THE WISER OIL COMPANY
8115 PRESTON ROAD, SUITE 400, DALLAS, TX 75225
(Phone) 214-265-0080
(Fax) 214-373-3610

March 31, 1997

Energy, Minerals and Natural Resources Department
Oil Conservation Division

2040 S. Pacheco

Santa Fe, NM 87505-6428

Oil Conservation Division
P. O. Box 1980
Hobbs, NM 88240

State Land Department
P. 0. Box 1148
Santa Fe, NM 87504-1148

Re:  Rinewalt B - Dual Compl.
Blinebry/Tubb zones
API # 30-025-10044
D 04 228 37E
Lea County, NM

Attn: Downhole Commingling Department

The Wiser Oil Company as operator of the captioned well in Lea County, New Mexico, hereby
requests permission to downhole commingle all production from same. We understand that
commingling for these zones has been approved for other operators. Following is a list of
attachments:

Cl107 A

Map of Location

Downhole Schematic

C102 for Blinebry & Tubb zones

C116 for Blinebry & Tubb zones
Production curve for Blinebry & Tubb zones




Blinebry/Tubb Downhole Commingling
Page 2

Allocation Formula
Value Formula
Notification list

The Blinebry zone is currently testing at 24 Mcfd and is uneconomic. The plunger lift on this
tubing string will be used to artificially lift both zones economically. We are selling all gas
production to Texaco under the same ten year contract. We are paid 90% residue, 40% liquid of
weighted average resale price. BTU’s should not change significantly with commingling. We
do not expect any crossflow. Commercial production should not decrease. Allocation of
production will be based on current well tests.

No pressures have been recorded on either the Blinebry or Tubb formation in the subject well. If
allowed to commingle the two zones, a dip-in pressure bomb would be run to determine the
commingled bottom-hole pressure (to aid in designing the plunger lift for both zones). As these
are marginal wells, we would ask for relief from performing BHP testing before commingling
the zones.

Please let us know as soon as possible if you require any additional information.

Yours very truly,

Alegp

Susan Hopper
S/s
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N , EXHIBIT “B” - CASE NO. 11353, ORDER NO, R-10470-A

RIRTRECT § Stete of Now Mexico Form C-107-A
P.0. Bix 1880, Mobhs, NV 88360 Ensrgy. Minarsis and Naturs! Resources Depariment New 3-12-86
RISTRICT ¥ OIL CONSERVATION DIVISION APPROVAL PROCESS:
811 Roun First 51, Arewe. NM 88210 Sante &.Z&fig 'Shz gﬁosw 2% —_ Administrative __ earing
QUISTRICT 1| EXISTING WELLBORE
1000 hed vaztw R, Amac. N 37410 APPLICATION FOR DOWNHOLE COMMINGLING YES NO

The Wiser il any 8115 Pl‘ﬁ!’i%)w. , _Ste 400, Dallas, TX 75225
Rinewalt B D 04 225 37E
Spauing Unit Leese Types. (check 1 o# more)
OGRID NO. 139036 _ Proverty Code _16243/16234% No. _30-025-10044 Fedaral . Stave _® , (sngron) Fes
Tho lollowing fucts are m in g \b o Im
support of dawnhols co ['8
AR | AN E— e ]
b $0 9 [
2. Top ang Bottam of .
I pﬂv gimion (gerfomuonsl 566 1-5903" 6060-6150 '
3. Tvpe of production
i o s Gas/Condensate Gas
4. Method of P
Tiowing or Arifiear Lir) Plunger Lift Flowing
5. Bottomnale Pressure a, (Currenn s a.
il Zones - Antificie! Lift: N/A N/A
Gas & Ol - Flowing:- T oed Current
All Gas Zones: Moasursd Current | o (Onginab b b. .
Ritmatad Ot Measured Originsl | N/A (see attached) N/A (see attacheq])
6. Ol Gravity (° API
7 Gas 530 ‘Conteny 1199 1177
7. Produsing or §hut-in? Producing Producing
Production Marginal? (ves ar no} Yes Yes
* {f Shut-in, gi i Dats: Date: Date:
BE A Tt e o
Wity oottor Shal o8 eaukc” T3 SEASH
Produttion estimaten and Sunporning cam
* ! Praducing, give data sndadigas/ Oaoa: Date: Bas:
mgu dgvsum tast Russ: gee attached C11j6Rme: Aeessee attached Cl116
. R 1 it O ol Ges: :
" e R e " R M T A T
m—
9. it allocation formula is based upon something other than current or past production, or is based upon some other method,
submit attachments with supporting data and/or explaining method and providing rate projections or other required data.
10. Are all working, overriding, and royalty interests identicsi in all commingled zones? X _Yes No
If not, have all working, overriding, and royalty interssts been notified by certified mail? X" Yas — No
Have all offset operators been given written notice of the proposed downhole commingling? X Yes __No
11. Wil cross-tiow occur? Yes XX No if yes, are fivids compatible, will the formations not be damaged, will any cross-
flowed production be resVered, a1'd will the aliocation formuls be reliabie. ___ Yes _ No (if No,gattec'n expf’.n‘;f.om
12, Are all produced fuide from all commingied zones compatible with each other? X Yes ___ No
13. Will the value of production be decreased by commingling? —_Yes X No (i Yes, attach explanation)
14. If this waell is on, or communitized with, state or faderal lands, either the Commissioner of Puplic Lands or the
United States Bureau of Land Managament has been notified in writing of this application. g Yes ___ No
15. NMOCD Reference Cases for Rule 3Q03(C) Exceptions: ORDER NO(S).
18, Al 1ALHMEN I B!

* C-102 for each zone to be commingled ghowing its spafing unit and acroage dedication.

* Production cutve for sach zone for at least ocne year. (If nct available, attach explaination.)
¥ For zones with no production history, estimated production rates and supporting data.

* Data to support ailocation method or formula.

¥ Notification liat of all offset operators.

* Notification list of working, overriding, and royalty interests for uncommon interest cases.
* Any additional statements, data, or documents raguired to support commingiing.

| hereby certify that the information above is true and complete to the best of my knowledga and belief.

SIGNATURE TITLE Agent DATE _4/1/97

rvPE OR PRINT NaME ___ Sugan Hopper TELEPHONE NO. ( 214 ) 360-3522
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District 1 State of New Mexico Form C-102

PO Box 1980, Hobbs. NM 88241-1980 Energy, Minerais & Natural Resources Department Revised October 18, 1994
District 11 Instructions on back
811 South First, Artesia, NM 88210 . OIL CONSERVATION DIVISION Submit to Appropriate District Ofﬁ;e
District 111 2040 South Pacheco State Lease - 4 Copies
1000 Rio Brazos Rd., Aziec, NM 87410 Santa Fe, NM 87505 Fee Lease - 3 Copies
District IV
2040 South Pacheco, Sants Fe, NM 87505 [C] AMENDED REPORT
WELL LOCATION AND ACREAGE DEDICATION PLAT
" APl Number + 2 Pool Code 3 Pool Name
30 025 10044 06660 Blinebry 0il & Gas
* Property Code * Property Name * Well Number
16243 Wm. M. Rinewalt 1-B
"OGRID No. ! Operator Name * Elevation
2639630 (39034 The Wiser 0il Company 3453
10 Surface Location
UL or iot no. Section Township | Range Lot Idn Feet from the North/South line Feet from the East/West line County
D 4 22-S 37-E 660 North 990 West Lea
1t Bottom Hole Location If Different From Surface
UL or Yot no. Section | Township Range Lot 1dn Feet from the North/South Yine Feet from the East/West line County

1 Dedicated Acres| ** Joint or Infill | ' Consolidation Code | ** Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

' OPERATOR CERTIFICATION

[ hereby certify that the information contained herein is
true and complete 10 the best of my knowledge and belief

Gl

Sigufture UV

Susan Hopper
Printed Name

Agent
Title
214/360-3522

Date

®!SURVEYOR CERTIFICATION

1 hereby certify that the well location shown on this plat
was plotted from field notes of actual surveys made by me
or under my supervision, and that the same is true and
carrect ta the best of my belief.

Date of Survey
Signature and Seal of Professional Surveyer:

Certificate Number




Submit 2 copies to Appropriate
District Office

DISTRICT I

P. O. Box 1980, Hobbs, NM 88240
DISTRICT |

P. O. Box DD, Artesia, NM 88210

DISTRICT III
1000 Rio Brazos Rd., Aztec, NM 87410

State of New Mexico
Energy, Minerals and Natural Resources Department

OILCONSERVATIONSDIVISION

P.O. Box 2088

Sante Fe, New Mexico 87504-2088

GAS - OIL RATIO TEST

Form C-116
Revised 1/1/89

Operator The Wiser Oil Company Pool Blinebry County Lea
Address ) Type of
8115 Preston Rd., Ste 400, Dallas, TX 75225 Test - (X) Scheduled 4] Completion [ | Special [ %]
WELL | LOCATION DAILY LENGTH PROD. DURING TEST GAS-OIL
LEASE NAME NO. [U[S]T][R]|DATEOF [ |CHOKE| TBG ALLOW- OF TEST | WATER | GRAV. OIL GAS RATIO
TEST || SIZE |PRESS. ABLE HOURS BBLS OIL BBLS |M.CF.| CU.FI/BBL
Rinewalt B 1D | 4722}37} 02/14/97\F | Open 130 {Marg 24 0 39 1.5 24 16
i
Instructions: 1 hereby certify that above information is true and

During gas-oil ratio test, each well shall be produced at a rate not exceeding to top unit allowable for the pool if
which well is located by more than 25 percent. Operator is encouraged to take advantage of this 25 percent tolerance

in order that well can be assigned increased allowables when authorized by the Division.

Gas volumes must be reported in MCF measured at a pressure base of 15.025 psia and a Temperature of 60° F.

Specific gravity base will be 0.60.
Report casing pressure in lieu of tubing pressure of any well producing through casing.

(See Rule 301, Rule 1116 & appropriate pool rules.)

Sighature

85@0 best,of my knowledge and belief.
Lo
4
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District I

PO Box 1980, Hobbs, NM 88241-1980

District 11

811 South First, Artesia, NM 88210

District 1I1

1000 Rio Brazos Rd., Aztec, NM 87410

District IV

2040 South Pacheco, Santa Fe,

NM 87505

State of New Mexico
Energy, Minerals & Natural Resources Deparunent

OIL CONSERVATION DIVISION
2040 South Pacheco
Santa Fe, NM 87505

] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

Form C-102
Revised October 18. 1994
Instructions on back
Submit to Appropriate District Office
State Lease - 4 Copies
Fee Lease - 3 Copies

"API Number ? Pool Code 3 Pool Name
30 025 10044 86440 Tubb 0il & Gas
* Property Code ! Property Name ¢ Well Number
16234 Wm. M. Rinewalt 1
"OGRID No. ! Operator Name * Elevation
2639730~ THe Wiser 0il Company 3453
139036
10 Surface Location
UL or lot no. Section Township | Range Lot Idn Feet from the North/South line Feet from the East/West line County
D 4 22-S 37-E 660 North 990 West Lea
11 Bottom Hole Location If Different From Surface
UL or ot no. Section | Township Range Lot ldn Feet from the North/South line Feet from the East/West line County
1 Dedicated Acres|  Joint or Infill | * Consolidation Code | ** Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

16 7 OPERATOR CERTIFICATION
I hereby certify that the information contained herein is

true and complete 10 the best of my knowledge and belief

/é/

Susan Hopper
Printed Name

Agent
Title

214/360-3522
Date

BSURVEYOR CERTIFICATION

1 hereby certify that the well location shown on this plat

was plotied from field rotes of actual surveys made by me
Or under my supervision, and that the same is true and

correct to the best of my belief.

Signamre and Seal of Professional Surveyer:

|
B I

-
l




Submit 2 copies to Appropriate State of New Mexico Form C-116

District Office Energy, Minerals and Natural Resources Department Revised 1/1/89
DISTRICT L

P. 0. Box 1980, Hobbs, NM 88240 OILCONSERVATIONSDIVISION

DISTRICT I P. O. Box 2088

P. 0. Box DD, Artesia, NM 88210 Sante Fe, New Mexico 87504-2088

DISTRICT III
1000 Rio Brazos Rd., Aztec, NM 87410

GAS - OIL RATIO TEST

Operator Pool County Lea
The Wiser Oil Company Tubb Oil & Gas (Oil)
Address Type of
8115 Preston Rd., Ste 400, Dallas, TX 75225 Test - (X) Scheduled [ ] Completion [ | Special [ X |
WELL | LOCATION “DAILY LENGTH PROD. DURING TEST GAS-OIL
LEASE NAME NO. U|S|T|R | DATEOF = CHOKE| TBG ALLOW- OF TEST | WATER | GRAV. OIL GAS RATIO
, TEST [5i| SIZE |PRESS. ABLE HOURS | BBLS OIL BBLS |M.CF.| CU.FI/BBL
.. IRinewalt B ¢ 1 D |4 |22 |37 02/14/97 |P | Open 315 Marg 24 0 <1 90 N/A
Instructions: I hereby certify that above information is true and

complete.to the best of my knowledge and belief.
During gas-oil ratio test, each well shall be produced at a rate not exceeding to top unit allowable for the pool in
which well is located by more than 25 percent. Operator is encouraged to take advantage of this 25 percent tolerance

in order that well can be assigned increased allowables when authorized by the Division. Signature  ~ (JO~
. Gas volumes must be reported in MCF measured at a pressure base of 15.025 psia and a Temperature of 60° F. Susan Hopper, Production Administrator
Specific gravity base will be 0.60. Printed namg¢ and title
Report casing pressure in lieu of tubing pressure of any well producing through casing. 7} \v\_d \ Q 7 214/360-3522

Date Telephone No.

(See Rule 301, Rule 1116 & appropriate pool rules.)
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Rinewalt B
Blinebry/Tubbs
Downhole Commingling Application
Allocation Formula

Allocation will be based on well tests. An example follows:

days on x well test = ultimate production
actual production + ultimate production = allocation %

allocation % x ultimate production = allocated production

Step 1
Zone Days On Mcf
Blinebry 30 X 24 = 720
Tubb 30 X 90 = 2700
3420
Step 2
Actual Prod. Test % Prod
2900 Mcf + 3420 = .8480
Step 3
% Prod Test Allocated
Blinebry .8480 X 720 = 611

Tubb .8480 X 2700 = 2290




Rinewalt B

Blinebry/Tubbs
Downhole Commingling Application

Value Formula
Current Value (as of 2/97) is as follows:
Zone Mcfpd NRI Price Value
Blinebry 24 X .898437 X $2.19 = 48.18
Tubb 90 X .898437 = $2.19 = 177.39

225.57

Proposed Value after commingling:
Zone Mecfpd Prop. Inc NRI Price Value
Commingled 134 x 1.10 x .898437 «x 2.19 = 290.02



NOTIFICATION LIST - OFFSET OPERATORS
RINEWALT 1
BLINEBRY OIL & GAS
TUBB OIL & GAS
LEA COUNTY, NM

All Operators notified via Certified Mail dated 4/1/97

CHEVRON U.S.A., INC. Ph:  915/687-7366
Claydesta Plaza Fax: 915/687-7667
15 Smith Rd

Midland, TX 79705

CHEVRON U.S.A., INC. Ph:  505/397-8770
Box 688 Fax: 505/397-8771

Eunice, NM 88231

COLLINS & WARE, INC. Ph:
303 W. Wall, Ste 2200 '
Midland, TX 79701

ARCH PETROLEUM, INC. Ph: 505/394-2246
Dr. 909 Fax: 505/394-2454
802 E. Texas

Eunice, NM 88231



nhc - (4]

STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION
HOBBS DISTRICT QFFICE
L‘[ POST OFFICE BOX 1980
GOVERNOR / 7 / q 7 HOBBS, N;Esvgs';ﬂggf;%??M_mm

OIL CONSERVATION DIVISION
P. 0. BOX 2088
SANTA FE, NEW MEXICO 87501
RE: Proposed:
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Gentlemen:
I have examined the application for the:
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‘Operator Lease & Well No. Unit S-T-R

and my recommendations are as follows:
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