
STATE QF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 
OIL CONSERVATION DIVISION 

GARREY CARRUTHERS 
GOVERNOR 

POST OFFICE BOX 20B8 
STATE LAND OFFICE BUILDING 

SANTA FE. NEW MEXICO 87504 
(5051 827-5800 

September 30, 1988 

McKay Oi1 Corporation 
P.O. Bon 2014 
Roswell, NM 88202 

Attention: James L. Schultz 
Contracts & Land 

Administrative Order NSL-2587 

Dear Mr. Schultz: 

Reference is made to your application of September 16, 1988 for a 
non-standard gas uell location for your L.L. Se E. Well No. 3 to 
be located 660 feet from the North line and 1485 feet from the 
West line (Unit C) of Section 12, Township 6 South, Range 22 
East, NMPM, West Pecos Slope Abo Cas Pool, Chaves County, New 
Mexico. The NW/4 of said Section 12 shall be dedicated to the 
uell forming a standard 160-acre gas spacing and proration unit 
for said pool. 

By the authority granted me under the provisions of General Rule 
104 F ( I ) , the above-described unorthodox location is hereby 
approved. 

WJL/MES/ag 

cc: Oil Conservation Division - Artesia 
Net* Mexico Oil <& Gas Engineering Commi ttee - Hobbs 
US Bureau of Land Management - Roswell 
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KM Oil Cons. 
Drawer DD 

Artesia, MM 88$^-

DEPARTMENT 

SUnMIT IN TK.* fJCATE* 
(Other instruct.nnft on 

rcvetM- Ride) 

b . T \ i 'E o r W E U . 

o i l . I 1 CAS 
U K . . . t I WELT, 

l i . N A M E O F O P E R A T O R 

McKay O i l C o r p o r a t i o n 
ADURESS OP OPERATOR 

PjX)^Box 2014. Roswell. New Mexico 8 
4. LOCATION OP WCLL (Report location clearly and In accordance with 

A l M ! r i ; t c e 

1485 FWL- 660'FNL A 
At proposed prod, zone 

1 4 . I H S T A N C B ' I N M I LCS AND DIRECTION PROM N'RAREST TOWN OR PORT 

30 m i l e s . . . . . . ._ 
10 . DISTANCE FROM PROPOSED* ~ 

L - C A T I O N TO NEAREST 
PROPERTT OR LEASE L I N E . PT . 

(Also to nearest drlg. unit lloe.Jf iPryv 
1 s. DISTANCE I R O M PROPOSED L O C A T I O N * 

T»» NI:.M:I:ST WKI.I.. DRILLIN'*;. COMPLETED. 
OK APPLIED POR. ON THIS LEASE, FT. 

RECEIVED 8Y 
i2Q.2_ 

O, C. D. 

30 - 005-63462 

Form approvrd. 
Itudgrt Kurrau Nn. 42 RH2.V 

I.KARB nCHKi NATION AMD ( f I B I A I , RU. 

. NM-32308 
6 . IP I N D I A N . ALLOTTE 

7 . I I K I T AGREEMENT N A M B 

8. FARM OR LEASR MA MR 

L.L.&E Federal 
9 . W B L L KO. 

1 0 . FIRI.D ARD POOL, OR W I L D C A T 

Pecos Slope Abo 
1 1 . BBC., P.. B . , M . , OB B U . 

AMD SUBVCT OB ARKA 

Sec. 12-6S-22E 
1 2 . COONTT OB P A R i a a 

Chaves 

13. 

NM 

ELEVATIONS (Show whether DF. RT. GR. etc.) 

4177' 

1 6 . NO. OP ACRES I N LEASE 1 7 . NO. OF ACRES A S B M M S D 
TO T H I S W R L L 

901.19 160 
I S . I ' K o r O S t . U DEPTH 2 0 . ROTART OR CARLR TOOLS 

3/4 m i l e s 3 ,400 ' Rot a ry 
22. APPROX. DATB WORK WILL) START* 

ASAP 

PROPOSED CASING AND CEMENTING PROGRAM 

S I Z I : CK HOLE 

: ?. i / 4 " 
7 / R " 

SIZE nK C.VK1N« 

~8~5/8" 
4 1/2 1 

W E I G H T PKK FOOT 

24.0 J-55 
10.5 J-55 

SETTING DEPTH 

90 Q-
Q U A N T I T Y OF C E M E N T 

850 cf cement c i r c u l a t e d 
1200 c f cement including 
480 cf t o t i e i n 4 1/2" t o 
3 5.'f-" -rom 1500' to P"0". 

'•>• propose t o d r i l l and t e s t the Abo formation. Approximately 90 r' of surface 
•is: w i l l be set and cemented to surface. I f commercial, 4 I /2" production 
ri.mr.c -.- . - i l l be run and cemented with adecuated cover, perforated and stimulated 

".s r.e<-:dc-d for product!sn. 

• vl" ?P.0-rRA>!: See Supplemental D r i l l i r . c 2 at a Which is Attached. 

£OP PROGRAM: BOP w i l l be i n s t a l l e d on 8 5/8" casing and tested d a i l y . ( 

•~r's i s r.ot dedicated. 

;N .I'.I'VK SI-A'-I: I<I:SCRI_F rnoposiip rR<"ir.R.\M : If proposals tn deepen f>r ph:z hack, £irc dnta nn present productive ione and proposed new productive 
7-.!if. If pr>'pu>;'.l is tu drill or dt^pt-n direotioiially, g^cY pertinent data CM stih<-.:rface locations and measured and true vertical deptbs. Give blowont 
i rev.nter prcpram. If any. y / 

* ^ Ti.t _Laiidi^aTi m n 2-26-87 

(This space for Federal or Stat* uflice une) 

PERMIT N n APPROVAL DATE . 

S/Homer Meyer, Acllng . ,, MAR 1 1987 
APPROVED BT »t"V.!'"' IL '. S TITLE fi ^8 M_n_g_f "ATU 
< <>S1>IT10SS OF APPROVAL. I P AN I : S 

APPROVAL OF THIS APPLICATION DOES KQ, WARRANT OR 
CERTIFY THAT THE APPLICANT HOLDS LEGAL 02 EQUITABLE 
TITLE TO THOSE RIGHTS IN THE SUBJECT LEASE WHICH WOULD 
ENTITLE THE APPLICANT TO CONDUCT OPERATIONS THEREON 



(N£RGY *MO MlNCnALS OCPAfllMEJVT SANTA F C . NEW M E X I C O fl.. 
Al l »• #»-«l h* f#*Mt i h * *>ul*r r>*_r*4-.l»a rf Ifc* $>el ls- i . 

I O f » ( • t c i 
i « « i i f . l o - i - n 

- . M M 

McKAY OIL CORP. L . L . & E . FEDERAL 
Woll No. 

wteu loiio* IMWIIM 

C • 12 6 SOUTH 22 EAST 
Co«mi r 

CHAVES 

M l o s l r * « l « 4 * U«*«'HMI Ol a>'«tll 

^ A f i 5 •'•I I rem l f» WEST I In* ond 

BI-MMMJ Irf-ol 

4177 Abo 
Pool 

W. Pecos Slope Abo 

I r * . Iron, I h . MP R T H 

Doatcakrd Acrottaoi 

160 A C T * P 

1. Outline the acreage dedicated lo the subject well by colnre^j ner.rj.1 arJL.fk-.ro mai ls oa thc p L l below. 

4 RECEIVED BY ^~TA~**+*. 
11, outline each and idcnt.gr thc o j r f ^ i f M h B o J f l ^ l h aa to working 

inter*»l ond royalty), 

3. If more than one lease of different ownership i 

MAR 18 1987 
dedi 

AKTESIA. OFFICE 

icote j lo-thg wel l , ha> t l/brnJintc^Am f g ^ j f p ^ e i l ^ t n consoli­

dated by cowmunitiaalion, unitization. force-poc|ing. e U j ^ O F f " , C E / p £ n „ - ^ 4 0 * _ ? V 

2 61987 Y«s LTD No If answer is " y e s " type of coneotidation 

If answer ia "oo," l ist the owners and true 
this form if necessary . ) , 

type ol consolidation \ } 

• W 
t descriptions which have actually Uce| 

/ ^ c o n s o l i d a t e d . ( U * e / c v e r s e side of 

X - - • • v-
'No allowable wil l be assigned lo lhe well until a l l interests have been consolidated {E^-cjaflunwrrtizalion, unitization* 
forced-pooling,or otherwise) or until a non-standard unit, eliminating such interests, has been approved by the Diviaipo 
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CERTIF ICATION 

/ kttaay c*rfif> <>>•/ tit* MformallM «•<*• 

tainad hart in It Irv* and tampltta la fh« 

bmtt mt svjr knowledge and M M . 

Nonvs 

Sara L . Shackelford 
Position 

Agent 
Company 

McKay O i l Corp. 
D a i s 

2-26-87 

I rWe.ky cat t i ly lho* fh * w « f l lacatlmn 

shown an thia plat n i ptat tad i (»m I i t Id 

note* pf ac tua l twrv ty* m a s s by —a • » 

vnaWi mf i v / » f > i i » f i , •/>«? ihsf ins i s x - i 

i« lfu« aits' C U K C I fo fh * W i t • / sty 

J-nOwl«_to* s m j 
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McKay O i l Corporation 
L. L. & E. Federal #3 L±_ 
NE/4NW/4 Sec. 12-6S-22E 
Chaves County, New Mexico 
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r . r'» iK.o--.'; 
(N.ivrmlicr 1V8.J) 
(l-'urmcrly « I -3J1 ) 

M O i l Cons 
b..fTED STATES Dr^'fig'Sp? 

DEPARTMENT OF THE I N T E R I O ^ g ^ " w " B8210 
BUREAU OF LAND MANAGEMENT 

>iaaission ' 1 , 1 "• "pp'o^t-
Budget Hun .<II No. 11<D4—< 
Expires August .11. I'MJS 

LEASE OBSIGNATION \ N ( I B S B I A I . 

c\H< 
LICATE* • 

"~ i 

SUNDRY NOTICES AND REPORTS ON WELLS 
(l>o mil am" tills form for proposal" t« dri l l or to deepen or plug back to a different reservoir. 

Use "APPLICATION FOR PERMIT - " for »ueh propojala.) 

on. 
w e i . 1 . 

CAS 
W E L L • 

N A M B o r OPEBATOB 

McKay O i l Corporation 
AriDRKB8 O r OPCBATOB 24 '88 

NM-32308 
6 I F I N D I A N . ALLOTTEE OR TBIBs" 

7 . U N I T AOBCCMCNT N A M E 

P.O. Box 2014, Roswell, New Mexico 88202 
MK ATioN or « ELL (Report location clearly and lo accordance with any State requlrcniQts.t. !J) 
See also apace 17 below I A o T t c , , 
At aurface «Klt5IA. OFFICE 

1485 FWL & 660 FNL 

14. r r . m i i T NO. IS ELEVATIONS (Show whether Dr. »T. oa. e t c ) 

4177' 

8. r » B M OB LEASE NAMC 

L.L.SE. Federal 
B. WELL NOT — 

3 
1(1. F I E L D AND POOL OB Wl l .OOAT 

w. Pecos Slope Abo 
1 iT sic., i . , a.."irTc>B AND 

8 U E V E T OB ABBA 

Sec. 12-6S-22E 
13- STATS 1 2 . COOKTT OB FAB1SH 

Chaves NM 
16 Check Appropriate Box To Indicaie Nature of Notice, Report, or Oth«r Dato 

NOTICE O r I N T E N T I O N TO : 

TEST WATEB S H U T - O F r 

PRACTISE TREAT 

SIltlOT OR ACIDIZE 

a t r A IR WELL t m 

(other) l year extension-APD 

i-

P l ' l . l . OR ALTER r \ m \ c . 

M l I . - i r i . E r O M P t . r . T E 

ABASDOS* 

CHANGE T L A S r 

SUBSEQUENT BBPOBT o r : 

WATER S H U T o r r 

rRACTI BE TBEATMENT 

SHOOTING Oit A('inl7.INC 

I Other ) . 

B E F A | B ! N 0 W E L L 

ALTCBING CASING 

A B A N D O N M E N T * 

( NOTE : Report reaulta of multiple completion on Well 
Completion or Recouptetlon Report sad Loa: form.) 

17. IIKX< RHIE rsnpitsED OB niMPi.ETK:. OI-ERATIO".}- i t ' leuily f t ite all perili t detail:., nnd slve pertinent dates. Including- estimated date of etartlna; anv 
proposed work. I f well Is directionally drilled, give aubaurface locations jind meuaiired und true vertical depths for nil niarkera and xonea perti­
nent to thia work.) * 

Operator requests a 1 year extension of the Application for Pennit to D r i l l on the 
referenced location. 

Expiration 3-12-88 

18. I hereby certify that the foregoing la true and correct " ~ ~~— 

SIGNED TITLE Landman DATH 3-12-88 

( for Federal or State oWe ose) (This apace 

APPROVED BT T I T L E . 
CONDITIONS OP APPROVAL. I F A N T : j 

t ""APPROVED 

i 

* S e * Initructiont on Reverse Side 

Title? 18 U.S.C. Section 1001, makes i t a crime lor any person knowingly a nd w i l l f u l l y to make t\> arr&&£slr«iYeill o; Tee nev of t h f 



DEPARTML^T OF THE INTERIoKJJ'to .". i . cas i M S I ' . M I I . O \ M . a f t l A I 

BUREAU OF LAND MANAGEMENT - f t r t f f f f 1 ? wu flAPm ! NM-32308 
- " I fl l» I N D I A N . AI.I .OTTKr. OR T B I B t • . >, I 

SUNDRY NOTICES AND REPORTS ON WELLS _ I 
. l i . . in11 n>« t i l l s f . . rm f o r propomiU I . , d r i l l or to dee|>en or pluR back to • d i l t J t & C & M o i ) 

Use " A P P L I C A T I O N VOH P K K M I T " for tueh propo*aji.) 

r . ..AS (-jQ 
I H C l . l . i.VJ OTHER 

i f O P t S A T U B 

McKay Oil Corporation V 

K l . l l 

2 SAMt o r ol-lBAToa APR IS'88 

3 AI>I 'RR«S O r O P M 4 T 0 R . *—* • 

Post Office Box 2014, Roswell, New Mexico 8820!UH;ea*.-SSmSB 
« i.o< A T I O N o r m i l . (Keport loca t ion clearly and In accordance w i t h any State requirements.* 

See also xpacf 17 below 1 
At aurface 

1485' FWL & 660' FNL 

7 U K I T A U a S K M B N T N A M E 

8 a A B U ba L I A S V N A W I 

L L & E Federal 
0. V . B L L *o7 

#3 
1 0 F l B I . O AMD POOI. O i W I L D C A T 

W. Pecos Slope Abo 
1 1 . S B C , T . , B . . At . , OB B L B . AMD 

aOBVET OB ARJiA 

Sec. 12-6S-22E 
14 . 1X11 M I T I*' • if . Kt^vxTinNS (Sho«* whether OT. KT. CU. etc.) 

4177' 
12. C O O K T T oa p . K i a u j 13. A T . T I 

Chaves NM 

Check Appropriate Box To Indicaie Nature of Notice, Report, or Ofh«r Data 

NOTICE « r I N T E N T I O N TO : 

1 » N"* <A A ! r i : JUi" T Oj 1 

* I I 

It r r \ 1 

. . 1 (•» '. I < IK A ' T M l < »SI VtJ 

.11 1 -JIM t; i i»MiM r.TK 

M i A M - ' A ' 

I 
« I ' A I ' l j 

S U B S E Q U E N T aBPOBT o r : 

W A T E B s i n v o r r 

F H A f T ! B t T R E A T U C NT 

SHOt 'T INC ' t i t At IH 17.INC 

R E T I R I N G W S M * I 

A LTT a 1 N C A S I N G | 

A l l A N t X > N M E N T * 

.otteri . _ spud 1 x 1 
. N o r i l te i ior t results of m u l t i p l e complet ion on W r l l 
" *>>nii>Ietloii or Kecoiapletton Report and Log f o r m 1 

17 : . • i : i . ? i ••••io " i i i » t . ' i it t n o . i "!e:n 'y . - l A'A i> . r i !m nt de t a i l » . ami ; U r per t inent dates. Inc lud ing estimated date of • t a r t l u i ; an) 
l . i . i •<••! » If «e!i is li.re t i r .i!!y .lr;!l>-d. K.ve .mbsu.-fkce locations ; ,n, | no-nnir . , ! n:.d m o ver t ica l depths f o r a l i ma rke r . uLd ton ta pe r i l -

.. -1 . , .-..rk 

Spudded 12V starter hole @ 9:15 p.m. on 3-23-88 

j > 
I D 
r r = i 
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cr o 
3 3 T -

=3C 

so 
r^o 
C2> TO 

rn 
CO o 

m • * i 

w 
rn 
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o o 
C O 

l v . 1 heret»> c . - . t t f : that toe fo rego ing is t r j r and correct 

S I G N E D — - T I T L K _ 

<TI>ls fcture f . . r Federal or State office aae) 

Production Analyst 
D A T E . 

3-25-88 

A I ' P R O V B l l UT . . . 
C O N D I T I O N S OK A P P R O V A L . I F A N Y : 

T I T L E iM T r ^ - f t CHESTER 

*Sc« Instructions on R«v«ri« Side 

B U R i : . . i , - , f ( . A N D M A N A G E M E N T . 

" '•*» U . i . C . :on m a k e s i t J r rn-ne l o r a n y p e r s o n k n o w i n g l y and w i l l f u l l v t o m a ) t t o % t V ^ j r j T r V ^ ^ V ^ ~ ^ A R £ - -

t - 'M: : . c !>(»:.••. - r l y i - ' - . - . t , f i c t i t i o u s cr f r a u d u l e n t s t a t e m e n t s or r r p r e s e n t a t i o n s a s t o a n y m a t t e r w u h ' f n i t s j u r i s d i c t i o n . 

APR 15 1988 



!•'< I I . i < l l i H . S 
( N . • , i ; , l . l - r 1 ' IK. i l 
1.1 n - r ly ' ) • i 

l l 1 T D STATES NU Oilr f io&s.atV^^g? 
DEPARTML. f OF THE INTERjrB^tem.^ ^ r , ' ' , ' »" -

BUREAU OF LAND MANAGEMENjBrtesla. SH 88210 

SUNDRY NOTICES AND REPORTS ON WELLS 
(1).. u.s.- tbla form for proposal* (o dr i l l or to deepen or pluR back to a d l f fef tbCrQttVJi l f j 

F o i l ; . . . p p r . i i o i l . 

Huilcot l l u n . . I I N • Idtl l - i : 
Kxpires Aui-osl . ' ,1. 1'*K5 C-

| 5. LEASE t l E S K N A T K I . V I M l BKSIAl 

j NM-32308 
8 IK I N D I A N , ALLOTTEE Oa T B I B t : : .»uf . 

Ua* " A P P L I C A T I O N FOR P E R M I T " for «uch proposals.) 

o n . r — I O A S 
« l : l . l . I . 1 W E L L I A I OTHER 

2- NAME OK o r X a A T U B / 

McKay Oil Corporation >S 
3. AIMIBKHH O r OPEBATOB 

Post Office Bos 2014, Roswell, NM 88201 
4. i*« A T I O N W K I . I , <K«*iiort UtCHtUm r tear ly ami lu ( iWdrdauw w i t h any State requlroiiieti ta • 

S M - nlf.n K •»»«*«' 17 below ) 

1485' FWL & 660' FNL 

APR 18 W 

O. .C. dS. 
ARTESIA. QW3C 

7 . I ' K I T AOBCKMENT MAME 

8. r i B U OB LEASE N A UE 

L L & E Fed. 
ti V. BLI. no. 

#3 
10 r i c i . u A N D l*oot oa wn.o< AT 

W. Pecos Slope Abo 
l l . S B C . ^ M ~ B . . " a t ~ O B B L B . AMD 

BUBVCV OB A H i A 

Sec. 12-6S-22E 

16 

1". KIJ-VATIOS-M (Show whetlo-r nr. KT, UK. etc.! 

4177' 

Check Appropriate Box To Indica.e NaNre of Notice, Report, or Other Dato 

N,iTiri or INTENTJo:* TO : fl:'H8CQOENT RSPORT Of 

12 . COL'NTTf OR P A R l R U j 1 3 . STATE 

Chaves NM 

1 
T» S I wATFft » K I : T o r r 

V'.'. X i T I 1KV,*T 

s in<« r UR ACiutzh 

11 t i l* AI K w r i . L 

- ' >th. r> 

ITI.I nh Ai.T'Mt i \Stvr. 

Ml 1 -1IM.K niMi'l VTV 

t H A M . i i > * 

• M A N . ; , ; r u N v 

W A T I R S l i r V OK** 

r « i C T I BK T R E A T M E N T 

S t r i l R I N G WELIe 

ALTERING CARING 

A B A N D O N M E N T * SHOOTING Oil A4'1!U7.IN«i ' 

,o,h..r, .
Surface:csg-. 

i N o n : Keport reunite of m u l t i p l e complet ion oo Wel l 
* ' n i t i p l f t l tH i or Kermaplet l t i i i Report and hog f o r m ) 17 i . i .s ' iiu»f: r i t ' i r i !•«»-[. -»R ^ *>\%v\ KT».'« " I ' K H A T H ' S ; - < I ! V M.tN* al) pert in CJI I O.-taiN. uitJ sli-e pert inent dates, t n c l u d l m ; est imated date of «tart lf i tf mij* 

,>r'H'"sv<. *<>-k. I f well i i dirvctiooaJly drilled. **.vc Aubsurfuce locnti ns an-l iiMMKiirrd ami lru«- ver t ica l depths f o r a l l ttittrkfrt, and joueu i w r t l 
nv iu UJ this work . ; • 

3-25-88 RIH w/34 j t s . 8 5/8", 24// casing (905'). Set <§ 921'. Cemented 
w/150 sxs. Pacesetter Lite and 150 sxs. Class "C" w/3% CaCl. Plug 
down @ 2:15 a.m. 1" cementing. Ran Temp, survey, survey indicated 
TOC @ 400'. Cemented to surface i n 8 stages using 280 sxs. Class 
"C" w/5% CaCl and 600 gals, zone lock. 

Pressure tested 8 5/8" casing and BOP to 1000 psi. for 30 min. held 
ok. WOC 18 hrs. 

r-. 

rn 
c o 

• Z 
;uL - - O 
^ c. 

In . 1 hereby certif]' that tbe foregoing ls true and correct 

SICNEoS TITLB 
Production Analyst 

DATE . 
3-28-88 

(Thia npace for Federal or State office use) 

APPROVBI) BT 
CONDITIONS OF APPROVAL. I F ANT : 

T ITLE 

*See Instructions on Reverse Side 

Tr.: IS U.S.C. Sec 
UniU-d State* any (; 

;on 1001, makes it a crime tor any person knowingly and w i l l f u l l y to mat 
ise, f i c t i t i o u s cr fraudultn*. statemfents or representations as to any matt 

A P R 15 1988 

>i i M A N A G E * 1 6 * ' ' ' ! 

agency 
w i t h i n i ts j u r i s d i c t i o n . 



F*'< rt i . t l l i D S 
f N-.1 i T i l n - r l'i>s.',} 

( 1 - . . i n i f r l v ' I . l . ' . l , 

UN I TED STATES 
DEPARTMEi OF THE INTER 

i ' . ' i i . , . . j - p r o v t n . 

l i | K l t ' i ' l I i U T l - r l i N ' I H l M - l 

I T x p i r e : . A u , . i i . ; t ., 1 , l w f t S 

l.EASK I J C S ] I ; N ' A I IUM tftCRIA I 0\ 
BUREAU OF LAND M A N A G E M E N T S ^ m n n 2 1 0 j NM-32308 

_ fl IV I N D I A N , ALLOTTEE UK TUIBE : . r. 

SUNDRY NOTICES AND REPORTS ON WELLS 
i Hi. !.<•! ii*- this form fur propoaalA (i. drill or to deepen or plug back to a dMTeBjfiO&VP'f* 

Use "APPLICATION FOR PERMIT-- " for euch proposals.) ^ 

o n . r ~ ~ l OAS f ~ I j 
K E I . I . I . I M E l . l . L A OT HES 

2. NAME Ol ' o l 'CBATOB 

McKay O i l Corporation 
3. Ar.nai:NM o r OPESATOS 

Post Office Box 2014, Roswell, New Mexico 88201 *''r-s« OFFICE 
4. i.in A T I O N "tK W K I . I , < Keport locution clearly and In nccorilHitee w i t h tiny State requirements.* 

See nlso NJHIVf 17 beUiw.l 
A I HH r f net* 

APR 25 '88 

*' ' \ T c .Sr. 

1485' FWL & 660' FNL 

H . r r . i t .M iT N«f !f. Ku.vArn.sa (Show wheth.-r nr, RT. CK, etc.) 

4177' GL 

I . U N I T AOBEK.MENT N A I I E 

8. EABM OB LEASE N A U E 

L L & E Federal 
li. V.'BI.I. HO. 

#3 
M i . r i s i . u AND m o i UK » U. l« I T 

W. Pecos Slope Abo 
I I . SEC, T . B., Al., KB BLK. A CCD 

S I ' E V E V oa A H i 4 

Sec. 12-6S-22E 
1 2. COU N T Y ~ O R PAH lit Uj~13-' ' 8TAt A 

Chaves NM 

Check Appropriate Box To Indica.e Natjre of Notice, Report, or Other Data 
N o T f E OF I N T E N T I O N T<) : 

T K S I H ATCH s i i d n n 

K l : \* 1 I V-> t h t AT 

M l ' " ! ' U K A.< I b l Z f . 

" t t\u* r ) 

I 7. l-r S' It I i.r i«t« ' l - . , i f l i .<H 

rri 1 ok AI.TV u * \SIN«; 

M t 1 IIM.K idM r: r. rr 

*.B A N | . i 1N • 

' H A N - i f 1 'UN. ' -

fl.HStQOl.NT aSPORT OT '. 

WATER S H C T " t r F 

r H A T T l R t T R E A T M E N T 

SHOOTING OR AOI>I7IS<; 

REPAIRING W E L I . 

ALTERING CASINO 

A B A N D O N M E N T * 

M.fh.r, . . .Production csg-
• N O T E : Report results of m u l t i p l e complet ion OD Well 
' " t . i t ip le t lwi ur Keeouipletlun Report and hog f u r m . ) 

•1 »Tr.'* " I - K K A T I ' . \ * iO--:t>'; . M.i tv ; , I I ( - T f t t o i i i d.tail.-.. j i t i - I sive per t inent dates, i nc lud ing estimated date of s t a r t i ng any 
j,r.>!'<.• . t i ttn'l I f w«-:l is Jlrvti(ji»aJ!> drilled, x - w nubsurf RI-C lccati>>r.s ami iiH-.itnirnl and inn* vi r t Icul depths f o ; a l l markers and court* per t l 
t ic ii i. w this work.} * 

3-30-88 RIH w/99 j t s . 4V» 9.5#, J-55 csg. set @ 3154', cemented w/325 sxs. 
65/35 POZ, 5# s a l t , 0.2 FR, hH cello seal, plug down @ 8:30 a.m. 
3-30-88. Displaced 4V & 8 5/8" annulus w/air to 500' while cmt'ing. 

o cr -o 
ZZ-

'—• 

Or. 
c~ . >~ 
<r - • 
c- -
o -

^3 
rri 
o 

O 

IK. l hereby c e r t i f y that the fo rego ing Is t rue and correct 

S I G N E D . TITLE Production Analyst 
D A T B . 

4-20 -88 

( T h i s apace f o r Federal or State office aae) 

A P I ' R ( ) V K I > BT _ T I T L E . 

C O N D I T I O N S O F A P P R O V A L . I F A N Y : 
I IDATfc -..H'.-Si.CR I 

*See Instructions on Reverse Side 

T i t l e I S U . S . C . S e c t i o n 1 0 0 1 , . n a k e i i t a c r i m e t o r a n y p e r s o n k n o w i n g l y a n d w i l l f u l l y t o m a k 
U n i t e d S t a t e s a n y f « l s e , f i c t i t i o u s or f r a u d u l e n t s t a t e m e n t s or r e p r e s e n t a t i o n s a s t o a n y m;it t t?r w i t h : ' n i t U j u r i s d i c t i o n . 

APR 2 2 1988 

B U R P . A ' 
to E t r ^ E f e p a j r i i 

V A \ A t , f M E S T j 





I . I I . . I l l i l l s • 
t N - •'. • I I . ' o I I * I.S ; I 

V 1- . .1 I v ' ) . i ' . l 

UNI " D STATES 
DEPARTMEN. OF THE INTER 

BUREAU OF LAND MANAGEMENT ^ t _ o l a ^ ^ 88210 

SUNDRY NOTICES AND REPORTS ON WELLS 
(!>.• n..t I I > ^ t b U f o r m f n r tiropo«.t!* <o d r i l l or to droppn or plUR bark to a dlOerrut reservoir. 

Use " A P P L I C A T I O N KOR P E R M I T " for auch propoials.) 

I . O i l . . . j » | » m v . . 1 . 

H m t i \ i ' t l i i i r . .oi N • | i u ) . ( - i 

K s p i r e s A u i i . i t . t l . I>.s5 

t.r.ASK U E 3 H : N ' A t i u * i s i* & I : I ; I A I 

! NM-32308 _ 
! 0 I F I N D I A N , ALLOTTEE OR TUIHC 

2 . NAME (l l 'CHATOB 

m i . r - i , ; * a 
* I.I.J. ! _ I 

McKay O i l Corporation 
3. APIiRKHM OP OPERATQH 

P.O. Box 2014, Roswell , New Mexico 882ft2: r Fiwc;n 
I N UK W K I . I . I Ke.tort location r lear lv aud lu ticeordMiwe w i t h uny State requlremttTttf?*Cl V C U 

17 below ) 

1485' FWL & 660' FNL MAY 09 '88 

4 . I Of ATM 
See n l ' . n s i»a r t - 17 b e l i t w ) 
A I K U l f lM '4 " 

M . r r . t i M i T >«• If. Ki>:vATins-a (Show whether UF, R", tjk. etc.) O C D 

4 1 7 7 ' GR ARTESIA, OFFICE 

7. T N I T AOREKMENT N A M E 

8. F A R U OR i.CAtJK N A M E 

L L & E Federal 
!. v a n . no. 

• 10 n S I . U AND I'1K>I. UB * Jl.Oi AT 

i 
j W. Pecos JJlope-Abo 
I l i sac . T , B . M. . OB Bl K JNI. 

SUBVCT oa ABiEA 

Sec._12, T6S, R22E 
1 2 COU NTT OR PARtBU 1 3 . HTATE 

Chaves N.M. 
Check Appropriate Box To Indicaie Nature of Notice, Report, or Other Data 

NOTICE n r I N T E N T I O N TO : 

r y N i W A - r r n M i i n o r r 

I!: Tl Rt. IRV \T 

sn- «•: «.K M i:*r/». 

ii r . r \ I K u T I I . 

i I 
i -! 

r t ' I . ! OK Al.TKM « \ . s i ^ - ; 

Mt i "in «n\ii'! y.rv. 

ARANIr t tN* 

n i A N ' . K I I . ASK 

Pipe l ine Connection 

B;' B SEQUENT REPORT O F : 

WATER S H H ' n r r 

PRACTtRR T R E A T M E N T 

.SHOOTING OR ACIIM/.1N*. 

l O l l i . - r i 

REPAIRING W E L L 

ALTERING CASING 

Al l A N DON M E N T * 

i N i i T t : Keport results ot m u l t i p l e complet ion oa Wel l 
mj t le t l . in <>r Kecouple t lu i t Keport and L o j ; f o r m . ) 

I 7 i r • •' ii i i i • i( • 11 i •» • i ' " i t i'n>' I ' l M i *' K A I i C l i ' i n !y >(.!!•• a l l i n r . I h . m di tai ls , and ;;lve pert t a rn I dates. Inc lud ing estimated date uf t t U i t l u K nn> 
[.r«ii-<''<<: I f wi*!t is d tnr t ional iv »trill*-d. srive iubaurfiice lucatt ris . ind im IAIIred and true l e r t l r u l depths f u r a l l markers and zouta uerl t 
i i r f ; L U t t h i s w u r k . ) • 

Operator proposes to lay a 2" steel pipeline along the east side of the access road 
to the L L & E Federal #4 location. Said route shall be within the cleared route 
for the access road and w i l l not require an additional archaeological survey. 
Pipeline w i l l be buried a minimum of 12" along said route. 

See attached topographic map. 

IN . I hereby 

S K . N E 

>y certytf tha t tbe foregoing l i b r a e and c o r r 

(Tb la apace f o r Federal or Stat* odice use) 

APPROVED BT / s / Shar le t t Atchely 
C O N D I T I O N S O F A P P R O V A L . I F A N T : 

Conditions of approval, if any: 
This authorization is subject to tho co.i-iHon 
or part might be converted to a ri^K-;.-
the future. Attached are two pâ es 

Agent D A T E 4 / 2 7 / 8 8 

TITLE f o r Area Manager 

instructions on Reverse Side 

D A T E 5-2-88 

T:- . .VTS"UrS ' .CT S i - c : : o r i TDTJl, rhilc'es i t a c r i m e l o r a n y p e r s o n k n o w i n g l y and w i l l f u l l y t o m a k e t o u n y d e p a r t m e n t or i g e n c i 
U n i t e d Sta;<-s a n y f ^ i s t , f i c t i t i o u s cr f r a u d u l e n t s t a t e m e n t s or r e p r e s e n t a t i o n s a s t o a n y m u t t e r w i t h i n i t s j u r i s d i c t i o n . 



EL.-.' 
It?".1' • 







Fonn 3160-4 
(November 1983) 

(formerly 9-330) 

C M FI Of. A''T i « 
U k . T E D S T A T E S SUBMIT IN DU1 - A T E * 

D E P A R T M E N T O F T H E I N T E R I O R ' * " ' " 
BUREAU OF LAND MANAGEMENT 

Kirurlinrw tia 

WELL COMPLETION OR RECOMPLETION REPORT AND LOG * 
•^^rs rvmi : : \- , L • ^.,.(3 ... n ,„>., RECEIVED 

b. T Y P E OF COMPLETION: 
KCW cj-i WIIHK |—I pKt:r- I—I ri ru (—| nirr i—| 
WKI.I. K J a l i » l _ J r.x I I II»<K I I KKKIH.I I Olher 

2. NAMK or orcRAToa 

McKay O i l Corporation 
MAY 2/ '88 

3. APKRESB or urEBAToa O C D 

Post Office Box 2014, Roswell, New Mexico 882jp̂ tc,,A office 
4. I.OCATION or WKI.L {Report location clearly and in seeordunce with any State requirement j ) * 

At aurface 1 4 8 5 ' F W L & 6 6 0 * F N L 

At top prod. Interval reportrd below 

At total depta 
14. rtRMIT NO. DATE last. CD 

^ p : 

Form approved. C \ i ' 
Budget Bureau No. 1004-0137 
Expiree Anguat 31, 198S 

ri. i.KAac IIESIUNATION AND I U U L MO. 

NM-32308 
0. ir INDIAN. ALLOTTEE oi rata* NAM* 

'f.~l'NIT AUBKEMEKT NAM! 

N. KAnM oa LEASS mum 

L L & E Federal 
9. W I L L KO. 

3 
10. PIELD AND root., oa WILDCAT 

W. Pecos Slope Abo 
I t . SKC.. T.. Al.. OK BLOCK AHP SUBVET 

OK AREA 

Sec. 12-6S-22E 
12. C O U N T ! oa 

rABian 

Chaves 

13. aTATB 

NM 
IS. DATE EPl'OOED 

3-23-88 

16. OATC T.D. REACHED 

3-29-88 

17. PATE courL. (Rrorfy to prod.) 

4-29-88 
18. ELEVATIONS (Dr. RKB. RT. 01. E T C . ) * 

4177' 

I B . E L E T . CABINOBIAD 

29. TOTAL DETTH. MD A TVD i l . TLU0. BACK T.D.. MD A TVD 22. IF Ml I.TIIM.E COMPL., 2.1. INTERVALS R0TABT TOOLS CABLE TOOLa 
HOW I U M " DRILLED BT 

3375' 3113* » 1 A l l 
24. PBODl'CINS tNTERVAL(S). Or THIS COMPLETION TOP, BOTTOM. NAME (MD ASD TVD)" 

2962' - 2980" Abo 

25. WAS DIRECTIONAL 
SURVET MADB 

Yes 
26. TTPE ELECTRIC AND OTHER LOG fl RI'N 

Cyberlook; DLL/MSFL; GR; PRL; CNL/LDL; CBL 

2T. WAS WELL CORBD 

No 
2S. CASINC RECORD (Report sit elrlnot tel in well) 

caaiNo attE 

8 5/8" 

-w— 

WEIGHT, L B . / r r . 

241, 
175T 

DEPTH RET (MD) 

921 
3154' 

IIOI.E SIXE 

12V 
7 7/8 , r" 

CEMENTING RErORD 

300 + 280 s x s . 
325 s x s . 

AMOUNT PULLED 

none 

20. L I N E R RECORD 

size TOP (MD) BOTTOM (MD) SACKS CEMENT* SCREEN (MD) SIZE DEPTH SET (MD) PACKER a n (MD) 

2 3/8" 2763' 

30. Tl'BINO RECORD 

31. PERFORATION BECOBD (Interval, ti i* and number) 

2962' - 2980' 

2 JSPF 37 holes - 0.35" 

12. ACID. SHOT. FRACTURE. CEMENT SQUEEZE. ETC. 

DEPTH INTEBTAL (MD) 

2962' - 2980' 

AMOUNT AND KIND Or MATBR1AL USBD 

Acidized w/2000 sal 7kZ Abo 
Acid. 16500 gala 40# Linear 
gel. 277500 20/40 ad. 

33. • rUODl'CTION 
OATS r i a s T PBOOUCTIOK 

5-5-88 

PRODUCTION METHOD (Flowing, tat tilt, pumping—ide and type of pump) 

Flowing 

W E L L STATUS (Producinf or 
<A*l-(n) 

Producing. 
DATB OP TRBT 

4-20-88 

HOURS TESTED 

4 hrs . 

CHOKB SIZE 

16/64 

PROO'N. rOR OIL—BBL. <!AR—Ml'r. WATER—BBL. 
TEST PERIOD 1 1 • 

» 1 1 246 I 
UAS-OIL RATIO 

PLOW. ruaiNO rasas. 

808-416 

CASINO PBESSl'BE 

888-495 

CAI.CUI.ATID OII.—BBL. OAS MCP. WATLR MSL. 
24-nmtR RATR 1 1 , 

*» 1 I 986 1 

OIL OAAVITT-API (COBS.) 

34. DISPOSITION or OAS (Sold, wed /or /act. oentcd, etc.) 

Sold 

TEST WITNESSED B l 

33. LIST Or ATTACHMENTS 

C-122; 2 copies of logs listed above; Deviation Survey 
36. I berebr certif j that lbs foregoing and attached Infortnatloo la complete and correct aa determined from all available recorda 

• i f t M n w n j L T f T i / ) , n & r v r t A ' t < 4 TITLE t-roauccion Analyse DATI-. 5-17-88 RJ(pJ\s* rf/ybri^cuA TITLE Production Analyst 

ft 
id be 

i e i i e r c — . : m m i,«.. j 

*(S«« Instruction*, and Spaces (cr Additional Data on Reverie Side) 
. i —. tr,. .nv- r<»r«nn Wnnwinoiv and willfullv to make to anv department or agency of the 
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GRANDE DRILLING CORPORATION 

J.P. While Building 
P.O. Box 2487 

Roswell, New Mexico 88201 

(505) 623-9537 

RECEIVED 

April 1, 1988 

IW271B8 

'•iDXC.lD. 
McKay Oil Corporation • WKeMA.uowfjelE 
P.O. Box 2014 
Roswell , NM 88201 

Spud - 3/23/88 

TD - 3375' 

Released - 3/31/88 

Re: L.L. & E. Federal #3 
NW/4, Section 12, T6S, R22E 
Chaves County, New Mexico 

DEVIATION SURVEY 

1/4 i? 586' 
1/4' (3 936' 
1/2" (? 1 477' 
l / 2 r 0 1970' 
1/2" <? 2583' 
1/2' G> 3013' 
3/4 ' @ 3375' 

S ince re l y , 

J.C. Johnson 
President 

STATE 0.c NEW MEXICO ) 
) 

COUNTY OF CHAVES ) 

The foregoing instrument was 
acknowledged before me this 
/ sJ - day of April, 1988, 
by the person known to me to 
be J.C. Johnson. 

My Commission Expires: 3/31/89 



B » A U O f N L W M f X I C O 

HGY M H . M I N I " n A ) ! ; ( I I P A I i r M C N T 

V ft U . « . 

i . *•*<• H / » K * 

j D A I 

n r m « 1 i < i i i C f f 

CT*H*MOf 

7 

S5 

O I L C O N S E R V A T I O N D I V I b i O N 
I ' . O . H O X 7 0 6 B 

S A N T A FG. NCW M C X I C O 07501 

MCGUEST FOR ALLOWABLE 
ANO 

AUTHORIZATION TO TRANSfOKT OIL ANO NATURAL CAS 

McKay O i l Corporat ion V 

r«r« c-to< 
M t l t t d 1 0 - l - H 

"CONFIDENTIAL" 

RECEIVED 
A - t t f r v t A 

Post O f f i c e Box 2014, Roswell , New Mexico 88201 
'« . - • .«n( t ) Ie* Mt#*v f *C* r r * r * °9 * * oot.1 

rj.w w*u (X] Chonoo in Ti«*»po«ui od 
j ] on Q OyCaa EO 

. clisn-.;*? f l o w n r i i h i f t ( i v * n « n * 
. « . ! • J i l t * * * * of p f f w i o n * o w n d , 

09 '88 

o. c. r 
AftTFSI. ,J,;tias 

L,*u»« Nan** W U No. f u e l N « « * , Inclwdinq t 'ectviHett K ind e l !.•»>•« 

L L & E Fed. 3 W. Pecos Slope Abo sioi«. r*d«#ai of p«« NM-32308 

1485 

L l r > « o f S » r l l c n 12 T -* i»h ip 6 S 

West 660 . r « « t r toav T K . . North 

22E , NMPM. Chaves 

. K M ^ \ ^ T I O X OTf.TKAXSl'OltTKR OF OIL ASP XATl 'RAI. CAS 
::c<-.» ot i J t n o M i . J " * t«m*^ f l «« t l CU or Cor.dar. ioia Q A?<l;aaa fG lva o d j t t t i to y/Atf A o p p t o v t d copy e / / P * M I I I O • « j c * r > 

K e n * b l A * i h » « l i * 4 Tinn»f>cr lal o l Coal r^hauU C o * o l P r r Go* fA ' l 

New Mexico Gas Market ing, I n c . 

Addtaya fCfaa oaVtaat lo IWAKA approved copy o/rAit /om it lo oa tint) 

Post Office Box 2014, Roswell, NM 88201 
: ! «p*»ll p todwc** c l l cr l i q u i d * . • ' « r t 

l oca t ion o l i o r . l « . * • * • 

1« oaa ac tua l l y cowioctoa'T , Whoa 

Yes ' 5-5-88 

f t h i s r r < * * u e t i © n i s c c m m i n g l c e j w i t h t h a t i r o m any o the r •<?•«« or p o o l , f i v e c o m m i n f l i f t f o r d o r numbor t 

. - O M I M . r T l O N D A T A 
1 O i l Wol l 1 C o * 

Designate Type of Comple t ion - (X ) J ^ 

1 Now Woll r W o r k o v . f • Daepan 
1 • 1 • X • 

1 P lu« Bock 1 Soma R o a ' v . ' O i t l . n 
I t 1 
1 • 1 

;>oi« &?wo4*4 

3-23-88 
D o : . C o n p l . Heady to P lod . 

4-29-88 
T o t a l Oopih 

3375' 
P.B .T .D . 

3113* 
, (..ouon. (OK HUB. KT. CH. wic, 

4177 
N o m . o l Produclno r o m o i l o n 

Abo 
T o p OIIA.OO Poy 

2962' 
Twotnq Ooplk 

2763" 
• ' • i l o ra l l o fM 

2962' - 2980' 
Ooplh Coslna SKoo 

TUBING, CASINC, ANO CEMENTING RECORD 

H O L E S I Z E C A S I N G 6 T U B I N G S I Z E D E P T H S E T S A C K S C E M E N T 

12V 8 5 /8 " 921 ' 300 + 280 sxs . 
7 7 /8" w 3154' 325 sxs . 

2 3 /8" 2763' 
- CUT D A T A A X I ) R E Q U E S T F O R A L L O W A B L E iT«»t n u t i t of,,, t t c o t r r o f total n l m o( loaf o i l a id au»i I i e<aaf toot o i c u d top a 
• I L W ' F I . I , «M« JO' !*<« aV»«A or ae / « . I M ; < AdartJ 

I ' j t . i OU Hun T o T o n . , D o U o l T o s t HTOdwcing Motnod (tlow. pomp, 400 lift, ate.) 

. . n o l h o l T a e l Tub inq Ptoaouio Caolnq Prooouio CheAo Slao 

' •^ luel Pico', du r i ng T e . 1 O l l - U b U . Wa lo f *Ob lo . C o a . M C I * 

: AS WKLL 
A; i«o l I ' r od . "1 M C r / D L O I I Q I I , o ( QbJo. C o f W l o M s u / X l M C F C i a v i i y o l C o A d « n « a i * 

986 4 h r s . 
.•*ll-vg twiotkod tpttot. frurA pt./ Twbir.g Pia>««uto ( s b a t - I t t ) Caolno P r * * a u r « ( C b o t - l t t ) C k o l o Slao 

back p r . 940 942 

.".'R77FICATE O f COMI'LIAXCC 

h r r c b y r a i l l f y l h a l l h a w i n a n d i c c u l a l l o n . o f t h o O i l C o n a r f v a t l o n 
o i a i o a l i o v r b a r n c o n i p l l a d w i t h a n i l t h a i I l i a I n l o r m a t i o n J l v e n 

: .sva i o I t u o a n d cu in |> t r l o l o the t i c a l o f my k n o w l r d g c and b e l i e f . 

Production Analyst 
f r< i i . / 

June 8. 1988 
(iiiiii 

OIL CONSERVATION OIVISION 

A P P n o v r n SEP 2 0 1988 

D V . Original Sirjrv.d 2y 

T I T L E . 
Mike Williams 

l a t a t o r n l a l o t a M o d I n c a m p l t a n c a w i t h r . U L C 1 1 0 4 , 

I I I h t a l a a iao ,uaa l f o t o l l a w a b l a f o r a n a w t y r t t l l l a d a t d a a f i 
w a l l . I l i l e f o n n t nua l bo a c t o r n p a n t o d by a l o b a l a l l o n o f l h a d « v t . 
l a o t * l a k o n o n l h a aaal l I n o c c o r d a n c o w i t h H U L C 1 1 1 . 
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w a l l t i a i v * o t nu tn l .a t , o t l t ana | i c t t l a r , o l o l h a r o u c h f hanga u l r o n d r 

. : " * " ' • • ' " a d l » r a . . h | . o n | i n t » u l i v 



r-VKiTy Oil Corporation 
I, l, & i: Federal 113 
NW/4 Sec. 12, T-6-S, R-22-E 
Cliavcs County, New Mexico 
West Pecos Slope Abo 
CAOF: 986, 72 hr. SITP - 9400 
SFTP Test: 7-89, 24 hrs = 379* 

Directional surveys w i l l be ran: 

Arc #1 

2819' 
28341 

2849' 
2865' 
2975' 
3025' 
3136' 

Arc 02 

2837' 
2849' 
2861' 
2911' 
3024' 
3138' 

CASE l?_ 

EXHIiJIT ff 

11-89 Sduction - 1080 MCF 
11-89 emulative Production - 33,311 MCF 
Estimated Gross Reserves = 105,600 MCF 
Gross Reserves Volumetric = 764,589 MCF 

RECEIVED 

JAN 16'90 

O. C. D. 
ARTESIA, Of FIC6 

Top of Abo - 2785' 

Top of Window 2814' 

Cement Plug <? 2819' 

2848'-[ } 2848' 

cement on CIBP 

Perforated 2862—2980 
Non-Produc t ion 

3375' 7/8" llol 
f 4V casing s 
\ Cemented w/3 

set 
/325 sxs 

Top cement 2260' 

3154' 
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DEPARTS T OF.THE INTERIORJ^ .T 'E ^ # 

BUREAU OF LAND MANAGEMENT 

SUNDRY NOTICES AND REPORTS ON WELLS 
il>.. ti..t it>< thi* furm for nrupmuiU f« dri l l nr tn deepen ur plug bark td a dl 

UJ* "APPLICATION FOR PKKMIT " for »urh proim?-*—»•*"' 

mi. r ' i;.»s * Y 1 
» M . I ! . i U E I . I . OTHER 

McKay Oil Corporation ^ 

Post Office Box 2014, Roswell, NM 88201 
\. io i „ri. ' . \ <*¥ « KI. I , tK**|M.n locution -•!«*« rl v ami tn iironplHiur with any Stat«- rr^WTiit-ii.** • 

S«- il l itt IT Iwlow.l 
A I tdJ i f t ie*-

1485' FWL & 660' FNL 

Kl* VAPinNs (Show whether ur, B i . <:K. «;tc. t 

4177' 

Hu I , i ' l l i ; l l < .11 N • l . ' l l i 

I-'.Ni-iTLV. /Yu, i .1 !i. 1".N> 

*• i r*st iitsi ;VA;.C.< I.-,I> t u i l i \ ^ 

NM-32308 C \ 
I I I F I N U I A N , A t . L O T T K r . ( I K T t l l n C - * . . . 

7 . U N I T AOBEKMCNT NA1IE 

M r i m oe I.SASX 

L L & E Fed. 
v « U NO. 

#3 

W. Pecos Slope Abo 
1! sac, T , a., u.. ..K BI i.. tu:-

SI ' aVST UK A l i i . 4 

Sec. 12-6S-22E 
I U COU NT V OB P A K l b U i 13. U T i t t . 

Chaves NM 

16 CK«cl< Appropriate Box To Indica.e Nature of Notice, Report, or Otlwr Data 

NtiTH't: o r I N T B N T I O : * TO S B-SCQPtKr HBPOET O f ; 

i r . s i w-A-fH H i n t o r r 

H l l ' A l ' - * W 1 . 

I T ! I O k t i l . T V . ! ' i \ S . N C 

• n ' -1 t - i y • < * M V K T K 

14 * - . f l i ( S v 

' • A T H I * .SHI V " r f 

• K A i - l "BK TK K AT M KN I 

NIJ(K»TIN>J <»ti J » r U : I / I > 

———7 "Horizontal D r i l l i n g 

B C ( A I R ! N C ; w e i i , 

AL I KttlN>; t 'ASINC 

A H A NHON M KMT* 

i M h . 
, N«»rfc Ut jMiri rpMiiLts of multiple completion oa 
* '<>fi<|ilft)>.:; or Ki ' i ni iplt-tton Keport aad Log f o i m J 

w i-ii.t > .; • i-t k.'.f - • ti ii A i i • • *; . i 1 y Mil.- all ,..Tf :il i'. ;,n>! - i v i- |t.-i t t;i. it I <Ut«*s. 1 i f \ tut 1 UK rK<tai«tt«>d <tatv t.( .-ta.Ai*.^ 
t . f . i - t .—~t v...-* I f w«-:l it. il rv-tu-nail , .irilh-J »;ivi- AubsuiTut-^ location, .-.tui n.r.innr. .( uiul (ru- • r t l ca l dt 'pl l i> f o r a l l a i t t rk i .« ami i.m.-*. , 
iiriifc to this #»rk. ) • 

1. Set CIBP <? 2834.5'. 

2. Cut window i n 4l-$" casing from 2814' to 2832', 18'. 

3. Spot cement plug from 2834' to 2770'. WOC 48 hrs. 

4. D r i l l out cement plug to 2819'. 

Horizonally d r i l l approximately 300' from existing well bore @ 2848' to the West. 
Estimated location of the bottom of the hole w i l l be 660* FNL & 1184* FWL, 
Sec. 12-6S-22E. 

6. D r i l l out cement plug to 2826'. Horizonally d r i l l approximately 300' from 
existing well bore @ 2848' to the East. Estimated location of the bottom 
of the hole w i l l be 729' FNL & 1776' FWL, Sec. 12,6S-22e. 

7. Run directional surveys to determine location of bottom of holes. 

8. Run tubing and production test. 
I 

9. Build 40' K 10' x 5* workover p i t in same location as old reserve p i t s . 

T I T L K Operations Manager 
DATE 

12-11-89 

(Tht* space for Federal or State office use) 

API'ROVKIi BT .. . 
f O S I i l T l d N S OK APPROVAL. I F AMY : 

T ITLK ^ 

*Sec Instructions on Reverse Side 

T PR W. t'HKS r 

DEC 14 1989 

T:'.le- I s U.S.C. iit-.:t:on !001 , makes it a cr ime tor any perso 
Ln.tec States any f«i«;t , f i c t i l i o u s ot f raudulent statements or 

n knowingly and w i l l f u l l y to m a k i to ftQi-^^ruauu or ' ^ d / ! J t f i M l \ N t i J 
>r representations as to any m t i t - T " I l l l i r - i i i i ' i i i r i T f U V i > f i i ' : A k ! ' \ I 



GRANDE DRILLING CORPORA TION j 

IP. White Building 
P.O. Box 2487 

Roswell. New Mexico 88201 itffipy 

(505) 623-9537 

RECEIVED 

April 1 , 1988 

McKay Oil Corporation 
P.O. Box 2014 
Roswel1, NM 88201 

Re: L.L. & E. Federal #3 
NW/4, Section 12, T6S, R22E 
Chaves County, New Mexico 

Spud - 3/23/88 

DEVIATION SURVEY 

1/4' @ 586' 
1/4* @ 936' 
1/2' 0 1477' 
1/2' <? 1970' 
1/2" @ 2583' 
1/2'. <? 3013' 
3/4' <? 3375' 

TO - 3375' 

Released - 3/31/88 
Sincere ly , 

President 

STATE OF NEW MEXICO ) 
) 

COUNTY OF CHAVES ) 

The foregoing instrument was 
acknowledged before me this 

day of A p r i l , 1988, 
by the person known to me to 
be J . C . Johnson. 

O. C D-

My Commission Expires: 3/31/89 



• O T I ne«»>. P M I I O H I H O M E O f f i c e . P.O. Box 2 0 1 4 R O S W E L L . N.M. 8 8 2 0 2 • T E L E P H O N E 5 0 3 / 6 2 3 4 7 3 5 

OPERATOR: 
WELL NAME: 
PROSPECT: 
ID Si 
LOCATION: 

McKay Oil Corporation 
L L & E Federal 03 
Pecos Abo - Inexco 
NM-32308 
660' FNL & 1980' FWL 
NW/4 Section 12-6S-22E 
Chaves County, NM 

PROPOSED TD: 3400' 
SPUD DATE: 3-23-88 
ELEVATION: 4177' 

"CONFIDENTIAL" 

3-8-90 SD WO Sidewinder to by pass ARC and d r i l l new la t e r a l . 

RECEIVED 

MAR 14»90 

O. C. D. 
ARTESIA. OFFICE 



•<» L MCKAT. PaciiocHT HOME Office. P.O. Box 2014 R O S W E L L . N.M. 8 B 2 0 2 • T E L E P H O N E 503 /623 -4735 

OPERATOR: McKay Oil Corporation PROPOSED TD: 3400' 
WELL NAME: L L & E Federal 03 SPUD DATE: 3-23-88 
PROSPECT: p e cos Abo - Inexco ELEVATION: 4177' 
ID { : NM-32308 
LOCATION: 660' FNL & 1980' FWL "CONFIDENTIAL" 

NW/4 Section 12-6S-22E 
Chaves County, NM 

2- 28-90 RIH w/impression block on sand l i n e . Impression shows 2 lobes 
of f l e x c o l l a r looking up. TIH w / d r i l l pipe & box tap. Could 
not catch f i s h . TOH to check tap. Dropped down on pipe hard. 
Tap showed 2 places that indicates tap not going completely over 
f i s h . W i l l t r y & weld a cut l i p guide on end to kick pipe over 
to middle of tap. SD0N. 

Daily Cost: $1,100 Cumulative Cost: $74,455 

3- 1-90 SD to b u i l d cut l i p guide & re-tap threads i n box tap. 

Daily Cost: $55 Cumulative Cost: $74,510 

3-2-90 TIH w/box tap to attempt to catch f i s h . B u i l t cut up guide 
& re-tapped threads. TOH. Didn't catch f i s h . Lost cut l i p 
Guide i n hole. TIH w/magnet to r e t r i e v e guide. Couldn't re­
t r i e v e guide. So t r i e d to locate 3V overshot. Order overshot 
3V grapple from Bowen. 

Daily Cost: $1,035 Cumulative Cost: $75,490 

3-3-90 SD. WO Fishing Tool 
to 
3-5-90 SD WO Fishing Tool. Run lead impression block to check i f cut 

l i p guide i s preventing g e t t i n g overshot down. Had same indications 
as l a s t . No sign of cut l i p guide. SD. 

Daily Cost: 0 Cumulative Cost: $7.5,490 

3-6-90 SD WO Fishing Tool. Received f i s h i n g t o o l - 4:30 p.m. 

Daily Cost $1,550 Cumulative Cost: $77,440 

3-7-90 TIH w/3V overshot & cut up guide. RU foam a i r to c i r c u l a t e . 
Dropped 10" w/tbg. Blew hole dry. TOH to ck f o r f i s h . Did 
not catch f i s h . Cut l i p guide had pieces broke o f f . Pipe did 
not s l i p up i n t o bowl of overshot. Ran lead impression block 
Showed one lobe at an angle showing that c o l l a r may be dug i n t o 
side of w a l l . Called f o r 1 1/I6"x3 1/16" Taper Tap. TIH w/tap 
Tagged up. Rotated. Went down 12" set 4 points of weight down 
Did not see any signs of torque. Did not p u l l any weight when 
coming up. TOH w/tap. SD0N 

Daily Cost: $2,350 Cumulative Cost: $79,390 



ffi-. A 4i if fW f;<it</i<ii<«/ton. 
"or i M C K » I . P U C I I O I K T H O M E O r r i C E . P.O. Box 2 0 1 4 R O S W E L L . N M. 8 8 2 0 2 • T E L E P H O N E 5 0 5 / 6 2 3 - 4 7 3 5 

OPERATOR: McKay Oil Corporation 
WELL NAME: L L & E Federal //3 

Pecos Abo - Inexco 
NM-32308 
660' FNL & 1980' FWL 
NW/4 Section 12-6S-22E 
Chaves County, NM 

PROSPECT: 
ID 0: 
LOCATION: 

PROPOSED TD: 
SPUD DATE: 

ELEVATION: 

"CONFIDENTIAL" 

3400' 
3-23-88 

4177* 

2-22-90 

2-23-90 

2-24-90 

2-25-90 

2-26-90 

2-27-90 

TIH w/6 stands. Sli g h t gas show. Tagged up on Kelly. 
D r i l l . Circulate hole clean f o r 20 min. TOH w/tbg. SD 
to run sandline & pour rope socket to run surveys. Went to bottom. 
Survey I II = Measured Depth - 2957.5' 

Camera Depth - 2955.25' 
I n c l i n a t i o n 85° Azmuth N-73°-E TVD - 2865.86' 

Laid down survey t o o l SD0N. 

Daily Cost: $4,900 Cumulative Cost: $63,621 

Picked up 12 f l e x c o l l a r s & TIH w/gentle r i s e r . Tagged up @ 2829' 
129' high. PU Kelly broke c i r c u l a t i o n . D r i l l e d Kelly down. 
Getting Red Shale returns - Suggests that hole caved i n . Hole would 
not clean up SD. Ordered saturated Brine & SHale i n h i b i t o r to 
i n h i b i t shale. Pumped brine down tbg. to cover shale zone. Let 
set overnight. SDON. 

Daily Cost: $4,480 Cumulative Cost: $68,100 

TIH w/Kelly. Did not tag. Pumped 10 bbls of Brine & SHale 
i n h i b i t o r . Power swivel had water i n o i l . Could not RU Power 
Swivel Continued to d r i l l w/Kelly. D r i l l e d 70'. Could not get 
j o i n t down. Changed o i l i n Power Swivel. Power Swivel would 
lock up i n torque. Order Star Tool Power Swivel. SDON. 

Daily Cost: $2,600 Cumulative Cost: $70,700 

RU Star Tool Power Swivel. Went down 2870'. Worked pipe down 15' 
Pulled up, tagged up @ 2870'. Cleaned hole up f o r 20 min. TOH 
to check f l e x c o l l a r s . Found parted Flex c o l l a r #3. L e f t 44.81' 
Flex c o l l a r s & Gentle Riser i n hole. Called Sidewinder to get sli m 
hole box tap & attempt to f i s h . SDON. 

Daily Cost: $1,575 

SD Waiting on f i s h i n g t o o l . 

Cumulative Cost: $72,279 

TIH v /Zh" magnet to pick up lobes. Could not pick up lobes. TIH 
w/40' f l e x c o l l a r s , d r i l l pipe & slim hole box tap to attempt to 
f i s h pipe tagged up @ 2823' on hard metal. Rotated. Could not t e l l 
i f we got f i s h . TOH. Box tap showed wear on outer bottom edge. 
SD. Order Lead Impression Block from Star Tool. 

Daily Cost: $1,075 Cumulative Cost: $73,355 



ffr.fl'tt/ fW (f'i)(/lOJ<l(/((>)t. 
nor L McK»t. Pit i iour HOME O F F I C E . P.O. Box 2014 ROSWELL. N.M. 8 8 2 0 2 • T E L E P H O N E 305 /623 -4735 

OPERATOR: 
WELL NAME: 
PROSPECT: 
ID § : 
LOCATION: 

02-16-90 

02-17-90 

02-18-90 

McKay O i l Corporation 
L L & E Federal 03 
Pecos Abo - Inexco 
NM-32308 
660' FNL & 1980' FWL 
NW/4 Section 12-6S-22E 
Chaves County, NM 

SD due to high winds. 

Daily cost: $200 

PROPOSED TD: 
SPUD DATE: 

ELEVATION: 

"CONFIDENTIAL" 

3400' 
3-23-88 
4177' 

Cumulative Cost: $33,719 

TOH w/Pilot Hole Assembly. Test ABA f o r signal & l a t c h r i n g 
tolerance. TIH w/ABA & 41' of f l e x c o l l a r s . Unloaded Hole 
Begin d r i l l i n g Arc. D r i l l e d 9.5'. Samples show red shale, 
S i l t y shale. Cleaned hole. SDON. 

Daily cost: $5,400 Cumulative Cost: $39,119 

Resumed d r i l l i n g . D r i l l e d 9'. Samples show s i l t s t o n e & sandstone. 
Made connection. Could not get to bottom. Pipe stuck. Worked 
pipe & rotated. Freed pipe. Went to bottom. D r i l l e d 3 min. 
Made no hole. TOH to check b i t & t o o l . Knuckle j o i n t hold downs 
backed out. Ran 6 surveys (camera depths) 
(1) 2836.75' = 55° - N - 74° E 
(2) 2834.75* = 47° - S - 71° E 

2832.75' = 40° - N - 71° E 
2828.75' = 25° - N - 76° E 

(3) 
(4) 
(5) 
(6) 

N - 7T 2824.75' = 8° 
2820.75' = 0° 

Calculated bottom hole survey = 63° N-74°-E. D r i l l e d a t o t a l of 
18.5'. SDON. 

Daily Cost: $5,411 Cumulative Cost: $44,530 

02-19-90 TIH w/under reamer to ream out Arc. TOH. TIH w/75" f l e x pipe 
& gentle r i s e r . D r i l l e d 7'. Cleaned Hole SDON. 

Daily Cost: $4,611 Cumulative Cost: $49,140 

02-20-90 Make Connection. Resume D r i l l i n g . D r i l l 30'. Avg. ROP - 20ft/hr. 
Total Depth 2877'. TOH. RU to run surveys. 
Survey //l - 2866.75 73° N-71°-E 
Survey #2 - 2875.75 73° N-71°-E 
Bottom 2879.00 76° N-71°-E 
TUD = 2849.35 
Ran i n t o crown w/sinkerbars SDON to repair u n i t . Total Depth d r i l l e d 
58.50' 

Daily Cost: $5,220 Cumulative Cost: $54,360 

02-21-90 TIH w/8 f l e x c o l l a r s & gentle r i s e r , to TD. D r i l l e d 76', ROP = 17/PH. 
Circulated hole clean. Pulled 180'. SDON. 

Daily Cost: $4,360 Cumulative Cost: $58,721 



(Oil 

12-28-89 

12-29-89 

12-30-89 

12-31-89 
thru 
1-02-90 

01- 03-90 

02- 13-90 

02-14-90 

02-15-90 

M « . . . p . in» i« t H O M E Off ice . P.O. Box 2014 RoSkVCLL. N.M. 8 8 2 0 2 • T E L E P H O N E 505 /623 -4735 

NW/4 Section 12-6S-22E 
Chaves County, NM 

TIH to tag cement top. Cement top @ 2793'. TOH w/tbg. PU 
b i t & d r i l l c o l l a r s . TIH to 2500'. SDON. 

TIH to 2793' t o d r i l l out cement plug. Pressure tested to 800# 
held good. Started d r i l l i n g cement. Cement was s o f t . No hard 
cement returns. When d r i l l i n g inside of sectioned csg., began 
losing f l u i d . D r i l l e d out cement to 2832'. Circultaed hole 30 
min., l o s t 9 BF. TOH. TIH w/tbg. open ended. Run swab to 
check f l u i d l e v e l . F l u i d l e v e l @ 600'. W i l l re-cement i n the 
a.m. SDON. 

TIH w/swab to check f l u i d l e v e l . F l u i d l e v e l @ 1400'. RU 
Western to set 20 sxs 2% CaCl Class "H" cement. Under d i s ­
placed cement w/7.8 bbls. f l u s h to keep f u l l Hydrostatic Head 
o f f of formation. TOH w/tbg. TIH w/bit, d r i l l c o l l a r s & tbg. 
to 2250' SDON. WOC 72 hrs. 

TIH to tag cement. Cement top @ 2633'. D r i l l out cement. 
F i r s t 60' mix of hard & s o f t cement. Second 60' hard crispy 
cement. D r i l l e d to 2814'. Marked tank to check f o r f l u i d loss. 
No f l u i d loss. D r i l l hard cement to 2820'. Laid down tbg. & 
c o l l a r s . RD PU. Released Star Tool. W0 re-entry company. 

MI PU & Foam-Air Compressor Unit. 

Daily Cost: $400 Cumulative Cost: $27,000 

RU PU & BOP. MI Jim's Water Service Frac Tank. Hauled produced 
water to frac tank. SD. 

Daily Cost: $650 Cumulative Cost: $27,650 

TIH w/Pilot Hole Assembly & DP. Tagged up @ 2815'. Nipple 
up BOP & D r i l l i n g Head. Hook up Line to p i t . RU Foam A i r 
to unload hole. D r i l l 5%' of P i l o t Hole - 2820.5'. SD due 
to high winds. 

OPERATOR: McKay Oil Corporation 
WELL NAME: L L & E Federal //3 
PROSPECT: Pecos Abo - Inexco 
ID # : NM-32308 
LOCATION: 660' FNL & 1980" FWL 

PROPOSED TD: 
SPUD DATE: 
ELEVATION: 

3400' 
3-23-88 
4177' 

f t CONFIDENTIAL I t 

Daily cost: $5,875 Cumulative Cost: $33,519 
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OPERATOR: 
WELL NAME 
PROSPECT: 
ID $: 
LOCATION: 

McKay O i l Corporation 
L L & E Federal #3 
Pecos Abo - Inexco 
NM-32308 
660' FNL & 1980' FWL 
NW/4 Section 12-6S-22E 
Chaves County, NM 

PROPOSED TD: 3400' 
SPUD DATE: 3-23-88 

ELEVATION: 41771 

"CONFIDENTIAL" 

12-17-89 8:15 Circulated mud i n tank, v i s c o s i t y 39. Resumed m i l l i n g . Approx­
imately 1 foot/hour. M i l l e d 5 foot. Power Swivel went out, c i r c u l a t e d 
hole clean. TOH to check t o o l . Tool was not worn to show m i l l i n g out 
of casing. I n s t a l l e d cut out blades on sectioning t o o l . Run 3h" magnet 
on w i r e l i n e to r e t r i e v e c u t t i n g l e f t i n hole. Very l i t t l e c u t t i n g s 
i n hole. SDON. 

12-18-89 TIH w/section m i l l to cut out of casing. Viscosity 37, PH - 6. RU 
Power Swivel. Begin to cut out casing. Estimated cut out i n 35 min. 
Begin to attempt to re-section 5 foot. M i l l i n g , g e t t i n g good returns 
of metal & cement. M i l l e d 4' i n 3*5 hours. Circulated hole 
TOH to change c u t t e r s . Ran magnet. TIH w/sectioning t o o l to continue 
m i l l i n g . Caught torque @ 2816'. Re-milled 1 f t . Viscosity 40, PH 6.5. 
Circulated hole. Cement & metal returns. SDON. Depth @ 2815'. 

12-19-89 Re-Section csg 2815'-18', s o l i d csg, 2818'-20*. 2 p.m. TOH, i n s t a l l e d 
new blades, TIH. Re- sect. 2817'-20' + 4". Circ. hole, 35 v i s . 
SDON. 

12-20-89 Mix 10 sxs mud. Start up 2824'. Cood returns of cement. From 
2824 - 28.75'. Lost cement returns. Tool remaining inside of 
csg. Circulate hole. TOH. Release Smith I n t e r n a t i o n a l . SDON. 

12-21-89 SI 

12-22-89 Picked up Wilson Downhole Sectioning t o o l , TIH. Sectioned csg. 
2824'-28.75. 2828.75-30.5, l o s t c i r . Pick-up, c i r c u l a t e d hole 
20 min. TOH. Released Wilson. Run 3%" magnet on sandline to 
r e t r i e v e c u t t i n g s . SDON. 

12-23-89 SI. Waiting on cementing equipment. 

12-24-89 
thru 

12-26-89 Same as above 

12-27-89 TIH w/tbg. T a l l i e d CIBP. RU Western to set 10 sxs. cement plug. 
from 2834'-2704'. TOH. Pulled 600' pipe. SDON. WOC 48 hrs. 
Fluid l e v e l @ 2200'. 32 bbls to break c i r c u l a t i o n . Pumped 2 
bbls, Class "H", l7.5///gal. cement. W i l l tag cement 12-28-89. 



ROT L MCKAY. P . M . M N T H o M e O F F I C E . P.O. B o x 2 0 1 4 R O S W E L L . N . M . B 8 2 0 2 . T E L E P H O N E S O S / 6 2 3 - 4 7 3 5 

OPERATOR: McKay O i l Corporation 
WELL NAME: L L & E Federal #3 
PROSPECT: Pecos Abo - Inexco 
ID 0: NM-32308 
LOCATION: 660' FNL & 1980' FWL 

NW/4 Section 12-6S-22E 
Chaves County, NM 

PROPOSED TD: 3400' 
SPUD DATE: 3-23-88 

ELEVATION: 4177' 

"CONFIDENTIAL" 

8- 31-88 MI RU PU & BOP. TOH w/tbg. TIH w/TBG & Model R Packer. Set 
Pkr. @ 2770'. SDON. 

9- 1-88 RU Dowell to pump 5 stages of acid/N2, 760 gals 7%% acid 7200 
SCF N 2 

Stage 1: 152 gals. 7*5% Acid, 1440 Scf N£, 95 bbl overflush 
pumped @ 1220* @ 4.8 BPM. ISDP-1100//. Flowed back l*s hrs. 
Occasional slugs. 

Stage 2: 152 gals 7%% Abo Acid, 1440 Scf N2, 95 bbl overflush, pumped 
@ 960// 4.6 BPM, 1350// ISDP. FLowed back 3 hrs. 

Stage 3: 152 gals. 7%% Abo Acid, 1440 Scf, 95 bbls, overflush, pumped 
1200//. 4.5 BPM. ISDP - 1350//. Left well flowing overnight. 270 BLTR 
Occasional small slugs 

9-2-88 Well dead. Made 2 SR, Fluid level @ 800' from SN. 2 BF, 268 BLTR. 

Stage 4. 152 gals 7*5% Abo acid, 1440 Scf, 95 BBLS overflush. Pumped 
@ 1600//. 4.6 BPM 1470// ISDP. Flowed to pit 2 hrs. Occasional 
slugs. 

Stage 5: 152 BBLS gals. 7%% Abo Acid, 1440 Scf, 95 BBLS overflush. 
Pumped @ 1620//. 4.4 BPM, ISDP - 1460//. Left flowing overnight. 
450 BLTR. 

9-3-88 Well dead. Made 9 SR, 10 BF, 440 BLTR. SION. 

9-4-88 SITP - 290//. SICP - 290//. Opened well up 13/64 down the line. 
Returned to production. 

RE-ENTRY 

12-15-89 MI RU PU. P u l l tubing. T a l l y our of hole. Flanged w e l l head. Left 
well open. SDON. 

12-16-89 Set CIBP @ 2835*2. PBTD 2834V w/Schlumberger CIBP. PU section m i l l . 
RIH to 2814'. RU Schlumberger to run GR-Correlation Log to check depth. 
Begin to section casing w/Smith International sectioning m i l l from 2814' 
to 2832'. Sectioned out 1 foot of pipe. Circulated hole f o r 30 min. 
SDON. 
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Incidents of Non-Compliance issued by Mr. Vic Coats on 6-27-91. 
Due to pending litigation the LLE ff3 well has been put on hold. 
Our intentions are to return the well to production after determination 
of responsibility for the loss of the horizontal hole. McKay plans to within 
180 days return the existing well to a producing status or abandon the hole. 
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Form 3J60-5 
(November 1994) DIV-HM. Oii 

DEPARTSoFST™i?ra85RW. Grand Avetue 
BUREAU OF LAND MANAGEN^gsjg , f \ j y $ 8 2 1 ' ^ 

SUNDRY NOTICES AND REPORTS ON WELLS Do not usa this form for proposals to drill or to re-enter an 
abandoned woll. Use Form 3180-3 (APD) tor such proposals. 

SUBMIT IN TRIPLICATE - Other Instructions on reverse side 

FORM APPROVED 
OMB No. 1004-0135 
Expires July 31,19% 

Lease Serial No. 

6. If Indian, Allottee or Tribe Name 

7. If Unit or CA/Agreement, Name and/or No 

1. TypeofWell 

• Oil WeU | Gas WeU • Other 
RECEIVED 

JUL 2 2 MM 

8. WeU Name and No. 

LL&E Federal #3 
2. Name Of Operator 

MCKAY OIL CORPORATION 6H8£e34f¥t"E9tft 
9. API WeU No. 

30-005-6246? 
3a. Address 

P.O. BOX 2014 ROSWELL NM 88202-
3b. Phone No. (include area code) 

505-623-4735 
10. Field and Pool, or Exploratory Area 

WEST PEGQS ABQ SLOPE 
4. Location of WeU (Footage, Sec, T., ft, il/., or Survey Description) 

Sec 12, TBS. R22E Chaves County, NM 
660" FNL & 1485' FWL 

I I . County or Parish, State 

CHAVES COUNTY, NM 

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA 

TYPE OF SUBMISSION TYPE OF ACTION 

O Notice of Intent 
• Acidize • Deepen • Production (Start/Resume) • Water Shut-Off 

O Notice of Intent 
• • 

Deepen • Production (Start/Resume) • 
O Notice of Intent 

• Alter Casing • Fracture Treat Q Reclamation • WeU Integrity 

Q Subsequent Report • Casing Repair • New Construction E3 Recomplete • Other 

• Change Plans • Plug and Abandon Q Temporarily Abandon 
• Final Abandonment Notice 

• 

• 

Plug and Abandon Q Temporarily Abandon 

• Convert to Injection • Plug Back • Water Disposal 

13. Described Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration 
thereof. Ifthe proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers 
and zones. Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed 
within 30 days following completion ofthe involved operations. Ifthe operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 
shall be filed once testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and 
the operator has determined that the site is ready fbr final inspection.) 

MCKAY OIL CORPORATION due to an incompliance requested an extension on 6/25/04 to get parts and 
vendors in place. McKay Oil Corporation proposes to re-enter the LL&E Federal #3 well bore, set CIBP at 
about 2750, a whipstock, cut a window in the 4 1/2csg and drill a deviated hole down to 2900 ft. Set 2 3/8 
tubing as a liner, perforate the ABO sand zone and stimulate. 

14.1 hereby certify that the forego 
Name (Printed/Typed) 

APRIL D. MCKAY 

ing is true and correct 
Thie 
VICE PRESIDENT 
Date 
7/9/04 

THIS SPACE FOR FEDERAL OR STATE OFFICE USE 
Approved By 

Conditions of approval, if any, are attached. Approval of this notice does not warrant 
or certify that the applicant holds legal or equitable title to those rights in the subject lease 
which would entitle Ihe applicant to conduct operations thereon. 

Office 

Date . 

ft./*. 
Tide 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency ofthe United Slates any false, fictitious or 
fraudulent statements or representations as to any matter within its jurisdiction. 



Firm 3160-5 
(November 1994) 

N.M. Oil Cons. DIV-Dfst. 2 
UNITED STATES 1301 W. Grand Aveihus 

D E P A R T M E N T O F T H E I N T E ^ ^ ^ 
BUREAU OF LAND MANAGE! 

SUNDRY NOTICES AND REPORTS ON WELLS 
Do not use this form for proposals to drill or to re-enter an 
abandoned well. Use Form 3180-3 (APD) for such proposals. 

SUBMIT IM TRIPLICATE- Other instructions on reverse side terse side 
BECFIVED 

1. TypeofWell 

• oil Well [Xj Gas Well • Other AUG 1 0 2004 

FORM APPROVED 
OMB No. 1004-0135 
Expires July31,1996 

5. Lease Serial No. 

6. If Indian, Allottee or Tribe Name 

7. If Unit or OA/Agreement, Name and/or No 

8. Well Name and No. 

LL&E Federal #3 
2. Name Of Operator 

MCKAY OIL CORPORATION 
9. API Well No. 

30-005-62462 
3a. Address 

P.O, BOX 2014 ROSWELL. NM 88202-
3b. Phone No (include area code) 

505-623-4735 
10. Field and PooL or Exploratory Area 

W. Pecos Abo Stope 
4. Location of Well (Footage. Sec., T.. R.. 14., or Survey Description) 

Sec 12, T6S, R22E 1484' FWL & 660' FNL 
11. County or Parish, State 

Chaves County, NM 

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA 

TYPE OF SUBMISSION TYPE OF ACTION 

• Notice of Intent 
• Acidize • Deepen • Production (Start/Resume) • Water Shut-Off 

• Notice of Intent 
Deepen • Production (Start/Resume) • 

• Alter Casing • Fracture Treat D Reclamation • Well Integrity 

O Subsequent Report • Casing Repair • New Construction D Recomplete • Other 

[~| Final Abandonment Notice 
• Change Plans El Plug and Abandon • Ternporarily Abandon 

[~| Final Abandonment Notice 
• • 

Plug and Abandon • Ternporarily Abandon 
[~| Final Abandonment Notice 

• Convert to Injection • Plug Back • Water Disposal 

13. Described Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration 
thereof. Ifthe proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers 
and zones. Attach the Bond under which the work wilt be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed 
within 30 days following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 
shall be filed once testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and 
the operator has determined that the site is ready for final inspection.) 
McKay Oil Corporation requests to Plug and Abandon the LL&E Federal #3. Plugging Procedure is as follows: 

1. Run in hole with CIBP on tubing to depth 2750' (top ofthe window 2783' bottom of window is 2788'). 
Set 50 ft of cement plug above the CIBP, top of cement and plug 2700' 
RWL and perforate the 4 54 csg at a depth of980' (SO' below the surface csg shoe) 
RIH w/packer 2 3/8 tbg. Set tbg at 900'. 
Establish injection date, then pump 20 sks of Class " C cement displace cement to 930', unset packer and pull one stand and reverse out 
excess cement 

Pump Hi sks of cement at the surface. Put deadman markers at surface 
Return location to original state. 

2. 
3. 
4. 
5. 

Conditions of approval, if any, are attached. Approval of this notice does not warrant 
or certify that the applicant holds legal or equitable title to those rights in the subject lease 
which would entitle the applicant to conduct operations thereon. 

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and wil 
fraudulent statements or representations as to any matter within hs jurisdiction. 

Office 

to make to any department or agency ofthe United States any false, fictitious or 



LL&E Federal #3 Plugging Procedure 

Reason to Plug & Abandon 

From the open hole logs, there is no other productive zone above 2830'. The reason for 

the P&A is that tools were lost in the open hole and could not be retrieved, then on the 

attempt to side track we ran into more problems. 

Plugging Procedure 

1. Run in hole with CIBP on tubing to depth 2750' (top of the window 2783' bottom 

of window is 2788'). 

2. Set 50 ft of cement plug above the CIBP, top of cement and plug 2700' 

3. RWL and perforate the 4 54 csg at a depth of 980' (50' below the surface csg 

shoe) 

4. RTH w/packer 2 3/8 tbg. Set tbg at 900'. 

5. Establish injection date, then pump 20 sks of Class "C" cein^nt displace cement to 

930', unset packer and pull one stand and reverse out excess cement. 

6. Pump 10 sks of cement at the surface. Put deadman markers at surface 

7. Retum to location to original state 



CONTINUED PECUS SLOPE ASO. SOUTH ( G A S ) 

MELL S T R JAN FEB MAR AUG SEPT 

PAGE 96? 

OEC 1988 PROO MP ACCUM 

LEASE TOTAL OIL 2 
GAS 1509 1 1 1 6 1 1 
• AT 2 

KITCHENS PH 
IK 6 9S26E GAS 

MAT 
223 154 

MCCONKEY 
ID 10 9S26E GAS 

O I L 
WAT 

4 9 0 1 3 5 4 9 

MCCONKEY HX 
2K10 9S26E GAS 138 71 

MCCREA SF COM 
I C 1 4 9S25E GAS 

MAT 
5 8 1 281 

NIGHT OML AFG STATE COM 
1122 9S26E GAS 
IG22 9S26E GAS 

LEASE TOTAL GAS 

17616 

a 

28 7 

5545 

7 8 1 8 
1 

139 

26 12 

B1VEH 6RI0GE UX STATE 
IE 2 9S25E GAS 16 

WAT 
2L 2 9S2SE GAS 14 

HAT 
LEASE TOTAL GAS 31 

WAT 
SPEAR OA FEDERAL 

9 540 

8 362 

17902 

16636 

13886 

30524 

12279 

10409 

22688 

127 

441 

10528 

8730 

19258 

2228 

1 751 

3979 

4088 
229 8 
€386 

6785 
6 

12733 

460 

2587 

4088 
2298 
63 86 

4oee 
2 298 
0366 

I354Q6 
35B 

134837 
240 

270243 
59e 

I H 9 9S26E GAS 8 3 4 5 5 7 6 2 9 3 3 7 3 9 9 1 4 3 9 5 221 1 3375 37416 C610U8 
O I L 5 171 
WAT 1 1 193 

2 0 1 5 9S26E GAS 14278 12643 16382 10062 9885 4099 9843 79192 982926 
O I L 1 2 3 6 378 
WAT S 6 2 16 83 

4P 9 9S26E GAS 1660 I 19 886 10264 3538 9467 59756 59756 
WAT 3 10 13 13 

LEASE TOTAL O I L 5 1 2 3 1 1 549 
GAS 2262 3 18405 4432 0 33939 2 4 5 4 4 9 8 4 8 22685 176364 I 7037 70 
WAT 12 16 2 30 239 

WHITWOHTH RU STATE 
3M12 9S26E GAS 16597 27229 2 5 8 3 1 12519 6059 9356 9 759 1 97591 

O I L 29 2 1 28 2 1 at 8 I 
WAT 1 7 15 13 1 3 1 ao 50 

WITZ VN STATE 
1D26 9S26E GAS 56 5 7 3 2 5 1 5 4 1 7 1788 2400 176 2 551 20826 220013 

COMPANY TOTAL O I L 2 34 42 38 6 1 1 2J 1 1 57 
GAS 8416 7 74530 166266 126 159 104182 3 862 0 1 24 3 57 3 9 7280 5801 9 3 9 4 8 707937 4466U44 
WAT 6 1 7 5 5 57 4 3 7 1 49 1296 

PECOS SLOPE ABO * WES I (GAS) OM TO 5H 

* 4*4********* 4 *********** 4*********** ********* 

IM27 SS22E GAS 3 4 1 6 1448 3933 2 4 3 1 2260 2072 I 973 180 5 1071 1740 1672 2372 I 51928 
DQUALE " L " 

1*35 5S22E GAS 8S1 415 1110 957 762 23 7 8 2 459 412 51 2 401 671 4 1 2206 
QLESO STATE 

1 2206 

IM34 5S22E GAS 4 3 0 233 773 707 631 488 316 357 314 325 323 4897 1132a 
3 J 3 4 5S22E GAS 1868 689 1 499 938 747 1054 633 896 48 7 468 625 10109 25166 
4G34 SS22E GAS 75 I 256 869 513 419 1 5 351 242 276 235 265 4194 £723 

LEASE TOTAL GAS 3 0 4 9 1360 3 1 4 1 2158 1797 155 7 1305 1495 1077 1028 1213 1 9200 4521 7 
COMPANY TOTAL GAS 73 4 6 3243 8 1 8 4 5 5 46 4 8 1 9 365 2 3 960 3759 2560 3280 3286 4 5635 10941 I 

MCKAY O I L CORPORATION 
APRIL FEDERAL 

I J 2 6 8S22E GAS LAST 
2 J 2 7 8S22E GAS LAST 
4 F 3 4 8S22E GAS LAST 

LEASE TOTAL GAS 
CHARLOTTE FEDERAL 

2E17 6S23E GAS 4 7 3 5 
CHINA DRAW FEDERAL 

1M31 6S23E GAS 8 8 7 1 
2E31 6S23E GAS 10291 
3 J 3 1 6S23E GAS LAST 
4M30 6S23E GAS 1388 
SE30 6S23E GAS 936 

LEASE TOTAL GAS 21486 
EPPERS FEOERAL 

I L 3 4 SS21E GAS 1504 
MAT 

2D34 5S21E GAS 3 6 3 7 
LEASE TOTAL GAS 5 14 1 

MAT 
F I V E M I L E TANK FEDERAL 
Z 2 J 9 6S23E GAS LAST 

MAT 
3 P 1 7 6S23E GAS 2 7 6 0 
5 K 1 7 6S23E GAS 4 3 7 6 

LEASE TOTAL GAS 7 1 3 6 
MAT 

FOUR M I L E DRAW FEOERAL 

4**4******** 4*************4*******4444*4 ****** 

PRCO. CATE 0 4 / 8 6 
PROD. OATE 0 4 / 8 6 
PRCD. CATE 06/C6 

2 0 9 1 3734 

7880 
8684 

7e69 
8464 

PRCO. CATE 12/87 
1129 1173 
808 830 

18270 18567 

1 39? 142 1 

PROO. CATE 0 l / e 5 

1H15 6 S 2 2 E GAS 
2 P 1 5 6S22E GAS 
3 N 1 4 6S22E GAS 
4 0 1 4 6 S 2 2 E GAS 
SEl-4 6 S 2 2 E GAS 
6 H 1 4 6S22E GAS 
7 K I 5 6 S 2 2 E GAS 
S F 1 5 6S22E GAS 

LEASE TOTAL GAS 
HCSMER FEOERAL 

1M1J 6S22E GAS 
2 F 1 3 6S22E GAS 
3 A 1 3 6S22E GAS 
4 0 1 3 6 S 2 2 E GAS 

LEASE TOTAL GAS 
INEXCO FEDERAL 

2 J 2 5 5S21E GAS 
4 E 3 0 5S22E GAS 

LEASE TOTAL GAS 
INEXCO STATE 

1N32 SS22E GAS 
2 J 3 2 5S22E GAS 
5 K 3 3 SS22E GAS 
7 1 3 3 5S22E GAS 

LEASE TOTAL GAS 
L L & E FEDERAL 

1 0 1 2 6S22E GAS 
2 H 1 2 6S22E GAS 
3 C 1 2 6S22E GAS 
4N I 6S22E GAS 
SP 1 6S22E GAS 

LEASE TOTAL GAS 
LCOKOUT FEDERAL 

U I O 6S22E GAS 
3 K 1 0 6 S 2 2 E GAS 
4 F 1 0 6S22E GAS 
5 1 9 6 S 2 2 E GAS 
3A 9 6 S 2 2 E GAS 
9C 9 6 S 2 2 E GAS 

LEASE TOTAL GAS 
LUCKY COM 

1 J 1 7 6S22E GAS 
MACHO STATE 

I G 3 2 6S23E GAS 
MIODLE FORK FEOERAL 

I J 6 6S23E GAS 
MAT 

2K 8 6S23E GAS 
3F 8 6S23E GAS 
4G 8 6S23E GAS 
SE S 6S23E GAS 

LEASE TOTAL GAS 
MAT 

MILLER FEDERAL 
I H 7 6 S 2 3 E GAS 
2F 7 6S23E GAS 
3K 7 6 S 2 3 E GAS 
4 J 7 6S23E GAS 
SM 6 6S23E GAS 
6P 6 6S23E GAS 

5 7 6 
4 3 2 2 
3 3 2 6 
1 1 5 8 

8 7 6 
LAST 
2 2 9 5 
5 7 4 3 

1 8 2 9 6 

8 74 
9 5 4 

1 9 9 8 
8 2 8 

4 6 5 4 

2 1 6 8 
5 4 3 9 
7 6 0 ? 

1 0 9 6 
4 9 8 
63 2 
4 3 0 

2 6 5 6 

1 7 0 5 
2 5 6 6 

2 8 8 4 
6 2 7 8 

1 3 4 3 3 

2 6 2 3 
LAST 
1 0 9 5 
2 4 3 8 
1 8 1 5 
7 9 7 1 

2 3 3 7 
3 8 7 2 
6 2 0 9 

366 
3 7 5 0 
4 4 9 9 

6 7 1 
8 4 0 

2 3 4 3 
4 3 8 1 
6 72 4 

384 
3 791 
4 3 0 0 
805 
872 

PROO. OATE 04/87 
2022 1979 
4?85 4 7 9 9 

16933 16930 

499 
84£ 

1617 
783 

3 9 4 7 

1 556 
4763 
6319 

631 
390 

2353 
4£Se 

10745 

385 
925 

1527 
617 

3 4 5 4 

1505 
4953 
645 8 

6 5 1 
565 
113 

1 266 
2 0 7 1 

2 3 3 8 
5 1 8 1 

10856 

893 8 5 1 
1778 1544 
1366 1 446 
6 2 6 0 6 9 8 5 

PROD. CATE 03/e4 

443 446 

61 3 
9 8 5 

21 13 
1081 
4 7 9 2 

176 
1 7 6 2 
1012 

568 
846 

1924 
907 

4688 

54 7 
89 7 

1716 
899 

4 5 0 5 

167 
1270 
674 

7414 
7 726 

1096 
789 

17025 

1833 
3 9 4 1 
5774 

36a 
3046 
3 8 9 7 
6 5 1 

1219 

1881 
3715 

1477? 

375 
743 

1250 
298 

2 6 6 6 

1291 
4275 
5 5 6 6 

2 2 7 2 
4 5 3 2 
9790 

809 
1333 
1386 
6 1 0 6 

1191 

421 
1286 
1517 
775 

5190 

ISO 
1345 
721 

7786 7254 6 9 6 0 7139 4359 4888 61 94 7683 8 4 2 9 7 
7943 7124 6 7 8 6 6523 4 0 0 9 4183 5245 6503 6 3 4 8 1 

1016 1034 808 92 1 60 9 81 7 92 5 t 124 12040 
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358 33 5 64 58S 193 36 7 1 
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5399 5189 4723 4435 3696 4083 39S0 3778 £ 1203 
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1718 1802 t 6 3 0 1210 1 119 1399 1 197 1172 19606 
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9 4 1 825 866 953 684 1090 658 677 I 0708 
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1 36 101 1 7 912 
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