Bonneville Fuels Corporation
A Subsidiary of Bonneville Pacific Corporation

March 21, 1997
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Dear Sirs:

Attached find our application for Downhole Commingling of the

Basin Dakota and Kutz Gallup pools. Also find:
1.) Form C-102, Acreage Dedication Plat. (Attachment I, Ia)
2.) Production curve for the Dakota zone. (Attachment II)
3.) E H Pipkin #2 Scout ticket (Attachment III) and
production history (Attachent IV).There is no production
curve for the Gallup formation because the zone has not been
completed yet. Enclosed is the production history and scout
ticket from the nearest offset Gallup production. Estimated
production rates for the Gallup zone are based on this
offset well the E H Pipkin #26 completed in the Kutz Gallup
lower pay sand. The production allocation for the Gallup
will be based on projected rates after completion and
testing of the Gallup zone.
4.) All working, overriding and royalty interests are common
in the Gallup zone (5815’-5834’) and in the Dakota zone
(63707-6394"),
5.) Notification List of Offset Operators.(Attachment V)

If you have any questions regarding this application please
contact Alan L. Merrill, Operations Engineer, at the number
listed below.

incerely

‘ ///W’g/__
Doris Maly
Engineering Technician

1660 Lincoln / Suite 1800 / Denver, Colorado 80264 / 303-863-1555 [ Facsimile 303-863-1558




Form C-107-A

Slaw of New Moklék; New 3-12-96

. ‘515[5;'.1 | . niriorats and Natural Resources Departmant
s e e N DIV APPROVAL PROCESS:
) ' 20 ‘ VISION
wmbm.m s olL CONSERVSAPTK:N Dl ministative__Hearing
' 2040 5. Pacheco —_—
£11 Bouth Phat 81, Artesle. N 88310 Santa Fe, New Mexico 87506-6428 EXISTING WELLBORE
DISTRICT I NG YES NO
1000 Aig Brazos Nd, Attee, NM 87410 APPLICATION FOR DOWNHOLE COMMINGLI —_ —
» i Denver CO 80264
BONNEVILLE FUELS CORPORATION l66£) Lincoln Street,
o : San ‘Juan
B 11 27N 11w
A N FEDERAL . 6B TSR TwE - oy
tflﬂF_ULLERTO b ° Spacing Unit Lesss Types: icheck ) or more)
' i 24639 Federal X | stete o tendront Fee
OGRID NO. 002678 Property Code 002159 AP No. _ 30045 ederal _
' | Intermediate Lower “
itted | Upper . Zone
133,:'&'{% 'ﬂgv'v%'if&: r:omr%mg‘leng:? .Zem- . Zonuf
: ¢ o ' 71599 “
1. "%31"&%:" Kutz Gallup 36550 Basin DK .7
: . ‘ l
2,' Tog.gng.acsgtgm'glmomwm, 5815'~5834" 6370'~6394 ’
. I production . ] i1
3 "(’6u°m”cas; ) Gas & 0Oil Gas & O1
. h { Production . .
4 M#I:evlgg or Artificial LIft Plunger Lift Flowing
5. Bottomhole Pressure a, (Current a, a. ' est)
i : i 500 psi (es
ail Zones' - Artificle! éy(tl'rna\ad Current 1250 psi (est)
Gas & O - Flowlng.M"sumd Currant | p, 1o1oinen . b, 0 bei (est)
Al G’%sztl?':\‘:tse:d Or Measured Original 1250 psi (est) . p
AN K 40°api / 1200 BTU 40°api / 1200 BTU
7. Producing or Shut-In? Not Completed Producing
Production Marginal? (yes or no) yes no
. -In, give d d olligas/ Dote: Dete: Dste:
v!!a?at:ur‘a:‘e‘i O Tast ;aer:t;‘ucgot? o Aates: NA Retes: rotes:  NA
B P pnevnt el be-raquued”te siiech
production estimates and supporting dsta = q 7
* it Producing, glve date andoll/gas/ | P°'* Date: Doe: /
water rales oPuccnt test Retes: Rotes: Retes: /Z MC.F/P
{within 80 days) NA
/4 BoPD
| o Gos: ol Gas: ol Ges:
L A ) 95 % 5 % % % 5 % V95 o

9. If allocation formula is based upon something other than current orJ)ast production, or is based upon some other method,
~ submit attachments with supporting data and/or explaining method and providing rate projections or other required date.

10. Are all working, overriding, and royalty interests identical in all commingled zones? X Yes _ No
if not, have all working, overriding, and royalty interests been notified by certified mail? Yes —_ No
Have all offset operators been given written notice of the proposed downhole commingling? X Yes No

11. Will cross-flow occur?  _ Yes _ X Na. If yes, ars fluids compatible, will the formations not be damaged, will any cross-
flowed production be recovered, and will the allocation formula be reliable. __ Yes __ No (I No, attach explanation)

12. Are all produced fluids from all commingled zones compatible with each other? X Yes __ No

13, Will the value of production be decreased by commingling? —.Yes 3 No {If Yes, attach explanation)
14, 1f this well is on, or communitized with, state or federal lands, either the Commissioner of Public Lands or the

United States Bureau of Land Management has bsen notified in writing of this application. X Yeos - Hou
16. NMOCD Reference Cases for Rule 303(C) Exceptions: ORDER NO(s),

16. ATTACHMENTS:
. » C-102 for each zone to be commingled showing its spacing unit and acreage dedication.
* Production curve for each zone for at least one year. (If not available, attach explaination.)
* For zones with no production history, estimated production rates and supporting data.
* Data to support allocation method or formula.
* Notification list of all offset operators. :
* Notification list of working, overriding, and royalty interests for uncommon interest cases.
* Any additional statements, data, or documents required to support commingling.

| hereby certify that the information above is jsue and complete to the best of my knowledge and belief.

SIGNATURE % /
I v

Alan L. Merrill

TITLE _Operations EngineerDATE 1/24/97

TYPE OR PRINT NAME TELEPHONE No. ( 303

) 863-1555 x 225
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Distriet [

PO Box 1980, Hobbs, NM $8241-1580
Disiriet I

PO Drawer DD, Artesia, NM 382110719
District (1

o ATTACHME Y L
State of New, Mexico

Eaergy; Minerals & Natural Resourees Department

OIL CONSERVATION DIVISION
PO Box 2088

Form C-102

Revised February 10, 1994

Instructions on back

Submit to Appropriate District Office

State Lease - 4 Copies

1000 Ric Brazos Rd., Astec, NM 87410

Distriet IV

PO Box 1038, Santa Fe, NM 37504-2088

WELL LOCATION AND ACREAGE DEDICATION PLAT

Santa Fe, NM 87504-2088

Fee Lease - 3 Copies
(C] AMENDED REPORT

220

.. ' APl Number ! Pool Code * Pool Name
3004524639 71599 Basin Dakota
."vapony Code : * Property Name * Well Number
002159 . — -} FULLERTON FEDERAL 6k
? OGRID No. . ' Operstor Name " Elevation
002678 P BONNEVILLE FUELS CORPORATION 6031"
o 19 Surface Location
UL or lot no. Sectlon Township | Range Lot Ida Feet from the North/Soath Bac Feet from the Eost/West lime Coasty
B 11 27N 11w 790 North 1850 East San Juan
B 1 Bottom Hole Location If Different From Surface
ULorlot ao. | Section { Towuship | Range Lot Ida Feet from the Narth/South fine Feet (rom the East/West line County
¥ Dedicated Acres] ? Joint or Infill '* Order No.

' Consofidation Code

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

w /) /)

S

7 777
$

7

1 hereby certify thas the information consained herein is
true and complete 10 the best of my knowledge and belief

NN TN NN

([ 1[0/

LNl

Alan L. Merrill
Printed Name

Operations Engineer

1/24/97
Date

| Tile

LL LLLL

BSURVEYOR CERTIFICATION

1 hereby certify thas ihe well location shown an this plar
was plotted from fleld noses of actual surveys made by

me or under my supervision, and thai the same is true

and correct 10 the best of my belief.

Dawe of Survey

Signature and Sed of Professional Surveyer:

Certificate Number

|



CATTRCHMEDT  Ta,

District I State of New Mexico Form C-102
PO Box 1980, Hobbs, NM $3241-1980 Energy, Minerabs & Natural Resourees Department Revised February 10, 1994
District I Instructions on back
PO Drawer DD, Artesia, NM 882110719 OIL CONSERVATION DIVISION Submit to Appropriate District Office
District 1 PO Box 2088 State Lease - 4 Copies
1000 Rio Brazos Rd., Astec, NM §7410 Santa Fe, NM 87504-2088 Fee Lease - 3 Copies
Distriet IV

PO Box 2088, Santa Fe, NM §7504-2088 : (CJ AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

" AP1 Number ! Pool Code ' Pool Name
3004524639 - 36550 KUTZ GALLUP
¢ Property Code ! Property Name * Well Number
002159 Fullerton Federal 6E
" OGRID Na. * Operstor Name * Elevation
002678 BONNEVILLE FUELS CORPORATION . 6031
19 Surface Location '
ULorlot 00o. | Section | Township | Range Lot l1da Feet from the North/South liae Feet from the Esst/West fine Coanty
B 11 27N 11w 790 North - 1850 East San Juan
! Bottom Hole Location If Different From Surface
ULoriot no. | Section { Township | Range Lot 1da Feet from the North/South ine Fert from the East/West line County
3 Dedicated Acres} ** Joint or 1afi} | ** Consolidation Code | '* Ovder No.
40

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

— —— - —
16 Y 772)7 7 7 " OPERATOR CERTIFICATION
/ § /] 1 hereby certify that the informasion consained herein is
/ N ; irue and complete io the best of my knowledge and belicf
; D A /@507
Y / | %
///// L2 22277 .
ml"
Alan L. Merrill
Priated Name

Operations FEndineexr

1/24/97
Date

*SURVEYOR CERTIFICATION

1 hereby certify that the well location shown om this plas
was ploted from fleld notes of actual surveys made by

me or under my supervision, and that ike same is true

and correct 10 the best of my belief.

Date of Survey .
Signature and Seal of Professional Surveyer:

Certificate Number
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. ATTACH MERTT ) L

Copyright 1997 Rockies Run Date: 17-Mar-97

State : New Mexico NM Merid 27N -11W-12 swnw

County: SAN JUAN Oper: ENERGY RESERVES GROUP

Field : KUTZ GAL Compl: 03/17/1985 D OG O&G
Well: E H PIPKIN #26 Last Info: 11/16/1987

Ftg: 1470 fnl 850 fwl

Lat-Long by TDG: 36.592804 - 107.960739

Oper Address: PO Box 2437, Midland TX 79702

Obj: 5850 Gallup Permit #: 11/12/1984 API: 30-045-2615100
Elev: 5967KB

Spud: 01/07/1985 Contr: Arapahoe #1
TD: 5850 on 01/15/1985 Gallup PB: 5808

Elev. 5967KB FORMATION TOPS (Type: L=Log S=Sample V=True Vertical)
(Source: H=Dwights,|=10G,T=Govt,S=Shell, U=USGS,R=NRIS
M=Munger,N=NDGS,B=Boyd,G=GDS,X=Proprietary)

Formation Depth Elev T/S Formation Depth Elev T/S
Ojo Alamo 702 5265L H Cliff House 3306 2661 LH
Kirtland 800 5167 L H Menefee 3418 2549 L. H
Fruitland 1530 4437 L H Point Lookout 4200 1767 L H
Pictured Cliffs 1770 4197 LH Mancos 4474 1493 L H
Lewis 1912 4055 L H Gallup 5310 657 LH
Chacra 2674 3293 L H LTD 5847 120LH
Notes :

Casing: 8 5/8 @ 307 w/200 - 4 1/2 @ 5850 w/1340

Core : None

DST None

Logs : DIL-SP FDC-CNL-GR

Tubing: 2 3/8 @ 5772

Perfs : 5734-5660 (Gallup )
w/holes @: 5734 5732 5730 5728 5726 5724 5668 5666 5664 5662 5660 w/1
SPF - acid w/500 gal 7 1/2% HCI - frac w/28,000 gal 70 Q foam 29,500#
10/20sd

PZone : (Gallup )

IP : P17 BOPD, 80 MCFGPD , no wtr

Journl: 1/14/85 drlg, depth unknown.
1/29/85 WOCT.



2/11/85 WOCT.
2/26/85 Sl.
3/26/85 completed oil & gas well.



DIBHTS ENERGYDATA, INL.
OIL LEASE RISTORY
MEW HEXICO OIL RORTRWEST

DATA CU
(8151,0

LOCATION §TATE  BIST COURTY {B045)
128 270 1N b4 304 SAN Juaw
AP1 & FIELD (#8039474)

RUM DATEZ: 03/19/97
RRENT THRi: 49/9
43, 27R11KIZE00GP }

TOTAL LFPER LDHER Ghs LIB §
BEPTH FERF FERF BATH GATH B
3830 BHFFE B R
Corp 157 PROD LAST PROD
DATE baTe DATE
8303 3610

CUR THRU LPD
GIL/BELS

OiL Cus

SINCE DATE

CU¥ THRY LPD
[CGGHD BAS/WCF

2754
RESERVOIR
BALLUP
A5 LIg TERP
RAY GRAY GRAD
STATUS
DATE STATUS
ECT
CASINGHEARD

CUW SINCE DATE

A TTACHMENT: U



DWIGRTS ENERGYDATA, IHL, RUE DATE: 03/19/97
" AWOCO PRODLCTION LO DATA CURRENT THRU: 49/94
EHPIPEIN (#1531,045, 27RLIKLI2E006F )

£1¢ ANNUAL PRODUCTION HISTORY 2¥%

GIL CASINGHERD WATER
YEAR BELS BAR/HLF BRLS
1583 L8 { {
1989 2733 21231 276
1996 2073 23021 273
1391 1409 1943% 0
1992 49 387 {
1993 1057 19636 2
1994 1172 21892 100
1995 2 18971 46



DWIGHTS ENERGYDATA, INC,

" RNOCD FROD
E R FIFKIY

JAN

HAR
AP
HAY
JUK
JuL
ALB
SEF
oeT
Moy
BEC
199¢

LOTION CO

BATA CURRENT THRY:

Ri¥ DATE:

43119197

{#151,045, 2701 141 2E00GP

111 HONTHLY PRODUCTION HISTORY ¥i¥

cux DIL
BBLS

CASTNGHEAD
BAS/HCF

cus

CASINGHEAD

WATER
BBLS

09/

}

338
266
308
241

a7z
234

1198
1464
iz
2013
2247
2433
2626
2811
2973
3154
119
3373

3373

3607
37582
39248
4094
4231
4424
4733
4617
S064
3214
3326
3448
3348

2787
2767
2677

nTgn
2352

2624

2277
2074
2158
1722
2423

1865
1948
1789
1347
1984
1362
1880
18%4
2009
1947
1563
1813

23021

78
33
ar
L2
e

3

v

o L R S
prey

s

(=]
PO

177
10583
13007
13007
15284
1733

19369

47T
L'l&'.:.t'l

21231

[==]

23096
25064
26833
28800
30784
32744
J4h26
36520
38529
40478
42439
44232
44252

30

30
3
1
:
-
3

0
4]

273

28
i
Ry

-
B

30
3
3
3
3
BiH

31

D e DO e

-2

LAl led e L Ged PO Gl ed O
R S e )

el G
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D IGHTS ENERGYDATA, INC. RUK DATEY 03719797

" AWOCO PRODUCTION CO DATA CURRENT THRU: 09/94
£ HPIFEIN {151,045, 270 181200067 )

ki% HONTHLY FRODUCTION HISTORY ix

OIL CUM BIL  CASINGHERD Ci WATER  DAYS
FONTH BBLS BBLS 5AS/ECE  CADINGHEAD BRLS {n
JAN 14 3454 1477 4372 nooa
FEEB 206 3670 1841 475390 3 8
#AR 170 3840 1877 49267 o 28
AP 106 3948 1887 51154 UL
Hay 147 6091 1750 32904 IS
JUN 107 4200 1489 54593 30
JuL 137 6337 1482 36273 ¢ 3
alle 137 6474 1661 37936 (I3
SEF 08 6382 1497 39433 030
ocy 76 &638 1336 60749 ¢ 3
] 114 4772 1397 h2164 a3
BeC 83 6837 1325 61671 ¢ I
1991 1408 5837 19439 63491 0
38 7 4866 235 6397 G i
FeR 0 6866 44 63570 g 8
FAR 0 h86h 108 64078 0 Z
APR g 6B66 0 64078 0 0
HAY 40 4504 0 64078 N 1
JUR 0 6906 g 64078 4 0
JiL 0 6966 0 64078 0 4
A6 0 690b 0 54078 ¢ 0
SEP ] 6906 0 64078 G {
oey it 6906 i 65078 0 0
HOY 0 6906 0 64078 0 G
BEC ) 6906 0 64078 0 0
199z 49 6906 37 644078 {
JAN 0 4904 0 45078 0 0
FER g 6906 0 64078 0 0
HAR ] 8906 0 64078 0 0
APR 0 6906 0 54078 G ¢
HAY BL 5992 984 63042 13 i
JUN 200 7192 2532 67594 30
duL 144 7335 2551 701435 (S
AUG 87 7483 2772 72917 03
5P 134 7617 3404 76323 4 30
ooy 122 7739 2711 79034 6 3
KOV 07 7844 2402 214346 & 30
112N 117 7943 2298 83734 4 3

1993 1057 7953 19456 83734 21




DYIGHTS ENERGYDATR, INC.

" RMOCD AROD

£ H PIFLIN
.

AFR
HAY
10
b
AUG
SEF
oct
KoY
DEC

1995

JAM
FER
fitR
APR
ARY
JUN
JuL
AUG
SEP
HiNg
19%4

LETiON L2

RUN DATE: 03719/97
DATA CURRENT THRU: 09794
{#151,040,27511012E006F )

12 MONTHLY PRODUCTIOM HISTORY fd

oIl Cu DIL  CASINGHEAD i WATER  DAYS
BELS BBLS BAS/NCF  CASINGHERD BELS i
105 8068 2079 53813 § i
128 Bi%6 1583 87494 32
121 8317 1944 89442 12 i
104 ga2i 1859 91301 23
87 8308 1928 §3227 12 u
73 840t 1884 93115 12 3
8e 8690 1884 76599 FEI 3!
102 g792 1197 98194 § 3
79 gg71 1923 100119 430
31 8962 1893 102014 i 0n
83 9043 igi4 103828 £ 3
7 7133 1798 105626 § 3
1172 3135 21892 163626 100
B3 9220 1791 107417 i 3
g1 9301 1644 1092461 I 28
78 7379 2084 111347 § 3
77 9454 2024 11337 7
2 7484 1481 114852 it
116 7394 1205 116057 3 28
a6 9474 1652 117709 &
83 9757 1449 119158 ¢ 3
87 9839 1218 120376 43
78 3917 {1483 121861 4 1
75 9992 1430 123291 4 I
70 10062 1306 124597 & 3
327 10062 18974 124397 46
%0 16132 1366 125963 4
73 10225 1474 127439 30
77 10302 1692 129131 4 3
7 14373 1633 130764 LIS
b 10379 1379 132143 Y
12% 10503 784 133127 13 24
0 10353 il 133187 ¢ 6
0 10503 ] 13327 0 0
0 10503 i 133127 0 0
g 10503 74 133224 H 4
441 10303 8624 133221 39



Bonneville Fuels Corporation

Attachment V

Offset Operators

Kutz Gallup/Basin Dakota
Sec 11 T27N R11wW

San Juan County, NM

BHP
5847 San Felipe Ste 3600
Houston, TX 77057

Meridian
3535 E 30th Street
Farmington, NM 87401

Amoco
200 Amoco Ct
Farmington, NM 87401

Conoco
10 Desta Drive
Midland, TX 79705



