Form 3160-5 ' UNITED STATES FORM APPROVED

(April 2004) . DEPARTMENT OF THE INTERIOR ' OMB NO. 1004-0137
; BUREAU OF LAND MANAGEMENT OCD-ARTESIA Expires March 31, 2007
5. Lease Serial No.
APPLICATION FOR PERMIT TO DRILL OR REENTER NMMGIO 4
la. Type of Work [X] DRILL [ REENTER 6.If Indian, Allotee or Tribe Name
Ib. Type of Well [X] Oil Well [[] Gas Wet [] Other [ Ssingle Zone [] Multiple Zone 7. Unit or CA Agreement Namc(3 a;d, No.__D
2. Name of Operator N 8. Lease Name and Well No,
Nearburg Producing Company _j 51 22— . Salt Draw 11 Federal #1
3a. Address ‘ 3b. Phone No. (include area code) 5. API Well No.
3300 N A St., Bldg 2, Ste 120, Midland, TX 79705 _ 432/686-8235 . Y0 - oflS -'54(({‘}6_
4. Location of Well (Report location clearly and in accordance with any State equirements)* F ghaes 10, Fi:lai and Pool,kor FJ%):‘O . awB, ]
At surface RECEIVELD Willow Lake., SW; Delaware
2990 FNL and and 330 L SUBJECT TO LI KE 11.Sec., T., R, M., or Blk. and Survey or Area
At proposed prod. 2one 330 FNL and 660 FWL A pprovVAL BY KRB 085 |  sec 11, 255, 28F
14. Distance in miles and direction from nearest town or post office® @QD:MQ@ 12.County or Parish | 13.State
21 miles SE of Carlsbad Eddy NM
15. Distance from proposed* 16.No. of Acres in lease 17.Spacing Unit dedicated to this well
location to nearest 330 ’
lease line, ft. . M
m::arcst drg. unit line, if any) 1520.06 80
18. Distance from proposed location* 19.Proposed Depth 20.BLM/BIA Bond No. on file
to nearest well, d{illing, conmpleted, . ) i
applied for, on this lease, £ 996 6700 NMBO00153
21.Elevations {Show whether DF, KDB, RT, GL, etc. 22, Approximate date work will start* 23.Estimated duration
2918 11/1/05 40 days
24. Attachments

»

The following, conpleted in accordance with the requirements of Onshore Oil and Gas Order No. 1, shall be attached to this form:

1. Well plat certified by a registered surveyor. 4. Bond to cover the operations unless.covered by an existing bond on file (sce
2. A Drilling Plan Item 20 above).
3. AS Use Plan (if the location is on National Forest System Lands, the 5. Operator certification.
SUPO filed with the appropriate Forest Service Office). 6. Such other site specific information and/or plans as may be required by the
authorized officer. & e

Name (P:inted/’!‘ yped)

2705

Prgductign Analyst

ApprovCEy S /s/ Joe G. Lara Name (Prinied/ Typed) /s/ Joe G. Lara Dm]‘ y 17 2005
™ CTING FIELD MANAGER Offee CARLSBAD FIELD OFFICE

Application approval does not warrant or certify that the applicant holds legal or equitable title to those rights in the subject lease which would entitle the applicant to
conduct operations thereon.

Conditions of approval, if any, are attached. APPR OVAL FOR 1 YEAR

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it 2 crime for any person knowlingly and wilifully to make to any department or agency of the United
States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

*(Instructions on page 2) § ~ Wt R A e

D"\.l OK‘A- Uer bhal arPl‘eu«l €recwn
AFFROUVAL SUBJECT TO Sanva Fe For ML

GENERAL REQUIREMENTS

AND SPECIAL STIPULATIONS
ATTACHED




DISTRICT I

1628 N. YEENCHE DB.. ©08BG, MK 88240

DISTRICT 1I

1801 V. CRAND AVENUR, ARTESIA, WM 68210

DISTRICT I

State of New

Mexico

Energy, Minerals and Naturel Rescurces Department

OIL CONSERVATION DIVISION
1220 SOUTH ST. FRANCIS DR.

Santa Fe, New Mexico 87505

1000 Rio Brazos Bd., Axtec, NM 87410

Submit

Form C-102

Revised JUNE 10, 2003

to Appropriate District Office
State Lease ~ 4 Copies

Pee Lease — 3 Copies

DISTRICT IV s scsmw  WELL LOCATION AND ACREAGE DEDICATION PLAT 0 AMENDED REPORT
AP1 Number Pool Code Pool Name
Willowla i, S0° Qddaunce
Property Code Property Name Well Number
SALT DRAW 11 FEDERAL 1
OGRID No. Operator Name Elevation
o1s57Y 3 NEARBURG PRODUCING COMPANY 2918’
Surface Location
UL or lot No. Section Township Range lot ldn Feet from the North/South line Feet from the East/West line County
E 11 25-S| 28-t 2590 NORTH 330 WEST EDDY
Bottom Hole Location If Different From Surface
UL or lot No. Section Township Range Lot ldn Feet from the | North/South line Feet from the Bast/West line County
D 11 25-S| 28~E 330 NORTH 660 WEST EDDY
Dedicated Acres Joint or Infill Consolidation Code Order No.
80

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

e

2911.9°

F] 1 v
} é 7 }’ . | OPERATOR CERTIFICATION
o ,{ v=418712.6 ‘ 1 havoby certify the the informasien.
. X=583373.6 contained hervin is (rue and complete to the
&

l GEODETIC COORDINATES
I NAD 27 NME
SURF,
Y=416446.6 N
I =583063.6 £

LAT.=32°08°40.72" N
LONG.=104°03'53.86" w

—_———— . —— e —— ]

best of my knowledge and belief.

N O~

rwméscrr)(an

Pro ""’“Aﬂm A
G270

Date

SURVEYOR CERTIFICATION

I herabdy certify that the well loation shown
on this plat was plotted from field notes of
actual swrweys made by wee or wunder my
supervison, and that the same is true ond
correct to the best of my bdeliaf.

SEPTEMBER 15, 2005

Date Suney\\g\“\“““\“ JR
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STATEMENT ACCEPTING RESPONSIBILITY FOR OPERATIONS

Nearburg Producing Company
3300 North “A” Street, Building 2, Suite 120
Midland, Texas 77905

The undersigned accepts all applicable terms, conditions, stipulations and restrictions
covering operations conducted on the leased land or portion thereof, as described below:

Lease No: NMNM16104

Legal Description of Land: SHL: 2550 FNL and 330 FWL
BHL: 330 FNL and 660 FWL, Sec 11, 25S, 28E
Eddy County, New Mexico

Formation(s) (if applicable): Delaware

Bond Coverage: $25,000 statewide bond of Nearburg Producing Company
BLM Bond File No: NMBO000153

Date H. R. Willis
Drilling Manager




ATTACHMENT TO FORM 3160-3
SALT DRAW 11 FEDERAL #1
SHL: 2590 FNL AND 330 FWL
BHL: 330 FNL AND 660 FWL, SEC 11, 258, 28E
EDDY COUNTY, NEW MEXICO
DRILLING PROGRAM
1. GEOLOGIC NAME OF SURFACE FORMATION
Quatermnary Alluvium/ Permian Ochoan
2. ESTIMATED TOPS OF IMPORTANT GEOLOGIC MARKERS

Delaware 2550
Cherry Canyon 3400

3. ESTIMATED DEPTHS OF ANTICIPATED FRESH WATER, OIL, OR GAS
Cherry Canyon Sand 4900

4. CASING AND CEMENTING PROGRAM

Casing Size From To Weight Grade Joint
8-5/8” 0’ -850° 32¢ Kss STC
5-1/2» 0’ - 6700’ 17# N80 LTC

Equivalent or adequate grades and weights of casing may be substituted at time casing
is run, depending on availability.

We plan to drill a 12-1/4” hole to equal 850°. 8-5/8" casing will be cemented with 800 sxs
Class “C” or volume necessary to bring cement back to surface.

7-7/8” hole will be drilled to 6700’ and 5-1/2” production casing will be cemented with
approximately 1000 sxs of Class “C” cement circulated to surface.




SALT DRAW 11 FEDERAL #1
Page 2

5.

10.

MINIMUM SPECIFICATIONS FOR PRESSURE CONTROL

The BOP stack will consist of a 3,000 psi working pressure, dual ram type preventer and
annular.
A BOP sketch is attached.

TYPES AND CHARACTERTICS OF THE PROPOSED MUD SYSTEM

Spud and drill to 850° with fresh water mud for surface string. The production section
from 850’ to 6700’ will be 10.0 ppg Brine Water system with mud weight sufficient to
control formation pressures.

AUXTLIARY WELL CONTROL AND MONITORING EQUIPMENT

None required.

LOGGING, TESTING, AND CORING PROGRAM

DLL/CNL/LDT/CAL/GR logging is planned. Drill stem tests, cores and sidewall cores
are possible.

ABNORMAL CONDITIONS, PRESSURES, TEMPERATURES & POTENTIAL
HAZARDS

None anticipated.
BHP expected to be 1,100 psi.
ANTICAPATED STARTING DATE:

Is planned that operations will commence on November 1, 2005 with drilling and
completion operation lasting about 40 days.




"LOCATION VERIFICATION MAP
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SEC. 11 TwP.25-S RGE. 28-F£
SURVEY. N.M.P.M,
COUNTY EDDY

DESCRIPTION 2590" FNL & 330" FWL

ELEVATION

2918

NEARBURG
OPERATOR __PRODUCING COMPANY

LEASE
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U.S.G.S. TOPOGRAPHIC MAP
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SECTION 717,

TOWNSH/P 25 SOUTH,

RANGE 28 EAST. N.M.P.M.

EDDY COUNTY, 600 NEW MEXICO
2923.5° l 2924.9
150" NORTH
OFFSET
2921.3°
B
150" WEST SALT DRAW 11 FEDERAL #1 150" EAST
OFFSET O o) 0 gggt;f,
3 2917.8 ELEV. 2918.1° ’ S
N LAT.=32°08'40.72" N N
LONG.=104°03'53.86" W
QSED Rt
= + gf PROP
g 1162
\.—\-‘\-/
P
o n]
\\ \ 150" SOUTH
OFFSET
2915.4"
2911.3'[ I 2911.9"
600°
DIRECTIONS 70 LOCATION 100 0 100 200 Feet
e v = 1
FROM MALAGA N.M., GO SOUTH ON U.S. HWY. 285 Scale:1"=100"
FOR APPROX. 5.1 MILES TO A CALICHE ROAD ON
THE LEFT. TURN LEFT (EAST) AND GO APPROX. 500'
TO A EL PASO P/L TRAIL ROAD. TURN RIGHT (SE) NEARBURG PRODUCING COMPANY
AND GO APPROX. 0.5 MILES TO A PROPOSED ROAD -
SURVEY. FOLLOW PROPOSED ROAD SURVEY NE roca LT oran 11 DAL Zr”/v LT
APPROX. 1200 TO THIS LOCATION. AND 330 FEET FROM THE WEST LINE OF SECTION 11,
TOWNSHIP 25 SOUTH, RANGE 28 EAST, NMP.M,
R T JERVICES EDDY COUNTY, NEW MEXICO.
| JOHN WEST m COMPANY Survey Dote: 09/15/05 |Sheet 1 of 1 Sheets
HOBGS, KAt B30 W.0. Number: 05.11.1441 |0r By: J.R. VRev 1: .
i e Date:09/21,/05 |Disk: cofs | 05111441  |Scate:1™=100’




Nearburg Producing Company

. ,M_,mm_ﬁ Draw 11 Fed #1 ™ Eddy County, NM ™" Salt Draw 11 Fed #1

‘Sustecs Location NAD2T New Merico tate Mares, Exstom Zone, US Fast Naascalarmouns
ot IGRF 2008 o .16y Cate: Octaber 07, 2008 at: NI28 40.718 Nomhing:  416446.50 AUS Grd Com: 4014278114 ™ Sak Oraw 11 Fad 81 TVDRet  RKB{O.0ON mbow
Dec.  48.467" F3: 49118.2nT Lon: WI04 363,056 ing: __ 833069.80 #US Scale Fact _0.99951E9831 Plar: St Deaw 1 Fad #1 Dato: _Frl 10:30 AM October 7. 2006
T i
PRI R p : . e % i T 7 | 3 —
N ¥ t | H i 14 . H
i B 00 0 R O A o _ | ;
i g A ! 71 I | : - ! :
; gedos teor dndw b s o P JURRPRN SO%C JUK 0% P H -y _ :
! 4 ; } e w . : i H ” H .
T i ; 3 ]
! § s } : o
4200 : 1 m 5 - —
1 1 Y Hl Y T i
0 oo e e J T et wdgn g d o pnen - o e =
7. ; ; i i { : i | .
i i v ) 1 T
o At ! ¢ . § B e 4« e R e 20 - ! ;
3 Bereiow o o S £ e gt { ‘.m..xt. o ol g oot - e -
w M )] o SRS NN 0 JO e W nafon } RN 1 dde
R -
13
o N~ oo ¢ - saboediartnd ] ot #; - 5 - T
{ H
¥ M (e
4500
1 1
FEEANS: { : + }
s +
N\ i g Y.MMW\ AR h + - il
nn N Q%%u A s bk 1 D N]
N G 9%:
i N A LI
1 pd
4800 }
) 1
..ﬂ -t —— e = ey
) ¥ {
. 1 - et b deedd b -
EQC I 1 L J
Y4700} T
) ! i
e 0; Py e g =
; 3 .
5100 T T 3 b :
- ! 1 5 £
i ] 1 T ENREND AT i )
(o 3 ¥ ! e -
! Tt FR HEE Y Lo i ; L La L L ; ; ) 1

0 300 600 900 1200 1500 1800 2100 2400
Departure (ft) Azim = 7.79°, Scale = 1:300 Origin = 0 N/-S, 0 E/W

Dicect A4 Isis

RECEIVED
0CT1 1 2005
QUL ArTEO




-

Nea'rburg Producing C@pany

WELL FIELD STRUCTURE .
Salt Draw 11 Fed #1 Eddy County, NM Salt Draw 11 Fed #1
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Proposal

Report Date: October 7, 2005 Survey / DLS Computation Method: Minimum Curvatue / Lubinski
Ciient: Neaurg Producing Company Verticel Section Azimuth: 7.790°
Fiald: Eddy Counly, NM Vertical Section Origin: N 0.000 ft, E 0.000 ft
Structure / Slat:  Salt Draw 11 Fed #1 / Sait Draw 11 Fed #1 TVD Reference Datum: RKB
Well: Salt Draw 11 Fed #1 TVD Reference Elevation: 0.0 ft relative to
Borehote: Salt Draw 11 Fed #1 Sea Bed / Ground Level Elevation: 0.000 ft refative lo
UWUAPH: Magnetic Declination: 8.467°
Survey Name / Date:  Salt Draw 11 Fed #1_r1/ October 7, 2005 Total Fleld Strength: 49119.232nT
Tort/ AHD I DDI/ERD ratio:  90.000° / 2287.30 ft/ 5.468 /0.472 Magnstic Dip:  60.163°
Grid Coordinate System: NAD27 New Mexico State Pianes, Eastern Zong US Feet Declingtion Date:  October 07, 2005
Location LatLong: N 32 8 40.718, W 104 3 §3.856 Magnetic Declination Model: [GRF 2005
Location Grid N/E Y/X: N 416446.600fUS, E 583063.600 fUS North Reference:  Grid North
Grid Convergence Angle: +0.14279111° Total Corr Mag North > Grid North:  +8.324°
Grid Scale Factor; 0.99091699 Local Coordinates Refarenced To: Well Head
Comments ';‘::ﬂ"“ inclination | Azimuth ™ b NS ew Closurs | Shosurd DLS | ToolFace
(®) (deg) _{deg) (R) (r) (ft) () () (deg) ] (deg0Oft) | (deg)

Tie-ln 0.00 0.00 7.79 Q.00 0.00 0.00 0.00 0.00 0.00 0.00 7.79M
KOP 4329.13 0.00 7.79 432913 0.00 0.00 0.00 0.00 0.00 0.00 7.79M
4400.00 7.80 7.79 439978 4.81 4.77 065 4.81 7.79 11.00 0.00G
4500.00 18.80 779 4496.95 27.78 27.52 3.76 27.78 7.79 11.00 0.00G
4600.00 29.80 7.79 4587.96 68.86 68.22 9.33 68.86 7.79 11.00 0.00G
4700.00 40.80 7.79 4669.45 126.55 125.38 17.18 126.55 7.79 11.00 0.00G
4800.00 51.80 7.79 4738.44 198.73 196.90 26.94 198.73 7.79 11.00 0.00G
4900.00 62.80 7.79 479238 282.75 280.14 38.32 282.75 7.79 11.00 0.00G
Marker 4917.23 64.69 7.79 4800.00 298.20 295.45 40.42 298.20 7.79 11.00 7.79G
5000.00 73.80 7.79  4829.31 375.52 372.05 50.90 375.52 7.79 11.00 0.00G
5100.00 84.80 7.79 4847.85 473.62 469.25 64.20 473.62 7.79 11.00 0.00G
EOC 5147.31 90.00 7.79 4850.00 520.87 516.06 70.60 520.87 7.79 11.00 0.00G
PBHL 6913.74 80.00 7.79 485000 2287.30 2266.19 310.03  2287.30 7.79 0.00 0.00G

Version DO 3.2 ( gf3¢892_05)

Salt Draw 11 Fad #1\Sdt Draw 11 Fed #1\Salt Draw 11 Fed #1\SaltOraw 11 Fed #1_riGenerated 10/7/2005 10:32 AM Page 1 of 1




STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASENO. 12116
Order No. R-11120

THE APPLICATION OF THE OIL CONSERVATION
DIVISION FOR AN ORDER CREATING AND
EXTENDING CERTAIN POOLS IN EDDY COUNTY,
NEW MEXICO.

FTH ISION
BY THE DIVISION:

This case came on for hearing at 8:15 a.m. on January 7, 1999, at Santa Fe, New
Mexico, before Examiner Mark W. Ashley.

NOW, on this 21* day of January, 1999, the Division Director, having considered the
testimony, the record, and the recommendations of the Examiner.

FINDS THAT:

(1) Due public notice has been given and the Division has jurisdiction of this
case and its subject matter. )

(2)  There is need for the creation of a new pool in Eddy County, New Mexico,
for the production of oil from the Cisco formation, bearing the designation of Turkey Track-
Cisco Pool. The Turkey Track-Cisco Pool was discovered by the Harvey E. Yates Company
Palmillo “6" State Well No. 1 located in Unit K of Section 6, Township 19 South, Range
29 East, NMPM, which was completed in the Cisco formation on October 6, 1998. The top
of the perforations is at 9,562 feet. :

(3)  There is need for the creation of a new pool in Eddy County, New Mexico,
for the production of oil from the Delaware formation, bearing the designation of Southwest
Willow Lake-Delaware Pool. The Southwest Willow Lake-Delaware Pool was discovered
by the Santa Fe Energy Resources, Inc. Chapparal “10" Well No. 1 located in Unit F of
Section 10, Township 25 South, Range 28 East, NMPM, which was completed in the




Case No. 12116
Order No. R-11120
-2- .

Delaware formation on September 22, 1998. The top of the perforations is at 4,776 feet.

4) There is need for certain extensions to the North Black River-Atoka Gas
Pool, the Cedar Lake-Yeso Pool, the Cemetery-Morrow Gas Pool, the Cotton Draw-Bone
Spring Pool, the Crow Flats-Morrow Gas Pool, the East Eagle Creck-Atoka-Morrow Gas
Pool, the Livingston Ridge-Delaware Pool, the Loco Hills-Paddock Pool, and the Logan
Draw-Morrow Gas Pool, all in Eddy County, New Mexico.

ITIS THE RE

(a) A new pool in Eddy County, New Mexico, classified as an oil pool for Cisco
production is hereby created and designated as the Turkey Track-Cisco Pool, consisting of
the following described area:

WNSHIP 19 S RANGE 29 EAST, NMPM
Section 6: SW/4

(b) A new pool in Eddy County, New Mexico, classified as an oil pool for
Delaware production is hereby created and designated as the Southwest Willow Lake-
Delaware Pool, consisting of the following described area:

T P25 NGE 2 NMP
Section 10: NW/4

(c)  The North Black River-Atoka Gas Pool in Eddy County, New Mexico, is
hereby extended to include:

T 1P 23 6 EAST, NMP
Section 32: ER2

Section 33: N/2

Section 34: NW/4

(d) The Cedar Lake-Yeso Pool in Eddy County, New Mexico, is hereby extended
to include:

TOWNSHI SOUT, NGE 31 EAST, NMP
Section 19: NW/4

(e)  The Cemetery-Morrow Gas Pool in Eddy County, New Mexico, is hereby
extended to include:




Case No. 12116
Order No. R-11120
-3-

TOWNSHIP 20 SQUTH, RANGE 24 EAST, NMPM
Section 12: All
Section 13: N72

TOWN EAST, PM
Section 7: W72
Section 18: N/2

® The Cotton Draw-Bone Spring Pool in Eddy County, new Mexico, is hereby
extended to include:

T HIP 24 NMP
Section 3: ER2
Section 10: NE/4

(g)  The Crow Flats-Morrow Gas Pool in Eddy County, New Mexico, is hereby
extended to include: )

TOWNSHI E 27 EAST.NM
Section9: N/2

(h)  The East Eagle Creek-Atoka-Morrow Gas Pool in Eddy County, New
Mexico, is hereby extended to include:

T ‘ UT. GE 2 PM
Section 14: All

@) The Livingston Ridge-Delaware Pool in Eddy County, New Mexico, is
hereby extended to include:

[0) i T G T M
Section'26: SW/4

®» The Loco Hills-Paddock Pool in Eddy County, New Mexico, is hereby
extended to include:

0] P H 0 EAST, NMP
Section 17: NE/A4

Section 22: SE/4

(k)  The Logan Draw-Morrow Gas Pool in Eddy County, New Mexico, is hereby




Case No. 12116
Order No. R-11120
4-

extended to include:

TO P 17SQUT GE 27 EAST, NMPM
Section 15: E/2

[TIS FUR R ORDE THAT:

1) Pursuant to Section 70-2-18, NMSA, 1978, an operator of any well that, by
virtue of any of the above pool extensions, is subject to pool rules providing for spacing or
proration units larger than the one presently dedicated thereto, shall have 60 days from the
effective date of this order to file Form C-102 dedicating a standard unit for the pool to that
well or to obtain Division approval of a non-standard unit. Pending such compliance, the
well shall receive a maximum allowable in the same proportion to a standard allowable for
the pootl that the acreage dedicated to the well bears to a standard unit for the pool. Failure
to file Form C-102 dedicating a standard unit to the well or to obtain Division approval of
a non-standard unit within that 60-day period shall subject the well to cancellation of
allowable.

(2)  The effective date of this order and all creations and extensions included
herein shall be February 1, 1999.

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.

STATE OF NEW MEXICO
OILCONSERVATION DIVISION

LORI WROTENBERY
Director

SEAL

fd/
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