v EXHIBIT “B” - CASE NO. 11353, ORDER NO. R-10470-A

t New Mexi . .
bisTRiCT) Energy, Minaralgt:;ag glat:r:ll R:;;z?ces Depantment Forr'?eva 31(1)279A6
P.0. Box 1980, Hobbs, NM 88240
DISTRICT I OIL CONSERVATION DIVISION APPROVAL PROCESS:
811 South First St., Artesis, NM 88210 Sants Fe,zb?:vcv) ae§?:§e8%0505-6429 X Administrative ___Hearing
DISTRICT NI EXISTING WELLBORE
1000 Rio Brazos Rd, Aztec. NM 87410 APPLICATION FOR DOWNHOLE COMMINGLING X YES __NO

MIIRAGE ENEREY, [a/C. 7945w LLIEWELYN , HOBBS, arm  ETRY2
perator 7 f 4 7
3 - 35- 205 ~35F LEA
G’m{/M S 35 ST47£ Wéﬂ'ﬂa. é I..3- ac - Twp - Rge 5 — County
Spacing Unit Lease Types: (check 1 or mose!
OGRID NO. O/# 77 5~ Pproperty Code _22 0.3/ API NO. 30 = OA 85— 2745 7 Federal ___, State X_, wntion Fee ___
i itted i Upper Intermediate Lower
Iggp?rlt'ogfv '33&%‘?5»3 rc:eo?t?rtr’\‘i"r‘l'glieng:m ' o%i _ Zones . Zone
- SoIfERST A | | 03408 MoARow e
1. Pool Name an WOLF e grmr
d
Pooi Code §00 30 81}4‘0
f
2 Togasngeggg:m(gerforations) /e - 1767/ /X ,753 — 13,174
3. Type of production
&)u o.r Gas}) oy 645
4 M?E?:é’va?,;%'? AreHont Lift ARTIEIC/AL LIFT fho W ING
oS5
5. Bottomhole Pressure g, (Current ol /;7/;;'//] a. a. /7'//676‘
Oil Zones - Artificial ELiftt‘:'nated Curcent /1452 .2 12164, 2 PS/A
. . Esti
Gas & Oil - Flowmg‘Measured Current b. {Original) /0,//0/7/ b. b. o ?/03/ f/
All : -
Gaisztﬁ'::tsed Or Measured Original 2A/ 2.2 PSr4 7022.2 ﬂ5/4
. Olh GRAVITY 6.y COWPEWSATE 3%.0
6. Oil Gravity (_ APl) or
Gas BTU Content 6AI BTU 1287 GAS pBTi 10 34
7. Producing or Shut-in? Pﬂ&pﬂ( //Vﬁ' SHWT 1M
Production Marginal? {yes or no) st V£5
. . . : Ly 1985
. -In, give d d oil/gas/ Date: Date: Date: T
v!lfatser:“:'tatre‘s %'fv!easta:)er:dnum?;ngas Rates: Rates: Rates: O BOLOP V] (4 Bwﬂﬂ
Niatory. appicant snan b:'i:gqu’::’edpigdg&laig: Y mcFG LD
produclion estimates and supporing data
* If Producing, ?ive date andoil/gas/ | Dot 03/ f/? 7 ah Date: Date:
mt‘cr:\ri rTrast((gsc‘t:;y;?cent test Rates: Le /340 p/ o Bw Rates: Rates:
20 meF6 PP
8. Fixr.ec:ir ,ﬁﬁ?gefé}j’ :r ﬁggﬁag%r; Oit: % Gas: % oil: % Gas: % Oit: % Gas: o

9. If allocation formula is based upon something other than current orcrast production, or is based upon some other method,
submit attachments with supporting data and/or explaining method and providing rate projections or other required data.

10. Are all working, overriding, and royalty interests identical in all commingled zones? X Yes No
If not, have all working, overriding, and royalty interests been notified by certified mail? —_Yes —_No
Have all offset operators been given written notice of the proposed downhole commingling? __Yes X No
11. Will cross-flow occur? ___ Yes No If yes, are fluids compatible, will the formations not be damaged, will any cross-
flowed production be recovered, and will the allocation formula be reliable. X Yes __ No (If No, attach expianation)
12. Are all produced fiuids from all commingied zones compatible with each other? X Yes __ No
13. Will the value of production be decreased by commingling? __Yes X No {If Yes, attach explanation)
14. If this well is on, or communitized with, state or federal lands, either the Commissioner of Public Lands or the
United States Bureau of Land Management has been notified in writing of this application. X Yes __ No
15. NMOCD Reference Cases for Rule 303(C) Exceptions: ORDER NO{(S).

16. ATTACHMENTS: )

* €-102 for each zone 1o be commingled showing its spacing unit and acreage dedication.
Production curve for each zone for at least one year. (If not available, attach explaination.)
For zones with no production history, estimated production rates and supporting data.
Data to support aliocation method or formula.
Notification list of all offset operators.
Notification list of working, overriding, and royalty interests for uncommon interest cases.
Any additional statements, data, or documents required to support commingling.

*

*

* % % &

| hereby certify that the information above is true and complete to the best of my knowledge and belief.

TITLE ooirp A 7/0a) cootWwdFB . 0y /su/57

TYPE ORPRINT NAME _T"@R1ES D, Coslbura TELEPHONE NO. ($¢05 ) 392-7095

SIGNATURE




State of New Mexico Form C-102

H') B'oillm. Hobbs, NM $8241-1980 Eoergy, Minerais & Nutural Resources Departmment Revised Febmary 10, 1994
District O Instructions on back
PO Drawer DD, Artesia, NM $8211-0719 OIL CONSERVATION DIVISION Submit to Appropnate District Office
Distriat 1 PO Box 2088 State Lease - 4 Copies
1000 Rio Braze Rd. Aztec, NM 7410 Santa Fe, NM 87504-2088 Fee Lease - 3 Copies
Diskrict IV
PO|Box 2083, Santa Fe, NM 375042083 ] AMENDED REPORT
}‘ WELL LOCATION AND ACREAGE DEDICATION PLAT
1 " AP1 Number * Pool Code ? Pool Nawe
20 -025 =274 5 7 KAz 40 OSUDEC moR)O& , L LS
| * Property Code ! Property Name * Well Nuwmber
Zoo3/ SIms 35 STHTE /
[ "OGRID No. * Opersior Name . * Elevation
014995 PURARGE EpERG L LMC 36797-7 64
! ' ' Surface Location
UL or lot no. Section Towmship | Range Lot ida Fect [rom the North/South kne Foet from the East/West line Couaty
B |25 |205 |35F 660 wVoRTH | 1780 | FasT LEA
‘, '* Bottom Hole Location If Different From Surface
UL or ot po. Section | Townmsbip | Range Lot ida Fect from the North/South line Feat from the East/West hine Cousty
0 M Acses] ¥ Joint or Infill | ¥ Consolidation Code | * Order No.
3R,

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

(16 . : " OPERATOR CERTIFICATION
1 harebry certify thas the information comicined herein is
rue and complete 10 the best of my knowidedge and belicf

i
i
i

ac6bO

<~ 98¢’

| . // T

~
l

' a-,mzfs J Qosb’z//?//
Printed Name

OLLRAT O c§oﬁpzﬂﬂ7a4+
Title

& o ,/ﬁ(;/ LIZ

Date

I ""SURVEYOR CERTIFICATION

1 hereby certify that the weil locatian showa on this plat
was plotied from fleld aowes of actual surveys mads by
me or under my supervisian, and thal the sarme is true
and correct 0 the best of my belicf.

Date of Survey
Si and Scal of Professional Surveyer:

4

Centificate Number
(Ut S S T | S




District |
PO Box 1980, Hobbs. NM $3241-1580
District T

State of New Mexico
Energy, Minerais & Natural Resources Department

Form C-102

Revised February 10, 1994

Instructions on back

PO Drawer DD, Artsia. NM $8211-0719 OIL CONSERVATION DIVISION Submit to Appropriate District Office

District 11
1000 Rio Brazos Rd.. Aztec, NM $7410
District IV

PO Box 2088
Santz Fe, NM 87504-2088

PO Box 2083, Sasts Fe, NM 37504-2083

S

tate Lease - 4 Copies
Fee Lease - 3 Copies

[0 AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

' AP1 Nember

3 Pool Code ? Pool Name
30-025 -2 7457 Foo 80 SOUTH EAST L EL ol FCAnzr
¢ Property Code ! Property Name * Well Nember -
2003/ SemS 38 STATE /
' OGRID No. * Opersior Name * Elevation
ol4 9935 LR AEE LNERG S L 3677.7 &4
1% Surface Location
UL or lot po. Section Township | Range Lot lda Fect from the North/South line Feet (rom the East/West line County
V24 35 (205 |35¢F Yy, NVERTH | 1980 EAST LEA
" Bottom Hole Location If Different From Surface
UL or Wt no. Section | Towanship Range Lot ida Fect (rom the North/Soulh kine Feet from the East/ West line Cosaty
" Dedicated Acres| * Joint or lafill | ** Consolidation Code | ' Order No.
reo0 ,,

16

4———————F 1980 ’

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

Il 7 OPERATOR CERTIFICATION

{ hereby certify thas the informanon conisined herein is
true and complese 10 tha best of my knowledge and belicf

Y // /// R

/Sqlu-rc

THMES D, coa/zz/m/

Printed Name
OLERATION < oORPINAT 2.
Tule

ro fou [97

Date

1 hereby certify that the well locasion shown on this plat
was plotied from fleld aoces of actual surveys made by
me or under my supervisian, and that the same is rwe
and correct (0 e best of my betief.

Date of Survey
Siguature and Seal of Professional Surveyer:

Cenificate Number




nH< (—}75?777

Mirage Energy, Inc. c 6‘7 "
C/O James D. Cogburn TR e /
7915 N. Llewelyn e .

Hobbs, N.M. 88242
April 4, 1997

Att: Mr. David R Catanach

New Mexico Qil Conservation Division
2040 South Pacheco

Santa Fe, N.\M. 87505

Application To Downhole Commingle Sims 35 State #1 Unit Letter B, Sec 35, T20S, R35E Southeast
Lea, Wolfcamp, Osudo Morrow West, Lea County, N.M.

Sir:

Mirage Energy, Inc. respectfully requests administrative approval under the provisions of Rule 303-C
to downhole commingle production from the Southeast Lea Wolfcamp and the Osudo Morrow West on
the Sims 35 State #1. This well is currently completed as a single well on artificial 1ift producing from the
Southeast lea Wolfcamp with a bridge plug set above the Osudo Morrow. The Osudo Morrow was shut in
December 1985 and a bridge plug was set over the perforations in 1991 when the well was re-completed
in the Southeast Lea Wolfcamp. Mirage Energy feels by downhole commingling the two pools an
increase in production will make it possible to continue operating the artificial lift equipment and
recovering additional reserves.

Mirage Energy, Inc. believes approval of this request will be in the interest of conservation and will
allow a more complete recovery of the oil and gas reserves from the subject acreage.

We are requesting approval for the following procedure in order to obtain an accurate allocation
formula.

The Southeast Lea Wolfcamp has a current stabilized production rate of 4 BOPD, 0 BWPD, and 20
MCFGPD. After the Osudo Morrow West formation is open to production, the Morrow production will be
determined by subtracting the established Wolfcamp production rate from the total commingled

production rate. A test period of one month will be used to obtain a stabilized rate prior to submitting the
allocation formula.

If you have any questions, please call me at (505)392-7095.

Thank you for your consideration.

Sincerely yours,

Operation Coordinator

cc: Jami Bailey
New Mexico State Land Office
P.O. Box 1148
Santa Fe, N.M. 87504
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SIMSCHAR.XLS

SIMS 35 STATE #1

|

OSUDO MORROW WEST

STATIC BOTTOM HOLE PRESSURE MEASURED AT 13077’
SEPT. 3,1981 7022.2 PSIA

DEC. 5, 1983 1315.2 PSIA

MAY 21, 1984 1246.2 PSIA

|ENRON RECORDS INDICATE THE WELL WAS SHUT IN DEC. 5,1985

PRODUCTION FOR 1984

JAN FEB MAR APR MAY JUN JULY AUG SEPT OCT NOV DEC|
GAS 2336 11098 7517 5899 3427 3647 8294 6751 3876 6613 7672 8312
OIL 5 0 0 0 0 0 28 3 0 0 0 0
WATER 0 0 0 0 0 0 0 0 0 0 0 0

PRODUCTION FOR 1885

JAN FEB MAR APR MAY JUN JULY AUG SEPT OoCT NOV DEC
GAS 8062 6269 0 0 0 0 1051 0 0 0 0 7
OlL 0 0 0 0 0 0 0 0 0 0 0 166
WATER 0 0 0 0 0 0 0 0 0 0 0 0

Page 1




SIMSCHAR.XLS

SIMS 35 STATE #1

S

- —

SOUTHEAST LEA WOLFCAMP

OCTOBER 3, 1991 AN APPLICATION WAS FILED TO RECOMPLETE IN THE WOLFCAMP

STATIC BOTTOM HOLE PRESSURE MEASURED AT 11533’

OCT. 10, 1991

3219.2 PSIA | 1 T

FEB. 17, 1997 CALCULATED FROM WELL SOUNDER 1452.2 PSIA

PRODUCTION MAY THROUGH DECEMBER 1995

MAY JUN  |JULY AUG SEP oCT NOV DEC
GAS 217 189 14 7 7 7 7 7
oiL 165 3 0 22 92 120 133 178
WATER 56 3 6 0 61 6 34 48
PRODUCTION FOR 1996 _
JAN FEB MAR APR MAY JUN JULY AUG SEPT OoCT NOV DEC
GAS 7 0 0 750] 722 971 1148 726 519 611 315 820
oL 364 523 108 107 386 204 210 0 94 0 0 775
WATER 120 120 0 0 0 0 0 0 0 0 0 127
PRODUCTION FOR 1997
JAN FEB
GAS 833 585
oL 79 294
WATER 66 0

Page 2
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