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JAMES BRUCE ”;é %. 
ATTORNEY AT LAW Lta JUN 2 8 jag9 i .

L e
POST OFFICE BOX 1056 i

SANTA FE, NEW MEXICO 87504 OIL CGNSERVAT!ON Qg'g;g';;;;ﬁ

3304 CAMINO LISA
SANTA FE, NEW MEXICO 87501

(505) 982-2043
(505) 982-2151 (FAX)

June 25, 1999

Michael E. Stogner

0il Conservation Division
2040 South Pacheco Street
Santa Fe, New Mexico - 87505

Re: Administrative application of Nearburg Exploration
Company, L.L.C. ("Nearburg") for an unorthodox gas well
location:

Vaquero "36" State Com. Well No. 1

990 feet FSL & 660 feet FWL

5% §36, Township 18 South, Range 33 East, NMPM
Lea County, New Mexico

Dear Mr. Stogner:

The above application was filed on June 24, 1999. Enclosed are the
following: (1) original, color copies of Exhibits A, B, and D
attached to the application; (2) an APD (including a Form C-102),
marked as Exhibit F; and (3) copies of the notice letters mailed to
the working interest owners in offsetting E¥% §2-19S-33E, marked as
Exhibit G.

Also, in my description of the offset acreage on page 2 of the
application, Altura and Conoco are the lessees of Section 35, not
Section 1.

Very truly yours,

James Bruce ~(1ﬂ”

#I
Attorney for Nearburg 4/ 620
Exploration Company, L.L.C. U
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NEARBURG EXPLORATION COMPANY, L.L.C
Ownership Plat
Vaquero “36” State Com No. 1
T-18-S, R-33-E
Section 36: S/2
990°FSL & 660’ FWL
Lea County, New Mexico

Nearburg Producing
Company
Operator

Susan C. NiedethofYer
Holsum, Inc.

. Menpart Assoc.
Mark K. Nearburg
Grossman Klein Tr. # 1

" C.W. Paine Co.
2 AAR L14. Ptrshp. 1
- Gene Reishman
+ J. Kenneth Smith
Wright Family Living Trust
Gretchen B. Nearburg
Hideaway Ptrshp.
LGR Resources Ltd. Co.
Grossman Klein Tr. # 2
R-N Limited Ptrshp.

T-19-S, R-33-E
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District |

PO Box 1980, Hobbs, NM 88241-1980 State of New Mexico . Form C-101
Oistrict 1 Energy, Minerals & Natural Resources Department Revised October 18, 1994
811 South Firs, Artesia, NM 88210 ) Instructions on back
District it Submit to Appropriate District Office
1000 Rio Brazos Rd., Aztec, NM 87410 OIL CONSERVATION DIVISION S::ate tease 6 Copies
?A‘i%ié.',‘(m Pacheco, Santa Fe, NM 87505 2040 South Pacheco °e hease - © Copies
' ' Santa Fe, NM 87505 [ ] AMENDED REPORT
APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN, PLUGBACK, OR ADD A ZONE
10perator Name and Address 20GRID Number

Nearburg Producing Company 015742

3300 N A St., Bldg 2, Suite 120
Midland, TX 79705 aAPI Number

30-0
+Property Code sProperty Name sWell No.
Vaquero 36 State Com 1
~Surface Location
UL orlotno. | Section | Township Range Lot ldn Feet from the North/South fine Feet from the East/West Line County
M 36 18S 33E 990 South 660 West Lea
Proposed Bottom Hole Location If Different From Surface
UL or lot no. | Section Township Range Lot tdn Feet from the North/South line Feet from the East/West Line County
sProposed Pool 1 wProposed Pool 2

Quail Ridge Morrow, North

1Work Type Code 12Well Type Code 1sCable/Rotary ulease Type Code 1sGround Level Elevation
N G R S 3794
sMultiple wProposed Depth wFormation wContractor 20Spud Date
No 13600 Morrow Patterson - 10-01-99
»Proposed Casing and Cement Program
Hole Size Casing Size Casing weight/foot Setting Depth Sacks of Cement Estimated TOC
17-1/2" 13-3/8" 48# 350" 375 sxs Circ to surface
11" 8-5/8" 244 & 32# . 5,200 2,400 sxs Circ to surface
7-7/8" 5-1/2" 17# & 20# 13,600’ 2,200 sxs

Zpescribe the proposed program. If this application is to DEEPEN or PLUG BACK give the data on the present productnve zone and proposed_rew productive zone.
Describe the blowout prevention program, if any. Use additional sheets if necessary.

Propose to drill the well to sufficient depth to evaluate the Morrow formation. After reaching TD, logs will be run and casing set if the
evaluation is positive. Perforate, test and stimulate as necessary to establish production.

Acreage dedication is 320 acres; S/2 of Section 36.

| hereb! that the in b is tn), d lete to th
best of my knowledgyréad & genahous e g° o compiete o fhe OIL CONSERVATION DIVISION
Signature: Approved By:
6 .
Printed name: R. Willis Title:
Title: Drilling Superintendent Approvai Date: Expiration Date:
Date: Phone: Conditions of Approval: K g
06-24-99 915/686-8235 . .
fttached: O, EXHIBIT

I P




. DISTRICT I State of New Mexico
P.0. Box 1980, Hobbs, NM 83241-1080 Form C-102
Energy, Minaruls and Netural Resources Department Reviged Febnury 10, 1994
DISTRICT I Submit to Appropriate District Office

State Lease — 4 Copies
Fee Leagse — 3 Copies

P.C. Drawer DD, Artesia, KM 882110719

OIL. CONSERVATION DIVISION
P.0. Box 2088
Santa Fe, New Mexico 87504—-2088

DISTRICT II
1000 Bio Brasos Bd., Axtec, NM 67410

DISTRICT IV O AMENDED REPORT

P.O. Box 2088, Senta Ye, NM B87504—-2088

WELL LOCATION AND ACREAGE DEDICATION PILAT

APl Number Poal Code Pool Name
_ Quail Ridge Morrow; North
Property Code -~ ' Property Name Well Number
VAQUERQO "36" STATE COM. 1
No. Operator Name Elevation
015742 NEARBURG PRODUCING COMPANY 3794
Surface Location
UL or lot No. | Section | Township Range Lot Idn | Feet from the | North/South line | Feet from the | East/West line | County
M 36 18 S 33 E 990 SOUTH 660 WEST LEA
Bottom Hole Location If Different From Surface
UL or lot No. | Section | Towmship Range Lot I1dn | Feet from the | North/Soumth line | Feet from the | Eest/West line | County
Dedicated Acres | Joint or Infill | Consolidation Code Order No.
‘ 320 - N

NO ALLOWABLE WILL: BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION

I heréby certify the the énformation
coniained herwin is true end complete fo the
and belicf.

|
|
|
| best of my
|
|
|

A HMNR. Willis
Drlg. Superintendent
Titde

‘June 24,
Date

1999

SURVEYOR CERTIFICATION

I heredy certify that the well location shoum

I on this plat was plotied from fleld noles of
Al actual swveys made by s or wunder my

| . \wp.mm-.-a that the same {sz true and

I . correct 1o the best of my dekisf

|

I

JUNE 6, 1999
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SEC.__36 TWP._18—S RCGE.33—E

SURVEY. N.M.P.M.
COUNTY, LEA

DESCRIPTION__ 990" FSL & 660" FWL
ELEVATION 3794

OPERATOR NEARBURG PRODUCING COMPANY
LEASE, VAQUERO "24" STATE COM.

SCALE: 1" = 2 MILES

JOHN WEST SURVEYING
HOBBS, NEW MEXICO

(505) 393-3117



LOCATION VERIFICATION MAP
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SCALE: 1" = 2000’ CONTOUR INTERVAL — 10’

SEC.__ 36 _TWP.18=S RGE.33—E

SURVEY, N.M.P.M.

COUNTY. LEA

DESCRIPTION__ 990" FSL & _660' FWL JOHN WEST SURVEYING
ELEVATION 3794 HOBBS, NEW MEXICO
OPERATOR NEARBURG PRODUCING COMPANY (505) 393-3117

LEASE VAQUERO “24" STATE_COM. '

U.S.G.S. TOPOGRAPHIC MAP
IRONHOUSE WELLS, N.M.

MORTH



NEARBURG PRODUCING COMPANY
BOPE SCHEMATIC

Fill Line— [4 « Flowline

—— Annular Type Preventer

Rotating Head (Optional)
Drilling Nipple option
must include a fill-up
line. Do not use kill line
for fill up.

~—Blind Rams

Kill Line ! ,

Pipe Rams

o

Drilling Spool

_\ Casing Hanger

1500 Series

&



80P QUTLET

NEARBURG PRODUCING COMPANY
CHOKE MANIFOLD

5M SERVICE
CHOKE ISOLATION
VALVE REQUIRED FOR
MMS: OPTIONAL FOR NON
MANUAL
ADSUSTABLE MMS APPLICATIONS.
CHOKE |

. p 2
IRCAE 2~ NOMINAL
b\

3° NOMINAL - ; ==
'_51 N 2" \‘ /‘

PANIC LINE TO PIT
‘ lt ] s-nomivaL

G

(% " CHOKE l
il LINE J-—I

HCR (Optianal) 2- (|52

Manual Valve Ok . "
- g R
] ENeH - 2" NOMINAL

MANUAL |

ADJUSTASLE CHOKE ISOLATION
CHOKe VALVE REQUIRED FOR

MMS: OFTIONAL FOR NON
MMS APPLICATIONS.




o

Nearburg Producing Company

Exploration and Production
3300 North “A” Street
Building 2, Suite 120
Midland, Texas 79705
915/686-8235

Fax 915/686-7806

June 24, 1999
CERTIFED MAIL - RETURN RECEIPT REQUESTED

AAR Limited Partnership

Anna A. Reischman, General Partner
1320 West Fourth Street

Roswell, New Mexico 88201

Re: Notification of Non Standard Location;
Vaquero 36 State Com #1 well;
(S/2) 660° FWL. and 990’ FSL,
Section 36, T-18-S, R-33-E,
Lea County, New Mexico

Dear Participant,

Enclosed is a copy of Nearburg Producing Company’s (Nearburg) application for a Non Standard Location
(NSL) for the captioned well. Current Oil Conservation Division (OCD) rules require a Morrow well -
location to be no closer to the short end of the spacing unit boundary line than 1,650°, unless notice is given
and the OCD approves the location. This approval can be granted to the operator either administratively or
at a hearing. Nearburg’s application has been filed administratively and unless offsetting working interest
owners object, the administrative approval could be granted by the OCD on or before July, 15, 1999. If
objections are received, the application will be set on a hearing docket, anticipated to be held August 5,
1999.

The Vaquero 36 State Com #1 well location is a diagonal northeast offset to the Nearburg Producing
Company operated Buffalo 21 State Com #1 well located in the E/2 of Section 2, T-19-S, R-33-E, Lea
County, New Mexico. The Buffalo 2I State Com #1 well was drilled to the Morrow formation and is still
producing in same. You are being given notice of the proposed well because an operator moving in the
direction of a well operated by itself must give notice to the working interest owners in the offsetting tract.

For those partics cohtinuing to invest with Nearburg Exploration Company L.L.C., the Vaquero 99
Prospect will be offered to you as soon as the prospect is ready to drill.

If you have no objection to the proposed well location you do not need to take any action. If you object to
this location you must notify the New Mexico Oil Conservation Division, in writing, at 2040 South Pacheo
Street, Santa Fe New Mexico, 87505 on or before July 14, 1999.

Yours very truly,

Pl /A

Bob Sheilton
Land Manager

EXHIBIT

&




Nearburg Producing Company

Exploration and Production
3300 North “A" Street
Building 2, Suite 120
Midland, Texas 79705
915/686-8235

Fax 915/686-7806

June 24, 1999
CERTIFED MAIL - RETURN RECEIPT REQUESTED

Grossman Klein Trust #1
101 Merritt Seven Corporate Park, Fifth Floor
Norwalk, CT 06851

Re: Notification of Non Standard Location;
Vagquero 36 State Com #1 well;
(S/2) 660° FWL and 990’ FSL,
Section 36, T-18-S, R-33-E,
Lea County, New Mexico

Dear Participant,

Enclosed is a copy of Nearburg Producing Company’s (Nearburg) application for a Non Standard Location
(NSL) for the captioned well. Current Oil Conservation Division (OCD) rules require a Morrow well
location to be no closer to the short end of the spacing unit boundary line than 1,650°, unless notice is given
and the OCD approves the location. This approval can be granted to the operator either administratively or
at a hearing. Nearburg’s application has been filed administratively and unless offsetting working interest
owners object, the administrative approval could be granted by the OCD on or before July, 15, 1999. If
objections are received, the application will be set on a hearing docket, anticipated to be held August 5,
1999.

The Vaquero 36 State Com #1 well location is a diagonal northeast offset to the Nearburg Producing
Company opcrated Buffalo 21 State Com #1 well located in the E/2 of Section 2, T-19-S, R-33-E, Lea
County, New Mexico. The Buffalo 21 State Com #1 well was drilled to the Morrow formation and is still
producing in same. You are being given notice of the proposed well because an operator moving in the
direction of a well operated by itself must give notice to the working interest owners in the offsetting tract.

For those parties continuing to invest with Nearburg Exploration Company L.L.C., the Vaquero 99 .
Prospect will be offered to you as soon as the prospect is ready to drill.

If you have no objection to the proposed well location you do not need to take any action. If you object to
this location you must notify the New Mexico Oil Conservation Division, in writing, at 2040 South Pacheo
Street, Santa Fe New Mexico, 87505 on or before July 14, 1999.

Yours very truly,

Bob Shelton
Land Manager
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Nearburg Producing Company

Exploration and Production
3300 North “A” Street
Building 2, Suite 120
Midland, Texas 79705
915/686-8235

Fax 915/686-7806

June 24, 1999
CERTIFED MAIL - RETURN RECEIPT REQUESTED

Grossman Klein Trust #2
101 Merritt Seven Corporate Park, Fifth Floor
Norwalk, CT 06851

Re: Notification of Non Standard Location;
Vaquero 36 State Com #1 well;
(S/2) 660’ FWL and 990° FSL,
Section 36, T-18-S, R-33-E,
Lea County, New Mexico

Dear Participant,

Enclosed is a copy of Nearburg Producing Company’s (Nearburg) application for a Non Standard Location
(NSL) for the captioned well. Current Oil Conservation Division (OCD) rules require a Morrow well
location to be no closer to the short end of the spacing unit boundary line than 1,650°, unless notice is given
and the OCD approves the location. This approval can be granted to the operator either administratively or
at a hearing. Nearburg’s application has been filed administratively and unless offsetting working interest
owners object, the administrative approval could be granted by the OCD on or before July, 15, 1999. If
objections are received, the application will be set on a hearing docket, anticipated to be held August 5,
1999.

The Vaquero 36 State Com #1 well location is a diagonal northeast offset to the Nearburg Producing
Company operated Buffalo 21 State Com #1 well located in the E/2 of Section 2, T-19-S, R-33-E, Lea
County, New Mexico. The Buffalo 21 State Com #1 well was drilled to the Morrow formation and is still
producing in same. You are being given notice of the proposed well because an operator moving in the
direction of a well operated by itself must give notice to the working interest owners in the offsetting tract.

For those parties continuing to invest with Nearburg Exploration Company L.L.C., the Vaqliefc-) 9

Prospect will be offered to you as soon as the prospect is ready to drill.

If you have no objectibn to the proposed weil location you do not need to take any action. If you (‘)bject‘to
this location you must notify the New Mexico Oil Conservation Division, in writing, at 2040 South Pacheo
Street, Santa Fe New Mexico, 87505 on or before July 14, 1999.

Yours very truly,

A

Bob Shelton
Land Manager




Nearburg Producing Company

Exploration and Production
3300 North "A” Street
Building 2, Suite 120
Midland, Texas 79705
915/686-8235

Fax 915/686-7806

June 24, 1999
CERTIFED MAIL - RETURN RECEIPT REQUESTED

Hideaway Partnership

C/O The Investments

25 Hanover Road, Bldg. 8
Florham Park, NJ 07932-1400

Re: Notification of Non Standard Location;
' Vaquero 36 State Com #1 well;
(S/2) 660" FWL and 990’ FSL,
Section 36, T-18-S, R-33-E,
Lea County, New Mexico

Dear Participant,

Enclosed is a copy of Nearburg Producing Company’s (Nearburg) application for a Non Standard Location
(NSL) for the captioned well. Current Oil Conservation Division (OCD) rules require a Morrow well
location to be no closer to the short end of the spacing unit boundary line than 1,650°, unless notice is given
and the OCD approves the location. This approval can be granted to the operator cither administratively or
at a hearing. Nearburg’s application has been filed administratively and unless offsetting working interest
owners object, the administrative approval could be granted by the OCD on or before July, 15, 1999. If
objections are received, the application will be set on a hearing docket, anticipated to be held August 5,
1999.

The Vaquero 36 State Com #1 well location is a diagonal northeast offset to the Nearburg Producing
Company operated Buffalo 21 State Com #1 well located in the E/2 of Section 2, T-19-S, R-33-E, Lea
County, New Mexico. The Buffalo 21 State Com #1 well was drilled to the Morrow formation and is still
producing in same. You are being given notice of the proposed well because an operator moving in the
direction of a well operated by itself must give notice to the working interest owners: in the-offsetting tract.

For thosc parties continuing to invest with Nearburg Exploration Company LL.C, the Vaquero 99
Prospect will be offered to you as scon as the prospect is ready to drill..

If you have no objection to the proposed well location you do not need to take any action. If you object to
this location you must notify the New Mexico Qil Conservation Division, in writing, at 2040 South Pacheo
Street, Santa Fe New Mexico, 87505 on or before July 14, 1999,

Yours very truly,
Bob Shelton
Land Manager



Nearburg Producing Company

Exploration and Production
3300 North "A” Street
Building 2, Suite 120
Midland, Texas 79705
915/686-8235

Fax 915/686-7806

June 24, 1999
CERTIFED MAIL - RETURN RECEIPT REQUESTED

Holsum, Incorporated

C/O Gene Reischman

P. O. Box 2527

Roswell, New Mexico 88202

Re: Notification of Non Standard Location,;
Vaquero 36 State Com #1 well;
(S/2) 660’ FWL and 990’ FSL,
Section 36, T-18-S, R-33-E,
Lea County, New Mexico

Dear Participant,

Enclosed is a copy of Nearburg Producing Company’s (Nearburg) application for a Non Standard Location
(NSL) for the captioned well. Current Oil Conservation Division (OCD) rules require a Morrow well
location to be no closer to the short end of the spacing unit boundary line than 1,650°, unless notice is given
and the OCD approves the location. This approval can be granted to the operator either administratively or
at a hearing. Nearburg’s application has been filed administratively and unless offsetting working interest
owners object, the administrative approval could be granted by the OCD on or before July, 15, 1999. If
objections are received, the application will be set on a hearing docket, anticipated to be held August 5,
1999.

The Vaquero 36 State Com #1 well location is a diagonal northeast offset to the Nearburg Producing
Company operated Buffalo 21 State Com #1 well located in the E/2 of Section 2, T-19-S, R-33-E, Lea
County, New Mexico. The Buffalo 21 State Com #1 well was drilled to the Morrow formation and is still
producing in same. You are being given notice of the proposed well because an operator moving in the
direction of a well operated by itself must give notice to the working interest owners in the offsetting tract.

For those parties continuing to invest with Nearburg Exploration Company L.L.C., the Vaquero 99
Prospect will be offered to you as soon as the prospect is ready to drill.

If you have no objection to the proposed well location you do not need to take any action. If you object to
this location you must notify the New Mexico Oil Conservation Division, in writing, at 2040 South Pacheo
Street, Santa Fe New Mexico, 87505 on or before July 14, 1999.

Yours very truly,

S

Bob Shelton
Land Manager



Nearburg Producing Company

Exploration and Production
3300 North “A” Street
Building 2, Suite 120
Midland, Texas 79705
915/686-8235

Fax 915/686-7806

June 24. 1999
CERTIFED MAIL - RETURN RECEIPT REQUESTED

LJR Resources Ltd. Co.
P. O. Box 2527
Roswell, New Mexico 88202

Re: Notification of Non Standard Location;
Vaquero 36 State Com #1 well;
(S/2) 660’ FWL and 990’ FSL,
Section 36, T-18-S, R-33-E,
Lea County, New Mexico

Dear Participant,

Enclosed is a copy of Nearburg Producing Company’s (Nearburg) application for a Non Standard Location
(NSL) for the captioned well. Current Oil Conservation Division (OCD) rules require a Morrow well
location to be no closer to the short end of the spacing unit boundary line than 1,650°, unless notice is given
and the OCD approves the location. This approval can be granted to the operator either administratively or
at a hearing. Nearburg’s application has been filed administratively and unless offsetting working interest
owners object, the administrative approval could be granted by the OCD on or before July, 15, 1999. If
objections are received, the application will be set on a hearing docket, anticipated to be held August 5,
1999,

The Vaquero 36 State Com #1 well location is a diagonal northeast offset to the Nearburg Producing
Company operated Buffalo 21 State Com #1 well located in the E/2 of Section 2, T-19-S, R-33-E, Lea
County, New Mexico. The Buffalo 21 State Com #1 well was drilled to the Morrow formation and is still
producing in same. You are being given notice of the proposed well because an operator moving in the
direction of a well operated by itself must give notice to the working interest owners in the offsetting tract.

For those parties continuing to invest with Nearburg Exploration  Company L.L.C., the Vaquero 99
Prospect will be offered to you as soon as the prospect is ready to drill.

If you have no objection to the proposed well location you do not need to take any action. If you object to
this location you must notify the New Mexico Qil Conservation Division, in writing, at 2040 South Pacheo
Street, Santa Fe New Mexico, 87505 on or before July 14, 1999,

Yours very truly,

LA

Bob Shelton
Land Manager



Nearburg Producing Company

Exploration and Production
3300 North “A” Street
Building 2, Suite 120
Midland, Texas 79705
915/686-8235

Fax 915/686-7806

June 24, 1999
CERTIFED MAIL — RETURN RECEIPT REQUESTED

Menpart Associates
5 Mohawk Place
Randolph, NJ 07869

Re: Notification of Non Standard Location;
Vaquero 36 State Com #1 well,;
(S/2) 660° FWL. and 990° FSL,
Section 36, T-18-S, R-33-E,
Lea County, New Mexico

Dear Participant,

Enclosed is a copy of Nearburg Producing Company’s (Nearburg) application for a Non Standard Location
(NSL) for the captioned well. Current Oil Conservation Division (OCD) rules require a Morrow well
location to be no closer to the short end of the spacing unit boundary line than 1,650°, unless notice is given
and the OCD approves the location. This approval can be granted to the operator either administratively or
at a hearing. Nearburg’s application has been filed administratively and unless offsetting working interest
owners object, the administrative approval could be granted by the OCD on or before July, 15, 1999. If

- objections are received, the application will be set on a hearing docket, anticipated to be held August 5,
1999.

The Vaquero 36 State Com #1 well location is a diagonal northeast offset to the Nearburg Producing
Company opcrated Buffalo 21 State Com #1 well located in the E/2 of Section 2, T-19-S, R-33-E, Lea
County, New Mexico. The Buffalo 21 State Com #1 well was drilled to the Morrow formation and is still
producing in same. You are being given notice of the proposed well because an operator moving in the
direction of a well operated by itself must give notice to the working interest owners in the offsetting tract.

For those parties -continuing to invest with Nealbufg Explorauon C;mpany L.L.C., the Vaduero 99
Prospect will be offered to you as soon as the prospect is ready to drill.

If you have no objection to the praposed well location you do‘n__ot need to take ahy action. If you object to
this location you must nofify the New Mexico Oil Conservation Division, in writing, at 2040 Sonth Pacheo
Street, Santa Fe New Mexico, 87503 on or before July 14, 1999.

Yours very truly,

Rl

Bob Shelton
Land Manager




Nearburg Producing Company

Exploration and Production
3300 North “A” Street
Building 2, Suite 120
Midland, Texas 79705
915/686-8235

Fax 915/686-7806

June 24, 1999
CERTIFED MAIL - RETURN RECEIPT REQUESTED

Susan Cole Niederhoffer

101 Merritt 7 Corporate Park
Floor 5

Norwalk, CT 06851

Re: Notification of Non Standard Location;
Vaquero 36 State Com #1 well,
(S/2) 660° FWL and 990° FSL,
Section 36, T-18-S, R-33-E,
Lea County, New Mexico

Dear Participant,

Enclosed is a copy of Nearburg Producing Company’s (Nearburg) application for a Non Standard Location
(NSL) for the captioned well. Current Oil Conservation Division (OCD) rules require a Morrow well
location to be no closer to the short end of the spacing unit boundary line than 1,650°, unless notice is given
and the OCD approves the location. This approval can be granted to the operator either administratively or
at a hearing. Nearburg’s application has been filed administratively and unless offsetting working interest
owners object, the administrative approval could be granted by the OCD on or before July, 15, 1999. If

objections are received, the application will be set on a hearing docket, anticipated to be held August 5,
1999.

The Vaquero 36 State Com #1 well location is a diagonal northeast offset to the Nearburg Producing
Company operated Buffalo 2I State Com #1 well located in the E/2 of Section 2, T-19-S, R-33-E, Lea
County, New Mexico. The Buffalo 21 State Com #1 well was drilled to the Morrow formation and is still
producing in same. You are being given notice of the proposed well because an operator moving in the
direction of a well operated by itsclf must give-netice-to the working interest owners in the offsetting tract.

For those parties continuing to invest with Nearburg Exploration Company L.L.C., the Vaquero 99
Prospect will be offered to you as soon as the prospect is ready to drill.

If you have no objection to the proposed well location you do not need to take any action. If you object to
this location you must notify the New Mexico Qil Conservation Division, in writing, at 2040 South Pacheo
Street, Santa Fe New Mexico, 87505 on or before July 14, 1999.

Yours very truly,

7/ —-.

Bob Shelton
Land Manager




Nearburg Producing Company

Exploration and Production
3300 North “A” Street
Building 2, Suite 120
Midland, Texas 79705
915/686-8235

Fax 915/686-7806

June 24, 1999
CERTIFED MAIL — RETURN RECEIPT REQUESTED

Gretchen B. Nearburg
1608 Lakeway Blvd.
Austin, Texas 78734

Re: Notification of Non Standard Location;
Vaquero 36 State Com #1 well,;
(S/2) 660’ FWL and 990’ FSL,
Section 36, T-18-S, R-33-E,
Lea County, New Mexico

Dear Patticipant,

Enclosed is a copy of Nearburg Producing Company’s (Nearburg) application for a Non Standard Location
(NSL) for the captioned well. Current QOil Conservation Division (OCD) rules require a Morrow well
location to be no closer to the short end of the spacing unit boundary line than 1,650, unless notice is given
and the OCD approves the location. This approval can be granted to the operator either administratively or
at a hearing. Nearburg’s application has been filed administratively and unless offsetting working interest
owners object, the administrative approval could be granted by the OCD on or before July, 15, 1999. If
objections are received, the application will be set on a hearing docket, anticipated to be held August 5,
1999.

The Vaquero 36 State Com #1 well location is a diagonal northeast offset to the Nearburg Producing
Company operated Buffalo 21 State Com #1 well located in the E/2 of Section 2, T-19-S, R-33-E, Lea
County, New Mexico. The Buffalo 2I State Com #1 well was drilled to the Morrow formation and is still
producing in same. You are being given notice of the proposed well because an operator moving in the
direction of a well operated by itself must give notice to the working interest owners in the offsetting tract.

For those parties continuing to invest with Nearburg Exploration Company L.L.C., the Vaquero 99
- Prospect will be offered to you as soon as the prospect is ready to drill.

If you have no objection to the proposed well location you do not need to take any action. If you object to
this location you must notify the New Mexico Oil Conservation Division, in writing, at 2040 South Pacheo
Street, Santa Fe New Mexico, 87505 on or before July 14, 1999.

Yours very truly,

Bob Shelton
Land Manager




Nearburg Producing Company

Exploration and Production
3300 North “A” Street
Building 2, Suite 120
Midiand, Texas 79705
915/686-8235

Fax 915/686-7806

June 24, 1999
CERTIFED MAIL - RETURN RECEIPT REQUESTED

Mark K. Nearburg
1211 W. Texas
Midland, Texas 79701

Re: Notification of Non Standard Location;
Vaquero 36 State Com #1 well,;
(S/2) 660’ FWL and 990’ FSL,
Section 36, T-18-S, R-33-E,
Lea County, New Mexico

Dear Participant,

Enclosed is a copy of Nearburg Producing Company’s (Nearburg) application for a Non Standard Location
(NSL) for the captioned well. Current QOil Conservation Division (OCD) rules require a Morrow well
location to be no closer to the short end of the spacing unit boundary line than 1,650°, unless notice is given
and the OCD approves the location. This approval can be granted to the operator either administratively or
at a hearing. Nearburg’s application has been filed administratively and unless offsetting working interest
owners object, the administrative approval could be granted by the OCD on or before July, 15, 1999. If

objections are received, the application will be set on a hearing docket, anticipated to be held August 5,
1999.

The Vaquero 36 State Com #1 well location is a diagonal northeast offset to the Nearburg Producing
Company operated Buffalo 2I State Com #1 well located in the E/2 of Section 2, T-19-S, R-33-E, Lea
County, New Mexico. The Buffalo 2I State Com #1 well was drilled to the Morrow formation and is still
producing in same. You are being given notice of the proposed well because an operator moving in the
direction of a well opcrated by itself must give notice to the working interest owners in the offsetting tract.

For those partics contmumg to invest with Nearburg Exploration Company L.L.C., the Vaquero 99
Prospect will be offered to you as soon as the prospect is ready to drill.

If you have no objection to the proposed well location you do not need to take any action. If you object to
this location you must notify the New Mexico Oil Conservation Division, in writing, at 2040 South Pacheo
Street, Santa Fe New Mexico, 87505 on or before July 14, 1999.

Yours very truly,

Land Manager




Nearburg Producing Company

Exploration and Production
3300 North “A" Street
Building 2, Suite 120
Midland, Texas 79705
915/686-8235

Fax 915/686-7806

June 24, 1999
CERTIFED MAIL — RETURN RECEIPT REQUESTED

Susan Cole Niederhoffer

101 Merritt 7 Corporate Park
Floor 5

Norwalk, CT 06851

Re: Notification of Non Standard Location;
Vaquero 36 State Com #1 well;
(8/2) 660’ FWL and 990’ FSL,
Section 36, T-18-S, R-33-E,
Lea County. New Mexico

Dear Participant,

Enclosed is a copy of Nearburg Producing Company’s (Nearburg) application for a Non Standard Location
(NSL) for the captioned well. Current Oil Conservation Division (OCD) rules require a Morrow well
location to be no closer to the short end of the spacing unit boundary line than 1,650°, unless notice is given
and the OCD approves the location. This approval can be granted to the operator either administratively or
at a hearing. Nearburg’s application has been filed administratively and unless offsetting working interest
owners object, the administrative approval could be granted by the OCD on or before July, 15, 1999. If
objections are received, the application will be set on a hearing docket, anticipated to be held August 5,
1999.

The Vaquero 36 State Com #1 well location is a diagonal northeast offset to the Nearburg Producing
Company operated Buffalo 21 State Com #1 well located in the E/2 of Section 2, T-19-S, R-33-E, Lea
County, New Mexico. The Buffalo 21 State Com #1 well was drilled to the Morrow formation and is still
producing in same. You are being given notice of the proposed well because an operator moving in the
direction of a well operated by itself must give notice to the working interest owners in the offsetting tract.

For those parties continuing to' invest with Nearburg Exploration Company L.L.C., the Vaquero 99
Prospect will be offered to you as soon as the prospect is ready to drill.

If you have no objection to the proposed well location you do not need to take any action. If you object to
this location you must notify the New Mexico Oil Conservation Division, in writing, at 2040 South Pacheo
Street, Santa Fe New Mexico, 87505 on or before July 14, 1999.

Yours very truly,

i/

Bob Shelton
Land Manager




Nearburg Producing Company

Exploration and Production
3300 North “A" Street
Building 2, Suite 120
Midland, Texas 79705
915/686-8235

Fax 915/686-7806

June 24, 1999
CERTIFED MAIL - RETURN RECEIPT REQUESTED

C. W. Paine Company
1314 Juniper
Lewisville, TX 75067

Re: Notification of Non Standard Location;
Vagquero 36 State Com #1 well,
(8/2) 660’ FWL and 990° FSL,
Section 36, T-18-S, R-33-E,
Lea County, New Mexico

Dear Participant,

Enclosed is a copy of Nearburg Producing Company’s (Nearburg) application for a Non Standard Location
(NSL) for the captioned well. Current Oil Conservation Division (OCD) rules require a Morrow well
location to be no closer to the short end of the spacing unit boundary line than 1,650°, unless notice is given
and the OCD approves the location. This approval can be granted to the operator either administratively or
at a hearing. Nearburg’s application has been filed administratively and unless offsetting working interest
owners object, the administrative approval could be granted by the OCD on or before July, 15, 1999. If
objections are reccived, the application will be set on a hearing docket, anticipated to be held August 5,
1999.

The Vaquero 36 State Com #1 well location is a diagonal northeast offset to the Nearburg Producing
Company operated Buffalo 21 State Com #1 well located in the E/2 of Section 2, T-19-S, R-33-E, Lea
County, New Mexico. The Buffalo 21 State Com #1 well was drilled to the Morrow formation and is still
producing in same. You are being given notice of the proposed well because an operator moving in the
direction of a well operated by itself must give notice to the working interest owners in the offsetting tract.

For those parties continuing to invest with Nearburg Exploration Company L.L.C., the Vaquero 99
Prospect will be offered to you as soon as the prospect is ready to drill.

If you have no objection to the proposed well location you do not need to take any action. If you object to
this location you must notify the New Mexico Oil Conservation Division, in writing, at 2040 South Pacheo
Street, Santa Fe New Mexico, 87505 on or before July 14, 1999,

Yours very truly,

L

Bob Shelton
Land Manager




Nearburg Producing Company

Exploration and Production
3300 North “A" Street
Building 2, Suite 120
Midland, Texas 79705
915/686-8235

Fax 915/686-7806

June 24, 1999
CERTIFED MAIL —- RETURN RECEIPT REQUESTED

R-N Limited Partnership
3755 East Grand Plains Road
Roswell, New Mexico 88201

Re: Notification of Non Standard Location;
Vaquero 36 State Com #1 well;
(§/2) 660° FWL and 990’ FSL,
Section 36, T-18-S, R-33-E,
Lea County, New Mexico

Dear Participant,

Enclosed is a copy of Nearburg Producing Company’s (Nearburg) application for a Non Standard Location
(NSL) for the captioned well. Current Oil Conservation Division (OCD) rules requirc a Morrow well
location to be no closer to the short end of the spacing unit boundary line than 1,650°, unless notice is given
and the OCD approves the location. This approval can be granted to the operator either administratively or
at a hearing. Nearburg’s application has been filed administratively and unless offsetting working interest
owners object, the administrative approval could be granted by the OCD on or before July, 15, 1999. If
objections are received, the application will be set on a hearing docket, anticipated to be held August 5,
1999.

The Vaquero 36 State Com #1 well location is a diagonal northeast offset to the Nearburg Producing
Company operated Buffalo 21 State Com #1 well located in the E/2 of Section 2, T-19-S, R-33-E, Lea
County, New Mexico. The Buffalo 21 State Com #1 well was drilled to the Morrow formation and is still
producing in same. You are being given notice of the proposed well because an operator moving in the
direction of a well operated by itself must give notice to the working interest owners in the offsetting tract.

For those parties continuing to invest with Nearburg Exploration Company L.L.C., the Vaquero 99
Prospect will be offered to you as soon as the prospect is ready to drill. -

If you have no 6bjection to the proposed well location you do not need to take any action. If you object to
this location you must notify the New Mexico Oil Conservation Division, in writing, at 2040 South Pacheo
Street, Santa Fe New Mexico, 87505 on or before July 14, 1999.

Yours very truly,

%elton

Land Manager




Nearburg Producing Company

Exploration and Production
3300 North “A” Street
Building 2, Suite 120
Midland, Texas 79705
915/686-8235

Fax 915/686-7806

June 24, 1999
CERTIFED MAIL - RETURN RECEIPT REQUESTED

Gene Reischman, As His
Separate Property

P. O. Box 2527

Roswell, New Mexico 88202

Re: Notification of Non Standard Location;
Vaquero 36 State Com #1 well,
(S/2) 660’ FWL and 990° FSL,
Section 36, T-18-S, R-33-E,
Lea County, New Mexico

Dear Participant,

Enclosed is a copy of Nearburg Producing Company’s (Nearburg) application for a Non Standard Location

(NSL) for the captioned well. Current Oil Conservation Division (OCD) rules require a Morrow well

location to be no closer to the short end of the spacing unit boundary line than 1,650, unless notice is given

and the OCD approves the location. This approval can be granted to the operator either administratively or

at a hearing. Nearburg’s application has been filed administratively and unless offsetting working interest

owners object, the administrative approval could be granted by the OCD on or before July, 15, 1999, If
objections are received, the application will be set on a hearing docket, anticipated to be held August 5,

1999.

The Vaquero 36 State Com #1 well location is a diagonal northeast offset to the Nearburg Producing
Company operated Buffalo 2I State Com #1 well located in the E/2 of Section 2, T-19-S, R-33-E, Lea
County, New Mexico. The Buffalo 2I State Com #1 well was drilled to the Morrow formation and is still
producing in same. You are being given notice of the proposed well because an operator moving in the

- direction of a well operated by itself must give notice to the working interest owners in the offsetting tract. - -

For those parties continuing to invest with Nearburg Exploration Company L.L.C., the Vaquero 99
Prospect will be offered to you as soon as the prospect is ready to drill.

If you have no objection to the proposed well location you do not need to take any action. If you object to
this location you must notify the New Mexico Oil Conservation Division, in writing, at 2040 South Pacheo
Street, Santa Fe New Mexico, 87505 on or before July 14, 1999.

Yours very truly,

Bob Shelton
Land Manager




Nearburg Producing Company

Exploration and Production
3300 North “A” Street
Building 2, Suite 120
Midland, Texas 79705
915/686-8235

Fax 915/686-7806

June 24, 1999
CERTIFED MAIL — RETURN RECEIPT REQUESTED

J. Kenneth Smith
P. O. Box 2527
Roswell, New Mexico 88202

Re: Notification of Non Standard Location;
Vaquero 36 State Com #1 well;
(58/2) 660’ FWL and 990° FSL,
Section 36, T-18-S, R-33-E,
Lea County, New Mexico

Dear Participant,

Enclosed is a copy of Nearburg Producing Company’s (Nearburg) application for a Non Standard Location
(NSL) for the captioned well. Current Oil Conservation Division (OCD) rules require a Morrow well
location to be no closer to the short end of the spacing unit boundary line than 1,650°, unless notice is given
and the OCD approves the location. This approval can be granted to the operator either administratively or
at a hearing. Nearburg’s application has been filed administratively and unless offsetting working interest
owners object, the administrative approval could be granted by the OCD on or before July, 15, 1999. If
objections are received, the application will be set on a hearing docket, anticipated to be held August 5,
1999.

The Vaquero 36 State Com #1 well location is a diagonal northeast offset to the Nearburg Producing
Company operated Buffalo 21 State Com #1 well located in the E/2 of Section 2, T-19-S, R-33-E, Lea
County, New Mexico. The Buffalo 2I State Com #1 well was drilled to the Morrow formation and is still
producing in same. You are being given notice of the proposed well because an operator moving in-the
direction of a well operated by itself must give notice to the working interest owners in the offsetting tract.

For those parties continuing to invest with Nearburg Exploration Company L.L.C., the Vaquero 99
Prospect will be offered to you as soon as the prospect is ready to drill.

If you have no objection to the proposed well location you do nct need to take any action. If you object to
this location you must notify the New Mexico Oil Conservation Division, in writing, at 2040 South Pacheo
Street, Santa Fe New Mexico, 87505 on or before July 14, 1999.

Yours very truly,

Pl

Bob Shelton
Land Manager



Nearburg Producing Company

Exploration and Production
3300 North “A” Street
Building 2, Suite 120
Midland, Texas 79705
915/686-8235

Fax 915/686-7806

June 24, 1999
CERTIFED MAIL -~ RETURN RECEIPT REQUESTED

Wright Family Living Trust
889 Los Lovatos
Santa Fe, NM 87501

Re: Notification of Non Standard Location;
Vaquero 36 State Com #1 well,
(8/2) 660° FWL and 990" FSL,
Section 36, T-18-S, R-33-E,
Lea County, New Mexico

Dear Participant,

Enclosed is a copy of Nearburg Producing Company’s (Nearburg) application for a Non Standard Location

(NSL) for the captioned well. Current Oil Conservation Division (OCD) rules require a Morrow well

location to be no closer to the short end of the spacing unit boundary line than 1,650°, unless notice is given

and the OCD approves the location. This approval can be granted to the operator either administratively or

at a hearing. Nearburg’s application has been filed administratively and unless offsetting working interest

owners object, the administrative approval could be granted by the OCD on or before July, 15, 1999. If
objections are received, the application will be set on a hearing docket, anticipated to be held August 5,
1999.

The Vaquero 36 State Com #1 well location is a diagonal northeast offset to the Nearburg Producing
Company operated Buffalo 21 State Com #1 well located in the E/2 of Section 2, T-19-S, R-33-E, Lea
County, New Mexico. The Buffalo 2I State Com #1 well was drilled to the Morrow formation and is still
producing in same. You are being given notice of the proposed well because an operator moving in the
direction of a well operated by itself must give notice to the working interest owners in the offsetting tract.

For those parties continuing to invest with Nearburg Exploration Company LLC., the Vaquero 99
Prospect will be offered to you as soon as the prospect is ready to drill.

If you have no objection to the proposed well location you do not need to take any action. If you object to
this location you must notify the New Mexico Oil Conservation Division, in writing, at 2040 South Pacheo
Street, Santa Fe New Mexico, 87505 on or before July 14, 1999.

Yours very truly,
Bob Shelton
Land Manager



