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November 6, 1996

Mr. William LeMay, Director

New Mexico 0il Conservation Division
2040 South Pacheco

Santa Fe, NM 87505

Re: Application for Administrative Approval to Downhole Commingle
Dugan Production Corp's Ms. Nona #2
Unit A, S8ection 15, T-30N, R-14W
Greek Gallup and Basin Dakota Pools
S8an Juan County, NM

Dear Mr. LeMay,

Attached please find our application for administrative approval
to complete the Greek Gallup and downhole commingle it with the
existing Basin Dakota production in our Ms. Nona #2 well. Since
the Greek Gallup pool is limited, it is recommended the production
allocation be made off anticipated production rates as produced
from our Pole's Paradise #2 well located in Unit K, Sec. 9, T30N,
R14W, San Juan County, New Mexico. The Pole's Paradise No. 2
Gallup production has stabilized at 3 BOPD and 6 MCFD. A
production decline curve is attached.

Production decline curves and C-102s for each zone, Form C-107A
and a map showing all offsetting operators are attached. Dugan
Production Corp. operates all offsetting proration units.

Garwy Brink
Operations Manager

GWB/cg
encs.

cc: NMOCD, Aztec
: BLM, Farmington

709 E. MURRAY DR. ¢ P. O. BOX 420 « FARMINGTON, N.M. 87499-0420 ¢ PHONE: (505) 325-1821 ¢ FAX# (505) 327-4613



Oil Field: BASIN
Gas Lease: MS NONA | Well #2
I Water Operator: DUGAN PRODUCTION CORPORATION
Wells Production Rate vs Time
For the Period 09/1978 to 04/1996 | API: 30045227640000
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Field: WILDCAT &L
Lease: POLE'S PARADISE | Well #2

Operator: DUGAN PRODUCTION CORPORATION
Production Rate vs Time
For the Period 04/1995 to 04/1996 | API: 30045254080000
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Reported Oil Production = 933 Bbls
Reported Gas Production = 3,661 Mcf

Repdited Water Production = 55 Bbls
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N7™ * MEXICO OIL CONSERVATION COMMISS'™ "+ Form C-102
Supersedes C-128

WEL. _OCATION AND ACREAGE DEDICATION AT e sk
All distances must be from the outer bgundaries of the Section.
Opeoratce Lease Well No.
Dugan Production Corpcration Ms Nona 2

Un:t I_etter Section Township Range Zounty

A 15 30 North 14 West San Juan
Actuzl Fcotuge Location of Well:

920 feet from the Morth line and 970 feet trom the East line
Greurnd Level Elev, Producing Formaticn Pool Dedicated Acreage:

6102 Dakota Basin 320 Acres

.. 1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below,

2. If more than one lease is dedicated to the well, outline each and identify the ownership thereof (both as to working

interest and royalty).

3. If more than one lease of different ownership is dedicated to the well, have the interests of all owners been consoli-
dated by communitization, unitization, force-pooling. etc?

[X] Yes [ ] No If answer is ‘‘yes]’ type of consolidation Communitization

If answer is “no;’ list the owners and tract descriptions which have actually been consolidated. (Use reverse side of
this form if necessary.)
No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitization,
forced-pooling, or otherwise) or until a non-standard unit, eliminating such interests, has been approved by the Commis-
sion.

CERTIFICATION

Q20 | hereby certify that the information con-
NM 3565 tained herein Is true and complete to the .
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Position

NM 23473 NM 28820 President

Company
Dugan Production Corp.

Date
10-5-77

‘uiiﬂ.ﬂ 1y

i
[
]
!
I
I
12 ' 3 ey,
IT \\‘ ?’0 LAnp ’I,,'
l
I
l
|
|
|

,t""' rS\Y

l oéb " o'dhg »}zﬁdocanon

on “this plai wos ﬁoﬂeﬁhom field

gﬁt of oRag.suNQ(s mo %me or
Endc % s"’s’&ﬂ? aond flom}é some
'Q é(;( d correct fo ; bes¥ of my
- !
b%@?h« l,.q\\- g e’:
______________ I z, ~e A C \
-T "I’ V EC“Q
LTI

Dcte Surveyed

September 18, 1977

eand/or Land Surveyor

) @\/LLJLJ’

|
i FHeglistered Professional Engineer
I
i
I

CTertificate No. 3602

o 337 660 90 1320 1650 1980 2310 2640 2000 1500 1000 500 o E.V.Echohawk LS
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‘Distriat § State of New Mexico Form C-102

PO Box 1980, Hobbs, XXM 83241-1980 Energy, Minerals &t Netursd Resources Department Revised February 21, 1994
Diatrict I Instructions on back
PO Drawer DD, Artesia, NM $3211-0719 OIL CONSERVATION DIVISION Submit to Appropriate District Oftice
District (1 PO Box 2088 State Lease - 4 Copies
1003 Ri> wlnn- Rd., Aztec, NM 87410 Santa Fe, NM 87504-2088 Fee Lease - 3 Copics
PO Bos 2088, Santa Fe, NM 57504-2088 ] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

" AP1 Nomber 1 Pool Code 3 Poot Name
30 045 22764 96219 W/C Greek Gallup
¢ Property Cede ! Property Name ¢ Well Numbee
003775 Ms. Nona 2
"OGRID Ne. ! Operator Name * Elevation
006515 Dugan Production Corp. 6102' GL
19 Surface Location
UL orlot no. | Section Township | Range Lot 1dn Feet from the North/South fine Feet from the EasUWest Ene County
A 15 30N 14w 920 North 970 East San Juan
1 Bottom Hole Location If Different From Surface
UL or lot no. Sectlon | Township | Range Lot Idn Fect from the North/South Gine Feet from the East/West Eoe County
B Dedicated Acres] @ Joint or lnfill | “ Consolidstioa Code | ** Order No.
40

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

17 OPERATOR CERTIFICATION

1 hereby certify that the information conained herein is
true and complete to the best of my knowledge and belief

g 16

920
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&mmn L

Gary rlnk
Prioted Namq

__Operations Manager
Tale

11/6/96.
Date

“SURVEYOR CERTIFICATION

I bereby certify that the well location shown on this plat
was plotted from fleld notes of actual surveys made by me
or under my supervision, and shat the same is true and
correct o the best of my bedief
September 18, 1977
Dae of Survey
Segnature and Seal of Professional Surveyer:
Original signed by
E.V. Echohawk, L.S.

3602
Ceruficale Number




DISTRICT | State of New Mexico Form C-107-A

P.0. Box 1980, Hobbs, NM 88241-1980 Energy, Minerals and Natural Resources Department New 3-12-96
ISTRICT | OIL CONSERVATION DIVISION APPROVAL PROCESS:
st St., i 2040 S. Pachec Administrati Heari
811 South Pt St. Artesia, WM 88210-2639 Santa Fe, New Mexico 87505-6429 — Administrative __Hearing
DISTRICT Ill EXISTING WELLBORE
1000 Rio Brazos Ad. Aztoc, NM 87410-1693 APPLICATION FOR DOWNHOLE COMMINGLING YES NO
Dugan Production Corp. P.0. Box 420, Farmington, NM 87499
Operator Address
Ms. Nona 2 A 15-T30N-R14w San Juan
{ease Wall No. Unit Ltr. - Sec - Twp - Rge County
Spacing Uit Lease Types: (check 1 or more)
oGriD No._006515  property Code 003775 APt NO. 30 045 22764 Federal X, State . tandron Fee ___
The following tacts are submitted in l.?per o Integ(r,\re'giate Lzo‘m:r
1. Pool Name and Greek Gallup Basin Dakota
" " “Pool Code 96219 71599
2.7 d Bottom of
9 agnSectior‘\, {Perforations) 5527-5843 6398-6484
i ]
3. Type of production
&)nl or Gas) 0il Gas
. Method of Production . .
4 7F|:wigg or Artificial Lift) Pumping Flowing
5. Bottomhole Pressure g, (Current) a. 8.
Oil Zones - Artificial Lift: 1230 calc.
Oil - Fiowi Estimated Current
GasG& Zl i ong'Measured Cutrent | p (Originall b. b.
Al H
J agst?r:\‘:fed Or Measured Original 1900 est. 2365 calc.
. Oil Gravity ({°APl) o
¢ O'Gg'sa‘é'r (Contg.ntr 41° est. 1212
7. Producing or Shut-in? Producing
Production Marginal? {yes or no) Yes Yes
* It Shut-in, give date and oiligas/ Date: Date: :“'2
t : : . tes:
water rates of last production Rt 3/6/0 est. from pfE8et production ates
Note: For new zones with no production history,
apphicant shall be required to attach production
estimates and supporting data
* It Producing, give date andoil/gas/ | °* Date: Date: 18 /96
water ratesgb recent test Rates: Rates: Rates: f/4/ 1
{within 60 days) .
i i il 80 Gas: 60 Oit; Gas: Oil: 20 Gas: 40
et R R I M R o o

9. If allocation formula is based upon something other than current or past production, or is based upon some other method,
submit attachments with supporting data and/or explaining method and providing rate projections or other required data.

10. Are all working, overriding, and royalty interests identical in all commingled zones? %X _Yes __ No
If not, have all working, overriding, and royalty interests been notified by certified mail? X Yes ___ No
Have all offset operators been given written notice of the proposed downhole commingling? X Yes —_ No
11. Will cross-flow occur? _ Yes _x No If yes, are fluids compatible, will the formations not be damaged, will any cross-
flowed production be recovered, and will the allocation formula be reliable. __ Yes __ No (If No, attach explanation)
12. Are all produced fluids from all commingled zones compatible with each other? X Yes __ No
13. Will the value of production be decreased by commingling? __Yes _XNo {if Yes, attach explanation)
14. If this well is on, or communitized with, state or federal lands, either the Commissioner of Public Lands or the
United States Bureau of Land Management has been notified in writing of this application. X Yes _ No
15. NMOCD Reference Cases for Rule 303(D) Exceptions: ORDER NO|(S).

16. ATTACHMENTS:
* C-102 for each zone to be commingled showing its spacing unit and acreage dedication.
* Production curve for each zone for at least one year. (If not available, attach explanation.}
* For zones with no production history, estimated production rates and supporting data.
* Data to support allocation method or formula.
* Notification list of all offset operators.
* Notification list of working, overriding, and royalty interests for uncommon interest cases.
* Any additional statements, data, or documents required to support commingling.

\ \

I hereby certify that the kormﬁ\ Na:ks/true and complete to the best of my knowledge and belief.
SIGNATURE iy TiTLe Operations Manager DATE 11/6/96

TYPE OR PRINT NAME  Gary Brink TELEPHONE No. (905 ) 325-1821




Application For Downhole Commingling
Offsetting Operators
Greek Gallup-Basin Dakota
Dugan Production Corp
Ms Nona #2
Unit A, Sec 15, T 30 N, R 14 W
San Juan Co, NM

10 "

Dugan Dugan

Dugan Dugan
|
Ms Nona #2 e
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Dugan Dugan




