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EXHIBIT **B" - CASE NO. 11353, ORDER NO. R-10470-A 

DISTRICT I 

P.O. Box 1980. Hobbt. NM 88240 

DISTRICT II 

811 South First St.. Artesia. NM 88210 

PISTRICT IU 
1000 Rio Brazos Rd. Aztec. NM 87410 

State ot New Mexico 
Energy, Minerals and Natural Resources Department 

OIL CONSERVATION DIVISION 
2040 S. Pacheco 

Santa Fe. New Mexico 87505-6429 

APPLICATION FOR DOWNHOLE COMMINGLING 

Form C-107-A 
New 3-12-96 

APPROVAL PROCESS: 

X Administrative Hearing 

EXISTING WELLBORE 

X_ YES NO 

79/S^A/. HFuseLYfiS . H&G 135} AJsvl 82*VX. 
uperator 

Srjv\& .IS 37JTE I 
Well No. 

B - 35~- a. &s - 35£ 
Unit Ltr. 

X£A 
LOU • bee - I wp - Kge county 

Spacing Unit Lease Types icheck 1 or motel 

API NO. 3 & ~ O A J " - % 7 ¥ 5 y Federal , State (end/on Fee OGRID NO. QttyffS' Property Code 2CO31 

The following facts are submitted in 
support of downhole commingling: 

Upper 
Zone 

Intermediate 
Zones 

Lower 
Zone 

1. Pool Name end 
Pool Code 

SOUTJIST AfA 
n/o£ F c A] fyu° 

80£> 

O3U06 fiiofiitDH/ toesi 

2. Top and Bottom of 
Pay Section (Perforations) /X,9S3 - /J, ifX~ 

3. Type of production 
(Oil or Gas) 

4. Method of Production 
(Flowing or Artificial Lift) fifi7fF/c/£>L Li FT 

5. Bottomhole Pressure 

Oil Zones - Artificial Lift: 
Estimated Current 

Gas & Oil • Flowing: 
Measured Current 

All Gas Zones: 
Estimated Or Measured Original 

ICuttem) ° X / l ? / ? 7 a. a. °^A>/< f * * 5. Bottomhole Pressure 

Oil Zones - Artificial Lift: 
Estimated Current 

Gas & Oil • Flowing: 
Measured Current 

All Gas Zones: 
Estimated Or Measured Original 

b (Originall 

3X1?>X S>J/A 
b. b ef/*3/e/ 

70JLX.%, fOSJ/i 

6. Oil Gravity (°API) or 
Gas BTU Content 

oik ^.ijV 

6/11 BTU 1X37 

7. Producing or Shut-In? jo fie>J/uc/fl/6-

Production Marginal? (yes or no) 

* If Shut-In, give date and oil/gas/ 
water rates of last production 

Note: For new zones with no production 
history, applicant shall be required to attach 
production estimates and supponing data 

* If Producing, give date andoil/gas/ 
water rates of recent test 
(within 60 days) 

^5 Production Marginal? (yes or no) 

* If Shut-In, give date and oil/gas/ 
water rates of last production 

Note: For new zones with no production 
history, applicant shall be required to attach 
production estimates and supponing data 

* If Producing, give date andoil/gas/ 
water rates of recent test 
(within 60 days) 

Date: 

Rales. 

Date: 

Raies: 

Date: Ttfi f ft * ^ 
Rates 0 BOfifiy O &U>flJ) 

Production Marginal? (yes or no) 

* If Shut-In, give date and oil/gas/ 
water rates of last production 

Note: For new zones with no production 
history, applicant shall be required to attach 
production estimates and supponing data 

* If Producing, give date andoil/gas/ 
water rates of recent test 
(within 60 days) 

Date: «2> 3 / * i f / ? 7 

Rates: y 06PPf & fiW-l 

Date: 

' Rates: 

Date: 

Rates: 

8. Fixed Percentage Allocation 
Formula -% for each rone 

Oil: Gas: 

% % 
Oil: Gas: 

% % 
Oil: Gas: 

% % 

9. If al location formula is based upon something other than current or past product ion, or is based upon some other method, 
submit a t tachments w i t h support ing data and/or explaining method and providing rate project ions or other required data. 

10 . Are all wo rk ing , overr id ing, and royal ty interests identical in all commingled zones? X Yes No 
If not , have all wo rk ing , overr iding, and royal ty interests been noti f ied by cert i f ied mail? Yes No 
Have all of fset operators been given wr i t ten notice of the proposed downhole commingling? Yes No 

1 1 . Will cross-f low occur? Yes X No If yes, are fluids compatible, wil l the formations not be damaged, wil l any cross-
f lowed product ion be recovered, arid wi l l the al location formula be reliable. J£_ Yes No (If No, at tach explanation) 

12 . Are all produced fluids f rom all commingled zones compat ib le w i t h each other? 

13. Wil l the value of product ion be decreased by commingl ing? Yes No 

X Yes No 

(If Yes, at tach explanation) 

14 . If this wel l is on , or communi t ized w i t h , state or federal lands, either the Commissioner of Public Lands or the 
United States Bureau of Land Management has been not i f ied in wr i t ing of this appl icat ion. X Yes No 

15. NMOCD Reference Cases for Rule 303(C) Except ions: ORDER NO(S). 

16. ATTACHMENTS: 
* C-102 for each zone t o be comming led show ing its spacing unit and acreage dedicat ion 
* Product ion curve for each zone for at least one year. (If not available, at tach explaination.) 
* For zones w i t h no product ion history, est imated product ion rates and support ing data 
* Data to support al location method or formula. 
* Not i f icat ion list of all o f fset operators. 
* Not i f icat ion list of work ing , overr id ing, and royal ty interests for uncommon interest cases 
* Any addit ional s ta tements , data, or documents required to support commingl ing. 

I hereby cert i fy tha t the in format ion above is true and complete to the best of my knowledge and belief. 

SIGNATURE ^t^g^^a TITLE *,yOMs4T/t>*J ce>o/f>JVA»&P&t_ 

TYPE OR PRINT NAME J~S)/ri£S J?. CO^A/S^AJ TELEPHONE NO. ( SoT ) 3?X '7^>fS~ 



District I 
PO Box 19*0, Bobbe, MM VXUX-X9M 
District • 
PO Drswer DD. Arteaia. NM H2U-0719 

District m 
1000 Rio Bruoa Rd.. Axlcc MM 17410 
District P/ 
PO Box 20SS. Sui t Fe. NM M504-10S* 

State of New Mexico 
Eacrcr. MtncrsO* IL Natarai Resources Deportaeai 

OIL CONSERVATION DIVISION 
PO Box 2088 

Santa Fe, NM 87504-2088 

Form C-102 
Revised February 10, 1994 

Instructions on back 
Submit to Appropriate District Office 

State Lease - 4 Copies 
Fee Lease • 3 Copies 

• AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
1 ' AH NBBSMT 

3 O -OX5~-X7U- 5" 7 

1 Pool Code ' Pool Nam 

* Property C#dc 1 Piopssty Nam 

S//J>S ST SITE 

• Wcfl NBOBW 

/ 
j ' OCRID No. 

0 1 4 9 ? 5* 

' Operator Nam 

m !fifi&F r, /A/C 
' Qeratioa 

1 0 Surface Location 
UL or lot BO. 

i B 
Section 

3S 
Towniaip 

2 o 5 
Roote Lot Ida Feet froai Use 

66 O 
NaruVSoatB SUM Feet fro as tae 

I? So 
£eot/VVcet aae 

IT/15T 
Coa BIT 

j u Bottom Hole Location If Different From Surface 
UL or Vot oo. 

i 

i 

Section Towosojp ROBCC Lot Ida Feet from use NoitaJSMiii tux Feet froa Ike E«jt /We*tBBe Coo BIT 

" Dedicated Acres " Joint or InTvU 1 4 Consolidation Code 1 4 Order No. 

NO ALLOWABLE WTLL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

F 
4* 

il 8 c 

1 7 OPERATOR CERTIFICATION 
/ htnhy artify thai Ih* bt/ormajton crmumai herein is 
on* and compteu lo Ih* bat of my knowiadt* and kdief 

StfBobirc I 

u-j/y/fs tfcc6&t//?/iS 
Printed Nam 

Title 

Date 

PURVEYOR CERTTPICATION 
/ hereby certify that ih* weti loreiinm ihmm at Itej plat 
wot plotted from field notes cfactual nmey* mad* by 
m* or under my tupeninm. and thai Ih* tarn* il BTU 
and correct lo ih* ben of my belief. 

Dsie of Survey 

S if nature sod Seel of ProOimru) Surveyer 

Certificate Number 



District I 
PO Boi 1M0. Hoctet*. NM (S24I>1»M 
District D 
PO Drawer DD. Artesia. NM mil-9719 

District LU 
1000 Rio Braxoo Rd.. Altec NM 17410 
District rv 
FO Boi 108*. Suit Fe. NM VSM-WU 

State of New Mexico 
Eoerrj, Minerals & Natarai Resources Depart steal 

OIL CONSERVATION DIVISION 
PO Box 2088 

Santa Fe, NM 87504-2088 

Form C-102 
Revised February 10, 1994 

Ins true lions on back 
Submit to Appropriate Distnct Office 

State Lease - 4 Copies 
Fee Lease • 3 Copies 

• AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
' API Nomber • Pool Code 

goo8o 
' Pool Nuoe 

SOUTH £/?5T A f / 1 wol. f c Stni/O 
' Property Cede 

20O3I 

' Property Naate ' Weil Neater 

/ 
' OGRID Na. ' Operator Nam ' BevoUna 

1 0 Surface Location 
UL or lot DO. 

3 
Section Towniaip Raocc Lot Ida Feet from lac 

& & 0 

NorU/Soata one Feet froai tae 

l?9o 
eUat/Weataac Coaaty 

LEA 
" Bottom Hole Location I ' Different From Surface 

UL or tot ao. Section Towaaaip Raocc Lot Ida Feet frora tne Nona/Sou la tine Feet froai tae rUatVVVesjl one Coaaty 

" Dedicated Aeree u Joint or IaJ~Ul " CaajalicUtiaa Code " Order No. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

»• I II - f I || n OPERATOR CERTIFICATION 
3 
S3 

i l?8D 

I hereby certify thai the information contained herein is 
true and complete lo Ihe bat of my btowiedf* and belief 

Scxaonrc _ 

Priated Naaic 

Title 

Dou 

"SURVEYOR CERTIFICATION 
/ hereby cerofy that the weU Inrvtirm shawm on Ihii plat 
s«a» plotted from field motet cf actual surveys mad* by 
me or under my supernaat. and that the torn* it ru* 
and comet 10 ihe best of my belief 

Dale of Survey 

Stfoature and Seal of Prtfcwsonal Survcyer 

Certificate Number 



Mirage Energy, Inc. 
C/O James D. Cogburn 
7915 N. Llewelyn 
Hobbs, N.M. 88242 
April 4, 1997 

Att: Mr. David R Catanach 
New Mexico Oil Conservation Division 
2040 South Pacheco 
Santa Fe, N.M. 87505 

Application To Downhole Commingle Sims 35 State #1 Unit Letter B, Sec 35, T20S, R35E Southeast 
Lea, Wolfcamp, Osudo Morrow West, Lea County, N.M. 

Sir: 

Mirage Energy, Inc. respectfully requests administrative approval under the provisions of Rule 303-C 
to downhole commingle production from the Southeast Lea Wolfcamp and the Osudo Morrow West on 
the Sims 35 State #1. This well is currently completed as a single well on artificial lift producing from the 
Southeast lea Wolfcamp with a bridge plug set above the Osudo Morrow. The Osudo Morrow was shut in 
December 1985 and a bridge plug was set over the perforations in 1991 when the well was re-completed 
in the Southeast Lea Wolfcamp. Mirage Energy feels by downhole commingling the two pools an 
increase in production will make it possible to continue operating the artificial lift equipment and 
recovering additional reserves. 

Mirage Energy, Inc. believes approval of this request will be in the interest of conservation and will 
allow a more complete recovery ofthe oil and gas reserves from the subject acreage. 

We are requesting approval for the following procedure in order to obtain an accurate allocation 
formula. 

The Southeast Lea Wolfcamp has a current stabilized production rate of 4 BOPD, 0 BWPD, and 20 
MCFGPD. After the Osudo Morrow West formation is open to production, the Morrow production will be 
determined by subtracting the established Wolfcamp production rate from the total commingled 
production rate. A test period of one month will be used to obtain a stabilized rate prior to submitting the 
allocation formula. 

If you have any questions, please call me at (505)392-7095. 

Thank you for your consideration. 

Sincerely yours, 

Operation Coordinator 

cc: Jami Bailey 
New Mexico State Land Office 
P.O. Box 1148 
Santa Fe, N.M. 87504 
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ifa î w; iiruj. MBJ.' .wftr 
p K . l l . p . 

1 1 » 

rr' '-^ »*• 

Vo»« Pel.,clfjT 
6 I -»i 
V l - » 0 0 1 

Cnevrnn 
H D P 
A.I3S0 

' • s i - ; ^ « 6 i T 

f - 1 1 1 1 _ : 

' ctiViii 

. S V ^ v t " ! | 
' f , T » l l 

1 * . I 
- 4 , |V J!t« 1 . 

7 — - n o t ? 1 

v o ' t S P « l 

v loss 
4 l l j > 

i i l 5 J O _ I O 
V - ) - i n , . - - e J J . ' • s . l l i p , 

, 3 , , H , . o o " 

:•• n« , j . ; ; > 

$ * 1 » ^ 

. 111 

4 - 1 • ; > 
V ? . o 

s >(* - 1 . ^ 

V*o»s 

-I.TQ'M?' 

-. f . i . « ^ « ' . '•• -

'K • TE-]< 

1 >««_i 1 

, r . . . . . » i ' 
° - t , i - . . i 1 1 R P 

l . , « - V . 1 . I a , , , „ 

os ; n o , £ £ . 
1 t »'='»' 

3 4 s-p ; 

( M o r o ' S o n . e t O l ) 
M f l u 

O G - 3 8 I 6 

l l M a t k l K l . 

A.R.Co. 

A . 3.5 M i l . 

GRAHAM ROY. ;0PE1 
S.t. LEA UNIT 

fii 

( M a r o l 

Pes-. ,0ml O'SC 
M - " e r . T r a c O 

t i n t . ' K ' " " l » « . ' W 

(0^^ . r7 i o> L.v. q<3.P 
S.'<ni,efol,(S) 

-—25 
R o ^ - l ' . . t . . M i r f . | l 

6S : 0uo l I 
U i ^ i - T r o d . i e l ' U U 
SE.Lcoun.r 1 

L . V ^ t j . V S i n n s . f ^ o l . t S ) 

^W*IG I M o t l r t 0 CO) 

v us 1 . ^ 1 
M . l . l n l T . t i l 

( o / f j / i t e 

mm : 
tv. t i-su 

35 
- I j f r . l M i l 

; • n • v« 
04 i n s 

MOU 

I^infr. Trod 

"ay-

I
I roits Ptf,e4 0i 
I u 1 5 

Y - J ' T . 
4 e . 

• i 
36 

r 
5 / 0 f ( . . . 

LVCG PSims,etal.isr 

WW 
D i . l l . p l 

E m p m n - | l 

?',?.To9,il 
•61 Sfcrle 

LMC O R Slms.ttai, tS) 

e - m i 

11 • J c C ' - ' Q n t v , c | - j | 

O w rM-rs^ 

O1 

1 5 "•»•• ^ o i i j a o h 
1 A- w 
i T i f I S 

t 

A m o c o ' 

1 
t 

A . 1 3 ' 5 

HBP 

t * 

T r t a c e 

KB. P. 

B-1631 

1X0 
1 1 ) i 
i- >H3 

}«)!?, 

•r! T/.tj 1 T / . t j ~ J 

G i . . . V. 

K d P 

a i « - i 

1 4-><.s'.u--«ri. 

. J ' - i ' — T 1 * 

?7 

n i A 4 t ; 

•< • => 1 | . . - l i 1 
l i l i 1 

I0Q_ j 

HJJ.I. . 
C . *• a n 

22 
•)"> BTA I 

< ) l ? . l - 7 4 I 
I 
I 

. 1 * 3 5 
S I T_» 

O l ' l . l I • « I » l ' " ' < 3 " i S ' i f o 

A.P.Co ' 0 - ' c ^ , 

l F r * , « M a i 

» - . - I 9 f 0 

M — — —1 

IVOK 

I 

« . k a N ; 2 ^ T ' f 

J.-, r—T1C1 

| 4 i . i > i > . - y r ; ^ . K . . . - n v . 

32°30'-

7> f u 
> 

will. — wr>-^»wM^Mw<>^<^t^tm»<ww 

.«.«•'-»'> • • / ' • ? ' i o ^ f . - r ' 

' • I 'V- - w r ' i 

c m 4'; r A « ^ r i 2 4 

H . i \ P . 

l i * . r y o 
5 t 

. t f t - f t - f** 

CO 
0 
cr 

>•—•*>-
T CD 

CU 
21 C/) 

S 

-


