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[F YOU HAVE ANY PROBLEMS OR QUESTIONS PLEASE CALL US AT
(915) 685-1761.
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SDX RESOURCES, INC.
P.O. BOX 5061
MIDLAND; TEXAS 79704
(915) 685-1761 -

Aug. 18, 1999

NMOCD .
2040 South Pacheco Street
Santa Fe, NM 87505

Attention: Mr. Mike Stogner

RE: N W State #4 _
Sec. 32 T17S R28E
1140 FNL, 2274 FEL
Eddy County, New Mexico

Dear Mr. Stogner,

SDX Resources, Inc. is the operator of the NW State lease covering 560 acres of State
Lease # 647, located in the NE/4 & SW/4 of Sec. 32, SE/4 SE/4 of sec. 29, E/2 E/2 of
sec. 31 T17S R28E, and the NE/4 NE/4 of Sec. 6 T18S R28E. The NW St. # 4 well has
been staked at a non-standard location of 2274’ FEL and 1140’ FNL of Sec. 32 T17S
R28E. The location was moved to avoid existing gas lines and power lines. This will only
encroach on an internal proration unit line within the lease. No offset operators will be
effected. SDX request that this letter serve as an application for administrative approval
of the NW State # 4 location. A survey plat and a lease map accompany this application.
Your assistance in this matter is greatly appreciated.

Sincerely,

Chocd Py

Chuck Morgan
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