SOUTHWEST PETROLEUM LAND SERVICES L.L.C.
100 N. PENNSYLVANIA

ROSWELL, NEW MEXICO 88203
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November 22, 2005

Oil Conservation Division R o
New Mexico State Land Office - i
1220 S. St. Francis Drive '
Santa Fe, NM 87505

RE: McKay Oil Corp.
Non-Standard Location of the LL&E C Federal #3
Township 6 South, Range 22 East, NMPM, Sec. 12, UnitF s €37 8%
Chaves County, NM 70

Gentlemen:

McKay Oil Corp. desire to drill a location 1500’ from the north line, and 2030’
from the west line of Unit F in Sec. 12 of Township 6 South, Range 22 East, NMPM (See
Attached Survey Plat). Due to topographical, archeological and geological concerns,
McKay Oil Corp. requests an unorthodox location.

The well was originally proposed to be at 1650’ from the north line and 1980’
from the west line of Section 12, however, the well pad would have been on the side of a
steep hill (See attached Location Verification Map). Further, archaeology in the entire
region limited the well to the proposed location. (See attached archaeological report) The
geology dictated that the well stay as far east as possible. (See attached maps) McKay Oil
Corp. owns all of the operating rights surrounding this location that are toward the
unorthodox well location encroachment. (See attached map)

Therefore, McKay Oil Corporation is requesting that the OCD grant
administrative approval to the unorthodox location at 1500’ from the north line and 2030’
from the west line in Unit F of Section 12, Township 6 South, Range 22 East, NMPM.
This location has been approved by the Southern New Mexico Archaeological Services,
Inc. and the BLM.
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Thank you for your cooperation and assistance in this matter.

Sincerely,

M

ames L. Schultz, Manager and
as Agent for McKay Oil Corp.

cc: McKay Oil Corp.
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DISTRICT 1
1625 N. FEENCH DR.. HBOBBS, NM 88240

DISTRICT II
1301 W, GRAND AVENUR. ARTESIA, NM 88210

OIL CONSERVATION DIVISION
1220 SOUTH ST. FRANCIS DR.

State of New Mexico

Rnergy, Minerals and Natural Resources Department

Form C-102

Revised JUNE 10, 2003

Submit to Appropriate District Office
State Lease — 4 Copies

Fee lease — 3 Copies

DISTRICT 1I Santa Fe, New Mexico 87505

1000 Rio Brazos Rd., Aztec, NM 87410

DISTRICT IV

ron 5. 7. RANCIS DR, SATTA PR, N 87505 WELL LOCATION AND ACREAGE DEDICATION PLAT O AMENDED REPORT
API Number Pool Code Pool Name

Property Code Property Name Well Number
IL & E C 3
OGRID No. Operator Name Elevation
McKAY OIL CORPORATION 4153’
Surface Location

UL or lot No. | Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County

F 12 6-S 22—-E 1500 NORTH 2030 WEST CHAVES

Bottom Hole Location If Different From Surface

UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the Kast/West line County
Dedicated Acres Joint or Infill Consolidation Code Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON—-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION
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GEODETIC COORDINATES
NAD 27 NME

Y=1023678.2 N
X=396175.6 E

LAT.=33°48°48.70" N
LONG.=104°40'30.55" W
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OPERATOR CERTIFICATION

1 hereby certify the the information
coniained herein is true and complete to the
best of my knowledge and belief.

Signature

Printed Name

Title

Date

SURVEYOR CERTIFICATION

I hereby certify that the well location shoun
on this plat was plotted from field notes of
actual suwrveys made by wme or wunder my
supervison, and that the same is true ond
correct to {he best of my belief.

SEPTEMBER 16, 2004

Date Surveyed™>™““wu, JR
DGR TON

Signatisre ¥

12641
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BLIR Rel. 8-20 10/25/02

5. Title of Report:

, s {I] Cuitural Resource Inventory Report for the
ederal C Number 3 Propoged Original and Alternate Weill Locations and Access Roads,
§ and Site LA 150,008

Section 12, T.63, R.22E
Chaves County, New Mexico

Anthor): Doralene Sanders and Gaii Wimberiy

1. (For BLM Use) 2. (For BLM Use) 3. NMCRIS Number: 24913 |
BLM Report No. Reviewers !
Initials/Date !

. Accepted ( ) Rejected( )

| 4. Type of Report: Negative( ) Positive ( Yes } i

6. Fieidwork Date(e) June 15, July 10, and August 2-3, 2005 | 7. Report Date: September 23, 2008

8. Consulitant Name/Address: Southemn New Mexica Archaeological Services, Ing,
Post Office Box 1, Bent, New Mexico 88314

Direct Charge; Joe Ben Sanders

Field Personnel Name(s): Joe Ban Sanders, R.D. Bonnefl, R. Hail, and J. Bamett
Phone Number: (505) 671-4797

9. CuRtural Resource Permit Number: | 10. Consuitant Report Number:
145-2920-04-0 SNMAS-05NM-1823 ‘
11. Clients Name: McKay Oil Corporation 12. Client Project Number:

Responsible Individual: Jim Schuitz
Address; P.Q. Box 2014

Roswell, New Mexico 88202-2014
Phone Number: 505-623-4735

13. Land . ' ,
Status BLM State Private ~ Other Tota

a. Area
Surveyed 1247 12.17
(acres) ‘

b. Area of
Effect . 248 - _ - 2.46
(acres)

14, Linear: Length 800 fi Width 100 ft

15. Location (Mapis] Attached)

a, State: New Mexico

b. County: Chaves

s, BLWM Office: Roswell Field Office
d. Nearest Town: Roswell, NM

2, Legal Description: T.68, R.22E, Section 12
Well Pad Ys: (Original) SE/4 SW/4 NE/4 NW/4; SW/4 SE/4 NE/4 NW/4; WI2 NE/4 SE/4 NW/4;
E/2 NW/4 SE/A NW/4
(Alternate) SE/4 SW/4 NE/4 NW/4; SI2 SE/4 NE/4 NW/4; NE/4 SE/4 NW/4:
NE/4 NW/4 SE/4 NW/4
Access Road ¥s: (Original) SE/4 NE/4 Nw/4

(Aternate) Wi2 SE/4 NE/4 NW/4; E/2 SW/4 NE/4 NW/4

f. Well Pad Footages: (Original) 1,500 ft FNL and 2,030 ft FWL
(Altarnate) 1,500 ft FNL and 2,180 ft FWL

g. USGS 7.5' Map Name(s), Date(s), and Code(s): Mesa SW, NM (Photorevised 1982), 33104-G6
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16. Project Data: :
a. Records Search:  Date(s) of BLM field Review; June 15, 2005 }
Name of Reviewer(g): Joe Ben Sanders and R.D. Bonnell with Pat Fiannery
Date of ARMS Data Review: June 1, 2005 g
Name of Reviewer(s): Gail Wimberly i
Findings (see Field Office requirements to determine area to be reviewed during records search):
The records search revealed one previously recorded site (LA 115,805) located within a quarter-mile |
radius of the proposed project. There are three previously recorded sites located within a mile redius, |
Note: One previously unrecorded site (discovered by ASC in November 2004 during a recon survey for the :
proposed well location) was recorded during the current work as new gite LA 150,008.

b. Description of Undertaking: McKay Qil Corporation requested a Class 1l cultural resource inventory
for the preposed LL & E Federal C Number 3 original and alternate well locations and access rozads,
staked in Section 12, T.6S, R.22E, Chaves County, New Mexico. An area 600 f& by 600 ft was inventoried
for the original proposed well location, and an area 100 f by 420 ft was inventeried for the proposed
original access road. One new site (LA 150,008) was encountered on the west side of the original well
location (1,500 ft FNL and 2,030 ft FWL); therefore, it was recommended that the weli location and aceess
road be relocated 150 ft to the east for site avoidance. The well location was then restaked at 1,500 ft FNL
and 2,180 ft FWL, the access road was moved, and a new invertory was conducted. An ares 150 ft by
600 ft was inventoried for the alternate well location, and an ares 100 # by 400 f was inventoried for the
alternate access road. The impact area for the proposed alternats well location is 300 ft by 300 &, The
impact area for the proposed altemazte access road is 30 ft by 579 . The proposed aiternate access road
begins on the south side of the LL & E Federal C Number 3 well rad and trends 579 ft southeast, ending
on the northeast comer of the proposed altemate well pad, Additionally, Site LA 150,008 was recordad on
a LA Site Record, mappead, and photographed.

¢. Environmental Setting (NCRS soil designation: vegetative community; elevation; etc.):

The project is located on open, folling plain and hill slopes east of Fifieen Mile Arroyo del Macko. oils are
mainly gypsum, with limestone and siltstone outcrops, and limestone gravels. The area vegstaton
consists of various grasses, with lesser amounts of snakeweed, Mcrmon tea, and prickly pear, ard varicus
spacies of cacti and other forbs, The elevation is 4,153 ft above msl

d. Field Methods (transect intervals; crew size; time in field, etc.): The field craws consisted of four
persons, The proposed well focations were inventoried by walking 16 zigzag transects (spaced at 18-m
intervals) across the staked locations. The proposed access roads were inventoried by walking 15-m-
interval transects parallel to and 5C ft on both sides of the right-of way centerfines. Site LA 150,008 was
recorded cn a LA Site Record, a site map was completed, and overview photographs were taken. Total
time spent in the field was 20 hours, i

e, Artifacts Collected? No ;

17. Cultural Resource Findings: One previously unrecorded site (LA 150,008) and five isclatad
occurrences were encountered, See main report for site specifics,

a. Location/identification of Each Resource: .
Isclate one consists of a tobaceo tin, one core, and one flake. The tobacco tin (pre-1948) has a five-pin

hinge and slipover lid, and is crushed. The core is multidirectional, made of black fine-grained basalt, with
60% cortex, no use/wear, and measures 5 x 4 x 2 cm. The fiake i3 whole, of beige chert, with a single- |
facat platform, no cortex/use/wear, and measures 4 x 2 x 1 cm. isoiate one is located at UTM coordinates ;
(NAD 1927, Zone 13) 530062 E and 3741323 N. ‘

Isolate two is a single tobacco tin of the same style as 10-1, but is not crushed. isolate two is located at
UTM coordinates 530032 E and 3741353 N.

Isolate thrae consists of one core and one whole flake. The core i multidirectional, made of keige chert,
with 10% cortex, no use/wear, and measures 6 x 4 x 2 om. The flake is of marcon quartzite, with a
coliapsed platform, 80% cortex, and measures 4 x 4 x 2 cm. Isolate three is ldcated at UTM coordinstes
530070 E and 3741358 N.
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Isolate four is one core-reduction flake of maroon quartzite, with no cortex/usefwear, measwing 4 x 2 x 2
cm, |solate four is located &t UTM coordinates 530167 E and 3741388 N,

Isolate five is & bi-directional core of beige chert, with 30% cortex, no use exhibited, measuring 4 x 2 x
2 cm, |solate five is located at UTM coordinates 530140 E and 3741407 N.

b. Evaluation of Significance of Each Resource: The research potential of the isolated occurrences is |
considered exhausted by field recordation. See main report for site specifics.

13. Management Summary (Recommendations): ,
During the current inventories, five isolated occurrences and one previously unrecorded site (LA 150,008)
were encountered. This previously unrecorded site was recorded as new Site LA 150,008, a site datum
was placed, and the site was mapped and photographed.

Archazological clearance is not recommended for the original proposed well location and scoess road.
The original well locafion and zccess road are to be absndoned. Archaeological clearance is
recommended for the proposed slternate well location and access road. The Bureau of Land Management
archaeclogist will review and make the final decision for clearance and/or any stipulations.

18.
I certify that the information provided above is correct and accurate, and meets ail applicable BLM

Standards.
[ i 8
Respensible Archaeologist(s) LQQ‘_QGW dﬂuﬂ{k‘ﬁ) Segtemgega, 2005
a

Signature for
Joe Ben Sanders
Principal Investigator

THE ABOVE GOMPL A NEGATIVE REPORT. IF ELIGIBLE OR POTENTIALLY ELIGIBLE PROPERTIES ARE INVOLVED,
THE ABOVE WILL BE THE TITLE PAGE AND ABSTRACT FOR A COMPLETE REPORT
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A Class III Cultural Resource Inventory Report for the
LL & E Federal C Number 3 Proposed Original and Alternate
Well Locations and Access Roads,
and Site LA 150,008
Section 12, T.6S, R.22E
Chaves Connty, New Mexico

Written by:
Doralene Sanders
and
Gail Wimberly

Prepared for:
McKay Oil Corporation
P.O. Box 2014
Roswell, New Mexico 88202-2014

Prepared by:
Southern New Mexico Archaeological Services, Inc.
Post Office Box 1
Bent, New Mexico §8314

Date
September 29, 2005

Report Number: SNMAS-05NM-13823
NMCRIS Project Activity Numnber 94913

BLM Cultural Resources Permit Number: 145-2920-04-0

@5/15
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2. Description of Project, Undertaking, or Proposed Action:

MeKay Oil Corporation requested a Class III cultural resource inventory for the proposed
LL & E Federal C Number 3 original and alternate well locations and access roads,
steked in Section 12, T.68, R.22E, Chaves County, New Mexico. An area 600 £t by 600 ft
was inventoried for the original proposed well location, and an area 100 £t by 400 & was
inventoried for the proposed original access road. One new site (LA 150,008) was
encountered on the west side of the original well location (1,500 ft FNL and 2,030 ft
FWL); therefore, it was recomaended that the well lecation and access road be relocated
1350 ft to the east for site avoidance. The well location was then restaked at 1,500 ft "NL
and 2,180 fi FWL, the access road was moved, and a new inventory was conducted. An
area 150 f& by 600 ft was inventoried for the altcrnate well location, and an areca 100 i by
400 ft was inventoried for the alternate access road. The impact area for thé proposed
alternate well location is 300 & by 300 fi. The impact area for the proposed alternate
access road is 30 ft by 579 ft. The proposed alternate access road begins on the south gide
of the LL & E Federal C Number 3 well pad and trends 579 ft southeast, ending on the
northeast comer of the proposed alternate well pad. Additionally, Site LA 150,008 was
recarded on a LA Site Record, mapped, and photographed.

3. Project Location:

The project is located in southeastern New Mexico, on lands administered by the Roswell
District BLM Field Office located in Roswell, New Mexico. The survey area for the
proposed project is located east of Fifteen Mile Artoyo del Macho, in Section 12, T.65,
R.22E, Chaves County. This area is depicted on the USGS Mesa SW, NM (Photorevised
1982) 7.5-minute topographic map (USGS Code 33104-G6).

L&. Environmental Setting:

h‘he project js located on open, rolling plain and hill slopes. Soils are mainly gypsum,
with lizestone and siltstone outcrops, and limestone gravels The area vegetation consists
L)f various grasses, with lesser amounts of snakeweed, Mormon tea, and prickly pear, and
t:‘rious species of cacti and other forbs. The elevation is 4,123 ft above msl.

an climate within the area is semiarid, characterized by jong hot summers and short

ild winters, with the exception of periodic cold frouts that can produce cold

{emperamres. Variation in seasonal and daily temperatures end precipitation is typical of
¢ area. Peak precipitation occurs in the late summer and early fall.

}'{egional land use is primagily petroleum exploitation and ranching. Environmental
impacts within the study area were not observed during the cirrent project.

S. Prefield Records Check and Review of Previous Research:

A record check and review was conducted through the Burean of Land Management
(BLM) Field Office, located in Roswell, New Mexico. Jn addition, a search for
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ure 1: Survey Area .
LL & E Federal C Number 3 Proposed Criginal and Alkernate
Well Locations and Access Roads,
and Site LA 150,008
Section 12, T.6S, R,22F
USGS Mesa SW, NM (Photorevised 1982) 7.5' topo map
Chaves County, New Mexico

Scale 1:24,000

Southern New Mexico Archaeological Services,

inc.
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DISTRICT 1

1055 R. FRENCE DR, TOEER, 10t 03340

DISTRICT I

1701 V. SPAND AVIOUR, ARTRRA, (TN BE2LO

5856242202

State of New Mexico

MCKAY OIL

-
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paGE 18/15

Farm C-102
Reviscd JUNZ 10, 2000

OIL CONSERVATION DIVISION Submit to Appropriate District Office
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DISTRICT IV
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Property Code Property Name Fall Mumirer
1L & E FEDERAL C 3
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McKAY O CORFPORATION 4149°
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Bottom Hole Location If Different From Surface
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SECTION 12, TOWNSHIP 6 SOUTH, RANGE 22 EAST, N.M.P.M.,

CHAVES COUNTY, L

NEW MEXICO

4161.9°

600’

150" WEST
OFFSET @
4152.3"

600"

150" NORTH
OFFSET
4154.0

a

LL & E FEDERAL € £3

ELEV. 41498.1°
LAT.=38"48'48.70" N
LONG.=104°40°28.77" ¥

~— @

150" EAST
O OFFSET
4150.7"

!
| AT

| |
e —

0]

150" SOUTH
OFFSET
1143.9°

4334.0"

800’

i

[4

Y

4748.6°
DIRECTIONS TO LOCATION

FROM THE INTERESECTION OF U.5. HWr, § 208
AND CO, RD. $40 (STARGRASS RD.) GO WEST ON
CO. RD. #40 FOR APPROX. 2.0 MILES TO A
CALICHE ROAD ON THE RIGHT. TURN RIGHT
(NORTH} AND GO APPROX. 2.5 MILES, TURN LEFT
(WEST) AND GO APPROX. 1.0 MILES. TURN RIGHT
(NORTH} AND GO ARPROX. 0.15 MILES. TURN
LEFT (SOUTH/SW) AND GO APPROX. 0.3 MILES.,
ROAD BENDS LEFT (SOUTH/SE) AND GOES SOUTH
APPROX.: 0.15 MILES TO THE ULKE FED. B #5
THIS LOCATION IS APPROX. 850" SOUTH,

T) ORIGDYL

00 a o0

Scote:1"=100"

McKAY OIL CORPORATION

L & E FEDERAL C £3 WELL
LOGATED 1500 FEET FROM THE NORTH LINE
AND 2180 FEET FROM THE WEST LINE OF SECTION 1Z,
TOWNSHIP & SOUTH, mzz EAST, NM.LH,
CHAVES COUNTY, NEW MEXKC.

]

Survey Dote: 08/D2/05 }Skheet 1 of 7 Sheets

!

W.0. Number- 05.11.1173 Y Or By: J.R. fRev 1. i
Date: 08/10/05 |Disk: CO#5 05777173 |Seale:} =100
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VICINITY MAP
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SEC._12 _TWP.6--S _RGE._22-~E .
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COUNTY, CHAVES
DESCRIPTION_1500° ENL & _2180" FWL
ELSVATION 4149
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LOCATION VERIFICATION MAP
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previously recorded sites within State and private lands was conducted through the
Archeological Records Management Section (ARMS) of the New Mexico Cultural
Resource Management System database, Santa Fe, New Mexico, via loternet. The
records search revealed one previously recorded site (LA 115,805) located within a
quarter-mile radius of the proposed project. There are three previously recorded sites
jocated within & mile radius. Note: Otie previously unrecorded site (discovered by ASC in
Novethber 2004 during a recon survey for the proposed well location) was recorded
during the current work as new site LA 150,008.

6. Survey Methods:

The field crews consisted of four persons. The proposed wall locations were inventoried
by walking 16 zigzag transects (spaced at 15-m inteyvals) across the staked locations. The
proposed actess roads were inventoried by walking 15-m-interval transects, parallel to
anid 50 £t on both sides of the right~of-way centerlines. Site LA 150,008 was recorded on
a LA Site Record, a site map was completed, and overview photographs were taken.
Total titne spent in the field was 20 hours.

7,. Cultural Resource Findings, Evaluation of Sigaificance, and Determination of
Effect:

During the current inventory, five isolated occurrences (see Abstract for descriptions) and
one previously unrecorded site (LA 150,008) were encountcred. The research potential of
the isolated occurrences was exhausted by recordation. The previously unrecorded site
was recorded as new Site LA 150,008, a site datum was placed, and the site was mapped
and photographed.

Site LA 150,008 is considered potentially eligible to the NRHP undet criterion d,
information potential. A 20% representative sample of the surficial assemblage was
recorded, and a trowel test was conducted within Feature 1, revealing subsurface ash
staining at a depth of 5 cm below ground surface. A brief narrative description of this site
and recormendations concerning NRHP eligibility ate provided below.

Table 1. Site Sammary.

| Chrono- Fermal
Serumber | Location 0:;‘:;’ Site function | SUITS | jogieal | CHNBUY | oop, | Recorded
§ placoment | deSignation | pi, | (bydets)
" SNMAS-0SNM- | Zone 13 Roswcll | Premistoric | Unknown | Unkn
. oW Class 1t N/A R. Hall and
1823-1 RH4) | 529990 E BIM Artifact 3. Bamett
LA 150,008 3741322 N Field Scatter 7-10 2005
. Office w/Fcature
Site LA 150,008

§ite LA 150,008 (SNMAS-05SNM-1823-1/RH-4) is a prehistoric artifact scatter with one
feature located on a ridge overlooking Fifteen Mile Arroyo del Macho. The site is a
single component, prehistoric site based on the presence of prehistoric artifacts, but no
cultural affiliation was assigned due to lack of diagnostics. The assemblage includes
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lithic debitage, lithic tools, and fire-cracked rock. The site measures approximately 35 x
30 m, and is at an elevation of 4,150 fi above msl. The desert scrub vegetation
community consists of acacia, creosote, grasses, forbs, broom snakeweed, prickly pear,
and cholla. Disturbances to the site are rhinimal, and include natural aeolien and alluvial
processes. Dus to these disturbances, the site is an estimated 80 percent intact.

The artifact assemblage is comprised of lithic debitage and lithic tools. The lithic
assemblage consists of apptoximately one hundred core-reduction flakes and one utitized
tool. Lithic materjals noted include chert, silicified limestone, shyolite, sandstone, aod
quartzite. Feature 1 is a fire-cracked rock and artifact concentration located in the center
of the site. The feature is comprised of approximately SO pieces of fire~cracked rock and
20 flakes, within a 3 m diameter area. A trowel test conducted within the feature
ericountered staining at 5 cm below the swrface,

This site has been minimally impacted by natural ctosion. A 20% random representative
sample of the assemblage was analyzed in the field. Therefore, the sitc’s information
potential has not been exhausted thrbugh this recordation. In addition, subsurface cultural
deposits are present in the site’s feature. Therefore, this site is recommended potentially
eligible to the NRHP under criterion d, information potential.

8. RECOMMENDATIONS

During the current inventories, five isolated oceutrences and one previously unrecorded
gite (LA 150,008) were encountered. This previously unrecorded site was recorded as
new Site LA 150,003, a site datum was placed, and the site was mapped and
photographed,

Archaeological clearance is not recommended for the original proposed well location and
access road. The original well Jocation and access road are to be abandoped.
Archaeological clearance is recommended for the proposed altermate well location and
access road.

BLM will review and make the final decision for clearance and any further
stipulations.
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N.M. Oil Cons. DIV-Dist. 2
1301 W. Grand Avenue

v
Fom 3160-3 Artesia, NM 88210 FORM APPROVED
(Al 2004) Exprres March 31, 2007
UNITED STATES Py
DEPARTMENT OF THE INTERIOR " NM 32308
BUREAU OF LAND MANAGEMENT -
6. 1f {ndian, Allotee or Tribe Name

APPLICATION FOR PERMIT TO DRILL OR REENTER

7 Y Unit or CA Agrecment, Name and No,

la. Typcofwark: ¥ ]DRILL [ Jreenter

b, Typeof Well: [ _Joi Wei [ ]Gas Well {_JOther

8. Lease Name aod Well No,
waa:::redenm ’7;5’2_‘{5/

9. APT Well No.

[]single Zone | Multipte Zone

2 Name of Operator
McKay Ol Carporation (412 2 cce s~ (5128
Ja. Addtess pO Box 2014 3b. Phooe No. (include area ondk) 10. Field and Pool, or Explosutory
Roswell, NM 83202-2014 5056234735 L) Yo W. Pecos ABO Slope

4 Location of Well Report location dlearly and in accardance with any State requrements *) ll.Sen,T.R.MuB&.lqumwy«Am

At sarfisce 1500° FNL & 2186° FWL RECEWVED
. . Unit F, Sec. 12, T6S, R22E

Atpopossdprod 2006 AL S da,d Lecatien MOV 1.8 2005 !
14. Distance in miles and ditection from acarest town of post offie® 12. County or Parish 13. State

Approximately 25 miles QQDMTM Chaves M
15. Distance from proposed* 1500° 16. No. of acres in lease 17. Spacing Unit dedicated o this wefl

lommnm:;w&r o

or feasc line,

{gso toncarest drig. it line, if aay) 74120 160
18 Distance from focation* 19. Proposed Depth 20. BIM/BIA Bond No. on file

to nearest well, driling, completed,

applied for, on this lease, ft 100° 4300
21, Elevations (Sbow whether DF, KDB, RT, GL, etc) 22 Approxumste date work will start® 23 Estimated duration

4149 10/01/2005 7-10 days
24. Attachments

The following, completed in accardance with the requirements of Qnshore Oil and Gas Order No. 1, shall be attached o this form:

1. Well plat certified by a registered surveyar. 4. Bond to cover the operations unless covered by an existing bond oa fife (scc

2 A Dalling Plan. ftem 20 above).
3. A Surface Use Plan (if the location is on National Forest System Lands, the 5. Opcrator certification
SUPO shalf be filed with the appropriate Forest Service Office). 6. Sudlqthu%speciﬁcinfumaﬁmmd/wphnsasmybcmqﬁmdhym
suthorized officer.

25. Signature Z r— Name (Printed/Typed) Date
. 5 James L. Schuitz mmos
Tide Kgent /
tmowity G /S/LARRY D.BRAY | "™ "™ /S/LARRY D. BRAY RV 17 2005
Titde N TR T AR I ™
T ROSWELL FIRLD opprcyy _ APPROVED FOR 1 YEAR
Ap%l:'l?imoval docs not warrant or certify that the applicant bolds legal ar equitable title o those tights in fhe subjectieasewhich wonld entitle the applicantto
Con 0 jons thereon.

Conditions of approval, if any, are stiached.

Title 18 US.C. Section 1001 and Titte 43 US.C. Section 1212, make ita crime for muy person ingly and wilifully 1o make to any department or agency of the Uni
Smmﬁmﬁwﬁmmmmmmmwmummymﬂﬁmm fometomy o ° nited

PSR

*{Tnsiructions on page 1}

Cn

'\l) -s & (.‘3 Mju;“‘J Te Pl‘oJUcc_
ceng d !

B"ﬁ LN A"f&v\\' - OCD

CEMENT TO COVER ALL OIL,
GAS AND WATER BEARING
ZONES e, - Glecarvers



¥ & State of New Mexico

DISTRICT I
1625 M. FRENCIH DR.. HOGES, NM 86240 Roergy, Minerals end Natural Resources Department Porm C-102
DISTRICT I OIL CONSERVATION DIVISION  subuit to Appropriste Disteict ofice
. GEBAND AVENUR, ARTHSIA, MM BS5210
1220 SOUTH ST. FRANCIS DR. S e TS e
DISTRICT I Santa Fe, New Mexico 87505
1000 Rio Brazos Rd., Aztec, NM 87410
T s surra ve. s ses WELL LOCATION AND ACREAGE DEDICATION PLAT O AMENDED REPORT
APT Number " Pool Code Pool Name
Property Code Property Name Weil Number
LL & E FEDERAL C 3
OGRID No. Operator Name Elevation
McKAY OIL CORPORATION 4149’

Surface Location

UL or lot No. Section Township Range Lot fdn Feet from the North/South line Pect from the East/West line County

F 12 6-S 22-E 1500 NORTH 2180 WEST CHAVES

Bottom Hole Location If Different From Surface
UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County

Dedicated Acres | Joint or Infill | Consolidation Code QOrder No.

160
NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
)R A NON-~STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

— = e

| OPERATOR CERTIFICATION

Ihmbyccﬂwm_theivmcﬁm
contained herein is true and complete to the

—

dest of mvy inowledge and deltaf.

ames L. ScHultz
Printed Name-

4091.6 J—'“ﬁeent
8/17/2005
4/ Date

GEODETIC COORDINATES I hareby certify that the well location shoum
NAD 27 NME on this plat was plotted from field notes of

actwal swrueys made by me or wunder my
Y=1023677.3 N supervison, and tAat the same ia true and

X=396325.7 F , carrect o the bdast of my bdeliaf

LAT. =33°48'48.70" N AUGUST 2, 2005

LONG.=104'40°28.77" W Date swig“‘““m ( JR
L l l — s“"“‘”@ EI‘QS' h"l

|
|
|
g _,/__7/_1_ e l—“ _____|| SURVEYOR CERTIFICATION
|
|
|
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SECTIQN 12, TOWNSHIP 6 SOUTH,

RANGE 22 FEAST, N.M.P.M.,

CHAVES COUNTY, NEW MEXICO
4161.9° 600’ 4134.0°
l O
~X
[Ts)
(o)
150° NORTH
OFFSET
4154.0'
o
LL & E FEDERAL C #3
ELEV. 4149.1’
" LAT.=33°48°48.70" N r
. 150" WEST LONC.=104°40°28.77" W 150" EAST 2
S OFFSET O ——— O O OFFSET
© 4152.3 | I 4150.7°
lI?ESER’VEI
| pPT |
| |
L. __ 1
a
150° SOUTH
OFFSET
4143.9°
4148.6° 600’ 4091.6°
DIRECTIONS TO LOCATION
FROM THE INTERESECTION OF U.S. HWY. # 208
AND CO. RD. f40 (STARGRASS RD.) GO WEST ON
CO. RD. #40 FOR APPROX. 2.0 MILES TO A
CALICHE ROAD ON THE RIGHT. TURN RIGHT
0 100 00 Feet
(NORTH) AND GO APPROX. 2.5 MILES, TURN LEFT ! ogvmo 2 ; ee
(WEST) AND GO APPROX. 1.0 MILES. TURN RIGHT Scale:1"=100"

(NORTH) AND GO APPROX. Q.15 MILES. TURN
LEFT (SOUTH/SW) AND GO APPROX. 0.3 MILES,
ROAD BENDS LEFT (SOUTH/SE) AND GOES SOUTH
APPROX. 0.15 MILES TO THE LL&E FED. B #3.
THIS LOCATION IS APPROX. 850° SOUTH,

McKAY OIL CORPORATION

W & € FEDERAL C #3 WELL
LOCATED 1500 FEET FROM THE NORTH LINE
AND 2180 FEET FROM THE WEST LINE OF SECTION 12,
TOWNSHIP & SOUTH, RANGE 22 EAST, NM.P.M.,
CHAVES COUNTY, NEW MEXICO.

Survey Date: 08/02/05 |Sheet 1 of 1 Sheets

W.0. Number: 05.11.1173 | Or By: J.R. VRev 1:

Dote:08/10/05 \Disk: cOf5 | 05111173 YScale:1°<100"
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United States Department of the Interior

BUREAU OF LAND MANAGEMENT
Roswell Field Office
2909 West Second Street

Roswell, New Mexico 88201

EXHIBIT A

Operator: McKay Oil Corporation

BLM Serial Number: NM-32308

Well Name & No.: LL & E “C” Federal #3
Location: Section 12, T. 6 S., R. 22 E.

1500' FNL & 2180' FWL, Chaves County, N.M.

'LL & E “C” Feder
1725
J’ \

al #3
_é‘ .

A




