ATTACHMENT NO. 2B
~DUGAN-P=0DUCTION CORP.
BIG BAND GATHERING SYSTEM (APPLICATION DATED 7/2015)
CENTRAL DELIVERY SALES METER {ENTERPRISE METER NO. 03049) SENW 12, T-22N, R-7W @
SAN JUAN COUNTY, NEW MEXICO
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Communitization Dates for SC,OLM &S @
Well Location Wel Locatign Agreement No. Campletion Well Current Prod. @ Spacing BLM NMSLO l NMOCD
Well Name APl No. UL-Sec-Twn-Rng Lease No. | Lse.Type | (If Established) Pool Date Statis @ MCFD [ BC/D | BWPD Unit Application | Approval | Approval | Approval
WELLS.TO BE ADDED, TG SYSTEM (23 WELLS#15 LOCATIONS) T 7n ™o L A AT e TS R0 o e R T Dl LA s e o B S B 50 A2t U 7l w0 d% ol TR L YR TR L T N A L TR Y,
Cleve Kyle location A pending NE/4-17-22N-8W NM43438 FED pending Basin Fruitland Coal LOC Er2-320A
Clave Kyle location A infill pending SE/4-17-22N-BW NM43438 FED pending Basin Fruitland Coal Loc E/2-320A
Cleve Kyle location B pending NW/4-17-22N-BW NM43438 FED pending -] Basin Fruitland Coal LOC Wi2-320A
Clave Kylg location B infil pending SW/4-17-22N-8W NM43438 FED pending Basin Fruitland Coal LOC Wi2-320A
Cleve Kyle iocation C pending NE/4-18-22N-BW NM43438 FED pending Basin Fruitland Coal LOC Ef2-320A
Cleve Kyle lncafion G infilt pending SE/4-18-22N-BW NM43438 FED pending Basin Fruitland Coal LOC E/2-320A
Cleve Kyle location D (Note 16) pending NW/4-18-22N-BW NM43438 FED pending Basin Fruitland Coal LOC W/2-320A
Cleve Kyle location D nill pending SW/4-18-22N-8W NM43438 FED pending Basin Fruitland Coal LOC W/2-320A
Cochsan 3 {Mote 13} 30-045-34693 0-16-22N-BW VA1119 ST N/A Basin Fruitland Coal 9/24/09 P 5 0 85.7 £/2-3204A
Cochran infil well [Note 16) pending NE/4-16-22N-BW VA1119 ST N/A Basin Fruitland Coal LOC E/2-320A
Gillespie Corn 1 {Note 13) 30-045-34930 G-9-22N-8W NM109396 FED NMNM112645 Basin Fruitand Coal 11/5/10 P 12 4] 59.6 N/2-320A
Gillespie Com infili well pending NW/4-9-22N-8W NM109398 FED NMNM112645 Basin Fruitland Coal LOC N/2-320A
Lennon Com 1 {Note 13 & 15) 30-045-35149 A-18-22N-8W NO-G-0912-1764 1 NMNM112661 Basin Fruitland Coat 10/212 P 79 0 52.4 E/2-320A
Lennon Com 2 {Note 13 & 15) 30-045-35148 1-19-22N-8W NQ-G-0912-1763 | NMNM112661 Basin Fruitland Coal 10/212 P 239 0 72.2 E/2-320A
Mancini 1 {Note 13 & 15) 30-045-34333 E-15-22N-8W NM0O4B989 FED N/A Basin Fruitland Coal 9/26/07 P 17 0 37.6 W/2-320A
Mancini 2 {Note 13 & 15) 30-045-34334 L-15-22N-8W NMO48989 FED N/A Basin Fruitand Coal 9/25/07 P 45 0 64.7 W/i2-320A
Mancini 3 (Note 13 & 15) 30-045-34757 B-15-22N-8W NMO48989 FED N/A Basin Fruitland Coat 9/8/13 [ 79 0 91.9 E/2-320A
Mancini 4 (Note 13 & 15) 30-045-34758 1-15-22N-8W NM(Q48989 FED N/A, Basin Fruitland Coal 9/1013 P a7 0 101.7 E/2-320A
Mancini Com 5 {Note 13 & 15) 30-045-34761 M-10-22N-BW NMO48989 FED NMNM130418 Basin Fruitland Coal B/28/13 P 139 0 98.4 W/2-320A
Mancini Com 6 {Note 13 & 15) 30-045-34759 E-10-22N-8W NM109396 FED NMNM130418 Basin Fruitland Coal B/21/13 P 58 0 101.0 Wi2-320A
Mangini 7 [Nate 13 & 15) 30-045-34760 P-10-22N-8W NMQ48989 FED NiA, Basin Fruitand Coal B8/30/13 P 6Q 0 755 E/2-320A
Mancini 8 {Note 13 & 15) 30-045-34764 B-10-22N-8W NM0D48989 FED NIA Basin Fruitiand Coal B/26/13 P 24 [¥] 58.2 E/2-320A
Mary Rose Com 2 {Note 13) 30-045-35147 P-20-22N-8W NO-G-0812-1762 [ NMNM112652 Basin Fruitland Coal 12/212 2 154 0 97.6 E/2-320A
Mary Rose Com 2 infill well pending NE/4-20-22N-8W NM57445 FED Basin Fruitland Coal LOC E/2-320A
McCartney 1 30-045-29659 A-2-22N-9W VA1120 ST N/A Bisti Chacra Ext, 10/12/98 SI-NC - -~ === NE/4
Satchmo Com 1 [Note 13) 30-045-34429 N-3-22N-BW NMB0463 FED NMNM121554 Basin Fruitand Coal 5/27/08 B 14 o 54.3 5/2-320A,
Satchmo Com infill well (Note 16) pending SE/4-3-22N-BW NMS6798 FED NMNM121554 Basin Fruitland Coal LOC 5/2-320A
Satchmo Com 2 {Nate 13) 30-045-34425 J-4-22N-8W NM50468 FED NMNM121116 Basin Fruitiand Coal 5/30/08 P 16 4] 46.2 E/2-322.5A
Satchmo Com indill wall panding NES4-4-22N-8W MNMSS83E FED NAMMMAZ1118 Basin Fruitlang Ceal LOC Ef2-322.5A
Satchmo Com 3 {Note 13) 30-045-34402 M-4-22N-8W NM90468 FED NMNM12$133 Basin Fruitland Coal 6/3/08 P 25 0 85.3 | wW/2-321.53A
Satchmo Com irtfill well pending NW/4-4-220-8W NMI0468 FED NMNM121133 Basin Fruitland Coal LOC W/2-321.63A
Susana Com 1 (Mote 13) 30-045-35243 0-2-2 1N-8W V7770 ST State CA-no # Basin Fruitland Coal 9119/11 P 76 0 55.2 | N/2-321.44A
Susana Com infill well pending NE/4-2-21N-8W V7769 1 State CA-no # Basin Feuitland Coal LOC N/2-321.44A
Tom Wood Denn 1 {Note 13 & 15) 30-045-34926 A-B-22N-8W NO-G-0902-1757 [ NMNM112639 Basin Fruitiand Coal 9/20/10 P 12 0 96.6 N/2-320A
Tom Wocd Denn 2 {Note 13 & 15) 30-045-34933 C-8-22N-gW NQ-(3-0902-1758 i NMNM112639 Basin Fruitland Coal 9/20/10 P 37 0 34.3 N/2-320A
Warner Federal 1 30-045-05065 A-10-22N-8W NMO48989 FED NIA East Bisti Chacra 10/16/65 P 3 0 80.9 NE/4-160A
Wood Denn 1 {Note 13 & 15) 30-045-34925 L-8-22N-8W NO-G-0902-1756 I NMNM112635 Basin Fruitland Coal 10/23/10 P 28 0 110.9 S/2-320A
Wood Denn 2 (Note 13 & 15) 30-045-34924 P-8-22N-8W NO-G-0802-1755 | NMNM112635 Basin Fruitland Coal 11/10/10 P 26 0 93.0 S5/2-3204
WELLS'PREVIQUSLY APPROVED FOR BiG-BAND GATHERING SYSTEM (33 WELLS &' 34'completions) T == =" 7 .- % 7 0 o= Fan. Lo cv en e 2 51 ol o mn - R R ¢ Do S S oA s WS
Bear 2 30-045-28552 E-34-23N-W NM350999 FED Nageezi Gallup 4/23/92 P-NC 0 0 0.1 SWi4 NW/4 6/20/2006 | 8/14/2006 | 7/24/2006 | 7/24/20068
Belushi 1 (Nole 17) 30-045-31257 J-5-22N-awW NM3D468 FED Bisti CH & Basin FR Coal 2/B/05 P 3 0 51.4 SE/4 & E/2 &/20/2006 | B/14/2006 | 7/24/2006 | 7/24/2006
Billie 2 (Note 7) 30-045-24713 L-35-22N-8W NMB302 FED Rusty Chacra 1/31/81 P 3 0 11.3 SWi4 9/6/2001 2115/2002 N/A 10/5/2001
Billie Com 80 30-045-33872 D-35-22N-8W NMI4067 FED NMNM118430 Basin Fruitland Coal SM70Q7 P 33 0 75.4 W2 6/20/2006 8/14/2006 | 7/24/2006 | 7/24/2006
Bitie Coim 91 30-045-33873 A-35-22N-8W NM94067 FED NMNM119554 Basin Fruitland Coal 9/27/07 P 3 [1] 50.6 Ef2 6/20/2006 | BN4/2006 | 7/24/2006 | 7/24/2006
Cleve Kyle 2 30-045-29038 D-18-22N-8W Nhi43438 FED Bisv Chacra Exi. 5/12/94 P 4 o 1.0 NWA Bf20/2000 | B1472006 | 7/24/2000 | 7/24/2000
Caochran 1 30-045-24465 A-16-22N-BW VA1119 5T Bisti Chacra Exd. 6/24/98 SI-NC — - --- NE/4 6/20/2006 | B8/14/2006 | 7/24/2006 | 7/24/2006
Dorsey 1 {Note 7} 30-045-29909 E-26-22N-8W NMS0472 FED Rusty Chacra 12/1/98 P 0 1] 0.0 NwW/4 9/6/2001 2/15/2002 N/A 10/5/2001
Dorsey Com %) 30-045-33861 C-26-22N-8W NM30472 FED NMNM118403 Basin Fruitland Coal 9/20/00 P 24 1] 145.9 W2 6/20/2006 | 8/14/2006 | 7/24/2006 | 7/24/2006
Dorsey Com 905 30-045-33862 L-26-22N-8W NM94067 FED NMNM113403 Basin Fruitland Coal 5/10/07 P 118 a] 70.7 W/2 6/20/2006 | BM14/2006 | 7/24/2006 | 7/24/2006
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Well Location Well Location Agreement No. Comgpletion Well Current Prod. @ Spacing BLM NMSLO NMOCD
Well Name APl No. UL-Sec-Twn-Rng Lease No. Lse.Type {if Established) Paol Date Status @ MCFD BCID | BWPD Unit Application | Approval Approval Approval

Ellington 1 (Note 7) 30-045-29907 N-26-22N-8W NMZ4067 FED Rusty Chacra 10/6/39 P 1 0 15.9 SW/d 9/6/2001 2/16/2002 N/A 10/5/2001
Ellington Com 90 30-045-33871 B-26-22N-BW NM20472 FED NMNM112648 Basin Fruitland Coal 10/20/09 P 11 G 53.8 E/2 6/20/2006 | 8/14/2006 | 7/24/2006 | 7/24/2006
Ellingtcn Com 905 30-045-33870 P-26-22N-BW NM94067 FED MNM112646 Basin Fruitland Coal 10/9/09 P 204 0 150.4 E/f2 6/20/2006 | 814/2006 | 7/24/2006 | 7/24/2006
Gaye 1 30-045-29063 P-1-22N-9W NMI475 FED Bisti Chacra 6/7/94 P 1 0 1.9 SE/4 B/20/2006 | 8/14/2D06 | 7/24/2006 | 7/24/2006
Goodman 2 {Note 7) 30-045-29191 L-23-22N-8W NMI0471 FED Rusty Chacra 1/4/95 P 0 0 .0 SWi4 9/6/2001 2/15/2002 N/A 10/5/2001
Goodman a0 30-045-30780 J-23-22N-8W NM90471 FED Basin Fruitland Coal 12/9/03 P 10 0 39.0 E/2 6/20/2006 | B8/14/2006 | 7/24/2006 | 7/24/2008
Harrison 1 30-045-31087 1-24-22N-9W NMRg09g FED Bisti Chacra Ext. 2/5/03 P 1 0 1.1 SE/ 6/20/2006 | 8/14/2006 | 7/24/2006 | 7/24/2008
Harrison Com 90 30-045-31092 A-24-22N-GW NM92738 FED NMNM108160 Basin Fruitland Coal 2/5/03 P 31 0 46.5 E/2 6/20/2006 | 8/14/2006 | 7/24/2006 | 7/24/2008
Hendrix 1 30-045-28937 B-7-22N-BW NM55836 FED Bisti Chacra 5/11/93 P 5] 0 1.0 NE/4 6/20/2006 | 8/14/2006 | 7/24/2006 | 7/24/2006
James 1 (Note 7) 30-045-29910 1-24-22N-8W NM93253 FED Rusty Chacra 12/31/99 P [ 0 0.0 SE/4 9/6/2001 | 2/15/2002 N/A 10/5/2001
James 90 30-045-30779 1-24-22N-BW NM93253 FED Basin Fruitland Coal 12/10/03 P 10 0 43.3 W2 6/20/2006 | B/14/2006 | 7/24/2006 | 7/24/2006
Joplin 1 30-045-28976 A-12-22N-9W NMB0475 FED Bisti Chacra 9/21/93 P 1 0 20 NE/4 6/20/2006 | 8/14/2066 | 7/24/2006 | 7/24/2008
Madey 1 (Nate 10) 30-045-25158 N-36-23N-9W VA1121 ST Basin Fruitland Coal 10/28/05 Sl - wr2 6/20/2006 | 8/14/2006 | 7/24/2006 | 7/24/2006
Morrison 1 30-045-28980 H-13-22N-9W NMS0477 FED Bisti Chacra 9/3/93 P [} 0 1.0 NE/4 6/20/2008 | BH4/2006 | 7/24/2006 | 7/24/2006
Preslay 1 30-045-29061 P-7-22N-BW NMB0459 FED Bisti Chacra 5/23/94 S [+ 0 0.0 SE/M 6/20/2006 | 6/14/2006 | 7/24/2006 | 7/24/2008
Sage Creek 3 PaA'D 30-045-26757 1-3-22N-8W NMBB798 FED - Basin Fruitland Coal 2/5/2007 PA &/8/09 Ef2 6/20/2006 | 8/14/2006 | 7/24/2006 | 7/24/2006
Zappa 3 FC {Note 7 & B) 30-045-29908 P-27-22N-8W NM57445 FED Basin Frusland Coal 12/2/99 P-DHC 10 4 42.8 Si2 $/6/2001 2/15/2002 N/A 10/5/2001
Zappa 3 RC [Note 7 & B) 30-045-29908 P-27-22N-8W NM57445 FED Rusty Chacra 12/2/99 P-DHC 10 0 42.8 SE/M 9/6/2001 | 2/15/2002 N/A 10/5/2001
Zappa 35 30-045-33855 L-27-22N-8W NM57445 FED Basin Fruittand Coal 4/2/07 P 199 Q 65.8 S/2 8/20/2006 | B/14/2006 | 7/24/2006 | 7/24/2008
Zappa 91 30-045-29997 A-27-22N-BW NM57445 FED Basin Fruitiand Coal 22101 P 12 0 35.1 N/2 9/6/2001 | 2H15/2002 N/A 10/5/2001
Zappa 918 30-045-33856 E-27-22N-8BW NMS57445 FED Basin Fruitiand Coal 42107 P 307 0 G2.0 N/2 5/20/2006 | 8/14/2006 | 7/24/2006 | 7/24/2008
Zappa 92 30-045-33857 1-21-22N-8W NM57445 FED Basin Fruitland Coal 5/16/07 P 163 0 74.8 Ef2 6/20/2006 | B/14/2006 | 7/24/2006 | 7/24/2008
Zappa 93 30-045-33858 M-22-22N-8BW NM57445 FED Basin Fruttand Coal A/27107 P 55 0 72.6 Si2 6/20/2006 | B8/14/2006 | 7/24/2008 | 7/24/2006
Zappa 938 30-045-33859 P-22-22N-BW NM57445 FED Basin Fruitiand Coal 4f27107 P 57 0 69.8 Si2 B/20/2006 | B/14/2006 | 7/24/2006 | 7/24/2008
SWDWELLSS o7 v 0 o T S FE T T T R A e . [ 3 . Yeoo mIEs o u : ; : e e,
Cochran 2 SWD (Note 14) 30-045-33032 H-16-22N-8W VA1119 | ST {
Morrison 2 SWD (Note 14) 30-045-33684 H-13-22N-9W NMO0477 | FED SWD: Entrada | o2z | sSwD |
Motes:

N/A = Not applicable of not needad
NR = None Reported
Note 1 - Well status as of 07/01/15

Note 2 -

Note 3 -

Note 4 -

Note 7 -

Note 8 -
Note 10

LOC = General location. The actual location will be staked and APD prepared at a later date.
NC = Not connected to gathering system
P = Producing
P-DHC = Producing downhole commingted
PA = Plugged & Abandoned
5l =5hutin
TA = Temporarily abandoned

Current production presents the average daity production during January, 2015,

Dates of application and reguiatory approvals for permission 10 use Dugan's Big Band Gathering System to facilitate gas sales which typically requires the surface commingling (SC) plus off-lease measurement {OLM)

and sale(S) of produced natural gas. The NMOCD has issued commingling order PLC-191-A (Correcled) dated 4/17/07 for the Big Band Gathering System,

Big Band Central Delivery Sales Meter (CDP) was initially authorized to be PNM's Meter no. 1335 located @ NENE 27, T-22N, R-8W with an option 1o deliver gas to the Rusty Chacra Gathering System & CDP (Enterprise Meter No. 03048 located @ SENW 12, T-22N, R-7W)

should gas delivery to PNM at their COP not be possible. Dugan Production did attempt fo deliver to PNM, however, we were not able to meet PNM's gas quality requirements since PNM's line was delivering gas to the Albuguerque area for residential consumption and

PNM did not have treatment faciliies. In addition, we found that the fuel requirement to operate a 3 stage compresser and the two dehydrators necessary lo operate on PNM's 500 PSI pipeline were not economicaly feisable.

The Chacra completion was initially believed to be in or an extension 10 the Bisti Chacra peol. NMOCD Order R-11445 dated 9-5-00 extended the Rusty Chacra pool to include the subject well and acreage.

Production from the Rusty Chacra and Basin Fruitland Coal are downhole commingled by NMOCD Crder DHC-2673. Commingled production {(gas and water) is allocaled 50% to the Chacra and 50% to the Basin Fruitand Coal.
- The Chacra completion was plugged 8/30/05 and the Fruitland Coal perforated on 9/23/05. A gas rate of 24 mcfd has been tested following a breakdown of the perforations. The Fruitland Coal will be considered for fracture stimulation

upon obtaining a pipeline connection for gas sales.

Atiachment No, 28
Page 20of 3
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Note 13 - Gas deliveries to Rusty Chacra Gathering System {all gas volumes mef @ 15.025 psi).
1st gas to Production Cumulative Production
Rusty Chacra 714 thru 1A5 Average Production 2142015
Well Gath. System mef | bw ] days mcfd [ bwpd mcf | bw
East Chacra Pool
Warner Federal 1 { 11272010 | 435 13,732 | 206 | 2.1 66.7 | 6,730 83,472
I f I [
Basin Fruitland Coal Pool
Cochran 3 10/28/2009 968 20,357 215 4.5 94.7 5,818 78,018
Gillespie Com 1 12/8/2010) 2,169 11,337 206 10.5 55.0 16,902 143,230
Lennon Com 1 10/23/2012 16,587 15,563 207 80.1 75.2 36,018 23,130
Lennon Com 2 10/23/2012 49,181 15,990 206 238.7 77.6 105,916 21,898
Mancini 1 10/12/2007 4,544 3,078 184 24.7 439 82,823 196,211
tMancing 2 10/12/2007 6,743 11,187 208 327 542 71,435 176,656
Mancini 3 9/30/2013 16,922 18,383 206 82.1 89.2 34,810 a4 737
Mancini 4 9/30/2013 11,664 18,531 206 57.6 90.0 27,462 28,449
Mancini Com 5 8/28/2013 35,685 17,763 206 173.2 86.2 75,311 42 475
Mancini Com B 9/11/2013 12,379 20,678 206 60.1 100.4 45,359 44,225
Mancini 7 9/30/2013 13,077 16,452 206 63.5 79.9 27,956 36,991
Mandini 8 8/11/2013 4,013 11,571 206 19.5 56.2 14,454 25,803
Mary Rose Comn 2 10/24/2012 36,599 19,602 205 177.7 95.2 112,955 69,342
Satchmo Com 1 7/10/2008 2,930 11,647 206 14.2 56.5 24,144 180,300
Satchma Com 2 7/10/2008 1,833 8,484 205 8.9 314 14,211 134,811
Satchmo Com 3 7/10/2008 5,183 18,185 208 25.2 88.3 56,555 187 830
Susana Com 1 10/12/2011 18,943 12,295 206 92.0 59.7 102,617 104,762
Tom Wood Denn 1 9/23/2010 2,371 20,052 206 i1.5 97.3 19,321 110,274
Tom Wood Denn 2 10/14/2010 4,780 6,575 206 23.2 319 39,137 127,967
Weod Denn 1 10/23/2010 3,509 19,042 206 t7.0 92.4 26,322 123,792
Wood Denn 2 11/10/2010 4,412 17,805 206 21.4 B6.4 21,515 90,131
Pool Total 254,692 317,537 1240.5 1,608.3 961,031 1,991,030
Note 14 - NMOCD Administrative Order authorizing water disposal by underground injection: Cochran No. 2 SWD (SWD-1047), Morrision No. 2 SWD (SWD - 1317)
Hote 15 - Dugan Production has changed from using the letier "S® 1o designaie a well as being a Fruittand Coal intil and indiated using unique numbers tor each well. The welis using unique numbering and sharing a common Spacing unit are:
Wells Common Spacing Unil
Lennon Com 1 & 2 E/2 19-22N-8W
Mancini 1 & 2 W/2 15-22N-BW
Mancini3 & 4 E/2 15-22N-BW
Mancini Com 5 &4 68 W2 10-22N-8W
Mancini 7 & 8 E/f2 10-22N-8W
Tom Wood Denn 1 & 2 N/2 8-22N-BW
Woed Denn { & 2 5/2 8-22N-BW

Note 16 - Location is within the "Big Band Gas Gathering System Area" defined by NMOCD Order PL.C-191-A (Correcied) dated 411747, which provides that future wells completed in a pool covered by the order are also included in the commingling order. Since only
3 of the 38 wells/locations being added are coverzd by this provision, for simplicity, the locations for Cleve Kyle Location D, Cochran infill and Satchmeo Com 1 infill are inciuded in this application.
Note 17 - The Basin Fruitiand Coal interval has not been completed, but it is being considered for completion, and upon completion, an application to downheie commingle with the Bisti Chacra will be submitted.
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DUGAN PRODUCTION CORP.
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RUSTY CHACAA GATHERING SYSTEM {APPLICATION DATED 7/2015)

CENTRAL DELIVERY SALES METER (ENTEAPRISE METER NO. 03049) SENW 12, T-ZIM, R-TW

SAN JUAN COUNTY, NEW MEXICO

Wel Locaton Wel Location
DAYS
L . 3 N i; 5+ 5
30-043-21112 C-21-22M-7W NMNM1 12678 Bagin Fruittand Coal Y2911 128 0 209 Kl
pencing NE/A-21-22N-TW. NMESS) FED NMNM112676 Basin Frutiang Coal
30-043-21107 M-29-22N-TW NMESS0 FED NRNM112653 Basin Frutiand Coa! 12 503 1] 2431 H 29 ¢ 85 Wi2-3204
pendrg ) NW/4-29-22N.TW NM108332 FED NMNI112653 Basin Fruftiand Coat Wi2-320A
004321109 D32 22N-TW VIEAT ST State CAno # Basin Fruitiand Coat 121 1768 0 1700 ] 57 [ 548 Wi2-320A
pending SWI4-32-ZINTW V7881 ST State CAno # Bazin Frutand Coal Wi2-3204
3004321108 M-15-22N-TW V880 ST Stas CAno # Basin Frutiand Coal 111 2 0 324 3 1 o 10.5 WiZ-J20A
NW/3-16-22N-TW V7846 ST WiZ-320A
i SstEm : ’ Lo o Tan o SUHPA
KM2E82Y FED 21978 19 [+ hil-} a )] o _ as N4
Chacra 2 30-043-20309 O21-22N-TW NMRZ5821 FED 22111978 89 o 0 an 3 [ 0.0 SE/4
Dome Feceral 01:21-7 1 30-043-20638 HA-2IN-TW NMI5645 FED 772/1962 24 o o 31 1 0 0.4 NEA4
Dome Federal 10.22.7 1 30-043-20484 H-10-ZZN-TW NNG5B) FED 10201980 245 ) 60 3 L] [} 1.6 NE/4
[Dome Federal 15.22.7 1 30-043-20281 P-15-22N-TW NwvEags FED £15/1979 323 ] [/ 3 10 Q 0.8 SE4
[Dome Faderal 16225 3 30-043-20481 E-18-22NEW KM21455 FED 12141980 58 a 570 AN 2 ] 18.4 NW/4
Dome Faderal 19225 1 30-043-20404 W-19-22N-6W NM21455 FED L1979 210 2 0 k1) ? 2 0. SwWi4
{Dome Federa 26-22.5 2 A0-043-20406 K-25-22N-6W NMEETE FED 10140/1980 5 ] [+ 31 13 2 Qg Swd
Dorma Fedacal 29-22.5 3 30-043-20483 RH-29-220-5W NNEETE FED 12211980 ] 1] ] 3 :] a 040 NE'd
Doma Federal 30-226 1 20-043-20407 C-Xr22N-6W NMBEA | FED E301979 77 Q 1] 3 [] <] [1+] Wi
Dome Navae 03927 1 sn-ocs-z;oua IZ2N-TW NOOC 14205555 1 211980 523 1 [} n ¥4 0 ) (] Nwia g'. 4
Come Navalo 17227 2 30-043-20480 KA7-26-TW NOOC 14205382 1 1021980 100 [:] <] n k) Q ¢.0 S_WCA
Dorme Navajo 20-22-7 1 30-043-202408 H-20-22N-TW NOOC 14206596 1 T/251 979 114 1] 2 3 4 ' 1) NE
Doma Navajo 27-226 1 3004320475 M27-ZZN-6W NOOC 14205046 ] 118/1987 % ] ) n 2 o 00 Swir4
[Dome Navajo 28-22.6 2 20-043-20477 2B 22N EW NOOC14205044 [} 104131980 ] 0 k1) 1 o 00 SE4
Dore Navajo 28-225 4 30-043-20475 K-28-20M-EW NOOC14205045 ! 12/31/1980 B 9 800 kil ] 7 258 swid
[Dome Navaje 33-22.6 2 30-043-20664 N-33-22N-8W NOOC 14205048 ! 12/2/1682 315 a [} 3 10 2 049 Swie
[Dome Navaio 34-22.6 1 2004320478 C-34-22N-EW NOOC 14205051 1 hir<T i} 33 [\ [ k1] 1 2 09 NwWa
Doma Rusty 20-22.7 1 30-043-20319 P-20-Z2N-TW NMT252 FED /26/1078 75 [1] ] 3 2 Q a0 S84
Dome Rusty 30-27.5 1 30-043-20318 B-30-22N-BW NMEBBTE FED 6041978 300 a [} ki 0 ] 0.0 NE/
Lnumu S 3222 30-043 20470 AI2-22NBW LG38Z3 s 151961 345 0 b n n 1] 0.0 NE!4
Dome a0/ 22 4 20-043-20542 £-2222NTW NOOG 14205356 1 43041961 227 25 0 H 7 ca 0.0 MEf4 Nwi4
Dome Tesoro 23 1 30-043-20506 L-23-22N-TW. NOOC 14205360 1 11/26/1980 145 11 0 kil 5 38 [+1+3 Nwis Swia
Dorme Tasoro 77 3 30-043-20515 D-27-224IW NOOC14205385 ! 2158t 7 1 [} H [ 04 6o W74 N/
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ATTACHMENT KD. 78

DAKGAN PROOUCTION CORP.

BIG: BAND GATHEMING STETEM [APPLICATION DATED 7/2015)

CENTRAL DELIVERY SM1E% METER (ENTERPRSE METER NO. 03047) SENW 12, T-22M, Rw &

SAN UAM COUNTY, NEW BEXICO
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ATTACHUENT HO, 28
DOUGAH PRODUCTION CORP.
IG BAND DATHERING SYSTEM (APPLICATION DAT ED 272013
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£ APP NO.

ABOVE THIS LINE FOR DVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION
- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PRCCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:
[NSL-Non-Standard Location] [NMSP-Nan-Standard Proration Unit] [SD-Simultaneous Dedication]
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Paol Commingling] [OLS - Off-Lease Storage] {[OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion] "
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase]
[EOR-Qualified Enhanced OQil Recovery Certification] [PPR-Positive Production Response]

~Pre 78
[1] TYPE OF APPLICATION - Check Those Which Apply for [A] S D&rjﬁn) P/‘O ‘-{,,aﬁ-oﬂ, corp
[A] Location - Spacing Unit - Simultaneous Dedication 6815
[] ~NsL [] NsP [] sD Loel
Check One Only for [B] or [C] “U’"""‘S s _‘;fg — 20308
[B] Commingling - Storage - Measurement —

O pac [ cts K pc [J pc [ ous [0 OLM I8%g o 4 €ear

S g . . o)
[C] [njection - Disposal - Pressure Increase - Enhanced Oil Recovery Ped

] WFX [] PMX L] SwWD [] Pl [] EOR [] ppr ~Husty e (7 d5)
ik R 1572

[D]  Other: Specify ~ Begin Feaitcigd

Caell 7/ 7'7',,
2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or T Does Not Apply

[A] DJ Working, Royalty or Overriding Royalty Interest Owners - 24,;«!-), G=tgp
5-;. g&o

[B] |:| Offset Operators, Leaseholders or Surface Owner .

-Bisti ¢ bAcire
iC] ] Application is One Which Requires Published Legal Notice ‘f(. 6h

-

D] XI Notification and/or Concurrent Approval by(BLM &sLo

.S, Bureau of Land Management - Commissioner of Public Lands, Stale Tahd Office

[E] DX For ali of the above, Proof of Notification or Publication is Auaché*jl—, and/or,
X~ M bonrmr; £ No & prosrorr s @ pres ef

e rr & G 7 /QI forwas - HDevairs L,
[F] D Waivers are Attached gﬁﬁ:"fff‘s_ff;’c kaﬁﬁﬁd—ffk‘r”f Eens p .
Cas pprivos o F famcet Phs pill b Seuf £ Mol
[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE

OF APPLICATION INDICATED ABOVE,

[4]) CERTIFICATION: | hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. | also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must be completed by an individuai with managerial and/or supervisory capacity.

r
Kevin Smaka % QM Production Engincer OR/7/15

"4

Print or Type Name Signature Titie Date

kevin.smakaf@duzanproduction.com
e-mail Address




I dugan production corp.
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ust 7, 2015
Mr. David Catanach, Director : Mr. Aubrey Dunn, Commissioner
New Mexico Qil Conservation Division New Mexico State Land Office
1220 South St. Francis Drive P.O. Box 1148
Santa Fe, NM 87505 Santa Fe, NM 87504-1148

Ms. Victoria Barr, Manager
Bureau of Land Managemeni
6251 College Blvd., Suite A
Farmington, NM 87402

Re: Application to surface commingle and for the Off-Lease
Measurement/sale of produced natural gas for wells
to be added to Dugan Production's Big Band & Rusty Chacra

Gas Gathering Systems, plus consolidate both = i

(athering systems into a new gathering system oA il

to be called the Rusty Gathering System o= i

San Juan & Sandoval Counties, New Mexico =2 o
3

Dear. Mr. Catanach, Ms. Barr and Mr. Dunn, s

We are writing to request your administrative approvals for the surface commingling, plus off-lease measurement: ‘and
sale of natural gas produced from 38 wells (23 existing and 15 proposed locations) to be added to Dugan 7. 'f J
Production’'s Big Band Gathering System {BBGS) plus 8 wells (4 existing and 4 proposed locations) to be added 5.
Dugan Production’s Rusty Chacra Gathering System (RCGS). In addition, we are requesting your approvalg to
consolidate the BBGS and RCGS into a new gathering system to be called the Rusty Gathering System (RGS).
Dugan Production operates the BBGS and RCGS and will operate the RGS in the exacl same manner as is approved
for the BBGS and RCGS. NMOCD Form 107-B is attached for this application to add wells to both gathering
systems. A summary presenting the wells and production for each pool and gathering system is presented on -
Attachment No. 4. Gas sales for the RGS will continue to be at the central delivery sales meter (CDP) established for
the RCGS and currently serving both BBGS and the RCGS. The CDP for the RCGS is located in the SENW of
Section 12, T-22N, R-7W and delivers gas to Enterprise Field Services Meter No. 03049. This CDP is also
authorized to be used as needed by the BBGS in the event gas deliveries to PNM at the CDP sales meter
established for the BBGS were not feasible (NMOCD Order PLC-191-A, dated 4/17/07). The BBGS CDP to PNM
has been abandoned as not being feasible for operation on the BBGS, and all gas from BEGS is now delivered to the
RCGS. Dugan Production did seriously attempt to deliver BBGS to PNM, however the fuel gas volumes needed to
operate the 3 stage compressor plus two dehydrators that were necessary to deliver gas into PNM's line, were
deemed to not be feasible. Almost all proeduction into the BBGS was being consumed by fuel needs and a typical
production cycle during any month would include shutting in the compressor to allow the connected wells to pressure
up the BBGS at which time the compressor and dehydrators would be placed into service until the accumuiated gas
volumes within the BBGS had either been consumed as fuel or a small volume had been delivered into PNM's
pipeline which was averaging 500 psi. Ultimately, the compressor would shut down as a result of low gathering
system pressure. Gas sales to PNM during the 23 months from 2/02 through 12/03 totaled 1142 mcf for a monthly
average of 50 mcf, which was not acceptable to DPC and the PNM CDP has been abandoned and all BBGS gas
delivered to the RCGS by connecting the two gathering systems with a line from the James No. 1 (NESE 24, T22N,
R8W) to the Dome Rusty 20-22-7 No. 1 (SESE 20, T22N, R7W). In addition to adding wells to our BBGS and RCGS,
plus consoligating the two gathering sysiems to form a new gathering system ,’?’v’é.are also requesting the NMOCD 10
include a provision in their order that for future additions to the RGS, only the interest owners in the wells being
added need to be notified, providing that it is reasonably certain that the proposed additions will not adversely affect

X the interest owners in the wells already approved for the gathering system. Our notice letters to each of the interest
owners did include a notice of this request. This provision will be very helpful and will significantly reduce the work
effort necessary to add future wells to the gathering system.

The RCGS was installed by Dome Petroleum and placed inte service during January of 1982, Dugan Production
acquired the gathering system.and most of the wells connected to it in 1990. Currently there are 39 wells approved
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for the RCGS which includes 32 that are currently active and seven that have been plugged and abandoned.
Production currently averages a total of 154 mcfd plus 5.1 bopd for an overall average of 5 mcfd per well plus an
average of 1.0 bopd for each of the five active oil wells. Well production ranges from 1 to 22 mcfd. Of the eight wells
proposed to be added to the RCGS, four have been connected and currently produce a total of 91 mefd for an
average of 23 mcfd per well, ranging from 1 mcfd to 57 mefd.  All four wells are marginal producers and detailed
information for each is presented in Note 5 of Attachment 2A. Individual well production for the RCGS is presented
on Attachment 2A and a summary of pool production is presented on Attachment No. 4.

The BBGS was installed by Dugan Production and first delivered gas to PNM on 2/4/02. A total of 33 wells (34
completions) have been approved for the BEGS by NMOCD Order PLC-191-A dated 7/24/06, the BLM on 8/14/08,
and the State Land Office on 7/24/06. Of the 34 completions currently approved for the BBGS, 28 are currently
active and produce a total of 1271 mcf for an overall average of 45 mcfdiwell, ranging from 1 mefd to 307 mefd with
15 wells averaging less than 25 mcfd. Of the 38 wells proposed to be added to the BBGS, 22 have been connected
and currently produce a total of 1205 mcfd for an overall average of 55 mefdiwell, ranging from 3 mcefd to 239 mefd,
with eight averaging less than 25 mcfd and only three producing more than 100 mcfd. Note No. 13 on Attachment 2B
presents detailed production information for each of the 22 wells. Individual well production for the BBGS is
presented on Attachment No. 2B and a summary of pool production is presented on Attachment No. 4.

Dugan Production does understand that regulatory approvals are needed to add wells to gathering systems and will
work to avoid future wells being added pricr to receiving approvals to do so. We request that consideration be given
to the fact that all four wells at RCGS plus 19 of the 22 wells at BBGS are considered to be marginal producers (less
than 100 mcfd) and that all production has been accounted for using the aliocation procedures that have been
approved for both gathering systems. There has not been any economic harm o anyone. Each of the subject wells
was frac'd during completion and to insure minimal exposure to reservoir damage and to minimize the volumes of gas
vented during flowback, it was important to piace each well on production into the gathering system as quickly as
possible following the frac, which was easy to do having the gathering system available.

Attachments No. 1A & 1B present maps of the RCGS and BBGS, respectively, with the wells proposed to be added
highlighted in blue. In addition, Dugan Production’s leases are also presented. This is an area that is somewhat
remove to development activity in the San Juan Basin. Dugan Production has a majority of the leasehold interest and
to date most wells drilled are considered to be marginal producers. The RCGS central delivery gas sales meter is
located in the SENW of Section 12, T-22N, R-7W and delivers gas to Enterprise Field Services Meter No. 03049. As
presented above, initially Dugan Production did attempt to deliver BBGS gas to a CDP on PNM's pipeline, however
due to the high pipeline pressure (500 psi), and PNM's dehydration requirements, this. CDP has been abandoned and
BBGS gas delivered to RCGS.

Attachments No. 2A & 2B present information for the wells currently approved and the wells to be added to the
RCGS and BBGS, respectively. Detailed production information for wells to be added is presented in Note 5 of
Attachment No. 2A for the RCGS and Note 13 of Attachment No. 2B for the BBGS. It is important to note that on
Attachment 2A for the RCGS, production for the 39 wells currently approved ranges from 1 to 22 mcfd and averages
5 mcfd/iwell. Production from the four wells being added ranges from 1 to 57 mcfd and averages 23 mcfd. There
should be no question that all wells on the RCGS are very marginal producers. With reference to Attachment No. 2B
for the BBGS, production from the 34 completions currently approved ranges from 1 to 307 mcfd and averages 45
mcfd. !t should be noted that only 5 wells on the BBGS produce more than 100 mcfd and that 23 wells produce less
than 100 mcfd averaging 12 mefd. Production from the wells being added ranges from 3 to 239 mcfd and averages
55 mcfd. Only three wells produce more than 100 mcfd and 19 produce tess than 100 mefd, averaging 35 mefd.
Thus for the BBGS, a majority of the wells are considered to be marginal producers.

Attachments 3A & 3B present the interest ownership for the wells to be added to the RCGS and BBGS,
respectively. From Attachment No. 3A, at the RCGS, Dugan Production holds 100% of the working interest in six
wells being added and their infill locations, plus we have a majority working interest (£93% before payout and 86%
after payout) in the fourth well and infill location. Royalty for four of the wells and infill locations is federal and royalty
for four of the wells and infill locations is state. In addition, four of the wells and infill wells have six to 13 overriding
royalty interest owners. From Aftachment 38, at the BBGS, Dugan Production holds 100% of the working interest in
28 of the wells and infill locations to be added. In addition, we have a majority working interest in eight of the wells
and infill locations (four at 87':% and four at 75%), and we have a 50% working interest in one well and its infill
location. Of the 38 wells/locations to be added to the BBGS, 25 have federal royalty, four have state royalty, 4 have
Navajo Nation Royalty, and eight have Navajo Allotted royalty. Note that three of the wells are communitized and
include more than ene type of royalty in their spacing units. Twenty-seven of the wellsflocations being added also
have overriding royalty interest owners ranging from one to six overriding royalty interest owners in any one well. All
interest owners in the wells being added as presented in Attachments No. 3A and 3B (19 at RCGS + 16 at BBGS),
plus all interest owners in the wells currently approved for BBGS and RCGS (58) will receive information pertaining to



this application, and Attachment No. 8 presents copies of our interest owner notice efforts. All notice letters have
been sent by certified mail with return receipts, and upon receiving the receipts, copies will be forwarded to the
NMOCD.

Attachment No. 4 presents a summary of the pools, wells, production and leases for the BBGS & RCGS. The
BBGS has wells from four pools (three gas and one oil) authorized for the gathering system and with this application
a fifth pool, the East Bisti Chacra gas pool (96384) is being added. The RCGS has wells from five pools (three oil
and two gas) authorized for the gathering system. Itis noted that two of the pools (Basin Fruitland Coal and Rusty
Chacra) are authorized for both gathering systems. It is aiso noted that for the BBGS, of the 34 wells (28 active)
currently approved for the gathering system, production averages 45 mcfd and ranges from 2 to 73 mefd per well. Of
the 38 wellsflocations to be added with this application, 22 are currently producing and average 55 mefd per well. For
the RCGS, 39 wells (32 active) currently approved for the gathering system, production averages 5 mcfd per well and
ranges from 1 to 17 mcfd per well. Of the eight wells/locations to be added, four are currently producing and average
23 mefd per well. Clearly, all wells are considered to be marginal producers. Dugan Production’s leases for the wells
in each gathering system are summarized on Page 2 of Attachment No. 4. The BBGS has 19 federal, five state,
seven Navajo Allotted, and one Navajo Nation lease, which is held by the Navajo Nation. The RCGS has 19 federal,
six state (five by Dugan Production and one by Hicks Oil & Gas), and 13 Navajo Allotted leases.

Attachment No. 5 presents the proposed allocation procedures 1o be used for the consolidated BBGS and RCGS
which will now be called the Rusty Gathering System. It should be noted that this allocation procedure is exactly the
same allocation procedure that has been approved for both the RCGS and BBGS, and is currently being used.

Attachments No 6A and 6B present a comparison of connecting the proposed wells to the existing RCGS and
BBGS as opposed to directly connecting each well to the nearest pipeline which will be Enterprise’s line at the current
CDP for RCGS in the SENW of Section 12, T22N, R7W. PNM does have a closer line, but our efforts to deliver
BBGS to PNM have eliminated the PNM line as an option. This analysis was done to address the BLM's Instruction
Memorandum No. 2013-152 dated 7/3/2013 and to support connecting the proposed wells to an existing gathering
system operated by Dugan Production Corp.

From Attachment No. BA, to connect each of the eight wells and infill locations to Dugan's RCGS, will require
installing an estimated 16,271 (3.08 miles) of 4” polypipe which with a 40" ROW, will require disturbing an estimated
14.94 acres of surface. If each well were to be individually connected directly to a pipeline company for gas sales,
the length of necessary pipeline would increase to 106,450 (20.16 miles) and result in disturbing 97.75 acres of
surface. In addition, since we typically will install the required compressor at the well site, the line between the well
and connection to the pipeline will be operating at a higher pressure for direct connection, which will require using 4"
steel line as opposed to 4" polypipe which will increase the installation costs from $15/ft to $38/ft and will result in the
pipeline cost increasing from $244,065 for connecting to a gathering system to $4,045,100 for connecting to
Enterprise. In addition, and probably one off the biggest benefits of operating a gathering system is that we can
install central gas compression facilities to serve multiple wells and we typically operate our gathering systems at 20
to 30 psig which provides an optimum surface operating pressure for wells connected to it. For direct connect, it will
be necessary to install a compressor at each well in order to deliver gas into Enterprise’s pipeline which is currently
averaging 325 psig. This will require purchasing and installing significantly more compressors to deliver the same
gas, which will result in using more produced gas for fuel and producing more noise and exhaust gas. In addition, the
cost to make a conneclion to our gathering system averages about $5,000/tap and meter run where Enterprise wil!
charge an average of $85,000 for each pipeline tap and meter run. For our analysis, since the infill wells will have the
same interest ownership as the initial spacing unit well, we assumed it will be acceptable to connect the infill well to
the initial well and use only one line and compressor 1o deliver the gas to Enterprise which will not only reduce the
necessary pipeline length, but will reduce the meter run and connection cost for the infill well to $5,000 and enable
the infill well to use the compressor installed for the initial well.

From Attachment 6B, to connect each of the 38 wells and infill locations to Dugan’s BBGS will require installing an
estimated 97,244’ (18.4 miles) of 4" palypipe which with a 40' ROW will reguire disturbing an estimated 89.3 acres of
surface. If each well were to be connected directly to a pipeline company for gas sales, the length of necessary
pipeline will increase fo 1,014,212’ (192.1 miles) and will result in a surface disturbance of 931.3 acres. As described
above for the RCGS, a direct connect line will be operated at a higher pressure and will need to be 4” steel which will
resuit in the pipeline costs increasing from $1,458,660 to $38,540,056. In addition, for direct connection, we will need
to instali 20 additional compressors which will result in using an additional 396 mefd for fuel which will result in lower
gas volumes to be sold at a value of approximately $526,848/year considering gas at a 1215 BTU and $3.00/mcf.
Assuming royalty rates of 12-1/2% to 16-2/3%, this will reduce royalties paid by approximately $65,900 to $87,800
per year!



Thus considering all factors of connecting to the existing gathering system versus directly connecting to Enterprise
pipeline, the total costs presented on page 2 of Attachments 6A and 6B are summarized as follows:

Gathering Connect to Connect to Additional Cost
System Gathering System Enterprise for Direct Connections
BBGS $1,648,660 $41,483,256 $39,834 596

RCGS $ 284,065 $ 4637.740 $ 4353675

Total $1,932,725 $45,778,996 $44,188,271

Considering that a majority of the wells to be added to the RCGS and BBGS are considered to be marginal
praducers, it will be very important that we receive approval to use the existing gathering systems as opposed to
directly connecting each well to the pipeline company. Also considering that these wells are in an area that has
significant archaeological, cultural, and paleontology presence, plus is in close proximity to two wilderness areas, and
is within the threatened and endangered Brack’s Cactus and Aztec Gila Habitat, it is important to minimize the
surface disturbance and installation of necessary compression equipment.

Attachment 7 presents a summary of the equipment and facilities that are currently installed for the BBGS and
RCGS. Since the Fruitland Coal is a significant part of our development to date at the BBGS plus represents a
majority of the wells/locations to be added to both gathering systems, Dugan Production has drilled and currently
operates two SWD wells, the Cochran No. 2 SWD and the Morrison No. 2 SWD. This is an important part of
producing low volume gas wells and economically disposing of the water produced in association with the gas.
Typically, when installing the gas pipeline, we also install 2 second pipeline for the produced water. The water is
collected at a central location and any gas that may also be in the water stream is removed using a Conventional 2
Phasé Separator. All gas recoverad from the water will be metered and then delivered to the gas gathering line for
sale. The metered volumes at the separator will then be useq to aflocate CDP gas volumes back to the separator
using the same allocation procedure used for all other wells. #The gas volumes allocated to the separator will then be
allocated to each well delivering water to the separator based upon the water volumes delivered and the percentage
of all water delivered to the separator. This procedure for handling and disposing of the produced water is a very
imporiant part of operating our gathering system and without this, as would be necessary for direct connection, it
would be necessary to install separators and storage tanks at each well and to truck the water from each well for
disposal. Thus we are able to reduce a significant surface disturbance for facilities to handie and store the produced
water at the wellsite plus we significantly reduce the truck traffic and road maintenance needed to haul and dispose of
the produced water. As part of this application, we request approvals to surface commingle the produced water and
dispose of the produced water at one of Dugan's water disposal wells or if necessary, at a commercial water disposal
facility.

There are two central compressor stations on the BBGS, one at the Cochran No. 2 SWD well which is necessary to
maintain an optimum gathering system pressure of 20 to 30 psi for wells located on the outer portion of the gathering
syslem, plus there is a central compressor station located at the James No. 1 well which is necessary to maintain the
gathering system pressure for wells between the Cochran No. 2 compressor and the James No. 1 compressor, plus
deliver gas from the BBGS to the RCGS. We anticipate continuing to operate both compressors after consolidation
of the BBGS and RCGS.

Since the water disposal and central compression are a very important part of operating our gathering systems, we
are reguesting that the fuel gas needed to operate the equipment be considered a "beneficial use” for the wells
connected to the gathering system.

Attachment No. 8 presents copies of our efforts to provide the required notice to all interest owners in the wells
being added plus all interest owners in the wells currently approved for each gathering system.

In summary, Dugan Production is requesting approvals to:

1. Add 38 wells/locations to Dugan's Big Band Gathering System;

2. Add 8 welis/locations to Dugan's Rusty Chacra Gathering System;

3. Consolidate the Big Band and Rusty Chacra Gathering systems into a new gathering system to be called the
Rusty Gathering System;

4. Include a provision in NMOCD's order that for future wells to be added to the gathering system, only the
interest owners in the wells being added require notice of the application;

5. Authorize the beneficial use of fuel used by equipment necessary to operate the gathermg system;

6. Authorize the surface commingling plus off-lease disposal of produced water.



A majority of the wells on both gathering systems are considered to be low volume praducers (100 mefd or less),
many of which are marginally economic to operate. Dugan Production has made a substantial investment in the
BBGS and RCGS which was necessary to sell gas from the low volume producers typical to this area, and is

optimistic that we will be able to aggressively develop our substantial leasehold interest in an area that has little other
oil and gas development activity.

Should you need additional information or have questions regarding this application, please feel free to contact me at
the letterhead address.

Bty Do ),

Kevin Smaka
Production Engineer

Sincerely,

cc: NMOCD - Aztec; All Working Interest Owners



District | State of New Mexico Form C-107-B

gizsst:éfrlc]“h Drive, Hobbs, NM 88240 Energy. Minerals and Natural Resources Department Revised June 10, 2003
1301 W. Grand Ave, Artesia, NM 88210

E};sﬂt:;téll § e XM 7410 OIL CONSERVATION DIVISION Submit the original
Distrilt?l &ms Road, Aztec. * 1220 S. St Francis Drive application to the Santa Fe
1220 S. §t Francis Dz, Santa Fe, NM Santa Fe, New Mexico 87505 office with one copy 1o the
87505 appropriate District Office.

APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)

OPERATOR NAME: Dugan Production Corp,

OPERATOR ADDRESS: P O. Box 420, Farmington, NM 87499-0420

APPLICATION TYPE:
[ pool Commingling  [JLease Commingling [ Pool and 1.ease Commingling  [JOfF-Lease Storage and Measurement {Only if not Surtace Commingied)

LEASE TYPE: C] Fec B Stte BJ Federal and Navajo Allotted Rusty Chacra & Big Band

Is this an Amendment to existing Order? [X]Yes [JNo [f"Yes™, please include the appropriate Order No. PLC-147-A & PLC-19i-A
Have the Bureau of Land Management {BLLM} and State Land office {SLO) been notified in writing of the proposed comimingling

Rves [ONo

(A) POOL COMMINGLING

Please attach sheets with the following information

Gravities / 3TU of Calculated Gravities / Calculated Value of

(1) Pool Names and Codes Non-Commingled BTU of Commingled Commingled Volumes
Production Production Production

See Altachment No, 4 Attachment No. 4 Attachment Ne. 4 Attachment No. 4 Attachment 4

{2y Are any wells producing at top allowables? [Yes [No

(3) Has all interest owners been notified by certified mail of the proposed commingting? Eyes [ONo.

(@) Measurement iype:  BdMetering B Other (Specify}  See Atlachment No, 4

{5) Will commingling decrease the value of production?  [JYes  [INe If “ves™ describe why commingling should be approved

(B) LEASE COMMINGLING

Please attach sheets with the following information

(1} Pool Name and Code.

(2) Is all production from same source of supply?  [lves  [ONo

(3) 1as all interest owners been notified by certified mail of the proposed commingling? Oves [No
(4) Measurcment type;  [IMetering [ Other (Speciiy)

(C) POOL and LEASE COMMINGLING
Please attach sheets with the following information

(1) Complete Sections A and E,

(D) OFF-LEASE STORAGE and MEASUREMENT

Please attached sheets with the following information

(1} Is all production (rom same source of supply?  [ves  XNo
(2)  Include proof of notice to all interest owners.

(E) ADDITIONAL INFORMATION (for all application types)
Please attach sheets with the following information

{1} A schematic diagram of facility, including legal location. Attachments 1A & 1B
(2} A plat with lease boundaries showing all well and facility locations, Inclede lease rumbers if Federal or State lands are involved. At 1A & 1B
(3) Lease Names, Lease and Well Numbers, and APl Numbers. Attachmenis 2A & 2B

[ hereby certify that the information above is true and complete 1o the best of my knowledge and belicf.
SIGNATURE: TITLE;__Engineering Manager DATE: 87135

TYPE OR PRINT NAME___ Keyin Smaka TELEPHONE NO.:__505-325-1821

E-MAIL ADDRESS: kevin.smaka@duganproduction.cem
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ATTACHMENT NO. 1A
RUSTY CHACRA GATHERING SYSTEM
PAGE 2 OF 2

Rusty Chacra Lease Legend

Letter | Lease Type Lease Number Lease Name
Dome State 32-22-6 &
A State LG-3923 State 32-22-6
B Federal NM-0554433 Unnamed
D Federal NM-15649 Dame Federal 01-21-7
Dome Federal 18-22-6 &
E Federal NM-21455 Dome Federal 19-22-6
F Federal NM-25821 Chacra
G Federal NM-27163 Unnamed
Dome Federal 29-22-6 &
Dome Rusty 30-22-6 &
Federal NM-6676 Federal 29-22-6
Dome Federal 10-22-7 &
Dome Rusty 24-22-7 &
] Federal NM-6680 Navajo 21-22-7
K Federal NM-7262 Dome Rusty 20-22-7
L Federal NM-7776 Federal 31-22-6
M Federal NM-8641 Dome Federal 30-22-6
Dame Federal 15-22-7 &
Federal 25-22-7 &
N Federal NM-8899 Federal 26-22-7
0 Federal NM-85023 South Seas
P Federal NM-93448 Unnamed
Q NavAlt | NOOC-14-20-5044 Dome Navajo 28-22-6
R NavAlt | NOOC-14-20-5045 [Dome Navajo 28-22-6
S NavaAlt NOQC-14-20-5046 [Dome Navajo 27-22-6
T NavAlt NOOC-14-20-5048 [Dome Navajo 33-22-6 & Navajo
v NavAlt NOOC-14-20-5051 [Dome Navajo 34-22-6
w NavAlt NOQC-14-20-5356 [Dome Tesorg 22
X NavAlt NOQC-14-20-5360 |Dome Tesoro 23
A NavAlt NOQC-14-20-5365 |Dome Tesoro 27
F4 NavAlt NQOC-14-20-5382 |Dome Navajo 17-22-7
AA Navalt NOQC-14-20-5555 {Dome Navaio 03-22-7
AB NavAlt | NOOC-14-20-5594 |Navajo 10-22-7
AC NavAlt | NOOC-14-20-5595 |Dome Navajo 20-22-7
AD State V-7846 Shaw
AE Federal NM-109385 Unnamed
AF Federal NM-109391 Unnamed
AG Federal NM-109392 Lombardo
AH Federal NM-109393 Basie
Al Federal NM-113069 Unnamed
A Federal NM-109386 Lybrook - Encana
AK State V-7860 Shaw
AL State V-7847 Miller
AM State V-7861 Miller Com
AN Federal NM-28740 Emily
AQ Federal NM-28741 Lulu
AP Federal NM-89021 Little Sis
At State V-1399 Gus
AR Federal NM-81638 Kite
AS Federal NM-28747 Ballymaloe
AT Fee 12352 Unnamed
AU Federal NM-28747 Kinsale
AV Federal NM-36943 Henry AGC
AW State 1.G-3924 Alamito Unit
AX State LG-3925 Kenny
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-ATTACHMENT NO:QA

DUGAN PRODUCTION CORP. Page 1¢f 2
RUSTY CHACRA GATHERING SYSTEM (APPLICATION DATED 7/2015)

CENTRAL DELIVERY SALES METER (ENTERPRISE METER NO. 03049) SENW 12, T-22N, R-7W

SAN JUAN COUNTY, NEW MEXICO

Communitization Dates for SC, OLM & § @D
Weil Location Well Location Agreement No, Completion Well Current Prod. @ Spacing BLM NMSLO NMOCD
Well Name APINo.  |UL-Sec-Twn-Rng Lease No. | Lse.Type | (It Established) Pool Date Status © [ MCFD [ BC/D [8WPD Unit Application | Approval | Approval | Approval
WELLS TO.BE ADDED TO'SYSTEM {8 WELLS.+4 LOCATIONS) -4~ 7. ne. " "0 et 0 0, o 2 e oy ot u i en 2 A B, T e S = T L st L LT LT I T T T A
Basie Com 1 (Note 5% 30-043-21112 D-21-22N-7W NM109393 FED NMNM112676 Basin Fruitland Coal 9/29/11 P 4 Q 26.1 N/2-320A
Basie Com infill well (Note 4) pending NE/4-21-22N-7W NMEBGS0 FED NMNM112676 Basin Fruitland Coal LOC N/2-320A
! ombardo Com 1 {Note 5§ 30-043-21107 M-29-22N-7W NMBES0 FED NMNM112653 Basin Fruitland Coal 127111 P 29 0 78.6 W/2-320A
Lombardo Com infill welt pending NW/4-20-22N-TW NM108392 FED NMNM112653 Basin Fruitland Coal L.OC W/2-320A
witier Com 1 {Note 5} 30-043-21109 D-32-22N-71'W V7847 ST Stale CA-no # Basin Fruitland Coal J277h1 P 57 Y 54.8 WI2-320A
Miller Com infill welt pending SW/4-32-22N-7W V7861 ST State CA-no # Basin Fruitland Coal LOC W/2-320A
Shaw Com 1 {Note 5)| 30-043-21108 M-16-22N-7W V7860 ST State CA-no # Basin Fruitland Coa! 9/19/11 P 1 0 105 W/2-320A
Shaw Com infill well . pending NW/4-16-22N-7W V7846 ST State CA-no # Basin Fruitland Coal LOC W/2-320A
WELLS PREVIQUSLY_ APPROVED FOR'RUSTY GATHERING SYSTEM (39 WELLS) ™" %" X7 ~ “7=y %~ g T % 7 T 5 T Em~ T gy o ™7 o T LT LU e L et e e o L e T
Chacra 1 30-043-20308 D-10-22N-7W NM25821 FED Busty Chacra 2/8/1978 P 1 Q 35 NW/4 B/17198 10/13/99 8/31/98 9/8/98
Chacra 2 30-043-20309 0-21-22N-7W NM25821 FED Rusty Chacra 2/21/1978 P 3 Q 0.0 SE/4 8/17/08 10/13/99 8/31/98 9/8/98
Dana State 1 (Hicks Oil & Gas) P&A'd 30-043-20165 G-16-22N-7W K04844 ST Rusty Gallup 7/14/1975 PA 2/16/09 S5W/4 NE/4 B8/17/08 10/13/99 8/321/98 9/8/98
Dome Federal 01-21-7 1 30-043-20638 H-1-21N-7W NM15649 FED Rusty Chacra 7/2/1982 P 1 0 0.0 NE/4 B8/17/98 10/13/99 8/31/98 9/8/98
Dome Federal 10-22-7 1 30-043-204584 H-10-22N-7W NMEGB0 FED Rusty Chacra 10/23/1980 P 8 Q 11.6 NE/4 B/17/98 10/13/99 8/31/98 9/8/98
Dome Federal 15-22-7 1 30-043-20281 P-15-22N-7W NMBB59 FED Rusty Chacra 6/15/1979 P 10 Q0 0.0 SE/ 8/17/98 10/13/99 8/31/98 9/B/98
Dome Federal 18-22-6 3 30-043-20481 E-18-22N-6W NM21455 FED Rusty Chacra 10/21/1980 P 2 a 18.4 NW/4 8/17/98 10/13/99 8/31/98 9/8/98
Dome Federal 19-22-6 1 30-043-20404 M-19-22N-BW NMz21455 FED Rusty Chacra B8/30/1979 P 7 0 0.0 SWid 8/17/98 10/13/99 8/31/98 9/8/98
Dome Federal 29-22-6 2 30-043-20406 K-29-22N-6W NMBG76 FED Rusty Chacra 10/10/1980 P 0 0 0.0 SW/4 8/17/98 10/13/99 8/31/98 9/B/98
Dome Federal 29-22-6 3 30-043-20483 H-28-22N-6W NMBE76 FED Rusty Chacra 12/31/1980 P Q0 0 0.0 NE/4 8/17/98 10/13/99 8/31/98 9/8/98
Dome Federal 30-22-6 1 30-043-20407 C-30-22N-6W NMAG41 FED Rusty Chacra B/A0/QTY P 5] Q 0.0 NW/4 817/98 10/13/99 8/31/98 g/8/98
Dome Navajo 03-22-7 1 30-043-20449 J-3-22N-7W NODG14205555 | Alamito Gallup 3/21/1980 P 17 8] 0.0 NW/4 SE/4 8/17/98 10/13/99 8/31/98 9/8/98
Dome Navajo 17-22-7 2 30-043-20480 K-17-22N-7W NOOGC14205382 | Rusty Chacra 10/28/1980 P 3 [} 0.0 Swi4 8/17/98 10/13/99 8/31/98 9/8/98
Dome Navajo 18-22-6 2 PRA'dD 30-043-20474 0-18-22N-6W NMS452 FED Rusty Chacra 11/4/1880 | PA 12/11/C1 SE/4 8/17/98 10/13/99 8/31/98 9/8/98
Dome Navajo 20-22-7 1 30-043-20408 H-20-22N-7W NOOC14205595 I Rusty Chacra 712511979 P 4 o] 0.0 NE/4 B8/17/98 10/13/99 8/31/98 9/8/98
Dome Navajo 27-22-6 1 30-043-20475 M-27-22N-6W NOQOC14205046 i Rusty Chacra 1/16/1987 P 2 o] 0.0 SwW/4 B/17/98 10/13/99 8/31/98 9/8/98
Dome Navajo 28-22-6 2 30-043-20477 1-28-22N-6W NOOC14205044 i Rusty Chacra 10/13/1980 P 1 0 .0 SE/4 B/17/98 10/13/99 B/31/98 9/8/98
Dome Navajo 28-22-6 4 30-043-20476 K-28-22N-6W NOQC 14205045 I Rusty Chacra 12/31/1980 0 0 25.8 Swi4 B/17/98 10/13/39 8/31/98 9/8/95
Dome Navajo 33-22-6 1 P&A'dD 30-043-20663 A-33-22N-6W NOQC14205050 | Rusty Chacra 12/2/1982 [PA 11/1510 NE/4 8/17/98 10/13/99 B/31/98 9/8/98
Dome Navajo 33-22-6 2 30-043-20664 N-33-22N-BW NOOC14205048 i Rusty Chacra 12/2/1982 P 10 o} 0.0 Swiq B/17/98 10/13/99 B/31/98 9/8/98
Dome Navajo 34-22-6 1 30-043-20478 C-34-22N-BW NOOC14205051 | Rusty Chacra 1/23/1981 P 1 0 0.0 NW/4 8/17/98 10/13/99 B/31/98 9/8/98
Dome Rusty 20-22-7 1 30-043-20319 P-20-22N-7W NM7262 FED Rusty Chacra 8/28/1978 P 2 0 0.0 SE/4 8/17/98 10/13/99 B/31/98 9/8/98
Dome Rusty 24-22-7 1 PRA'd 30-043-20320 J-24.22N-7W NMBESD FED Rusty Chacra B/30/1978 PA 1/3G/13 S5&/4 8/17/98 10/13/99 B8/31/98 9/8/98
Dome Rusty 30-22-6 1 30-043-20318 B-30-22N-6W NMBE676 FED Rusty Chacra 6/30/1978 P 10 [¢] 0.0 NE/A B/17/98 10/13/99 B8/31/98 9/8/98
Dome State 32-22-6 2 30-043-20470 A-32-22N-6W LG3923 5T Rusty Chacra 1/5/1981 P 11 0 0.0 MNE/4 B/17/98 10/13/99 B8/31/98 9/8/98
Dome Tesoro 22 4 30-043-20542 C-22-22N-7TW NOOC14205358 | Rusty Gallup 475001981 P 7 0.8 0.0 NE/4 NW/a 8/17/98 10/13/99 B/31/98 9/8/98
Dome Tesoro 23 1 30-043-20506 L-23-22N-TW NOOC14205360 | Rusty Gallup 11/29/1980 P 5 3.6 0.0 NW/4 SW/4 8/17/98 10/1:3/99 8/31/98 9/8/98
Dome Tesoro 27 3 30-043-20515 D-27-22N-7W NOOC14205365 | Rusty Gallup 2/9/1981 P =] 0.4 0.0 NW/4 NW/4 8/17/98 10/13/99 8/31/98 9/8/98
Federal 25-22-7 1 30-043-20398 B-25-22N-7W NMBB99 FED Rusty Chacra 9/17/1982 P o 0 0.0 NE/4 B8/17/98 10/13/99 8/31/98 9/8/98
Federal 26-22-7 1 30-043-20363 A-26-22N-TW NM8899 "FED Rusty Chacra 9/17/1978 P 5 0 0.0 NE/4 B8/17/98 10/13/99 8/31/98 9/8/98
Federal 29-22-6 1 30-043-20344 |-20-22N-6W NMB676 FED Rusty Chacra 9/19/1978 P 4 0 0.0 SE/4 8/17/98 10/13/99 8/31/98 9/8/98
Federal 29-22-6 2 30-043-20393 E-29-22N-6W NM6676 FED Rusty Chacra 9/11/1982 P 22 0 0.0 NW/4 B8/17/88 10/13/99 8/31/98 9/8/98
Federal 31-22-6 1 30-043-20383 J-31-22N-6W NM7776 FED Rusty Chacra 4/25/1979 P 1 0 0.0 SE/4 8/17/88 10/13/99 8/31/98 9/8/98
MNavajo 1 30-043-20797 N-33-22N-BW NOOC 14205048 i Rusty So. Gallup 11/19/1985 P 3 0.3 0.0 SEM 5w B/17/98 10/13/99 B/31/98 ©/B/58
Navajo 10-22-7 1 30-043-20345 N-10-22N-7W NOQC 14205594 | Rusty Chacra 9/15/1978 P 1 0 0.0 SwWid B/17/98 10/13/99 B8/31/98 S/8/98
Navajo 18-22-6 1 P&aA'd 30-043-20286 N-18-22N-8W NM5452 FED Rusty Chacra TN61973 | PA 12/13/01 SWi4 8/17/98 10/13/99 8/31/98 9r8/98
Navajo 21-22-7 1 P&A'd 30-043-20282 A-21-22N-7W NMB680 FED Rusty Chacra 6/30/1978 | PA12/17/01 NE/4 B/17/98 10/13/99 8/31/98 9/8/95
Rusty Nail Com 90 30-043-20988 C-34-22N-6W NOOC14205051 | NMNM1 10562 Basin Fruitland Coal 6/21/2005 P 1 Q 0.0 N/2 6/20/06 8/14/06 7/24/06 7/25/06
State 32-22-6 1 P&A'd 30-043-20400 D-32-22N-6W LG3323 8T Rusty Chacra 3/11/1982 [ PA 12/18/01 NW/4 8/17/98 10/13/9% B8/31/98 9/8/98
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. Notes: g e Attachment No. 2A
N/A = Not applicable er not needed Page 20i 2
NR = None Reported
Nete 1 - Well status as of 08/01N1S
’ LOC = General location of potential infill well

NC = Not connected to gathering system
P = Producing
P-DHC = Producing downhole commingled
PA = Plugged & Abandoned
Sl = Shut in
TA = Temporarily abandoned
Note 2 - Current production presents the average daily production during January, 2015,
Note 3 - Dates of application and regulatory approvals for permission to use Dugan's Rusty Chacra Gathering System to facilitate gas sales which typically requires the surface commingting (SC) plus off-lease measurement (OLM)
and sale(S) of produced natural gas. The NMOCD has issued commingling order PLC-147-A dated 7/25/06 for the Rusty Chacra Gas Gathering System.
Nate 4 - Location is within the "Rusty Chacra Gas Gathering System Area” defined by NMOCD Order PLC-147-A dated 7/25/06 which provides that future wells completed in a pacl covered by the order are also automatically inciuded in the commingling authority of the order.
Since only one of the eight wells/lcoations being added is covered by this provision, for simplicity, the Basie Gom infill location is included with this application.
Note 5 - Gas deliverias to Rusty Chacra Gathering System (all gas volumes mcf @ 15.025 psi):

1st gas to Production Cumulative Production
Rusty Chacra 714 thru 01/15 Average Production 21115
Well Gath. System mcf | bw [ days mcfd | bwpd mel | bw
Basin Fruitland Coal Pool
Basie Com 1 11/1/2011 1,41 B,729 206 6.9 327 3,114 22,505
tombardo Com 1 119/2012 8,670 44,066 206 421 2139 26,079 81,981
Miller Com 1 1/19/2012 17,099 23,391 206 83.C 113.5 56,1158 91,902
Shaw Com 1 117142011 587 2,761 207 2.8 13.3 2.043 8,756
Pootl Total 26,787 2,761 825 134.9 373.5 87,351 205,144
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ATTACHMENT NO. 1B
BIG BAND GATHERING SYSTEM
PAGE 2 OF 2

Big Band Lease Legend

Letter | Lease Type Lease Number Lease Name
A Federal NM-93253 James
B Federal NM-90471 Goodman
C Federal NM-90472 Dorsey
D Federal NM-94067 Ellington
E Federal NM-116056 Satchmo
F Federal NM-8902 Billie
G Federal NM-57445 Zappa
H Federal NM-89099 Harrison
I Federal NM-92738 Harrison
J Federal NM-90477 Morrison
K Federal NM-90476 Joplin
L Federal NM-90475 Gaye
M State VA-1121 Marley
N Federal NM-43438 Cleve Kyle
0 State B-10894-8 Cochran
P State VA-1119 Cochran
Q Federal NM-90469 Presley
R Federal NM-55836 Hendrix
) Federai NM-90468 Belushi
T Federal NiM-96798 Sage Creek
U Federal NM-50999 Bear
v State LH-174 LH-174
w State LG-9090 Little b
X State V-7769 Susana
Y State V-7770 Susana
Z Federal NM-116055 Unnamed
AA Federal NM-048989-A |Federal G
AB Nav Alt NOG-0902-1755 |Wood Denn #2
AC Nav Alt NOG-0902-1756 |Wood Denn #1
AD Nav Alt NOG-0902-1757 |Tom Wood Denn #1
AE Nav Alt NQG-0902-1758 |[Tom Wood Denn #2
AF Federal NM-109396 Gillespie
AG Federal NM-048989 Warner & Manein
AH Nav Ait N0OG-0912-1763 |Lennon Com #2
Al Nav Alt NOG-0912-1764 |Lennon Com #1
Al Nav Alt NOG-0912-1762 |Mary Rose
AK State VA-1120 McCartney
AL Federal NM-76842 Alamito ANR
AM Federal NM-81638 Kite
AN Federal NM-130771 XTO Lease
AOQ Nav Nation NM-032341F1 |[Navajo Navajo Lease
AP Federal NM-117569 Cross Timbers Lease




ATTACHMENT NQ. 3A - PAGE 1 OF 4
Interest Ownership Summary - wells to be added
Dugan Production Corp.'s Rusty Chacra Gas Gathering System

Basie Com 1 & infilt
(details on Pg. No. 2)

Lombardo Com 1 & infill BPO
{details on Pg. No. 3}

Lombardo Com 1 & infill APO
(details on Pg. No. 3)

Miller Com 1 & infilt
{details on Pg. No. 4)

Shaw Com 1 & infill
(details on Pg. No. 4)

w [N wi { NI Wi [ NI wi_ ] NI W NI
Working Interest ] ) o ] ] .
Dugan Praduction Corp. 100.000 82.844 §2.969 78.206 85.938 71.194 100.000 83.330 100.000 83.333
Mark A. Chapman 7.031 5.825
Moon Royaltly, LLC 7.031 5.638 7.031 5.825
Rovyalty. Interest ] ) ) o
USA - Federal 12.500 12.500 12.500
State of New Mexico 16.670 16.667
Navajo Allotted
Overriding:Rovalty Interest N - ‘ —
Number of Owners 13 8 11 0 0
Total ORRI 4.656 3.656 4.656
TOTALS 100.000 100.000 100.000 100.000 100.000 100.000 100.000 100.000 100.000 100.000




ATTACHMENT NO. 3A - PAGE 2 OF 4

Dugan Production Corp.

Basie Com #1 & infill

Basin Fruitland Coal

Well Location: NWNW 21, T22N, R7W
Infill Location: NE/4 21, T22N, R7W

Spacing Unit: N/2-320.0A
Sandoval County, New Mexico

INTEREST OWNER

Working Interest
Dugan Productian Corp.

Royalty

USA-c/o Bureau of Land Management
6251 College Bivd.

Farmington, NM 87402

Qverriding Rovalty
Dugan Production Corp.

Black Stone Natural Aesources |I-B, L.P.
P O Box 301407
Daltas, TX 75303-1407

Black Stone Natural Resources I, L.P.
P O Box 301404
Dalias, TX 75303-1404

Paul Charles Ellison
BAD ADDRESS

7973 South Vance Street
Littleton, CO 80123

James S. Jameson
11611 Campos
Houston, TX 77065

Kent A. Johnson
7862 South Valentia Way
Englewood, CO BG112

Kochargen Enterprises Family LP
8163 W. McKinley Ave.
Fresno, CA 93722

Magnum Hunter Production Inc.
#774031

4031 Soiutions Center
Chicago, IL 80677-4000

Douglas B. McCallum
181 University Blvd. #839
Denver, CO B0206-4613

F. Michael Murphy
3364 Wabash Street
Denver, CO B0238

Kurt T. Nelson
BAD ADDRESS
695 South Carona
Denver, CO 80209

Q'Connell Partners, L P.
P O Box 301491
Dallas, TX 75303-1491

William T. & Belty Jean Philo, Jt. Tenants
708 Sunny Lane
Corsicana, TX 75110

TOTAL WELL

INTEREST %
Gross Net
100.000000 82.843750
-0- 12.500000
-0- 1.343750
-0~ 0.153472
-0- 0.241485
-0- 0.06000C
-0- 0.050000
-0- £.500000
-0- 0.562500
-0 0.750000
-0- 0.060000
-0- 0.020000C
-0- 0.250000
-0- 0.605043
G- €.060000
100.000000 100.000000



INTEREST OWNER

Working Interest
Ougan Production: Corp.

Maik A. Chapman
P O Bax 450
Sealy, TX 77474

Moon Royally, LLC
P O Box 720070
COklahoma City, OK 73172-0070

Rovyally

USA-c/o Bureau of Land Managemaent
6251 College Blvd.

Farmington, NM B7402

Dverriding Rovalty
Dugan Production Carp.

Black Stone Natural Resources -8, |LP
P O Beox 301407
Dallas, TX 75303-1404

Black Stone Natural Resources II, LP
P O Box 301404
Dallas, TX 75303-1404

Paul Charles Ellison
BAD ADDRESS

7973 South Vance Street
Littleton, CC 80123

James S. Jameson
11611 Campos
Houston, TX 77065

Kent A. Johnson
TBBZ South Valenlia Way
Englewood, CO 80112

Kechergen Enterprises Famiiy LP
8163 W. McKinley Avn.
Fresno, CA 93722

Magnum Hunter Production, Ing.
#774031

4031 Solutions Center

Chicago, IL 60677-4000

Douglas B. McCallum
191 University Blvd, #639
Denver, CO B0206-4613

F. Michaet Murphy
3364 Wabash Streat
Danver, CO 80238

Kurt T, Nelson
BAD ADDRESS
695 South Carona
Denver, CO 80209

R.K. O'Connell Revocable Trusi
R.K. & Sue O'Connell, Co-Trustees
P O Box 2003

Casper, WY 82602

Wiliar 7. & Beity Jean Philo, J1. Tenanis
708 Sunny Lane
Corsicana, TX 75110

TOTAL WELL

ATTACHMENT NO. 3A - PAGE 3 OF 4
Pugan Production Corp.
Lombardo Com #1 & infill

Basin Fruitland Coal
Well Location: SWSW 29, T22N, R7w
tnfiil Location: NW/4 29, T22N, R7W
Spacing Unit: W/2-320.0A
Sandoval County, New Mexice

INTEREST % .
Gross - BPO Net - BEC Gross — APQ Nat - APQ
92.968750 78.205566 B5.937500 71.193848
0- -0- T7.931250 5.824951

7.031250 5638184 7.031250 5.624851%

-0- 12.500000 -0- 12.500000
o 1.343750 -0- 1,343750
-0- 0.153472 -0- -0-
-0- 0.241485 -0 -0-
.0- -0- 0- 0.060000
0- - -0- 0.050000
0 -0 -0- 0.500000
-0- 0.562500 o 0.56250Q
-0- 0.750000 -0- 0.750000
-0- -0- -0- 0.060000
o- -0- -Q- 0.020000
-0- -0- -0~ (,250000
-0- 0.605043 -0- 1.000000
-0 - - ©.060000
100.000600 100.000600 160.000000 100.000000



INTEREST OWNER

Working Interest
Dugan Production Corp.

Royalty
New Mexico State Land Office

ATTACHMENT NO. 3A - PAGE 4 OF 4
Dugan Production Corp.
Miller Com #1 & infill
Basin Fruitland Coal
Well Location: NWNW 32, T22N, R7TW
Infill Location: SW/4 32, T22N, R7TW
Spacing Unit: W/2-320.0A
Sandoval County, New Mexico

Office of Commissioner of Public Lands

P O Box 1148
Santa Fe, NM 87504-1148

TOTAL WELL

INTEREST OWNER

Working Interest
Ougan Production Corp.

Rovyalty
New Mexico State Land Office

INTEREST %
Gross Net
100.000000 83.330000
-0- 16.670000
100.000000 100.000000

Dugan Production Corp.
Shaw Com #1 & infill
Basin Fruitland Coal
Well Location: SWSW 16, T22N, 7TW
Infill Location: NW/4 16, T22N, R7TW
Spacing Unit: W/2-320.0A
Sandoval County, New Mexico

INTEREST %
Gross Net
100.000000 83.333333
-0- 16.666667

Office of Commissioner of Public Lands

P O Box 1148
Santa Fe, NM 87504-1148

TOTAL WELL

100.000000 100.000000



ATTACHMENT NO. 38 - PAGE 1 OF 12
Interest Ownership Summary - wells to be added
Dugan Production Corp.’s Big Band Gas Gathering System

Cleve Kyia A & infill Cleve Kyle B & nfilt Cleve Kyle C & infill Cleve Kyle D & infill Cochran 3 & infll Gillespie Cam 1 & infil Lennen Com 1 &2 Mangini 1,2,3.4,7, 8, Wamer Fed 1 Mancini Com 5 &6
{details on Pg. No. 2) {details on Pg. Na. 2) (detays on Pg. No. 3) {details on Pg Mo. 3) {details on Pg. No 4} (ctatails on Pg. No. 4) (detaiis on Pg. No. 5) {detals on Pg. No.6) {details on Pg. No. 7)
Wi | NI Wi NI Wi NI Wi Ni Wi NI Wi NI Wi | NI Wi ] N wi [ NI
" 7 -, . . B - L e
Cugan Proguction Corp. " 75,000 61.875 B87.500 72188 87.500 72.188 75.000 61.875 100.000 87.500 50.000 20 625 100.000 83333 100.000 85.000 100.000 §3.438
Cross Timbers Energy LLC 3 50 D00 43.750
Navao Nation 12,500 10.938 25,000 21.875
XTQ Energy Inc. 25000 21875 12.500 10.928
USA - Federsl 12.500 12,500 10.938 | 9.375 12.500 12 500 12.500
Siate of New Newico 12.500
Navajo Nation 1.5625 3.125
Navajo Allotted 16.666687
i il . - . : -
Number of Qwners 1 1 1 1 2 3 5
Total ORRI 3.750 4,375 4375 3.750 3.125 2.500 4.063
TOTALS 400.000 100.000 100.000 100.000 100.000 100.000 100.000 100.000 100.000 100.000 100.000 100.000 100.000 100,000 100.000 100.000 100.000 100.000
Mary Rosa Com 2 & infil McCartney 1 Satchmo Com 1 & infil | Satchrmo Com 2 & infill Satchme Com 3 & infill Susana Com 1 & infill Tom Wood Denn 1 & 2 Wood Denn 1 & 2
{detals on Pg. No. 8) (details on Pg. No. 8) {details on Pg. No. 8) {datails on Pg. No 10) {detalls on Pg. No, 10) {detads on Pg. No. 11) {details on Pg. No. 12) {detalls on Pg No, 12}
WL | i Wi NI Wi | NI Wi NI Wi | NI Wi NI W] NI Wi [ NI
YW - ' - - 5 -
Dugan Production Corp. 100 000 81.917 100.000 87.500 100.0c0 B5.000 100.000 83.012 100 000 B83.007 100,000 B3 333 100.000 83333 100.000 83.333
Cross Tunbers Enargy LLC
IMavajo Nation
XTQ Energy Inc.
USA - Federal 6 250 12.500 12,500 12.500 12.500
State of New Maxico 16 667
Navajo Nation
Navajo Allotted B,333334 16.667 16,667
il i i " '_ - B
Number of Owners 3 1 2 2
Total ORRI 3 500 2.500 4,488 4.493
TOTALS 100.000 100.000 100.000 100.000 100.000 100.000 190,000 100.000 100.000 100.000 100.000 100.000 100.000 100.000 100.000 100,000




ATTACHMENT NO. 3B - PAGE 2 OF 12
Dugan Production Corp.
Cleve Kyle Location A & infill
Basin Fruitland Coal
Weli Location: Well A = NE/4, infill = SE/4 Sec. 17, T22N, R8W
Spacing Unit: E/2-320.0A
San Juan County, New MexXico

INTEREST OWNER INTEREST %
Gross Net
Working Interest
Dugan Production Corp. 75.000000- 61.875000
XTQ Energy Inc. 25.000000 21.875000
810 Houston Street
Fort Worth, TX 76102-6203
Royaity
USA-c/o Bureau of Land Management -0- 12.500000
6251 Coliege Blvd.
Farmington, NM 87402
Overriding Rovally
Dugan Production Corp. -0- 3.750000
TOTAL WELL 100.000000 100.000000
Dugan Production Corp.
Cleve Kyle Location B & infill
Basin Fruitland Coal
Well Location: Well B = NW/4, infill = SW/4 Sec. 17, T22N, R8W
. Spacing Unit: W/2-320.0A
San Juan County, New Mexico
INTEREST OWNER INTEREST %
Gross Net
Working Interest
Dugan Production Corp. 87.500000 72.187500
XTO Energy Inc. 12.500000 10.937500
810 Houston Street
Fort Worth, TX 76102-6203
Royalty
USA-c/fo Bureau of Land Management -0- 12.500000
6251 College Blvd.
Farmington, NM 87402
Overriding Rovalty
Dugan Production Corp. -0- 4.375000
TOTAL WELL 100.000000 100.000000



ATTACHMENT NO. 3B - PAGE 3 OF 12
Dugan Production Corp.
Cleve Kyle Lacation C & infill
Basin Fruitland Coal
Well Location: Well C = NE/4, infill = SE/4 Sec. 18, T22N, R8W
Spacing Unit: E/2.320.0A
San Juan County, New Mexico

INTEREST OWNER INTEREST %

Gross Net

Working Interest
Dugan Production Corp. 87.500000 72187500

Navajo Nation 12.500000 10.937500
P O Box 2350
Window Rock, AZ 86515

Royalty
USA-c/o Bureau of Land Management -0- 10.837500

6251 College Blvd.
Farmington, NM 87402

Navajo Nation -0- 1.562500
P O Box 2350
Window Rock, AZ 86515

Overriding Royalty
Dugan Production Corp. . -0- 4.375000

TOTAL WELL 100.000000 100.000000

Dugan Production Corp.
Cleve Kyle Location D & infill
Basin Fruitland Coal
Well Location: Well D = NW/4, infill = SW/4 Sec. 18, T22N, R8W
Spacing Unit: W/2-320.0A
San Juan County, New Mexico

INTEREST OWNER ' INTEREST %

Gross Net

Working Interest
Dugan Production Corp. 75.000000 61.875000

Mavajo Nation 25.000000 21.875000
P O Box 2350
Window Rock, AZ 86515

Royalty
USA-c/o Bureau of Land Management -0- 9.375000

6251 College Bivd.
Farmington, NM 87402

Navajo Nation -0- 3.125000
P O Box 2350
Window Rock, AZ 86515

Overriding Royalty
DOugan Production Carp. -0 . 3.750000

TOTAL WELL 100.000000 100.006000
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Dugan Production Corp.
Cochran #3 & infill
Basin Fruitland Coal
Well Location: SWSE 16, T22N, R8W
Infill Location: NE/4 16, T22N, R8W
Spacing Unit: E/2-320.0A
San Juan County, New Mexico

INTEREST OWNER INTEREST %
Gross Net

Working Interest
Dugan Production Corp, 100.000000 87.500000
Royalty
New Mexico State Land Office -0- 12.500000
Office of Commissioner of Public Lands
P OBox 1148
Santa Fe, N 87504-1148
TOTAL WELL 100.000000 100.000000

Dugan Production Corp.

Gillespie Com #1 & infill

Basin Fruitland Coal
Well Location: SWNE 9, T22N, R8W
Infill Location: NW/4 9, T22N, R8W
Spacing Unit: N/2-320.0A
San Juan County, New Mexico
INTEREST QWNER INTEREST %
Gross Net

Working Interest
Dugan Production Carp. 50.000000 40.625000
Cross Timbers Energy, LLC 50.000000 43.750000
400 West Seventh Street
Fort Worth, TX 76102
Royalty
USA-¢/fo Bureau of Land Management -0- 12.500000
6251 College Bivd.
Farmington, NM 87402
Qverriding Royalty
The Blanco Company -0- 2.375000
P O Box 255968
Albugquerque, NM 87125
Philip L. White -0- 0.750000
P O Box 25968
Albuguerque, NM 87125
TOTAL WELL 100.000000 100.000000
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Dugan Production Corp.

Well Name Pool

Location Spacing Unit

Lennon Com #1
Lennon Com #2

Basin Fruitland Coal
Basin Fruitiand Coal

INTEREST OWNER

Warking Interest
Dugan Production Corp,

Royalty
Navajo Allotted

¢fo Federal Indian Minerals QOffice
6251 College Blvd., Suite B
Farmington, NM 87402

TOTAL WELL

100.000000

NENE 19-22N-8W
NESE 19-22N-8W

E/2-320.0A
E/2-320.0A

INTEREST %
Gross Net

100.000000 83.333333

-0- 16.666667

100.0000060



Well Name
Mancini #1

Mancini #2
Mancini #3
Mancini #4
Mancini #7
Mancini #8

Warner Federal #1

INTEREST OWNER

ATTACHMENT NO. 38 - PAGE 6 OF 12

Dugan Production Corp.

Pool

Working Interest
Dugan Production Corp.

Royalty

Basin Fruitland Coal
Basin Fruitland Coal
Basin Fruitland Coal
Basin Fruitland Coal
Basin Fruitland Coal
Basin Fruittand Coal
East Bisti Chacra

USA-c/o Bureau of Land Management

6251 College Blvd.
Farmington, NM 87402

Qverriding Royalty

J. Roger Friedman
425 Park Avenue
New York, NY 10022

Patricia M. Friedman
c/o Lebhar-Friedman
425 Park Avenue

New York, NY 10022

Thomaston, LLC
Independence Plaza
1001 16" Street, B-180
Denver, CO 80265

TOTAL WELL

Location Spacing Unit
SWNW 15-22N-8W W/2-320.0A
NWSW 15-22N-8W Wi2-320.0A
NWNE 15-22N-8W E/2-320.0A
NESE 15-22N-8W E/2-320.0A
SESE 10-22N-8W E/2-320.0A
NWNE 10-22N-8W Ef2-320.0A
NENE 10-22N-10W NE/4-160.0A
INTEREST %
Gross Net
100.000000 85.000000
-0- 12.500000
-0- 0.066000
-0- 0.0686000
-0- 2.368000
100.000000 100.600000



Well Name Pool

Location

ATTACHMENT NO. 3B - PAGE 7 OF 12
Dugan Production Corp.

Spacing Unit

Mancini Com #5
Mancini Com #6

INTEREST OWNER

Working Interest
Dugan Production Corp.

Royaity

USA-c/o Bureau of Land Management

6251 College Blvd.
Farmington, NM 87402

Qverriding Ravalty

The Blanco Company

P O Box 25968
Albuquerque, NM 87125

J. Roger Friedman
425 Park Avenue
New York, NY 10022

Patricia M. Friedman
c/o Lebhar-Friedman
425 Park Avenue

New York, NY 10022

M.J. Harvey, Jr.
3811 Turtle Creek, Suite 2150
Dallas, TX 75219

Thomaston, LLC
Independence Plaza
1001 16" Street, B-180
Denver, CO 80265

Philip L. White
Box 25968
Albuquergue, NM 87125

TOTAL WELL

Basin Fruitland Coal
Basin Fruitland Coal

SWSW 10-22N-8W
SWNW 10-22N-8W

INTEREST %

W/2-320.0A
W/2-320.0A

Gross

100.000000

0-

100.000000

Net

83.437500

12.500000

1.187500

0.033000

0.033000

1.250000

1.184000

0.375000

100.000000



ATTACHMENT NO. 3B - PAGE 8 OF 12

Dugan Production Corp.

Well Name Pool Location Spacing Unit
Mary Rose Com #2 Basin Fruitiand Coal SESE 20-22N-8W Ef2-320.0A
Mary Rose Corn #2 Infill Basin Fruitland Coal NE 20-22N-8W E/2-320.0A
INTEREST OWNER INTEREST %
Gross Net
Working Interest
Dugan Production Corp. 100.000000 81.916666
Royalty
USA-c/o Bureau of Land Management -0- 6.250000
6251 College Blvd.
Farmington, NM 87402
Navajo Allotted -0- 8.333334

clo Federal Indian Minerals Office

6251 College Bivd., Suite B
Farmington, NM 87402

Overriding Royaity

Dugan Production Corp. -0- 2.000000
Charles B. & Susan J. Adams -0- 0.500000
BAD ADDRESS
979 Windflower
San Diego, CA 92106
Unknown Interests -0- 1.000000
TOTAL WELL 100.000000 100.000000
Dugan Production Corp.
McCartney #1
Bisti Chacra Ext.
Well LLocation: NENE 2, T2ZN, RSW
Spacing Unit: NE/4-161.24A
San Juan County, New Mexico
INTEREST OWNER INTEREST %
Gross Net
Working Interest
Dugan Production Corp. 100.000000 87.500000
Rovyalty
USA-c/o Bureau of Land Management -0- 12.500000
6251 College Blvd.
Farmington, NM 87402
TOTAL WELL 100.000000 100.000000

B



INTEREST OWNER

Working interest
Dugan Production Corp.

Royalty

ATTACHMENT NO. 3B - PAGE 9 OF 12
Dugan Production Corp.
Satchmo Com #1 & infill

Basin Fruitland Coal
Well Location: SESW 3, T22N, R8W
Infill Location: SE/4 3, T22N, R8W
Spacing Unit: §/2-320.0A
San Juan County, New Mexico

INTEREST %

Gross Net

100.000000 85.000000

USA-c/o Bureau of Land Management -0- 12.500000

6251 College Blvd.
Farmington, NM 87402

Qverriding Royalty

Harvey Royalty Partners, LP
1875 Laws Street

Dallas, TX 75202-1700

TOTAL WELL

-0- 2.500000

100.000000 100.000000
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INTEREST OWNER

Working_Interest
Dugan Production Corp.

Royalty
USA-c/o Bureau of Land Management

6251 College Bivd.
Farmington, NM 87402

Qverriding Royalty

Harvey Rayalty Partners, LP
1875 Laws Street

Dallas, TX 75202-1700

Cathy Jean Henrickson
BAD ADDRESS

7375 Rolling Dell Drive #79
Cupertino, CA 95014

TOTAL WELL

INTEREST OWNER

Working Interest
Dugan Production Corp.

Royalty
USA-c/o Bureau of Land Management

6251 College Blvd.
Farmington, NM 87402

Overriding Royalty

Harvey Royalty Partners, LP
1875 Laws Street

Dallas, TX 75202-1700

Cathy Jean Henrickson
BAD ADDRESS

7375 Rolling Dell Drive #79
Cupertino, CA 95014

TOTAL WELL

Dugan Production Corp.
Satchmo Com #2 & infill
Basin Fruitland Coal
Well Location: NWSE 4, T22N, R8W
Infill Location: NE/4 4, T22N, R8W
Spacing Unit: E/2-322.5A
San Juan County, New Mexico

INTEREST %
Gross Net
100.000000 83.011628
-0- 12.500000
-0- 3.720930
-0- 0.767442
100.000600 100.000000
Dugan Production Corp.
Satchmo Com #3 & infill
Basin Fruitland Coal
Woell Location: SWSW 4, T22N, R8W
Infill Location: NW/4 4, T22N, R8W
Spacing Unit: W/2-321,53A
San Juan County, New Mexico
INTEREST %

Gross Net
100.000000 83.007137
-0- 12.500000
0- 3.732156
-0- 0.760707
100.000000 100.000000



INTEREST OWNER

Working Interest
Dugan Production Corp.

Royalty
New Mexico State Land Office

ATTACHMENT NO. 3B - PAGE 11 OF 12
Dugan Production Corp.
Susana Com #1 & infill
Basin Fruitland Coal
Well Location: NWNW 2, T21N, R8W
Infill Location: NE/4 2, T21N, R8W
Spacing Unit: N/2-321.44A
San Juan County, New Mexico

INTEREST %
Gross Net
100.000000 83.333333
-0- 16.666667

Office of Commissioner of Public Lands

P O Box 1148
Santa Fe, NM 87504-1148

TOTAL WELL

100.000000 100.000000
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Dugan Production Corp.

Well Name Pool Location Spacing Unit
Tom Wood Denn #1 Basin Fruittand Coal NENE 8-22N-8W N/2-320.0A
Tom Wood Denn #2 Basin Fruitland Coal NENW 8-22N-8W N/2-320.0A
INTEREST OWNER INTEREST %

Gross Net
Working Interest
Dugan Production Corp. 100.000000 83.333333
Royalty
Navajo Allotted -0- 16 666667

c/o Federal Indian Minerals Office
6251 Coliege Bivd., Suite B
Farmington, NM 87402

TOTAL WELL 100.000000 100.000000

Dugan Production Corp.

Well Name Pool Location Spacing Unit
Wood Denn #1 Basin Fruitland Coal NWSW 8-22N-8W S/2-320.0A
Wood Denn #2 Basin Fruitland Coal SESE 8-22N-8W S/2-320.0A
INTEREST OWNER INTEREST %

Gross Net
Working Interest
Dugan Production Corp. 100.000000 83.333333
Royalty
Navajo Allotted -0- 16.666667

clo Federal Indian Minerals Office
6251 College Blvd., Suite B
Farmington, NM 87402

TOTAL WELL 100.000000 100.000000



ATTACHMENT NO. 4
PRODUCTION SUMMARY
WELLS CONNECTED OR TO BE CONNECTED TO DUGAN PRODUCTION'S

BIG BAND & RUSTY CHACRA GAS GATHERING SYSTEMS

WELLS OR POOL PRODUCTION |AVERAGE PRODUCTION

AVERAGE BTU COMPLETIONS @ ALL WELLS -mcfd @| PERWELL -mcfd @
POOL NAME & CODE btu/scf EXISTING | PROPOSED [EXISTING [PROPOSED |EXISTING | PROPOSED
Big Band Gathering System (BBGS)
Basin Fruitland Coal Gas (71629) 1019 18 (17) 36 (21) 1247 1202 73 57
Bisti Chacra Gas (96166) 1056 9 (5) 1 (0) 10 0 2 0
East Bisti Chacra Gas (96384) 1107 0 (0) 1(1) 0 3 0 3
Nageezi Gallup Qit (47540) 1280 1{0) 0 {0} 0 0 0 0
Rusty Chacra Gas (84360) 1058 6 (6) 0 (D) 14 0 2 55
‘Subfotal- BBGS' - ' | 1020 [34:(28) |38 (22) 1271} 1205 45 55
Rusty Chacra Gathering System (RCGS)
Alamito Gallup Oil (01039) 1266 1 (1) 0{0) 17 0 17 0
Basin Fruitland Coal Gas (71629) 1024 1 (1) 8 (4) 1 91 1 23
Rusty Chacra Gas (84360) 1128 32(26) 00 115 0 4 0
Rusty Gallup Oil (52860) 1306 4 (3) 0 (0) 18 0 6 0
South Rusty Gallup Qil (36236) 1133 1 (1) 0 (0) 3 0 3 0
Subtotal- RCGS 1112’ 39¢32) |84) 154 91| 5 23
Total - All weils. (BBGS & RCGS): 1 1028 |73:¢60) 46 (26) ] 1425 1296 | 24| 50

Calculated BTU of commingled production for BBGS & RCGS = 1028 btu/scf for all wells (existing and proposed) which compares fairly closely to
the actual BTU,average at the CDP sales meter during January 2015 of 1025.

Calculated value of commingled production: commingling is necessary to get produced natural gas to a gas sales meter from 119 (73 existing & 46
proposed) low volume gas wells. COP gas revenue and MMBTU will be allocated to individual wells using factors determined from the MMBTU
produced from each well. Each well will be equipped with an allocation meter or an approved method of alterative measurement. During June 2015,
CDP sales volume from all wells (50 from Big Band & 36 from Rusty Chacra) averaged 2616 mcfd and ranged from 2089 to 2860 mcfd. There
should be no loss in value to any well as a result of this commingling. Allocation procedures approved for both systems are identical for gas &

MMBTU's (reference Attachment No. 5).

Notes:

@ - Wells as of 6-1-2015. Existing = wells currentlyhapproved for gathering system. Proposed = wells & locations to be added to gathering system.

Active completions in parentheses.

@ - Production is average during January, 2015 (see Attachment 2A & 2B for individual well production) @ 15.025 psi.

Page 1 of 2




Attachment No. 4
Dugan Production's
Lease Summary

Big Band Gathering System
Federal Leases - NM-8902, NM-43438, NM-048989, NM-50999, NM-55836, NM-57445, NM-89099, NM-90468, NM-20489, NM-80471, NM-80472, NM-90475,

NM-90476, NM-90477, NM-92738, NM-93253, NM-94067 & NM-96798, NM-109396
State Leases - VA-1119, VA-1120, VA-1121, V-7769, V-777Q
Navajo Allotted Leases - NO-G-0902-1755, NO-G-0902-1756, NO-G-0902-1757, NO-G-0902-1758, NO-G-0912-1762, NO-G-0912-1763, NO-G-0912-1764
Navajo Nation Lease (Held by Navajo Nation) - NM-032341-F1

Rusty Chacra Gathering System
Federal Leases - NM-6676, NM-6680, NM-7262, NM-7776, NM-8641, NM-8899, NM-15649, NM-21455, NM-25821, NM-27163, NM-85023, NM-03448,
NM-100285, NM-109385, NM-109391, NM-109392, NM-109393, NM-113069 & NM-0554433

State Leases (Dugan) - LG-3923, V-7846, V-7847, \V-7860, V-7861

State Leases (Hicks) - K-04844 -

Navajo Allotted Leases - NOOC-14-20-5044, NOOC-14-20-5045, NOOC-14-20-5046, NOOC-14-20-5048, NOOC-14-20-5050, NOOC-14-20-5051,
NOOC-14-20-5356, NOOC-14-20-5360, NOOC-14-20-5365, NOOC-14-20-5382, NOOC-14-20-5555, NOOC-14-20-5594 &
NOOC-14-20-5595

FPage 2 of 2



ATTACHMENT NO. 5

Proposed Allocation Procedures
Dugan Production Corp.’s
Rusty Gathering System
(Consolidated Big Band & Rusty Chacra Gathering Systems)
CDP Gas Sales Meter: SENW 12, T-22N, R-7TW
Enterprise Field Services Meter No. 03049

Sandoval County, New Mexico

Note: This Allacation Procedure was presented in Attachment No. 8 to application dated 6/20/06 & approved by the BLM 8/14/06,
NMOCD 7/24/06 & the NMSLO 7/24/06.

Base Data:

U = Water Volume (BWPD) from Periodic Well Test x days operated during atlocation period.

V = Water Volume (bbl) at Central Battery during allocation period.

W = Gas Volume (MCF) from allocation meters at individual wells and central battery separator during allocation period.
X =Gas Volume (MCF) from CDP Sales Meter during atlocation period.

Y = BTU’s from CDP Sales Meter during allocation period.

Allocation Period is typically a calendar month and will be the same for all wells.

1. Individual Well Gas Production=A+B+C+D+E+F
A = Allocated Sales Volume, MCF = (W/SUM W) x X

B = On lease fuei usage, MCF. Determined from equipment specification and operating conditions.

C = Purged and/or vented gas from well and/or lease equipment, MCF. Calculated using equipment
specifications and pressures.

D = Allocated fue! from gathering system equipment, MCF. The total fuel required to operate gathering system
equipment will be allocated to the individual wells benefiting from the equipment using atlocation factors
determined by W/SUM W for the wells involved.

E = Allocated volume of gas lost and/or vented from the gathering system and/or gathering system equipment,
MCF. The total volume will be determined using industry accepted procedures for the conditions existing at
the time of the loss. Al volumes corresponding 1o liquid condensation within the gathering system will also
be determined. The total volume lost and/or vented will be allocated to the individual wells affected using
factors determined by W/SUM W,

F = Allocated gas sales volume (MCF}) associated with water production = (A) in mcf for the central battery
separator multiplicd by a factor of (U/SUM U) for wells delivering gas and water to the central battery
separator,

2. Allocated lndividual Well BTU’s = ((W x Individual well BTU)YSum (W x individual well BTU)) x Y.
Individual well gas heating values to be determined in accordance with BLM regulations (currently Onshore Order
No. 5).

3. Individual Well Water Production = Allocated production volume, bbl = (U/Sum U) x V.




ATTACHMENT NO. 6A

DUGAN PRODUCTION CORP.
RUSTY CHACRA GATHERING SYSTEM

CONNECTION TO GATHERING SYSTEM VS DIRECT CONNECT TO PIPELINE

CONNECT TO GATHERING SYSTEM

DIRECT CONNECT TO PIPELINE

PIPELINE LENGTH (1)

AREA DISTURBED (3

PIPELINE LENGTH (@)

AREA DISTURBED (3)

WELL FT MILES ACRES FT MILES ACRES

Basie Com 1 1,796 0.34 1.65 19,000 3.60 17.45
Basie Com infill well 350 007 0.32 2,850 0.54 2.62
Lombardo Com 1 3,729 0.71 3.42 28,350 5.37 26.03
Lombardo Com infill well 350 0.07 0.32 3,050 0.58 2.80
Miller Com 1 2,407 0.486 2.21 29,500 5.66 2746
Miller Com infill well 2,400 0.45 2.20 2,400 0.45 2.20
Shaw Com 1 2,589 0.49 2.38 18,250 346 16.76
Shaw Com infill well 2,650 0.50 2.43 2,650 0.50 243
TOTAL 16,271 3.08 14.94 106,450 20.16 97.75
Notes:

1. Pipeline length represents distance from survey, if available. if survey has not been taken, the pipeline length represents the
distance to nearest gathering system line. For infill wells, the pipeline length represents the shorter of the distance to the
gathering system line or to the initial spacing unit well.

2. Pipeline length represents the estimated distance to the nearest existing Enterprise pipeline, considering significant
topographic features. For infill wells, the pipeline length represents the shorter of the distance to Enterprise's pipeline or to

the initial spacing unit well.

3. The estimated area disturbed includes a 40" wide R-O-W which is typical for this area.

pe
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ATTACHMENT 6A

DIRECT CONNECT VS CONNECTION TO RUSTY CHACRA GATHERING SYSTEM
8 WELLS PROPOSED FOR ADDITION TO RUSTY CHACRA GATHERING SYSTEM

Connect to Gathering System

Direct Connect to PL

Wells to be added

8

8

# Lines Required

8

8 total (4 to PL + 4 to initial well)

Total PL length

16,271' = 3.08 miles

106,450' = 20.16 miles

Average PL length per well

2,033' = 0.39 miles

13,306' = 2.52 miles

Surface disturbance w/40' ROW

14.94A

97.75A

# additional compressors needed

0 (See Note 1)

4

Additional compressor hp

0 (See Note 1}

472 -4 @ 118 hp

Additional compressor fuel

0 {See Note 1)

79.2 mcfd - 4 @ 19.8 mefd/compressor

Additional compressor exhaust volume

0 {See Note 1)

3.5 mmcfd - 604 cfm/compressor

Value of fuel gas - $/year

0 (See Note 1)

$105,370 - $3.00/mcf - 1215 btu

Additional Compressors

0 (See Nate 1}

$172,640 - 4@ $43,160/compressor

Pipeline Tap, Meter Run & Meter

540,000 = 8 @ $5,000/well

$380,000 - 4 @ $85,000/well + & @ $5,000/well

Pipeline Installed

$244,065 = 16,271' @ $15/ft (4" poly)

$4,045,100 - 106,450' @ S38/ft (4" steel)

Pipeline Pigging System

0

gt

Total ConnéctionCostsit,  + 77 v

$284,065: o cniie -l

540,000 - 4 @ $10,000/line

;1 $4,637,7405. -5 - U wdge el S5

Other Considerations

Archaeological & Cultural - general area of significance
- Site LA-169201 Near Basie Com #1 {0-21-22N-7W) - Navajo Hogan & scatter of nistoric artifacts
- Great North-South Road along western side of R-10W (T-23 to 27N) & eastern side of R-11W {T23 to 24N}
- Anasazi Antelope Trap on Champ Lease {(NW 6, T-23N, R-10W)

- Pierre's Site {T-23N, R-10 & 11w}

- Chaco Cultural Park (T-21N, R-10W)
Paleontology Significance

- Betonnie Tsosie Fossil Area {T-23N, R-9W)

- Carson Fossil Packet (T-25N, R-13W)

- Fossil Forest (T-23N, R-13W)

- Lybrook Fossil Area {T-23N, R-7,8 & 9W)
Threatened & Endangered Species

- Brack's Cactus & Aztec Gila habitat (T-21N to 23N & R-5W to 9W)

Wilderness Area
- Ah-Shi-Sie-Pah Wilderness Area (T-22N, R-10W)
- Bisti De-Na Zin (T-24N, R-11, 12 & 13W)

Note No. 1 - Of the § wells to be added to the RCGS, 4 wells & 91 mcfd were added in November 2011, and January 2012, and 4 wells and 400 mcfd will be added

when drilled. The central compression facility typically has sufficient volume capacity to handle gas being added. This is one of the signficant benefits of

operating a gathering system with central compression, i.e., daily volumes can fluctuate within the compressor range of operation and will not require

compressors to be added. In order to maintain an optimum gathering system pressure {20 to 30 psig}, we continually moniter compressor performance and when needed,
either add compressors or install larger compressors. We currently operate the RCGS using two compressors, each equipped with 384 hp engines and having a

combined capacity of 3,700 to 4,200 mcfd at the existing Enterprise gas sales line pressure of 325 psig, Average CDP sales during June 2015 = 2616 mcfd.

-

w
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ATTACHMENT NOQ. 6B
DUGAN PRODUCTION CORP.
BIG BAND GATHERING SYSTEM
CONNECTION TO GATHERING SYSTEM VS DIRECT CONNECT TO PIPELINE

CONNECT TO GATHERING SYSTEM

PIRECT CONNECT TO PIPELINE

PIPELINE LENGTH (1)

AREA DISTURBED (3)

PIPELINE LENGTH (2

AREA DISTURBED (3)

WELL FT MILES ACRES FT MILES ACRES

Cleve Kyle location A 1,850 0.35 1.70 50,850 9.63 46.69
Cleve Kyle Location A infill 3.400 0.64 3.12 3,400 0.64 3.12
Cleve Kyle Localion B 2,000 (.38 1.84 52,800 10.00 48.48
Cleve Kyle Location B infill 2,200 0.42 2.02 2,200 0.42 2.02
Cleve Kyle Location C 2,800 .53 2.57 55,700 10.55 51.15
Cleve Kyle Location C infill 2,300 0.44 2.1 2,300 0.44 2.11
Cleve Kyle Location [} 600 0.11 0.55 58,600 11.08 53.72
Cleve Kyle Location D infilt 2,050 0.39 1.88 2.050 0.39 1.88
Cochran 3 117 0.02 0.11 45,600 8.64 41.87
Caochran infill well 350 .07 0.32 3,000 Q.57 2,75
Gillespie Com 1 1,365 0.26 1.25 45,000 8.52 41.32
Gillespie Com infill well 600 0.1 0.55 2,600 (.49 2.39
Lennan Com 1 5,366 1.02 4.93 56,300 10.66 51.70
Lennon Com 2 2,356 0.45 2.16 2,356 0.45 2.16
Mancini 1 2,317 0.44 2.13 43,400 §5.22 349.85
Mangini 2 2.089 0.40 1.92 2,089 0.40 1,92
Mancini 3 3,164 0.60 2.9 40,200 7.61 36.91
Mancini 4 3,356 0.64 3.08 3,000 0.57 2.75
Mancini Com 5 2,922 0.55 2.68 42,300 8.01 38.84
Mancini Com 6 2,317 0.44 2.13 2,317 0.44 2.13
Mancini 7 2,608 0,49 2.39 39,500 7.48 36.27
Mancini 8 2,718 (.51 2.50 2,900 0.55 2.66
Mary Rose Com 2 5,881 1.11 5.40 51,750 9.80 47.52
Mary Rose Com infill well 2,900 0.55 2.66 2,800 0.55 2.66
McCartney #1 5,800 1.10 5.33 62,750 11.88 57.62
Satchmo Com #1 3,065 0.58 2.81 42 100 7.97 38.66
Satchmo Com #1 infill 2,300 0.44 2.1 2,300 0.44 2.11
Satchmo Com #2 2,968 0.56 2.73 45,100 8.54 41.41
Satchmo Com #2 infill 2,250 0.43 2.07 2,250 0.43 2.07
Satchmo Com 3 1,499 0.28 1.38 47,700 9.03 43.80
Satchmo Com infill well 2,750 0.52 2.53 2,750 0.52 2.53
Susana Com 1 2,922 0.55 2.68 45,100 8.54 41,41
Susana Com infill well 2,750 0.52 2.53 2,750 0.52 2.53
Tom Wood Denn 1 3,192 0.60 2.93 50,000 9.47 45,91
Tom Wood Denn 2 1,889 0.36 1.73 2,600 0.49 2.36
Warner Federal 1 701 0.13 (.64 39,500 7.48 36.27
Wood Denn t 1,764 0.33 1.62 53,000 10.04 48.67
Wood Denrt 2 5,768 1.09 5.30 3,300 0.63 3.03
TOTAL 97,244 18.42 89.30 1,014,212 192.09 931.32
Notes:

Page 1 of 2

1. Pipeline length represents distance from survey, if available. if survey has not been taken, the pipeline lengtn represents the distance to nearest gathering system line. For infill wells, the pipeline length
represents the shorter of the distance to the gathering system line or to the initial spacing unit well.

2. Pipeline length represenis the estimated distance to the nearest existing Enterprise pipeline, considering significant topographic features. For infill wells, the pipeline length represents the shorter of

the distance to Enterprise's pipeline or to the initial spacing unit well.

3. The estimated area disturbed includes a 4Q' wide R-O-W which is typical for this area.
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ATTACHMENT 6B

DIRECT CONNECT V5 CONNECTION TO BIG BAND GATHERING SYSTEM
38 WELLS PROPOSED FOR ADDITION TO BIG BAND GATHERING SYSTEM

Connect to Gathering System

Direct Connect to PL

Wells to be added

38

38

# Lines Required

38

38 total (20 to PL + 18 to initial well)

Total PL length

97,244' = 18.4 miles

1,014,212' = 192.1 miles

Average PL length per well

2,559' = (.48 miles

26,690' = 5.1 miles

Surface disturbance w/40' ROW

89.3A

931.3A

# additional compressors needed

0 (See Note 1}

20

Additional compressor hp

0 (See Note 1}

2360-20@ 118 hp

Additional compressor fuel

0 (See Note 1}

396.0 mcfd - 20 @ 19.8 mcfd/compressor

Additional campressor exhaust volume

0 (See Nate 1)

17.4 mmcfd - 604 cfmfcompressar

value of fuel gas - 5/year

0 {See Note 1)

$526,848 - $3.00/mcf - 1215 btu

Additional Compressors

0 (See Note 1}

$863,200 - 20 @ $43,160/compressor

Pipeline Tap, Meter Run & Meter

$190,000 = 38 @ $5,000/well

$1,880,000 - 20 @ $85,000/well + 36 @ 55,000/ well

Pipeline Installed

$1,458,660 = 97,244 @ $15/ft {4" paly)

538,540,056 - 1,014,212' @ $38/ft (4" steel)

$200,000 - 20 @ $10,000/lin

Pipeline Pigging System 0

Total'GonnectioniCost”. ", "~ . IF . |$1,648,660] . v o Lupe T i on o |SATA83,256- . 0 e ta o 4L L YL W H T

Other Considerations
Archaeological & Cultural - general area of significance
- Site LA-169201 Near Basie Com #1 {0-21-22N-7W) - Navajo Hogan & scatter of historic artifacts
- Great North-South Road along western side of R-10W (T-23 to 27N) & eastern side of R-11W 9723 to 24N)
- Anasazi Antelope Trap on Champ Lease (NW 6, T-23N, R-10W}
- Pierre’s Site (T-23N, R-10 & 11w}
- Chaco Cultural Park (T-21N, R-10W)
Paleontology Significance
- Betonnie Tsosie Fossil Area (T-23N, R-9W)
- Carson Fossil Pocket [T-25N, R-13W)
- Fossil Forest (T-23N, R-13w)
- Lybrook Fossil Area (T-23N, R-7,8 8 9W)
Threatened & Endangered Species
- Brack's Cactus & Aztec Gila habitat {T-21N to 23N & R-5W to SW)
Wilderness Area
- Ah-Shi-Sie-Pah Wilderness Area (T-22N, R-10W)
- Bisti De-Na Zin {T-24N, R-11, 12 & 13W)

Note No. 1 - Of the 38 wells to be added to the BBGS, 22 wells & 1240 mcfd were added over a 6 year period between 10/12/07 & 9/30/13, with the gas volumes
added at any one time ranging from 2.1 mcfd to 238.7 mcfd and averaging 56.4 mcfd/well (see Note 13 of Attachment No. 2B). In addition, 1 well + 15 locations
will be added when drilted or the BBGS is extended {McCartney No. 1). The gathering system centrai compression facilities typically have sufficient volume to
handle gas being added. This is one of the significant benefits of operating a gathering system with central compression, i.e., daily volumes can fluctuate

within the compressor range of operation and will not require compressors to be added. In order to maintain an optimum gathering system pressure {20 to 30 psig),

we continually monitor compressor performance and when needed, either add compressors or install larger compressors. We currently aperate the BBGS using
two compressor stations, one located at the Cochran No. 2 well which has a 295 hp engine, and one at the James No. 1 well which has a 384 hp engine.

Page 2 of 2



ATTACHMENT NO. 7
GATHERING SYSTEM FACILITIES
DUGAN PRODUCTION’S BIG BAND & RUSTY CHACRA GATHERING SYSTEMS
SAN JUAN & SANDOVAL COUNTIES, NEW MEXICO

Big Band Gathering System (5an Juan County]} — as of 8-1-15
Cochran #2 SWD well (See Pg. No. 2)
¢ Water Disposal Injection pump — 151 hp, 817 Waukesha-38.05 mcfd fuel
* Gathering System Compressor Station — 295 hp, Ajax 2202LE - 47.18 mcfd fuel

Cochran #2 SWD water transfer station —located @ Zappa #92 well (See Pg. No. 3)
e Water Transfer Pump — 67 hp, Arrow 330CF — 16.88 mcfd fuel

James #1 well (See Pg. No. 4)
e Gathering System Compressor Station — 384 hp, Ajax 2802 LE - 60.86 mcfd fuel

Morrison #2 SWD well {See Pg. No. 5
e Water Disposal Injection Pump —49 hp, 5.9 Cummins — 10.32 mcfd fuel

Rusty Chacra Gathering System (Sandoval County) — as of 8-1-15

Gathering System Compressor Station {See Pg. No. 6) — two parallel compressors
o Compressor 1 - 384 hp, Ajax 2802 LE — 60.86 mcfd fuel
o  Compressor 2 —384 hp, Ajax 2802 LE — 60.86 mcfd fuel

Total Gathering System Fuel Needs (8/1/15)

Big Band

e Gas Compression 108.04 mcfd

e Water Disposal 65.25 mcfd
Rusty Chacra

* (as Compression 121.72 mcfd
Total 295.01 mcfd

Page No. 1 of 6



DUGAN PRODUCTION CORPORATION
COCHRAN 2 SWD Tanks are not sealed.

LAT: 36.14232, LONG: 107.68204 Produced water tanks only.

1690 FNL, 1176 FEL, SEC. 16, T22N, RBW « Diagram not dravm 1o scale /V
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DUGAN PRODUCTION CORP.
COCHRAN 2 WATER TRANSFER
@ ZAPPA 92 WELL Tanks are not sealed.
LAT. 36.12216, LONG. -107.68111% Produced water tanks onfy:
1550' FSL, 850° FEL, SEC. 21, T22N, R8W
SAN JUAN COUNTY, NEW MEXICO

* Hagram not drawn to SCale

67 4P
f ks ) SWD Arrow 33€ er .
rom tanks TRANGRER 1. BB P1FE. faeef
PUMP
OUTLET
to Cochran
#2 SWD well 78 FT
60 FT
WATER ZAPPA 92
PRODUCTEION WELLHEAD
TANKS
e 80 FT
TANK TANK =
500 BEL 500 BBL 5
>
v
=
78 FT %
]
o
TANK TANK -
500 BBL 500 BBL 5 o/
‘:é . C{f P d ol
uy -? -
75
E ,C'-,,....w prv/we‘r—:i’
Fitur fopmi— 65 FT
TANK TANK
500 BBL 500 BAL
| SEPERATOR I - dessetvd
f:?.:’ e
Lot P sw e \
pvad fre— By
N
ZAPPA 92 Y
W s
METER RUN vy N
» Y
AN S‘\

/(/
S



DUGAN PRODUCTION CORPORATION & .

JAMES 1

LAT: 36.12182, LONG: 107.62804
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DUGAN PRODUCTION CORP.
MORRISON 2 SWD
LAT. 36.141987 LONG. -107.73442
1350' FNL, 365' FEL, SEC. 13, T22N, R9W
SAN JUAN COUNTY, NEW MEXICO
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DUGAN PRODUCTION CORP.

RUSTY CHACRA COMPRESSOR SITE //@fﬁ/nﬁ/
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b Attachment No. 8
Interest Ownership Notification
Dugan Production Corp.'s Application dated 8/14/15
Proposing:

1. Addition of 38 wells (23 existing & 15 proposed locations) to Dugan Production’s Big Band Gathering System {BBGS)

2. Addition of 8 wells (4 existing & 4 proposed locations) to Dugan Production's Rusty Chacra Gathering System (RCGS)

3. Consolidate Dugan Production's Big Band & Rusty Chacra Gathering Systems to form a new gathering system to be
called the Rusty Gathering System (RGS) to be operated by Dugan Production Corp.

4. Requesting the NMOCD to include a provision in the order for the Rusty Gathering System regarding notice
requirements to aliow future additions to the Rusty gathering system following natice only to the interest owners of the
wells being added.

Presenting evidence that all interest ownership in the subject wells have been given notice of Dugan's applicatiion, atiached

5]

Note: A tabulation presenting the interest ownership for all wells being added is presented on Attachment No. 3A for Rusty
Chacra and Attachment 3B for Big Band. The interest ownership for all wells currently approved for both gathering
systems is presented in the letter dated 8/14/13 (o the subject interest owners (See #4 belonw).

1.

in

A copy of Dugan's transmittal letter dated 8/14/15 used to send copies of the subject application to the 5 working
interest owners in addition to Dugan Production for the wells being added to the BBGS & RCGS. For the 38
wells/locations being added to the BBGS, Dugan Production holds 100% of the working interest in 28 of the wells
and infill focations to be added. In addition, we have a majority working interest in eight of the wells and infilf
locations (four at 87/2% and four at 75%), and we have a 50% working interest in one well and its infill location,
For the 8 wells/locations being added to the RCGS Dugan Production holds 100% of the working interest in six
wells/locations, plus we have a majority working interest (293% before payout and £86% after payout) in the fourth
well and infill Jocation. All letters were sent by certified mail with a return receipt requested. Upon receiving the
receipts, copies will be sent to the NMOCD.

Copy of Dugan's transmittal letter dated 8/14/15 used to send information and notice of the subject application to
the 23 overriding royalty interest owners in the wells being added to the BBGS & RCGS. Al letters were sent by
certitied mail with a return receipt requested. Upon receiving the receipts, copies will be sent to the NMOCD.

All royalty interest for all wells being added on both gathering systems is either federal, statc. Navajo Nation or
Navajo Allotted. There is no fee acreage. In addition to the NMOCD, this application is also addressed to the
Bureau of Land Management (BLM) for the federal and Navajo Nation & Navajo Allotted royalty interests and to
the State Land Office (SLO) for the state royalty interests. All letters were sent by registered mail with a return
receipt requested. Upon receiving the receipts, copies will be sent to the NMOCD.

Copy of Dugan's transmittal letter dated 8/14/15 used to send information and notice of the subject application to
the 58 interest owners in the wells currently approved for the BBGS (33 wells) & RCGS (39 wells). All letters were
sent by certified mail with a return receipt requested. Upon receiving the receipts, copies will be sent to the
NMOCD.

Copy of the legal advertisement published in the 8/12/15 issue of the Farmington Daily Times regarding the subject
application, This publication was made in anticipation that of the 93 interest owners mailed, there will be at least
ane that is returned for some reason or the return receipt will be lost in the mail. All letters were sent by certified
mail with a return receipt requested. Upon receiving the receipts, copies will be sent to the NMOCD.

Page I of 20
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CERTIFIED MAIL
I I RETURN RECEIPTS REQUESTED

Auglist 14, 2015

Working Interest Owners

Wells and locations to be added to

Dugan Production Corp.'s Big Band & Rusty Chacra Gathering Systems
(Address Lists Attached)

Re: Dugan Production's Application dated 8/14/15 to add 38 wells/locations to
Big Band & 8 wells/locations to Rusty Chacra Gathering Systems plus
Consolidate both gathering systems to form the Rusty Gathering System
San Juan & Sandoval Counties, New Mexico

Dear Working Interest Owner,

According to our records, you have a working interest in one or more of the wells that is proposed 1o be added to Dugan's
Big Band and/or Rusty Chacra Gathering Systems. The wells and interest owners are listed on the attached address lists.
Attached for your information and review is a complete copy of the subject application to the New Mexico Oil Conservation
Division (NMOCD}), Bureau of Land Management (BLM) and the State Land Office (SLO). Adding these wells to the
gathering systems will require surface commingling of gas production from the subject wells, plus the measurement and sale
of gas at an off-lease central delivery sales meter (CDP). Each well will be equipped with a2 meter to measure gas
production for allocation purposes. Attachment No. 1A & 1B presents a map of each gathering system, Attachment No. 2A
& 2B presents information for each of the wells to be added plus the wells currently approved for the gathering system.
Dugan Production will install all equipment and will operate and maintain each gathering system and central battery facilities.
As a working interest awner in wells to be connected to either gathering system, your only costs associated with the
gathering system will be a fee for gathering and compression charged monthly for production from each well. You will not be
billed for any costs associated with installing the gathering system (including the allocation meters). Dugan Production’s
current company-wide gathering system fee is $0.27/MMBTU, and our compression fee is $0.09/MMBTU. These fees will
be used until operating economics indicate the need for revisions. The wells lo be added should not affect production in
weils that are currently connected to the gathering system. Adding the subject wells to the Big Band and/or Rusty Chacra
Gathering Systems will allow these wells to begin selling produced natural gas for the benefit of all interest owners. This
nroposal will allow for optimum operations on all wells and will atlow all wells to benefit from central compression which
should keep wellhead operating pressures as low as possible. This method of operation will help to keep our operating
expenses as low as possible, and will allow for the recovery of more of the gas reserves from each well.

This matter does not require any action on your part. Current NMOCD regulations require that all interest owners (wells in
the existing system and those being added) receive notice of proposed additions to gathering systems. Included in Dugan's
application, as permitted in the NMOCD rules, is a request that for future additions to either gathering system, only the
interest owners in the wells to be added will require notificatian, provided the proposed additions wilt not adversely affect the
existing wells. This will greatly simplify adding wells to the gathering system and should not affect the interests previously
authorized to operate on the gathering system. Should you have any questions, need additional information, or have any
concern as to our proposal, please let me know. Should you have an objection to our proposal, please let me know, or you
can caniact the New Mexico Oil Conservation Division directly at 1220 South St. Francis Drive, Santa Fe, NM 87505, and
we would appreciate receiving a copy of your objection. Objections should be filed within 20 days after the NMOCD receives
our application. We anticipate that our application will be received by the NMOCD approximately 8/17 or 18/15.

Sincere!y/%, gw

Kevin Smaka
Production Engineer

KShAmf
attachments
XC: New Mexico Oil Conservation Division, Bureau of Land Management, State Land Office

709 E. MURRAY DR. ¢ P. Q. BOX 420 * FARMINGTON, N.M. 87499-0420 ¢ PHONE: (505) 325-1821 ¢ FAX# (505) 327-4613



Wells to be Added

/%/4/77#’1/

Big Band Gas Gathering Systern Interest Owners Address List
{wells with ownership interest in parentheses)

a=Cleve Kyle A & infill; b=Cleve Kyle B & infill; c=Cleve Kyle C & infilt; d=Cleve Kyie D & infill; e=Cochran 3 & infill;

f=Giilespie Com 1 & infili; g=Lennon Com 1 & 2; h=Mancini 1, 2, 3. 4, 7, 8 and Warner Federal 1; i=Mancini Com 5, 6;

i=Mary Rose Com 2 & infilll; k=McCartney 1, I=Satchmo Com 1 & infill: m=Satchmo Com 2 & infill: n=Satchmo Com 3 & infill;

o=Susana Com 1 & infill; p=Tem Wood Denn 1, 2; a=Wood Dean 1.2

Working Interest Owners

Dugan Production Corp. (all)
P. O. Box 420
Farmington, NM 87498-0420

Navajo Nation {c,d)
P O Box 2350
window Rock, AZ 86515

Royalty Interest Qwners

Navajo Nation {c,d}
P O Box 23560
Window Rock, AZ 8651

Cross Timbers Energy, LLC ()
400 West Seventh Street
Fort Worth, TX 76102

Navajo Allotted (g,j,p.q)

c/o Federal Indian Minerats Office
6251 College Blvd., Suite B
Farmington, NM 87402

USA-c/o Bureau of Land Management (a,b,c,d.e.f,g.h,ijk,lm.npq)

6251 College Blvd., Suite A
Farmington, NM 87402

Overriding Rovalty Interest Owners

Charles B. & Susan J. Adams ()
BAD ADDRESS

979 Windflower

San Diego, CA 921086

Harvey Royalty Partners LP (L. m)
1875 Laws Street
Dallas, TX 75202-1700

M. J. Harvey, Jr. (i}
3811 Turtle Creek, Suite 2150
Dallas, TX 75219

Philip L. White {f,i}
P O Box 25968
Albuquerque, NM 87125

J. Roger Friedman (h)
425 Park Avenue
New York, NY 10022

M. J. Harvey, Jr. (i)
3811 Turtle Creek, Suite 2150
Dallas, TX 75219

Cathy Jean Hendrickson (m.n)
BAD ADDRESS

7375 Rolling Dell Drive #79
Cupertino, CA 95014

Dugan Production Corp. (a,b.c,d}
P O Box 420
Farmington, NM 87499-0420

XTQ Energy inc. (a,b)
810 Houston Street
Fort Worth, TX 76102-6203

New Mexico State Land Office (i k,0)
Office of Commissioner of Public Lands
P O Box 1148

Santa Fe, NM 87504-1148

Patricia M. Friedman (h)
¢/o Lebhar-Friedman
425 Park Avenue

New York, NY 10022

Cathy Jean Hendrickson (m,n})
BAD ADDRESS

7375 Rolling Dell Drive #79
Cupertino, CA 95014

The Blanco Company (f i)
11611 Campos
Houston, TX 77065

Unknown Interests (j)
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Wells to be Added

Rusty Chacra Gas Gathering System Interest Owners Address List

(wells with ownership interest in parentheses)

a=Basie Com_1 & infil; b=Lombardo Com 1 BPO & APQ & infill; c=Miller Com_1 & infill; d=Shaw Com 1 & infiil;

Working Interest Owners

Dugan Productions Corp. (all}
P. 0. Box 420
Farmington, NM 8§7499-0420

Royalty interest Owners

New Mexico State tLand Office (c.d)
Office of Commissioner of Public Lands
P O Box 1148

Santa Fe, NM 87504-1148

Overriding Royalty Interest Owners

Black Stone Natural Resources Il LP (a, b)
P O Box 301404
Dallas, TX 75303-1404

Paul Charles Ellison (a,b)
BAD ADDRESS

7973 South Vance Street
Littleton, CO 80123

Kochergen Enterprises Family LP (a b}
8163 W. McKinley Ave.
Fresno, CA 95014

F. Michael! Murphy (a,b)
3364 Wabash Street
Denver, CO 80238

R.K. O'Connell Revocable Trust {g)
R.K. & Sue O'Connell, Co-Trustees
P O Box 2003

Casper, WY 82602

Mark Chapman (b) Moon Royalty, LLC (b}
P O Box 450 P O Box 720070
Sealy, TX 77474 QOklahoma City, OK 73172-0070

USA-c/o Bureau of Land Management {a.b)
6251 College Blvd., Suite A
Farmington, NM 87402

Black Stone Natural Rescurces II-8 LP {g,b}  Dugan Production Corp. (a,b)

P O Box 301407 P.O. Box 420

Dallas, TX 75303-1407 Farmington, NM 87499-0420
James S. Jameson (a.h) Kent A. Johnson (a,b)
11611 Campos 7862 South Valentia Way
Houston, TX 75202-1700 Englewood, CCO 80112
Magnum Hunter Production Inc. (a,b) Deouglas McCallum (a,b)
#774031 191 University Blvd. #839
4031 Solutions Center Denver, CO 80206-4613
Chicago, IL 60677-4000

Kurt T. Nelson (a.,b) O'Connell Partners LP (a)
8AD ADDRESS P O Box 301491

695 South Corona Dallas, TX 75303-1491

Denver, CO 80209

William T. & Betty Jean Philo (a,b)
Joint Tenanis

708 Sunny Lane

Corsicana, TX 75110
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CERTIFIED MAIL
l I RETURN RECEIPTS REQUESTED

Aulist 14, 2015

Overriding Royalty interest Owners

Wells and locations to be added to

Dugan Production Corp.'s Big Band & Rusty Chacra Gathering Systems
(Address Lists Attached)

Re: Dugan Production's Application dated 8/14/15 to add 38 wells/locations to
Big Band & 8 wells/locations to Rusty Chacra Gathering Systems plus
Consolidate both gathering systems to form the Rusty Gathering System
San Juan & Sandoval Counties, New Mexico

Dear Overriding Royalty Interest Owner,

According to our records, you have an overriding royalty interest in one or more of the wells that is proposed to be added to
the Big Band and/or Rusty Chacra Gathering System. The wells and interest owners are listed on the attached address lists.
The subject application to the New Mexico Qil Conservation Division (NMOCD), Bureau of Land Management (BLM) and the
State Land Office (SLO), requests their approvals to add 38 wellsfiocations to Dugan's Big Band and 8 wells/locations to
Dugan's Rusty Chacra Gathering System. This will require surface commingling of gas production from the subject wells,
plus the sale of gas at an off-lease central delivery sales meter (CDP). Each well will be equipped with a meter to measure
praduction for allocation purposes. Attached for your information are capies of Attachments Na. 2A (far Rusty Chacra) and
2B (for Big Band) from the subject appiication which provides detailed information for all wells to be added and all wells
currently approved. In addition, we are requesting that the two gathering systems be consolidated into a new gatheting
system to be called the Rusty Gathering System. Since your interest in these wells is an overriding royalty, there are no
costs chargeable to you. The wells to be added should not affect production from wells that are currently connected to the
gathering system. Adding the subject wells to the Big Band and/or Rusty Chacra Gathering Systems will allow these wells to
begin selling produced natural gas for the benefit of all interest owners. This proposal will allow for optimum operations on
all wells and will allow all wells to benefit from central compression which should keep wellhead operating pressures as low
as possible. This methed of operation will help to keep our gperating expenses as tow as possible, and will allaw for the
recovery of more of the gas reserves from each well.

This matter does not require any action on your part. Current NMOCD regulations require that all interest owners (wells in
the existing system and those being added) receive notice of proposed additions to gathering systems. Included in Dugan's
application, as permitted in the NMOCD rules, is a request that for future additions 1o either gathering system, oniy the
interest awners in the wells to be added will require notification, provided the proposed additions will not adversely affect the
existing wells, This will greatly simplify adding wells to the gathering system and should not affect the interests previously
autharized to operate on the gathering system. Should you have any questions, need additional information, desire to
receive a complete copy of our application, or have any concern as to our proposal, please let me know. Should you have
an objection to our praposal, please let me know, ar you can contact the New Mexica Qil Conservation Division directly at
1220 South St. Francis Drive, Santa Fe, NM 87505, and we would appreciate receiving a copy of your objection. Objections
should be filed within 20 days after the NMOCD receives our application. We anticipate that our application will be received
by the NMOCD approximately 8/17 or 18/15.

Sincerely. // M QSQ M/

Kevin Smaka
Production Engineer

KS#tmf
attachments

XC: New Mexico Qil Conservation Division, Bureau of Land Management, State Land Office

709 E. MURRAY DR. » P. O. BOX 420 ¢ FARMINGTON, N.M. 87499-0420 * PHONE: (505) 3251821 « FAX# (505) 327-4613
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Big Band Gas Gathering System Interest Owners Address List

(wells with ownership interest in parentheses)

a=Cleve Kyle A & infill; b=Cleve Kyle B & infill; c=Cleve Kyle C & infill; d=Cleve Kyle D & infill; e=Cochran 3 & infill;

f=Gillespie Com 1 & infill; g=Lennon Com 1 & 2; h=Mancini 1, 2.3, 4, 7. 8 and Warner Federal 1; i=Mancini Com 5 6:

j=Mary Rose Com 2 & infilll; k=McCarniney 1; I=Saichmo Com 1 & infill; m=Satchmo Com 2 & infill; n=Satchmo Com 3 & infill:

0=Susana Com 1 & infill; p=Tom Wood Denn 1, 2; g=Wood Denn 1, 2

Working Interest Owners

Dugan Production Corp. (all)
P. 0. Box 420
Farmington, NM 87499-0420

Navajo Nation {c,d)
P Q Box 2350
Window Rock, AZ 86515

Royalty Interest Owners

Navajo Nation (c,d)
P C Box 2350
Window Rock, AZ 8651

Cross Timbers Energy, LLC (f)
400 West Seventh Street
Fort Worth, TX 76102

Navajo Allotted (g.j.p.q)

c/o Federal Indian Minerals Office
6251 Coilege Blvd., Suite B
Farminglon, NM 87402

USA-c/o Bureau of Land Management {a,b.c,d.e f.g,h,ij.k.l,m.npq)

6251 College Blvd., Suite A
Farmington, NM 87402

Overriding Royalty Interest Owners

Charles B. & Susan J. Adams {j)
BAD ADDRESS

979 Windflawer

San Diego, CA 92106

Harvey Royalty Partners LP (,m})
1875 Laws Street
Dallas, TX 75202-1700

M. J. Harvey, Jr. (i}
3811 Turtle Creek, Suite 2150
Dallas, TX 75219

Philip L. White (f,i)
P C Box 25968
Albugquerque, NM 87125

J. Roger Friedman {h)
425 Park Avenue
New Yark, NY 10022

M. J. Harvey, Jr. (i}
3811 Turtle Creek, Suite 2150
Dallas, TX 75219

Cathy Jean Hendrickson (m,n)
BAD ADDRESS

7375 Rolling Dell Drive #79
Cupertino, CA 95014

Dugan Production Corp. (a,b,¢,d)
P O Box 420
Farmington, NM 87499-0420

XTO Energy Inc. {a,b)
810 Houston Street
Fort Worth, TX 76102-6203

New Mexico State Land Office (i ko)
Office of Commissioner of Public Lands
P O Box 1148

Santa Fe, NM 87504-1148

Patricia M. Friedman {h)
c/o Lebhar-Friedman
425 Park Avenue

New York, NY 10022

Cathy Jean Hendrickson {m,n)
BAD ADDRESS

7375 Ralling Dell Drive #79
Cuperting, CA 95014

The Blanco Company (f,j}

11611 Campos
Houston, TX 77065

Unknown Interests (j}
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Wells to be Added

Rusty Chacra Gas Gathering System Interest Owners Address List

{wells with ownership interest in parentheses)

a=Basje Com 1 & infill; b=Lombardo Com 1 BPQ & APQ & infill: c=Miller Com 1 & infill; d=Shaw Com 1 & infi}l;

Working Interest Qwners

Dugan Production Corp. {alf)
. 0. Box 420
Farmington, NM 87499-0420

Royalty Interest Qwners

New Mexico State Land Office (c,d)
Office of Commissioner of Public Lands
P O Box 1148

Santa Fe, NM 87504-1148

Qwerriding Royalty Interest Qwners

Black Stone Natural Resources Il LP (a b)
P O Box 301404
Dailas, TX 75303-1404

Paul Charles Ellison (a.b)
BAD ADDRESS

7973 South Vance Street
Littleton, CO 80123

Kochergen Enterprises Family LP (3 b}
8163 W. McKinley Ave.
Fresno, CA 95014

F. Michael Murphy {a,b}
3364 Wabash Street
Denver, CO 80238

K. O'Connell Revocable Trust (&)
K. & Sue Q'Connell, Co-Trustees
QO Box 2003

R
R
p
Casper, WY 82602

Mark Chapman {b} Mcon Royalty, LLC (b)
P O Box 450 P O Box 720070
Sealy, TX 77474 Oklahoma City, OK 73172-0070

USA-c/o Bureau of Land Management (a,b)
6251 College Blvd., Suite A
Farmington, NM 87402

T

Black Stone Naturat Resources H-B LP {a,b)  Dugan Production Corp. {&ab)

P O Box 301407 P.Q. Box 42C

Dallas, TX 75303-1407 Farmington, NM 87498-0420
James S. Jameson (a,h) Kent A. Johnsor (a.b)
11611 Campos 7862 South Valentia Way
Houston, TX 75202-1700 Englewood, CO 80112
Magnum Hunter Production Inc. (a b) Douglas McCallum (a,b)
#774031 191 University Blvd. #839
4031 Solutions Center Denver, CO 80206-4613
Chicago, IL 60677-4000

Kurt 7. Nelson {a2,b} O'Connell Pariners LP (a)
BAD ADDRESS P O Box 301491

695 South Corona Dallas, TX 75303-1491

Denver, CO 80209

William T. & Belty Jean Philo (a,b}
Joint Tenants

708 Sunny Lane

Corsicana, TA 75110



ATTACHMENT ND. 24

DUGAN PRODUCTION CORP. Page 1
RUSTY CHACRA GATHERING SYSTEM {APPLICATION DATED 7/2(n5)
CENTRAL DELIVERY SALES METER (ENTERPRISE METER NO. 03049) SENW 12, T-22N, R-TW
SAN JUAN COUNTY, NEW MEXICO
Communilization Dates for SC, OLM & §
Weil Location Well Lacatan Agrgemeant No, Complgtion well Current Prod. @ Spacing BLM NMOCD

Well Name API Na. UL-Sec-Twn-Ang Loase No. | Lse.lype | (1 Estabished) Pool Datg Staivs @ [ MCFD [ BC/ID [BWPD Uit Application | Approval bpumval Apuruval
WELLSTO BE ARDED TO SYSTEM (4 WELLS +'4 LOCATIONSY tn o0 ' it babAd S 8 & % a6 ahd WSS 6392 ¢ 3 1 on ¥ B 07 ot o % rpl ekt~ din” o TR TPE T «Pw™ Yw ' = R e w7 MTA wEL s all LT L
Basie Com 1 {Mote 5 30-043-21132 D-21-22M-TW NMID8383 FED NANM 112878 Basin Fruittand Coal 0/28211 bl 4 4 261 NIZ-320A
Basia Com infill well (Note 4) pending NE/4-21-22N-7W NMGEEAD FED NMNMIU12676 Basin Fruitland Coal LOC N/2-320A
Lombarda Com 1 [Note 5% 30-043-21107 h1-29-22N-7W NMBGS0 FED NMNMI 12653 Basin Fruiiand Goal 12/7711 P 20 [ 70.6 Wiz-320A
Lombardo Com miill well pending NW/4-20-23N-7W NM109392 FED NAMNM112853 Basin Frusttand Coal LOC Wi2.320A
Mitgr Com 1 {Natg &[ 30-0412.21109 D-32-28N-7W \7gd7 El State CA-no # Basin Frutiang Coat 12/7/11 P 57 0 538 Wi2-320A
Milar Com inin wel pending SViE14-22-22N-TW W7RG1 5T Stala CA-np ¥ Basint Fruitland Coal 1L.OC WH2.320A
Shaw Com 1 (Nole 5)] 30-043-21108 M-15-22N-FW V7860 5T State CA-n0 & Basin Fruiland Coal 9/19/11 P 1 Qa 10.5 Wera-320A
Shaw Com inlill wall panding NW/4-16-22N-7WW V7846 ST State CA-no # Hasin Fruitland Coal LOC Wi2-320A
WELLS PREVIOUSLY APPROVED FOR RUSTY GATHERING SYSTEM (39 WELLS) ELMIGA 4 PTER hiery AU T 6 W ) AN T R A b bt S PR T T L P BT i 00T ™ b W ST TR Y 20 SRR T T o LTS3 A L 2r Fhphwinn
Chacra 1 30-043-20308 D-10-22N-7w/ Ni2s821 FED Husty Chacra 2/91978 P i 0 3.5 NW/a B8/17/98 10/13/99 B/31/98 EETEL]
Chacra 2 30-043-20309 O-21-22N-7w NMm25B21 FED Rusly Chagcrg 212111978 P 3 9 0.0 SEf R 10/13/99 LTt R
Dara Stale 1 {Hicks Gil & Gas} PRA 30-043-20165 G-16-22N-7W K04844 ST Rusly Gallup 71441975 PA 2/16/09 SwW/id NESMS B/17/98 10/£3/99 8/31/98 9/6/98
Dome Faderal 01-21-7 1 30-043-20638 H-1-Z1N-7W NM15649 FED Rusly Chacra 7211962 P 1 a ad NE/4 8/17/96 10/13/59 B/3198 /898
Doma Fedaral 10-22-7 1 30-043-20484 H-10-22N-TW NMBEBD FED Rusty Chacra 10/23/1980 P B 0 11.6 NE/4 8/17/98 10/13/99 4/31/98 9/8/98
Dome Federal 15-22-7 1 30-043-20281 P-15-22N-7W MNMaBsg FED Rusty Chacra 6/15/1975 P 10 [i] 0.0 SEM B817/98 10/13/29 8/31/38 9/6/98
Dome Federal 18-22-6 3 30-043-20481 £-18-22N-6W NM21455 FED Rusty Chacra 10/21/1980 P 2 a 154 N fd a/17/98 10/13/89 8/31/98 4/R/38
Dome Foderal 19-22-6 1 30-043-20404 M-19-22N-8W NM21455 FED Husty Chacra 8/30/1973 P 7 0 0.0 SW/4 8/17/98 10713795 B/31/38 9/8/98
Uoma Federal 28-22-6 2 30-043-20406 K-29-22N-6'W NMGIE76 FED Rusty Chacea 10/10/1984 2 a g aa BTG 8/17/98 10/13/99 8/31i96 9/8/38
Doma Federal 29-22-6 3 30-043-20483 H-29-22N-6W NMBE76 FED Rusty Chacra 12/31/1880 P 0 Q 00 NE/ B/17/98 10/13/99 B/31/98 9/8/98
Dome Federal 30-22-6 1 30-043-20407 C-30-22N-6W NMBG4 1 FED Rusty Chacra 8r30/1979 P 6 [¢] 0.0 NW/4 8/17/98 10/1/99 B/31/58 9/8/98
Dome Navajo 03-22-7 1 30-043-20449 J-3-22N-7W NOOC14205555 | Alarmito Galiup 211880 P 17 1] 0.0 NW/a SE/M 81 7/98 10/13/89 8/31/98 9/a/98
Dome Navajo i7-22-7 2 30-043-20480 K-17-22N-7W NOOC 14205382 | Rusty Chacra 10/28/1880 P 3 0 0.0 S/ B/17/98 10/13/99 B/31/98 9/8/96
Dome Mavap 18-22-62  PEAY 0-043-20474 O-18-22M-6W 5452 FED Rusty Chacra 117341980 | PA 2114401 SEf4 BI17/98 3012199 831498 /98
Coma Navajo 20-22-7 1 30-043-20408 H-20-22N-7W NODOC 14205555 | Rusty Chacra 7/25/1979 P 4 a Q.0 NEfA B/17/98 1071399 831798 9/6/98
Dome Mavajo 27-22-6 1 30-043-20475 M-27-22N-6W NOOC 14205046 1 Austy Chacra 1161987 P 2 5] 090 SWid B/17/98 10/1/99 B/31/58 9/8/98
Doma Navajo 28-22-6 2 J0-043-20477 |-28-22N-6W NOQGC 14205044 ] Rusty Chacra 10/13/1980 P 1 0 0.0 SEf &/17/98 10/13/99 8/31/98 9/6/98
Dome Navajo 28-22-6 4 30-043-20476 K-28-22N-6\W NGOC 14205045 1 Rusty Chacra 12/3111680 ] Q 258 SWid B/17/98 10/13/99 B/31/98 /896
Dome Navap 32-22-6 1 Pipd 30-043-20663 A-32-22H-60 NOOC 14205050 § Pusty Chatra 1212{1882 | PAVINBHO NESM 817/9B 10743130 B/31/98 R
Dome Navaja 33-22-6 2 30-043-20664 N-33-22N-6W NGOG 14205048 i Rusty Chacra 12/2/18582 P 10 o] 00 Swia 8/17/98 10/1.3/99 8/31/98 9/8/98
Daome Nuvajo 34-22.6 1 30-042-20475 C-34-22N-6W NQOC 14205051 ! RAusty Chacra 1/23/1981 P 1 1] 0.0 NWw/4 8/17/98 10/13/59 8/31/98 /BB
Oomo Rusty 20-22-7 1 30-043-20319 P-20-22N-7W NM7252 FED Rusty Chacra 8/28/1978 P 2 "] 0.0 SE4 B/17/98 10/13/99 8/31/88 9/8/08
Dome Rusly 24-22-7 1 PAAD 30-042-20320 J-24-22N-TW NMGEHO FED Rusty Chatry B30/ 1978 FA 1730713 SEM 8/17/98 10/13/63 8/31/98 9/8/98
Dome Rusty 30-22-6 1 30-043-20318 8-30-224-6W NMBHTE FED Fusly Chacia v B 10 O 0.0 WESS B/17/28 10113159 BI31/98 LT
Dome Slale 32-22.6 2 30-043-20470 A-33-22N-BW L(G3923 ST Rusty Chacra 17571881 P 11 0 0.0 MNE/q B/17/58 10/13/99 Bi31/98 9/8/98
Dome Tasoro 22 4 30-043-20542 (-22-2ON-7TW NOCC 14205356 ! Rusiy Gallup 4/30/1981 P 7 0.8 0.0 NEf4 NWid B/17H46 10/13/99 8/231/98 9/8/38
Coma Tesoro 23 1 30-043-20506 L-23-22N-7W NCOC 14205360 1 Austy Gallup 11/29/1980 P 5 35 0.0 NW/a SWia 8r17/98 10/13/99 8/31198 S/8/58
Blomo Tesoro 27 3 30-043-20515 D-27-22N-7W¢ NQQOC 14205365 1 Rusty Gallup 2/5/1981 P 5 0.4 0.0 NYV/d NWia B/17/96 10/13/99 8/31/98 9/8/98
Fodesal 25-22-7 3 30-043-20328 B-25-22N-TVW NWBaTS FED Rusty Chatra 911711982 P 0 0 0.0 NESS BIVTAS 101399 81231/83 ofBIa% n
Foderal 26-22-7 1 30-043-20363 A-26-22N-7W NMB839 FED Rusty Chacra a71g78 P 5 0 0.0 NEM B/17/88 10/13/99 8/31/98 /8158 '
Federal 29-22-6 1 30-043-20344 1-29-22N-6W NMBETE FEDO Rusly Chacra 9/15/1978 P 4 [i] 0.0 SEf4 8n78 10/53/99 Ar31/38 9/8/98 .
Fadoral 29-22.6 2 30-043-20333 E-28-22N-6W NMEETS FED Rusty Chacra 9/11/1982 P 22 0 0.0 N 8/17/08 10/13/99 B/31/98 9/8/98 \
Faderal 31-22.6 1 30-D43-20382 J-31-22N-6W NMP 778 FED Ausly Chacra 4/25/1979 P 1 1] 0.0 SEf4 B/17/98 10/13/99 8/31/98 a/8:98 “
|Péevain 1 30-D43-20797 1-33-224-B% NOCC14205048 i Rusty So. Galiup 111911983 P 3 03 0.0 SEM SWI4 Bli7/98 101399 w31/98 R
Navajo 10-22-7 1 30-043-20346 N-10-22M-7W NOOC14205594 ! Rusly Chacra 8/15/1578 P 1 4] 0.0 SWid 8/17/96 10713089 8731198 9/B/98 ‘Q
navajo 18-22-6 1 PAA'Y 306-043-20284 N-18-22N-CW NM5452 FED Husiy Chacra 7610979 | PA 1271301 SWid 8/17{08 10/13/99 8/31/98 9/8/98 ]
Mavajo 21-22-7 1 PBAT 30-043-20282 A21-22N-7W NMEEBO FED Husty Chacra 6/3011878  [Pa 12T NEf4 B/17/98 10/13/89 B/31/98 9/8/95 '\1‘,
Husty Nail Com 90 30-043-20985 C-34-22N-6W NOOCG14205051 | NMNM1 10562 Basmn Fruitland Coal 5/21/2005 P 1 1] 0.0 N2 8/20/06 8/14/06 7/24/06 7135006 N
| Blate 32:22-6 ) Paid A0-043-20400 D-32-22N-BW 1.G3823 ST Ausly Chacra 1171682 [ PA 12/18/0% NWI4 BA17/98 10113/59 8/31/98 H/B/9H
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Npes: Alachment No. 2A
hiA = Nal applicadla 0t aol oeedad Pagedof 2
MR = None Reported
HNate 1 - Well slatus as of 0B/81/15
LOC = Ganaral focaticn of poterbal infill well
NC = Not connected to gaihenng system
P = Producing
P-DHC = Preducn downhole commingled ‘
PA = Plugged & Abandaned
Sl = Shul in
TA = Temporanly abandoned
Mote 2 - Currgnt production presents the average oaly produchon dunng January, 2015,
Mote 3 - Datas of application and regulatory approvals lor permission (o use Dagan's Rusly Chacra Galhenng System 1o faciliiate gas sales which typically reauires tha surface commnging (SC) plus ofl-lease measurement (OLM)
and sale(S) ol produced natural gas. The NMOCD has issurd commingling order PLC-147-A dated 7/25/06 for the Rusty Chacra Gas Gathenng Systam.
ote 4 - Locansn is within ine "Rusty Cnacra Gas Gathering System Araa™ debines by NMOCD Order PLC-147-A dated 7/25/08 which provides that luture wels commpleted in a pool covered by the order are alse aulomatically incluged n the commingiing sutnosy of \ne orger.
Since gnly one of the eight welisflcoatons being added 15 covered by this provison, far simphcny, tha Basia Com intil [pcation 1§ meluted with Lms application.

Note 5 - Gas delivenes to Rusty Chatra Gathenng System {a¥ gas volumes mof € 15025 ps):
1st gas to Production Cumulative Production
Pusty Chacsa THathw 01115 Average Production 21115
well Gath, System mef T bw | days mcfa | hwpd mel | bBw
Blasiy Erutinnd Coal Pool

Hasia Com 1 117172011 1,431 3,729 206 59 32.7 3,114 22,505

Lombardo Com 1 /19302 8.670 44,086 206 42,1 2139 25,079 81,981

Miller Corn 171972012 17,080 23,391 206 83.0 113.5 56,115 a1,902

Shaw Com 1 117172011 587 2,761 207 2.8 13.3 2,043 8,758

Poal Total 26,787 2,761 825 134.9 3725 87,261 205,144




ATTACHMENT NO. 28 Fyage 113
DUGAN PRODUCTION CORP. .

BIG BAND GATHERING SYSTEM (APPLICATION DATED 7/2015)

CENTRAL DELIVERY SALES METER (ENTERPRISE METER NO. 03049) SENW 12, T-22N, R-7w ©

SAN JUAN COUNTY, NEW MEXICD

Communitizalion Datgs lor SC,OLM&S @
Well Lotauon ‘Wwell Locauon Agreement Ko, Completion Wl Currenl Prod. @ Spacing BLM NWMSLO NMOCD
Weli Nante APl No. UL-Sec-Twn-Ang Lease No. | Lse.lype (Il Eslablished) Pool Date Slalus & MCFD B/ | BWPD ynit Apphcahan AppmvalT Approval Approval

WELIISTO BE ADDEDTQ BYSTEM (23 WELLS +.015 LOCATIONS) sy s R e R I Wi e I s R e il Ry e Y Et T T R T S T oo B e VAT T Tl e A e GOt L ol 10 R B Tt R P A ST 1 2 ot P Tt
Clevy Kyla lacation A ___bending NEM-17-22N-81A Mht41438 FED panding Hasin Fruitlandg Coal LOC T [f2-320A

Cleve Kyle iocabon A nfil pengimng SE/A-17-22N-8W NM43438 FED pending Basin Frugiand Ceal Lot | E/2.320A

Clave Kyl kcaton B pending MW 1722 B 434028 FEB prishhing Basin Frudland Coa! LoC 23204

Clave Kyle location B nfi pending SWie-17-22N-8W NM43438 FED ponding Gasin Frudland Coal LOC Wi2-320A

Cieve Kyfe kecabon G pending NE/4-1B-22N-BW NM43438 FED pending Basin Frutland Coal LOC E/2-320A

Cleve Kyle kecaton Ginbi pending SE/4-18-22M-BW NM43438 FED penging RAasm Fruwand Coal LOC ER2-320A

Cigve Kyle localon D (Note 16) pending NW//4-18-22N-8W NMa3438 FED pending Basin Fruitiand Coal LOC W2 3204

Cleva Kyle location [3infil pending SWW/A-18-22N-8W NMA24738 FED pending Hasin Fruitland Coal LG Wii2-220A

Cochran 3 (Note 13) 30-045-34603 O-15-22N-BW Va1119 ST N/A Basin Fruiland Coal 92409 P 5 [ 857 [z72-320A

Cochran inhit well (Note 16) paning NE/-16-22N-8W VAT118 ST NfA Basin Frutland Coal LOC Ef2-320A

Cilaspe Com Y R0 13y 30-045-34030 Gi-9-22N-gw HIM1DS38E FE WIANMI 12640 Basin Frulland Coat 1155110 P 12 1) 59.6 NI2-320A

Gillespie Com nlill wall pending NWie-5-22N-BW Ni109396 FEQ MNMNMT12645 Basin Fruitland Coal LoC N2-320A

{ennon Com 1 (Mate 13 & 15) 30-045-35148 A-1G-27N-Bw ND-(-0912-1764 ! NMNM 12661 Basin Frutiand Coal 10212 P 74 [i] 524 E/2-320A

Lennon Com 2 (Note 13 & 15) 30-045-35143 1-19-22N-8W NO-G-0312-1762 ! NMNM1 12661 Basm Frulkana Coal 104212 P 239 [l 72.2 1/2-220A

Mangin 1 (Nore 13 & 15) 30-045-34333 E-15-22N-8W NMOAB98Y FED NIA Hasm Frutland Coal 9/26/07 P 17 0 a7.6 Wira-320A

aancun 2 (Hota 13 & 15) J0-045-34334 L-15-22N-8W NhgARYeg FED A Basi Frulland Coal 2125/07 [ 49 1] 847 Wi2-320A

Manewni 3 (Nale 13 & 15) 30-045-34757 B-15-22N-8W [NNGEEEL FED A Hasin Fruitlandg Coal 5013 P 749 0 [1B:] E/2-320A

Mancim 4 {Note 13 & 15} 30-045-34758 1-15-22N-BW NM048089 FED HIA Basir Fruilland Coal 910/13 S 57 4] 101.7 £/3-320A

nMancim Com 5 [Nole 13 B 15) 30-045-34761 R-10-22N-BW NMO48789 FED NMNMI130418 Basin Frulllang Coal ETHE] [ 139 a 84 VW2-2204

Mancii Com § (Nate 13 & 13} 30-045-34759 E-10-22N-8W NM10G396 FED NMNKI130418 Basin Frutland Goal 82113 P 56 n 1010 Wr2-320A

Mancini 7 (Nate 13 & 15) 30-045-34760 £-10-22N-8W NMO048989 FED N/A Basin Fruilang Coal Af30/13 P G0 ol 75.5 Er2-320A4

Maneinf 8 [Nate 13 & 15) 30-045-14754 B-10-22N-BW NMO4898D FED /A Busin Frutland Coal 82613 [ 24 Q 58,2 Er2-320A

Mary Aose Com 2 {Note 13) 30-045-35147 P-20-22N-AW KO-G-0912-1762 | NAHI 112652 Basin Frugiand Coal 121212 = 154 1] 97.6 Ef2-320A

tary Hose Com 2 nill wel panding WEA4-20-2204-B% NiG1445 FED Basin Fravana Coad LOC Er2-320A8

McCartney 1 30-045-25659 A-2-22N-9W VA1120 8T N/A Bisti Chacra Ext, 10/1208 SI-NC i - - NEM

S Com 1 {Nole 13} 30-045-34420 N-3-22N-BW NMBO46E FED | NMNM121554 Basin Fruilfand Coal S/27M0R [ 14 0 £4.3 S/2-220A

Satchme Com il viel {Nate 16) pending SE/A-3-22N-BW NMOE798 FED NMNM121554 Busin Frutland Coaf LOC 5£2-320A

Satchmo Com 2 (Note 13} 30-045-34425 J-4-22N-8W NMO0468 FED NMNMI1Z21116 Basin Fruitland Coal 5/30/08 P 16 [i] 46.2 ErR2-322.5A
Eamhmu Cam intll wul! nendicuy ME-4-Z2M-BW TIMBSAIE FED NMNMIZ1118 Basn Frudland Coal LOGC ER-272 5A

I Com3 {Nole 13) 30-045-344902 M-4-22N-BwW NMO0468 FED NMNMI121133 Basin Frutland Coal 5/3/08 P 25 [ 853 | Wra-321.53A

t’-‘m(chmn Com infll well pending NW3-4-22N-BW NMBOAGE FED NMNRM121133 Basin Frudiand Coal L.QC Wr2-321.534

Susana Com 1 {hoe 1) A0-DA5-36247 D-2-21N-BW VI BT Stale SA-no W Basm Fruiand Coal 90T P G ] 55,2 NiE-321.44A

Susana Com nhil wel pending NE/G-2-21H-8W V7789 8T Srate CA-no 4 Hasn Frutand Coal LOC Nf2-321.444

Tom wood Denn | {Note 13 & 15) 30-045-31926 A-8-22N-8BW NO-(3-0002-1757 ] NMNMT 12639 Basm Frutland Ceal 0010 P 12 1] 96 § Nf2-320A

Tom Wood Denn 2 {tota 13 & 15), 30-045-34833 C-8-22M-BW NO-G-902-1758 ! NINM112639 Bagn Frutnd Coal 9,20/110 [ 37 [i] 343 N/2-3208

Warngr Fedaral 1 30-045-05065 A-10-22N-8W NAMO4B89H9 FED NJA East sk Chacra 10/16/65 [ 3 [1] a0.9 MEM-180A

Wit Dann 1 Hote 13 £ 15) a0-045-34925 L-B-22H AW NOC-G-0802-1756 & HIANWM1 12535 Bazn Frutiantg Coal A0RMD i 20 o 1109 5r2-320A

Wood dean 2 {hote 138 15) 30-045-34924 P-8-22N-BW WNO-(-0902-1755 | NMNK 112635 Basin Fruiland Coal 11/10/10 [ il [1] 530 5r2-320A

ELLS PREVIOUSLY. APPROVED FOR BIG BAND GATHEHING SYSTEM (33 WELLS &34 ¢ Sty oW Y = —— P gt ltes T SRS . f P = e e o LYo oo o) Ty )

Bear 2 30-045-28552 £-34-23N-8W NM50GG5 FED Nagee2i Gakup Lm:wz P-Ni [ Q 0.1 SWWia Nwia B8/14/2006 | 7242006 | 7/24/2006
Belush 1 (Note 17} 30-D045-31257 J-5-22N-8w [FEEEDEYT] FED Bisti CH & Basm FR Coal 2/8/05 P 3 & 51.4 SE/S & B2 BR202006 11472006 | 724520068 | 22472006
Bl 2 {Nate 7) 130-045-24713 1.-35-22N-8W NMBOO2 FEQ Rusty Chacru ] 1r31/a1 P 3 Q 11.3 Swird Si2001 152002 N/A 10/5/2001
Pilke Com 90 30-045-33872 D-35-22n-8W NMA40ET FED NMAM {18430 Basin Frulland Coal 5/1707 P 33 [] 751 w2 62072006 314720068 | /2472006 [ 742472006
Bitka Com 91 30-045-33873 A-35-22MN-BW NM34067 FED NMAM1 19554 Basin Frutland Coal 9727007 P 3 [ 50 6 Er2 6/20/2008 B/1A/2006_ | 7/2472006 | 742472006
Cieve Kyle 2 30-045-20028 D-18-22N 5w NMAIAIE FED Disk Cnacra Exl, 51284 » 4 [i] 1.0 T 20,2008 BNAR006 | TRARDDL | 7/24/2006
ochrarn 1 30-045-24455 A-16-22N-8W VATI19 ST Bist Chacra Ext. 62408 SI-NC - - - NESM G20/2006 BA42006 | 722452008 | 7/2472006
orsey 1 Nole 7) 30-045-25909 E-26-22N-8W NMG0472 IFED Rusty Chacra 1271496 [ o 0 00 NWi 9/G:2001 2152002 WNIA 10/5/2001
orsey Com 50 36-045-33861 C-2G-22N-8W NMI0472 FED NMN#1 18403 Hasin Fruitand Coal /29409 P 24 o 1459 Wir2 G/20/2006 81472006 | 7242008 | 77242006
Dorsey Com 905 30-045-23862 L-26-22N-8W NM31067 FED HAINM 18403 Basin Fruitland Coal 51007 P 118 [1] 707 w2 8/20/2008 8132006 i 71242006 | 72472006




Communitization Dates lr SC.OLMA S
Well Lacntion Well Lecation Agreemean| No. Completion waelr Current Prorl. 0 Spacing BLM NMSLO NMOCD
wWall Name AP Na. UL-Sec-Twn-Ang Lease No, Lse Type {17 Established) Poal Dale Siatws © MGCFQ ac/h [awro Lirnt Application Approval Approval Appioval
E0ingion 1 {Note 7) a0-045.29907 N-26-228-BW NMIANE? FED Husly Chacra 10/609 P 1 0 159 Swid G/62001 21152002 N/A 10/5/2001
Elngion Com 90 30-045-33871 B-26-22N-8W NMgoa72 FED NMNM 112646 Hasin Fyuillang Coal 1072009 P H o 53.8 £n2 €/20/2005 | B/14/2006 | 7/24/2006 | 7/24/2006
Etngton Com §65 30-045-33870 P-26-22N-BW NNO4A057 FED MNA 112646 Bagin Fulland Caal 1002100 ¢ 204 Q 150.4 ER 6/20/2006_ | 811472008 | 772472606 | 7/24/2008
Gaya 1 30-045.790G3 B-1-22N-0W NMgD475 FED sl Chacra 57794 P 1 0 1.8 SE/M 6/20/2006_| B/1412006 | 7/24/2006 | 7/24/2006
Goadman 2 {Note 7) 30-045-29191 L-23-22H-8W NAMIDAT Y FED Rusty Chacra 17485 P C 0 0.6 SWra 962001 [ 21572002 NiA W5/2001
Gootman 93 31.045-307E0 123-27H.BW NEASGATY FED Hasm Frntinnd Coal 42/53/03 7 A0 ] 390 ER? 620008 ) Bar008 | Tr24r006 | 1242006
Hatnson 1 30-045-31087 1-24-22N-9W NIB0gDY FED Bist Chacrs Ext, 2/5/03 P 1 [1] 1.7 SEM £/20/2006 | 8142008 | 7/24/2006 | 7/2472006
Harrison Corn 90 30-045-31092 A-24-22N- W Nmdz27as FED NSMNMIGATEC Hasin Frtland Coal 2503 P a1 [i 46.5 E/E 6/20/2006 | #/14/2006 | 7/24/2008 | 7/24/2008
Hendnx 1 305-045-78031 3-7-22NEW N}E5HIG FED Bishi Chacra 51793 P [i [1] 10 NE/ 672072006 ) B/YARODE | Fr2412006 | 7/2a72006
James 1 (Nole 7) 30-045-29940 f-24-22N - HW NM03253 FEO Austy Chacta 12/31/99 P [ 0 c.0 SE/4 G200 | /1572002 Nin 10572001
James 90 30-045-30779 1-24-22M-8W NMG3253 FED Basm Fratand Coal 12/10/03 P I 1 433 w2 672072006 | 8/14/2006 | 7/242008 | 7/24/2006
Jophn 1 30-045-28976 A-12-22N. 0% HNMI0476 FEOQ Bist Chacta 9737793 [ 1 0 2.0 NE/4 6/2072000 | B/AA/2006 | 772477008 | 77242006
Marley 1 {Nnig 10) 30-045-20158 N-36-23N-0W VAT21 ST Besin Frotiand Ceal 10/28°05 El 3 6/20/2006_| B/14/2006 | 7/24/2006 | 7/24/2006
Marrison 1 30-045-28980 H-T3-22N-0W NMId77 FED Bish Chacra 733 P 0 [ NEA 620/200G_| 871472006 | 7/24r2006 | 7/2412006
Presiey 1 30045-29061 P-7-22N-8W NMG0469 FED Bisu Chacra 5723793 Sl [ 0 0.0 SE/4 62072006 | B/74/2006 | 772472006 | 7/24/2006
Saga Creek | PAA'Y 30-045-26757 1-3-28N-8W NMI6758 FED Basn Froiland Coal /572007 PARE09 Er2 E/20/2006_ | &/14/200G [ 7/24/2006 | 7/24/2006
Zuppa 1FG idate 7 & Ay 30-045-20008 B.37-22N-BW NAST445 FED Gasw Fruland Coal 12199 FOHC 10 [ 428 512 46001 T 2nsReae N 1052001
Zappa 3 AC (Nole 7 & 8) 30-045-20508 P-27-22N.8W NIM57445 FEN Rusty Chacra 12/2/99 P-DHC 10 0 428 SEA 0/6/2001 | 2/t5/2002 NIA 10/5/2001
Zappa 35 30-045-33855 L-27-22N.EW NM57445 FED Basn Futiand Coal 32T F 199 0 55.6 512 620/2006 | B/14/2006 [ 7/2472006 | 72472006
Zappa 91 30-045-23997 A-27-22N.BW NM57445 FED Basn Frumane Coal 22 G 12 0 35.1 N2 9/672001 | 211572002 N7A 10/5/200 1
Zappa 915 30-045-37856 E-27-22N.BW NM57445 FZD Hasin Fruilang Coal 42707 & 307 3 92.0 N2 6/20/2006 | BH4/2006 | 7/24/2006 | 7/24/2008
Zappa 02 30-045-33857 1-21-22N-8W HM57445 FEQ Bagin Fryilang Coal 51807 P 163 fi 748 £r B/20/2006_| 8/14/2006 | 7/24/2006 | 772472006
Zappa 93 30-045-33B58 W-22-22N- W NM57445 FED Bagin Frutiant Coaf 427187 P 55 0 72.6 sr2 60/20056 | BN42006 | 77242008 | 7/24/2006
Zappa 935 30-045-3385% P-22-220-8W NM57145 FED Basm Fruliand Coal ARTAT P 57 ] 69.8 52 62072006 | B/14/2006 | 7/24f2008 | 7/24/2006
I s e e e e T e A T am T B e Bl Ty TR IO et o e o 2]
[Cochran 2 SWD {Nofe 14) | 30-045-33932 T H-16-22N.8W varil9 T st T SWI; Motnson [ ar0m7 SwiD | T I | | |
{Mormson 2 SWD iNole 14) | 30-045-33687 | __H-13-22N.5W NMB0a77 | FED | T SWO, Enlada | _enan? [ swh [ | I I i

Nolas:

HiA = Mot apphicatie of no\ neaded
NA = MNona Reporizd

Ngte 1- Web stalus as ol 07/0115

LOG = General localkon. The actual locanon will be staked and APD prepared at a lalef dale, '

NC = Net cannacled 16 gathonng system

P = Producing

P-DHC = Producing oownliole commngied
PA = Plugged & Abandonad

5l = Shulin

TA = Temporanly abandonad

Dales al apphcabon and regulatary approvals (o peimussion 1 use Dugae's B Bans Gathenng Syslam o fachiate gas saks whch ypcaty requres e surface Commngimg (SC) plus ofliease measurement {OLM)
Ior Ihe Big Band Galhering System, N
fhig Band Central Delvery Sales Moter (CDP) was ntially authonzed 1o be PNM's Muler no. 1335 localed & NENE 27, T-22N, R-BW with an opian to dalver gas 1o the Rusly Chacra Galhenng Systerm & COP (Enferprise Mater No. 03048 located € SENW 12, T-22M, R-7W)

shoukd 0as gelvery 10 FHM at ther CDP nol be possitle. Dugan Producion did anamp to delivar 1o PRI, Nowever, we were nal able 1o meet PNIYS gas quality ngurements since PRI s ine was dekverng gas 1o 1he Albuquerque arsa 1or residential Consumnion ana

PNM e net have trealment faciies. In agoition, we found 1hal ihe luel requirsment o operate a 3 slage compressar and the hvo dehydeators necessary (o operale on PNM's 500 PS| pypeine were not ecanomicaly lesable,

Note 2 - Curtenl produclon prasents Lthe average daily procucion gurng January, 2015,
tate 3+
and sala(S} al produced nalural gas, The NMOCD has 1ssugd comminglng order PLE-191-A (Corracted) datad 41707
MNole 4 -
Nole 7 - The Chacra compienon was witally believed 16 be n or an axténsion to the Bisk Chacra pool. NMOCD Grdar R- 11445 oated 5-5-C2 extended the Austy Chacra pocl lo ncluda (he subject well and acrgage.
Nole 8 -

Progucton fram the Rusty Chacra and Basin Frutiand Coal are downhele commingtad try NMOGD Order DHE-2673  Commningiad production (gas and watar) i allacated 50% ta Ihe Chacsa and 50% to the Basit Frurtland Coal,

Note 10+ The Chacry ompletion was plugged 8/30/05 any Ihe Fruklang Coal perorated on /2305, A gas rate of 24 mcld bas been Iasied lollowing a breakdown ol ha porforations  The Fruiland Coal will be gonsdered lor IraCture suMulaton

upon oblaining a ppekne connechon for gas saks.

Attachment Ma. 28
Page 2 of 3
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do - dugan production corp.
p

CERTIFIED MAIL
I"l RETURN RECEIPTS REQUESTED

August 14, 2015

Interest Owners

Wells currently approved for operation on

Dugan Production Corp.'s Big Band & Rusty Chacra Gathering Systems
(Address List Attached)

Re: Dugan Preduction's Application dated 8/14/15 to add 38 wells/locations to
Big Band & 8 wells/locations to Rusty Chacra Gathering Systems plus
Consolidate both gathering systems to form the Rusty Gathering System
San Juan & Sandoval Counties, New Mexico

Dear Interest Owner,

According to our records, you have an interest (working, royalty, or overriding royalty) in one or more of the wells that is
currently approved for the Big Band and/or Rusty Chacra Gathering System. The wells and interest owners are listed on the
attached address list. You are receiving this notice for your information as required by the New Mexico Qil Conservation
Division (NMCCD} and this matter does not require any action on your part. The subiect application to the New Mexica Qil
Conservation Division (NMOCD), Bureau of Land Management (BLM) and the State Land Office (SLO), requests their
approvals to add 38 wells/locations to Dugan's Big Band and 8 welis/locations te Dugan's Rusty Chacra Gathering System.
This will require surface commingling of gas production from the subject wells, plus the sale of gas at an off-lease central
delivery sales meter (CDP). Each well will be equipped with a meter to measure production for allocation purposes.
Attached for your information are copies of Attachments No. 2A (for Rusty Chacra) and 2B (for Big Band) from the subject
application which provides detailed information for all wells to be added and all wells currently approved. In addition, we are
requesting that the two gathering systems be consolidated into a new gathering system to be called the Rusty Gathering
System. Since your interest is in wells that are currently approved, there are no costs chargeable to you. The wells to be
added should not affect production from wells that are currently connected to the gathering system.

This matter does not require any action on your part. Current NMOCD regulations require that all interest owners {wells in
the existing system and those being added) receive notice of proposed additions to gathering systems. Included in Dugan's
application, as permitted in the NMOCD rules, is a request that for future additions to either gathering system, only the
interest owners in the wells to be added will require notification, provided the proposed additions will not adversely affect the
existing wells. This will greatly simplify adding wells to the gathering system and should not affect the interests previously
authorized to operate on the gathering system. Should you have any questions, need additional information, desire to
receive a complete copy of our application, or have any cancern as to our proposal, please let me know. Should you have
an objection to our proposal, please let me know, or you can contact the New Mexico Qil Conservation Division directly at
1220 South St. Francis Drive, Santa Fe, NM 87505, and we would appreciate receiving a copy of your objection. Objections
should be filed within 20 days after the NMOCD receives our application. We anticipate that our application will be received
by the NMCCD approximately 8/17 or 18/15.

Production Engineer

Sincerely,

KSimf
attachments

XC: New Mexico Oil Conservation Division, Bureau of Land Management, State Land Office

709 E. MURRAY DR. ¢ P.Q. BOX 420 * FARMINGTON, N.M. 87499-0420 * PHONE: {505) 325-1821 * FAX# (505) 327-4613



Welts Approved tor Gathering Systems
. Big Band/Husty Chacra Gas Gathering System Interest Owners Address List
(wells with ownership interest in paranthesas)
a=Bear 2; b=Belyshi 1; c=Billie 2; d=Chacra 1 & 2; p=Cfeve Kyle 2; [=Cachran 1; h=Dome Faderal 1-2§-7 1;
izDome Fedaral 10-22-7 1; [=Dome Federal 15-22-7 1; k=Dome Federa] 18-22-6 3: m=Dome Federal 19-22-6 1; n=Dome Federal 29-22-6 2;
o=Dome Fedaral 28-22-6 3; p=Dome Fedaral 30-22-8 1; g=Dorne Navaie 3-22-7 1; r=Dome Navajo 17-22-7 2:

t=Dome Navajo 20-22-7 1: u=Dome Navajo 27-2¢-6 1; v=Dome Navajo 28-22-6 2; w=Dome Navajo_28-22-6 4. x=[Jome Navajp 33-22-5 2,
=Dome Navaio 34-22-6 1; z=Dome Rusty 20-22-7 1: ab=Domeg Rusty 30-22-6 1: ac=Dome State 32-22-6 2;
ad=Dome Tesoro 22 4; ae=Dome Tesaro 23 1: af=Dome Tesarc 27 3: ag=Darsey $; ah=Ellinaton 1; ai=Fedaral 25-22-7 1:

7 fetimanf
A5
VA& il

e

aj=Federal 26-22-7 1. ak=tederal 28-22-6 1 & 2: al=Federal 31-22-6 1: am=Gave 1; an=Goodman 2 & 3. ac=Goodman 90; ap=Harrison 1:

Dugan Production Corp. (a thru bi)
P. O. Box 420
Farmington, NM B7499-0420

Navajo Allotted (q.r.1 thru y.ad,ae, al,ax,ay,bc)
Farmington Indian Minerals Otlice

c/o Bureau of Land Management

12335 La Plata Highway

Farmington, NM B7401

Charles Breck & Susan J. Adams {bf)
978 Windflawer Way - BAD ADDRESS
San Diego, CA 92106

Biu-Chip Resoures, LLE (h)
P. O. Box 504
Cheyanne, WY B2003-0504

Sam Bollz Family Trust {j,ai,aj)
Sam 1. Boliz, Trugiee

509 Princeton Drive

Tyler, TX 75703-5164

Maonty Brasious {j,ai,aj)
2484 W, Dalphin Drive
Citrus Springs, FL 34434

Billie Cioak {},al aj)
529 N. Ridley Cir¢le - BAD ADDRESS
WMartgn, PA 19070

David Family Oil & Gas Interest & Pinshp (h}
P O Box 1497
Cheyenne, WY 82003

Warran D, Driskell {j,aiaj)
1252 Pine Street
Wheatland, WY 82201

Dugan Praduction Corp, (h,1,n,0,p,u,x,z,ab,ai thru)
F. Q. Box 1487 al.ay)
Cheyenne, WY 82003

Paul Charles Ellison {2,aa,ab,ai thru al, ay)
7573 South Vance Street - BAD ADDRESS
Littieton, CO 80123

EMG Revocable Trust (ah,ap,aq.bh,bh.bi},
Eileen M Grooms, Trustee

1000 W. Fourth Street

Hoswell, NM 88204

Irene R. Fellis {c,bg)
725 Calle Del Pajaritc, NW
Albuguerque, NM 87114

Geilser Family Ltd. Parinership (ab}
cla Michael Geisler, President
5106 Springmeadow Drive

Dallas, TX 75229

F. Andrew Grooms {bg.bh,ah,bi.ap,aq)
£ O Box 2328
Roswell, NM 88202-2328

Gene Grubitz 1 Trust {c,bg}
Gene Grubitz, I Trustee

P O Box 1245

Saiem, VA 24153-1245

John w4, Haii {f.a1,a))

Marty Boss, Power of Attorney
1300 Thoreau Lane

Allen, TX 75002

Ann Les Hasris {0}
2100 Van Hess at Pacific
San Francisco, CA 94109

Harvey Aoyalty Pariners LP (b}
1875 Laws St.
Pallas, TX 75202-1700

Hawthorn Cit Co. {ai, &)

c/o Black Stone Family Mineral Co.
1301 Fannin Suite 2020

Houstan, TX 77002

Haymaker Minerals & Royaities, LLC intp2.ao aw ay
4601 Washingion Ava., Ste 220
Houstan, TX 77007

38
bh=Dorsey Com 90 $05; bi=Ellington Com 90,905

Warking Interest Qwners

Key Exploration {(h.x)
P O Box 52963
Latayetta, LA 70505

Royalty Interast Owners

State of New Mexico (1,g.ac.av.be)
State Land Ottice

P. Q. Box t138

Santa Fg, NM 87504-1148

Overriding Royalty Interest Owners

Cathy Jean Hendrickson (ar)
7375 Ralline Dell Drive #79 - BAD ADDRESS
Cupertino, CA 95014

Cyntnia E. Huit {ax)
1912 Lancaster Drive
Edmond, OK 73003

James 5. Jameson (2,aa.ab.ai,aj,ak.al,ay)
1611 Campos
Houston, TX 77065

Jen-5an Qll [be}
1505 116" Ave SE
Laka Stevens, WA 38258

Kent A, Johnson (z,a,ab.4i,a).2k al,ay)
7862 South Valeniia Way
Englewnod, CO 80112

Rehecca Ann Jenes (j.aiaj)
118 Bedfords Bend
Gun Bamet, TX 75156

JWD N, ing. (be)
P O Bax 467
Oklahoma City, OK 73101-0467

Acbbie Riggs Kirkpatrick (j,ai.8])
13615 CH 2319
Eustace, TX 75124

Kachargen Ent. Fam. Lid, Ptnrshg (1.n.0.a024)
8163 W. McKinley Ave,
Fresno, CA 93722

Kellie M. Kross {ah,ap,aq.bg.bh,bi}
P. 0. Box 1453
Roswell, NM HB202-1453

Magnum Hunter Preduction inc. {I,n,aa,ab,ak)
4774031

4031 Solutions Center

Chicagoe, IL 80677-4000

J. Paut Mathias (j.ai.aj)
BB71 E_Easler Place
Engiewoad, CO BO112

Douglas B. McCallum. (z,ab,ai.aj.ak,alay)
193 University Bivd, #8239
Denver, CQ B0206-4813

Chrisltine V. Grim Merchent (ah.ap.aq,bg.bh,bi)
P O Box 1453
Roswell, NM 88202-1452

Merrcn Oif & Gas Corp. (&x)
610 Rellly Ave.
Farmington, NM B74D1

F. Michael Murphy (z.ab.ai.aj,ak.al.ay}
3364 Wabash 5t.
Derver, CO 80238

Kurt T. Nelson {z.8b.ai,a,ak,al.ay)
635 South Corona - BAD ADDRESS
Benver, CO BOZ209

Jean C. Gakason, Marital Toust {pl

Bank of America, NA, Successor Trustee
P O Bex 830308

Dalias, TX 75283-0308

The Qakason Jr, Co., LG (p)
Bank of America NA, Agant
P Q Box B30304

Dalias, TX 752830308

USA - BLM {a thiu e, htheu p, 5,2,8b,3g thru
1235 La Plata Highway au, aw,be, of)
Farmington, NM B7401

O'Brien Family. LLC (ai,a;)
5461 W. Kent Placa
Denver, CO 80235

R.K, O'Connelt i)
P C Box 2003
Casper, WY 82602

C. Pat Payne (j.2i.aj}
4242 Lomo Alto Dr., Apt S-37
Dailas, TX 75219

Ann Lisa Pearson (j,ai,aj)
7441 S. Fillmore Circle
Uttleton, GO 90122-1983

Wwilliam T. & Beity Jean Philc {7 ai,aj.ak,al.ay)
708 Sunny Lane
Corsicana, TX 75110

AW, Scott investments, LLC (),ai.aj}
1275 Lupine Vay, Gennesse
Gelden, CO 50401

Ricard Progerties, LLC (j,ai,aj)
P. Q. Box 1478
Parker, CO BO134

Margaret Schwarlz {a)
115 Janes Streel
Gregory, SD 575331508

Sidwall lnvestmeantis, LLC (h)
P. 0. Box 1560
Brewster, MA 02631

David T. Sarenson (ah.ap,aq.bg.bh,bi)
P. 0. Box 1453
Roswell, NM 86202-1453

Matihew N. Sarenson {ah,ap,aq,bg.bh,bi}
P. 0. Box 1453
Roswell, NM B8202-1453

Buck Stanley Family Trust (j.af,aj,)
R. H. Stanley & C. Sullivan, Trustees
38021 Fawn Meadows Trail
Elizabeth, CO 80107

Elsie Stephens (},ai,aj)

Forestdell Apanments - BAD ADDRESS
11851 Highdale #1308

Dallas, TX 75234

Elzalena Sullivan (be)
P. ). Box 1001
Ft. Lauderdale, FL 33302

Dean Unruh (z,21)
59117 So. Middlefield Rd., Suite 100
Littletan, CO 80723



ATTACHMENT NO. 2A
DUGAN PRODUCTION CORP.

RUSTY CHACRA GATHERING SYSTEM {APPLICATION DATED 7/2015} .
CENTRAL DELIVERY SALES METER (ENTERPRISE METER NO. 03049) SENW 12, T-22N, R-7W
SAN JUAN COUNTY, NEW MEXICO

Page 1 of 2

S

g N

Communitizabon Dates o1 SC, 0L & S [
Well Locabon Well Location Agroement Mo, Completion Wall Current Prod. @ Spacing BLM NMSLO NMOCD
Well Nome APl Na. UL-Sec-Twn-Ang Loase No. ﬁse.Txpa (It Estanlished) Pool Date Slalus W [ MCFD | BC/o [BwWPD Unit Apphcatien | Approval | Approval | Approval
WELLS,T0 BE'AODED TG SYSTEM (4 WELLS +'4 LOGATIONS) ¥ TWalwiee™ UIiio fEaas BR-1 L5 Tod O ~ SCOOIMWNE VIR = o ) TERn fRL07 fuep, T ™ MTUe T~ GFgesi” » ol Tl ey A THTAM - S as % SRR T T T v alrnysen S v, -7 e 1t e
Basie Com 1 (Note 5y 30-043-21112 D-21-22N-7TW NIA109393 FED NMNMI 12676 Basin Fruitland Coal 9/29/11 P 4 4] 26.1 Wr2-320A
Basgie Com wiill well (Mate 4} panding NEM-21-22N-TW NLGERN FEQ MNMNM112678 Basin Froitiand Coa! Lac N/2-320A
Lombardo Com 1 {Nota 5) 30-043-21107 M-29-22N-7TW NMEBAD FED NMNM 112653 Basin Frulland Coal 127111 P 29 0 78.6 W/2-320A
Lombardo Com infil well panding NW/4-29.22N-7W M1 05382 FED NMNM112653 Basin Frulland Coal LGC Wi2-32048
Mifter Com 1 iNate 5] 30-043-21109 D-32-22N-7W V7847 ST Stata CA-no # Basin Fruitiang Coal 12 P 57 Q 54.8 Wi2-320A
Miller Com inlill well pencing SW/A-32-22N-7wW V7861 57 Slate CA-no # Basin Fruntiand Ceal LOC WVI/2-320A
Shaw Com 1 {Nota 5| 30-043-21108 - 16-22N-TW V7860 5T Stale CA-na # Basm Fruttand Gagal /1911 P 1 8] 10.5 Wi2-320A
Shaw Com infill well pending NW/4-16-22N-TW V7846 ST State CA-no # Basin Fruitiand Geal LOG Wi2-320A
WELLS'PREVIOUSLY APPROVED FOR RUSTY GATHERING'SYSTEM (39 WELLS) BT iir ST-rVER Kie 0l Poara 3 ooty vl I s T oI FrT il TEmTToN J0I7 T T BT F AN ) ET L - 1R, W AR YT TR B DR LY P AT IS e P ind e
Cinacra 1 30-843-20308 T-10-220-7W HIA2SE2Y FED Rusty Cnacra 2/911978 P 1 i) 3.5 N4 B17/08 01399 8317190 398
Chacra 2 30-043-20305 0-21-22N.7 NM25821 FED Rusty Chacra 2/2117978 P 3 0 G4 SEM 8/17/98 1011399 8/31/98 re/98
Dana Slale 1 {Hicks Ol & Gas) PRA'D A0-003-20165 | G-16-22N-7W KO4834 BT Rusty Gallup 771975 PA 216109 SWi4 NE/4 817798 30/13/99 8/31/98 /898
Dome Faderal 01-21-7 1 30-043-20638 H+1-23N-7W NWMI5640 FED Rusty Chacra 7/2i1982 P 1 0 oc NE/4 8/17/98 10/13/98 B/31/98 9/8/98
Doma Fedaral 10-22-7 1 30-043-20484 H-10-22N-7W NMGEBO FED Rusly Chacra 10/23/1960 P 8 4] 11.6 NE/4 8/17/98 10/13/99 8/31/98 9/5/58
Dome Fedaral 15-22-7 1 30-043-20281 P-15-22N-7W NMBBG9 FED Ausly Chacta 8151979 £ 10 Q 0.0 SE/M 8/17/98 10/13/99 /31794 9/8/98
Dome Fedesal 18-22-6 3 3G-043-20481 E-1B-22N-6W NM21455 FED Rusly Chacra 10/21/1980 P 2 [} 18.4 NW/4 B/17/58 10/13/95 8/31/98 9/8/98
Oome Federal 19-22-6 1 30-043-20404 M-19-22M-6W NAM21455 FED Husly Chacra B/30/1979 i 7 4] 0.0 SWia 8/17/98 10/13/80 5/31/98 9/8/88
Dome Federal 25-22-6 2 30-043-20406 K-28-22N-BW NMB676 FED Rusty Chacra 10/10/1980 P 0 Q 00 SWi4 B/17/98 10/13/99 8/31/98 0/8/98
Dame Faderal 20-23-6 3 30-043-20483 H-29-22N-6W NMBG76 FED Rusty Chacra 12/31/1980 [ 0 ] 0.0 NES4 8117198 10/13r99 8r31/98 S/B/9B
Dome Fedacal 30-22-6 1 30-043-26407 | G-10-Z20-GW MRABGAL FED Austy Ghacra A/30/197Q P § [1] [ NW74 179k 10¢13/99 8/31/98 9/8/58
Dome Navajp 03-22-7 1 30-043-20449 J-3-22N-7W NCGC14205555 ] Atamilo Gallup 211940 P 17 ] 0.0 NW/4 SE/4 B/17/58 101399 8/31/98 9/8/96
Dome Navajp 17-22-7 2 30-043-20480 K-17-22N-7W NOOC 142053682 | Rusly Chacra 10/28/1980 p 3 0 0.0 Swrq 8/17/98 10/13/99 8/31/98 9/8/98
Dome Navajc 18-22-6 2 PRAT 30-043-20474 0-18-22N-6W NMBASZ FED Rusty Chacra 11741880 | PA 12111/01 SE/4 8h7ma 10113/9% 8I31/88 O/B/98
Dome Navayo 20-22-7 1 30-043-20408 H-20-22N-TW NODC14205595 i Rusty Chacra 7/25/1878 < P 4 0 0.0 NE/4 B7ag 1013798 8/31/38 9/8/96
Dome Navap 27-22-6 1 30-043-20475 M-27-22N-6W NOQC 14205046 | Husty Chacra 11161087 P 2 0 00 S5wWid 8/17/98 10/13/99 B/31/98 9/8/98
Dome Navayp 28-22-6 2 306-043-20477 |-28-22N-6Y/ NODG14205044 ! Husty Chacra 10/13/14980 P 1 0 0.0 SE/M B/17158 1013798 B/31/98 9/8/96
Dome Navajo 28-22-5 4 30-043-20476 K-28-22N-6W NOQC14205045 | Rusty Chacra 12/31/1980 o] [} 25.8 SWrd B/17/98 10/13/99 a8/31/98 S/8/98
Dome Navejo 33226 1 PEAD 30-043-20863 A-33-220-6W NOOC1 4205050 | Rusty Chacra 2121982 | PATIASHD NE/ BlTI9% 101 39S BIAIER S/AI98
Dome Navajo 33-22-6 2 30-043-20G64 N-33-22N-6W NOOC14205048 i Rusty Chacra 1212/1982 P 10 Q 00 SWia B/17igd 10413/99 8/31/98 9/8/98
Doma Navajo 34-22-6 1 30-043-20478 £-34-22N-6W NOOC:4205051 [ Husly Chacra 1/22/1981 P 1 [1] 0.0 N4 817198 1hd9g Ai31/98 S/8/96
Dome Ausly 20-22-7 1 30-043-20319 P-20-22N-7W NM7262 FED Husty Chicra B/26/1978 P 2 1] 0.0 SE/4 871798 10713199 Bf31/98 9/8/98
omeg Rusty 24-22-7 1 PRA'D 30-043-20320 J-24.22N-7W HNMBER0 FEO FHusty Chacra &/an/1y78 PA 1/30/13 SEi 817198 1013199 Bf31/88 9/8/38
Pome Rusly 30-22.6 1 20-043-20316 B-30-22M-51 MMWEE TS FEOQ Husty Chatin 62041878 P 12 a a9 MNEi4 81798 1Q13/99 W31498 /8/38
Pome State 32-22-G 2 30-043-20470 A-32.22N-6W LG3923 ST Husty Chacra 1/5/1981 P 11 4] 0.0 NE/4 8/17/98 10/313/99 Br31/88 9/8/98
Peme Teso 22 4 30-043-20542 G-22-22N-7W NDOC14205356 | Husty Gallup 4/30/1881 P 7 0.8 0.0 NEF4 NW/4 a/17/98 10/13/99 8/31/98 9/8/94
ome Tesorg 23 1 30-043-20506 1.-23-22N-7VV NOCC14205360 [ Rusty Gallup +1/29/1980 P 5 3.5 0.0 NW/4 Swia B/17/98 10/13/99 B/31/98 9/8/68
Jome Tesag 27 3 30-043-20515 D-27-22N-7W NOQC 14205365 1 Husly Gallup 2/8/1881 P 3] 0.4 Q.0 N4 NV B/17198 10/13:99 B/31/98 9/8/98
raderal 25-22-7 1 30-043-20398 B.25-22N-7W NBEQS FED Rusly Chacra Q/17/1982 P ] Q Q.0 NE/4 EARET) 10/13/89 8/31/98 9/8/98
Federal 26-22-7 1 30-043-203563 A-26-22N-2W NMES5 FED Rusty Chacra a/17/1978 P 5 Q 0.0 NE/4 81798 10413/93 #/31/98 9/8/28
Federa! 29-22-6 1 530-043-26344 1-29-22M-6W NMEE7E FED Rusty Chacra o/19/1578 P ] 0 0.0 SE/4 817/98 10/13/99 8/31/98 9/6/98
JFederal 29-23-6 2 30-043-20393 E-20-22N-6W NWBET6 FED Husly Chacra 9171982 P 22 R oo MW BI170B 0P 13599 {13498 SiBISH
[Faderal 31.27-6 1 30-043-20383 J-31-22N-BW NMTTIG FED Rusly Chacra 4/25/1979 P 1 [ 0og SE/4 8/17/98 10/13/99 /31798 9/8/98
Mavajo 1 30-043-20797 M-32-22N-6W NOOG14205048 | Husly Sa. Gallup 11/19/1885 P 3 03 0.0 SE/M SW/ g8/17/98 10/13/39 8/31/98 9/6/08
Navajo 10-22.7 1 30-043-20346 N-10-22N-7W NOOC14205594 i Austy Chacra 0/15/1978 P i ] 0.G SWid B/17/98 10/13/99 &/31/98 0/8/88
Navag 18-22-§ 1 PRA'd a0-043-20286 N-18-22N-6W NI5452 FED Rusty Chacra FARI979 [ PA12N34 - SWi4 8/17/98 10/13/99 B/31/08 9/6/98
MNavajo 21-22-.7 1 PRAS 30-043-20282 A-2122N-TW NWEGBD FED Husty Chaca B/30M97R JPA VT MEMA 1708 10413409 B31/08 e )
E!usly tNail Com 90 30-0453-20088 5-34-22N-6\W NOOCT 4205051 | MNhNM 110562 Hasin Fruliand Coal 5/21/2005 P 1 0 0.0 N/2 6/20/06 8/14/06 7124106 7/25/06
Elate 32-22-6 % Paa'd 30-043-20400 0-32-22N-6W 163923 ST Rusty Chacra 3111/1982 24 12/18/01 N 8/17/98 18/13/99 B/31/98 9/68/98
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aleii=N Altachmenl No 2A
N/A = Not appicable or nol necded Page 2 of 2
NA = None Repered
Note 1 - Well status as of 08/DIN5
* LOC = Ganeral focation of potantal nfill wall

MO = Mot conaectadd 1o galhenng System

P = Producing

P-DHC = Praducing gownhole commingled

PA = Plugged & Abandaned

Sl =Shulmn

TA = Temporanly abandaned
Note 2 - Current produchon presents the average oary produciion dunng January, 2015,
Nate 3 - Dalas ol applicabon 4ng regutatory approvals lor permission 1o use Dugan's Husty Chacra Gathenng Sysiem 1o lacittale yas salos which typically requires \he surface comminghing (SC) plus olf-lease measurement (OLM}

and sale(S) of produced naturat gas  The NMOCD has issued commingling order PLC-147-A dajed 7/25/06 for the Rusly Chacea Gas Gaihenng System.
Hote 4 - Locaton 15 vatlin the “Pusty Chacsa Gas Gathenng Systom Area” delined by NMOCD Ortler PLE-147-A dated 7725606 which prowides that lulure wels compleied 10 a podt CoveTen by the order are aisb auiomaticaly mehuded i the commnghng Buthorty of ihe order.

Since only one of the et wells/dcoalons beng aaded is covered by this provisign, far simphcity, the Bagie Gom inhill ocatien 15 inctudad wilh 1his apphcation,
Mota 5 - Gas dehvenes to Rusty Chacra Gathering System {all gas volumas mct @ 15.025 psi):

151 gas lo Producion Cumulative Productian
HAusty Chacra 7114 thru 03115 Average Production 2115
Well Gath. System mcl | b [ _days meid | bwpd mcl | bw
Hasin Frj atigad, Coxy ol
Basic Com § 11112011 1,431 6,729 206 69 32.7 3,114 22.505
Lombardo Com 1 11972012 8670 44,066 206 42.1 2129 26,079 81,981
Wl Com v Vvafagse 17,099 23,394 200 B30 1135 56115 91,902
Shaw Com 1 11/1/2011 587 2,761 207 2.8 13.3 2,043 8.756
Peol Total 26,787 2.761 825 134.9 373.5 87.351 205,144
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ATTACHMENT NO. 28 Page 1013
DUSAN PRODUCTION CORP.

§1G BAND GATHERING SYSTEM {APPLICATION DATED 7/2015)

CENTRAL DELIVERY SALES METEA (ENTERPRISE METER NO. 03045) SENW 12, T-22N, R7W ©

SAN JUAN COUNTY, NEW MEXICO

Communitization Dateslor SC.OLMAS @
YWk t.ocaton Vel Location Agreement No. Complehon Well Current Prod. @ Spacing aLM NMSLO NMOCD
Wall Name AP{ No. [fL-Sec-Twn-Fing {1 Estabkshed) Pool Dale Status D MCFD Unil Apphcation | Approval | Approval | Approval

WELLSTO BE'ADCED TO SYSTEM (23 WELLS #1156 L0 CATI O S ) i i e 0 e e e ) e T T o T M T R T T Yy P o R S P G O T L K T e e T e ¥ O T T N T W P 1 ML CRF R WYY, R B, SRR A T P Y

Clava Kyle jocatign A _pending NEM-17-22N-BW WiA3438 FED pendng Busin Fruilland Coal LOG E2-320A

Clave Kyle localhon A infill pendig SEd-17-220-8W NMa3438 FEQ pending Basw Fruiland Coal LOC Erz-320A

Clove Kyle jpcatan 8 3 NVIHA-17-22N-8W NM33438 FED pendmng _ Bagm Fruntland Coai LoC W/2-320A

Cleve Kyle ncalen B nil _panding SWA-1T-2IN-BW MMATATE Fe0 ponding Qagin Frutlandg Conl LOC Wi2-3Z0M

Cleva Kyle kocation C _pending NE/2-TB-22N-8W NMA3438 FL:D pendaig Basin Fruiand Coal LOC E/2-320A

Clave Kyle location C niil __| pendmg — ISEA-1R-22N8W NMa3438 FED pending Basm Friitiand Coal LOC ES3-320A

Cievg Kyla focanon D (Notg 1&) penoing NVY{A-18-22N-BW WrAA3438 | FED pending Haswn Frutiand Goal LOC W/2-320A

Clave Kyle lgcation O mill pendiny SWi4-18-22N-BW NiA43458 FED _pending Basm Frutlana Conl LOC W2-320A

Cactiran 3 (Mole 13] 30-045-34643 0-16-22N-8W VALY 8T N‘A Basin Fruiland Goal B3/2410% P 5 [ 85.7 £/2-320A

Cochran infilt wel (Mala 18} _penuing NE/-1G-22N-BW VAI119 57 NA Basin Fruitland Coal LOC E/2-320A

Gillespe Com | {iNote 13) 30-045-34550 G-9-220-8W/ HNM 1093596 FED NAANAL 112645 Basin Fratland Conl 11,510 G 12 1] 59 G Ni2.320A

Giaspe Corn nfl well pending NV4-0-2IN-8W tM109396 FED AL 12645 Basn Fauiand Caal LOC bUZ-3204,

Lennon Com 1 (Nole 13 & 15) 30-045-35349 A-19-22N-BW NO-G-0912-1784 i MINAT 2661 Rasin Frntfand Goat 1072112 P 79 [1] 524 Ef2-320A

Lennon Com 2 [Nole 134 15) 30-045-35 148 I 18-22N-BW NO-G-0812-1763 | NIMNM 112661 Basm Fruilfand Coal 10s2/12 P 219 [+ 72.7 tir2-320A

hancim 1 {tipie 13 & 19} 30-045-34333 £-15-22N-B MWO4RDEY FLD A Basm Frutland Coal YRENT7 P 17 [} 376 WEr2-A2DA

|Mancini 2 {Notz 13 & 15) 30-045-34334 L-15-22p0 AW NMD4AD3G FED INJA Basm Frulland Coal 9R5%7 P 49 7] 6547 W72-320A

fhiancini 3 (Note 153 & 15) 50-045-3475/7 8-15-22N-8v/ NMO4B989 FED HIA Basin Fruittand Goal 9//13 P 7o [ 91.9 £/2-320A

Mancim 4 {Nole 13 & 15} 30-045-34758 1-15-22N-8W NEADABOHT FED N/A Basin Fruttiand Coal 81013 P 57 0 104.7 Er2-320A

Mangiti Com & [Nole 13 & 15T| A0-045-34761 M-30-22N-8W NHPABSAD FED HMNEI130418 Basin Fruinland Coal a/ennd [ 139 [1] 98 4 W i2-320A

Mancimi Corm & (Note 13 & 15] | 30-045-34759 £-10-22N-8W NAM1093396 FED NAINALI1304 18 Bastn Fruitand Ceal B3 [ S6 [i] 101.0 Wi2.320A

Manci 7 Nole 33 & 15) 30045-34 760 P-10-22N-0W MMOABGES FED A Basin Frutland Coat 810413 P 60 9 75.5 Er2.320A I

Misncini B iNote 13 & 15)—| 30-045-34764 8-10-22N-8W MNAOABYBD FED NIA Basin Frudland Coal H2613 I 24 Q SH P 272-3204A

Wy Hose Com 2 tHoe 13) | 3004535147 720221 8W NO-G-01 215D [ Mt 12602 | Basn Frutlant Coab V2R ™ 154 0 978 E12-320A

Mary Rose Com 2 it well pending NE/4-20-22N-BW NH57445 +ED Basun Frutiang Coal LOC Er2-320A

tcCartney 1 30-045-29659 A-2-22N-W VA1120 ST NIA Brsi Chacra Exl, 10/12/98 SI-NC -— —ar - NE/A

Satchma Com ! Nolg 13) 30-045-344129 N-3-22N-8W [YELEETY FED NEANLE1 21554 Basin Fruttiand Coal FFTE] P 14 [} 64,3 S2-3204A

Salchma Cam inhll weel MNola 16) prnding SE/4-0.200-8W NMUBZIE FED NMNM121554 Basin Fridland Coal LOC S2-320A

Satchmo Com 2 Mole 1.3) 30-045-34425 J-d 22N-HW NMDDaGA [ NMNMI1Z2TT1D Basin Frutland Coai 5/30/0B P 16 Q 45.2 EfR2-322.54A

Satchmo Com witdl well panding NE/4-4-220-8W NAIASR3E FED NWNIAT2 1116 Basn Frudland Coal LOC Ef2-322 bA

Satchme Com 3 (Mole 13) 30-D45-34402 M-4-22N-8W NMY0468 FED MANM121133 Basm Frutland Coal G/08 f 25 a 853 | w/2-321.53A

Satchma Com wdd! well proding MiIA-4-Z20-HiY R FEQ hLARMT121133 Bagn Frunland Goal LOC Wi2-321.53A

Sysana Com | {Noie 13) 3U-045-35243 0-2-21N-BY ViT70 N Slala CA-na Basin Fruitianc Cog! 4411 F 76 0 55.2 N/2-321.a4A

Susand Com nlil wel fending NE/4-2-21M-BW V7769 ST Siate CA-no ¥ Basin Frugland Coal LOC N2-321.44A

Tom Wood Denn ) (Hole 136 1%5) A0-045-234926 AB.22N-AW NO-G-0O02.1757 1 MMNM 12630 Basin Frutland Cont 9720410 P 12 [1] 0.6 NZ-3204A

Tom Weot Denn 2 Mole 13 & 15) 30-045-34033 C-8-22N-8W NO-G-0902-1258 ] NMNMT125630 Bagiri Fruitand Coal a:20/10 F 7 1] 34,3 NrA-320A

Warner federal 1 30-045-05065 A-10-20N-BW NMO48GEY FED NFA Easl Bist Chagra 107 1HNGS P 3 Q B0.9 NEM-160A

Waood Benn } {Nele 134 15) 30-045-34935 L-8:22N.8W NO-G-0902.1758 | MNAMNM112635 Basin Fruttand Coal 1020010 P Z6 0 1108 5r2-320A

Wood Denn 2 {Nole 134 15) 30-045-31024 P-B-22N-BW | NO-G-0802-1755 1 RMRIATT2635 Basm Frulland Coal | 114070 [ 26 0 | 93D 5r2-320A _

WELLS PREVIQUSLY APPRCVED FOR BIG BAND GATHERING SYSTEM (33 WELLS &34 complations) 5= e ) e e s - e e e e P ey T o e e B ik bl

lﬂ_ﬂm 2 IER N E-34-23M8-8W NM50998 FED Nagees Gakup 42362 P-NC a [i] 0.1 SV Nwre 2072006 HA1442006 | 772472006 [ 7/24/2006G

Bolushi 1 {Note 17} 30-045-3 1257 -5 22N B NrDOAGE FEO Bisi CH & Basin FH Coat 24105 E 3 [4] 51.4 SE/ & Ef2 G/20/2006 | 81452006 | 72472006 | V2472008

Boklary 2 iloie Ty 3004524713 1.-39-27N-Bvd [ESCEr FED Rusty Chacra 138 P 3 '] 113 S S/62001 211572002 WA TET] \

Bulbe: Com 99 30-D45-33872 $-35-22N-BW NM30GT FED MNAENI118430 Hasin Fruittand Coal K177 F a1 [ 754 wrR 620/2006 B/14/2006 | 772472006 | 772472006

B Coin 91 30-045-33873 A-35-22N-BW NMIA06/S FED NMNM119554 Basiy Fruitland Ceal 9277 [ 3 a 50.6 Ef2 6/20/2006 RI472006 | 7/2472006 | 772412008

Gigve Kyie 2 30-045-29038 13-18-22N-6W WNIA43438 FED Bisit Chacra Ext, 6512/94 P 4 0 1.0 NW4 GR20/20068 | BA14/2006 | 7/24/200G | 7/24/2006 \

Cochran 1 30-045-24465 A-16-22N-B\W EXERL] ST Bist Chacra Ext. 62458 SI-NC — -~ - NE/M GR0/2006 RN4F2006_| 742472008 { 7/2472006 % § '\

Darsey } iNole 7} 30-045-29909 E-26-22M-8W NMDD472 FEQ Austy Chacra 127199 [ Q 4] 04 NW/ 9/6r2001 215/2002 N/A 10/62001

[Dorsey Com 90 30-045-33861 C-26-22N-8W MMgDa 72 FED [ IEEE] Basm Frinland Coal 92509 [§ 23 ] 145, Wiz G/20/2006 [ BAA72006 | 7/24/2006 | 72472006 N Q k

Dorsay Com 805 30-045-33862 L-26-22M-8W NMOADRY FED NiAnA1 18403 Basgin Frotland Ceal 51007 [ 118 ] 70.7 i B/20/2006 BA2006 | /2412006 | 72412006 \ - §
e QQ 3}
NI




Communitzaton Dales for SC. OLM&S O
el Localon Vel Lotaton Agreament ha. Completon wel Guerenl Prog. @ Spacng BLM NMSLO NMOCD

Well Name API Mg, LL-Sec-Twn-Rng Leasa No. Lse Type {Il Establishod) Peol Date Statug M MCFD BC/D | BWeD Liint Apphcaltion Approval Approval Approval
Elingion 1 {Mota 7} 30-045-29907 N-26-22HN-61 NMEA0GT FED Rusly Chacra 10/6/99 (& 1 0 150 SWid 952001 511572002 NIA 10/5/2601
Ehmgion Com 80 30-045-2367 1 6-2623H-8W WM04T2 FED PRIAL 284G Basin Frutland Coal 1072009 v " 0 518 E£2 202006 | B4/2005 | TRa00e | TRaRA0g
Ellington Com 505 30-045-33870 | P-26-22N-BW NMO4067 FED MM 12646 Basin Fruitland Coni 10/903 P 204 [ 150.4 Er2 672072006 | 81472006 | 7/2472008 | 7/24/2006
Gaye 1 J0-045-29083 f+1-22N-9W NAMI0475 FED Bist Chacra G794 P 1 0 1.0 SEm £20/2006 | 81472006 § 772472006 } 7/24/2006
Goodman 2 {Hme T) 3004529491 20290 8W 47 1 FED Husty Chacia [IETEE) " o ] 0.0 ED i6f2001 | 2116002 BA 107572001
Goodman 50 A0-045-30780 J-23-22N-8W NIAGOA7 1 FEG Basn Fruiland Coa! 127943 P 10 0 39.0 L2 6/20/2006 | B/1a472006 | 7/24/2006 | 7/24/2005
Harnson 1 30-045-31087 1-24.22N-9W NMEJNGD FED Bisu Chacra Exl. 27503 P 1 0 1.1 GEM 6720/2008 | B/14/2008 | 7/24/2006 | 7/24/2006
viamson Com % 3004531092 A2h22H -0V RAL2TIR FED NRNMITR B0 Basin Frutiand Coas 2503 P 31 0 465 21 HII0MR006 | BAAMONE | 772412005 | 72412008
Hendnx | 30-045-26931 0.7-22N-8W NME5836 FED Bish Chacra 5193 P a [ 1.0 Rt 6/20/2006 | A/14/2006 | 7/24/2008 | 7/24/2006
James 1 {Nola 7 30-045-295 11 1-74-2IN-BW NM03253 FED Husly Chacia 12431790 P a G 0.0 SEM G/6/2001 | 2/15/2002 NiA 10452001
James 9D A0-T45-3077% L2422 NGS5 FED Basn Frutand Coal 12710703 P 10 [ 33 1 Wiz WE2006 | BNAZDDB | 72412006 | 7242000
Jophn 1 30-045-28576 A-12-220-0W [RLEIEYS FED Bish Chacra ELAEE [ 1 7] 2.0 ME/4 62072006 1472008 | 7/247200! 712412006
IMarey 1 iNole 1) 30-D:45-29158 N-36-23M-9W VAIIZ) ST Basin Frutlany Coal 10/28/05 Si e 2 G/20/2006 | 81472008 [ 724200 71242006
Morsison 1 J0-045-ZRGH0 H- 13- 22N W NMODa77 FED Bisb Chacen W33 & [ [ 1.0 NE/ BZDP00n | Bi4i2DD6 | 7/2412008 | Ti2AlGO6
Presloy 1 30-045-2906 1 P.7.20N-BW Nid04E9 FED Hisk Chacra 5/23/94 K] 4 0.0 SEid 62072006 | 81472006 | 7/24/2008 | 7/24/2006
[Sage Craek 1 PEA'T 30-045-26757 1-3-22N-BW NMBG7oH FED Basin Fryland Coal 252007 P4 6:3/0% E2_ | 62072006 | 1472000 [ 72472005 | 7/24/2006
Zappa 3 FC {Nole 7 & 6) 30-045-23508 P-27-22N-BW MM57445 FED dasm Frugand Coat 12729 P-DHC 10 0 42.8 52 5/6/2001 2N 52002 NIy R
Zappa 3 AC {Note 7 & 8) 30-045-29968 P-27-22N-BW MM57445 FED Fusly Chacra 1272198 #-0HE o 0 2.0 SEM 0/6/2001 21572002 A 10:6/200
Zuppa 35 30-045-33855 1-27-22N-BW ME 7445 FED Basi Frutland Goal arenv P 100 [} G586 52 G/20/2006 | BA42006 | 7/24/200G | 7/24/2008
Zappa U1 30-045-29947 A-2T-22N-BW NM57345 FED Basin Frutkznd Coal 212101 P 12 0 35.1 N7 062007 | 211572002 NIA 10/5r2001
Zappa 915 30-045-33856 E-27-22N-0W NMSTA35 FED Basn Frulland Coal 47267 P 3a7 1] 920 NP 6/20/2G06 | B/1472006 | 77242006 | 7/24/2606
Zappa 42 30-025-33657 1-21-22N-8wW NM37445 FED Basin Fruitiand Coal 51607 P 163 [ 748 E2 6/30/2006 | BA4/2006 | 772412006 | 7/24/2000
7appa 53 | 30-045-33A58 M-22-72N-BW [ NM57445 Fi:0 Busn Fantland Coal dizimi | P 58 1 726 EH 6/20/2006 | B/1472006 | 772472006 | /2472006
Zuppa 935 | 30.045-3385Y P-22-22N-BW NM57445 FED Basm Frutland Coal a2t P 57 0 Gy B EIA 6/20/2006 | 8/14/2006 | 7/24/2006 | 7re4/2006
SWO WELL S Wy Aot r e yor TSIV B ey =~ e e ey e S g TV Lo o, L Lt i N 0 o e e g 02 oy e 80
Coctwan 2 SWD IMote 14} | 30-045-43937 [ Hagzen-aw T vaine | ST T SW/D; hiornson T Sweomr [ swo_ | | I | I 1 |
tornson 2 WG {Note 14; | 20-045-33684 | THas-aiNow | TRMOM77_ |T FED | SWO: Enliada | gnenz_ | BWD | | | 1 | 1

HMotes:

/A = tol apolcable ar nol needed
MA = None Repared

Mote 1 - Well siajus as o1 0/0115

LOC « Genarat iocaton. The actual localan vall be Slaked and APD qrepaced al a later date.
NC = Nol connecled |0 gathering system

P = Pregducing

£-0RGC = Progucug downhole commingled

PA = Piugged & Abandoned

51 a Shut n

TA » Ternporanty abandoned
Note 2 -
Nule 3 -

Currpni progychion presents the average daily produciion during January, 2015,
Dalos of apphea lon and regulaary approvals for permission to usa Dugan's By Bang Galhenny Systern 10 laciklalz gds sakes wheh typcally requeas tha surlace comminghng (SC) plus oft-ease measurement (OLM)

v sale{Sh of produced naluial gas. The MIAOCO has ssued commmngling ordgs PLC-19]-A {Corrected) dated 4/57/07 %or he Big Band Galhenng Systam

wote & -

Note 7 -
Nale d -
Hoe 1D

Lpon obtaining a pipeling connecton for gas sakes

que araa lor r

10 Ihe Chacra And 50% lo the 8asmn Frudiand Coal

3 and

By) Band Central Delvery Salkes Metar (CDP) was naaly authanzod to be PN s Meler no. 1335 ocated ¥ NENE 2/. T-22N. R-BW with an option 1o geliver gas 10 the Austy Chacra Gathenng System & COP [Enlerpnse Matar No. 03048 localad & SENW 12, T-22N, R-7W)
shoutd gas deinvery (o FNM at then CDP nat be possivle, Dupan Producton o artempl 16 dakver to PNM, howavar, we wera not able to mae! PNM s gas quakiy reginramants since PNAY's ine was delvenng gas to the
PMM Ol Rt nave realment farthbes. in agdion. we lound nat ine el reguiement 10 operatn a3 3 Slagt tommassos and Ihe hwo Uehyoralprs NeCESSATY 10 Dpmaid on FHM's 500 PS) ppelne weie noj scondmkaly isskble
Tha Chacra camplonon was mially belirved [o be n o an extension la the Bisli Cnacra pool. NMOCD Order R-11445 dated 9-5-00 extznded the Rusly Chacra pool lo include the subject woll and acreaga.
Production Irom the Austy Chacra ang Basin Frntiand Coeal are downhok commmgled by NMOCD Order DHC-2673. Commngied Droduchon {gas and water) is adocated 56%
- Tha Cnatra CoMmMENDN was plugged B23005 and the Frudlano Toal perioratey on 12005, A gas raie of 24 mcid has been \esiag 1obowny a Dreakddwn of e periofabens, The Frydand Coal wil be conskiered for taclure stmulaton
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Anachment N, 28

Pagedofld
Naia 13 - Gas dehvenes 10 Rusty Ghacra Gathenng Sysiam falt gas vohimes mct @ 15 025 psi,
151 gas Lo Production Gumulative Pmduclioﬂ
Rusly Chacra 7/14 thru 01715 Average Praduction 20112015
well Gath, System mef bw diys mctd | owpd mef__ [ bw
EaslChacia Pool
Warner Federai1 | (/2/2010 | 435 1 _13.732_| 206 I 2.1 667 | &73¢ ] B34z
f 1 i i [ | 1
i Fruand Coal Pogl
Cochran 3 10/28/2008 964 20.357 215 45 917 5816 76,016
Gillgspe Com 1 12/9/2010 2.169 11,337 206 105 254 16.902 143.230
Lennon Com 1 10232012 16,587 15,563 207 Aoy 75.2 36,018 23,130
Lennan Com Z 1072372012 49.181 15990 208 2287 TG 105,916 21898
Mancin | ionz2enn? 4.514 8,078 184 2.7 430 B2 BE3 106211
Mangm: 2 191272007 6,743 11,167 206 a2.7 b4 2 71435 176.656
Mancun 3 9730:2013 16.922 18.383 206 82,1 9.2 34,810 44,737
Mancin 4 973072013 11.864 18,531 206 57.6 80.0 27,462 28,410
Mancin Com & 9/28/2013 35.685 17,763 206 1732 86 7 78,411 | 42475
Kanckn Com & 9117203 12,379 20,578 200 K] 190 4 45,351 44,225
Manci 7 9730/2012 13.077 15452 206 635 78.9 27,956 36,991
Mancim B8 9/11/2013 4,013 11,571 206 19.5 582 14,454 25,803
hary Aose Com 2 12472012 36,509 10,602 206 1777 05,2 112855 69,342
Satehmo Coirt 1 7/10/2008 2,930 11,647 206 14.2 56.5 24,144 180,300
Salchmo Com 2 702008 1,633 6,464 206 8.9 314 14,211 124811
Satchmo Gom 3 71102008 5,382 18,185 206 252 B8B83 56.555 187.830
Susana Com 1 10411272011 18.947 13,285 206 92.0 5%.7 102,617 104,762
Tom Wood Denn 1 872372010 2371 20,052 206 [RLE] 973 14,321 110.274
Tom Waoad Denn 2 10/14/2010 4.780 6.575 208 232 3.9 39,137 127.867
Wood Dern 4 1DRW200 3.509 19.042 206 RREY) 924 26,322 423,792
VWood Denn 2 1141022010 4412 17,405 206 214 BE 4 21.515 90131
Pool Totat 254,602 317,537 1240.5 1,6083 961,031 1,991,020
Nole 14 - NMOCD Adiminssirative Qrder aulhonzing water disposal by underground injection: Gochran No. 2 SWD (SWD-1047), Mormson Mo, 2 WD {(SWi - 1317)
woke 15 - Bugan Producyon has changed Tom usng 1he lelier "S” lo gesgnale & well as beng a Fredians Coal mif ang milaied Usng uAue numbers (o0 eadh vell, The wels using unigue AVTRenng And Shanng 3 Gomibion spRcing umt ad.
W]l L CommenSpeongOnt
Lennon Com 1 &2 E/2 15-22M-BW
Mancini 1 & 2 W2 15-22N-8W
Manchn I & 4 L2 15-22N-8W
ManomComS a6 W2 10-224-80
Mancini T4 B Bf2 10-27N-8W
Tom Weod Denn 182 N/2 B-2PN-BW
Wwoee Denn 182 5/2 8-228-BW

Naoka 16 - Location s wittun ihe "By Bane Gas Gathenng Sysiem Adwa” delimed by MMOCO Oraes PLEC-191-4 {Corrected) daled 41707, wiveh peavkies inal lulure wells compleled w a pdol cavered by Wi order are alsa ncieded i Whe comeunging ordar, Since only
3 of lhe 38 wells/locations bemng added are covered by Ihis provision, for sunpiicity, 1ha localians for Cleve Kyke Localion D, Cochran il and Satchmo Cam ) indl &re included m 1his apprcalion.
Mot 17 - The Basin Fruilland Coal inlerval has nat bean comaleled, bul it is bewiy consdarnd lor completion, and upen complelon, an appicatien lo dawnhole commungse vath the Bist Chacra wil be submiied.
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Legal Advertisement Published
in the Wednesday, August 12, 2015

Publication of the Farmington Daily Times

The Daily Times, Wednesday, August 12, 2015
—
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Cegal Natic

Dugan Preduction Corp. (DPC).is applying to
the New Mexico Oil Conservation Division
(NMGCD), the Bureau of Land Management
(BLM) and the New Mexico State Land Office
(NMSLO), for regulatory approvals to add 38
natural gas wells (23 existing & 15 proposed) to
the BigyBand: Gathering System (BBGS) and 8
naturaljgas'wells, (4;existing & 4 proposed) to
the RistyfChacra’Gathering System(RCGS).
Both systenis;arefoperated; by'DPC. " addition,
DPC is requestifigiapprovaldta’ cansolidate the
BBGS & RCGS into a new gathering system to
be called the Rusty Gathering System (RGS) to
be operated by DPC. Gas sales for the RGS will
continue to be at the central deliver sales me-
ter (CDP) established for the RCGS & currently
sorving both BBGS & the RCGS. The CDP for
the RCGS is located in the SENW of Section 12,
T-22M, R-TW ang delivers gas i{o Enterprise
Field Services Mater No. 03049, This CDP is al-
50 authorized to be used as needed by the
BBGS in the event gas deliveries to PNM at the
CDP sales meter established for the 8BGS were
not feasible. The BBGS CDP to PNM has been
abandoned as net being feasible for operation
on the BBGS, and 2l gas from BBGS js now do-
livered to the RCGS as authorized by NMOCD
Order PLC-191-A, dated 4/17/07. This will re-
quire the surface commingling of natural ges
and praduced water plus the off-lease meas-
urement ‘and sale of natural gas. There will not
be any commingling of oil or condensate. DPC
is also requesting that the NMOCD include a
provision-in-the order for the consolidated RGS
to allgwrfuture;additions fallowing notice only
to thejinterest'owriers being-added, provided it
JiSyFeasonably . cértain ‘that ‘the proposedaddi-

o

stions “willgnotzaffectithe awellstpreviously au-

Iherized sfor theldathefing: systems? yThe wells
to hé a,ddéd'andrth_e‘jegi,stingagather_ihg ‘systems
arcllocated: as!follows: ,|BBGS. ¢ Section!2 of T-
ZINTR:BW:bSections, 3EHIIONIS thru 24,26,
27234%8535 of Township* 22N, Range 8W; Sec-
tion 34YofaT 23N#RIBW,;-Settions*1:2, 12,13 &

" 24°0F 122N, R-9W; & Section 36 of T-23N, R-

9W. sRCGS™Sections. 18, 19, 20°& 27 thru 34 of
T:22N;*R6WY,; Sections 3, 10, 127 13; 15 thru 17,
19-thru:27, 29, 30 & 32 of T-22N, R-TW, Section
1,of' T-2IN, .R-7W, all located in San Juan or
Sandoval "Counties of New Mexico. The.BBGS
currently has 33 wells (34 completions) which
areféompleted:in the following 3 gas pools; Ba-
sinsFruitland YCoal (18+wells), Bisti’ Chacra (9
»wells) "8 Rusty Chacra (6 wells), plus one
welljin:the.Nageezi.oit pool. Of the 38 wells to
be.added to'the “BBGS, one is in the Bisti
Chacra, ane in the East Bisti Chacra, 36 are in
the Basin Fruitland Coal gas pool. The RCGS
currently has 39 wells which are completed in
the following 5 pools; Basin Dakata (1 well),
Rusty Chacra gas (32 wells), Alamito Gallup oil
(1 well), Rusty Gallup oil (4 wells) & South Rus-
ty Gallup oil (1 welt), The 8 wells to be added
to the RCGS will -be compieted in the Basin
FruitlandfCoal,gas pool. All wellsjaraslacated
ugqn_;pne;of,the-followin? leases held|by;Dugan
ProdiictionICorp.: BBGS leases.¥téderal:icases
NMIB902,. ANME'_43;438.;.FNM:OQSQB_QE,' NM-
509599 NM:55836, NM-5 7445 INMIBI099,
NM@O;JGB;]NMEQO&GB. [NM:047], NM:90472,
NM190475,|,NM:'904?6,1NM-90477;“NM‘—9273B.
NM-93253; "NM:94067-& ‘NM-967987& NM-
109396, state leases VA-1119,VA-1120, VA-112],
V-7769°& V-T770; Navajo Allotted leases NO-G-
0902-1755, NO-G-0502-1756, NO-G-0902-
1757, NO-G-0902-1758, NO-G-0912-1762, NO-
G-0912-1763 & NO-G-0912-1764. The leases
far the RCGS are: federal leases NM-6675, NM-
6680, NM-7262, NM-7776, NM-8641, NM-
B899, NM-15649, NM-21455, NM-25821, NM-
27163, NM-89023, NM-93448, " NM-100285,
NM-109385, NM-109391, NM-109392, NM-
109393, NM-113069 & NM-0554433; Navajo Al-
lotted leases NOOC-14-20-5044, NOOC-14-20-
5045, NOOC-14-20-5046, NOQC-14-20-5048,
NOOC-14-20-5(50, NOOC-14-20-5051, NOOC-
14-20-5356, NOOC-14-20-5360, NOOC-14-20-
5365, NOOC-14-20-5382, NOOC-14-20-5555,
NCOC-14-20-5594 & NOOC-14-20-5595; plus
state leases LG-3923, V-7846, V-7847, V-TB60
& V-78G1. Any person holding an interest in
any of these [ands or leases may contact Dugan
Production Corp, for additional information. In-
quiries should be directed to Kevin Smaka at
5(5-325-1821 or by mail at P, 0, Box 420,
Farmington, NM 87499, Any objection or re-
quest for a formal hearing should be filed in
writing with the NMOCD's Santa Fe Office with-
in 20 days from the initial date of this publica-
tion. In the absence of objection, Dugan Pro-
duction -Corp. has requested-that-the NMQOCD
approve its application administratively. The
NMOCD's address is 1228 South St. Francis
Drive, Santa Fe, NM 87505,

Lega! Ne. 71810 published in The Daily timeston

August 12, 2015.
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District I . .
® 1625*N. French Dr., Hobbs, NM 88240

District II

1301 W. Grand Avenue, Artesia, NM 88210

District III
1000 Rio Brazos Rd. Aztec, NM B7410

District IV
220 5. 5t. Francis Dr., Santa Fe, NM 87505

State of New Mexico
Energy, Minerals & Natural Resources Oepartment

OIL CONSERVATION DIVISPONE
1220 South St. Fr‘ancisﬁ?sﬁ@
Santa Fe, NM 87505

Form C-102-

Revised October 12, 20057

Instructions on back

Submit to Appropriate Qistrict Office

&?Ezﬁiﬁfﬁ State Lease - 4 Copies

Fee Lease - 3 Copies

JAN 28 2611 [] AMENDED REPORT

Nrtne.

=
WELL LOCATION AND ACREAGE SEGM

SRR i
u't'li'\ EJQWI@T}?&ITJFAMTQ: 1
*API Number *Pool Cooe “Pool Name
. ASIN FRUITLAND COAL
20 04 WD 71629 BAST ,
‘Property Code *Progerty Name Well Number
A M
RASHD BASIE COM 1 |
TOGRIC Na. *(perator Name *Elevation
006515 DUGAN PRDODUCTION CORPORATION 6882
10 Surface Locatton
W or Iot no. Section Townshin Range Lot Ion Feget from the North/South 1ire Feet from the East/vest line County
D 21 22N W 930 NORTH 800 WEST SANOOVAL
1Bpttom Hole Location If Different From Surface
W, or lot no. Section Townshia Range Lot Idn Feet from the North/South line Feet from the East/Mest 1ine County
2 peqicated Acres Buoint or Infill -"-'Consoll:ﬁatiun Coge  |ZOroer No
320.0 Acres - (N/2)

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NDON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

qq¢"

3

eco0’

5231.82

LAT: 36.12943°N
LONG. 107 58557 "W
| “oATui NAD1983

Dugan
« NM-109393

Dugan
NM-6680

2640.00°

532158°

21

|
5297 82

2644 62’

7 OPERATOR CERTIFICATION

1 hereby certify that the information contained
nerein :5 true and complete to the best of my
knowledge and belief. and that this organization
either owns a working interest orf unleaseo
mineral interest in the land includng the
proposed bottom-hole Iocation or has a raght
to orill this well at this location pursuant
to a8 contract with an owrer of such a mineral
or working interest, or to a voluntary pooling
agreement or a compulsory pooling order
heretofore entered by the division.

/// —

-

1/10/2011
Date

Z,

ignature

Kurt Fagrelius
Printed Namz

®SURVEYOR CERTIFICATION

I hereby certify that the well location
shown on this plat was plotted from field
notes of actual surveys made by me oc under
my supervision, and that the same 15 true
and correct to the best of my belietf.

Date of Survey: AUGUST 16, 2010
Signature and Seai of Professional Surveyor

JasoN (. Epwasps

Certificate Number 15269




Distrist I State of New Mexico Form c:—:o/e

1625 N. French Dr,, Hohbs, NM 88240 R
0it ;en Energy, Minerals & Natural Resource epartment Revised Octcber 12, 2005
i5trict 11

Instructions pn back
1301 W. Grand Avenue, Artesia, NM 88210 ) 5%5 ; Aopropr s Distne Pk
OIL CONSERVATION DIVI %EE ‘3"&@ .

gase - 4
District III State L Copies

1000 Aio Brszos Rd. Aztec. NM 87410 1220 South St. Francis ?A\ ; Fee Lease - 3 Copies
‘ District IV Santa Fe, NM 87505 N26 201
1220 5 St. Francis Or., S8nta Fe. NM B7505 D AMENDED REPORT
Bu;a""";?m" Field Office
au of Lan
WELL LOCATION AND ACREAGE DEOLCATTONCHIRY
*APT Number *Popl Code Pop] Name
30- 043 - ANOFE 71629 BASIN FRUITLAND COAL
‘Property Code *Property Name *Well Number
5‘%\9@’3 L OMBARDG COM 1
'OGRID No. "Operator Name 'Elevation
006515 DUGAN PRODUCTION CORPORATION 5649°
0 Syrface Location
. o lot o Section Townshap Rarga Lot Im Fett from the Nortn/South line Feet trom the East/West 1ing County’
M 29 22N 7W B50 SOUTH 940 WEST SANDOVAL
18pttom Hole Location If Different From Surface
W or ot ro. Section Township Range lot Ion feet from the North/South jine Feet trom the Eastvest hine County
2 pedicated Acres Duoint or Infall | M Corsolidation Code | Order Mo
3200 Acres - {W/2)

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
0R A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

e S e ——
e e e —————————

m : ' Y OPERATOR CERTIFICATION
5285.94 I hereby certify that the information contained

] herean 15 true and complete to the best of my
! knowlegge ang belief, and that this organization

either owns a working interest or unleased
mireral nterest 1o the lanc 1ncludirg the

proposed bottom-hole locatign or has o right
to drall thas well at thas location pursuant
X | X to a contract with an oWner of such a mineral
or working anterest. or to a voluntary pooling
[ i agreement or a compulsory pooling order
heretofore entered by the davision
r | I 1/7/2011
; Signature Date
X | Kurt Fagrelius
» Pranted Name
. Dugan ] . |®SURVEYOR CERTIFICATION
wn b 9] I hereby certify that the well location
B NM-10392 1) | shown on this plat was plotted from field
n= — — — ] I~ notes of actual surveys made by me or under
- o My SuperviSich. and that the same 15 true
m Dugan () | an¢ correct to the best of my belief
D NM-€680 f ’ 0 | Survey Date: OCTOBER 30. 2010
I 1 Stgnatire and Seal of Professional Surveyor
| |
1
- - '-— - - - —_— — - -
LAT 36.10532 °N |
LONG 107.60442 "W
DATUM NAD1983
() \
440" } !
R | |
5233.80 'l Cert1ficate Number 15269




District I State of New Mexico Form C-102

. Hobbs, NM BB240 ‘
1625 N. French Or.. Hobbs 88 Energy, Minerals & Natural Resources Department Revised October 12, 2005
District II Instructions oneback
1301 ¥, Grand Avenue, Artesia, NM BB210 0 0 Submit to Appr‘upr‘iati District Qffice
. ) State Lease - 4 Copies
District IIT L NSERVATION DIVISIDN Fee Lease - 3 Copies
1000 Rip 8razos Rd. Aztec, NM 87410 1220 South St. Francis Dr.
District IV Santa Fe, NM B7505
1220 S. St. Francis Or. Santa Fe, NM 87505 D AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

'APT Number ‘Pocl Code Pool Name
%)D'bq?b" \\QQ\ - 71629 BASIN FRUITLAND COAL
‘Property Code *Property Name "Well Number
25,40 MILLER COM 1
"OGRID No. . "Operator Name *Elevation
0CB5158 DUGAN PRODUCTION CORPORATION BB30°
0 Syrface Location
U_ or ot o, Section Towrship Range Lat tan Feat from the Horthy/South line Feet from e East/vest lime County
B] 32 22N W 1300 NORTH 900 WEST SANDOVAL
1Bpttom Hole Location If Different From Surface
W or ot mo. Sect fon Tewnship Range tot Idn Feet trom the North/South 1ine Feat from the East/Mest line Lounty
2 Dedicated Acres Yuoint o Infill | Consolidation Coce  |™ Order AG.
3200 Acres - (W/2) :

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION
ris

—

7 DPERATOR CERTIFICATICN

5233.80 I hereby certify that the information contaned
. herein is true angd complete to the best of my
! ! knowledge and belief, and that this organization
either owns a working interest or unleased
mineral interest in the land including the
proposed bottom-hole Jocation or has a right
to &rill this well at this location pursuant

200"

to a contract with an owner of such a mreral

! I’ ! or wWorking interest. or to a voluntary pooling
| agreement o~ a compulsory pooling order
qQo0' A) heretofore entered by the Oivision.
LAT: 35.09942 N / = *1/7/2011
LONG: 107 60499 "W I : , ~ 2/ 172018
DATUM: NADISE3 - Signature Date

| Kurt Fagrelius
Printed Name

Dugan ~ |®SURVEYOR CERTIFICATION

4t} _ | | I hereby certify that the well location

™ V-7847 ’ % shown on this plat was plotted from fieldg

I~ —— __ — R _ - notes of actua)] surveys made by me or under

<= — = my supervision, and tRat the same is true

oy % and correct to the best of my belief,

'y Dugan ! || ) | Survey Date: OCTOBER 30, 2010
v-7861 i Signature amd Seal of Professional Sueveyor

' | | -~ 1JasoN C. EDwarps

5254 .26° ! Certificate Number 15269




District I
1625 N. French Dr.,

District I

Hobps, NM 88240

1301 W. Grand Avenue, Artesia. NM 88210

Distrjict III

1000 Rio Brazos Ro., Aztec, NM 87410

District IV

State of New Mexico
Energy. Mirerals & Natural Resources Department

OIL CONSERVATION DIVISION

Santa Fe, NM B7505

1220 §. St. Francis Or. Santa Fe, NM B7505

1220 Sputh St. Francis Dr.

Form C-102

Revised Cctoher 12,2005

Instructions on back

Submit to Appropriate District Office
State Lease - 4 Copies

Fee Lease — 3 Copies

[ ] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDQICATION PLAT

'APT Number *Poc] Code Pool Name
bb\}-\%a \h% 71629 BASIN FRUITLAND COAL
‘Property Code *Property Name well Number
22410 SHAW COM 1
'OGRID No. *Cperator Name ‘ *E£levation
006515 DUGAN PRODUCTION CORPORATION 5866
' Surface Location
W o lot no. Bection Township Ranga Lot Ion Feet from the North/South line Feet from the East/wWest line Courty
M 16 22N W 930 SOUTH B60 WEST SANDOVAL
H18Bpttom Hole Location If Different From Surface
Ww o~ 1ot ro. Bect ion Township Range Lot I Feet from the North/Sguth lire Feet from the East/west line County
2 perticated Acres Byoint or Infiil | ™ consolication Code  [®Order Mo,
320.0 Acres - (W/2)

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOL IDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

1 5243.04°

| ~ | '

7 OPERATOR CERTIFICATION

I hereby certify that the infor@matien contained
hergin 15 trug and complete to the Dest of my
knowletige and belief, and that this organization
either owns a working interest or unleased
mireral interest in the land including the
proposed bottom-hole location or has @ right
to drill this well at this location pursuant
to a contract with an owner of Such 8 mireral
or working interest, or to a voluntary pooling
agreement or a compulsory pooling order
teretofore entered by the division,

'-WFT——_T_ ) ) ) 7 /{W//r%g é ' 1/10/2011
. ! Signature Date

Kurt Fagrelius
Printed Name

_ Dugan ; _ |®SURVEYOR CERTIFICATION

< ‘V-7846 © | 1 hereby certify tnat the well location

d o shown on this plat was plotted from fiplg

(\j — — _ 1 o | notes of actual surveys made by me or uncer

o — & my supervision, and that the same is true

™M Dugan d and correct to the best of my belief.

Lo V-7860 | | Date of Survey: AUGUST 16, 2010
- | Signature and Seal of Professional Surveyor

| |
LAT: 365.13486 'N r !
LONG: 107.58700 "W

DATUM: NAD1GB3

660'_

ado*

Jason C. Epwaros

Certificate Number 15269

! |
He31.82° !
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Qistrict I

1625 N. French Dr,  Hobbs, NM 88240

District 11

1301 W. Grand Averue, Artesia, NM 83210

Distract III
1000 Rip Brazos

District IV

Rd. Aztec, NM 87410

State of New Mexico
Energy, Minerals E Natu'al Resources Department

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

1220 S. St. Francis Dr, Santa Fe, NM 87505

Form C-102

Revised October 12, 2005
Instructions on back
Submit to Appropriate District DOff:ice
State Leass - 4 Copies
Fee Lease - 3 Copies

[] AMENDED REPORT

WELL LOCATION AND ACREAGE OEDICATION PLAT

TAPT Numper TPool Code "PooT Namg
-50.0\_\5‘ 34 LO(:(E') 71629 BASIN FRUITLAND COAL
‘Property Code "Property Mame "Well Number
/ 34 25 COCHRAN 3
'OGRTD No. 'Operator Name . ~ YElevation
006515 DUGAN PRODUCTION CORPORATION 6643
10 Surface Location
L o ot m. Sact jan Towohip Raxe Lot [ Fest from the NorthySauth 1me Fat trom the EastAtest Lirm County
0 16 22N 8w 1165 SCUTH 1380 EAST SAN JUAN
Bpttom Hole Location If Different From Surface
U o 1ot ra, SecLion Tomnchyg Rago Lot Ion Fext from the Noth/Sash 1ine Fest from the Fast/Mest itw Conty
¥ Dodcated dcres B ot o Lm:: W Corsclidstion Com |® Order ho
) 3200 Acres — (E/2)

WADLE WILL Bk ASSIGNEL 10U IHLS COMPLETIUN UNIIL ALL INTERESTS HAVE BEEN CONSOLIDATED

NUALLU

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

B -

|
|
I
1
!

1

———

257 96"

1

DUGAN

3 -+
MAT P

5285 84"

2632.74°

S

16- —
;u

i LAT 36.i15573 N
LONG. 107.68299 W
OATUM: NADES

__*

17

OPERATOR CERTIFICATION
T N&rehy cortif, ihal tha anfocand o wonobaasat
Perein s luw e complete to e best of my
knowledge and belief, andd that thys organization
aither owns a8 working interest or unleased
mneral anhterest n the land including the
orronzerd bottom-noie locstie o new 2 cighr
o oreli thas well al thes Tooalivn poeusmt
Lo 3 contract with an owner of such a minera)
or working nterest, o to a vojuntary pocling
agreement or 3 Compulsory DOOINg orger
nercicfore the d1vision

/(M% 24;0/\ 3/17/2008

Sagnature / Date
Kurt Fagrelius

Pranted Name

II 1317 69" _

nas'

1380 !

‘

| 16

BSURVEYOR CERTIFICATION

I hereby cortify that the well location
ghown on this f!at was plotted from fimld
notes of actual surveys made by me or under
my Sipeetvision, aw that the samé 18 trus
o9 correct to the best of my beljef,

Survey Oate: FEBRUARY 25, 2008
Signatum and Seal of Professional Surveyor

Certificate M.:mner.

15269




District I ) ]
1625 N French Or. Hobbs, NM 88240 State of New Mexico Form C-102

Energy, Mirerals & Matural Resources D Revised Octoper 12, 2005
District I] o ﬁ@ﬁgﬁyg@ Instructions on back
b

1301 W Grand Avenue, Artesia. NM B8210 propriate District Office

Distract ITT OIL CONSERVATION DIVISION State Lease - 4 Copes

1000 Ri0 Brazos Rd, Aztec, NM 87410 1220 South St. Francis DrMAR 30 2009 se Lease op1es

Dastract IV ' Santa Fe, NM 87205

1220 S St Francis Dr. Santa Fe. NM 87505 Bureau of Land ManagefnehtAMENDED REPORT
Fanmington Field Office

WELL LOCATION AND ACREAGE DEDICATION PLAT

*AP1 Number *Pool Code *Pool Name
Bo_po/5- 24930 - 71629 BASIN FRUITLAND COAL
‘Property Code *Property Name "Well Number
3774¢ GILLESPIE COM \ 1
"OGRID No. ‘Operator Name "Elevation
006515 DUGAN PRODUCTION CORPORATION ’ 6748°
1 Surface Location
[TH cr ot ra Section Towrship Range Lot Imn Feet from the North/Sauth line Feet from the East/West Jine County
G g 22N BW 1780 NORTH 1450 EAST SAN JUAN
"Bottom Hole Location If Different From Surface
w o lot o Section Townghup Range Lot Tdn Feet from the Norkh/Sauth lane Feet from the East/west 1ina County
© feqicated Acres Booint o~ Infil) | ™ Consolidation Coce  |SCroer no
3200 Acres - (N/2)

NO ALLOWABLE WILL BE ASSIGNED TO 7THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
0OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

—_— ——
s Y ]| 7 OPERATOR CERTIFICATION
XT0 ’ ’ I hereby certify that the information containeg
herein 1s true and complete to the best of my
NM-117568 ) I ! knowledge and belief, and tnatl this organizataon

exther owns a working nterest or unleased
mineral interest 10 the land ancluding the
proposed bottom-tole location o has a might
to orill this well at this location pursuant
to a contract with an owner of such a mineral
or working saterest, or o 8 voluntary pocling
agrgement or 8 compulsory pooling order
heretofore entered by the division.

SR e EEEFLTE i e -_-_—_—h:_:__..___-: e T — -
DUGAN ' T : (,/ > 4, 3/30/2009
{ NM-109396 b |_ Signature Date
T

t ] :
, | LAT- 36 15668 'N 1450 Kurc Fagrelius
LONG. 107 68296 "W Printed Name

DATUM NAD1983
' “SURVEYCR CERTIFICATION

(8] I hereby certify that the weil locatipn

8] shown on thas plat was plotted from field
m notes of actudl surveys made by me or under
m my supervision, angd that the same 15 trug
0l

9]

—

and correct to the pest of my belief

Date of Survey MARCH 2, 2009

Signature ard Seal of Professional Surveyor

5285 28
I
I
— \o —

| | : Tasot C. Evuares

5257 567 Certificate Number 15269
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District 1 3 _
_ 1625 N. French Dr. Hobbs, NM B8240 State of New Mexico Form C-102

nergy. Minerals § Natural Resources, Department.- Revised October 12, 2005
District 11 Energy \:‘d' 5 ‘& W= Instructions on back
1307 W. Grand Avenue, Artesia NM B8B210 CONSERVATION DI ; 2 & B°SUBmitto Appropriate Distmcs [(:)fhce
OIL VA N VISION State Lease - 4 Copies
D1stract IIT . . : Fee Lease - 3 C
1000 Rio Brazos Rd. Aztec, NM B7410 1220 South St. FranciswBra4 2o opies
District iv Saﬂta Fe, NM 87505
1220 § St Francis Dr. Santa Fe, NM 87505 Pt 48 4 ot s g || AMENDED REPORT

Pt Lisi el v

2

WELL LOCATION AND ACREAGE DEDICATION PLAT

TAPT Number ] *Pool Cooe *Fool Name
30- OUE- 35144 71629 BASIN FRUITLAND COAL
‘Property Code *Property Name *Well Number
5%3qj LENNON COM i
'OGRID No. ‘Operator Name *Elevat ion
0oBS 15 DUGAN PRODUCTION CORPDORATION BBB7 "
10 Syrface Location
W or ot ro. | Section Towshp Fange Lot Im Feet from the Ot/ South 1w Feet fron tre East/West lina T Taurty
L A 19 2eN 8W 1300 NORTH 1300 EAST SAN JUAN
"Bottom Hole Location If Different  From Surface
W ot lot no. Section Towrsnip Rarge Lot Ion Feet from the Horth/South ]ine Feet ron the Essy/West line County
12 Dedicateg Acres Yoot o0 Inrall | M Consolidation Code | = Order MNo. )
3200 Acres - (E/2)

NC ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

¥ OPERATOR CERTIFICATION|

I hereby certify that the information contained
nerein is true and complete to the best of my
knowledge ang belief, anc that this organization
gither owns a working interest or unleased
mineral interest in the 1ang including the
proposed bottom-hple Jocation or has a right
to orill this well at this location oursuant

t0 @ contract with an owner of such & mineral
o~ working anterest. or to & voluntary pooling
agreement or 3 compulsory pooling order
heretofore entered Ly the division.

—"
KM//',?J,,,/A,ea-zz -2010
Signature f Date
Kurt Fagrelius
Printed Name

Dugpn ®SURVEYCR CERTIFICATION
1 NO-G-0912-1764 I hereby certify that the well Jocation

. ) shown on this plat was plotted from fielg
- -_— 4{— ——— - 19 = —— — — —— notes of actual surveys made by me or unoer

. T

1 1311.75 1322.97 l 1322 97" 1322 97"
Lor | §
_1 -

| ' | I 1Boo

! ' LAT: 35.12887 ‘N
LONG: 107.71834 "W
DATUM: NAD19S3

2644 62
]

Lar ' |

my Supervision, and that the same is true
and correct to the best of my belief

Date of Survey. APRIL 10, 2009

Signature and Seal of Professional Surveyor

| Dug?n
l NO-G-0912-1763

262? 44
~
i

LOT II
4
' 1 _ L JASsan C..
1317 35" 1316.70° | 2643 30 Certificate Number 15269




SR TIPS P TR

VR NS AT PY JU R e r

0istraict 1 . f W Mex] -
1625 N. French Dr. Hobos, NM BB240 State of New Mexice Form C-102

Energy. Minerals & Natural Resources Department Revised October 12, 2005
District II Instructions on back
1301 W, Grang Averue, Artesia, NM B8210 A -I-_?@Su?;rg}i‘; @'r—memepmate District Office
Drstrict 111 - OIL CONSERVATION DIVISION:aw Zui WISl State tease ~¢ cones
1000 Ao Brazos Rd. Aztec. NM B7410 1220 South St. Francis Dr.
Santa Fe, NM 87305 n
?53?9.5.‘51: Francis Or., Santa Fe, NM B7505 MAY 04 Zﬂl-lr_—] AMENDED REPORT
WELL LOCATION AND ACREAGE OEDICATION'PrAT—
'APT Number *Pool Code YPool Name
2D S - 2 MR 71623 BASIN FRUITLAND COAL
‘Property Code = "Property Name TwWall Nomber
22540 ~ LENNON COM . 5
'0GAIO No. - *Opsrator Name *Elevation
006515 QUGAN PRODUCTION CORPORATICON 6603
10 Surface Location
W o lot no. Section Towrshin Range Lot Ion Fest Irom the North/South tine Foet from the East/Ment lim Courty
l I 19 20N BW . - 1765 SOUTH 1020 | EAST SAN JUAN
" | 1
180ttom Hole Location If Different From Surface
w o ot no. Sect:on Towrship Range Lot Ion Feet trom the North/South 1ine Fest from the East/mest e County
2 Nedicated Acres 9 oint or Infill | ™ Consolidation Code "u;mr No.
3200 Acres - (E/2) '

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE OIVISION

: X — %]
131175 1322 97 [ 5645 94" - OPERATOR CERTIFICATION
) I hereby certify that the information contained
harein 18 true and complete to the best of ay
| Ikr_\meoge and belief, anQ that this oryanazation
gither owns a8 working interest or unleased
L OT ’ mineral interest in the land including the
P proposed bottom-hole location o~ has a right
1 to orill this well at this location pursuant
. to a contract with an owner of such a mineral
- or working interest. or to a voluntary pooling
agreement o a compulsory pocling order
neretofore entered oy the division,

- ——

' Q,//g-;,%l, 4-22-2010
! Signature / Date
Kurt Fagrelius

P . I Printeg Name
Duan : - I ®SURVEYDR CERTIFICATION

2644 b2’
T
}
I
i
1
i

i NO-G-09h2-1764 I nereby certify that the well location

e i = =

Dugan
' ' u NO-G-0%012-1763

LAT: 35.12283°'N
LOT I LONG: 107.71740 *W
3 . DATUM: NAD1383

]
| [ 1020

showtt on this ?lat was plotted from field
notes of actual surveys made by me or under
my SUDervision, angd that the same is true

I ard correct to the best of ay belief

9257 56

Oate of Survey: APRIL 10, 2009

Signature and Seal of Professional Surveyor

1es

Lor !

1347 36° 1316.70° 'l 2643.30° Certificate Number 15269




District 1 : . .
H;gs o ench Dr. Hobos, N 88240 State of New Mexico Form C-102

Energy. Minerals & Natural Resgurces Department Revised October 12, 2005
District II B Instructions on back
1301 W. Grand Avenue, Artesia, NM BB210 | Submit to Appropriate 0istrict Office
Oistrict 111 + OIL CONSERVATION DIVISION 5‘5‘“ ‘-gggg - g EODIBS
1000 Rio Brazos Rd. Aztec, NM 87410 1220 South St. Francis Or. om MAY 90 M 9 37 opies
District IV Santa Fe, NM 87505
1220 5. St Francis Or. Santa Fe, NM 87508 D AMENDED REPORT
E"\"’
10 S T LN
WELL LDCATION AND ACREAGE [:lE[]ICl‘A'i'I(FJNL F’LAT
TaPi NGmber "Pool Code ¥Poo] Name
ij_m <- 5q 55 71529 _ BASIN FRUITLAND COAL
‘Property Code Property Namg "Well Nunber
3587 MANCINI - 1
TOGAI0 No *Operator Name *Elevation
D065 15 DUGAN PRODUCTION CORPORATION B651"
10 Surface Location
W o Iot no, Section Towrship Rago Lot Ion Feat froo the Northy/Sath 1ine Feet from the Eagt/Mest lirw Oty
E 15 22N 8w 1605 NORTH 690 WEST SAN JUAN
Y Bottom Hole Location If Different From Surface
W or lot no. Sect on Towehip Rarge Lot Im Fest fron e North/Goutn 1ine Faat from the Emst/Nest 1 County
| ¥ Oezcates Acres . Dot or Infil] | Corcolidetion Code B Ordor Wo.
3200 Acres - (W/2)

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
0OF A NON-STANDARD UNIT HAS BEEN APPROVED B8Y THE DIVISION

' 1 hereby certify that the information contained
r | herain 1§ true and complete to the best of my

! knowleoge and benuf ang that this organization]
gither owns a work interest or unlaasec
minaral interagt 1n land inciuning the
bottortole location o ey & rigt
to dr1ll thig well at this location pursuant
' ' to @ contract wath an owrer of sUch 3 maneral
or Work:ng interest. or to a volum; ;;r:mlmg

1605

p i 1
2 |Foratotore mtgsed By E"%ﬁ??u’?g-
fle”
630" ' i ! el :} May 25, 2007
-0 0 | =
b Lar: 36 tazsaw Signature Oate
LAT: .
LONG: 107.67589 W l . Kurt Fagrelius

I ¥SURVEYOR CERTIFICATION
i ' T harety certify that the well location

shown on this Flat was plotted from field
—_— — —— __15 — _ P P . { notes of actual surveys made by me or under
4 ond correct to the best of my belief.
: | ' Date of Survey: MAY 11, 2007

Sigrature and Seal of Professionsl Surveyor

| i
_ 1 - - _ - I - :
i 3
&
1 I }
Dugan 1 X
NM-04§8889 527I934 .LJ

Certificate Numher 15265




Dastrict I
1625 N. French Dr. Hobbs, NM BB240

State of New Mexico
Energy. Minerals & Natural Resources Department

Revised

Form C-102
October 12, 2005

District IT Instructions on back
1301 % Grand Avenue. Artesia. NM BB210 Submit to Appropriate District Office
S OIL CONSERVATION DIVISION State Lease - 4 Copies
1000 fao Brazos Ra. Aztec, NM 87410 1220 South St. Francis Dr. ) Faes
Santa Fe, NM 87505 m? Hiv o
?5§8r15(:t SItv Frangis Or . Santa Fe, NM B7505 D AMENDEDHMRQP FQST
RECEIYED
j‘ L' !
WELL LOCATION AND ACREAGE OEDICATION PLATRIS FARE™rrpng
"APT Number *Pool Coge Pool Name
20-04 5-34 220 71629 BASIN FRUITLAND COAL
“Property Code ‘Property Name YWell Number
34587 MANC INT 2
'OGRIC No. *Operator Name TElevation
006515 OUGAN PRODUCTION CORPORATION 5616°
10 Syrface Location
W o lot o, | Secuion Towrsnip Fange Lot Ion Foet o Uw NorEn/South e Fost from tre Emt/meat 1ine \aunty
L 15 22N BW 1700 SOUTH 1050 WEST SAN JUAN
1B8pttom Hole Location If Different From Surface
W o lot ho. Sect jon Township Range Let Ion Feet from the North/South 1ine Foet from the East/Mest ):w County
¥ egicated Acres D pint or Inf311 | ¥ Corsolidation Code (O droee Mo,
320.0 Acres - (W/2)

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

16

Duygan
NM-048589

¥ OPERATOR CERTIFICATION

5273.40"
I hereby certify that the information contained
hergin 19 true and comlete to the best of my
. ! knowlegge ang belxef and that this organization
aither owns B working interest o~ un
miheral interest 1n the land ncluding the
bottom-hole location or has a right
{0 drill this well at this location pursuant
! i t0 a contract with an owner of such a mangra)

5284 62

3

h-—=—(_‘)

{

- — 4+ — —15 —

2653.20°

or working interest, or to a veluntary poaling
| |
Kurt Fagrelius
notas of actual surveys made by me or under

agreement or 8 Compu pooling order
heretofore entered by the division.
| .
pPrinteg Name
| ®SUARAVEYOR CERTIFICATION
my Supervision, and that the same 15 thue
and correct to the best af my belief.

/fﬁ,f/@/”uzm May 25, 2007
| I hereby certafy that the well location
Date of Survey. MAY 14, 2007

S1gnaturk Date
shown of this plat was plotted from field
Signature and Seal of Professional Surveyor

| 1
LAT 36.13711°N l !
LONG: 107 57475 W

DATUM: NAD1983

100"

- - H - - L _ -
I !

| '
5279.34°

2644 62"

Certificate Number 15268




L;)ég:jmct I State of New Mexico Form C-102

French Dr, Hobbs, NM B82. .

0 Energy. Minerals & Natural Resources Department Revised October 12. 2005

Distract IT Instructions on back
1301 W. Grang Avenue. Artesia, NM 88210 Supmit to Appropriate Oastrict Office
OIL CONSERVATION DIVISION State Lease - 4 Copies

Distract ILII Fee Lease - 3 Copies

1000 Ric Brazos Rd. Aztec, NM B7410 1220 South St. Francis
Distract IV Santa Fe, NM 87505 E@ECEEVE@
JUL 21 2008

1220 S St Frencis Or. Santa Fe, NM B7505 AMENDED REPORT
WELL LOCATION AND ACREAGE DEBEGATION n PLzA_;'IZment

TAPT Nomber "Pool Code —FamingiR TP Ree
L.ﬁO‘D"ES'bqu-\ 71629 BASIN FRUITLAND COAL
‘Pr-gper‘tv Code- ’ppgpepty Name "Well Number
ééj’g 7 . MANC INT 3
TOGRID No *Operator Name ‘Elevation
00B515 DUGAN PRODUCTION CORPORATION 6693
0 Surface Location
W o Bt . | Bection Towrship Forem Lot I Fest from o North/aath 1ine Feet frem tre East/uest Liw Courty
B 15 22N 8W Q90 NORTH 1750 EAST SAN JUAN
HBpttom Hole Location If Different From Surface
W o 1ot 6. | Smctin | Towwnim ) Lot Ion Fest from the Rorth/South 18 Foat fha the East/west Lire Tty
% Dedicated) Acros S pint or Infll | ¥ Cooalidotion Code {DOrdr K.
3200 Acres - (E/2)

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

¥ OPERATOR CERTIFICATION

1 hereby ::er'ufy that the nformation containeg
herein is true and complete ta the best of my
knowlenge and belief, ahd that this organization
either Owns a work tnterest or unleased
maneral interest in larg including the
proposed hottom-hole location or has o right
to drill this wel]l ot thig location pursuant
to a cu_'lr.r'u:t with an owner of such a mireral

5 §5273.40°

q40'

fl:retum mtemd by the mvxsmn

fiel L

Signature ~ / Date
Kurt Fagrelius

Printed Name

®SURVEYDR CERTIFICATION
I hereby certify that the well Jocation

LAT: 36.44425 N 1
LONG: 10766630 W
DATUM NAD1GB3

1
Sown on this plat was plotted from figlg
— — R —_ —— —_— —_— —_— motes of actua nace by me or under
my supervision, and the same is trme
the best of my belief

5284 62"

Date of Survey: MARCH B, 2008
Signaturg and Seal of Protessional Surveyor

2644 62°

Dugan
’ ’ I WM-048989

- 5273.34° I Certificate Number 15269




' District I

1625 N. French Dr,

Disl,tr'xct 11
1301 W. Grand Avenue, Artesia NM 88210

District IIT
1000 R10 Brazos Rd. Arztec, NM B7410

Castract IV

1220 S. St. Francis Or., Santa Fe, NM B7505

Hobbs, NM 88240

State of New Mexico
Energy, Minerals & Natural Resourceés Department

Form C-102

Instructions on back

Submit to Appropriate District Office
State Lease - 4 {opaes

Fee Lease - 3 Copaies

. OIL CONSERVATION DIVISION
4220 South S Frantz—as [;Ja?n
Santa Fe Ve B7505% =L

(] AMENDED REPORT
JUL 21 2008

WELL LOCATION AN[ﬁ“A‘CFlEAGEd DEDLBAGION PLAT

Fan mncu‘rg_l::nm 0Off
oe_ﬁl Nama

i TAPT Number "Pool Code
AN IS 5(4‘13% 71629 BASIN FRUITLAND COAL
“‘Praperty Code “Property Name Well Number
34587 MANCINI 4
TOGAID No. *Operator Name *Elevation
006515 DUGAN PRODUCTION CORPQRATION 6627
l 10 Surface Location
W o ik m Section | Towohip ) Tot in Fost frox Do NrGVSaAh Line Feet oo Do East/west lum County
I 15 22N 8w 1500 SOUTH 1000 EAST - SAN JUAN
1Bpttom Hole Location If Different From Surface
i or Jot Mo St ion Tosrahap Rargo Lot Ion Fept fron the North/South 1ine Feat fron the East/Mgst 1o County
Y Dercated Acres B gt o IRl | ¥ Comoluition Gl |5 Oroer %o,
320.0 Acres - (E/2)

=

0 ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

7 QPERATOR CERTIFICATION

I hereby certify that the information contained
herein 18 true angd complete to the best of my
knowlerge and belief, and that this organization)
either owns & work interest or unleased
ireral irterest in fre land ircluding tre

5273.40°

wmmmu‘tﬂammm;mlm
agreement Or 3 COmMpulsory pooling

5284 62

S Breretofore entered by the otk el
- - - - m
' ‘t-\uaj )/rzé/{?qué\/\_MlzzUOB
DUGAN Signature / . Date 3
NM-048989 Kurt Pagrelius
Printed Name

“SURVEYOR CERTIFICATION

I hereby certify that the well location
Shown o this plat was pmuu trom Fielio
notes of actusl] surveys maoe
my SuUpervision, ang thet the same 13 true
ad torrect to the best of my belief

Date of Survey: MAHRCH 7, 2008
Signature and Seal of Professiuonai Surveyor

i LAT: 36.13655 N
LONG; 107.66383 W
DATUM: NAD1583

l I
[ 1
52798.34°

Certificate Number 15262

———

Revised Octeber 12, 2005 -



Distract 1 :
1650 o French Or. Hobbs, NM GB340 State of New Mexico Form C-102

Energy. Minerals & Natural Resources Department Revised Octopber 12, 2005
Oistrict II. ) Instructions on back
1301 W. Grand Avenue, Artes:ia, NM 88210 OI'L_ CONSERVATIDN DIVISIQN Submit to Amrgggégtie[;gtr_m: gggigg
%056 o Brozos fd. Aztec, NM 87410 1220 South St. Fransiesir. = iWEL) oo beese - 3 Comes
District IV Santa Fe, NM 87905
1220 5, St Francis Or. Santa Fe, NM B7505 JUL 2 3 2008 D AMENDED REPRQORT
Bureau Of Lanc Management
Farming O 16l
WELL LOCATION AND ACREAGE CRURFIACERAT
"APT Number *Pool Code Fool Name
O' Ok-\i' "u Q\ 71629 BASIN FRUITLAND COAL
Praperty Code "Property Name *well Number
5 717[713_ ) MANCINI COM 5
"0GRID No. *Operator Name "Elevation
006515 DUGAN PRODUCTION CORPORATION . 6687
1¢ Surface Location
W o It no, Sect jon ToMnenio Rage Lot I Feot trom the RM/South line Foat fros the Exst/Mest line County
M 10 22N BW 1175 SOUTH 1245 WEST SAN JUAN
1 Bottom Hole Location If Qifferent From Surface
L o0 Jot M Sact ion Towrahip Range Lot Imn Fost froo the North/South 1ing Fost froo the Eaat/viest lire County
¥ Degicate Acres Puout or Intil) | ™ Cormoligation Coon  {POrder Mo
3200 Acres -~ (W/2)

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

5269.44" ¥ OPERATOR CERTIFICATION

I certify that the information contained

herein s true and complete to the best of my

L krovledgs ang Delief, s thet this organization
pither owns a wOrking interest or unleased

mingral interest in the 1and includang the

proposeqd bottom-hola location or has a rght

tn arill tms well at thas Iocation pursuant

0 to 5 contract with an owner of such & maneral

Sorearent or & comuinory. Bt G

a coroy
reretofore entm I:ry the t!insmn

T T T T o A e [ 7232008

Signature Date
Kurt Fagrelius
Printeg Name

®SURVEYOR CERTIFICATION

1 hereby certify that the well location
shown oh this l:m way plotted from field

m
=
— —i— ey — — —_ | . — | rotes of actus srveysmbymoruw
- 10 7 01 ay spervision and that the same is trwe
m
i3]

Dugan
NM-090468

Dugan
NM-109396,

ad correct to the best of my behet
Dugan ' I ! Date of Survey. JUNE 30, 2008

NM-048989 Signature and Sasl of Protessicnal Surveyor

5283.96°

: 1
LAT 36090107 N I

LONG: 107 *40.3378 W

| DATM NAD 1927

- - - o - -4 -

o| tar 6.45019 N
LONG: 107.67391 W
DATUM NAD1SB3

-

1245

' |
5273.40°

s




. Distrast I State of New Mexico | Form C-102

625 . . NM 8824 .
;_ . N;F:nch Or.. Honbs. KM BB240 Energy, Minerals & Natural Resources Department REVl?EngtES‘fg?g;‘S 136 %gDEE
str

1:2.0! :ut Grand Avenus, Artesia, NM BB210 OIL CONSERVATION D%V&I Submit to Apprg%r:ati D15tr‘.1c§ tC:Jffu:e
ate Lease - 4 Copies

Oistract IIT 4 ) -

1000 Aio Brazos AY. Aztec, NM 87410 1220 South St. Frane I&g\.ﬁ IYED Fee Lease — 3 Copies

District .IV Santa Fe, NM 87505 :

1220 S. St. Francis Or., 5anta Fe, NM 87505 JUL 21 2008 [] AMENDED REPORT

Bureay of Lang Management

WELL LOCATION AND ACREAGE DEMESATIONTRL AT

~ 'APT Number Pool Code “Ppol Name .
%D DL_\S 5L,I 7 SQ, 71629 BASIN FRUITLAND COAL
‘Property Code . : *Property Name / ’ Tiwell Number
5&587 . . MANCINI COM . B
TOGRID No. *Operator Name VElevation
006515 DUGAN PRODUCTION CORPORATION 6794°
10 Surface Location
W or lot mo. Section Townshup Rarge Lot Idn Feat from the North/South line Fout rom the East/West line County
E 10 22N 8W 1850 NORTH 1100 WEST SAN JUAN
" Bottom Hole Location If Different From Surface
U or ot o, | Sertion Township Range Lot Lh Feat froz the Nerth/South 11 Feat fron the Eost/West line T Comnty
" Dedicates Amres Soant or Infill | * Comclietun Cods | P 0rder o,
3200 Acres - (W/2)

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

© 5269.44" _ ” OPERATOR CERTIFICATION

I hereby certify that the information contained
herein 18 true and complets to the hest of my
| o, . knowledge and belief, and that this organization|
either owns & working interest or unleased
- mineral anterest in the land nclucing the
Dugan proposed bottom-hole location or has 8 right
to or1l]l this well &t thus location pursuant
l NM-090468

; to 8 contract with an owner of such a maneral
or uur'lu;'g interest, ;r to & vinlmtn"v pooling
agreement o & compulsory pooling

heretofore entered by the divis:on.

LAT: 36°08.3839N ) ) ) ) ) /)f/"/'é;-rbéf\ 7-15-2008

LONG: 107 "40.4232 W 5 =7
DATUM. NAD1957 Signature Date

oo ' LAT 36.15641 N ' Kurt Fagrelius
LONG: 107 67433 W Printed Name

DATLM: NAD1SB3 ® SURVEYOR CERTIFICATION
Dugan I hereby certify that the well location

o i

8 )] shown on this plat lotted from field
m — ___NMiD_BBQG_ __10 —_— —_— motes of actuas srv?ﬁ%adebyneu-“um-
m .

Y]

u I | i

my supervision, snd that the same 15 true
and correct to the best of my belief.

Date of Survey: JULY 1. 2008

5305.08°

Sigrature endt Seal of Professional Surveyor

Dugan i |

-0p898s : *
N 5273.40 Certificate Number 15268




Oistrict I
1625 N. French Dr.

Distract II

NM
Hobos, 68240 Energy, Minerals & Natural Resources Oepartment

1301 W. Grang Avenue, Artesia, NM BB210

Cistraet 11T

1000 Rio Brazos Rd. Aztec, NM 87410

Dastract IV

1220 S. St. Francis Or. Santa Fa. NM 87505

State of New Mexico

Form C-102

Revised October 12, 2005

Instructions on back
Submit to Appropriate District Office

OIL CONSERVATION £

1220 South St. Fré""lcf&égrgEVED

Santa Fe, NM 87505
JUL 21 2008

Bureau of Land Management

[ ] AMENDED REPORT

. State Lease - 4 Copies
Fee Lease - 3 Copies

WELL LOCATION AND ACREAGEMDERICAT Iidhs PLAT
- TAPT Numper *Popl Code . - *Pool Name
@ [)k.\b" 5@,,"' L Ob 71629 BASIN FRUITLAND COAL
“Property Code 7 ‘Property Name "Well Number
éé 587 . MANCINI 7
'OGRID No., *Operator Name 'Elevation
006515 DUGAN PRODUCTION CORPORATION 6725
0 Surface Location
U o~ Jot ro, Section Tenrzhip Rarget Lot Ih Foat from the North/South 1ine Fret froo the Enst/Wost 1w County
P 10 22N | BW 1215 SOUTH 985 EAST SAN JUAN\
iBottom Hole Location If Different From Surface
W or Tot mo Section Towrship Ranga Lot I Feet from the North/South 1ina Fost from the Enst/wWest 1w Countty
9 Dedyented Acres Boint o~ 1)1 ] Y Complsation Code | D Oroer Mo,
320.0 Acres - (E/2)

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSQOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

Y OPERATOR CERTIFICATIDN

ify thot the information conta

16

5269 .44°

Dugan
NM—Q48989

lang ncluding the

proposed bottom—hols location o has a right

to grill this well at this Jocation pursuant

to @ contract with ah owner of such a mineral

or mm znterest. or to a voluntary nualmg
3 compulsory podling orger

agreesent,
heretofore entar'ac by the gdivision.
///én,é

Signature Date
Kurt Fagrellus
Printed Name

®SURVEYOR CERTIFICATION

I hereby certify that the wall location N
shown on this {ﬂat was plotted from field
notes of actual surveys made by me or under
my supervision and that the same is true
ad correct to the pest of my belief.

Oate of Survey: JUNE 25, 2008

5283.96°

LAT: 36 '09.0476 N
LONG: 107 “39.7735W
DATUM NAD1927

LAT: 35.15031 N
LONG: 107 66350 W
DATUM NAD1S83

Signature and Seal of Profess:onal Surveyor

1215

5273.40°

Certificate Number 15269




Qistract I ;
- 1635 N, French Or. Hobbs, NM B8240 State of New Mexico ! Form €-102

_Enargy. Minerals & Natural Resources Department Reviged Cctober 12, 2003
Dastrict IT : Instructions on back
1301 W. Grand Avenue, Artesia, NM BBZ210 Submit to Appropriate Dastrict Office
Gistrict IO OIL CONSERVATION DIVISION 5"}?;3 }:9352 - g Egmgg
1000 Ric Brazos Rd. Aztec. NM 67410 1220 South St. Francis Dr. eas o
Distract IV Santa Fe, NM 87505 )
1220 § St Francis Dr, Sants Fe, NM B7505 D AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

'APT Number ] *Paol Code Pool Name
- - -
ZDD“\S_\?DL\ lLQ_ \ 71629 BASIN FRUITLAND COAL
‘Property Code . "Property Name "Well Number
24597 . MANCINI 8
TOGRIC No *Operator Name *Elovation
00B515 DUGAN PRODUCTION CORPORATION 6B4azZ’
© Surface Location
O o ot mo SeCton Townsnip Aange Lot ion Fest from the ROPETVSoUth 1ane Feet from the Enst/West 1ine County
B i0 22N 8W 1300 NORTH 1650 EAST SAN JUAN
"Bottom Hole Location If Different From Surface
w or ot o Section Township Range Lat Ion Feet from the North/Sauth Tine Feat from the East/West hine County
)
Y pedcated Acres Yooim o Infall | M Consolidation tode  [SDrger No
3200 Acres - (E/2)

NO ALLOWABLE WILL BE ASSIGNED TO THIS CCOMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSCLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION '

' 5269.44°  OPERATOR CERTIFICATION
I nereby certify that the information contained
herein 1S true and Complete to the Dest of my

1 ' knowledge and belief, and that this prganization
proposed bottom—hgle Jocation o has 8 rignt

- to orill thas well at this location pursuant

' | ' £ & Eoniret, o S ot 57 ) ' e

g1ther owns a working ntersst or unleased
agreement or a compulsory pooling oeger

minery] interest n the land incluoing the

1300

a)- 650" heretofore entered by the Oivision.
h - l— B B " 5 - N . - | - - .
| LAT: 36°09.4764 N // /% 8-2-2008
LONG: 107 *33.9091 W Ure /2
. DATUM: NAD1927 Signature Date
; h LAT: 36.15795°'N | Kurt Fagrelius
L%‘:Gr'uipifgfgg_?” Printed Name

YSURVEYQOR CERTIFICATION

I nereny certify that the well location
shown on this plat was plotted from field
notes of actual surveys made by me or under
my supervision, and that the same 15 true
and correct to the best of my belief

Date of Survey: JULy 17. 2008
Signature and Seal of Professional Surveyor

!
— _10, e
; l |

5083 96
|
|
!
5305.08"

Dugan

: i NM-048989 |

| I |
. =) .

5273 _i? =L terti1ficate Number 15269




District I
1625 N. French 0Or.

District II
1301 W, Grand Avenue, Artesia, NM 88210

District II1
1000 Rio Brazos Rd., Aztec, NM B7410

District 1Iv
1220 §. 5t. Francis Dr., Santa Fe, NM 87505

State of New Mexico
Energy, Minerals & Natural Resources Department

Form C-102

Revised October 12, 2005

Instructions on back

Submit to Appropriate District Office

Mo s
OIL CONSERVATION DIVISIONS ¢ &=py State Lease - 4 Copies
1220 South St. Francis Dr i/ ree Lease - 3 Copies
“Santa Fe, NM 87505

Hobbs, NM B8240

MAY g4 201g L) AMENDED REPORT

WELL LOCATION AND ACREAGE DEOICATION BUAT:

FIPEURE 3y

. 1 S T

S ke e dem Ccmteemitra

TAPT Numper Fonl Code "Poo] Nams =
u_\%.?_) \L.\'\ 71629 BASIN FRUITLAND COAL
‘Property Code YProperty Name - FWell nNumber
335'55 MARY ROSE COM 2
'0GRID No ' Operator Name *Elevation
005515 DUGAN PRODUCTION CORPCORATION 6588
. 10 Surface Location
UL or Tot ro. | Section | Townsnip Fonge Tot Ion Feet from v or th/Sauth Tire Frot from the East/west lirw Canty
p 20 22N 8W 1095 SOUTH 1260 EAST SAN JUAN
"Bcottom Hole Location If Different From Surface
T or Tot me. | Section | Townshio Fange ot In Fest from the North/Soutn 11 Foet from the East/ st 1ine oty
2 edicaten ACres O pint or Infill | * Congolidation Coow | ® Orger NO.
320.0 Acres ~ (E/2)

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED B8Y THE DIVISION

—————————————————————
e — )

2633.40°

¥ OPERATOR CERTIFICATION

I hereby certify that the information contained
herein 18 true and complete to the best of my
knowledge and belief, and that this organizacion
Jeither owns a working interest or unleased

l mineral interest in the lang INCluding the

1 proposed bottom-nole location or had a raght
ta drill this wel)l at thas location pursuant
to a contract with an owner of such a mneral
} or working interest, or te a valuntary pooling

16 2603.04°

agreement or a compulsory pocling order
) heretofore entered by the division

/42;vf;4;;y744; 4-22-2010

Signature Date
Kurt Fagrelius
Printed Name

“SURVEYOR CERTIFICATION

I hereby certify that the well location
shown on this {.vlat was plotted from field
notes ol actual surveys made by me or under
my Supervisicn, and that the same is true
ang- correct to the best of my belief

Date of Survey: MAY 25. 2009

Signature and Seal of Professional Surveyor

DUGAN
NM—5r445

—

| DUGE\N
‘ NO-G-0912-1762

* '

|
|
]

5257 56°

LAT: 36.12093 N 1260"

! LONG: 107.70048 'W
I DATUM: NAD1983
I

| |

2636.10°

'

1095

1304 B82' Certifitate Number 15269

1304 .82°




District 1 State of New Mexico Forn C-102

MO Nos 190, Hlobhe, MM AA24L-1920 Enerpy, Minerult & Noturel Réwnrees Depurtment Revised February 21, 1994
Distries 51 L Instructions on hack
H‘) U'uwer DD, Artels, NM 982110719 OIL CONSERVATION DIVISION Submit to Appropriate District Qflive
Distriet 11 PO Box 2088 Stie Lease - 4 Copiex
100G Rio Bruazos Rd., Adec, NM AT410 Santa Fe, NM 87504-2088 Fee Lease - 3 Copics
Dhairict 1V

PO Box 2088, Santa Fe, NM #7504-2089 ‘ (] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT .

"AP1 Number * Pool Cande . " Poul Nume
30 085 29 S 96166 M Bisti Chacra Eq T
h:ﬁi,g;de ' Praperty Nume * Well Number
A ' McCartney 1
" TQGRID Na. ' Uperutor Nuoie * Elevation
006515 Dugan Production Corporatien 6598' Estimated
' Surface Location
UL nr o4 no. Section Township | Hange Lot hiln Feet Trom the NurthiSouth line Feet Tram lire Fast/West fine -] County
A 2 22N 9y A 1190 North 825 East San Juan
'" Bottom Hole Location If Different From Surface
UL or It no, | Section | Township | Range Lot 1ds Fect from the Nonh/South fine Feet fram the FastuWet line Couniy
“7!;!«1 A:; 3 Jolnt ar Infill | " Consniidation Cude | ** Order No,
NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED .
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION
16 l p " OPERATOR CERTIFICATION

.

x

SEP  3{1598 |_U/ : : 825. . _ /

1 hereby certify that the information contained herein is
y/)‘, £ / Irme and complete o the best of my knowledge and belief
1180"

?—jf

= . ignature
@)U& (”Omp @BWO z// 5’90 =Sher'man E. Dudan
ST : gan Production Tinted Name v
VA-1120 hﬂge"t
3’ / 31/ /Ci{
Section {12 bate £

SURVEYOR CERTIFICATION

1 hereby centify hal the well location shown on this plat
was pldted from fleld aotes of aciual surveys made by me
of under iy supervision, amd that the same s tree and
eorrect tor the best of my belief.

July 13, 1998
Date of Survey \\\\\\ SENH ’I//,

Signature and Scat Q‘\I‘rqg Toired 35!1_%

\ .r'
-:.*Q- “\ S ".;,
.
E<ig P %
Egi¥ !
Zat =
Z W? ios
el . R
R

ity

g -
-----

o
]
e

t\




1370.49"

1320 .99°

2641.98°

District I

1625 N. French Or . Hobbs. NM BB240

District II

1301 W Granog Averue,

Distract III

Energy, Minerals & Natural Resources Department

Artesia, NM B8210

1000 Rio 8Brazos Rd. Aztec, NM 87410

Dastract IV

1220 S, St. Francas Dr. Santa Fe, NM B7505

State of New Mexico

OIL CONSERVATION DIVISION
1220 South St. Francis Or.
Santa Fe, NM 87505

Form C-102

Revised October 12, 2005

Instructions on back

Submit to Appropriate District Office
. State Lease - 4 Cop:es

Fee Lease - 3 Copies

(] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

TaPT Number *Poo] Code TPoal Name
66 b&\& SL‘\{ 71629 BASIN FRUITLAND CODAL
"Property Code Yeroperty Name FHell Namber
;é 7 ?L SATCHMO COM 1
"OGRID Ma. *Oper-ator Namg *ETevation
006515 DUGAN PRODUCTION CORPORATION 6801°
10 Syrface Location
W o Jot mo. | Sectun TowrEhan Farno ot a0 Fast from the North/Soiah Tine Feet tros the EmL/west lire Tounty
N 3 22N 8w 1250 SOUTH 1600 WEST SAN JUAN
Y Bottom Hole Location If Oifferent From Surface
W ot Ik no, Sact jon Towsnin Rarge Lot Ion Feet from the North/Santh e Fout from the Enst/west 110 County
2 naticatad Acres Baoint a0 Infa]l | ¥ Comalidetion Code Ordar Mo
320.0 Acres - (5/2)

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

16

5274.06°
) | ~
Lot Lot Lor g
3 2 1 @

7 OPERATOR CERTIFICATION

1 herepy certafy that the mhrmanm cohtained
hergin i3 true and comp to the best of my
knowleoge arcl Inl.'lnl‘ a\u that this organizatiom
either wr & work xmtrmw
mingra] interest in lang including
propoeerd Dottom-hole location or rm E] nmt
to ¢11] this well at this location pursuant
to a contract wath an owner of surh s mineral

mtuﬂ:re ent by the dw:smn

1326.27°

LAT: 36.16493 N
LONG: 107 57254 "W
DATUM: NAD1983

7
3

It

NM-116056

//I’/Ez,%/éu/l 96/12/2007

Signature Date

Kurt Fagrelius
Printed Name

®SURVEYOR CERTIFICATION

I hereby certify that the woll location
shown on this th was p]ntteﬁ fron field
rotes Of ATtub]l SUrvEYE mabe by e OF under
my supervision awl that the same 19 true

and correct to the pest of my beliaf
Survey Date: SEPTEMBER 11 2007

Signatura and Seal of Professioral Surveyor

Certificate Number

15269




Qistract

1625 N. French Dr.

District 11

Hobbs, NM BB240

1301 W. Grand Avenue, Artesia, NM 88210

District II1

000 Rio Brazos Rd. Aztec, NM B741C

Energy. Minerals & Natural Resources Oepartment

State of New Mexico

Form C-102

Revised October 12, 2005

Instructions on back

Submit to Appropriate Oistrict Office

OIL CONSERVATION OIVISION
1220 South St. Francis Dr.

State Lease - 4 Copies

Fee Lease - 3 Cop:es

Santa Fe, NM 8750
?é%%“sc.* SItv Francis Dr, Santa Fe, NM B7505 E@E@% AMENDED REPORT
qep 11 2007
‘ WELL LOCATION AND ACREAGE DED ICATQ@N\aPAQM
T TAPT Number TPool Code B
?)b DU[S ; :\qq S,S 71629 BASIN FRUITLAND COAL
‘Property Coge ‘Property Name Twell Number
/A 7?& SATCHMO COM 2 ?
0GRID No *Operator Name *Elevation
006518 DUGAN PRODUCTION CORPORATION 6825
10 Syrface Location
Wor It m. St 100 Tosrehip Rargm Lot Ion Feast fros the North/South dire Fest from tw Emt/oest 1w Canty
J 4 22N 8W 15850 S0UTH 1350 EAST SAN JUAN
1Bpottom Hole Location If Different From Surface .
W oo 1 SACLAoh TowrEig Farge Lot Ion Fiyt from e HOrth/Soutn Yirm Fest from o Emt/Nest 1w Tourty
I gy — . Buoint or Infall | * Comoluwetion Code {2 0rder Mo,
32250 Acres - (E/2)

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

2624 .82 2637.36" " OPERATOR CERTIFICATION

1 hs-aw wtuy that e information contairea
nerein is true and complate to the best of my

knowleage and beliaf, ang that this organization

mt.er‘est or unleased

-
o -

Lor
2 1

Lar
4

1338 .48°
1370 .49°

working interest, o
sgreenent O & coxpulsory
hergtofore entered by the division,

(f///{_;é/\q 9/11/2007

Signature Date
Kurt Fagrelius
Printed Name

®“QURVEYDR CERTIFICATION

I herety certify that the wall location
shown On thaa filatuasplnttau fron tinlo
mnotes of actual mrveys sade by me o under
my supervisicn, and that the same 13 true
and correct toc the best of my belief

Oate of Survey: AUGUST 3, 2007
Sigrature and Sea) of Professional Surveyor

NM-55836 |

NM-90468
ln

1321 .32°
1320 99"

, - .'
L 4 |

LAT: 36.16575 N
LONG: 107.68253 "W
: DATUM NAD1983

2642 .64°

5265.48°

Certificate Number 15269




Dastract I
1625 N. French Dr.

District II

Hobbs, NM 88240

Energy. Minerals & Natural Rescurces Oepartment

1301 W. Grand Avm Artesia, NM 88210

District III

1000 Rio Brazos Pd. Aztec, NM B7410

Oistrict IV

1220 S. st. Francis Or. Santa Fe, NM 87505

}

State of New Mexico

OIL CONSERVATION DIVISION
1220 South St. Francis Or.

Santa Fe,

NM 87505

Form C-102

Revised October 12, 2005

Instructions on back

Submit to Appropriate Dhstrict Qfface
State Lease - 4 Copies

Fee Lease - 3 Capies

[ AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

TAP1 Numper *Pool Code ool Nams
g b OH«% :%L{QD 71629 BASIN FRUITLAND COAL
Teroperty Cogs "Property Name “Well Number
3¢7 72 SATCHMO COM 3
"OGRID No. "Operator Name ¥Elevation
006515 OUGAN PRODUCTION CORPORATION 6781
10 Syrface Location
W or lot no, su:t'm Towrghip Range Lot Ion Foot from the Nofth/South 1ine Foot, from thw East/West lum County
M 4 22N BW 1000 SOUTH 1250 WEST SAN JUAN
1Bpttom Hole Location If Different From Surface
W or lot mo. Sattion ToserghiD Rargm Lot Ion Frat from the MNrth/South 1ino Foat tOh the Emt/Wost lim Courtty
T oo it or I} | ¥ Comolusstion Coge | E0row 1o
32153 Acres - (W/2)

NO ALLOWABL.E WILL BE ASSIGNED TO THIS COMPLETION UNTIIL. ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED B8Y THE DIVISION

2624 B2 | 2637 36" " OPERATOR CERTIFICATION

1 hereby cortify that the information containeg
herein iz true and

.

LorT
4 t

Lar

froposes o mét"“ e Paet
ion or i

to rrm this well at thas location pursusnt

to 8 with an owner of Such 8 mineral

1370.49°

[ TN
v
m
m
m
—

NM-55836 |

NM-90468

or working nterest. ?P to o vinlmta'v pooling
agreement or & coepulsory pooling
I ] heretofore entered by the division,

e -

Signature Date

Kurt Fagrelius
Printed Name

®SURVEYOR CERTIFICATION
I hereby certify that the well location
shown on thia lat whs plotétsd from Fialy
mtesnfacunfsrvmmmmw‘uw‘
iy supervision, and that the same is true
ang correct to tha best of my belief.

Date of Survey: MAY 16, 2007
| Signature and Seal of Professional Surveyor

1321.32°
1320.99°

, LAT: 36.16425 "N '
LONG: 107.69157 W
DATUM: NAD1983 ‘

| JASen C. EpwaRDS

5265.48° Certificate Number 15260

2642 64°
2641.98°




Diatrict 1

1625 N, French Dr., Hobbs, N.M. 08240

Energy, Minerals & Natural Rescurces Department

DISTRICT 11

1301 W. Greand Avenue , Artesta. NM 885210
DISTRICT |

1000 Rio Brazes Rd., Aztec, N.K. 87410

DISTRICT IV
1220 8. St. Francls Dr, Sante Fe, N B7505

State of New Mexico

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe. NM 87505

-

¢

Form C—-102
Revised October 12, 2005

Submit to Appropriate District Office
State Lease — 4 Copies
Fee Lease ~ 3 Copies

[J AMENDED REPCRT

WELL LOCATION AND ACREAGE DEDICATION PLAT

APl Number *Pool Code *Pool Name
2 (: 0% 56@}*3 71629 BASIN FRUITLAND COAL
4 prgperty Code I *Property Hame . * Well Numgber
5%% L.Q\ SUSANA COM #1
TOGRID No. $Operator Name * Elevation
~p0B515 DUGAN PRODUCTION CORPORATION 6700°
'° Surface Location
UL or tot ma. Section | Township Range Lot [dn Feet from the North/South line | Feet from the East/West linc County
D 2 21-N 8-w 7907 NORTH 1200° WEST SAN JUAN
' Bottom Hole Location If Different From Surface
UL or 1ol no. | Section | Township | Range lot Idn | Peet from the North/South live | Feet from the East/West line County
1* Dedicated :_\cres ‘j‘f " Joipt or Infil | *Coosolidation Code | “Order No.
_A20CACRES — (N/2)

No allowable wili be assigned to thls complotfon untll ali interest have been consolidated or « non-standard unlt has basn approved by the

division.

16 SH9'36'26"€
2628.29°(M)

FO 2 1/2
o w7

780"

LOT 3

KB 37'W 79.61 Cholns (R)

589°36'457E| 2629.40°(M)

LOT 2 LOT 1

B2 1/2
BRASS CAP
GG 1947

DUGAN PRODUCTION
SUSANA COM #1

LAT. 36.08641°N
LONG, 107.65770°W
DATUM: NAD 1983

CORPORATION

" OPERATOR CERTIFICATION

I haraby cortify that the information contotnod
harein i3 frus and complets fo tha barl of my
nowjedge ond belinf, and thal this organication
olidar oums o weorking infersst or unliared mineral
intsrest in tho lond ingiuding ths proposed boliom
hola foogtlon ov has o vight o drill tMe well at
this locadion pursucnd (0 o condracl with on owner
of suwh o mineral or working tnierest or {p a

50'02'38™E 2642.28'(M)
$O'02'E 80.0 Chalns’(R)

Dugan
V-7769

luntary peoking ogr tof o compul
pooling erder haretofors m:dbythndﬁjm

%’//%1/10/2011

Signature Date

Kurt Faqrellus
Printed Name

18 SURVEYCOR CERTIFICATION

T hareby certlfy that the well locabion shown on thiy plat
way ploftad from fiald nalea of oclual surveys made by
re ar under my oupervision, and thal the some iy frus
and correct ta the Besi of my bellef.




O:strict T
1625 N. French Dr..

Distract II

1301 W Grand Avenue, Artesia, NM B8210

histrict ITT

H . NM 88240 .
obbs Energy, Minerals & Natural Respurces Department

OTL CONSERVATION D1\EBioRs ERY e

1220 South St. Francis Or.

1000 Rip 8Brazos Rd. Aztec, NM B7410

Daistract™ IV

1220 5. St Francis Or,

Santa Fe, NM 87505

State of New Mexico

Form C-102

Revised October 12, 20095
Instructions on back
opriate District Office
State Lease - 4 Copies
Fee Lease - 3 Copies

Santa Fe, NM 87505 MAR 19 20073

[} AMENDED REPORT

Bursau of Land Management

WELL LOCATION AND ACREAGE DEmmnatenfrid Sfige

TAPT Number "Poci Code "Pool Name
%Dmig)qﬂgu 71629 BASIN FRUITLAND COAL
- ‘Property Code *Property Name "well Number
TOM W
=5 770 / 0 C0D DBENN i
"OGRID No *Operator Name 'Elevaticn
00B5 15 OUGAN PRODUCTION CORPORATION 5747
10 Syrface Location
W o ot no Section Township Fangn Lot [dn Fest from the North/Sauth lire Feet foom the East/West line County
A 8 22N BW 660 NORTH 1145 EAST SAN JUAN
"Bottom Hole Location If Different From Surface
W or lot o, Saction Townsh1d Range Lot Ian Feet from the Nortn/South lino Feat trom the East/West 1ine Courty
2 Deticated ACres Yucint or Inf1]) | " Corsolioation Coos | Oroer No
320.0 Acres - (N/2)

NO ALLOWABLE WILL BE ASSIGNED TGO THIS COMPLETION UNTIL ALL INTERESTS HAVE
BEEN CONSOLIDATED OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

2644 62°

LONG: 107 55974 "W
I DATUM: NAD1983

N T

2641 98

2630.10°

| 0
X

it

LT sogEa N | L

” DPERATOR CERTIFICATION

I hereby certify that the nformation contained
herein 15 tree and complete to the Dest of my
knowleoge and belief, and that this organization
aither owns a workang intarest or wnleases
mineral anterest 1n the Jand wncluding the

145"

proposed bottom-hole Jocation or has @ rgnt
to orill this well at this Iocation pursuant
to a contract with an owner of such a mineral
or working interest, or to a voluntary pooling
agreement o~ a cotpulsory popling order
heretofore entered by the divasion

pugan l
NO-G-7?

Dugan

NO-G-0902-1757

L=t

H

|
5285.28°

i For
Signature

Kurt Fagrelius
Printed Name

02-23-2009
Date

BSURVEYDR CERTIFICATION

I rergby certaify that the wmell locat:nn
shown on thas plat was plotted trom 1iela
notes of actual surveys made by me o under
My SupErvision, and that the same 15 true
and correct to the pest of my belief

Date of Swvey JUNE 2, 2008

Sipnature ang Seal of Professipnal Surveyor

2638 .02°
L]

|
5257 56

15289

Certyficate Numper




2b41.98°

2638 g2

District T
1625 N. French D,

District II
1301 W. Grend Avenue, Artesia, NM BB210

District III
1000 Rip Brazos Rd. Aztec, NM B7410

District 1V

Hobbs, NM 88240

State of New Mexico

Form C-102

Energy. Minerals & Natural Respurce: ] R =\ Aevised October 12, 2005
N s RO EIVED ™ et o bk

OIL CONSERVATION DIVISION

1220 South St. Francis DrvAR 31 2009

Santa Fe, NM 87505

Submit to Appropraate Distract Office
State Lease - 4 Copies
Fee Lease ~ 3 Copies

1220 S St Francis Dr., Santa Fe, NM 87505 Bureau of Land Manag NAMENDED REPQORT
Farmington Field Office
WELL LOCATION AND ACREAGE DEDICATION PLAT
TAPT Number “Pool Code ' P00 Name
CH}OL‘\S %L,Lq 33 71629 BASIN FRUITLAND COAL
*Property Code *Property Name "wall Number
37 70/ TOM WOOD DENN 2
"OGRID No. - *Dperator Name *Elevataon
006515 OUGAN PRODUCTION CORPORATION 6742
10 Surface Location
W o 1ot no Section Township Ranga Lot {on Feet from the North/South 1ine Feet fron the East/Mest lire County
C J B 22N BW 1000 NORTH 1500 WEST SAN JUAN
“Bottom Hole. Location If Different From Surface
W o Iot no Section Tawrship Range Lot Ion Feet from the Morth/South lane Fest from the East/west line County
? Nacicated Acres Boint or Infall | ¥ Consolidation Coce  |™ Order Nov
320.0 Acres - (N/2)
NO ALLOWABLE WILL BE ASSIGNEC TO THIS COMPLETION
UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A
NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

2644 .62°

16

2630.10°

nerein 1s true ano complete to the best of my
knowlecge and belief. and that this organization

¥ OPERATOR CERTIFICATION

1 hereby certafy that the information contained

LAT. 35.15863 N
LONG. 107 70864 W
DATUM NaD15983

either Owns a wordang anterest of unleased
maneral anterest in fhe Jang ancluding the
proposed bottom-hole location or has a raght
to drall this well at this location pursuant
to @ contract with an owner af such a maneral
or working anterest, or to a voluntary pooling
agreement of a compulsory pooling order
heretotore entered by the dvasion,

e
@ /‘,};M,é,-._ 3/31/2009

Signature/ Date
Kurt Fagrelius
Printed Name

®SURVEYOR CERTIFICATION

Dugan
INO—G—0903—1758;

i Dugan .

* ! NG-G-0902-175

+

I hereby certify that the wel] lotation
shown on this plat was plotted from field
notes of actual surveys made by me or unger
my supervision, ang that the same 15 true
and correct to the pest of my belief

5257 .56°

——

Date of Survey APRIL 28, 2008

Sigrature and Seal of Professional Surveyor

Certificate Number 15265




Distriet | State of New Mexico Form C-102

{629 . Erench Dr.. Hobba, NV 88240 Energy, Minerals & Natural Resources Department Revised October 15,2009

Distriet I Submit to appropriate

1301 W. Grand Avenue, Artesia, NM 88210 OIL CONSERVATION DIVISION ‘ ubmut one COPyD(’ PP gﬁ-
isri . istrict QOffice

Disteict [t 1220 South St. Francis Dr.

0N Rio Brazos Bd., Aztec, NM 37410 .

District 1V . Santa Fe, NM 87505 - [T] AMENDED REPORT

1220 8, St. Francis Dr., Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

' APl Number } Puol Code  Pool Nome
30-045-05065 96384 Bisti; Chacra, East
¢ Property Cude * Property Name  Well Number
i 17313 ' Warner Federal - 1
"OGRID No. ' Operator Name - — * Flevation
006515 Dugan Production Corp. . 6838' DF
T "% Surfacé Location
U1, or lot ne, Section Township Range. Lot ldn Feet from the North/South line Feet from the East/West line County
A 10 22N W 1130 North 1130 East San Juan
" Bottom Hole Location If Different From Surface
AL ur lot ap, Section Township Range Lot Tdn Fect frowm the North/Seuth line Feet from the East/West line County
RCU|£ JANA'10
T Dedic - N T4 g - [ )
e hc;:[l; Acres Joint or Infill Cuonsulidation Cule Order No . UIL CDNS ) DIU ]
DISI. 3

o altowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
ivision.

16

" OPERATOR CERTIFICATION

1§ hereby ceriify tha the infirmedion cotodned borite o o wad couplene
Bl o the best of my boirwledie and belief, ured thar dhiis orgemization either
s 4 warkany interest o neleased mineead itdereat ine e hoad inchaling

il the propesed battom hele location or has o right . oeifl this well o shiv

130"

Jocetlion prersuetsit o & contrat with o ensiser af sl @ miserol ar workime

‘ ' I m‘ bl iraterest, or 1o guolmeary Jrafing agrecment or o compuivi: pesdingg

1| John C_Alexander

i Printed Name

TBSURVEYOR CERTIFICATION

1 hereby certify that the well location shown on this
;.')Iat was plorted from field notes of actual surveys
mede b )y e or under my supervision, and that the
same is true and correct (o the best of my belief.

May 22,1957

Date of Survey
Signamure and Seal of Professional Surveyor;

Original survey signed by W. 5. Westerfeld
L 1382

Certificate Nunber

)



2641.98°

2638.02°

District State of New Mexico Form C-

25 N, French Or. Hobbs, NM 40 orm C-102
;E trict ;I = 882 Energy. Minerals & Natural Resources Department Revised October 12, 2005
15tric

Instructions on back
1301 W, Grand Averup, Artesia, NM 68210

Bistrice. 10 OIL CONSERVATION DI\@Q@EEW@ SRt e G Gl

1000 Rip Brazes Rd. Aztec. NM 87410 1220 South St. Fpanc Fee Lease - 3 Copies
istr Santa Fe, NM B7505 :
?égtt)msctsltv Francis Or. Santa Fe. NM B7505 MAR 10 2009 D AMENDED REPORT
Bureau of Land Management
WELL LOCATION ANO ACREAGE Bemingienfisnd $iRr
"APL Number "Panl Code YPool Narme
20 IS - ?)ULOJ QS 71629 BASIN FRUITLAND COAL
‘Property Cods ‘ "Property Name “"Wel]l Number
éz7£&/ WO0DOD DENN 1
OGATO No. *Operator Neme ¥Elavation
006515 DUGAN PRODUCTION CORPORATION 6665
10 Surface Location
o ot . | Section Towehip Targe Lot Ion Fost froo Ha NorthSosh 1ire Fest froca the Emst/Mest 1 County
L 8 22N 8W 1750 SOUTH 1000 WEST SAN JUAN
1P8pottom Hole Location If Different From Surface
L o- tt o, | Section Township Rage Lot Imn Feat froo the North/Baan Tire Feot frva tho Enst/wyst 1ine Corrty
¥ Decicauas AT Wit or Ivfall | P Camplidnitn Cooe | |5 Oraer W,
3200 Acres - (5/2)

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN
CONSCLIDATED OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

| 16 2644 b2’ 2630.10° ” OPERATOR CERTIFICATION

I M‘m certify that the information contdineg
18 true &nd complete to the pest of my
kmuleqp and belief, ang that this u-gmuanm
pither owneé @ working interest or
. \ mireral :ntmtmmelw in:lul&mthe

' proposed bottom-hole location of Nah A raght

' to amll this well at this J0OCation pursuant
to & contract with an owner of sUCh & mineral
or warkang mwastu*tnavnhn% pooling

sgreemant or r

1 J 1 heretofore entnmd hy tha di\uslm
S — I - - l

//’;, AA 06/09/2008

' 1 ngnatur'e Date
l . Kurt Fagrel ius
Printed Name
! ~ |®SURVEYOR CERTIFICATION

I hereby certify that the well location

% showh on this plat was plotied from Taeld
. : noteanfacnafme made Dy me or ongsr
I.____—.__-:=____———-'—'-~—“— —_— —_ —— — 1 my supervision, and that the sare 19 true
I D 1 2nd correct to the vest of Ay Delief
O N Date of Survey: APRIL 29, 2008

Sigratira and Ssa) of Professional Surveyor

LAT 36.19172°N l
i LONG. 107.71038 'N

| DATUM, NAD1S83 I
| ‘looco '

Certificate Number 152659




2641 98°

2638 .02°

Distract I : '
1635 N. French Or, Hobbs, NM 88240 State of New Mexico Form C-102

Energy. Minerals & Natural Fesources Department Revised October 12, 2005
District 11 Instructions on back
1301 W. Grang Avenue, Artesia, NM 88210 ‘ OIL CONSERVATION DIVISI ESul:jmnt. ta Appropgégtiegéztmc{g gé?g:
= }
?638’%5% IEiIrI:-.izus Rd . Aztec. NM B7410 1220 South St. Francis OF. CEEVE@EB Lease - 3 Cop:es
Disteict IV Saﬂta FE, NM 87505 .
1230 S. St Francis Or. Santa Fe, NM B7505 MLp e 'mr AMENDED REPCRT
@MK@E{:J B Lhity o gy, mont
WELL LOCATION AND ACREAGE DEDICATHONA.PRAT k.,
‘AP Number ‘Poo}l Code 'Pool Name
A 0HS- 5°{O19L\ 71629 BASIN FRUITLAND COAL
‘Property Code *Property Name . *well Number
2 77 02 _ WOCD DENN 2
"0GRI0 No. *Operator Name YElevat 1on
006515 OUGAN PRODUCTION CORPORATION 6737
0 Syrface Location
U o lot mo. Section Townsmp Parge Lot Ion Feot from the Nor thSauth lare Fest from the Eest/west lire County
P 8 22N 8W 790 SOUTH 1050 EAST SAN JUAN
"Bottom Hole Location If Different From Surface
oo ot re Sectaon Towrship Rarg Lot fon Feat fron the Horth/South jine Fest fros tre East/nest 1w County i
Y Dericated Acres Boowmt or Infall | Consolication Coce | Order No.
320.0 Acres - (5/2)

NO ALLOWABLE WILL BE ASSIGNED TG THIS COMPLETION UNTIL ALL TNTERESTS HAVE
BEEN CONSOLIDATED OR A NON-STANOARD UNIT HAS BEEN APPROVED BY THE DIVISION

5 2644 .62° 2630.10° Y OPERATOR CERTIFICATION

I hereby certafy that the information contained
hergin 1s trug and complete to the best of my
knowledge and belief. and that this organization
either owns a workang nterest or unleased
mineral interest an the lang incluging the
l proposen bottom-hole 1location or has a right

to grall thas well at this locatiom pursuant
to & contract with an owrer of such a maneral
or wWorking interest, or to @ voluntary pooling
agreement o a comoulsory pooiing order

1 ) 1 heretofore entéred by the divisaon,

Ve 2-23-2009
¢ i Signature Date

l : Kurt Fagrelius
Printed Name

' ~ |™®SURVEYQOR CERTIFICATION

1 hereby certify that the well location

[o9]
3] snlgwn o this ]plat was plottea from faeld
- I - . PR [ —_—— — notes of actual surveys made Oy me or unoer
— 8 - —— g}a my supervision, and that the same 15 true
D ey
n

Dugan ugan and correct to the best of my belief
NO-G-0902-1756 ‘ NO-G-0902-1755 Date of Survey JUNE 3, 2008
| ' Signature and Seal of Professienal Surveyor

H—' - h B N - | ) h ) - |
I LAT: 36.14914°N

! ' LONG: 107.69950 W
‘ DATUM: NAD1983
[}
]

o
! =
5257 56 !




AFFIDAVIT OF PUBLICATION

Ad Ne. 71810

STATE OF NEW MEX1CO
County of San Juan:

SAMMY LOPEZ, being duly sworn says:
That We I8 the PUBLISHER of THE
DAILY TIMES, a daily newspaper of
general circulation published in English al
Farmington, said county and state, and that
the hercte attached Legal Notice was
published in a regular and entire issue of the
said DAILY TIMES, a daily newspaper
duly qualified for the purposc within the
meaning of Chapter 167 of the 1937 Seesion
Laws of the State of New Mexico for
publication and appeared in the Internet at
The Daily Times web site on the following

doy(s):
Wednesday, August 12, 2015

- And the cost of the publication is $195.42

i

oN {4 7/r5 . SAMMY  LOPEZ

appeared before wne, whom I  know
personaily to be the person who signed the

above decunmicnt.

(st ép@é{w

Y W o A iCdl
OFFIGIAL SEAL
CHRISTINE SELLERS
otary Public
w Mexico
Stata ol N /ﬁ L

LR N 3

!

. Atu the interest Gwnaersbélng'added;
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eratediby DPCY G2y salegor the RGS, wilf
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hso‘iauthorfzedjtnibﬂused asineededﬂb
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"ot {leasibleT; The\BBGS|COP, ot PrMhas been
fabiandcned Jaginat being feaslble‘%farfoperatmn
Tm HHEBRGSEand 3l gas ir"nTn}BBG awdes;
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Ordar; PLC-!BlaA,'"dated AL 13075 This it e
g:i the gsurfac_n’}camnﬂnglin&;ohnatura I

aduced dwaterjplus)thayoff:lease
le"of natural ‘gas

i3
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T3l 5t ngn'fthat ﬂuawmocmmdudem
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“Is reasonablyicertalnt that itheTaoposed fa
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)
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NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

BILL RICHARDSON
Governor
Joanna Prukop
Cabinet Secretary

Dugan Production Corporation
P. O. Box 420
Farmington, New Mexico 87499-0420

Attention: Mr. John D. Roe

Mark E. Fesmire, P.E.
Director
Qil Conservation Division

COMMINGLING ORDER PLC-147-A

The above-named company is hereby authorized to surface commingle gas production from the
following-described pools within the following-described area (hercinafter referred to as Dugan
Production Corporation’s Rusty Chacra Gas Gathering System Area):

Pool Name Pool Code
Rusty-Chacra Gas Pool (Gas — 84360)

Basin-Fruitland Ceal Gas Pool (Gas — 71629)

Alamito-Gallup Pool
Rusty-Gallup Pool

(Oil - 01039)
(Oil - 52860)

Wildcat South Rusty-Gallup Pool (01l - 96236)

Rusty Chacra Gas Gathering System Area

Township 21 North, Range 7 West, NMPM

Section 1:

NE/4

Township 22 North, Range 6 West, NMPM

Section 18:
Section 19;
Section 27:
Section 28;
Section 29:
Section 30:
Section 31;
Section 32:
Section 33:
Section 34:

S/2, NW/4
SW/4

SWi4

S72

All

N/2

SE/4

N/2

NE/4, SW/4
N/2

il Conservation Division ® 1220 South St Francis Drive * Santy Fe. New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 + hiup:www.eonmrd.stide. . us
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Township 22 North, Range 7 West, NMPM

Section 3: NW/4 SE/4
Section 1:  N/2, SW/4d
Section 15: SEM
Section 16: SW/4 NE/4
Section 17: SW/4
Section 20: E/2

Section 21:  E/2

Section 22: NE/M NW/4
Section 23: NW/4 SW/4
Section 24:  SE/4
Section 25: NE/M
Section 26: NE/4
Section 27:  NW/4 NW/4

This area contains all or portions of Federal Leases No. NM-6676, NM-6680, NM-7262, NM-7776,
NM-8641, NM-8899, NM-15649, NM-21455, NM-25821, NM-27163, NM-89023, NM-93448, NM-
100285, NM-109385, NM-109391, NM-109392, NM-109393, NM-113069 and NM-0554433, all or
portions of State Leases No. LG-3923 and K-04844, and all or portions of Navajo Allotted Leases No.
NOOQC-14-20-5044, NOOC-14-20-5045, NOOC- 14-20-5046, NOOC- 14-20-5048, NOOC-14-20-5050,
NOOC-14-20-5051, NOOC-14-20-5356, NOOC-14-20-5360, NOOC-14-20-5365, NOOC-14-20-5382,
NOOC-14-20-5555, NOOC-14-20-5594 and NOOC-14-20-5595.

‘This area currently contains, or will contain, subsequent to completion ol additional drilling operations,
thuty-nine (39) wells that are either singly completed within the Rusty-Chacra, Rusty-Gallup, Wildcat
South Rusty-Gallup, Alamito-Gallup or Basin-Fruitland Coal Gas Pool, or downhole commingled
within these pools. All wells within the area, with the exception of the Dana State Well No. 1 (API No.
30-043-20165) which is operated by Hicks Oil & Gas, are currently operated by Dugan Production
Corporation.

Production shall be allocated by metering the gas production from each of the wells within the Rusty
Chacra Gas Gathering System Arca utilizing individual allocation meters. Gas production shall then be
commingled and transported 1o an Enterprise Field Services gas sales meter located in the SE/4 NW/4 of
Section 12, Township 22 North, Range 7 West, NMPM. Production shali be allocated back to each well
utihizing allocation and sales meter volume data, and shall be determined in accordance with the
procedure set forth in Exhibit “A™ attached to this order.

Water production from the wells within the Rusty Chacra Gas Gathering System Area may be
commingled and collected at a central fucility. Any gas that is recovered trom the produced water shall
be allocitted buck to the wells in accordance with the procedure set forth tn Exhibit “A™.
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Additional existing or wells that may be drilled in the future can be added to the commingling authority
granted by the order without additional application or notice to interest owners provided that:

a) the well(s) are located within the Rusty Chacra Gas Gathering Area defined by this order; and
b} the well(s) produce from one or more of the five pools approved by this order.

To obtain approval to add wells, Dugan Production Corporation shall file a C-103 (Sundry Notice} with
the Santa Fe and Aztec Offices of the Division that describe the well(s) to be included. Additional
notice may be required to the Bureau of Land Management.

Dugan is further authorized to periodically, and when necessary, deliver gas from its Rusty Chacra Gas
Gathering System to the Big Band Gas Gathering System (approved by Division Order No. PLC-191, as
amended). When this occurs, Dugan shall allocate production to the wells in the Rusty Chacra Gas
Gathering System and the Big Band Gas Gathering System in accordance with the procedure set forth in
Exhibit “A”. -

NOTE: This installation shall be installed and operated in accordance with the applicable rules and
regulations of the Division applicable to surface commingling. It is the responsibility of the producer to

notify the transporter of this commingling authority.

FURTHER:  The operator shall notify the Aztec district office of the Division upon commencement of

commingling operations.
e ! % ‘
/ // e/- 74___“____

MARK E. FESMIRE, BE.
Director

MEF/drc

ce: Oil Conservation Division — Aztec
Bureau of Land Managementi-Farmington
File: PLC-19]




