
i d t in \-<oM ft 1- . i- I- hisu i 
ABOVE "THIS UNE FOR OMSKM USE ONLY 

NEW MEXICO OIL CONSERVATION DIVISION 
• Engineering Bureau -

ADMINISTRATIVE APPLICATION COVERSHEET 
THIS COVERSHEET IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS 

Application Acronyms: 
[NSP-Non-Standard Proration Unit] (NSL-Non-Standard Location] 

[DD-Directional Driiiing] [SD-Simurtsneous Dedication] 
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling] 

[PC-Poot Commingling] [OLS - Off-Lease Storage] [OLM-OtT-Lease Measurement] 
[WFX-Waterflood Expansion] [PMX-Pressura Maintenance Expansion] 

[SWD-Satt Water Disposal] [IPI-lnjection Pressure Increase] 
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Poartive Production Response] 

[1] TYPE OF APPLICATION - Check Those Which Apply for [A] 
[A] \JLocdtion - Spacing Unit - Directional Drilling 

WNSL QNSP ODD • SD JUN - 81999 ii 

Check One Only for [B] or [C] 7 
[B] Commingling - Storage - Measurement ".:.:~L~ — ^ 

• DHC • CTB QPLC QPC • OLS QOLM 

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery 
• WFX QPMX QSWD QlPl QEOR QPPR 

NOTIFICATION REQUIRED TO: - Check Those Which Apply, orVboes Not Apply 
[A] • Working, Royalty or Overriding Royalty Interest OwSr^ 

[B] • Offset Operators, Leaseholders or Surface Owner 

[C] • Application is One Which Requires Published Legal Notice 

[D] • Notification and/or Concurrent Approval by BLM or SLO 
U.S. Bureau of Land Management - Comnwsloner of Public Lands, State Land Office 

[E] • For ail ofthe above, Proof of Notification or Publication is Attached, and/or, 

f FI /MWaivers are Attached 

INFORMATION / DATA SUBMITTED IS COMPLETE - Statement of Understanding 

approval . accurate â d complete to the best o f r ^ t ^ e ^ l ^ * ™ for administrative 
RI, ORRI) ,s common. I further verify that all avtll^Z Tp. i ^ u ^ a PP I l c a b I e » verify that all interest fWI 
_ of data, information or notifLio^ ' understand £ 

k e n > 6 t h C a PP , , c a t ^n package returned with no action 
JAMES BRUCE 

SANTA FE?NM°87504 ^ ^ ^ ^ ^ „ ^ ^ w ^ ^ 

[3] 

Print or Type Name 



JAMES BRUCE 
ATTORNEY AT LAW 

POST OFFICE BOX 1056 
SANTA FE, NEW MEXICO 87 504 

33 04 CAMINO LISA 
SANTA FE, NEW MEXICO 87501 

(505) 982-2043 
(505) 982-2151 (FAX) 

June 8, 19 9 9 

Hand Delivered 

Michael E. Stogner 
O i l Conservation D i v i s i o n 
2040 South Pacheco Street 
Santa Fe, New Mexico 87505 

Dear Mr. Stogner: 

Pursuant t o D i v i s i o n Rule 104.F.(2), Mewbourne O i l Company 
("Mewbourne") app l i e s f o r a d m i n i s t r a t i v e approval of an unorthodox 
gas w e l l l o c a t i o n f o r the f o l l o w i n g w e l l : 

Esperanza "28" Fee Com. Well No. 1 
1750 f e e t FSL & 660 f e e t FEL 
WA §28, Township 21 South, Range 27 East, NMPM 
Eddy County, New Mexico 

A Form C-102 f o r the w e l l i s attached as E x h i b i t A. The w e l l w i l l 
be d r i l l e d t o a depth of approximately 11,900 f e e t , t o t e s t the 
Morrow formation (Burton Flat-Morrow Gas Pool). Under Order No. R-
4706, w e l l spacing i s 320 acres, w i t h w e l l s t o be no cl o s e r than 
1980 f e e t t o the end l i n e nor c l o s e r than 660 f e e t t o the side l i n e 
of the w e l l u n i t . 

The l o c a t i o n i s based on geologic reasons. Attached as E x h i b i t B 
i s a geologic discussion prepared by Mewbourne, w i t h net isopach, 
gross isopach, and s t r u c t u r e maps of the Middle Morrow Blue sand 
attached. The Morrow formation i n t h i s area i s a northwest-
southeast t r e n d i n g sand bar, and moving toward an orthodox l o c a t i o n 
w i l l r e s u l t i n encountering t h i n n e r net and gross pay. The 
proposed l o c a t i o n increases the chances f o r commercial Morrow 
production, and reduces the r i s k i n v o l ved i n d r i l l i n g the w e l l . 

Attached as E x h i b i t C i s a land p l a t of the area, i d e n t i f y i n g 
Morrow w e l l s and c o n t a i n i n g production i n f o r m a t i o n from those 
w e l l s . The operators of the o f f s e t t i n g w e l l u n i t s are as f o l l o w s : 



Well U n i t Operator 

EM §29 OXY USA Inc. 

EM §32 OXY USA Inc. 

NM §33 OXY USA Inc. 

OXY USA Inc. has waived o b j e c t i o n t o the l o c a t i o n , as shown by-
E x h i b i t D. Thus, n o t i c e has not been mailed t o any o f f s e t . 

This a p p l i c a t i o n i s submitted i n d u p l i c a t e . Please c a l l me i f you 
need anything f u r t h e r i n t h i s matter. Thank you. 

Very t r u l y yours, 

-2-



05^27/1999 09:43 5053976252 MQC HOBBS 

DISTRICT I 
P.O. I w lttM. Bobba. KM BBRtO 

DISTRICT II 
P.O. Dnmr DD, ArtaaU. NM B8S10 

DISTRICT III 
1000 M* I H M 14.. Artao, KM 87410 

State of New Mexico 
BIMIIIJ. MftmH *ni attaial I W I I I I I BByai 

O I L C O N S E R V A T I O N D I V I S I O N 
P.O. Box 2088 

Santa. Fe, New Mexioo 87504—20B8 

Form C-102 
Rwrt»*4 Fabnai? |g, 1994 

hutrnnttcn « • haak 
Smbmlt to ArpruprUt" Dfrtrlat Office 

State law* - 4 C«plaa 
Faa U l M - 3 Cojdm 

FILE 
.COPY, 

AMENDEP REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
API Mumbar Pool Code 

pu) 
riu|xn>j Cad* Fa*op««rty NMaMk ^ 

ESPERANZA m2B' f E e - COM • 
DaU I h B k o 
J 

0CHD Ife. , Operator Rama 

MCWSOURNe OIL COMPANY J!69 

Surface Location 
I I I or lo t Ifa. 

L 28 

Toanafclp 

21S 

B a n , * 

27C 

JUt M n Foot f r o m tfea 

1750 

Mortfc /**atA l ino 

SOUTH 

Y s s t BroM Oke> 

660 

Kaat/Waat Haa 

W £ S T 

Oaimtjr 

EDDY 

Bottom Hole Location. If Different From Surface 
VL or tot Ma. SecUam SaB«a U t M n root t r a m Uaa H a r U > / I K « t k U n a Faa t Cram tfca Vaat /Raat U n a Catmty 

Dadioatad Aoraa 

^3-0 
J o i s t or (BOH Conoolidatlon Codo Ordar No. 

NO ALLOWABLE WILL BS ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

-660̂ —0 

[ 

• ^ f l i t iht . ta.ttt , 1 

>/i' 

fit* 

) 

OPERATOR CERTIFICATION 
/ nam** oaifW *W <A« o>f)rma«on 
M! W trua ana an 

4at< «•* AnewltajjM Ma Mfc<f. 

pTtnbrd Naxaa /-—) 

Data 

SURVEYOR CERTIFICATION 

/ kmhr cartt/v «*«* (Aa wall hwaMm Omm 
an IM* plal waa p U M / W /Veld netei q/ 
aatiot a m o o * fry m« #r «A4*r m»-
w y i alaan, an* thai Hw jam* fa trm and 
avrrmt la th* »•>! af my tatta/. 

03/16/1999 

*9~ 

J f t , i f f * , srecr i>CiJ ^ 

4 2^.o^L^y^y >fJi • 347*-



The Esperanza Prospect is primarily a test for the Middle Morrow Blue Sand. This interval 
produces in many of the good wells in the area surrounding the proposed location. The primary 
reason for the unorthodox location is that the net pay thickness increases to the south of the standard 
location and is moving toward the center of the Middle Morrow Blue Sand channel which extends 
from the northwest to the southeast. The prospect well should encounter over 10 feet of net pay in 
the Blue Sand as opposed to approximately 8 feet at the standard location. Also, pay quality appears 
to be improving significantly moving south along trend with the good wells in Section 29 and in the 
north half ofSection 33. All of these wells have made over 2 BCF and each has significant reserves 
remaining whereas the wells in Section 28 are no longer producing from the Morrow. This location 
is necessary to protect the correlative rights in Section 28. 



Mewbourne Oil Company 

ESPERANZA PROSPECT 
EDDY CO., N. M. 

NET ISOPACH - MID MRRW BLUE 

Keith Logan 671/99 



1B8SO0O 1890000. 

Mewbourne Oil Company 

ESPERANZA PROSPECT 
EDDY CO., N.M. 

GROSS ISOPACH - MID MRRW BLUE 
Keith Logan 

Scale 1:24000. 



Mewbourne Oil Company 

ESPERANZA PROSPECT 
EDDY CO., N.M. 

STRUCTURE MAP - T/LOWER MORROW 

Keith Logan 6/1/99 

Scale 1:24000. 
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• OFFSET PRORATION UNITS 

• PROSPECT PRORATION UNIT 

X CLOSEST STANDARD 
LOCA TION (1980' FSL & 660' FWL) 

® PROPOSED LOCATION 
(1750'FSL & 660'FWL) 

G A S R A T E (MCFPD) 

Mewbourne Oil Company 

ESPERANZA PROSPECT 
EDDY CO., N. M. 

CUM PROD/GAS RATE (MORROW) 

Keith Logan 

Scale 1:24000. 



FROM : OXY USA HES FftX NO. : 7133504618 Maw 13 1999 10:21AM P2 

May 11, 199° 

MEWBOURNE OIL COMPANY 
5W NV. TEXAS. SUITE 1020 
MIDLAND, TEXAS 79701 

(915)6S2«37IS 
FAX(915}<S35-4I70 

OXYl/SATno. 
P.O. BOX 50250 
Midland, Te*as 79710-0250 
Attn: Mr. Kent Woolley 

Re: Esperanza "28" Pec Com. No. 3 Well 
1750' FSL & 660' FWL of Section 28, 
T21S,R27E 

Eddy County, New Mexico 

Gentlemen; 

MAY i 2ISS6 U^r 

'<—• .!"'! 
» 

, "i.TbTr.;:r.'.' i 

7671 Pagt-tT Fax Note 

OoJBipt ^ * 

Phone* 

Fox* Fax* 

Mewbourne Oil Company* aajOperator, has intentions to drill tlw captioned well at the referenced location 
to a depth sufficient to adequately evaluate the Morrow formation, estimated total depth beiag I 1,900 feet 
beneath the surface with the i f 11 ofthe captioned Section 28 being dedicated to the well, Well spacing for 
the Button Flat • Morrow Gas Pool is 320 asres, with wells to be located ao closer than 1980 feet from the 
end line and 660 feet from th & side line of the spacing unit. 

Regarding the above, Mewbopme Oil Company hereby requests a waiver of objection from Oxy USA Inc, 
as an offset Operator for the 
as described above. 

granting of a. drilling permit for the referenced well and unorthodox location 

I f Oxy USA inc. as an offset 
well end location, please i 
of this letter to the undersigned. 

Sincerely yours, 

Dperator has no objection to the granting of a drilling permit for the captioned 
indicate Oxy"s waiver of objection by signing and returning the duplicate original 

OMPANY 

Senior Landman j 

The undersigned has no objection to thc granting of a drilling permit for the captioned w«U at the 
referenced location, 

OXY USAAMC. 

By- KC^JA/tsM^ C^jpjpf igi^ Datesigned: f / ^ / ^ ? 

Title: 

S e r v e r A-(k*^or - (Legt/l«k>,y ^ -»pAf i ?^ 

EXHIBIT 


