-6 1 30-043-20383 J-31-22N-GW NM777G FED Rusty Chacra 4/25/1979 P 1 0 0 0 SE/4 8/17/98 10/13/99 8/31 /sa 9/8/9 B 

flava|o t 30-043-20797 N-33-22N-6W NOOC14205046 1 Rusty So. Gallup 11/19/1985 P 3 0.3 0.0 SE/4 SW/4 8/17/ga 10/13/99 8/31/9B 9/8/98 

Navajo 10-22-7 1 30-043-20346 N-I0-22N-7W NOOC14205594 1 Rusty Chacra 9 ' ! 5/1978 P I a 0.0 SW/4 B/17/98 10/13/99 8/31/98 9/8/98 

Navaio 18-22-6 1 PSA'd 3O-O43-2028G N-18-22N-6W NM5452 FED Rusty Chacra 7/16/1979 PA 12/13/01 - SW/4 8/17/98 10/13/99 B/31/9B 9/8/9B 

Navajo 21 -22-7 1 PRfVi) 30-O43-20282 A-21-25N-7W NM66B0 FSD Rusty Chacra 6/3011976 Pft 12f 17101 ME/4 8/17/96 10/13*99 BI31I98 9IB/9& 

Flusly Nail Com 90 3O-O43-20988 C-34-22N-6W NOOC142050G1 1 NMNMI 10562 Basm Fruitland Coal G/21/2005 P 1 0 0.0 N/2 6/20/06 8/14/06 7/24/06 7/25/OG 

Slate 33-22-6 1 P&A'd 30-043-20400 D-32-22N-6W LG3923 ST Rusty Cnacra 3/11/1982 PA 12/18/01 NW/4 8/17/98 10/13/99 B/31/98 9/679B 



Nates 1 Attachment No 2A 
N/A = Not applicable of nol needed Page 2 ol 2 
NO = None Reported 
Nole 1 - Well status as ol 06/01/15 

LOC = General location of potential infill well 

MC = Net connected, to garnering s y « e m 
P = Producing 

P-DHC = Producing downhole commingled 
PA = Plugged & Abandoned 
SI = Shut in 
TA - Temporarily abandoned 

Note 2 - Current production presents tlie average daily produclion dunng January. 2015. 

Mote 3 - Dales ol application ontj regulatory approvals lor permission lo use Dugan's Pusly Cnacra Gslhenng System lo laciiitate gas sales which typically requires Hie surface commingling (SC) plus off-lease measurement (OLM) 
and sale(S) ol produced natural gas The NMOCD has issued comming l ing order PLC-147-A da led 7/25/06 lor Ihe Rusiy Chacra Gas Gathering System. 

Note 4 - Location is wiimn the,'Rusty Chacia Gas Gathering Sysiem Area" delineC by NMOCD O'tiar PLC-147-A daieo 7)25105 which piovioes lhal luture wells completed in a pool covereo oy Ihe order are also aulomaiically induced m Vhe commingling authority ol t t icoroei . 

Since only one ol the erghl we Hs'lcoa lions boing aaded is covered by this provision, lor simplicity, the Basie Com inlill location is included with Ihis application, 
Note 5 - Gas deliveries to Rusly Chacra Gathering System (all gas volumes met @ 15.025 psij; 

1st gas to Product ion Cumulat ive Product ion 
Rusty Chacra 7/14 thru 01/15 Average Product ion 2/1/15 

Well Gath. System mcf days mcfd b w p d mcf bw 
Basin Truitland Coal Pool 

Basic Com i 11/1/2011 1.431 6.729 206 G.9 32.7 3,114 22.505 
Lombardo Com 1 1/19/2012 B.670 44,066 206 42.1 213.9 26.079 61,981 

Millet Com 1 1(1912012 17.099 23,391 20C 63,0 113.5 56.115 91,902 
Shaw Com i 11/1/2011 5E57 2.761 207 2.B 13.3 2.043 8.756 
Pool Total 26,787 2.761 625 134.9 373.5 67.351 205,144 



ATTACHMENT NO. 2B 
DUGAN PRODUCTION CORP. 
BIG BAND GATHERING SYSTEM (APPLICATION DATED 7/2015) 
CENTRAL DELIVERY SALES METER (ENTERPRISE METER NO. 03049) SENW 12, T-22N, R-7W l- ' 
SftH JUAN COUNTY, HEW MEXICO 

Commumlualion Dates lor SC. OLM A S CD 
Wet Location WeH Location Agree ment No. Completion Wed Current Prod. C5 Spacmg BLM NMSLO NMOCD 

Well Name API NO. UL-Sec-rwn-Rnq Lease No. LSe.Type (If Established) Pool Dale Status D MCFD BC/D BWPD Uml An plication Approval Approval Approval 
WELLSiTQ BEADOEO.TQ SYSTEM (23 WELLS '115 LOCATIONS)^•^..•aaCTPSPS'-'J*;^^gaaa^'^gJaWf'UWTt'is;'. «JJVXii--m>iT3irvnZn33tt&&'&m 
O w e Kyle location A pondinq NE/4-I7-22N-8W NM43438 FED pondmq Busui rrui i t ind Coal LDC E/2-320A 
Cleve Kyle local ion A in lit pending SE/4-17-22N-8W NM4343B FED pendmq Basm Fruitland Coal LOC E/2-320A 
Clove Kyle weal-on B t fending NW/4-I7.22N-8W NM4343B FCD pendinq Basm Fruiiland Coal LDC W/2-320A 
Cteva Kyle location B pertdwKi SW(4-!7-22N-aW MM43436 FEO Basm Fn.nllp.na Conl LOC wra-azciv 
CliivB Kyle location C pending NE/4-1B-22N-BW NM43438 FED pending Basm Fruitland Co.il LOC E/2-320A 
Ckjve Kyle location C mlill pending SE/4-ia-22N-8W NM43438 FED pending Basm Fruitland Coal LOC E/2-320A 
Cleve Kyle location 0 (Note 19) pending NWJ4-ia-22N-BW NM4343B FED pending Basin Fruitland Coal LOC W/2-320A 
Clove Kyle location • mfifl Pending 5W/4.1B-22N.BW NM4343B FED pending Basm Fruitland Conl LOC W/2-370A 
Cnctiran 3 (Nole 13] 30-045-34693 0-1G-22N-BW VA1119 ST N'A •asm Fruiiland Coal 9/24/09 P 5 0 85.7 C/2-320A 
Cochran infill well IMola 16) pendinq NE/4-1R-22N-HW VA1119 ST N/A Gasm Fruitland Coal LOC E/2-320A 
GHlespie Com 1 {Note 13) 30-045-34930 G-9-22N-8W NM 109396 FED NMNM 112645 Basin Fruiiland Conl 11-5710 P 12 0 59 0 N/2-320 A 
CMtespB Com mliO wall pending NW/4-9-23N-8W f4 Ml 09 396 FEO HMMM112G45 Basm Fruiiland Coal LOC Nf?-32QA 
Lennon Com 1 (Note 13 Jt 15) 30-045-35149 A-19-22N-BW NO-G-0912-1764 1 NMNM112661 Basin Fruitland Conl 10/2/12 P 79 11 52.4 E/2-320A 
Lennon Com 2 (Nole 13S 15) 30-045-351411 I-111-22N-8W NO-G-0912-1763 1 NMNM11 yriGt Basin Fruiiland Conl 10/2/12 P 239 0 722 E/2-320A 
Mancini 1 INole 13 a 15) 30-045-34333 E-15-22N-8W WM0489B9 FED N/A Basin Fruiiland Coal 9/26707 P 17 0 37.6 Wr2-32DA 
Mancmi 2 (Note 13 a 151 30-045-34334 L-15-22N-BW NM04BDB9 FED N/A Basm Fruiiland Coal 9/25/0/ P 49 0 64.7 W/2-320A 
Mancini 3 INole 13 A 15) 30-045-34 75/ 0-15-22N-8W NM04B98'J FED N/A Basin Fruiiland Coal 9/9/13 P 79 0 91.9 E/2-320A 
Man oi in 4 (Nole 13 A ir>) 30.045-34758 M5.22N-8W NMQ4B9S19 FEU N/A Basin Fruitland Coal 1V10/13 P 57 0 101.7 E/2-320A 
Mancini Com 5 (Nole 13 A 15) 30-045-34761 M-10-22N-BW NM04B9B9 FED NMNMI 30418 Basin Fruitland Coal 8/2H/13 P 139 0 9B 4 W/2-320A 
Mancini Com 6 (NOle 13 S 151 30-045-34759 E-I0-22N-8W NM109396 FED NMNM 1304 IB Basin FnwJaiid Coal B7ZI/13 P 56 a 101.0 W/2-320A 
Mancini 7 (Nole 13 & 15) 30-045-34700 P-1Q-22N-BW NM04BDB9 FED N'A Basin Fruitland Coat 8/30/13 P 60 0 75.5 E/2-32CA 
Mancini B INote 13 R IS) 30-045-34764 B-10-22N-BW NM04HUB9 FED N/A Basin Fruiiland Coal H/2tl/13 P 24 0 5H 2 E/2-320A 

\1io\B 13\ 30-045-35147 P-30.22H-8VJ NO-Q-0312-VIG5 I NMNMI 12G52 Basin l^iuiliaml Coal 1272112 P 154 0 97 .G E/2-320A 
Mary Rose Com 2 inlM well pendino NE/4-20-22N-BW NM57445 FED Basin Fruitland Coal LOC E/2-320A 
McCartney 1 30-O45-29659 A-2-22N-9W Vfl l 120 ST N.'A Bisti Chacra E i l . 10/12/98 SI-NC — NE/4 
Satchma Com 1 (Nole 13) 30-045-34,129 N-3-22N-BW NM90468 FED NMN.'.1121554 Basin Fruitland Coal 5'2//na P 14 0 54.3 S/2-32UA 
Salchrno Cam infill weN (Nole IG) ponding SE/4-3-22N-BW NM9B7D8 FriD NMNM121554 Basin Fruiiland Coal LOC 5/2-320A 
Siiichmo Com 2 (Hole 13) 30-045-34425 J-4-22N-BW NMOfMr.B FED NMNM121 1 IG Basm Fruiiland Coal 5/30/0 B P 16 0 4G.2 E/2-322.5A 
Salchmo Com mlill weB pnndinq NE/4-4.22N-BW N US5836 FED NMNM121 1 16 Basin Fruitland Coal LOU E/2-322.5A 
Satchmo Com 3 (Nolo 13| 30-045-34402 M-4-22N-8W NM9046S FED NMNM121133 Basin Fruiiland Conl 6/3/OB P 25 0 B5.3 W/2-32I.53A 
Satchma Com infill well On.cidKCIQ NW4-4.22M-HW FF.O Ntilt4M1?_t!3a Basil1. PuiuUnd Cxinl l.OC WI2-321.5HA 
Susana Com 1 (Nose 13) 30-045-35243 0-2-21N-BV7 V7770 sr StBlo CA-no M Basin Fruitland Conl S'13/11 p 76 0 55.2 N/2-321.44A 
Susana Com mlill weH pendinq NE/4-2-21N-8W V/7G9 ST Slate CA-no » Basin Fruiiland Coal LOC N/2-321.44A 
Tom Wood Denn 1 (Nole 13 h 15) 30-045-34926 A4J-22N-BW NO-G-0902-1757 I NMNMI 12639 Basin Fruitland Coal 9-20/10 P 12 0 96.6 NI2-32DA 
Tom Wood Denn 2 (Note 13 A IS) 30-045-34933 DB-22N-8W NO-G-DH02-175B 1 NMNM112G3Q Basin Fruiiland Coal ?"20/10 P 37 0 34,3 N/2-320A 
Warner Federal 1 30-045-05065 A-I0-22N-BW NM04B0B'J FEU N/A East bisti Chacra 10/1f>/G5 P 3 0 BO. 9 NE/4 -160 A 
Wood Denn l (Nole 13 ft 151 30-045-34925 L-8-22N-BW NO-G-0902-1756 1 NMNM112635 Basin FruitlanP Coal 10/23/10 P 26 0 110.9 S/2-320A 
Wood Denn 2 {Note 13 4 15) 30-045-34924 P-B-22N-0W NO-G-0902-1755 1 NMNM 112635 Basm Fruiiland Coal 11/10/10 P 25 0 93 0 5/2-320A 
WELLS PREVIOUSLY.APPROVED FOR BIG BAND GATHERING SYSTEM (33 WELcS'ft>34 complatwnsl V i « M w j E r L- i i -5^_ ^ i r T : 
iieurS 3U 045-2B552 E-34-23N-BW NM509U9 FED Nanoe/i Gallup 4/23/D2 P-WC Q 0 0.1 SW/4 NW/4 6/20/HO06 H/14/2006 7/24/2006 7/24/2Q0G 
Bolushi 1 (Note 17) •0-045-31357 J-5-32N-8W N Mil 04 68 FEO Eitsti CH S Basin FD Coal 2/8/05 P 3 0 51.4 SE/4 S E/2 fi/V0V2006 g/14/2006 7/74/2006 7/24 (20 OS 
Btllir>2 Hi016 7) 30-045-247-13 L-35-22N-8W NMB902 FED Rusly Cliacra 1/31/81 P 3 0 113 SWJ4 9/6/2001 2/1S/2D02 NIA 10/572001 
Bilbe Com 90 30-045-33872 D-35-22N-BW NM94067 FED NMNMI 1B-130 Basm FruillanrJ Coal 5/17/07 P 33 0 75 4 W/2 6/2D/200G B/14/2006 7/24/2006 7/24/200G 
BiHio Com 91 30-045-33873 A-35-22N-8W NM940U/ FED NMNM119554 Basm l-niitleni) Conl 9/27/0/ P 3 0 50.(1 E/2 (1/20/2OO6 H/M/200G 7/24/2000 7/24/3006 
Clove Kyle 2 30-045-2903B D-18-22N-6W NM4343B FED Bislr Chacra Ext, 5/12ffl4 P 4 0 1.0 NW/4 0/20/2006 3114/2006 7/24/200G 7/24/2006 
Cochran 1 30-045-24405 A-16-22N-0W VA1119 sr Bisti Chacra Em. 6/74/38 SI-NC — NE/4 Bl 14/2006 7/24/2DO0 7/24/2006 
Dorsey I |Nole 7) 30-Q45-29909 E-26-22N-8W NM90472 FED Rusty Chacra t?/1/9!l P 0 0 0 0 NW/4 9/6/2001 2/T5/2002 N/A 10/5OT01 
fJorsey Com 90 30-045-33861 C-2G-22N-0W NM904 /? FEU NMNMI IB4D3 Easm Frsniiand Coat 9 BO'09 P 24 0 14 5,11 W/2 6/20/2006 8/14/2006 7/24/200B 7/24/2006 
Porsey Com DOS 30-045-33E62 L-2G-22N-BW NM94DG7 FED NMNM118-103 Basin Fruiiland Coal 5/10/07 P I IS 0 70.7 W/2 5/20/2006 B/14/200G 7/24/20 06 7/24/2O06 



AtlachmBnl No, 2B 

Page 2 or 3 

W e l l N a m e API N o . 

W o n L o c a l o n W e « t J 3 c a l i o n 

C o m m u n i c a t i o n 

A g r e e m e n t w o . 

P o o l 

Contote lKHi 

Date 

W e t 

S la l us CD 

C u t t o i l P t o Q . CI S p a c i n g 

Unit 

D o l e s lor S C . O L M A S CD 

W e l l N a m e API N o . 

W o n L o c a l o n W e « t J 3 c a l i o n 

C o m m u n i c a t i o n 

A g r e e m e n t w o . 

P o o l 

Contote lKHi 

Date 

W e t 

S la l us CD 

C u t t o i l P t o Q . CI S p a c i n g 

Unit App l i ca t ion 

B L M 

A p p r o v a l 

N M S L O 

A p p r o v a l 

N M O C D 

A p p r o v a l W e l l N a m e API N o . U L - S e c - l A n - R n g L e a s e N o . Lse .Type (I I Es tab l i shed ! P o o l 

Contote lKHi 

Date 

W e t 

S la l us CD M C F D B C / D B W P D 

S p a c i n g 

Unit App l i ca t ion 

B L M 

A p p r o v a l 

N M S L O 

A p p r o v a l 

N M O C D 

A p p r o v a l 

Ellington 1 INole 7) 3 0 - 0 4 5 - 2 9 9 0 7 N - 2 6 - 2 2 N - 0 W NMD 4 0 6 7 F E U R u s l y C h a c r a 10/6/99 P 1 0 15.9 S W / 4 9 /6 /2001 2 / 1 5 / 3 0 0 2 N/A 10/5/2 001 

S l m o l o n C o m 9 0 3C-Q45-33H71 B-26-22N-BVJ t!Nl<JC472 F E D M M t J M I 126-16 B a s m F iu i l lanQ C c a l 10170/09 P 11 0 5 3 B E/2 6 / 2 0 ( 2 0 0 6 a/UrJOOQ 7 / 2 4 / 2 0 0 6 7 / 2 4 / 2 0 0 6 

EIHnqion C o m 9 0 5 3 0 - 0 4 5 - 3 3 8 7 0 P -26 -22N-BW N M 9 4 0 6 7 F E O MNM1126 -16 B a s i n F ru i i l and C o a l 10 /9 /09 P 2 0 4 0 150.4 E/2 6720/2006 8714/2000 7 / 2 4 / 2 0 0 6 7 /24 /2006 

G a y e 1 3 0 - 0 4 5 - 2 9 0 6 3 ' M - 2 2 N - 9 W N M U 0 4 7 5 F E D Bis l i C h a c r a 077/94 P 1 0 1.9 SE/4 6 / 2 0 / 2 0 0 6 B /14 /2006 7 / 2 4 / 2 0 0 6 7 / 2 4 / 2 0 0 6 

G o o d m a n 2 ( M o l e ? ) 3 0 - 0 4 5 - 2 9 1 9 1 L-23-25N-a \M NMT10471 F E D F lus ly Ct>ac ia 1M/D5 P 0 0 0.11 S W I 4 9J6I2DQ1 2115(30112 N i A 10(5 /2001 

G o o d m a n 9 0 3 0 - 0 4 5 - 3 0 7 8 0 J - 2 3 - 2 2 N - B W N M i l 04 71 F E O B a s i n F ru i i l and C o a l 12 /9 /03 P 10 0 39 .0 E/2 6 / 2 0 / 2 0 0 6 B /14 /2006 7 / 2 4 / 2 0 0 6 7 /24 /2000 

Har r i son 1 30-045-31OB 7 I - 24 -22N-9W N M 8 9 0 9 9 F E D Bist i C h a c r a E i l . 2 /5 /03 P 1 0 1.1 SE/4 6720/2006 B /14 /2006 7 / 2 4 / 2 0 0 6 7 /24 /2006 

H a n i s o n C o m SO 3 0 4 ) 4 5 - 3 1 0 9 2 A-2A-22N-3VJ N M D 2 7 3 8 F E O N M N M 1 0 8 1 6 0 B a s i n F ru i i l and C o a l 2/5.TO P 3 1 0 4G.5 E/2 6120 /2006 aiiaraooe 7 f24 f20OT 7(2 4*2006 

H o n d m 1 3 0 - 0 4 5 - 2 8 9 3 1 B . 7 - 2 2 N H W N M 5 5 B 3 6 F E D Bisl i C i a c r a 5 /11 /93 P 0 0 1.0 N l i / 4 6 / 2 0 / 2 0 0 6 fl/14/2006 7 / 2 4 / 2 0 0 6 7 /24 /2006 

. l a m e s ' ( N o l a 7) 3 0 - 0 4 5 - 2 9 9 1 0 I -24-22N-BW N M 9 3 2 5 3 FED H u s l y C h a c t a 12/31/9!) P 0 0 0.0 SE/4 9/672001 2 / 1 5 / 2 0 0 2 N/A 10 /5 /2001 

J a m e s 9 0 3 0 - 0 4 5 - 3 0 7 7 9 L - 2 4 - 2 2 N - B W W»193?53 F E D B a s m Fru i t l and C o a l 12/10/03 P 10 0 4 3 3 W / 2 6 / 2 0 / 2 0 0 & B /14 /2006 7 /2412006 7 / 2 4 O 0 0 6 

Jop l in l 30 -045 -2B 9 7 6 A - I 2 - 2 2 N - 9 W N M 9 0 4 7 6 F E D B is l i C h a c r a 9 ^ 1/93 P 1 0 2 .0 NE/4 6720/2006 B /14 /2006 7 / 2 4 / 2 0 0 6 / / 2 4 / 2 0 0 6 

M a r l e y 1 [ N o l o 10) 3 0 - 0 4 5 - 2 9 1 5 8 N - 3 6 - 2 3 N - 9 W V A 1121 ST B a s i n F ru i i l and C o a l 10/28/05 SI W / 2 6720/2006 8 / 1 4 / 2 0 0 6 7 / 2 4 / 2 0 0 6 7 /24 /2006 

Mor r i son 1 30-045-2B9BO M - 1 3 - 2 2 N - 9 W N M 9 0 4 7 7 F E D B is l i c t i a c t a 9 /3 /93 P 0 D 1.0 NE/4 B/2D/?00r> 8114/2006 7 / 2 4 / 2 0 0 6 7124(2005 

Pres ley 1 30-04 5-290131 P -7 -22N-BW N M 9 0 4 6 9 F E D Bis l i C h a c r a 5 /23 /94 SI 0 0 0 .0 SE/4 6 / 2 0 / 2 0 0 6 B /14 /2006 7 /24/2O06 7 /24 /2006 

S a g e C r e e k 1 PAA 'U 3 0 - 0 4 5 - 2 6 7 5 7 I -3-22N-BW N M 9 6 7 9 B F E D B a s i n F ru i i l and C o a l 2 /5 /2007 PA a'f l /09 E/2 6 / 2 0 / 2 0 0 6 8 / 1 4 / 2 0 0 6 7 / 2 4 / 2 0 0 6 7 / 2 4 / 2 0 0 6 

Z a p p a 3 F C ( N o l o 7 A Bl 3 0 - 0 4 5 - 2 9 9 0 B P -27 -22N-BW N M 5 7 4 4 5 F E D B a s m Fru i i l and C o a l 12 /2 /99 P - D H C 10 0 42 .B SV? 9 /6 /2001 2 / 1 5 / 2 0 0 2 N/A 10 /5 /2001 

^ a p p a 3 R C (Mo le 7 fl fl) 3 0 - 0 4 5 - 2 9 9 0 B P -27 -22N-BW N MS 744 5 F E D Rus t y C n a c r a 12/2/99 P - D H C 10 11 42 . f i SE/4 9/FV2001 2 / 1 5 / 2 0 0 2 N/A 10/5/7OQ1 

Z a p p a 3S 3 0 - 0 4 S - 3 3 B 5 5 L - 27 - 22N- BW N M 5 / 4 4 5 F E D • a s m Fru i t l and C o a l 4 /2 /07 p 199 0 65 6 S/2 6 / 2 0 / 2 0 0 6 B/14/200G 7 / 2 4 / 2 0 0 6 7 /24 /200B 

Z a p p a 01 30-04 5 - 2 9 9 9 / A - 2 7 - 2 2 N - B W N M 5 7 4 4 5 F E D B a s i n Fru i i l and C o a l 2 /2 /01 p 12 0 35 .1 9 /6 /2001 2 / 1 5 / 2 0 0 2 N/A 10 /5 /2001 

Z a p p a 9 1 S 3 0 - 0 4 5 - 3 3 8 5 6 E -27 -22N-BW N M 5 7 4 4 5 F E D B a s m Fru i i l and C o a l 4 / 2 / 0 7 p 3 0 7 D 9 2 0 Nr? 6 / 2 0 / 2 0 0 6 B /14 /2006 7/24 # 0 0 6 7 /24 (2006 

Z a p p a 9 2 3 0 - 0 4 5 - 3 3 B 5 / I - 2 I - 2 2 N - 8 W N M 5 7 4 4 5 F E O B a s i n F ru i i l and C o a l 5 /16 /07 p 163 0 74 .8 E/2 6 /2O/2006 B /14 /2006 7 / 2 4 / 2 0 0 6 7 / 2 4 / 2 0 0 6 

Z a p p a 93 3 0 - 0 4 5 - 3 3 8 5 B M - 2 2 - 2 2 N - 8 W NMG7445 PIED B a s i n Fru i t land Coa l 4 / 2 7 / 0 / p 55 0 7 2 6 S/2 6 / 2 0 / 2 0 0 6 8 / 1 4 / 2 0 0 6 7 / 2 4 / 2 0 0 6 7 /24 /2006 

Z a p p a 9 3 S 3 0 - 0 4 5 - 3 3 8 5 9 P-22-22N-BW N M 5 7 4 4 5 F E D B a s i n F ru i i l and C o a l 4 / 2 7 / 0 7 p 5 7 0 6 9 8 S/2 6720/2006 B /14 /2006 7 / 2 4 / 2 0 0 6 7 /24 /2006 

"r-^^^y? 

C o c h r a n 2 S W D I N o l e 1 4 | 3 0 - 0 4 5 - 3 3 9 3 7 H - 1 6 - 2 2 N - 8 W V A 1 1 1 9 1 ST 
<~ J i ; ' " S W D ; M o r r i s o n | 3 /20 /07 S W D 

I T — ™ * * i 

Mor r i son 2 S W D ( N o l o 14) 3 0 045 -336B4 H - 1 3 - 2 2 N - 9 W N M 9 0 4 7 / ] F E D S W D i E n l r a d . i | 9 / 12 /12 S W D 

Notes 

rJ/A = Nol flpolncable or not needed 

NR = None Ftuported 

Mote 1 -Wel ls ia iusaso10//0 l /15 

LOG • General location. Trie actual locauuti wilt be slaked and APD (iiepaied al a later date. 

NC = Not connected lo gathering system 

P = Producing 

P-OHC = PiodMCing ilcwilwilu commingled 

PA > Plugged a Abandoned 

SI - Shul in 

I A » TempoiaWy abandoned 

Nole 2 - Curiam pioduclion presents me average daily produclio'i during January, 2015. 

Nolo 3 - Dams ol application and regulatory approvals tor permission lo uso Dugan's Big Band Gathering System 10 laciklale gas sales which typically requiras Ihe surlace commingling (SC) plus oil-lease measurement (OLM) 

anttsaleiSJtil pioOuced "alural gas. Tne W J I Q C P has issued comimngling order PLC-131-MCoirecleai dated 4H7I07 lot Iba B y Band Gameiing System. 

Nole 4 - Big Barid Central Delivery Sabs Meter (CDP) was miiatly authorized to be PNMs Meier no. 1335 tocaiod O NENE 21. T-22N. P BWwith an option lo Deliver gas to the Rusty Chacra Gathering Sysiem & COP (Enterprise MelarNo. 03049 located ft SENW 12. T-22N. R-7W) 

should gas delivery lo PNM at Ihe" CDP "Ot be possiole. Dugan Production did atlempi lodelrver to PNM. hov-ever. we were not able to meet PNMs gas quality rBOuiraments since PNM's line was delivering gas to Ilia Albuquerque area lor residenlial consumption and 

PNM dtO nol liave Meatman! lattlilWS. tn addition. W lountl lhat Iba Incl leQtiiiEmeM lo opaiatn a 3 sia\>o compiessoi and ll»e Vwo oeliyaiaio's necessary lo opeialo IMI PtlM's 500 PSI pipetono weie not BCOiiomKaly tatsnnie 

Note 7 - The Chacra coiripletiori was initially Behoved lo be m or ah extenson lo Ihe Bisti Cnacra pool. NMOCD Order R-11445 dated 9-54)0 extended the Rusty Chacra pool lo include the suUiccl wetland acreage. 

Nole B - Production Irom the HuSly Chacra and Basin Fruitland Coal are downhole commingled by NMOCD Order DHC-2673 Commngted production (gas and waterl is aWcaled 50to lo Ihe Chacra and 50% to the Basm Fruitland Coal 

Note 10 - Trie Cnacra completion mas plugged B/3Q/05 and Ihe Fruiiland Coal perioialod on!K23;Q5. A gas rate ol 24 mclo has been lesion loUommg a DieaWdrv«n ol Iha pertoiaiicms. Ttie FnnBand Coal be consnleied !or Itacluie stinrnlaton 

upon obtaining a pipeline connection lor gas sales 



Well 

I SI gas to 
Rusty Chacra 
Gath. System 

Production 
7/14 Ihru 01/15 Averaqe Production 

Cumulative Produclion 
2/1/2015 

Well 

I SI gas to 
Rusty Chacra 
Gath. System met | bw | days meld | Dwpd mcf | bw 

Easl Cliacra Poo) 
Warner Federal 1 | 1/12/2010 435 13.732 206 2.1 66.7 6.730 1 B3.472 

| Basin Fruitland Coal Pool 
Cochran 3 10/28/2000 9GU 20.357 215 4.5 94.7 5,810 78,015 

Gillespie Coin 1 12/9/2010 2.169 11,337 20 G 105 55.0 16.902 143,230 
Lennon Com 1 10/23/701? 16,5a/ 15.563 20 / 80.1 75.2 36.018 23.130 
Lennon Com 2 10/23/2012 49.1 a i 15,990 20S 238,7 77.G 105.910 21,898 

Mancini t 10/12/2007 .1,544 B.07B tS4 24.7 43.9 B2.B23 196.211 
Mancini 3 10/1272007 G.743 11.1(37 20 6 32.7 54 2 71.435 176.656 
Mancini 3 9/3D/2Q13 16.922 18.383 206 02.1 89.7 34.810 44.737 
Mancmi4 9/30/2013 11.864 18.531 206 57.6 90.0 77.4G2 28.449 

Mancini Corn 5 9/2872013 35.EB5 17,763 20 G 173 2 8fi ? 75.311 42.475 
Mancwii Com & 9/11/21113 12,379 20,678 200 00.1 100 4 45,351 44.225 

Mancini 7 9/30/7013 13.077 16.452 206 63.5 79.9 27.956 36.991 
Mancini B 9/11/2013 4,013 11.571 206 19.5 56.2 14,454 25,803 

Mary Floss Com 2 10/24/2012 36.599 19,602 206 177.7 95,2 1 12,055 69.342 
Satchmo Coin 1 7/10/2008 2.930 11,647 20 H 14.2 50.5 24,144 180.300 
Satchmo Com 2 7/10/2008 1.833 6,464 206 8.9 31.4 14,711 131.811 
Satchmo Com 3 7/10/2008 5.133 1H.1B5 206 25 2 (1B.3 56.555 1B7.B30 
Susana Com t 10/13/2011 18.943 12,295 206 92.0 59.7 102,617 104,762 

Tom WoOd Denn 1 0/23/20 HI 2.371 20 .Oil 2 206 11.5 97.3 111,321 110.274 
Tom Wood Denn 2 10/14/2010 4.7BQ 6.575 206 23 2 31.9 39,137 127.967 

Wood Denn 1 1O723J201O 3.505 19.042 206 17.0 92.4 36.322 133.792 
Wood Denn 2 11/10/2010 4.412 17,805 206 21.4 B6 4 21.515 90.131 

Pool Tolal 354.692 317,537 1240.S 1,608.3 361,031 1,991,030 

Nole 14 - NMOCD Administrate Order authorizing waler disposal by underground injection: Cochian ND.2SWD (SWD-1047), Morrison No. 2 SWP (SWD - 1317) 
Mole 15 - Dugan Produclion has changed liom using ihe toilet *S* lo designate a weH as bewo a Fruillano Coal mm and initiated using unique numbers I d eacb uieH. The nets using unnyje numbering andshanng a conintcn spacing unit are'. 

Wells Common Snscmo Unit 
Lennon Com 1 & 2 E/2 19-22N-HW 

Mancini 1 S 2 W/2 I5-22N-8W 
Mancini 3 A 4 l l r ! 15-22N-BW 

Mario™ Com 5 fe 6 WIS 10-22N.RW 
Mancini 7 A B l:/2 I0 2PN-8W 

Tom Wood Denn 1 8 2 N/2 B-27N-UW 
Wood Denn 1 fl 2 S/2 B-22N-BW 

Mala 16 

Note 17 

- Location is ™thin the "Sig Bano Gas Gathering System /«oa' defined by NWGCO Oiuci PLC-19VA (Corrected) dated 4(17(07. which piowles trial lutme welts completed in e pQQlcaveied bv Km order aiP also included in Ihe commingling order. 
3 ot Ihe 38 wells/Jocalions being added are covered by Ihis provision, tor simplicity, Ihu locations tor Cleve Kyki Locaiion D, Cochran mlill and Salclnito Com 1 infill are included ni Ihis apphcalion. 

- The Basin Fruiiland Coal interval has not bean compleled, but it is beiig considered lor completion, and upon completion, an application lo downhole commingle with the Disli Chacra "HI he submitted. 

Smce only 



The Daily Times, Wednesday, August 12,2015 

Attachment No. 8 
Page 20 of 20 

Legal Advertisement Published 
In the Wednesday, August 12, 2015 

Publication of the Farmington Daily Times 

1 Dugan Production Corp.-(DPC) .is applying to 
the New Mexico Oil Conservation Division 
(NMOCD), the Bureau of Land Management 
(BLM) and the New Mexico State Land Office 
(NMSLO), for'regulatory approvals to add 38 
natural gas wells (23 existing & 15 proposed) to 
the BigiBand: Gathering System. (BBGS) and 8 
naturalfgas'wells (4?existing & 4 proposed) to 
the Rusty/jCha'cra''Gathering SystenV'(RCGS). 
Both systemsja're'operated; by1 DPC.' Iri'addition, 
DPC is requesting^approvalitd'consolidate the 
BBGS & RCGS into a" new gathering system to 
be called the Rusty Gathering System (RGS) to 
be operated by DPC. Gas sales for the RGS will 
continue to be at the central deliver sales me­
ter (CDP) established for the RCGS & currently 
serving both BBGS & the RCGS, The CDP for 
the RCGS is located in the SENW of Section 12. 
T-22N, R-7W and delivers gas to Enterprise 
Field Services Meter No. 03049. This CDP is al­
so authorized to be used as needed by the 
BBGS in the event gas deliveries to PNM at the 
CDP sales meter established for the BBGS were 
not feasible. The BBGS CDP to PNM has been 
abandoned as not being feasible for operation 
on the BBGS, and all gas from BBGS is now dc-

1 Itvered to the RCGS as authored by NMOCD 
Order PLC-191-A, dated 4/17/07, This will re-

, quire the surface commingling of natural gas 
and produced water plus the off-lease meas­
urement 'ah'd'sale'of natural gas. There will not 
be any commingling of oil or condensate. DPC 
is also requesting that the NMOCD include a 
provision-inthe order for the consolidated RGS 

Ao allovv^fatuje^addjtipns following notice only 
to th^ntefest^owriers being'added, provided it 

^sVjeasorTaGly'/Cert'ain 'that itn'e proposedTaddi-
••'tio^s'will^not£affect^ au­

thorized ilor«thetg1ithefih"gts'ystem*syriThe wells 
'to be adde^*and)th"alexis'tingigatherih'g systems 
arellocatedlas'fdllowV^iBBGS•• Section 2 of T-
llN^RiBWifSectio'nV^^HmMOMS'thru 24/26, 

:27?34I&';35 ofHownship?22N, Range 8W; Sec­
tion" 34fbfj.T.-23N,-RJ8W;^Sections,l,-2, 12, 13 & 

' 24 :of'iT;22N,' R^W; ^ Section 36 of T-23N, R-
gW.jRCGS^Sections.lB, 19, 20-&'27'thru 34 of 
T-22N;'Ri'6W; Sections 3, 10, 12̂  13; 15 thru 17, 
19 thru.27, 29, 30 & 32 of T-22N, R-7W; Section 
.^of 'T^ lN. -R^W, all located in San Juan or 
Sandoval"Counties of Now Mexico. The.BBGS 
currently^ has 33 wells ,(34 completions) which 
are|cbmpleted'in the following 3 gas poois;'Ba-
sin^Fruitlarid^Coal (IS1 wells), Bisti'Chacra (9 

'wells)"oVRusty Chacra (6 wells), plus one 
weillin'the.Nageezi.oii pool. Of the 38 wells to 
be;added to' the •'BBGS,' one is in the Bisti 
Chscra, one in the East Bisti Chacra, 36 are in 
the Basin Fruitland Coal gas pool. The RCGS 
currently has 39 wells which are completed in 
the following 5 pools; Basin Dakota (1 well). 
Rusty Chacra gas (32 wells), Alamito Gallup oil 
(1 well). Rusty Gallup oil (4 wells) & South Rus­
ty Gallup oil (1 welt). The 8 wells to be added 
to the RCGS will 'be completed in the Basin 
FriiitlandrCoaltgas pool. All wellsjarejjocated 
upohione;df-the following leases helrJJby/Dugan 
Prbducti6h*C6rp.: BBGS lea sesi-? federal leases 
NM'8902 f. .NMr43438„,«NM;048989:,' NM-
50999ft; NM755836kfNM-r57445,^N!vi;89099, 

NM-90468SNrvt;90469, .NM;90,47i; NM;90472, 
N M-90475.1N M;90476,: NM-90477?' NM-92738, 
NM-93253; NM :94067"& "NM :-96798 , r& NM-
109396; state leases VA-1119.VA-U20, VA-1121, 
V-7769-& V-7770; Navajo Allotted leases NO-G-
0902-1755. NO-G-0902-1756. NO-G-0902-
1757, NO-G-0902-1758, NO-G-0912-1762, N0-
G-0912-1763 & NO-G-0912-1764. The leases 
for the RCGS are: federal leases NM-6676, NM-
6680, NM-7262, NM-7776, NM-8641, NM-
8899. NM-15649, NM-21455, NM-25821, NM-
27163, NM-89023, NM-93448, ' NM-I00285, 
NM-109385, NM-109391, NM-109392, NM-
109393, NM-113069 & NM-0554433: Navajo Al­
lotted leases NOOC-14-20-5044, NOOC-14-20-
5045, N00C-14-20-5046, N00C-14-20-5048, 
NOOC-14-20-5050, NOOC-14-20-5051, N00C-
14-20-5356, NOOC-14-20-5360, N00C-14-20-
5365, NOOC-14-20-5382, NO0C-14-20-S555, 
NOOC-14-20-5594 & N00C-14-20-5595; plus 
state leases LG-3923, V-7846, V-7847, V-7860 
S V-78G1. Any person holding an interest in 
any of these lands or leases may contact Dugan 
Production Corp. for additional information. In­
quiries should be directed to Kevin Smaka at 
505-325-1821 'or by mail at P. 0. Box 420, 
Farmington, NM 87499. Any objection or re­
quest for a formal hearing should be filed in 
writing with the NMOCD's Santa Fe Office with­
in 20 days from the initial date of this publica­
tion. In the absence of objection, Dugan Pro­
duction Corp. has requested-that'the'NMOCD 
approve its application administratively. The 
NMOCD's address is 1220 South St. Francis 
Drive, Santa Fe, NM 87505. 

Legal No. 71810 published in The Daily times'on 
August 12,2015. 



District I 
« 1625"N. French Dr.. HabbS. NM 86240 

Oistrict I I 

1301 W. Grand Avenue, A r tes ia . NM 88210 

D i s t r i c t I I I 

1000 Rio Brazos Rd.. Aztec. NM 67410 

D i s t r i c t IV 
1220 S. S t . F ranc is Dr.. Santa Fe. NM 67505 

State of New Mexico Form 010.2-
Energy. Minerals S Natural Resources Department Revised October 12, 2005' 

Instructions on oack 
i c a ^ r — S u b m i t to Appropriate Distr ict Office 

OIL CONSERVATION D I V I M W P K p y i C n 5 t | t G r e a s e " i ? P ' B S 

1220 South St. F r a n c i s * ^ ^ ' F e e L e a s e " 3 C o p i e s 

Santa Fe, NM 87505 ^ 
JAN 38 2011 • AMENDED REPORT 

WELL LOCATION AND ACREAGE 
'API Numbe 

fSO rUS- q 
r 'Pool Code 

71629 

JPool Name 

BASIN FRUITLAND COAL 
'Property Code 'Property Name 

BASIE COM 
'Well Number 

1 
'OGRID No. 

006515 
'Operator Name 

DUGAN PRODUCTION CORPORATION 
'Elevation 

6B82-

10 Surface Location 
UL cr lot no. 

D 

Section 

21 

Township 

22N 
Range 

7W 
Lot Ion Feet from the 

990 

North/South line 

NORTH 
Feet from the 

BOO 
East/West line 

WEST 
County 

SANDOVAL 
1 3 E ottom Hole Locat ion I f D i f f e r e n t From Surface 

UL or lot no. Section Towns" io Range Lot Idn Feet from the North/5outn line Feet from the East/Nest line County 

w Dedicated Acres 

320.0 Acres - (N/2) 
1 3 Jo in t or I n f i l l " ".Consolidation Code B 0 r o e r No. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

5231.82 

&OO' 

LAT: 36.12943 TV 
LONG: 107.58557 *W 

DATUM: NAO 1983 

OD 
LD 

Dugan 
NM-109393 

OJ 
m 
LO 

21 
Dugan 
NM-6680 

5297.82 

o 
q 
o 
CD 
ru 

OJ 
ID 

LD 
ru 

17 OPERATOR CERTIFICATION 
1 hereby ce r t i f y that the information contained 
herein is true and complete to the best of my 
knowledge and belief, and that this organization 
either owns a working interest or unleaseo 
mineral interest in the land including the 
proposed bottom-role location or has a r ight 
to d r i l l th is well at this location pursuant 
to a contract with an owner of such a mineral 
or working interest, or to a voluntary cooling 
agreement or a compulsory pooling order 
heretofore entered by the division. 

1/10 / 2 0 1 1 
Signature, 

Kur t Fagre l ius 

Date 

Printed Name 
lBSURVEY0R CERTIFICATION 

1 hereby cer t i f y that the well location 
shown on th is plat was plotted from f ie ld 
notes of actual surveys made by me or under 
ray supervision, and that the same is true 
and correct to the best of my belief. 

Oate of Survey: AUGUST 16. 2010 

Signature and Seal of Professional Surveyor 

JASON C. EDWARDS 
Cert i f i ca te Number 15269 



District I 

1625 N. French Dr.. Hobbs. NM B8240 

District I I 

1301 W. Grand Avenue, Artesia, NM B8210 

District I I I 
1000 Rio Brazos Rd.. Aztec. NM 87410 District IV 
1220 S S t . Franc is Or.. Santa Fe. NM 87505 

State of New Mexico 
Energy, Minerals S Natural Resources^Department 

OIL CONSERVATION DIVI 
1220 South St. Francis 

Santa Fe, NM 87505 

Form C-102 
Revised October 12. 2005 

Instructions on back 
Appropriate Distr ict Office 

State Lease - 4 Copies 
Fee Lease - 3 Copies 

2 6 2011 
Farmington ReWOffiot 

WELL LOCATION AND ACREAGE[WtkW^m 

[ J AMENDED REPORT 

'API Numbe r 'Pool Code 'Pool Name 

71629 BASIN FRUITLAND COAL 

'Property Code 

TULA 'S 
'Property Name 

LOMBARDO COM 
•Well Number 

1 

'OGRID No. 

006515 
'Operator Name 

DUGAN PRODUCTION CORPORATION 
'Elevation 

6649' 

1 0 Surface Locat ion 
UL t r lot no 

M 

Section 

29 

Township 

22N 

(tangs 

7W 

Lot ion Feet from the 

850 

North/Soutn line 

SOUTH 

Feet fron the 1 East/West line 

990 WEST 

County 

SANDOVAL 
1 1 E ot tom Hole Locat ion I f D i f f e r e n t From Surface 

UL or lo t no. Section TownshiD Range Lot I f r Feet from the North/South line Feet from the East/West line Ccx/ity 

u Dedicated Acres 

320.0 Acres - (W/2) 
" J o i n t or i n f i l l " Consolidation Cooe "Order No 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

16 5285.94 

to 

LO; 

m 
LO 

Dugan 

NM-10392 

Dugan 
NM-6680 

LAT 36.10532'N 
LONG 107.60442'W 

DATUM NAD1983 

•o 

29 

5233.80' 

ru 
in 
r -
OJ 
ro 
LO 

"OPERATOR CERTIFICATION 
I hereby cer t i f y that the information contained 
herein is true and complete to the best of my 
knowledge and belief, and that this organization 
either owns a working interest or unleased 
mineral interest in the land including the 
proposed bottom-hole location or has a right 
to d r i l l th is well at this location pursuant 
to a contract with an owner of such a mineral 
or working interest, or to a voluntary pooling 
agreement or a compulsory pooling order 
heretofore entered by the division 

Signature 

K u r t F a g r e l i u s 

1 / 7 / 2 0 1 1 

Date 

Printed Name 
ieSURVEYOR CERTIFICATION 

I hereby cer t i fy that the well location 
shown on this plat was plotted from f ie ld 
notes of actual surveys made by me or under 
my supervision, and that the same is true 
and correct to the best of my belief 

Survey Date: OCTOBER 30. 2010 
Signature and Seal of Professional Surveyor 

JASON C. EDWARDS 
Cert i f icate Number 15269 



District I 
1625 N. French Dr.. Hobbs. NM 8B240 

District n 

1301 «. Grand Avenue. Artesia. NM B8210 

District I I I 

1000 Rio BrazDS Rd.. Aztec. NM 87410 District IV 
1220 S. St. Francis Dr.. Santa Fe. NM 87505 

State of New Mexico 
Energy, Minerals 5 Natural Resources Department 

OIL CONSERVATION DIVISION 
1220 South S t . Franc is Dr. 

Santa Fe, NM 87505 

Form C-102 
Revised October 12. 2005 

Inst ruct ions on^back 
Submit to Appropriate D i s t r i c t Off ice 

State Lease - 4 Copies 
Fee Lease - 3 Copies 

[ J AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
'API Number 'Pool Code 

71629 
'Pool Name 

BASIN FRUITLAND COAL 
'Property Code 'Property Name 

MILLER COM 
'Well Number 

1 
'OGRID No. 

006515 
"Operator Name 

DUGAN PRODUCTION CORPORATION 
' E l e v a t i o n 

6630' 
1 0 Surface Locat ion 

UL or lo t co. 

D 

Section 

32 
Tourer, io 

22N 

Rangs 

7W 
Lot Ion Feet from tne 

1300 
«xWSout t i line 

NORTH 
Feet (ro» tte 

900 
East/west line 

WEST 

County 

SANDOVAL 
1 1 E ot tom Hole Locat ion I f D i f f e r e n t From Surface 

UL or lot no. Section Townsnio Range Lot Idn Feet from the North/South line Feet from the East/West line County 

a Dedicatee' Acres 

320.0 Acres - (W/2) 
" J o i n t or I n f i l l " Consolidation Code a Order No. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

5233.80 

LAT: 36.09942 'N 
LONG: 107.60499 W 

DATUM: NA01983 " 

OJ 

m 
UD 

Dugan 

V - 7 8 4 7 

Dugan 

V - 7 8 6 1 

32 
CO 
CD 

OJ 
m 
LO 

5254 .25' 

17 OPERATOR CERTIFICATION 
I hereby cer t i f y that the information contained 
herein is true and complete to the best of my 
knowledge and belief, and that this organization 
either owns a working interest or unleased 
mineral interest in tne land including the 
proposed bottom-hole location or has a right 
to d r i l l th is well at this location pursuant 
to a contract with an owner of such a mineral 
or working interest, or to a voluntary pooling 
agreement or a compulsory pooling order 
heretofore entered by the division. 

1 / 7 / 2 0 1 1 

Signature ^ / 

K u r t F a g r e l i u s 

Date 

P r i n t e d Name 

""SURVEYOR CERTIFICATION 
I hereby cer t i fy that tne well location 
shown on th is plat was Plotted from f ie ld 
notes of actual surveys made by me or under 
my supervision, and that the same is true 
and correct to the best of my belief. 

Survey Date: OCTOBER 30, 2010 
Signature and Seal of Professional Surveyor 

c. 

JASON C. EDWARDS 
C e r t i f i c a t e Number 15269 



?6l5 r i N t French Dr.. Hotfs. NM 882,0 = S t a t e Of New MexiCO H • n r t n h ^ T p 
Energy. Minerals S Natural Resources Department Revised October 12/2005 

District IT. Instructions on back 
3301 w. Grand Avenue. Artesia. NM 88210 Submit to Appropriate Distr ict Office 
District I I I O I L CONSERVATION D I V I S I O N State Lease - « Cppjes 
1000 Rio Brazos Rd.. Aztec NM 87410 1 2 2 0 S o u t h S t . F r a n c i s D r . ree Lease j Lopies 

District iv Santa Fe, NM 87505 ^ 
1220 S. S t . Franc is Dr.. Santa Fe. NM 87505 f l A M E N D E D R E P O R T 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
'API Numbe r 'Pool Code 

71629 

JPool Name 

BASIN FRUITLAND COAL 
'Property Code "Property Name 

SHAW COM 
'Well Number 

1 
'OGRID No. 

006515 
'Operator Name 

DUGAN PRODUCTION CORPORATION 
•Elevation 

5866' 

10 Surface Location 
UL or lot no. 

M 
Section 

15 

Township 

22N 
Range 

7W 
Lot Ion Feet from the 

990 
North/South line 

SOUTH 
Feet from the 1 East/West line 

660 1 WEST 
i 

County 

SANDOVAL 
1 1 Bottom Hole Locat ion I f D i f f e r e n t From Surface 

UL or lot no. Section Township Range Lot Ion Feet from the North/South line Feet from the East/west line County 

" Oeflicatea Acres 

320.0 Acres - (W/2) 
" J o i n t or I n f i l l M Consolidation Code "Order No. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

16 5 2 4 3 . 0 4 

OJ 

OJ: 
OJ 
m 
in 

Dugan 
' V-7,846 

1 7 OPERATOR C E R T I F I C A T I O N 
I hereby cer t i fy that the information contained 
herein is true and complete to the best of my 
knowledge and belief, and that this organization 
either owns a working interest or unleased 
mineral interest in the land including the 
proposed bottom-hole location or has a right 
to d r i l l th is well at this location pursuant 
to a contract with an owner of such a mineral 
or working interest, or to a voluntary pooling 
agreement or a compulsory pooling order 
heretofore entered by the division. 

A ^ / t ^ ^ ^ i ^ ^ 1/10/2011 
Signature/ Date 

Kurt Fagre l ius 

Dugan 
V - 7 8 6 0 

16 

LAT: 35.13486 TV 
LONG: 107.58700 'W 

DATUM: NA019B3 

o 
p 
d 
co 
OJ 
in 

Printed Name 
1 8 ,SURVEY0R C E R T I F I C A T I O N 

I hereby cer t i fy that the well location 
shown on this plat was plotted from f ie ld 
notes of actual surveys made by me or under 
my supervision, and that the. same is true 
and correct to the best of my bel ief . 

Date of Survey: AUGUST 16. gOlO 
Signature and Seal of Professional Surveyor 

c. 

JASON C. EDWARDS 
Cert i f icate Number 15269 



Distr ict I 
1625 N. French r>.. Hobbs. NM 88340 

Oistrict I I 
1301 M. Grand Avenue. Artesia. NM 83210 

Oistr ict I I I 
1000 Rio Brazos Rd, Aztec NM 87410 
D i s t r i c t IV 
1230 S . S t . F r a n c i s O r , S a n t a Fe. NM 8 7 5 0 5 

State of New Mexico 
Energy. Minerals S Natural Resources Department 

OIL CONSERVATION DIVISION 
1220 South St. Francis Dr. 

Santa Fe. NM 87505 

Form C-102 
Revised October 12. 2005 

Instructions on back 
Submit to Appropriate D is t r i c t Office 

State Lease - 4 Copies 
Fee Lease - 3 Copies 

• AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
'API Nuncc r 'Pool Code 

71629 
•Pool Name 

BASIN FRUITLAND COAL 

'Property Code 

/ M z r , 
•Property Name 

COCHRAN 
'Hel l Number 

3 
'OGRID No. 

006515 
"Operator Name 

OUGAN PRODUCTION CORPORATION 
"Elevation 

6643 
1 0 Surface Location 

u . or tot no. 

0 

SKtlon 

16 22N 8W 
LM im 

1195 SOUTH 1380 
Eu t /Mn t l i ra 

EAST SAN JUAN 
1 1 E ottom Hole Locat ion I f D i f f e r e n t From Surface 

UL or lot no, Tocienio nop Lot ion Feat f ro* the NDrth/SDUttI l i m EasLflftst l t r * c a r t * 

" DedicdUtt Acres 

3 2 0 0 A c r e s - ( E / 2 ) 
° Joint v I n f i l l M Cowlutotion Cocb B 0rd»r U> 

NU ALLUWAULL WILL Lit ASSiUNtU IU I HIS UUMHLLI iUN UNIIL ALL INTERESTS'HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

15 
5257.56 

•sr cn 
I D 
CO 
ru 
ID 

DUGAN 

17 OPERATOR CERTIFICATION 
T nsrabt ear n r . ;r<a: :fw ,nfr.-.imi ... 
Iwst iu i »> LI-LM a i d tomylwto to b*t hest of my 
knowledge and be l ie f , and that th is organizat ion 
e i t h e r owns a working In teres t or unleased 
mineral i n t e res t i n the land including the 
orroosed bo t roc-ho ie lecnt inn or n^s » rjohT 

f l t o d r 1 : ! ] (.hie " C U a l Uuc l o c ' A i u i u i i v 
t o a cont rac t w i t h an owner of such a mineral 
or working in te res t , or to a voluntary pooling 
agreement o r a compulsory pooling order 
nerc tc fo re e n t e r s c a r t ra d i v i s i on 

16 

2632.74-

cu 
iq 

03 
OJ 

in 

1-
L4T; 36.15573 "N 

LONG: 107.68299 V 
DATUM: NA0B3 

J. 

Or 

1317.69' 

/A k f t 
Signature / 

Kurt Pagrelius 

3/17/2008 

Date 

Pr in ted Name 

1 5 S U R V E Y O R C E R T I F I C A T I O N 
I hereby c a r t i f y t r o t the we l l locat ion 
Shown on t h i s p l a t was p l o t t ed from f i e l d 
notes of ac tua l surveys made by me or under 
my superv is ion, ono that the sase i s t rue 
CT) cor rec t t o the bast o f my be l i e f . 

Survey Pate: FEBRUARY 56. £008 

Signature and Seal o f fVofessional Surveyor 

c. 

C e r t i f i c a t e Number 152B9 



District I 
1S25 N French D r . Hobbs. NM BB240 

District I I 
1301 W Grand Avenue. Artesia. NM 88210 

State of New Mexico 
Energy, Minerals S Natural Resources D£ 

District i n 
1000 Rio Brazos Rd Aztec, NM 87410 

Form C-102 
.Revised October 12. 2005 
| Instructions on back 
propnate District Office 

State Lease - 4 Copies 
Fee Lease - 3 Copies 

District IV 
1220 S St Franc is Dr , Santa Fe. NM 87505 

OIL CONSERVATION DIVISION 
1220 South St . Francis DrMAR 30 2009 

Santa Fe, NM 87505 
Bureau of Und ManageQrtA MEND ED REPORT 

Farmington Field Office 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
'API Number 'Pool Code 

71629 
•Pool Name 

BASIN FRUITLAND COAL 
'Property Code 'Property Name 

GILLESPIE COM 
'Well Number •\ 

'OGRIO No. 

006515 
"Operator Name 

DUGAN PRODUCTION CORPORATION 
'Elevation 

6748" 
1 0 Surface Locat ion 

Ut o r l o t no 

G 

Sect ion 

9 
Township 

22N 
Range 

8W 
Lot i on Feet from tne 

1750 
Nor th /South l i n e 

NORTH 
Feet from tne 

1450 
East/Nest l i n e 

EAST 

County 

SAN JUAN 

ottom Hole Locat ion I f D i f f e r e n t From Surface' 
UL o r l e t no Sect ion Township Range Lot I * Feet from the Nor th/South l i n e Feet from t l ie East/West l i no Count/ 

u QMicotea Acres 

320.0 Acres - (N/2) 
" J o i n t o r I n f i l l '* Consol idat ion Code BQroer Na 

NO ALLOWABLE WILL SE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

XTO 
NM-117566 

5265.48' 

DUGAN 
NM-109396 

6-
LAT- 36.15568 'N 

LONG. 107 68596 *(V 
DATUM' NAD 1983 

CD 

m 
CD 
OJ 
LP 

— 9=— 

1450' 

LD 

n 
co 
ru 
in 

Signature/ 

K u r t F a g r e l i u s 

" O P E R A T O R C E R T I F I C A T I O N 
I hereby cer t i fy tnat the information contained 
herein is true and complete to the best of my 
knowledge and belief, and tnat tms organization 
either owns a working interest or unleased 
mineral interest in tne land including tne 
proposed bottom-bole location or has a right 
to d r i l l this well at this location pursuant 
to a contract witti an owner of such a mineral 
or working interest, or to a voluntary pooling 
agreement or 3 compulsory pooling order 
heretofore entered by the division. 

3 /30 /2009 
Date 

Printed Name 

'"SURVEYOR C E R T I F I C A T I O N 
I hereby cert i fy that the well location 
shown on th is plat was plotted from f ield 
notes of actual surveys made by me or under 
my supervision, ana that the same is true 
and correct to the Dest of my belief 

Date of Survey MARCH 2. 2009 

Signature and Seal of Professional Surveyor 



District I 
1625 N. French Dr.. Hobbs. NM B8240 

District I I 

130] W. Grand Avenue. Artesia, NM BB21D 

Distr ict I I I 
1000 Rio Brazos Rd.. Aztec. NM 87410 

State of New Mexico 

Energy. Minerals S Natural Resources) Departments n -

OIL CONSERVATION DIVISION 
District TV 
1220 S St Francis Dr.. Santa Fe. NM 87505 

Form C-102 
Revised October 12. 2005 

„ V I ; J 1 , M Instructions on back 
« SubmitWio Appropriate D is t r i c t Office 

State Lease - 4 Copies 

1220 South St . FranciswflraA ?0m F e e ^ " 3 C ° ° i e s 

Santa Fe. NM 87505 
^ - . • ^ ^ M ....... , , w ^ ^ U AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
'API Numbe 'Pool Code 

71629 
•Pool Name 

BASIN FRUITLAND COAL 
'Property Code 'Property Name 

LENNON COM 
'Well Number 

1 
'OGRID No. 

006515 
'Operator Name 

DUGAN PRODUCTION CORPORATION 
•Elevation 

6687' 

10 Surface Location 
LL or lot no. 

A . 

Section 

19 

Tcxnshij) 

22N 

Range 

8W 
Lot ion Feet fron the 

1300 

Wrtn/Soutn l i re 

NORTH 
Feet front tne 

1300 
East/West line 

EAST 

County 

SAN JUAN 
1 1 E ottom Hole Location I f Different-From Surface 

LL or lot no. Section TOHTBniQ Range Lot I f * Feet froa the f*rtti/Sovtn line Feet from tne Esst/Mest line County 

1 2 Dedicated Acres 

320.0 Acres - (E/2) 
" j o i n t or I n f i l l 1 4 Consolidation code "Order No. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

* 1311.75 

ru 
to 

LD 
OJ 

LOT 
1 

1322.97 

LOT 
2 

1322.97' 1322.97 

C> 
\300' 

LAT: 35.13887 'N 
LONG: 107.71834 'H 

DATUM: NAD1983 83 Signature / Date 

19 
Dugan 

NG-G-09u.2-J.764 

LOT 
3 

cn - -
OJ 
LD 
OJ 

LOT 
4 

1317.36 1316.70 

Dugan 

NO-G-O90.2-1763 

LD 
in 

' r -
tn 
ru 
tn 

2643.30 

1 7 OPERATOR CERTIFICATION 
I hereby c e r t i f y that tne information contained 
here in i s t rue and complete to the best of my 
knowledge and Bel ief , and tha t t h i s organizat ion 
e i t h e r owns a working in te res t or unleased 
mineral i n te res t i n tha land including tne 
proposed bottom-hole locat ion or has a r i g h t 
t o d r i l l t h i s we l l at t h i s locat ion pursuant 
t o a contract w i t h an owner of such a mineral 
o r working in teres t , or to a voluntary pooling 
agreement or a compulsory pooling order 
heretofore entered by the d i v i s i on . 

Signature 
Kurt Fagrelius 

•22 -2010 

Pr in ted Name 
1 8 SURVEYOR CERTIFICATION 

I nereoy c e r t i f y that tne wel l location 
snown on t h i s p l a t was p lo t ted from f i e l a 
notes of actual surveys made by me or under 
my supervision, and that the same is t rue 
ana cor rect to tne best of my bel ie f 

Date of Survey; APRIL 10. 2009 
Signature and Seal of Professional Surveyor 

C e r t i f i c a t e Number 15269 



District I 

1625 N. French Dr.. Hobbs. NM 682-30 

D i s t r i c t I I 
1301 W. Grant) Avenue. Ar tes ia , NM 88210 

State of New Mexico 
Energy. Minerals £ Natural Resources Department 

Form C-102 
Revised October 12, 2005 

Instructions on back 

District I I I 

1000 Rio Brazos Ad.. Aztec NM B7410 

Oistrict IV 
1220 S. S t . Francis Dr.. Santa Fe. NM B7505 

p^T-^/SubmitmtQ-rAppEopriate District Office 

Fee Lease - 3 Copies 
OIL CONSERVATION D I V I S I G N & ^ i i V 
1220 South St. Francis Dr. 

Santa Fe. NM 87505 MAY 04 2 0 1 ^ 

WELL LOCATION AND ACREAGE DEDltWiI0N - ' 'PtAT~-

AMENDEO REPORT 

'API Number *Pool Code •Pool Name 

71629 BASIN FRUITLAND COAL 
'Property Code 'Property Name 

LENNON COM 
"Hell Number 

2 
'OGHIO No. 

006515 
'Operator Name 

OUGAN PRODUCTION CORPORATION 
'Elevation 

6603' 
3 0 Surface Location 

U. Of lot no. 

I 
Section 

19 

Tpvnstilp 

22N 
Range 

8W 
Lot Idn Feet 'ram t m 

• 1765 
North/South line 

SOUTH 
Feet from Uns 

1020 
East/Heat line 

EAST 
County 

SAN JUAN 
11 g ottom Hole Locat ion I f D i f f e r e n t From Surface 

U or lot no. Section Range Lot ion Feet from the Nortn/SouU) line Feet fron tne East/West line County 

u Dedicated Acres 

320.0 Acres - (E/2) 
" Jo in t or I n f i l l M Consolidation Code a Order Ho. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

»6 1311.75 

ru 
io 

ru 

LOT 
1 

1322.97' 

LOT 
2 

2645.94 

19 
Dugan 

NO-G-0912-1764 

Dugan 

LOT 
3 

NO-G-09 

LD 
LT) 
'r-
ID 
ru 
tn H2-1763 

LAT: 36.13283 'W 
LONG: 107.71740'H 

DATUM: NAD1983 

oi-
OJ 
LO 

ru 

LOT 
4 

1317 .35 1316.70' 

fa. 

17 OPERATOR CERTIFICATION 
I hereby cer t i fy that the information contained 
herein is true and complete to toe best of mv 
knowledge and belief, and that this organization 
either owns a working interest or unleased 
mineral interest in the land including the 
proposed bottom-hole location or has a right 
to d r i l l th is well at this location pursuant 
to a contract with an owner of such a mineral 
or working interest, or to a voluntary pooling 
agreement or a compulsory pooling order 
heretofore entered by the division, 

a r / / ^ s t / £ ^ > 4-22-2010 
Signature / Oate 

K u r t F a g r e l i u s 

Printed Name 
13SURVEYOR CERTIFICATION 

I hereby cert i fy that the well location 
shown on this plat was plotted from field 
notes of actual surveys made by me or under 
my supervision, and that the same is true 
and correct to the best of my belief 

Date of Survey: APRIL 10. 2009 
Signature and Seal of Professional Surveyor 

y4x 

Cert i f icate Number 15269 



D i s t r i c t I 
1625 N. French Dr. Hobos, NM 88240 

O i s t r i c t I I 
1301 W. Grand Avenue, Ar tes ia . MM 88210 

District I I I 

1000 Rio Brazos Rd„ Aztec. NM 87410 

D i s t r i c t IV 
1220 S. St Francis Dr.. Santa Fe. MM 37505 

State of New Mexico 
Energy. Minerals & Natural Resources Department 

Form C-102 
Revised October 12, 2005 

Instructions on back 
Submit to Appropriate D is t r i c t Off ice 

State Lease - 4 Copies 
Fee Lease - 3 Copies 

OIL CONSERVATION DIVISION 
1220 South St. Francis Or. 7™ u*y 00 /M O- -57 

Santa Fe, NM 87505 £ U U n ] l*L k> V' 5 1 

• AMENDED REPORT 

~.S-11.-,. . 
WELL LOCATION AND ACREAGE DEDICATION PLAT'" ' ! ' 

'API Number 

*n-rrt?r-.3tf33 
'Pool Code 

71629 
'Pool Name 

BASIN FRUITLAND COAL 
'Property Code 

3CSZ7 
"Property Name 

MANCINI 
'Well Number 

1 • 
'OGRID No 

006515 
'Operator Name 

DUGAN PRODUCTION CORPORATION 
•Elevation 

6651' 
1 0 Su r f ace L o c a t i o n 

UL i r lot no. 

E 

Section | TOMOIIP 

15 22N 8W 
Lot ion 

1605 

partvacutn line 

NORTH 
Feet TOP we 

690 
Een/Mot line 

WEST 
Qui ty 

SAN JUAN 

ottom Hole Locat ion I f D i f f e r e n t From Surface 
UL or lot no. Section Township Range Lot W l Feet t rot the Nor-tVSeutn line Feet fron the Een/ to t t line County 

" Dedicated Acres 

320.0 Acres - (W/2) 
• Joint or i n f i l l " CnraolaJotlon Code "order Mi. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS CONPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

16 5273.40 

—6 
LAT; 35 J4252 "N 

LONG." 107.6758911' 
DATUM: NAD 1983 

OJ 
LO 

00 
OJ 
tn 

15 

Dugan 

NM-048989 

O 

in 
uo 
ro 

OJ 

LD 
OJ 

5279.34 

1 7 OPERATOR CERTIFICATION 
1 hereby cert i fy that the information contained 
herein i s true and complete to the best of my 
knowledge and belief, and that this organization 
either owns a working interest or unleased 
mineral interest in Era land including the 
proposed bottom-hole location or tns a right 
to d r i l l th is well at this location pursuant 
to a contract with an owner of such a mineral 
or working interest, or to a voluntary pooling 
agreement or a compulsory pooling order 
heretofore entered by th&jdiviaion. 

May 2 5 , 2 0 0 7 

Signature 

Kurt Fagrel ius 
Date 

Pr in ted Name 

""SURVEYOR CERTIFICATION 
I hereby cer t i fy that the well location 
shown on this plat was plotted from f ield 
notes of actual surveys made by me or under 
my supervision, and that the same is b \ e 
and correct to the best of my belief. 

Date of Survey: MAY 11. 2007 
Signature ana Seal of Professional Surveyor 

C e r t i f i c a t e Number 15269 



D i s t r i c t I 
1625 N. French nr.. HobOS. NM BB240 

D i s t r i c t I I 

1301 W Grand Avenue. Ar tes ia . NM 86210 

D i s t r i c t I I I 
1000 Rio Brazos Rd.. Aztec. NM 87410 
O i s t r i c t IV 
1220 S S t . F ranc is O r . Santa Fe. NM B7505 

State of New Mexico 
Energy. Minerals & Natural Resources Department 

OIL CONSERVATION DIVISION 
1220 South St . Franc is Dr. 

Santa Fe. NM 87505 

Form C-102 
Revised October 12. 2005 

Instructions on Dade 
Submit to Appropriate District Office 

State Lease - A Copies 
Fee Lease - 3 Copies 

M M 79 AM O- -5/ 
• AMENOELTRBP Q PW 

RECEIVED 
f i ;< 

WELL LOCATION AND ACREAGE DEDICATION PLAtIC FAR;;-ij-:- - v r . j 
'API Numbe r "Pool Code 

71529 
•Pool Name 

BASIN FRUITLAND COAL 
"Property Code 'Property Name 

MANCINI 
"well Number 

2 
'OGRID NO. 

006515 
"Operator Name 

DUGAN PRODUCTION CORPORATION 
•Elevation 

6615' 
1 0 Surface Location 

UL or lot no. 

L 
Section 

15 
Tcwnsnko 

22N 
«anoi 

BW 
Lot Idn Foot fro* t f * 

1700 
tortn/Soutn lino 

SOUTH 
Feet tfTM bne 

1050 
Eest/Mest line 

WEST 
County 

SAN JUAN 
1 1E ottom Hole Locat ion I f D i f f e r e n t From Surface 

LL or lot no. Motion ToMntnio Range Lot Idn Foot fron tha Urtn/Soutn l i ra Feet fro» the East/Meet line County 

u Oedicotm K m 

3 2 0 . 0 A c r e s - (W /2 ) 
°Jo in t or I n f i l l ** Consolidation Code B Order tt>. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

16 Dl igan 

NM-048989 

5273.40 

ru 
ID 

CO 
OJ 
in 

-15 

\050' LAT: 36.13711 TV 
LONG; 107.67475 'W 

DATUM: NAD1983 

m 
in 
CD 
OJ 

/fur, 

OJ 

T 

CD 
OJ 

5279.34 

1 7 OPERATOR CERTIFICATION 
I hereby cer t i fy that the information contained 
herein is true and complete to the best of my 
knowledge and belief, and that this organization 
either owns a working interest or unleased 
mineral interest in the land including the 
proposed bottom-hole location or has a right 
to d r i l l th is well at this location pursuant 
to a contract with an owner of such a mineral 
or working interest, or to a voluntary pooling 
agreement or a compulsory pooling order 
heretofore entered by the division. 

May 25, 2007 

Signature Date 
K u r t F a g r e l i u s 

Printed Name 

'"SURVEYOR CERTIFICATION 
I hereby cer t i fy that the well location 
shown on thiB plat was plotted from f ie ld 
notes of actual surveys made by me or under 
my supervision, and that the same is true 
and correct to the best of my belief. 

Date of Survey: MAY 14. 2007 

Signature and Seal of Professional Surveyor 

c. 

Cert i f icate Number 15269 



D i s t r i c t I 
J625 N. French Dr. Hobbs. NM 88240 

D i s t r i c t I I 

1301 w. Grand Avenue. Artesia NM 88210 

Distr ict I I I 
1000 Rio Brazos Rd, Aztec. NM 87410 
D i s t r i c t IV 
1220 S. St Francis O r , Santa Fe. NM 87505 

State of New Mexico 
Energy. Minerals & Natural Resources Department 

OIL CONSERVATION DIVISION 
1220 South St . Francis 

Santa Fe, NM B7505 

Form C-102 
Revised October 12. 2005 

Instructions on back 
Submit to Appropriate Ois t r i c t Office 

State Lease - 4 Copies 
Fee Lease - 3 Copies 

AMENDED REPORT 

JUL 2 1 2008 

WELL LOCATION AND ACREAGE DEMATI0N I'.RbAjTiment 
API Number 

'Property Code' 

'Pool Code 

71629 BASIN FRUITLAND COAL 
Property Name 

MANCINI 
'He l l Number 

3 
'OGRID No 

006515 
'Operator Name 

DUGAN PRODUCTION CORPORATION 
•Elevat ion 

6693' 
1 0 Surface Location 

UL or lot no. 

B 

Section 

15 

Township 

22N 

flange 

8W 
Lot IOi Feet fron t t v 

990 
North/South line 

NORTH 
Feet trx0 the 

1750 
Eest/ttest line 

EAST 

County 

SAN JUAN 
1 1 E ottom Hole Location I f Different From Surface 

X or lot no. Section TownsfllO Range Lot ion Feet f ro* tne North/South lino Feet fron tna Eest/test line County 

B Oedicsted Acres 

320.0 Acres - (E/2) 
n J o i n t or I n f i l l "QraDlUBUon Co* "Order eta. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

16 5273.40' 

ru 
io 

CD 
CU 
m 

LAT: 36.14425 Ti 
LONG: 107.66630 tt 

DATUM; NA01983 

15 

Dugan 

NM-048989 

o 

rn 
in 
to 
OJ 

5279.34' 

"OPERATOR CERTIFICATION 
I hereby cert i fy mat tne information containeo 
herein is true and complete to the best of my 
knowledge and belief, and that this organization 
either owns a working interest or unleased 
mineral interest in the land including the 
proposed bottom-hole location or has a right 
to d r i l l this well et this location pursuant 
to a contract with an owner of such a mineral 
or working interest or to a voluntary pooling 
agreement or a compulsory pooling order 
heretofore entered by the division. 

Signature J/ Date Signature 
Kurt Fagreliua 

- 2 - 2 0 0 8 

Pr in ted Name 

18SURVEYOR CERTIFICATION 
I hereby cert i fy that the well location 
Grown on this plat was plotted from f ield 
notes of actual surveys made by me or under 
my supervision, and that the same is true 
and correct to the best of my belief 

Date Df Survey. MARCH 6. 200B 
Signature and Seal of Professional Surveyor 

C e r t i f i c a t e Number 15259 



' D i s t r i c t I 
1625 N. French Dr. Hobbs. NM 08240 

O i s t r i c t I I 

1301 H. Grand Avenue. A r t e s i a NM 88210 

D i s t r i c t I I I 
1000 Rio Brazos Rd , Aztec. NM 87410 
D i s t r i c t IV 
1220 S. S t . Francis O r , Santa Fe. NM 87505 

State of New Mexico 
Energy, Minerals fi Natural Resources Department 

, OIL CONSERVATION DIVISION 
1220 South S)j 

Santa Fe: 

Form C-102 
Revised October 12. 2005 

Instructions on back 
Submit to Ajjpropriate District Office 

State Lease - 4 Copies 
Fee Lease - 3 Copies 

JUL 2 1 Z008 
• AMENDED REPORT 

WELL LOCATION ANCPWRSA'Gi^ ©gtDEi^WON PLAT 
'API Number •Pool Code 

71629 
Pool Name 

BASIN FRUITLAND COAL 
Property Code 

•24 SB 7 
Property Name 

MANCINI 
'Wel l Number 

4 
•Elevation 

6627' 
'OGRID NO. 

006515 
'Operator Name 

DUGAN PRODUCTION CORPORATION 
1 0 Surface Locat ion 

LL OP lot no. 

I 

Suction 

15 

Towreriio 

22N 
Rang, 

8W 
Lot L*> Feet fnxi tt* 

1500 
Nrth/Soutn Une 

SOUTH 
F^et fpuni tfte 

1000 
Eest/Nest line 

EAST 
County 

SAN JUAN 
1 1E ottom Hole Location I f Dif ferent From Surface 

U. or lot no. SaetWn ToMnshio Range Lot Idn Feet froa tfie Wrtn/5outn line Feet froe the East/Met line County 

fltt 

320.0 Acres - (E/2) 
D Joint or I n f i l l M Cansolubtion Code •order No. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
I OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

16 5273.40' 

-T 

DUGAN 
NM-0489B9 

15 

LAT: 36.13655*1 
LONG: 107.66389^1 

DATUM NAD 1983 

o 
ru 
m 
in 
to cu 

O 
\000" 

5279.34 

Signa tu re / 

"OPERATOR CERTIFICATION 
I nereoy cert i fy that tne information contained 
herein is true and complete to the best of my 
knowledge and belief, and that this organization 
either owns a working, interest or unleased 
mineral interest in the land including tne 
proposed bottom-role location or has o right 
to d r i l l this well et this location pursuant 
to a contract with an owner of such a mineral 
or working interest, or to a voluntary pooling 
agreement or a compulsory pooling order 
heretofore entered by the division. 

4 - 2 - 2 0 0 8 

Date 
K u r t P a g r e l i u s 

Printed Name 

"SURVEYOR CERTIFICATION 
1 hereby cert i fy that tne well location 
Shown on this plat was plotted from f ie 10 
notes of actual surveys made by me or under 
my supervision, ana that the same is true 
and correct to the best of my belief 

Date of Survey: MARCH 7. gOOB 

Signature and Seal of Professional Surveyor 

ru 
ID 

•sr 
LO 
ru 

Cert i f icate Number 15269 



Distr ict I 
1625 N. French Dr.. HOODS. NM B8240 

O i s t r i c t I I -
1301 W. Grand Avenue. A r t e s i a NM 88210 

Distr ict I I I 

1000 Rio Brazos Rd,. Aztec, NM 87410 

O i s t r i c t IV 
1220 S. St Francis Dr.. Santa Fe, NM 87505 

State of New Mexico 
Energy. Minerals S Natural Resources Department 

OIL CONSERVATION DrLV.IS,IQfcL 
1220 South St. FraHctsbfc l 

Santa Fe. NM 87505 
JUL 2 3 2008 

Form C-102 
Revised October 12. 2005 

Instructions on back 
Submit to Appropriate District Office 

State Lease - 4 Copies 
" f 3 ^ Fee Lease - 3 Copies 

• AMENDED REPORT 

Bureau of Lano Management 

WELL LOCATION AND ACREAGE ^ T ^ Y o W r f A T 
'API Number 'Pool Code 

71629 
'Pool Name 

BASIN FRUITLAND COAL 
"Property Code •Property Name 

MANCINI COM 
•Well Number 

5 
'OGRID No. 

006515 
'Operator Name 

DUGAN PRODUCTION CORPORATION 
'Elevation 

6687' 
10 Surface 

UL or jot no. 

M 
Section 

10 
Toarantp. 

22N 6W 
Lot Idn Feet fro* tfm 

1175 
wrtfVSDutn line 

SOUTH 
Feet froe the 

1245 
Ent/Mest line 

WEST 
County 

SAN JUAN 
1 1 E ottom Hole Location I f D i f f e ren t From Surface 

U. or jot no Section Township Range Lot Idn Feet fron the ttrtn/Soutn l i m Feet froo We East/tent line County 

"* DHicatoa »O-B» 

320.0 Acres - (W/2) 
" j o i n t or I n f i l l M Ooneolidation Con H On)er M> 

Location 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

Dugan 

NM-090468 

5269.44 

Dugan 

NM-109396 

LD 

CD 
ru 
in 

Dugan 

NM-048989 

10 

LAT; 35"09.0/.07N 
LONG: 107'40.3978* 

DATUM: NAD 1997 

LAT: 36.15019 7V 
LONG." 107.67391 "*V 

DATUM: NAD 1983 

5273.40 

1 7 OPERATOR CERTIFICATION 
I hereby cert i fy that the information contained 
herein is true and complete to the best of my 
knowledge and belief, and that this organization 
either owns a working interest or unleased 
mineral interest in the lend including the 
proposed bottom-hole location or has a right 
to d r i l l th is well at this location pursuant 
to a contract with an owner of such a mineral 
or wofiting interest, or to a voluntary pooling 
agreement or a compulsory pooling order 
heretofore entered by the division. 

Signature / ' Date 

K u r t F a g r e l i u s 

7 - 2 3 - 2 0 0 8 

Printed Name 

"SURVEYOR CERTIFICATION 
I hereby cert i fy that the well location 
Brown on th is plat was plotted from l ie Id 
notes of actual surveys made by me or under 
my supervision and that the same is true 
and correct to the best of my belief 

Date of Survey: JUNE 3D. 2008 
Signature and Seal of Professional Surveyor 

Certi f icate Number 15259 



District I 

1625 N. French Dr.. Hobbs. NM 88240 

District I I 

1301 w. Grand Avenue. Artesia. NM 8B210 

District I I I 

1000 Rio Brazos Rd.. Aztec. NM 87410 District IV 
1220 S. St. Francis Dr.. Santa Fe, NM 87505 

State of New Mexico 
Energy, Minerals S Natural Resources Department 

OIL CONSERVATION DM.: 
1220 South St. Franif" 

Santa Fe, NM 87505 

Form C-102 
Revised October 12. 2005 

Instruct ions on back 
Submit to Appropriate D is t r i c t Office 

State Lease - 4 Copies 

GEIVED FeB L e a s e" 3 copies 

JUL 2 1 2008 O AMENDED REPORT 

Bureau of Land Management 
WELL LOCATION AND ACREAGEF^0»fVTeIil)(SlffiRLAT 

'API Number •Pool Code 
71629 

'Pool Name 

BASIN FRUITLAND COAL 
"Property Code i ' P r o p e r t y Name 

MANCINI COM ' 
• W e l l Number 

6 
'OGRID No. 

006515 
" O p e r a t o r Name 

DUGAN PRODUCTION CORPORATION 
' E l e v a t i o n 

6794' 
1 0 Surface Location 

UL or lot no. 

E 
Section 

10 
Township 

22N 
Rargo 

8W 
Lot Ion Feet froa tne 

1850 
North/South line 

NORTH 
Feet fron the 

1100 
East/Wrat line 

WEST 
County 

SAN JUAN 
11 e ottom Hole Locat ion I f D i f f e r e n t From Surface 

UL cr lot no. Sectlon TONnshlo Range Lot Idn Feet fron tne North/South line Feet froa tne East/West line . County 

° Ocdicdtvti Acrss 

320.0 Acres - (W/2) 
a Joint or I n f i l l "Consolidation Code "Order lei. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

5269.44 

WOO' 

Dugan 

NM-090468 

LAT: 36 •09.3839 ft 
LONG: 107-40.4838 V 

DATUM: NA01927 

LAT: 36.15641 TV 
LONG: 107.67433 V 

DATUM- NAD 1983 

to 
CT) 

rn — 
CO 
CM 
in 

Dugan 

tfM-lb9396 10 
CO 

o 

s 
m 
in 

"OPERATOR CERTIFICATION 
I nereoy cert i fy that the information contained 
herein is true and complete to the best of my 
knowledge and belief, and that this organization 
either owns a working interest or unleased 
mineral interest in tne land including the 
proposed bottom-hole location or has a right 
to o r i i i th is well at this location pursuant 
to a contract with an owner of such a mineral 
or working interest, or to a voluntary pooling 
agreement or a compulsory pooling order 
heretofore entered by the division. 

Signature 

K u r t F a g r e l i u s 

7-15-2008 

Date 

Printed Name 
SURVEYOR CERTIFICATION 

I hereby cert i fy that the well location 
Eftown on th is plat was plotted from f ield 
notes of actual surveys made by me or under 
my supervision, end that the same is true 
and correct to the best of my belief. 

Date of Survey: JULY 1. 2008 
Signature and Seal of Professional Surveyor 



Oistrict I 
1625 N. French Dr. Hobbs. NM 86240 

District I I 
1301 w. Grand Avenue. Artesia. NM BB210 

District I I I 

1000 Rio Brazos Rd„ Aztec. NM 87410 

District IV 
1220 S. St. Francis On.. Santa Fe. NM 87505 

State of New Mexico 
Energy. Minerals 5 Natural Resources Department 

OIL CONSERVATION D M S I t 
1220 South St. F r # f i b t B E 

Santa Fe. NM B7505 
JUL 21 2008 

Form C-102 
Revised October 12. 2005 

Instructions on back 
Submit to Appropriate District Office 

, State Lease - 4 Copies 
Fee Lease - 3 Copies 

• AMENDED REPORT 

Bureau of Land Management 
WELL LOCATION AND ACREA^BMiBAflflsNB PLAT 

'API Number •Pool Code 
71629 

•Pool Name 

BASIN FRUITLAND COAL 
'Property Code "Property Name 

MANCINI 
•Hell Number 

7 
'OGRID No. 

006515 
'Operator Name 

DUGAN PRODUCTION CORPORATION 
'Elevation 

6725' 
1 0 Surface Location 

LL or lot no. 

P 
Section 

10 

Township 

22N" 
Rang* 

BW 
Lot Idn Foot fran thu 

1215 
North/South line 

SOUTH 
Feet f r m the 

955 
Eeat/Mest line 

EAST 
County 

SAN UUAN 
1 1 E ottom Hole Locat ion I f D i f f e r e n t From Surface 

UL or lot no. section Townsnio Range* Lot ion Feet fron tne North/South line Feet fron the East/West line County 

a Oedirated Acres 

320.0 Acres - (E/2) 
n J o i n t or I n f i l l M ConeoliOBtlon Code B Qrdsr No. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

16 5269.44 

LD 

cn 
ro 
CO 
ru 
u~) 

Dugan 
NM-048989 

10 
to 
p 
iri 
o 
rn 
in 

LAT: 36'09.0176-N 
LONG: 107 '39.7735 W 

DATUM: NAD 1927 

UT: 36.15031 *N 
LONG: 107.66350 "W 

DATUM: NAD 1983 

5273.40 

1 7 OPERATOR CERTIFICATION 
I nereoy cer t i fy that tne In formation contained 
herein is true and complete to the best of my 
knowledge end belief, and that this organization 
either owns a working interest or unleased 
mineral interest in the land including the 
proposed bottom-hole location or has a right 
to d r i l l th is well at this location pursuant 
to a contract with an owner of such a mineral 
or working interest or to a voluntary pooling 
agreement or a compulsory pooling order 
heretofore entered by the division. 

iignature / Date 
K u r t F a g r e l i u s 

Printed Name 

"SURVEYOR C E R T I F I C A T I O N 
I hereby cer t i fy that the well location 
shown on th is plat was plotted from f ie ld 
notes o f a c t u a l surveys made by me o r under 
my supervision, and that the same is true 
and correct to the best of my belief. 

Date of Survey: JUNE 55. 200B 
Signature and Seal of Professional Surveyor 

Cert i f icate Number 15263 



District I 
1625 N, French Dr.. Hobbs. NM 88240 

District I I 

1301 W. Grand Avenue. Ar tes ia , NM 88210 

D i s t r i c t I I I 
1000 Rio Brazos RO.. Aztec. NM 87410 
D i s t r ac t IV 
1220 S St Franc is Dr , Santa Fe, NM 87505 

State of New Mexico ' 
Ênergy. Minerals £ Natural Resources Department 

OIL CONSERVATION DIVISION 
1220 South St. Francas Dr. 

Santa Fe. NM 87505 

Form C-102 
Revised October 12. 2005 

Instructions on back 
Submit to Appropriate District Office 

State Lease - 4 Copies 
Fee Lease - 3 Copies 

Q AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
'API Number 'Pool Code 

71629 
'Pool Name 

BASIN FRUITLAND COAL 
'Property Code 

2*5*7 •, 
'Property Name 

MANCINI 
'Well Number 

8 
'OGRID Ho 

006515 
'Operator Name 

DUGAN PRODUCTION CORPORATION 
"Elevation 

6842' 
1 0 Surface Location 

LL or lot no 

B 
section 

10 
TownsniD 

22N 
Henoje 

8W 
Lot IOn Feet from tne 

1300 
wrtn/Sevth line 

NORTH 
Feet from the 

1650 
East/West line 

EAST 
County 

SAN JUAN 

ottom Hole Locat ion I f D i f f e r e n t From Surface 
UL or lot no Section Township Range Lot I*i Feet from tre North/South line 

) 

Feet from the East/west line Couity 

" uefljwteO Acres 

320.0 Acres - (E/2) 
" Jo in t or I n f i l l M Consolidation Code a Order No 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

15 
5269.44' 

LO 
0} 
ro 
CD 
ru 
in 

Q^r 
LAT: 36'09.4754'N 

LONG: 107 '39.9093 W 
DATUM: NAD 1927 

LAT: 36.15795 'N 
LONG: 107.66576 "W 

DATUM: NAD19B3 

10 

Dugan 
NM-048989 

1650' 

co 
p 
m 
o 
rn 
in 

5273.40' 

"OPERATOR CERTIFICATION 
I hereby cert i fy that the information contained 
herein is true and complete to the best of my 
knowledge and belief, and that this organization 
either owns a working interest or unleased 
mineral interest in the land including the 
proposed DOttom-hole location or has a ngnt 
to d r i l l this well at this location pursuant 
to a contract with an owner of such a mineral 
or working interest, or to a voluntary pooling 
agreement or a compulsory pooling order 
heretofore entered by the division. 

>ignature 
Kurt Fagrel ius 

Printed Name 
18SURVEYOR- CERTIFICATION 

I hereby cert i fy that the well location 
shown on this glat was plotted from field 
notes of actual surveys made by me or under 
my supervision, and that the same is true 
and correct to the best of my belief 

Date of Survey: JULY 17. 2008 
Signature and Seal of Professional Surveyor 

Cert i f icate Number 15269 



District I 

1625 N. French Dr.. Hobos. NM B82-JO 

•istrict I I 

1301 W. Grand Avenue. Artesia. NM 8B210 

District I I I 
1000 Rio Brazos Rd, Aztec. NM 87410 District IV 
1220 S. St. Francis Dr., Santa Fe. NM 87505 

S ta te of New Mexico Form c-ioa 
Energy. Minerals S Natural Resources Department Revised October 12, 2005 

Instructions on back 
IV.M- , Submit to Appropriate District Office 

OIL CONSERVATION D I V I S I O N j ^ f ^ ^ ^ State Lease - 4 Copies 
1220 Sou th S t . F r a n c i S Dr Fee Lease - 3 Comes 

Santa Fe, NM 87505 UAX/ 

MAY 
/.v.." 

20!oL_1 A M E N D E D REPORT 

WELL LOCATION AND ACREAGE DEDICATION 'PUffT^S 
'API Number •Pool Code 

71629 
'Pool Name ~ -

BASIN FRUITLAND COAL 
'Property Code 'Property Name • 

MARY ROSE COM 
'wel l Number 

2 

'OGRIO No 

005515 
'Operator Name 

DUGAN PRODUCTION CORPORATION 
•Elevation 

6588' 
1 0 Surface Location 

UL or lot no. 

P 

section 

20 

TownsMo 

22N 

Rongg 

8W 

Lot ion Feet from tne 

1095 

North/South line 

SOUTH 
Feet from We 

1260 
East/Meat line 

EAST 

County 

SAN JUAN 
1 1 E ottom Hole Locat ion I f D i f f e r e n t From Surface 

UL or lo t no. Section Townshio Range Lot ion Feet from the North/Soutu line Feet from the East/Nest line County 

a OedicaUto Acres 

320.0 Acres - (E/2) 
n J o i n t or i n f i l l " Consolidation Code B 0 roa r No. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANOARD UNIT HAS BEEN APPROVED BY THE DIVISION 

IB 2603.04 

LD 
LT 
I s - . 
i n 
OJ 
i n 

2633.40 

DUGAN 

20 
NM-5 7445 

2630.10' 

DUG \N 

NO-G-09L12-1762 

CD 
p 
in 
o 
n 
i n 

LAT: 36.12093 W 
LONG: 107.70048 'W O 

DATUM: NAD1983 

1260* 

1304 .82' 1304.82 

1 7 OPERATOR CERTIFICATION 
1 hereby cert i fy that tne information contamea 
herein is true and complete to the best Df my 
knowledge and belief, and that this organization 
either owns a working interest or unleased 
mineral interest in the land including the 
proposed bottom-hole location or has a right 
to d r i l l th is well at this location pursuant 
to a contract with an owner of such a mineral 
or working interest, or to a voluntary cooling 
agreement or a compulsory pooling order 
heretofore entered by the division 

/ (Crf / 'ZfS&'Jt* 4-22-2010 
Signature / Date 
Kurt Fagre l ius 

Printed Name 

^SURVEYOR CERTIFICATION 
I hereby cer t i fy that the well location 
shown on this plat was plotted from f ield 
notes of actual surveys made by me or Lnder 
my supervision, and that the same is true 
and-correct to the best of my belief 

Oate of Survey: MAY 25. 2009 
Signature and Sea] of Professional Surveyor 

c. 

JA~SO/J C EWARPS 
Certificate Number 15269 



Ukirk i t 

ft) Una I "WO, l l i .hh, . NM MNMOTri 

DUtrirt I I , 

PIJ U rawer 1)1), Artesia, NM M2II-07I9 

District I I I 

1000 Kin II M M * Rd., Ante. NM "7410 

Wlatrkt IV 

r o B..i 20X11. Sam. Fe. NM »7.«<W-I(WtH 

State of New Mexico 
K i i c q y . M i n i m i ! A . N a t u r a l H r u m r r n l > r | > i n n i r n l 

OIL CONSERVATION DIVISION 
PO Box 2088 

Santa Fc, NM 87504-2088 

Form 
Revised February 21. 1994 

Instructions on back 
Submit to Appropriate Districl Office 

State Lease - 4 Copies 
Fee Lease - 3 Copies 

• AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
1 - • —• 

A P I N u m b e r 
' Pool Cr t f le ' I'I>I>1 N a m e 

30 045 ! f 9 96166 -*W^«?Bisti Chacra dCf^T 
* P r o p e r t y C o d e i*r«|>rr1]f N a m e 

McCartney 

* W r i J N u m b e r 

1 
' O C K I O N o . ' U j s T w I n r N a m e * E l e v a t i o n 

006515 Dugan Production Corporat ion 6598' Estimated 
1 0 Surface Location 

U l . n r l o t n o . 

A 

S e c t i o n 

2 

T o w n s h i p 

22N 

K a n g e 

9W 

t j i l l i l n 

A 

I r e r t f r i i m I h e 

1190 

M » r t h J S . . u l h l i n e 

North 

Ver t f r o m l i t e 

825 

R a . i l / W e M Tine 

East 

C o u n t y 

San Juan 

" Bottom Hole Location If Different From Surface 
U L o r l o l n o . S o t l i o n T o w n s h i p R a n g e L o t I d o Feet f r n m I h e N o n h / S i i u i h l i n e F e e l f r n m I b e F u t / W o t t i n e C o u n t y 

" D e d i c a t e d A c r e t 1 1 J o i n t o r I n f i l l " C o n s o l i d a t i o n C o d e " O r d e r N » . 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 



? R ! ^ C V r P n r h * HoDbS NM BB240 5 t a t e 0 f N t 3 W ^ i C Q Form C-102 1625 N. French Dr Hobbs. NM 88240 E n e p g y _ M i n e r a l s £ Resources Department " a v i s e d October 12. 2005 
D i s t r i c t I I I n s t r u c t i o n s on back 
1301 w Grand Avenue. Artesia. NM 88210 Submit to Appropriate Oistrict Office 
n „ , r i r t TTT O I L CONSERVATION D I V I S I O N state Lease - 4 Copies 
IOM 8fo Brazos Rd.. Aztec, m a74io 1220 South St . Francis Dr. F e e L e a s e * 3 0 0 0 1 6 5 

District iv Santa Fe. NM 87505 _ 
1220 S. S t . Francis Or , Santa Fe. NM 87505 j _ J A M E N D E D R E P O R T 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
'API Number 'Poo] Code 

7 3629 
•Pool Name 

BASIN FRUITLAND COAL 
'P roper ty Code 'Proper ty Name 

SATCHMO COM 
. ' H e l l Number 

1 
'OGRID No. 

006515 
'Operator Name 

DUGAN PRODUCTION CORPORATION 
'E leva t ion 

6801' 
1 0 Sur face Location 

UL or lot no. 

N 
paction 

3 
TonrcftiD 

22N 
Ranaa 

BW 
Lot lon Fa*, f r a tho 

1250 
Hrth/Snuth lino 

SOUTH 
Fatt fron) Uw 

1600 
East/Mast line 

WEST 
County 

SAN JUAN 
1 1 E ottom Hole Locat ion I f D i f f e ren t From Surface 

UL or lot no. Section TomniD Ran*. Lot un Feet t r m ttaj NorUi/Soutn l i ra Feat frop tra East/Mast l i ra Canty 

a Oaomtatf K m 

320.0 Acres - (S/2) 
°Jn in t cr W i n " Corqolldsttm Co* DOrdor hn. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

cn 

o 
m 

CD 
01 

LO 
OJ 

16 5274.06' 

LOT 
4 

LOT 
3 

LOT 
2 

NM-90468 
H 3 

LAT: 36.16493 TV 
LONG: 107.57254 V 

DATUM: NAD1983 

5269 

NM-96798 

NM-116056 

LOT 
1 

NT 

oi 
ro 
n 

rv 
OJ 
to 
CM m 

ID 
. n j 
in 
LD 
ru 

.44 

1 7 OPERATOR CERTIFICATION 
1 nereoy cert i fy tnat tne information contained 
herein is true and complete to tne best of my 
knowledge and tel ler, and tnat this organization 
either owns o wortting interest or unleased 
mineral interest ln the lend including tne 
proooGed bottaor-holB location or has a right 
tD d r i l l th is well at this location pursuant 
to a contract with an owner of such a ameral 
or working interest, or to s voluntary pooling 
agreement or a comoulfiory pooling oraer 
heretofore entered by the division. 

Signatur 

Kurt Fagre l ius 
Date 

Printed Name 

SURVEYOR CERTIFICATION 
I hereby cert i fy that tha wall location 
shown on this plat was plotted fron field 
notes of actual surveys made by «e or under 
my supervision, and that the same is true 
and correct to the best of my belief 

Survey Date: SEPTEMBER 11. 2007 

Signature and Seal of Professional Surveyor 

Cert i f icate Number 15269 



Oistrict I 

1625 N. French nr- Hobbs. NM 88240 

District I I 

1301 W. Grand Avenue. Artesia. NM 88210 

District I I I 
1000 Rio Brazos Rd- Aztec. NM 87410 District IV 
1220 S. St Francis Dr . Santa Fe. NM 87505 

State of New Mexico 
Energy. Minerals & Natural Resources Department 

OIL CONSERVATION DIVISION 
1220 South St. Francis Dr. 

Santa Fe. NM 8750 

Form C-102 
Revised October i a 2005 

Instructions on back 
Submit to Appropriate District Office 

State Lease - 4 Copies 
Fee Lease - 3 Copies 

AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATES1 

'API Number •Pool Code 

71629 
•• • wu,g; ^mmm™** 

BASIN FRUITLAND COAL 
"Property Code 'Property Name 

SATCHMO COM 
'Well Number 

2 
'OGRID No 

006515 
'Operator Name 

DUGAN PRODUCTION CORPORATION 
Elevation 

6825' 
1 0 Surface Location 

UL or lot no. 

J 

S K t i o n 

4 
ToaTonio 

22N 
Ronga 

ew 
Lot I m F U f r o * tho 

1550 
* rW3ouOl ltn» 

SOUTH 
Feat fraa tna 

1350 
East/kMt l a * 

EAST • SAN JUAN 

ottom Hole Locat ion I f D i f f e r e n t From Surface 
U . o r l o t r o Sic t im T0WT6M& n r g s Lot ion F s t t fPOBI North/south l i ra East/Mm i m * 

"Dedicated ten 

322.50 Acres - (E/2) 
w Jo in t or I n f i l l " Consojioation Cod* "Order (*>. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARO UNIT HAS BEEN APPROVED BY THE DIVISION 

16 

CD 

CO 
m m 

2 6 2 4 . 8 2 " 

LOT 
4 

LOT 
3 

ru 
rn 

OJ 
rn 

2637.36' 

LOT 
2 

NM-55836 

LOT 
1 

cn 

d 
r-. 
m 

NM-90468 

cn 
d 
cu 
m 

LD 

CM 

CD 
CM 

LAT: 36.165751* 
LONG: 107.68253 "W 

DATUM: NA01983 1350' 

/(car/' ftl^C/ 
Signature / 

5265.48' 

cn 

co 
ru 

"OPERATOR C E R T I F I C A T I O N 
l fereby cer t i fy that tre, information contaiiwi 
herein is true and complete to trie best of my 
Knowledge and belief, and tnat this organization 
either owns a working interest or unleased 
nlneral interest in the land including the 
proposed bottom-hole location or has a right 
to d r i l l true well et this location pursuant 
to a contract with an owner of such a mineral 
or working interest, or to a voluntary pooling 
auietwent or a coapulsnry pooling order 
heretofore entered by tna division. 

lignature 
Kurt Fagrc l ius 

5/11/2007 

Date 

Printed Name 

"SURVEYOR C E R T I F I C A T I O N 
Z hereby cert i fy that the well location 
Shown on this plat was plotted fron f ield 
notes of actual surveys «ade by ng or under 
nry supervision, and that the sane is true 
and correct to the best of ny belief 

Date of Survey: AUGUST 3. 2007 

Signature and Seal of Professional Surveyor 

Cert i f icate Number 15269 



D i s t r i c t I 

1625 N. French D f - Hobbs. NM 88240 

D i s t r i c t I I 

1301 W. Grand Avenue. A r tes ia . NM 88210 

D i s t r i c t I I I 

1000 Rio Brazos Rd.. Aztec NM 87410 D i s t r i c t IV 
1220 S. S t . Franc is Dr.. Santa Fe. NM 87505 

State of New Mexico 
Energy. Minerals S Natural Resources Department 

OIL CONSERVATION DIVISION 
1220 South St. Francis Dr. 

Santa Fe, NM 87505 

Form C-102 
Revised October i a 2005 

Instructions on back 
Submit to Appropriate District Office 

State Lease - 4 Copies 
Fee Lease - 3 Copies 

Q AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
'API Number "Pool Code 

71629 
"Pool Name 

BASIN FRUITLAND COAL 
"Property Code •Propertv Name 

SATCHMO COM 
"Hell Number 

3 
'OGRID No. 
006515 

'Operator Name 
DUGAN PRODUCTION CORPORATION 

"Elevation 

6781' 
1 0 Surface Location 

UL cr lot no. 

M 
So" ion 

4 
Township 

22N 
Range 

BW 
Lot l t r Foot fron t m 

1000 
WrW5ouUi l ino 

SOUTH 
Feat fOB t n 

1250 
East/Hast l i ra 

WEST 
County 

SAN JUAN 
1 1 E ot tom Hole Locat ion I f D i f f e r e n t From Surface 

UL or lot no. Sett ion ToMTsnio Range Lot t m F B f t f r ee tn f i Wrth/Soutn l i m Foot f ro* t m East/Host l i n t County 

n OMieatsd Acres 

321.53 Acres - (W/2) 
n JOlnt or I n f i l l M Consolidstion Cock) 

B Order W>. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

16 

CO 

CO 
n 
ro 

2624.82' 

LOT 
A 

NM-55836 

NM-90468 

m 

OJ 

rn 

LO 

oi 
M 
LO 
CM 

1250' 

LOT 
3 

2637.36' 

LOT 
2 

LAT: 36.16425 TV 
LONG: 107.69157 

DATUM: NAO 1983 

5265.48' 

LOT 
1 

cn 

6 
m 

01 
01 
6 
OJ 

m 

co 
cn 

CO 
OJ 

17 OPERATOR CERTIFICATION 
I hereby cer t i f y that the information contained 
herein is true end complete to the best of my 
(cnowledga and belief, and that this organization 
either owns a working interest or unleased 
mineral interest in the lend including the 
proposed bottom-hole location or has 0 r ight 
to d r i l l th is well at th is location pursuant 
to a contract with an owner of such a mineral 
or working interest, or to a voluntary pooling 
agreement or a compulsory pooling order 
heretofore entered by the division. 

8-16-2007 
Signature / 

Kur t Fagre l ius 

Date 

Printed Name 
1 8 SURVEYOR C E R T I F I C A T I O N 

I hereby' cer t i fy that the well location 
shown on this plat was plotted from f ie ld 
notes of actual surveys made by me or under 
my supervision, and that the same is true 
and correct to tha best of my belief. 

Date of Survey: MAY 16. 2007 

Signature and Seal of Professional Surveyor 

Certificate Number 15269 



Dist r ic t 1 

1625 N. French Dr.. Hobbs. N.M. 08240 

DISTRICT fl 

1301 TT. G^ond Avenue , Artesia. NU 86210 

DISTRICT fll 

1000 Rio Brazos Rd., Aztec. KM. 87410 

DISTRICT (V 
1220 S. St. Francis Dr., Santa Fe, NU B7505 

State of New Mexico 
Energy, Minerals i t Natural Resources Department 

OIL CONSERVATION DIVISION 
1220 South St. Francis Dr. 

Santa Fe. NM 87505 

Form C-102 
Revised October 12, 2005 

Submit to Appropriate District Office 
State Lease - 4 Copies 

Fee Lease - 3 Copies 

• AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
'API Number 'Pool Code 'Pool Name 

71629 BASIN FRUITLAND COAL 
* Property Code •Property Home 

1 Well Number 

SUSANA COM 
'QGRID HO. 1 Operator Home ' Elevation 

006515 DUGAN PRODUCTION CORPORATION 6700' 

10 Surface Location 
UL or 10t no. 

D 
Section 

2 
Township 

21-N 
Range 

8-W 
Lot Ida Feet from the 

790' 
North/South Line 

NORTH 
Feet from the 

1200' 
East/WesA line 

WEST 
Count; 

SAN JUAN 
u Bottom Hole Location If Different From Surface 

U l or lot no. Section Totrasbip Range Lol Idn Feet from the North/South line Feet from the East/West line County 

"Dedicated Acres 
32/. VY 

J t f f ACRES - (N/2) 

" Joint or Infill "Consolidation Code "Order No, 

No allowable wilt t>« assigned fo this completion until all interest have been consolidated or a non-standard unit has been approved by the 
division. 

fi 

1200' 

S I 

Ld o ^ 00 

co 

I tn v> 

L FO 1 t / 2 
MUSS CAT 
CLO 1947 

N8r37'W 

LOT 3 

Sfl9*36'45"E 

79.61 Chains (R) 

LOT 2 

DUGAN PRODUCTION 
SUSANA COM #1 
LAT- 36.0B64TN 
LONG, 107.65770'W 
DATUM: NAD 1983 

Dugan 
V-7770 

CORPORATION 

Dugan 
V - 7 7 6 9 

FD 2 1/2 
BRASS CAP 

GLO IS47 

LOT 1 

J 

17 
OPERATOR CERTIFICATION 

/ hartby errtify that the information eontstnod 

htrtfel i> frua and <MmplcU to tha b*tt of my 

trumtkdgt and beti*/, and that tttti organitaHon 

aithmr oums a -working inionst or unteand mineral 

inirnrl in tha land including tha propand bottom 

hoU (eeaMon or hu a right to drill ttrU xuoli at 

IMi location pursuant to a contract vrtth an wtwr 

of such a mtnarai or vtortbig tntanst, or to a 

voluntary pooling agreement or a compulsory 

pooling ardor hmtofor* tntorad by tha division. 

' i f , 
Signature / Dote 

Kurt F a q r e l i u s 
Printed Name 

1 / 1 0 / 2 0 1 1 

1 8 SURVEYOR CERTIFICATION 
/ htrttry crrHfy that (h* uwU location shown on tku plat 
was plotted from field notes of actual surveys mad* by 
nu or ureter my ^uptrvixum. and that tha mm* is tm* 
and comet to Urn tost of my boUof. 



District I 
1625 N. French Dr.. Hobbs. NM 98240 

Dr. 
MAR 

State of New Mexico 
Energy. Minerals & Natural Resources Department 

OIL CONSERVATION O l ^ f ^ 
1220 South St. Francis 

District-iv Santa Fe, NM 87505 
1220 S. St Francis Or. Santa Fe. NM 87505 

Bureau of Land Management 
WELL LOCATION AND ACREAGE £@mteS^G&&lm 

Distr ic t I I 

3301 W Grand Avenue. Artesia, MM 88210 

Dist r ic t I I I 
3000 R i o 8 r a z o s Rd.. A z t e c . NM 8 7 4 1 0 13 

Form C-102 
Revised October 12, 2005 

'K=iv Instructions on Dack 
itffijftporoDriate District Office 
IE=»*' State Lease - 4 Copies 

Fee Lease - 3 copies 

Q AMENDED REPORT 

'API Number 'Pool Code 

^ • f c r A ^ - S ^ D U 7 1 6 2 9 

*PDOI Name 

BASIN FRUITLAND COAL 
'Property Cade 

3770/ 
"Property Name 

TOM WOOD DENN 
'Well Number 

1 
'OGRID No 

0065 35 
"Operator Name 

DUGAN PRODUCTION CORPORATION 
"Elevation 

5747' 
1 0 Surface Location 

LL OT lot ro 

A 
Section 

8 
Township 

22N 
Range 

BW 
Lot ion Feet from the 

660 
Nortn/Soutn l i ra 

NORTH 
Feet f ro* the 

1145 
East/West line 

EAST 
county 

SAN JUAN 
n E ottom Hole Locat ion I f D i f f e r e n t From Surface 

UL or lot no, Section Township Range Lot Ion Feet Iron W North/South lino Feet iron the East/Heat line CoLnty 

a OeoicatM Acres 

320.0 Acres - (N/2) 
°Jo in t or I n f i l l ** Consolidation Coda B Croer NO 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE 
BEEN CONSOLIDATED OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

2644 .62 1 2630.10' 

co 
cn 

LD 
CU 

OJ 
o 
CD 
m 
LD 
CM 

Dugan 

NO-G-? 

LAT: 36.15963 W 
LONG: 107.69974 *W 

OATUM: NAD 1983 

8 
D u g a n 

N O - G - 0 9 0 2 - 1 7 5 7 

1145' 

co ru 
iri co ru 
i n 

5257.56' 

1 7 OPERATOR C E R T I F I C A T I O N 
I hereby c e r t i f y tna t tne information contained 
nere in i s t rue ana complete to tne Dest of my 
knowledge and be l i e f , and tnat t h i s organizat ion 
e i t h e r owns a working i n t e res t o r unleased 
minera l i n t e r e s t i n tne land including tne 
proposed bot tom-hole loca t ion or has a n g n t 
t o d r i l l t h i s we l l at t h i s locat ion pursuant 
t o a con t rac t w i t h an owner of such a mineral 
o r working i n te res t , or t o a vo luntary pooling, 
agreement o r a compulsory pool ing order 
here to fo re entered by the d i v i s i o n 

Signature, 

K u r t F a g r e l i u s 

02-23-2009 
Date 

Printed Name 
IB SURVEYOR C E R T I F I C A T I O N 

I hereby c e r t i f y tha t the we l l locat ion 
shown on t h i s p l a t was p l o t t ed from t i e Id 
notes of ac tua l surveys made by ma or under 
my superv is ion, and that the same is t rue 
and cor rec t to the oest of my be l ie f 

Date of Survey JUNE 2, 2003 
Signature arc Seal of Professional Surveyor 

c. 

Cert i f icate NuffiDer 15269 



District I 

1625 hi. French Dr., Hobbs. NM 88240 

District I I 

1301 W. Grand Avenue. Artesia. NM 88210 

District I I I 

1000 Rio Brazos Rd., Aztec. NM 87410 

State of New Mexico 
Energy. Minerals S Natural Resources De 

Form C-102 

DRevised October 12. 2005 
Instructions on back 

Submit to Appropriate District Office 
State Lease - 4 Copies 
Fee Lease - 3 Copies 

District TV 

1220 S St Francis Dr.. Santa Fe. NM 87505 

OIL CONSERVATION DIVISION 
1220 South S t . Francis DrMAR 3 1 2009 

Santa Fe, NM S7505 
Bureau of Und ManageQnfeMENDED REPORT 

Farmington Field Ofef 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
'API Number 'Pool Code 

71629 

•Pool Name 

BASIN FRUITLAND COAL 

'Property Code 
3*7 70/ 

'Property Name 

TOM WOOD OENN 
•Well Number 

2 
'OGRID NO. 

005515 
* Operator Name 

DUGAN PRODUCTION CORPORATION 
•Elevation 

6742' 
1 0 Surface Locat ion 

IX or l o t no 

c 
Sect ion 

8 
Township 

22N 

Range 

BW 
L o t Mn Feet from the 

1000 
K r t f t / S o u t n l i n e 

NORTH 
Feet f r o n the 

1500 
East/West l i ne 

WEST 
County 

SAN JUAN 
1 1 E ottom Hole. Locat ion I f D i f f e r e n t From Surface 

LL Of l o t no Sect ion Township Range L o t Ion Foot I r o n the torth/South l i n e Feet f r o n the East/West l ine Cointy 

a Dedicatee Acres 

320.0 Acres - (N/2) 
" j o i n t o r I n f i l l " Consol idat ion Code a OrOer No 

2644 .62' 

NO ALL0WA8LE WILL BE ASSIGNED TO THIS COMPLETION 
UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A 

NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

CD 
cn 

CO 
ru 

16 

LAT. 36.15863 'N 
LONG. 107 70364 'ii 

DATUM NAD 1983 

\500' 

Dugan 
NO-G-0903-1758 

0 

-6 

2630.10 

8 
Dugan 
NO-G-0902-1757 

CO 
OJ 
LD 
CD 
OJ 
in 

S i g n a t u r e / 

17 OPERATOR CERTIFICATION 
I hereby cert i fy that the information contained 
nerein is true ana complete to the best of my 
knowledge and belief, and that this organization 
either owns a working interest or unleased 
mineral interest in tne land including the 
proposed bottom-hole location or has a right 
to d r i l l this well at this location pursuant 
to a contract with an owner of such a mineral 
or working interest, or to a voluntary pooling 
agreement or a compulsory pooling order 
heretofore entered by the division. 

3 / 3 1 / 2 0 0 9 

Date 

K u r t F a g r e l i u s 

Pr in ted Name 

18 SURVEYOR CERTIFICATION 
I hereby cert i fy that the well location 
shown on this plat was plotted from field 
notes of actual surveys made by me or under 
my supervision, and that the same is true 
and correct to the Best of my belief 

Date of Survey APRIL 28. 2008 
Signature and Seal of Professional Surveyor 



State of New Mexico 
Energy, Minerals & Natural Resources Department 

OIL CONSERVATION DIVISION 

1220 South St. Francis Dr. 

Santa Fe, N M 87505 

District I 

IMS N. French Dr.. Hobbs. NM 88240 

District I I 

130) W. Grand Avenue, Artesia, NM 88210 

Disirfrf HI 

101)11 Rio Brazos Rd., Aztec, NM 87410 

District IV 

12ZU S. St. Francis Dr., Santa Fe, NM 87505 

WELL LOCATION AND ACREAGE DEDICATION PLAT 

Form C-102 
Revised October 15,2009 

Submit one copy to appropriate 
District Office 

• AMENDED REPORT 

' A l ' l Number 

30-045-05065 

1 Pool Code 

96384 

J Pool Name 

Bisti; Chacra, East 
J Property Code 

< 17313 
' Property Name 

Warner Federal 
' W e l l Numher 

1 
T O G R I D No. 

0 0 6 5 1 5 

1 Operator Name 

Dugan Production Corp. 
_y ' F.lev*lion 

6858' DF 

111, or lot no. 

A 
Section 

10 

Township 

22N 

Range 

8W 
Lot Idn Feet from the 

1130 

North/South line 

North 
Feel f rom the 

1130 
EastAVesl line 

Cast 
County 

San Juan 
1 1 Bottom Hole Location I "Different From Surface 

HL or lot no. Sccliun Township Range 

\ 
Lot Idn Feet from the North/South line Feet front the East/West line 

RCUI 
County 

>JAN4'10 
1 1 Dedicated Acres 

160 
" Joint or Inf i l l " Consolidation Code , J Order No. _ , , _ _ . . 

OIL CONS. DIU. 
DTST 3 

Jo allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the 
livision. 

"T5~ 1 7 OPERATOR CERTIFICATION 
/ herthy ixrlify linn Ihx hifurmuliim amttunal ln-rcai 11 mm <u*l urn/fati1 

to ihe ht.tl iif my hurvlnlge and Mitf. wkJ thai ttas ur^an'iaitum either 

ama a working iiiMrc.ii ir imhiued miiumt iuiert.\t in tht- ImiJ ini/fa/iiiy 

ihe /tri/pnAiI brillitm hri/n IIKOHIM tit Imnri^hl hiilritl litis we!! ol this 

ItKUIiiHI jmrxuaill In a LiHilracI with mi mtiicr tifnich a niimrul m miriiin; 

intert.il. i" In q,viitiuilary pmilii^i agrtermnl m a amipuhvyiiwiiiiix 

iwiicr hmlifftt eiilm\ 

.12/IO/OT 

SURVEYOR CERTIFICATION 
/ hereby certify that ihe well location shown on this 

plat was plottedfrom f i e ld notes of actual surveys 

made by ine or under my supervision, and /hat the 

same is true and correct to the best of my belief 

May 22, 1957 

Dale of Survey 

Signature and Seal of Professional Surveyor. 

Original survey signed by W. S. Westerfcld 

' 1382 

Certificate Nuinbci 



O i s t r i c t I 

1625 N. Frencn Dr.. Hobbs, NM 88240 

O i s t r i c t I I 

1301 w. Grant! Avenue, Artesia. NM 88310 

Oistr ict I I I 
1000 Rio Brazos Rd . Aztec. NM 87410 D i s t r i c t IV 
1220 S. S t . Francis O r , Santa Fe. NM 87505 

State of New Mexico 
Energy, Minerals S Natural Resources Department 

OIL CONSERVATION D l 
1220 South St . Franc?! 

Santa Fe, NM 87505 

Form C-102 
Revised October 32. 2005 

Instructions on back 
Appropriate Ois t r ic t Office 

State Lease - 4 Copies 
Fee Lease - 3 Copies 

MAR 1.0 20G9 Q 
AMENDED REPORT 

Bureau of Land Management 
WELL LOCATION AND ACREAGE 

'API Numoer •Pool Coda 

71629 
'Pool Nana 

BASIN FRUITLAND COAL 
'Property Cods 

5-77^.. 
'Property Name 

W000 DENN 
•Well Number 

1 
'OGfilO No. 

006515 
'Operator Name 

DUGAN PRODUCTION CORPORATION 
'Elevation 

6665' 
1 0 Surface Location 

UL or lot no. 

L 

Section 

8 
TOMranig 

22N 
«onyo 

ew 
Lot Idn Feet f m t to 

1750 
Itt-WSoutn l i m 

SOUTH 
Foot from trn 

1000 
East/teat line 

WEST 
Canty 

SAN JUAN 
1 1B ottom Hole Location I f D i f f e ren t From Surface 

UL or tot no. Section Township Rangs Lot Ion Feet froa t to HDTtft/Soutri l i n t Ptttt (FOB t l * Eest/NtM line 1 Canty 

320.0 Acres - (S/2) 
" Jo in t w W i l l u C v n l t t a t U n Code a Orf ler to. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN 
CONSOLIDATED OR A NON-STANOARD UNIT HAS BEEN APPROVED BY THE DIVISION 

co 

to 
ru 

is 2644.62 

LAT' 36.15173 *W 
LONG. 107.71038'N 

OATUK NA01983 

O 
\ooo' 

2630.10 

03 
OJ 
i n 
CD 
OJ 
IT) 

17 OPERATOR CERTIFICATION 
I hereby cert i fy that tna information contained 
herem is true and complete to tr» tjest of my 
knowledge and Belief, and tnat this organization 
either owns a working interest or unleased 
mineral interest in tne lend including the 
proposed oottonmole location or naa a right 
to d r i l l this m i l at tnis location pursuant 
to a contract with an owner of such a mineral 
or working interest, or to a voluntary pooling 
agreement or a compulsory pooling order 
hereto fore entered by tna division. 

06/09/2008 

Signature 

Kurt FagreliuB 
•a te 

Pr in ted Name 

"SURVEYOR CERTIFICATION 
I hereby cert i fy that the well location 
shown on this plat was plotted from f laid 
notes of actual surveys made by an or under 
my supervision and that the sajrs 19 true 
end correct to the best of my belief 

Date of Survey: APRIL 29. 3008 
Signature ana Seal of Professional Surveyor 



D i s t r i c t I 
1625 N. French Or . Hobbs, NM 88240 

D i s t r i c t I I 
3301 W. Grand Avenue. Ar tes ia . NM 88210 

District I I I 

1000 Rio Brazos Rd . Aztec. NM 87410 

D i s t r i c t IV 
1220 S. St Francis D r . Santa Fe, NM 87505 

State of New Mexico 
Energy, Minerals £ Natural Resources Department 

OIL CONSERVATION D I V I S I -
1220 South St . Francis Dr.' 

Santa Fe, NM 87505 

Form C-102 
Revised October 12. 2005 

Instructions on back 
Submit to Appropriate District Office 

q[Slate Lease - A Copies 
B H H E e Lease - 3 Copies 

MAP } P ^nrlGj AMENDED REPOR' 

^.R.TJOnt 
WELL LOCATION AND ACREAGE DED]&AT4"''I©N«.P^AX;fiw 

'API Number 'Pool coae 
71629 

'Pool Name 

BASIN FRUITLAND COAL 
'Property Code 'Property Name 

W000 DENN 
'Well Number 

2 
'OGRID No. 

006515 
"Operator Name 

DUGAN PRODUCTION CORPORATION 
'Elevat ion 

6737' 

10 Surface Locat ion 
UL or lot no. 

P 
Section 

8 
Tonnsnip 

22N 
Range 

8W 
Lot [ f r Feet froo the 

790 
NoruVSoutn line 

SOUTH 
Feet (ran tne 

1050 
East/Meat l in t 

EAST 
Qxnty 

SAN JUAN 
1 1 E ottom Hole Locat ion I f D i f f e r e n t From Surface 

'JL or lot no Section Townsnio Range Lot lor. Feet froo the WrtWSoutft l i ra Feet fros tne Eatt/Wst i i w Canty 

a DeoicateQ teres 

320.0 Acres - (S/2) 
°Jo in t or I n f i l l "Consolidation Code »rjrd9r No. 

NO ALLOWABLE WILL 8E ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE 
BEEN CONSOLIDATED OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

CO 
01 

OJ 

Oj 
c 

m 
ID 
00 

15 2644.62' 2630.10 

Dugan 
NO-G-0902-1756 

8 Dugan 
NO-G-0902-1755 

CO cu 
iri co 
OJ 
LD 

LAT: 36.14914'N 
LONG: 107.69950 "W 

DATUM: NAD1983 

Q 

5257.56' 

\050' 

1 7 OPERATOR CERTIFICATION 
I hereby cert i fy tfiat tne information contained 
herein is true ana complete to the best of my 
knowledge and belief, and that this xganization 
either owns a working interest or unleased 
mineral interest in the land including the 
proposed Dot torn-hole location or nas a r ight 
to d r i l l this well at this location pursuant 
to a contract with an owner of such a mineral 
or working interest, or to 3 voluntary pooling 
agreement or a compulsory pooling order 
heretofore entered by the Qivision. 

S i g n a t u r e / 

K u r t F a q r e l i u s 

2 - 2 3 - 2 0 0 9 

Date 

Printed Name 
18SURVEYOR CERTIFICATION 

I hereby cert i fy that the well location 
shown on this plat was plot tea from f ield 
notes of actual surveys made by me or u w r 
my supervision, and that the same is true 
and correct to the best of my belief 

•ate of Survev JUNE 3. 2006 
Signature and Seal of Professional Surveyor 

c 

s 

Cert i f icate Number 15269 



AFFIDAVIT OF PUBLICATION 

Ad No. 71810 

STATE OF NEW MEXICO 
County of Sau Juan: 

SAMMY LOPEZ, being duly sworn Gays: 
That he IS the PUBLISHER of THE 
DAILY TIMES, a daily newspaper of 
general circulation published in English al 
Farmington, said county and state, and thai 
ihe hereto attached Legal Notice was 
published iti a regular and entire issue or the 
said DAILY TIMES, a daily newspaper 
duly qualified for the purpose within the 
meaning of Chapter 167 of the 1937 Session 
Laws of ihe State of New Mexico for 
publication and appeared in the Internet at 
Tlie Daily Times web site on the following 
day(s): 

Wednesday, August 12, 2015 

And the cost of the publication is $195.42 

COPY OF PUBLICATION 

SAMMY LOPEZ 
nc, whom I know 

ON 
appeared before 
personally lo be the person who signed tlie 
above document. 

OFFICIAL SEAL 
CHWHWE SELLERS 

Notary Public 

My Comm. Expliai i l 

'" tht l t New l M ex IcojS 011 £Coriserva tlon "£0 Ivlsib n 

A . . ^ • • 'M^q lS ta te i l and iO f l l ce f(8lM)IanditKelNaWj 
^ N M S L O ^ f d i ^ e g u M 
*~: natural Qas wells:(23 existing'Si'lS proposed); to 

j j t h e T H u s t y i C r ^ r a t G a ^ ^ 
HBoth sy^a r ^a ra operatMl by.DPC^hVaddition." 
- DrcMsfrequestlnaJabprov^ 
iBSGSrtlRCGS 'InFo'a IneWatheHrigTsystem 1 to 

: (be*«lledlth"e'fhisryAGatherrng1System^RGS>;td' 
•be operated !5yj0PC.iGaS salD^for;the iHGS iwill 

jiCorrtlriueltb'.fae'at'tth^ceht^ 
yer'tCDRKesiabllshea" if Of, the"!RCGS *4s"curreritly • 

•fjthe"RCGS)lsilocated!Iri tWSENW;of.Sectibrf U.% 
viTr2ZNj3Ri7V^ahdfdelrversTflasl't 
• -Field Servlces!MeterNo. f03049. !fffils'CDR,lsai-) 

' iBBGS^lhHheevenfgas'delhferlesltb'f^M.'at the 
riCDP, saleY me t ere i t abllshed (forth? B BGS "wer e i 
*notyeasl ale.^The\BMSiCDP^to1p»M)has^Mn] 
-•i abandoned fasjnot] being! feasible! fdr. operat Ion 1 
^of l l thVBaGS^ard-ai raBs' f r^BBGSi lsr^da- i 

3j0rdefJPLC-13l'Affdated £4/17/07.T:Tlta|will (re-? 
^qulreltNelsuWacelebmw^ 
Landiprbdueed^waterjplu'sttriaj^^ 
:|ur«mant:and iala'of natural ' o ^ m # f l » r r i 6 < 
• b e a h y T c a m m ! ^ ^ 

insquesttng)lhai\tiiB]irlMOCO?inchitiela' 
..provislbifllnltHe~order~,forM 
J t f allow i t a u f e l ^ l t t t m s t t ^ 
-to,^'lnterest*oi^rSlbclno^added,Vpiov!dedMtj 
IsTreasbrably sceHalrt^ 
tloris rwflJ5hotVffe^ithetwells f praviouslyXau^ 
thorized I for^the'sa thering j syst ems^The; wells * 

I tohl 'addea andl1e"existlngldatherino,syste^rls, 

( ; a l located fas • follows! K8BGSS Sectioh}Z?6f jT-
„21M.HR;aW->Se^fohsir3fthr^l0SlShViruf24^26,v 
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COMMINGLING ORDER PLC-147-A 

Dugan Production Corporation 
P. O. Box 420 

Farmington, New Mexico 87499-0420 

Attention: Mr. John D. Roe 

The above-named company is hereby authorized to surface commingle gas production from the 
following-described pools within the following-described area (hereinafter referred to as Dugan 
Production Corporation's Rusty Chacra Gas Gathering System Area): 

Pool Name Pool Code 

Rusty-Chacra Gas Pool (Gas - 84360) 
Basin-Fruitland Coal Gas Pool (Gas - 71629) 
Alamito-Gallup Pool (Oil - 01039) 
Rusty-Gallup Pool (Oil - 52860) 
Wildcat South Rusty-Gallup Pool (Oil - 96236) 

Rusty Chacra Gas Gathering System Area 

Township 21 North. Range 7 West. NMPM 

Section 1: NE/4 

Township 22 North, Range 6 West. NMPM 

Section 18 
Section 19 
Section 27 
Section 28 
Section 29 
Section 30 
Section 31 
Section 32 
Section 33 
Section 34 

S/2, NW/4 
SW/4 
SW/4 
S/2 
All 
N/2 
SE/4 
N/2 
NE/4, SW/4 
N/2 

Oil Conservation Division * 1220 South Si. Francis Drive * Santa Fe. New Mexico 87505 
Phono: (505)476-3440 * Fax (505) 476-3462 * hiiir/Avww.cnnml.Matc.mn.us 
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Township 22 North, Range 7 West. NMPM 

Section 3: NW/4 SE/4 
Section 10 N/2, SW/4 
Section 15 SE/4 
Section 16 SW/4 NE/4 
Section 17 SW/4 
Section 20 E/2 
Section 21 E/2 
Section 22 NE/4 NW/4 
Section 23 NW/4 SW/4 
Section 24 SE/4 
Section 25 NE/4 
Section 26 NE/4 
Section 27 NW/4 NW/4 

This area contains all or portions of Federal Leases No. NM-6676, NM-6680, NM-7262, NM-7776, 
NM-8641, NM-8899, NM-15649, NM-2I455, NM-25821/NM-27163, NM-89023, NM-93448, NM-
100285, NM-109385, NM-109391, NM-109392, NM-109393, NM-113069 and NM-0554433, all or 
portions of State Leases No. LG-3923 and K-04844, and all or portions of Nava io Allotted Leases No. 
NOOC-14-20-5044, NOOC-14-20-5045, NOOC-14-20-5046, NOOC-14-20-5048, NOOC-14-20-5050, 
NOOC-14-20-5051, NOOC-14-20-5356, NOOC-14-20-5360, NOOC-14-20-5365, NOOC-14-20-5382, 
NOOC-14-20-5555, NOOC-14-20-5594 and NOOC-14-20-5595. 

This area currently contains, or will contain, subsequent to completion of additional drilling operations, 
thirty-nine (39) wells that are either singly completed within the Rusty-Chacra, Rusty-Gallup, Wildcat 
South Rusty-Gallup, Alamito-Gallup or Basin-Fruitland Coal Gas Pool, or downhole commingled 
wilhin these pools. All wells within the area, with the exception of the Dana State Well No. 1 (API No. 
30-043-20165) which is operated by Hicks Oil & Gas, are currently operated by Dugan Production 
Corporation. 

Produclion shall be allocated by metering the gas production from each of the wells within the Rusty 
Chacra Gas Gathering System Area utilizing individual allocation meters. Gas production shall then be 
commingled and transported to an Enterprise Field Services gas sales meter located in the SE/4 NW/4 of 
Section 12, Township 22 North, Range 7 West, NMPM. Production shall be allocated back to each well 
utilizing allocation and sales meter volume data, and shall be determined in accordance with the 
procedure set forth in Exhibit 'LA" attached to this order. 

Water production from the wells within the Rusty Chacra Gas Gathering System Area may be 
commingled and collected at a central facility. Any gas that is recovered from the produced water shall 
be allocated back to the wells in accordance with the procedure set forth in Exhibit "A". 
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Additional existing or wells that may be drilled in the future can be added to the commingling authority 
granted by the order without additional application or notice to interest owners provided that: 

a) the well(s) are located within the Rusty Chacra Gas Gathering Area defined by this order; and 
b) the well(s) produce from one or more of the five pools approved by this order. 

To obtain approval to add wells, Dugan Production Corporation shall file a C-103 (Sundry Notice) with 
the Santa Fe and Aztec Offices of the Division that describe the well(s) to be included. Additional 
notice may be required to the Bureau of Land Management. 

Dugan is further authorized to periodically, and when necessary, deliver gas from its Rusty Chacra Gas 
Gathering System to the Big Band Gas Gathering System (approved by Division Order No. PLC-191, as 
amended). When this occurs, Dugan shall allocate production to the wells in the Rusty Chacra Gas 
Gathering System and the Big Band Gas Gathering System in accordance with the procedure set forth in 
Exhibit "A". 

NOTE: This installation shall be installed and operated in accordance with the applicable rules and 
regulations of the Division applicable to surface commingling. It is the responsibility of Ihe producer to 
notify the transporter of this commingling authority. 

FURTHER: The operator shall notify the Aztec district office of the Division upon commencement of 
commingling operations. 

Director 

MEF/drc 

cc: Oil Conservation Division - Aztec 
Bureau of Land Managemeni-Farmington 
File: PLC-191 


