STATE OF NEW MEXICO

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

GARREY CARRUTHERS POST OFFICE BOX 2088
GOVERNOR STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO 87504
(505) 827-5800

September 30, 1988

Mckay 0il Corporation
P.0. Box 2014
Roawell, NM 83202

Attention: Jamesa L. Schultz
Caontractas & Land

Administrative Order NSL-2587
Dear Mr. Schultz:

Reference ig made to your application of September 16, 1988 for a
non-gtandard gas well location for your L.L. & E. Well No. 2 to
be lacated 6&60 feet from the North line and 1485 feet fram the
Weat l1ine (Unit CJ) of Section 12, Township 6 South, Range 22
East, NMPM, HWest Pecos Slope Abo Gas Pool, Chaves County, New
Mexico. The NW- -4 of gaid Section 12 shall be dedicated to the
well forming a standard 1é60-acre gas spacing and proration unit
far said pool.

By the autheority granted me under the provisiona of General Rule
104 F(I), the above-described unorthodox location is hereby
approved.

Sincerely,

William J.
Director

LeMay

WJL/MESZag

ce: 0il Conservation Division - Artesia
New Mexico 0Oil & Gas Engineering Caommittee - Hobbsa
UsS Bureau of Land Management - Roawell
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b. TVPE OF WELL
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. GASR " SINGLE MULTIPLE
Ve D  WELL [ OTHER \':a 7(Nr TONE §. ramm on Lzams KaME
2. NAME  VPPERATOR
NANME o aFERR Qi// L.L.&E Federal
ot 8. weLL No.

McKay Qi1 C

5. ADDRESS OF OPERATOR

3

10. 715D A¥D POOL, 08 WILDCAY

RECEIVED 8Y

4. LOCATION oF wELL (Report locution clearly and 1n accordance with ny BthRuiIg ,g’g7

At rurvitce
1485 FWL- 660'FNL N

At proposed prod. zone s } . -//
/

34, ISTANCE*IN MILES AND DIRECTION FKOM KEAREST TOWN OR POST

P.O. Box 2014, Roswell, New Mexico

{'W. Pecos Slope Abo..
11, SEC.. 7., 8, M, OR BLK.
AND BSURVEY 08 ARKA

Q. C. D.

Sec. 12~6S-22E

12. COUNTY Ox PamisH | 13, sTATE

30 miles —_— Chaves NM
15. DISTANCE FROM PROFUSED® 16. NO. OF ACRES IN LEASE 17. NO. OF ACAES ASSICNED
LUCATION TO NEAREST TO THIS WELL
VROPERTY OR LEASE LINE, '
(Also to nearest drig. unit llne if @60 901. 19 160
15, DISTANCE FROM TROIOSED LOCATION® 19. I'ROPOSED DEPTH 20. ROTARY OR CABLE TOULS
To NEAREST WELL, DRILLING, COMPLETED, . .
Ot APPLIED FOR, ON THIS LEASE, FT. 3/4 miles 3,400 Rotary
2%, ELEVATIONS (Show whether DF. RT, GR, etc.) 23 AI'PROX. DATE WORK WILL STARYT®
4177°" ASAP

= PROPOSED CASING AND CEMENTING PROGRAM

KIZE OF CASING WEIGHT PER FOOT SETTING BEFTH QUANTITY OF CEMENT

S146 OF HOLE 9 _
19 1/4" _1 8 5/8" 24.9 J-55 ____“930i ) _R3) _¢f cement circulated
= T/RY i 41/2" __|19.5 J=-55 i"T;_—“"" 1237 of cement including
1 i i 489 ¢I to tie in 4 1/2" to
' ' 8 878" “rom 1570' to £°5°.
Yo zropcse to drill and test the Abo formation. Rpproximately 920! oF gurface

xxing will bhe s=t ard Paﬂerfed to surface. I7 commercizl, 4 172" nroduction
L5 cemented with adecuated cover, nerforated zn? stimulated

UL PRUTEEM:  S=2e Supplementzl Driliinge Zata Wrizh is Ar-ached.

£0P PROGRAM: BOP will be installed on 8 5/8" casing and tested daily.
Fms 1s nct dedicated.

IN LR SPACE BESCRIEE PROPOSED PROGRAM [ If prapasalyis to deepen or pluz back, zive data on present productive zone and proposed oew productive

yone,  If preposal is to drill or deepen dire(‘hm alty, g}(r pertinent data on sah<urface locations and measured and true vertical deptbs. Give blowont
i reve nu r prugnm, if any.
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PERMIT No, APPROVAL DATE

e Movsy Lot .
APEROVED BY §[H0me. ieysr, rCUNg TITLE A:&S—-Mauagef DATSE

CONDITIONS OF APPROVAL, IF ANY ;

APPROVAL OF THIS APPLICATICH COIS KST WARRANT OR
CERTIFY THAT THE APPUC-‘I” HOLDS _EGAL 02 EQLITABLE
TITLE TO THOSE RIGHTS IH THE SUBIECT LEASE WHICH WOULD

ENTITLE THE APPLICANT TO CONDUCT OPERATIGKS THEREON.

MAR 13 1987
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ENERGY ano MINERALS DCPARTMENT SANTA FL,NEW MEXICO 8. Revised 10+1-J¢
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retes . Leese . wetl Ne,
[ McKAY OIL CORP. L.L.& E. FEDERAL
Lettoe Soclion Towmohip Henge County
- c |- 12 6_SOUTH 22 EAST CHAVES
el 1estage Lecation of Wells : ) . )
r‘ 1485  feet from the WEST tine and 660 _trot trom he  NORTH Nine
teave) Clev. Producing Formation Pool i Dedicaied Acreeqes
4177 Abo W, Pecos Slope Abo 160 Acres
¢ colore i chure marks on the plat below,

1. Outline the acreage dedicated to the subject well b
CEIiVED 8Y

li. o\ﬁFine each and identi
. MAR 18 1387
dedicnlfg. lt.thb.wcll. ha

10g- e4elesia, OFFICE

2. If more thon one lcase is dedicated to the
intcrest and royalty).

3. H more th;oae leasc of differcnt ownership i
dated by communitization, unitization, force-po

3 Yes []No I answer is *‘yes!’ type of consolidation

7 7
. (9]
I answer is “‘nol’ list the ownere and truct descriptions which have uctually\&\"’}_fonsolidncd. gg;.lkv,,.. side of

this form il necessary.) ‘ A
*No sllowable will be assigned to the well until all interests have been consolidated ifization, unitization,

forced-pacling, or otheewise) or until a non-standard unit, eliminating such interests, has been spproved by the Divisipa,
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Fo o 3160--5 L..ITED STATES Dr{EENIBPN TR LICATE: ! Expires Augnst 11, 1088

(November 1483) structivie gu_re- |

(Fosmerly 49-331) DEPARTMENT OF THE |NTER|05,{§§1%¢I:'PIM 88210 i LEASE DESICNATION \NU BERIAL -

BUREAU OF LAND MANAGEMENT NM-32308
- 6 IF INDIAN, ALLOTTEE OR TRIBE 'aMe
SUNDRY NOTICES AND REPORTS ON WELLS
(1’0 ot use this form far proposalr to @rill or to deepen or plug back to a different reservolr. }
Use “APPLICATION FOR PERMIT - for such proposals.)
P ] - RECED 7. UNIT AGREEMENT NaME
‘:::m, D wew oraee CE VED
2. NxAME OF oPEBATOR T/ T~ 7 T T T e “ | 8 vish on Leiss vamE T

McKay Oil Corporation L.L.SE. Federal

3. Anpazes oF oFEaATO e 0281 S [P

P.O. Box 2014, Roswell, New Mexico 88202 = = b3 .
4, LOCATION OF WELL (Report locatlon clearly and 1o accordance with any State requiremQtaE,, o L. FIELD AND POOI. OB WILOCAT
See also apuce 17 below.} ARTES,
At surface 1A, OFFICE W. Pecos Slope Abo
1485 FWL & 660 FNL 1. “:i,’:'"" 'o‘:"“":""'" AnD
Sec. 12-6S-22E
14. reastiT No. T 7T T TS susvaTions (Show whether DF, RT, CR. ete) R 7 127 coUNTY of PasiH] 13. GTATE
i i
] 4177* 1 Chaves l NM
18. Check Appropnate Box To Indicaie Nature of Notice, Report, or Other Data
port,
NOTICK OF [NTENTION TO: i SUBSEQUENT BEPORT OF :
[ | e " l
TEST WATES SHUT-OFF ___‘ PULL OR ALTER "\ASING I__] WATER SHUT-OFF i REPAIRING WELL I
FRACTURE TREAT MULTIPLE COMPLETE ; ! RACTUBE TREATMENT ! ALTERING CASING
— ) — -
SHOOT OR ACIDIZE I ABANDON® i : SHOOTING OR ACIDIZING & ABANDONMENT® l
HEPAIR WELL . CHANGE PLANS } i (Other) . ... . — e !
s : (NoTE : Repart results of multipie completion on Well
l‘)-(hl'l'—)_ 1l year extension - _AP D ! X 1‘um_p_l_o_t_lunp_:r Recowpletion Re:::rt lndil_ﬁ_‘ form.)

17, BESCRIBE PROPOUSED OR COMPLETED QFERATIONS 1CTIemily state al) pertlnent detalls. and glve pertinent dates, lacluding estimated date of starting any
proposzdmwo:-k.k ;f. well is directionally drilled, give subsurface locations ind meusured and true vertical depths for all markers aod zones perti-
nent to this work.

Operator requests a 1 year extension of the Application for Permit to Drill on the
referenced location.

Expiration 3-12~88

18. I hereby certify that the foregoing 1s true and correct

SIGNED 7 TITLE _° Landman DATR 3-12-88
T (Thbis space for Federal or State ofice wee) I — e g
APFROV ED T
APPROVED BY TITLE l . ﬁgm._-__ryﬂﬂ A
CONDITIONS OF APPROVAL, IF ANY: | PETIR W
| maRz1 1998

*See Instructions on Reverse Side ARAGEMENT
o p AL OF LANE MANAVE
BUREAL a

% RL‘\’()'.:R(.‘: RS \
Title 18 U.S.C. Section 1001, mnakes it a crime tor any person knowingly and willfully to make ¢ an‘}_‘lﬁ' }\ L b ag':;;:.\. = lh(.,



-
e
wh

2 sa
3 ap
4

DEPARTMLAT OF THE INTERIOR suuw'tp

.

S TYPRRTEN S AT

t tev blA.! to SN ek St EEIon 1 I
‘m cm’ m gsj 0 LEZAME LESICNATION AND NEKIAY C‘G‘f

NM-32308

BUREAU OF LAND MANAGEMENT o vocso e ggotg | ) 3
W INTMIAN, ALLOTTKE OR TRIBE "Wl

SUNDRY NOTICES AND REPORTS ON WEL CEINED. !

V1 ot ase this form for proposiale to deill or to deepen or plug back to a dift,
Use “APPLICATION FOR PERMIT - for such proposals.)

ST
o o1 went Y ortAre

ME GF UFEgATOR

McKay 0il Co;quagion_v/

DPRESS OF OPERATOR

Post Office

Lo ATION oF WELL (Report tocatlon clearly aud lo nccordance with sny State requirements.®
See alae npace 17 beluw

At rurface

1485' FWL &

14 CERMIT SO

1% 1 bereby ec. tify that the foregolng {8 trie and correct

it
U

NUOUTICE QF INTENTION TO

ST WATPR MUTUT OF
PooaeTE wy Ty AT

R I B A H N R A

e Al wrLt

vt
RS
IS TR
HE Pt L

S MRIBEB | i

LL

Box 2014, Roswell, New Mexico 8820 PBRIESiM. SIPREE i #3

660' FNL
! Sec.
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Spud _ e

.NoTk - Report results of multipie completion on Well

7. UKIT AUREEMENT NaME

LEAST NaME

& E Federal

SR & A+ 6. vl w5

10. FIELO AND POOS. OB WILDCAT
W. Pecos Slope Abo
i sMc., T, 8., M, OR BLE. aND
SURAVEY OR ARLA

12-68-22E

| 12 COONTY on Pamiam; 13. 8TaTE
4177' ) i Chaves NM

or:

REFAIRING WELL |
ALTERING CASING |
:

X

ADASIHONMENT®

Completlan or }u-cnu»ple_t.lon _l_l_egqr! ’I:Id L«!g lg»r'm N

TRATIey i Tenty st te all pertinent O

Spudded 12'* starter hole @ 9:15 p.m. on 3-23-88
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{This space fu- Federai or State office use)
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CONDITIONS OF APPROVAL, IF ANY
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flon l
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08, 8 €26 7wy
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DATE

3-25-88

vt _ Production Analyst

TITLE _ —

*See Instructions on Reverse Side
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BUREAU OF LAND MANAGEMENg-tesia, WM 88210
SUNDRY NOTICES AND REPORTS ON WEL s
(e not wse tbis form for proposaiz (o drill or to deepon ot plug back to a diffe Ql‘,‘
Use “APPLICATION FOR PERMIT - for such prouposals,)
T U
e 1 Ve (il _ orazs

- APR18'68

ARTESI. ORHGE

2. NAME OF OVERATUR

McKay 0il Corporation

3. ADURESS OF OPERATOR ’

Post Office Bos 2014, Roswell, NM 88201

4. 1acaTios oFf wiLl (Repart locatioa clearly ‘sl wecardance with uni State requirementa.®
See alno gpuce 17 below )
At wurface

" 1485' FWL & 660' FNL

K1rvaTians (Show whethee DF, &7, GK. ete.)

4177°

14, rEsOHT No h ’ T

7. UNIT AGBENMENT NaME

8. TaBM OR LEASE NaMEk

LL&EFed.

! §. vieLL NO.
i #3
! 10 FI€Lu aND OO QR WILUCAT

W. Pecos Slope Abo
11 skC., T, B M., 0B BLK. AKD
BURVEY OR AdiA

v, .Sec. 12-65-22F
; 12. COGNTY OB PaBSU] 13. STATE
: _Chaves_ NM

Check Appvopno?c Box To Indicaie Nature of Nohce, Report, or Oil\er Datc

NOTICE OF (NTENTIOXN TiS ! SURSTQUENT ABPORT OF :
! 1 { ] ! — - —
THS] WATER SHUT OFF | i FULE OB ALTER CASING T ! WATER SUHUT OFF ‘ . BETAIRING WELL i
; b= -1
FUACTE RY. TREAT - MULTIRLE CLMELETY ! FRACTUEE TREATMENT ALTERING CagiNgG {
- | . |
1]
SHOO D R ACIDIZE l ' ARBANLUN® . NHUWUTING Ot ACTIDIZING ABANDONMENT®* l
Rhbad | { H
HEPAIR WELL Lo CHANGE PLANY i . ‘ (OIher) .Surface ng- S X I
. ' Notg: Report results of multipie completion on Well
COthery o . 1 Cumpletion ur Recorpletion Report aad Log forw.)
17, GESOQIBE PROPOSFI 9R (VP ETE S OPFEHATHOON (Clemly ~| m A pertinent details, atd zlve peetitieat dates, tocluding estimated date of uunlng ulu

proposed wosh.  If well is dirvetonally drilied, give subsurfuce locaiti ‘ns and measured and teus vertical depths for all markers and zoued prertf

nent w this work.) *

3-25-88 RIH w/34 jts. 8 5/8", 24# casing (905').
down @ 2:15 a.m. 1" cementing.
TOC @ 400°.

"C" w/5% CaCl and 600 gals. zone lock.

Pressure tested 8 5/8" casing and BOP to 1000 psi. for 30 min.

ok. WOC 18 hrs.

Set @ 921'.
w/150 sxs. Pacesetter Lite and 150 sxs. Class ''C'" w/3% CaCl.
Ran Temp. survey, survey indicated
Cemented to surface in 8 stages using 280 sxs. Class

Cemented
Plug

held

15. 1 bereby certify that the foregulng IS true apd correct

SIGNED' ! _ TITLE _ Production AIlalyst DATE 3"‘28—88

(Thls upaco for l-edenl or sute oﬂlce- uu) e Ac:—g;mo .
ST CHESTER

APFROVED BY __ TITLE PETE

CONDITIONS OF AAPPROVAL. IF ANY:

*See Instructions on Reverse Side

Titie 15 U.S.C. Sc¢cr:on 1001, makes it a crime tor any person knowingly and willfully to mak

BUREAL DF L ANE
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51988 "
apR 1913 i

-y AMiANAGE MENT
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t L RES0U iRCE
to i of agency of th+

United States any (aise, fienitious or fraudulent statements or representations as to any mattér within its _|un<d|_uun
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". i ”m? Uk v UN'TED STATES oia‘n m"“%ibh F.tpiru:‘. Auy st 31, 1ons
November fux? Tu 4 L
((:‘-.1:11(-1'1‘.' g . .'»‘)r DEPARTMEI OF THE INTER%&é?BWh‘ * DD LEASE LENIGNALION VNl BERIAY 0\(7\/
BUREAU OF LAND MANAGEMENT, . <10 wM 88210 NM-~32308

JEV 6 IF INDIAN, ALLOTTEE OR TRIBE : ~ur

SUNDRY NOTICES AND REPORTS ON WELLS

(e ot o this form for proposale to drill or to deepen or plug back to a dlmﬂﬁc ™. i
et Use “APPLICATION FOR PFRMIT--" for such proposals. @VE'

‘;'l.';l.l. {-._} ‘\;\'A:}.L [3 OTHER ; APR »
2. NAME OF OPEBATOR \/ o 25 88 8. FARM OR LEASE Nauk
McKay 0il Corporation - LL & E Federal

3. ABDRESS OF OPEBRATOR T o a LR R 8. weLL NO.

Post Office Box 2014, Roswell, New Mexico 88201 " S, OrricE #3

6. LuCATION 0F WELL {Report locution clearly and in sccordance with any State requircments.® 10, FIELD AND 100! OF Wikl AT
See nlso space 17 below))

At marface W PeCOS Slope AbO

. UR Bl K. AND
BK'IVIY 03 AGSA

Sec. 12-65-22E

7. UNIT AGBEEMENT NAME

-1

1485' FWL & 660" FNL

«NoTE : Heport results of multipie complatlun on Well
Completion ur Recorapletion Report and Log Iurm } _

17, e SOter PREPPD il CoPTEL ETr s CPERATIONS (Chan !y state all pertinent details, aod sive pertinent dates, lucludlng estimated dnte o! -uuung un,\
propeecd wosh 1€ weil is directionally drilled, g.ve subsurface locatiotis and measured and true verticul depths for all markers and zoues perti
neni w thiy work.) ®

M. oEERMIT N : T th kiEvaTIoNs (Show whether BF, RT. Cx, ete.) ) ;'12. COUNTY OB PARISU; 13. #TaTE
' 4177" GL Chaves NM
18 Check /\ppropncte Box To Indicaie Natsre of Notice, Report, or Other Dafo
NUTIFE OF INTENTION TO : S.BSLQUENT BBPORT OF:
¢ . N o e —
TEST WATER SUCT OFF ! PETU 0K ALTHR OASING | | WATKR SHUT ure Ve ugraiminG weLn | |
FRACTI DY THFAT | 1 MULTIRLE COMPETE : f l FRACTURE TREATMENT :—. ALTEBING CASING _____;
SHeoT DR ACTLIZE | ABANLON® R ! SHUOTING OB ACIMZING ABANUON MENT?® R
HEFALR WELL ; i CHANGE PLANY : ‘ } Othery L PrOdUCtion esg. . x!
. {

tethery

3-30-88 RIH w/99 jts. 4%, 9.5#, J-55 csg. set @ 3154', cemented w/325 sxs.
65/35 POZ, 5# salt, 0.2 FR, 4# cello seal, plug down @ 8:30 a.m.
3-30-88. Displaced 4%" & 8 5/8" annulus w/air to 500' while cmt'ing.

15, 1 hereby -m'»rtl!y that (he-—fag-ol;li”iﬁ}ae—d}ia__éé}rea-—

SIGNED M% TirLe _ Production Analyst DATE 4-20-88

(Thls space tor Federal or State office use)

R TSR S -

— TITLE L1 i DATE h' S Li«

APPROVED RY _ .
CONUITIONS OF APPROVAL IF ANY:

APR 221388

*See Instructions on Reverse Side

BUREA'
Titie 18 U.S.C. Section ‘001, maxes it @ crime tor any person knowingly and willfully to mak$ to RAYS - )
United States any faise, Nicuiticus or {raudulent statements or representations as 1o any mattdf within its jurisdiction.
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SUNDRY NOT|CES AND REPORTS ON WELLS iﬁ IF INDIAN, ALLOTTEE OR THIBE <~wu:»

(1) not use this form far proposais (o drlil or to deepen or plug back to a different reservole
Use “"APPLICATION FOR PERMIT. "' for such proposals.)

T e 7. UNIT 4GRELMENT NAME

i, (e a8 7}
b WELL BJ OTRER

WhLL . el el
2. NAME UF UPEBATOR / 8. TABM OR LEASE NaME
N McKay 0il Corporation . . L L & E Federal
3. ADLRESN OF OPERATOH ! 4. vBLL NO.
. PB.O. Box 2014, Roswell, New Mexico 882@2rgven | . ... 3
4. 1ocaTIoN or wiLl (Report focutiou clearly and o sccordance with uny State requiremé . PL0 SICLU AND FOOL. UE WILLi AT

See alua ypace 17 below )

AU wurtuce W. Pecos Slope-Abo
11, S€C., T, B, M., UR BLK. AND
1485' FWL & 660' FNL MA O . BURVET OM AnKA ’
Y 0988
A o ; Sec. 12, T6S, R22E
34, rEUMIT Mo 15 £1EvATIONS (Show whether DF, R, CK. ete.} 0. C. D. . 12. COUNTY OR Pakisu| 13. 8TaTE
_ 4177' GR _ _ARTESIA, OFFiICE | Chaves | _ N.M.
18 Check Appropniate Box To Indicaie Nature of Notice, Report, or Other Data
MOTICE OF INTENTION T i 8 HSEQUENT REPORT OF ;
o ) = {7
TENE WATER SKUT OFF i TULL OR ALTFR CASING ! . ; | WATER SHUY OFF e REFSIRING WELL |
FAcTERE TREAT : - MULTIPEE CONMPEETE ) ' ' PRACTURE TREATMENT * ALTERING CASING | _~§
SOl GROACLIZE ; | ABANLON® ’ : SHOOTING OR ACIRIZING . AHANDONMENT® |
P— . _— —
BERalh WYLL i FHANGE FLANY i (Othery I UL !
R : +NuTE : Report results of multipie compl;ilon on Weli
rrthe o) Pipe]_ine Connection X ] Completion or Kecotpletion Report and Log form.}

I 00 e mied oapose s o Con Tt elr At a1 Clea ly state all pertinent details, and give pertiaent dates, locluding extimuted date of starting nny
progaccd sk I well s directionally drilled. give subsurface locati -ns and measured and true vertical depths for all warkers and zoues pertd
et W this work. ) ®

Operator proposes to lay a 2" steel pipeline along the east side of the access road
to the L L & E Federal #4 location. Said route shall be within the cleared route
for the access road and will not require an additional archaeological survey,
Pipeline will be buried a minimum of 12" along said route.

See attached topographic map.

1K, I bereby certipff that the foregolng i34rde and corpect
L 2
SIGNE M7_!{ &%

mrLe . Agemt  parg _4/27/88 -
(Thlgmnpac»-{.or cheral _o_r-S—t;Ee";i;vl-l“l;; T R =
arproven sy _/s/ Sharlett Atchely  mirLe for Area Manager _ __ pare __5-2-88

CONDITIONS OF APPROVAL, IF ANY:

Conditions of approval, if any:

This authorization is subisct to tho ¢

or part might be convericd to a

the future. Aftached are _ tywo [Eges
Tsetlpylatgﬂgs Sviljlcg‘—x ﬂﬁ?l,aggycé it a crime tor any person knowingly and willfully to make te uny department or agency of ihe

United States any faise, Jictitious or frauduien: statements or represeniations as to any matter within its jurisdiction.

ot
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Fouh 3160—4
(November 1983)

a

({ormerly 9-330)

(LONFIDENT 1A (.
UN.TED STATES

SUBMIT

DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

IN DURF _ATE®

(See uther In-
xtryclionx on
1everne side)

PED T

Form approved. &\5
Budget Buresu No. 10040137
Expires August 31, 1985

-

. LEASE DESIUNATION AND ABRIAL

e NM=32308

WELL COMPLETION OR RECOMPLETION REPORT AND LOG*

G. 1¥ INDIAN. ALLOTTRE OR TaidS NAWE

“{a. TYPE OF WELL: e e owr L] Other RECEIVED 7. INIT AGEEEMENT NANE
b. TYPE OF COMPLETION: v
e, i RSl T A A Other . _ "R VARN UR LEASE Naua
2. NaME OF OTERATUS 7 MY 27 Bo L L & E Federal
McKay 0il Corporation - ‘9. WELL Ke.
3. ADOREZAS OF UrTRATOR O.C. D 3
Post Office Box 2014, Roswell, New Mexico 882Qleqa offiCE 10, F1ELD AND FOOL, GR WILDCAT
T, 1OCATION UF WELL (RT';orl location clcarly and in accordunce with any State requirements)® W. Peco Slope Abo
At surface 1485' FWL & 660' FNL it 3:0.‘.&.‘-..?:.. Ok BLOCK AND SURVEY
At top prod. laterval reported below
At tota] depth Sec. 12-6S8-22E
14. PERMIT NO. DATE 18SLED 12. COUNTY Oa 13. aTats
rARIEN
| | Chaves NM
13. parE srtopgp 16. DATE T.0. REACHED | 17. PATE coMPL. (Ready (o prod.) | 18 prevatioxs (or. RKS, a1, 02, krc.}® | 19. BLEV. CASINGHEAD
3-23-88 3-29-88 4-29-88 4177
20, TOTAL DEPTH, MD & TVD 21, rLUG, BACK T.0.. MD &4 TvD | 22, (F MCULTIFLE COMPL., 23] INTZRVALS ROTARY TOOLS CABLE TOOLS
HOW MANTY® URILLED BY
3375°' 3113° | _ All |
24. FRODUCING [NTERVAL(S), OF THIS COMILETION—TOP, BOTTOM, NAME (MD AND TvD)* 1 25. Was DIRECTIONAL
SURVEY MaDD
2962' -~ 2980 Abo Yes
26. TYPE ELECTRIC AND OTHER LOGS AUN 27. Wa8 WELL CORRD
Cyberlook; DLL/MSFL; GR; PRL; CNL/LDL; CBL No
29, CASING RECORD (Report all strings set in well)
CASINO 8I11E WEIGRT, LB.,/FT. DEPTH RET (MD) 110LE SILE CEMENTING RECORD AMOUNT PULLED
8 5/8" 244 921 124" 300 + 280 sxs. none
4% 9.5% 31547 i 7 778" 325 sxs.
29. LINER RECORD 30. TUBING RECORD
size T0P (MD) BOTTOM (MD) 8ACKS CETMENT® | scargw (4D} sizx DEPTH 8ET (MD) PACKER 82T (MD)
2 3/8" 2763!
31. PeavoRaTiON REcoap (Interval, size and number) 82, ACID, SHOT, FRACTURE, CEMENT SQUEEZE. ETC.
DEPTH INTRRYAL (MD} AMOUNT AND WIND OF MATESIAL USED
2962' -~ 2980' 2962' - 2980" Acidized w/2000 gal 7%Z Abo
1
2 JSPF 37 holes - 0.35" A 6500 gals 40
gel, 27750f 20/4Q gd,
33 PRODUCTION '

DATS FIRST PRODUCTION

PRODUCTION METHOD (Flowing, gas lift, pumping-—aize and type of pump)

WELL -n)tuu (Prodecing or

shut-in

5-5-88 Flowing Producing

DATE OF TEET HOURS TEOTED CHOKR BIZE PROD'N. FOR OIL~~BBL. GAR—MCr. WATER—A2BL. UAS-OIL RATIO
TERY PIRIOD

4-20-88 4 hrs. 16/646 | —> | 26 |

FLOW, TUBING Pasms. CASING PARASURE CALCULATED Oll.-—ast,, CAR—MCP. WATERA—~-uAL. O1L GRAVITY-APL (Nll.r
24-n0UR RATE
808-416 888-495 | —s | | 986 |

34. DISPOBITION OF 0AB (Bold, uaed for fuel, vented, ctc.)

Sold

TEAT WITNSISED BY

as.

LIST OF ATTACHMENTS

C-122; 2 copies of logs listed above: Deviation Survey

.88, T beredy certify that the foregolng and attached information io compiete aud correct as determined from ail availabie records

sncuto%ﬂdmn__ﬁﬂdduﬁ% riree __Production Analyst

5-17-88

DATE

*(See lnstwcﬁo:s anYSpccu fce Additional Data on Reverse Side)

1ANTY watraw it a ~rime fne anv nearenn knowinely and willfully to make to anv department or agency of the
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GRANDE DRILLING CORPORATION

J.P. White Buitding

P.O.

Box 2487

Roswell, New Mexico 8820!
(505) 623-9537

RECEIVED
April 1, 1988
NY 2788
. . 3 D.C.10.
McKay 011 Corporation * AREEESIA LOFFICE
P.0. Box 2014
Roswell, NM 88201
Re: L.L. & E. Federal #3
Nit/4, Section 12, T6S, R22E
Chaves County, New Mexico
Spud - 3/23/88
DEVIATION SURVEY
174, @ 586"
174 @ 936'
/2 @ 14771
1/2¢ @ 1970
1/2° @ 2583
/2. @ 3013’
3/4 ® 3375
1D - 3375
Released - 3/31/88
Sincerely,
{Mm____*
J.C. Johnson
President

STATE OF NEW MEXICO )
COUNTY OF CHAVES )

The foregoing instrument was
acknowledged before me this

/s day of April, 1988,
y the person known to me to
be J.C. Johnson.

My Commission Expires: 3/31/89

Notary ﬁublic




E OF - XIC . o ’
RIATE OF HLW MIXICO fora C-10¢

HGY ann MISTRALS OFPANTMONT le
A OIL CONSERVATION DIVISION bevised 16-1-19

. O, DOX 2084
SANTA FE, NCW MEXICO 87501

REQUEST FOR ALLOWABLE
ANO

" 1t
R AUTHORIZATION TO TRANSI'ORT OIL AND NATURAL GAS CONFIDENTIAL
T rmonation Crece .
Crpesator
McKay 0il Corporation Vv RECEIVED
AtSesos
Post Office Box 2014, Roswell, New Mexico 88201
Tevenis) Tor Iu'wtrlc_"t‘ riopes bou) Other (Please eaplasa) Py
, tlaw Vel lz_ﬂ Change in Traaspories ofi JUN 09 88
lecantriion (] on 0O ovee [ o .
“v Yo ge ?l:_(_l:--cl'hl_':._—] Casinghead Cas D Condensale D ARTES.[A‘- “;_&‘;:
. chenie of ownecahip give neme
. ! addiess of previous owner
SUSCRIPTION OF WELL AND TEASE
(;;:-P‘u—m well No. | 0ol Name, Incivding {"ormaiton Kind of Lease T Coase
L L &E Fed. 3 W. Pecos Slope Abo State, Federal or Foe NM-32308
Location
Unis Letter c : 1485 Feel From The West Llnf and 660 Feet r-.-‘ﬂo North
Line of Secticn 12 T amship 6S flange 22E + NMPM, Chaves Cout
SESIGNATION OF TRANSPPORTER OF OIL AND NATURAL GAS
sroea ol Auihorized S ranspurie of Cil — or Cordersate (] Aauzess (Give oddress 10 which approved copy of this foem ss 10 be sant)
ricne ol Avihotited Tranapcriet of Coatngheud Gos [} ot Dry Gaa X7} Address {Give oddress 10 whicA approved copy of 1his form (s §0 de senr)
New Mexico Gas Marketing, Inc. Post Office Box 2014, Roswell, NM 88201
i1 well produces oll cr liquids, JUni o Sece e *.r,‘". 18 933 octually connscied? o Whea
give locotion of turks, M ! : ’ Yes f 5-5-88
¢ this production is commingled with thot from any other lesse or pool, give ingling order b

TOMPLETION DATA

:ou wetl :Gu well TN.- waell "Vunovn Deepen " Plug Back j‘ Same n-.'v.;om. n.

| 4
Designate Type of Completion - (X) . X i x : ' ! ‘ -
ate Spuaded Doe Coaylf Heady to Pro:. Total leh‘ * P.B.T.D. *
3-23-88 : 4-29-88 3375 3113
wlevguans (OF, KA, RT, CR, vic.;, |Nome of Producing Formailon Top O1l/Gas Pey Tubing Depth
4177 Abo 2962" 2763"
i“eiloralions Depih Casing Shoe

2962' - 2980"'

TUBING, CASING, ANO CEMENTING RECORD

HOLE SIZE CASING & TUBING SIZE DEPTH SEY SACKS CEMENTY
125" 8 5/8" 921" 300 + 280 sxs.
7.7/8" 45" 31547 325 sxs.
7 378" H 7763 H
: £5T DATA AND REQUEST FOR ALLOWABLE  (Test must be ofier vecovery of total volume of load oil and muet be equal 10 or sscesd tep o
qL. WELL able for tAla depth or be for full 24 Aours)
Ltate Faret tew O Hun 7o Tenas Doate of Test Producing Method (#low, pump, gas lift, elc.)
. wngih of Teel Tubing Pressute Casing Pressure . Chole Size
iivel Pros. Duting 7est Oli~isdle. Waler+ Dbls, Cas s MCF
"IAS WELL .
Asivel J4od. Teet-MIF/D Length of Teel UObdle. Condensate/MMCF Geavity of Condensate
986 4 hrs.
.eenng Methad (pi1os, buck pr.) Tubieg P.-nwc(;hug-u) Caatag Pressure (thv\-t-) Chote Siae
back pr. 940 942
TRTIFICATE U COMPLIANCE OIL CONSERVATION DIVISION
A :
bereby certlfy thet the rulres and regulations of the O} Conservation APPROVED SEP 3 4 1988 .10
- vizion heve been complied with end that tho inflarmaetion given
1ove (e frue and complele (0 the Ucst of my knowledge and bellal, l .ov Qriginal Sign-d 2y
| Mike Williams
TITLE
% % ) Thic form ls to Lo {llod ln complisnce with ruL £ 1104,
G P Pa Ve ﬂk/’/mz 22 1f thie le & 1equest for slloweble far ¢ newly drilled or deagp

(Signniwe) / well, this forn muel be sccompentad Ly s tebulation of Lhe devie
tests tsken on the well in scCordence with aULE 114,

Production Analyst
All sections of thia [orm muet 1@ [jed out compleloly lor «!

(Tie) sble on new snd tecompleted welts,
June SLII%'%Q. Fill out only Sectlonc 1, 11, 111, end V] ot chenges af o

{ well naw~ ue pumntier, or transpuiies of olhar such Chenge ul Condy-
. T e Ana et te Nitad Inr sech pon) in mult




- MEK&y 0il Corporation
L. L. & E Federal #3

NW/4 Sec.

12, T-6-5, R-22-E

Chaves County, New Mexico
West Pecos Slope Abo

CAOF:

72 hr. SITP - 940#

SITP Test: 7-89, 24 hrs = 3794

11-89 ~ Sduction - 1080 MCF

11-89 vumulative Production - 33,311 MCF
Estimated Gross Reserves = 105,600 MCF
Gross Reserves Volumetric = 764,589 MCF

Directional surveys will be ran: CASE # RECEVED
Arc #1 Arc #2 EXHIUIT 4 a0
2819' 2837" _,,_~*<:::::: JW 16 &
2834" 2849' - D
2849" 2861° [ 0. C B e
2865 2911" ARTESIA, OF
2975 3024'
3025! 3138
3136"
Top of Abo - 2785'
1 Top of Window 2814
ement Plug @ 2819' T
T Cmt. Plug @ 2825 ottom of Window 28323'
29
23
‘—ﬁb
CIBP @ = o
2835" I =
2848'- p 2848
277" —— 55 Perforated — 271" —
o T 2837'-2861', Acidized
o ¥ w/2,000 gals 7%, Frac
n -l

Perforated 2862--2980
Non-Production

T 3375' - 7 7/8" llolci_—:_m

tH~

™ Treated w/40,000 gals.

X-Link Gel, 77,500# 20/40
Mesh Sand

3136'

:Eé; é%éé? CIBP @ 2940' w/30' cement on CILBP

[VIV]
mv

" & 4%" casing set @ 3154'
Cemented w/325 sxs.

Top cement 2260



. ) K Mg N A eI S s . e B .
B, L"”Zf’(‘ UNITED STATES DEsRE R e R T ¢
S oottty O 341, D PARTN T OFTHE 'NTER!ORKY‘.‘JT:‘“’S, ¥ U:gi{}f I’ D OLTASE DESISSAI.0Y Lol HERLA) \{

_ BUREAU OF LAND MANAGEMENT o X nM-32308 2 €

SUNDRY NOTICES AND REPORTS ON WELLS R

(Ene Gt itse thls fLorm for proposais (o drill or to deepen ur plug back to a dt Oesorv..u. ;

Use "APPLICATIUN FOR PERMIT. -~ for such propo;

'—‘ 7. UNIT AGREEMENT NaMEK

-1

ar [ Gas iﬁ
weLl i WELL OTHER

NAME OF OPEEATUS / M 2-5 ‘S‘

»

8 FABM OR LEASE HaMK

McKay 0il Corporation | L L &E Fed.
3 ADDRENN OF OPERATOR : 9 D. 1 L.V 8L NO.
Post Office Box 2014, Roswell, NM 88201 S 7 senct C#3
4. Lo ATeN o wELL (Report locutlon clearls and tn sccondatice with any State rr@m:« . Gl WIELY AND 1OU] UE ¢ igie At
See alho space 17 below ) 1
At matfuer 4 W. Pecos Slope Abo
1 1! SEC, T, B, M, 8 Bl . 2145
1485' FWL & 660" FNL | momE o
! Sec. 12-65-22E
Y4 EELa T e T s smpvamoss (Show whether BF, RiL Gk, ete. s ! 12 COUNTY Og Pakisu; 13. Hrita
’ 4177° : Chaves NM
14 Check Appropriate Box To Indicaie Nature of Notice, Report, or Other Data
NOUTICE OF (NTENTION TO I 8 BYEQUEINT NEPORT OF :
IHN1 Walf% BHUT OFF ‘ VT OR ALTEE  ASING : l ’ CCATEE SUUT aFE REFAIRING WELL
L R L L N N ; AR RN SRS B LI o o o . . : i FKACTURY TREATMENG v ALIERIN' CASING '
P T TET S Y DI 29 I 1 ABANLON® . l NHOOTING Ofc ACLLTZ TN ABASDON MENT® . i
WAL wvIL i AT E NS ! i 1OMer) ‘Horizontal Drll}i?g_ O TE-
TR CNoTE - Heport reaults of multiple completion on W !:

Completes ve Keentapletion Kepuet aad Log form ¢

PE tascptor vorenb Rt b te s cebiat et U e b state abl pectioeat details aaed shoe perttaent dates, locludiog estimated date of oo, fhng oo
Jriegement weh o I weil ds d netienall, drilied give  subsurface locitioobe ced teantired andd true docticul depths fuz all mistheon aod z.oten ,“'.E
nent t this wock.) ®

1. Set CIBP @ 2834.5°.

2. Cut window in 4)%'" casing from 2814' to 2832', 18',

3. Spot cement plug from 2834' to 2770'. WOC 48 hrs.

4, Drill out cement plug to 2819°',

5. Horizonally drill approximately 300' from existing well bore @ 2848' to the West.
Estimated location of the bottom of the hole will be 660' FNL & 1184' FWL,
Sec. 12-6S5-22E. -

6. Drill out cement plug to 2826'. Horizonally drill approximately 300' from
existing well bore @ 2848' to the East. Estimated location of the bottom
of the hole will be 729*' FNL & 1776' FWL, Sec. 12,65-22e.

7. Run directional surveys to determine location of bottom of holes.

8. Run tubing and production test.

I
9. Build 40' k 10' x 5' workover pit in same location as old reserve pits.

mirer: _Operations Manager 4 12_11:§?__. .
(This snacﬂ-for }‘ede:.i;;_sa;;—;;;n;) T T s et s e Lt IsoIes S e mm it me ol
: =
APPROVED BY . i TITLE o 'ﬁpm Y4
CONIITIONS OF APPROVAL. IF ANY: '§U5JEC_T : PE ?l“l AN w°—' B
2eeRoun, TO Uik TER W, CHESTER

T DEC 141989

~ o . a . sBUREAL O ¢ - el
Fite 1n U.S.C. Section 1001, makes it a crime tor any person knowinely and willfully to makq o ReX depBIIREAL 0r. SR SEN N,
Unitea States any faise, fictitious or frauduient statements or represeniations a&s to any matter WITh—ite—amedl B lil F AR A




McKay 011 Corporation
P.0. Box 2014
Roswell, NM 88201

GRANDE DRILLING CORPORATION

].P. White Building

P.O. Box 2487
Roswell, New Mexico 88201
(505) 623-9537
RECHVED
April 1, 1988 ,
JN 1690
o.C D

ARTESIA, OFFICE

Re: L.L. & E. Federal #3

Spud - 3/23/88

NW/4, Section 12, T6S, R22¢t
Chaves County, New Mexico

DEVIATION SURVEY

T0 - 3375
Released - 3/31/88

STATE OF NEW MEXICO )
)
COUNTY OF CHAVES )

The foregoing instrument was
acknowledged before me this

day of April, 1988,
by the person known to me to
be J.C. Johnson.

My Commission Expires: 3/31/89

1/, @ 586
/74 @ 936!
1/2f e 1477
1/2° @ 1970
1/2: @ 2583
/2, @ 3013
3/4 @ 3379
Sincerely,
;’Mm
J.C. Johnson
President

Notary Public ’




: //j}{:/// (5 Con venelion

Rov L. McKav. Pagsiocur Home Orrice, P.O. Box 2014 ROsweLL, N.M. 88202 + TELEPHONE 303/623-47135

OPERATOR: McKay 0il Corporation PROPOSED TD: 3400
WELL NAME: L L & E Federal #3 SPUD DATE: 3-23-88
PROSPECT: pecos Abo - Inexco ELEVATION: 4177
ID #: NM-32308

LOCATION: 660' FNL & 1980' FWL “"CONFIDENTIAL"

NW/4 Section 12-65-22E
Chaves County, NM

3-8-90 SD WO Sidewinder to by pass ARC and drill new lateral.

RECEIVED

MR 1490

O.C. b
ARTESIA, OFFICE
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Rov L McKav. Pacsotny Houg O¢rice. P.O. Box 2014 Roswewl. N.M. 88202 + TeLePHONE 505/623-4735

OPERATOR:
WELL NAME:
PROSPECT:
1D §:
LOCATION:

2-28-90

3-1-90

3-2-90

3-3-90
to
3-5-90

3-6-90

3-7-90

McKay 01l Corporation PROPOSED TD: 3400'

L L & E Federal #3 SPUD DATE: 3-23-88
Pecos Abo - Inexco ELEVATION: 4177
NM-32308

660' FNL & 1980' FWL "CONFIDENTIAL"

NW/4 Section 12-68-22E
Chaves County, NM

RIH w/impression block on sand line. Impression shows 2 lobes
of flex collar looking up. TIH w/drill pipe & box tap. Could
not catch fish. TOH to check tap. Dropped down on pipe hard.
Tap showed 2 places that indicates tap not going completely over
fish. Will try & weld a cut lip guide on end to kick pipe over
to middle of tap. SDON.

Daily Cost: $1,100 Cumulative Cost: $74,455
SD to build cut lip guide & re-tap threads in box tap.
Daily Cost: $55 Cumulative Cost: $§74,510

TIH w/box tap to attempt to catch fish. Built cut up guide

& re-tapped threads. TOH. Didn't catch fish. Lost cut lip
Guide in hole. TIH w/magnet to retrieve guide. Couldn't re-
trieve guide. So tried to locate 3%" overshot. Order overshot
3%" grapple from Bowen.

Daily Cost: $1,035 Cumulative Cost: $75;490

SD. WO Fishing Tool

SD WO Fishing Tool. Run lead impression block to check if cut
lip guide is preventing getting overshot down. Had same indications
as last. No sign of cut 1lip guide. SD.

Daily Cost: O Cumulative Cost: $75,490
SD WO Fishing Tool. Received fishing tool - 4:30 p.m.
Daily Cost $1,550 Cumulative Cost: $77,440

TIH w/3%" overshot & cut up guide. RU foam air to circulate.
Dropped 10" w/tbg. Blew hole dry. TOH to ck for fish. Did
not catch fish. Cut 1lip guide had pieces broke off. Pipe did
not slip up into bowl of overshot. Ran lead impression block
Showed one lobe at an angle showing that collar may be dug into
side of wall. Called for 1 1/16"x3 1/16" Taper Tap. TIH w/tap
Tagged up. Rotated. Went down 12" set 4 points of weight down
Did not see any signs of torque. Did not pull any weight when
coming up. TOH w/tap. SDON

Daily Cost: $2,350 Cumulative Cost: $79,390
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Rov L. McKav, PagsiognT HoME OFFICE. P.O. Box 2014 RosweLL, NM. B8202 + TeLEPHONE 503/623-4735

OPERATOR: McKay 0il Corporation PROPOSED TD: 3400'
WELL NAME: L L & E Federal #3 SPUD DATE:  3-23-88
PROSPECT: Pecos Abo - Inexco ELEVATION: 4177
ID {: NM-32308

LOCATION: 660' FNL & 1980' FWL ""CONFIDENTIAL"

NW/4 Section 12-65-22E
Chaves County, NM

2-22-90 TIH w/6 stands. Slight gas show. Tagged up on Kelly.
Drill . Circulate hole clean for 20 min. TOH w/tbg. SD
to run sandline & pour rope socket to run surveys. Went to bottom.
Survey #1 = Measured Depth - 2957.5'
Camera Depth - 2955.25"
Inclination 85° Azmuth N-73°-E TVD - 2865.86"'
Laid down survey tool SDON,

Daily Cost: $4,900 Cumulative Cost: $63,621

2-23-90 Picked up 12 flex collars & TIH w/gentle riser. Tagged up @ 2829'
129' high. PU Kelly broke circulation. Drilled Kelly down.
Getting Red Shale returns - Suggests that hole caved in. Hole would
not clean up SD. Ordered saturated Brine & SHale inhibitor to
inhibit shale. Pumped brine down tbg. to cover shale zone. Let
set overnight. SDON.

Daily Cost: $4,480 Cumulative Cost: $68,100

2-24-90 TIH w/Kelly. Did not tag. Pumped 10 bbls of Brine & SHale
inhibitor. Power swivel had water in oil. Could not RU Power
Swivel Continued to drill w/Kelly. Drilled 70'. Could not get
joint down. Changed oil in Power Swivel. Power Swivel would
lock up in torque. Order Star Tool Power Swivel. SDON.

Daily Cost: $2,600 Cumulative Cost: $70,700

2-25-90 RU Star Tool Power Swivel. Went down 2870'. Worked pipe down 15°'
Pulled up, tagged up @ 2870'. Cleaned hole up for 20 min. TOH
to check flex collars. Found parted Flex collar #3. Left 44.81°
Flex collars & Gentle Riser in hole. Called Sidewinder to get slim
hole box tap & attempt to fish. SDON.

Daily Cost: $1,575 Cumulative Cost: §72,279
2-26-90 SD Waiting on fishing tool.
2-27-90 TIH w/3%" magnet to pick up lobes. Could not-pick up lobes. TIH

w/40' flex collars, drill pipe & slim hole box tap to attempt to
fish pipe tagged up @ 2823' on hard metal. Rotated. Could not tell
if we got fish. TOH. Box tap showed wear on outer bottom edge.

SD. Order Lead Impression Block from Star Tool.

Daily Cost: $1,075 Cumulative Cost: $73,355
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Rov L McKay. Pagsiogny HoOME OFrFicE. P.O. Box 2014 ROsweELL. N.M. 88202

» TELEPHONE B505/623-4735

OPERATOR: McKay 0il Corporation PROPOSED TD: 3400'
WELL NAME: L L & E Federal #3 SPUD DATE: 3-23-88
PROSPECT: Pecos Abo - Inexco ELEVATION: 4177’
ID ¢: NM~32308
LOCATION: 660" FNL & 1980' FWL "CONFIDENTIAL"
NW/4 Section 12-6S5-22E
Chaves County, NM
02-16-90 SD due to high winds.
Daily cost: $200 Cumulative Cost: $33,719
02-17-90 TOH w/Pilot Hole Assembly. Test ABA for signal & latch ring
tolerance. TIH w/ABA & 41' of flex collars. Unloaded Hole
Begin drilling Arc. Drilled 9.5'. Samples show red shale,
Silty shale. Cleaned hole. SDON.
Daily cost: $5,400 Cumulative Cost: $39,119
02-18-90 Resumed drilling. Drilled 9'. Samples show siltstone & sandstone.
Made connection. Could not get to bottom. Pipe stuck. Worked
pipe & rotated. Freed pipe. Went to bottom. Drilled 3 min.
Made no hole. TOH to check bit & tool. Knuckle joint hold downs
backed out. Ran 6 surveys (camera depths)
(1) 2836.75" = 55° = N - 74° E
(2) 2834.75"' = 470 - 5 - 71° E
(3) 2832.75' = 40° - N - 719 E
(4) 2828.75"' = 25° - N - 76° E
(5) 2824.75' = 8% - N - 71° E
(6) 2820.75' = 0°
Calculated bottom hole survey = 63° N-740-E. Drilled a total of
18.5'. SDON.
Daily Cost: $5,411 Cumulative Cost: $44,530
02-19-90 TIH w/under reamer to ream out Arc. TOH. TIH w/75" flex pipe
& gentle riser. Drilled 7'. Cleaned Hole SDON.
Daily Cost: $4,611 Cumulative Cost: $49,140
02-20-90 Make Connection. Resume Drilling. Drill 30'. Avg. ROP - 20ft/hr.
Total Depth 2877'. TOH. RU to run surveys.
Survey #1 - 2866.75 73° N-710-E
Survey #2 -~ 2875.75 73° N-71°-E
Bottom 2879.00 76° N-710-E
TUD = 2849.35
Ran into crown w/sinkerbars SDON to repair unit. Total Depth drilled
58.50'
Daily Cost: $5,220 Cumulative Cost: $54,360
02-21-90 TIH w/8 flex collars & gentle riser. to TD. Drilled 76', ROP = 17/PH.
Circulated hole clean. Pulled 180'. SDON.
Daily Cost: $4,360 Cumulative Cost: §$58,721
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Rov L. McKay. Pagsipeny HoMe Orrice, P.O. Box 2014 RosweLt. N M. 88202 + TELEPHONE S05/623-4735

OPERATOR: McKay 0il Corporation PROPOSED TD: 3400’
WELL NAME: L L & E Federal #3 SPUD DATE: 3-23-88
PROSPECT: Pecos Abo - Inexco ELEVATION: 4177!
1D ¢: NM-32308

LOCATION: 660' FNL & 1980' FWL "“CONFIDENTIAL"

NW/4 Section 12-6S-22E
Chaves County, NM

12-28-89 TIH to tag cement top. Cement top @ 2793'. TOH w/tbg. PU
bit & drill collars. TIH to 2500'. SDON.

12-29-89 TIH to 2793' to drill out cement plug. Pressure tested to 800#
held good. Started drilling cement. Cement was soft. No hard
cement returns. When drilling inside of sectioned c¢sg., began
losing fluid. Drilled out cement to 2832'., Circultaed hole 30
min., lost 9 BF. TOH. TIH w/tbg. open ended. Run swab to
check fluid level. Fluid level @ 600'. Will re-cement in the
a.m. SDON.

12-30-89 TIH w/swab to check fluid level. Fluid level @ 1400'. RU
Western to set 20 sxs 2% CaCl Class "H" cement. Under dis-
placed cement w/7.8 bbls. flush to keep full Hydrostatic Head
off of formation. TOH w/tbg. TIH w/bit, drill collars & tbg.
to 2250' SDON. WOC 72 hrs.

12-31-89

thru
1-02-90 SI

01-03-90 TIH to tag cement. Cement top @ 2633'. Drill out cement.
First 60' mix of hard & soft cement. Second 60' hard crispy
cement. Drilled to 2814'. Marked tank to check for fluid loss.
No fluid loss. Drill hard cement to 2820'. Laid down tbg. &
collars. RD PU. Released Star Tool. WO re-entry company.

02-13-90 MI PU & Foam—-Air Compressor Unit.

Daily Cost: $400 Cumulative Cost: $27,000

02-14-90 RU PU & BOP. MI Jim's Water Service Frac Tank. Hauled produced

water to frac tank. SD.
Daily Cost: $650 Cumulative Cost: $27,650
02-15-90 TIH w/Pilot Hole Assembly & DP. Tagged up @ 2815'. Nipple

up BOP & Drilling Head. Hook up Line to pit. RU Foam Air
to unload hole. Drill 5%' of Pilot Hole - 2820.5'. SD due
to high winds,

Daily cost: $5,875 Cumulative Cost: $33,519
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Rov L. McKay. Pacsiogny HoMe OFFICE. P.O. Box 2014 RosweLL. N.M. 88202 + TELEPHONE 505/623-4735

OPERATOR:
WELL NAME:
PROSPECT:
ID #:
LOCATION:

12-17-89

12-18-89

12-19-89

12-20-89

12-21-89

12-22-89

12-23-89
12-24-89
thru
12-26-89

12-27-89

McKay 0il Corporation PROPOSED TD: 3400'

L L & E Federal #3 _ SPUD DATE: 3-23-88
Pecos Abo ~ Inexco ELEVATION: 4177°
NM-~32308

660" FNL & 1980' FWL “CONFIDENTIAL'

NW/4 Section 12-6S-22E
Chaves County, NM

8:15 Circulated mud in tank, viscosity 39. Resumed milling. Approx-
imately 1 foot/hour. Milled 5 foot. Power Swivel went out, circulated
hole clean. TOH to check tool. Tool was not worn to show milling out
of casing. Installed cut out blades on sectioning tool. Run 3%" magnet
on wireline to retrieve cutting left in hole. Very little cuttings

in hole. SDON.

TIH w/section mill to cut out of casing. Viscosity 37, PH - 6. RU
Power Swivel. Begin to cut out casing. Estimated cut out in 35 min.
Begin to attempt to re-section 5 foot. Milling, getting good returns
of metal & cement. Milled 4' in 3% hours. Circulated hole

TOH to change cutters. Ran magnet. TIH w/sectioning tool to continue
milling. Caught torque @ 2816'. Re-milled 1 ft. Viscosity 40, PH 6.5.
Circulated hole. Cement & metal returns. SDON. Depth @ 2815'.

Re-Section c¢sg 2815'-~18', solid csg, 2818'-20', 2 p.m. TOH, installed
new blades, TIH. Re- sect. 2817'-20' + 4". Circ. hole, 35 vis.
SDON.

Mix 10 sxs mud. Start up 2824'. Good returns of cement. From
2824 -~ 28.75'. Lost cement returns. Tool remaining inside of
csg. Circulate hole. TOH. Release Smith International. SDON.

SI

Picked up Wilson Downhole Sectioning tool, TIH. Sectioned csg.
2824'-28.75. 2828.75-30.5, lost cir. Pick-up, circulated hole
20 min. TOH. Released Wilson. Run 3%" magnet on sandline to
retrieve cuttings. SDON,

SI. Waiting on cementing equipment.

Same as above

TIH w/tbg. Tallied CIBP. RU Western to set 10 sxs. cement plug.
from 2834'-2704'. TOH. Pulled 600' pipe. SDON. WOC 48 hrs.
Fluid level @ 2200'. 32 bbls to break circulation. Pumped 2
bbls, Class "H", 17.5#/gal. cement. Will tag cement 12-28-89.



' PR .
. // Ko ¥ {1/ ,m/f/uuw/mn

ROY L MCKAY. PRESIDENT HoMme OFFICE. P.O. Box 2014 RoswetLt, N.M. 88202 « TELEPHONE 508/623-4735

OPERATOR: McKay 0il Corporation PROPOSED TD: 3400'
WELL NAME: L L & E Federal #3 SPUD DATE: 3-23-88
PROSPECT: Pecos Abo - Inexco ELEVATION: 4177
ID ¢: NM-32308

LOCATION: 660° FNL & 1980' FWL "CONFIDENTIAL"

NW/4 Section 12-6S-22E
Chaves County, NM

8-31-88 MI RU PU & BOP. TOH w/tbg. TIH w/TBG & Model R Packer. Set
Pkr. @ 2770'. SDON.

9-1-88 RU Dowell to pump 5 stages of acid/N2, 760 gals 7)% acid 7200
SCF Nj

Stage 1: 152 gals. 7%% Acid, 1440 Scf N2, 95 bbl overflush
pumped @ 1220# @ 4.8 BPM. ISDP-1100#. Flowed back 1} hrs.
Occasional slugs.

Stage 2: 152 gals 7%% Abo Acid, 1440 Scf N2, 95 bbl overflush, pumped
@ 960# 4.6 BPM, 1350# ISDP. FLowed back 3 hrs.

Stage 3: 152 gals. 7%% Abo Acid, 1440 Scf, 95 bbls, overflush, pumped
1200#. 4.5 BPM. 1ISDP -~ 1350#. Left well flowing overnight. 270 BLTR
Occasional small slugs

9-2-88 Well dead. Made 2 SR, Fluid level @ 800' from SN. 2 BF, 268 BLTR.

Stage 4. 152 gals 7%7% Abo acid, 1440 Scf, 95 BBLS overflush. Pumped
@ 1600#. 4.6 BPM 1470# 1ISDP. Flowed to pit 2 hrs. Occasional
slugs.

Stage 5: 152 BBLS gals. 7%%Z Abo Acid, 1440 Scf, 95 BBLS overflush.
Pumped @ 1620#. 4.4 BPM, ISDP - 1460#. Left flowing overnight.

450 BLTR.
9-3-88 Well dead. Made 9 SR, 10 BF, 440 BLTR. SION.
9-4-88 SITP ~ 290#. SICP - 290#. Opened well up 13/64 down the line.

Returned to production.

RE-ENTRY
12-15-89 MI RU PU. Pull tubing. Tally our of hole. Flanged well head. Left
well open. SDON.
12-16-89 Set CIBP @ 2835%. PBTD 2834!' w/Schlumberger CIBP. PU section mill.

RIH to 2814'. RU Schlumberger to run GR-Correlation Log to check depth.
Begin to section casing w/Smith International sectioning mill from 2814°
to 2832'. Sectioned out 1 foot of pipe. Circulated hole for 30 min.
SDON.
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Form 3160-5

(November 1994) ' UNITED STATE%M Gt Coris, UIV-Dist. 2 FORM APPROVED
. ) ' s { T
DEPARTMENT OF THE INTRAARYY . Girand Avenue oo e loos
BUREAU OF LAND MANAGEMEIffgsia, NM 88218 ————

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for propasals to drill or to re-enter an
abandoned wefl. Use Form 3160-3 (APD) for such proposals.

6. If Indian, Allottee or Tribe Name

SUBMIT IN TRIPLICATE - Other instructions on reverse side

7. If Unit or CA/Agreement, Name and/or No

1. Type of Well : RECEIVED 8. Well Name and No.
DOilWell _@GasWell DOther LL&F Federal #3
2. Name Of Operator JUC 227008 9. API Well No.
MCKAY OlL CORPORATION SREARTESIR 30-005-62462
3a. Address 3b. Phone No. (include area code) 10. Field and Pool, or Explotatory Area

P.O. BOX 2014 ROSWELL, NM 88202- | 505-623-4735
4. Location of Well (Footage, Sec., T, R., M., or Survey Description) '

Sec 12, T6S, R22E Chaves County, NM
660’ FNL & 1485' FWL

| WEST PECOS ABOSIOPE

11. County or Parish, State
CHAVES COUNTY, NM

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

0O Acidize ] Deepen O Production (Start/Resume) O Water Shut-Off
Bd Notice of Intent . .

0 Alter Casing ] Fracture Treat [0 Reclamation O Well Integrity
O Subsequent Report O Casing Repair 0 New Construction [ Recomplete [] Other

] Change Plans {3 Plugand Abandon ] Temporarily Abandon
[0 Final Abandonment Notice L .

[J Convertto Injection [ Plug Back ] Water Disposal

13. Described Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration
thereof. If the proposal is to decpen directionatly or recomplete horizontally, give subsurfiace locations and measured and true vertical depths of all pertinent markers
and zones. Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed
within 30 days following completion of the involved operations. If the operation results in a muftiple completion or recompletion in a new intervel, a Form 3160-4
shall be filed once testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and

the operator has detcrmined that the site is ready for final inspection.)

MCKAY OIL CORPORATION due to an incompliance requested an extension on 6/25/04 to get parts and
vendors in place. McKay Oil Corporation proposes to re-enter the LL&E Federal #3 well bore, set CIBP at
about 2750, a whipstock, cut a window in the 4 1/2csg and drill a deviated hole down to 2900 ft. Set 2 3/8

tubing as a liner, perforate the ABO sand zone and stimulate.

14. | hereby certify that the foregoing is true and correct

Name (Printed/Typed) Title
APRIL D. MCKAY VICE PRESIDENT
ignatire Date

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

™ /2o /o

Approved By /%'/L 'me//;

Conditions of approval, if any, arc attached. Approval of this notice does not werrant

orcelﬁtyﬂlatﬂleapplicantholdsnglorequitable.tiﬂetothoseﬁghisintllcsubjectlease ﬂ o
/u ’.

which would eatitle the applicant to conduct operations thereon.

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious or

fraudulent statements or representations as to any matter within its jurisdiction.
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Firta 31605 , N.M. Oil Cons. DIV-Dist, 2

(November 1994)

UNITED STATES ] 1301 W. Grand Avei
PoREAD OF LAND MANAGEVEESIE, NM 8821

FORM APPROVED

e OMB No. 1004-0135
n Expircs July 31, 1996

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill or to re-enter an
abandoned well. Use Form 3160-3 (APD) for such proposals.

S5. Lease Serial No.
DM 3%30Q

6. If Indian, Allottee or Tribe Name

SUBMIT IN TRIPLICATE ~ Other instructions on ravarssg gﬁe‘: n

7. If Unit or CA/Agreement, Name and/or No

1. Type of Well 8. Well Name and No.
[Qoiwet [RGeswet  []other AUG 10 7004 LL&E Federal #3
2. Name Of Operator YQEARTES|A | 9- API Well No.
MCKAY Oil. CORPORATION 30-005-62462
3a. Address 3b. Phone No. (include area code) 10. Field and Pool, or Exploratory Area

P.0. BOX 2014 ROSWELL, NM 88202- | 505-623-4735

W. Pecos Abo Siope

4. Location of Well (Footage, Sec., T., R.. M., or Survey Description)
Sec 12, T6S, R22E 1484’ FWL & 660’ FNL

11. County or Parish, State
Chaves County, NM

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
[] Notice of Inteat 0 Acidize [0 Decpen O Production (Start/Resume) 0 , Water Shut-Off
{30 Alter Casing [0 Fracture Treat ] Reclamation 0 well Integrity
1 Subsequent Report [0 Casing Repair {3 NewConstruction [J Recomplete ] Other
0 Final Notice 0 Change Plans X Plgand Abandon [J Temporarily Abandon
[ Convert to Injection ] Plug Back ] Water Disposal

13. DsmbedhoposedotComplctedOpaaﬂon(deuiysmanpaunmtdmls,mcludmgmmatedsumngthmofanypmposedwmkmdappmxlmm
thereof. If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of alf pestinent markers
and zones. Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed
within 30 days following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4
shall be filed once testing has been completed. FmdAbmdmmﬂN&meeﬁumlyaﬂadlwqumm,mlwmgmdmhmhmmﬂMmd

the operator has determined that the site is ready for. final inspection.)

McKay Oil Corporation requests to Plug and Abandon the LL&E Federal #3. Plugging Procedure is as follows:
Run in hole with CIBP on tubing to depth 2750° (top of the window 2783 bottom of window is 2788").

Set 50 ft of cement plug above the CIBP, top of cement and plug 2700’
RWL and perforate the 4 % csg at a depth of 980° (50" below the surface csg shoe)
RIH wi/packer 2 3/8 thg, Set tbg at 900°.

kR S

excess cement.

Pmnp“%&sksofcemmtatthe surface. Put deadman markers at surface
7. Retumn location to original state,

Pef @ *cof + §qleex

duration

Establish injection date, then pump 20 sks of Class “C” cement displace cement to 930°, unset packer and pull one stand and reverse out

14. Lhereby certify that the foregoing is true and correct
Name (Printed/Typed) Title

April D. McKay ég Vice President

m & e

THIS SP&_& FOR FEDERAL OR STATE OFFICE USE

Title — Date
" Dant/ L. y 24 7/28/5
Condmonsofappmval,lfanymamdietl oftlusnoneedosnotwamnt Office s
or certify that the applicant holds legal or title to thosc rights in the subject lease
which would entitle the applicant to conduct operations theroon. /éFD

Title 18 U.S.C. Section 1001,makcs:tacnmcfo:anypamhmwmglyandwmﬁmytomakewmydcpammntorasemyofd\eUnmdStxtmanyfalse,ﬁmhousm

fraudulent statements or representations as to any matter within its jurisdiction.




LL&E Federal #3 Plugging Procedure
Reason to Plug & Abandon
From the open hole logs, there is no other productive zone above 2830°. The reason for
the P&A is that tools were lost in the open hole and could not be retrieved, then on the

attempt to side track we ran into more problems.

Plugging Procedure

1. Run in hole with CIBP on tubing to depth 2750’ (top of the window 2783’ bottom
of window is 2788).

2. Set 50 ft of cement plug above the CIBP, top of cement and plug 2700°

3. RWL and perforate the 4 Y csg at a depth of 980 (50° below the surface csg
shoe)

4. RIH w/packer 2 3/8 tbg. Set tbg at 900°.

5. Establish injection date, then pump 20 sks of Class “C” cement displace cement to
930’, unset packer and pull one .stand and reverse out cx‘cess cement.

6. Pump 10 sks of cement at the surface. Put deadman markers at surface

7. Return to location to original state
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