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NEW MEXICO OIL CONSERVATION DIVISION

- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE
Application Acronymx

H

[NSL-Non-Standard Location] [NSP-Non-Standard Proratlon Unit] [SD-Simultaneous Dedication]
[DHC-Downhole Commingling] [CTB-lLease Commingling] [PLC-PoolLease Commingling]
{PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]}
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Sait Water Disposal] [IPl-Injection Pressure Increase]
[EOR-Quakfied Enhanced OillRecovery Certification] [PPR-Positive Production Response]

1] "TYPE OF APPLICATION - Check Those Which Apply for [A]

[A]  Location - Spacmg Unit - Simultaneous Dedication ;?’_‘
Nd NSL NSp [] sD il
pan
Check One Only for [B] or [C]” —
[B] Commingling - Storage - Measuremnent ™~
O peCc [J cB e [ pc [0 oLs [ OLM -
=B
A Injection - Disposal - Pressure Increase - Enhanced Oil Recovery -
0 wrx [J pMx [J swD [J IPI [] EOR [ PPR o
[D]  Other: Specify
2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or Does Not Apply
[A] [ Working, Royalty or Overriding Royalty Interest Owners
[B] %Offset Operators, Leaseholders or Surface Owner
[C] ' [l Application is One Which Reguires Published Legal Notice
] [ Notification-and/or Concurrent Approval by BLM or SLO
U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office
[E] [] For all of the above, Proof of Notification or Publication is Attached, and/or, "

[F] [] Waivers are Attached

3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

|  CERTIFICATION: I hereby certify that the information submitted with this application for administrative
approval is accurate and complete o the best of my knowledge. I also understand that no action will be taken on this
application until the regaired jSrmafon and notifications are submitted to the Division.

Print or Type Name . \ )

‘t*omeyc Et Law
P.O. Box 2265

Sanfardis] ABMEsS7504.2265



KELLAHIN & KELLAHIN
Attorney at Law

P.O. Box 2265
W. Thomas Kellahin Santa Fe, New Mexico 87504 Telephone 505-982-4285
Recognized Specialist in the Area of 117 North Guadalupe Facsimile 505-982-2047
Natural Resources-oil and gas law- Santa Fe, New Mexico 87501 kellahin@earthlink.net

New Mexico Board of Legal Specialization

December 12, 2005

HAND DELIVERED

Mr. Mark Fesmire Director

Oil Conservation Division
1220 South Saint Francis Drive
‘Santa Fe, New Mexico 87505

Oh T Ud 2T 930 S

Re: Administrative Application of Chesapeake Operating, Inc.
for approval of a unorthodox well location for its
Clark “7” Federal Well No. 1, Unit E,
SW/4NW/4 (40-acre) dedication, Section 7,
T22S, R28E, Eddy County, New Mexico
Undesignated Indian Draw Delaware Pool

Dear Mr. Fesmire:

On behalf of Chesapeake Operating, Inc., please find enclosed our referenced
application that is being filed in accordance with the Rule 104. This location is 10
feet outside a standard well location window and encroaching 10 feet towards Unit
F operated by Bass Brothers & Perry R. Bass, Trustee.

pbmas Kellahin

CC: Chesapeake Operating, Inc.
Attn: Lynda Townsend



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE ADMINISTRATIVE
APPLICATION OF CHESAPEAKE OPERATING, INC.

FOR APPROVAL OF AN UNORTHODOX WELL LOCATION
EDDY COUNTY, NEW MEXICO

ADMINISTRATIVE APPLICATION

Comes now CHESAPEAKE OPERATING, LTD. (“Chesapeake”) and by
and through its attorneys, Kellahin & Kellahin, and applies to the New Mexico Oil
Conservation Division (“Division”) for approval of an unorthodox oil well location
for its proposed Clark “7” Federal Well No. 1 to be drilled at a unorthodox location
2310 feet from the North line and 1000 feet from the West line (Unit E) of Section
7, T22S, R28E, Eddy County, New Mexico to be dedicated to a standard 40-acre
oil spacing unit consisting of the SW/4NE/4 of this section for production from the
Undesignated Indian Draw-Delaware Pool.

In support, Chesapeake states:

1. Chesapeake is the proposed operator for this well to be dedicated to a
standard 40-acre o1l spacing and proration unit consisting of the SW/4NE/4
of this section.

2. The well is to be located 2310 feet FNL and 1000 feet FWL (Unit E)
Section 7, T22S, R2E, at an unorthodox oil well location. See APD and
Form C-102, attached as Exhibit “A” and “B”

3. This well location is subject to Division Rule 104 for the Undesignated
Indian Draw-Delaware Pool that requires standard oil well locations to be
not less than 660 feet from the outer boundaries of the 40-acre spacing unit.



4. Chesapeake originally staked this well at a standard oil well location, however,
when witnessed by Barry Hunt of the Bureau of Land Management, he deemed
that the standard location fell on the side of a hill and that an undue amount of
surface disturbance would be required to drill at that location and requested that
Chesapeake move the stoked location to the unorthodox location set forth in
this application. See topographical map attached as Exhibit “C”

5. This unorthodox well location, as illustrated on Chesapeake combined structure
and ispoach map is substantially the same at the closest standard well location.
See map attached as Exhibit “D”

OFFSETTING OWNERSHIP
4. This well encroaches towards the adjoining spacing units:
Unit F of Section 7 controlled by Bass Brothers and
Perry R. Bass, Trustee
NOTIFICATION TO OFFSETTING OWNERS
5. On the same day as this application was filed with the Division, notice
including a copy of this application were sent certified mail-return receipt
requested to Bass Brothers and Perry R. Bass, Trustee, 2700 First City Bank
Tower, 201 Main Street, Fort Worth, TX 76102

6. A copy of the notice letter is attached as Exhibit “E”

-Page 2-



7. Approval of this application will afford the owners and the applicant the
opportunity to produce their just and equitable share of the hydrocarbons in
the Delaware formation, will promote the orderly development in this area,
will prevent the economic loss caused by the drilling of unnecessary wells,
avoid the augmentation of risk arising from the drilling of an excessive

number of wells and will otherwise prevent waste and protect correlative
rights.

WHEREFORE, Applicant requests that this application be approve by the
Division.

hpmas Kellahin

-Page 3-
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i ’ O
. - Form 31603 UNITs STATES OFFAX’ sxi%r%ofﬁﬁmfp

(December 1990) » oiber Instrucilsas on Form spproved.
, DEPARTMENT OF THE INTERIOR %
BUREAUOFLANDMANAGEMENT [T A R

APPLICATION FOR PERMIT TO D:EiILL OR DEEPEN

ta TYPE OF WORK: DRILL  [X] DEEFEN L] T TR | 95
bTYPEOFWELL: - - N0V 0 8 2005 :
v D wiLL & Other ___ ) D W D R _ TV

2 NAME OF OPERATOR

CHESAPEAKE OPERATING, INC. __Linda Good 405-7674275 | GLARKTFEDERALY

3. ADDRESS AND TELEPHONE NO.

P.0. BOX 18496 OKLAHOMA CITY, OK 73154-0496 _ eTTLE 20 FOOL GR WILDCAT
4, LOCATION OF WELL (Report location clearly and in accordance with any State requirements)® ! ’ k) 1 A
At surface: 2310 FNL 1000 FWL, SWNW ‘ 7-228-28E ‘5,
T—ﬁmmm'ﬁ%gﬁ etecd o Lum—_ 5.0 OR PARGH 1. 3TATE
14.DISTANCE IN MILXS AND g .
’ : g SUBJECT TO LIKE l
APPROX. 10 MILES SE OF CARLSBAD, NM. . v.T ; EDDY COUNTY NM
“TSDISTANCE #ROM FROFORED u.noﬁm%-mm T 1.NG. OF
LOCATION TO NEAREST TO THIS WEL,
PROPKRTY OR LEASE LINK, FT, 140.76
{Also to nearast drig_unit Tns if say) 40
m T, WROTARY ORCABLE TOOLS®
OR APFLIED FO, ON TEIS LEASE, IT. | 4500 ROTARY
“ILELEVATIONE (@xew whetber DF, RT, GR, sc) i 3. AFPROX. DATE WORK WILL STARTS  ~
3117 GR CARLSBAD CONTROLLED WATER BASIN
23, PROPOSED CASING AND CEMENTING PROGRAM
W—W—WW QUANTITY OF CKMENT __‘:]
“ “ - ' [ ] +’_
[ 4 “ ’ ] ] “ § ‘F
] : , (] """ 3 l

Chesapeake Operéting, Inc. proposes to drill a well to 4500’ to test the Dela;;varé formation. prroducﬁve casing will
be run and the well completed. If dry, the well will be plugged and abandoned as per BLM and New Mexico Oil
Conservation Division requirements,

Please find the Surface Use Plan and Drilling Plan as required by Onshore Order No. 1. Chesapeake Operatlng. Inc. has an
agreement with the grazing lessee.

Please be advised that Chesapeake Operating, Inc. is considered to be the Operator of the above mentioned well. Chesapeake
Operating, Inc. agrees to be responsible under the terms and conditions of the lease for the operations conducted upon the lease
lands.

The location on the NOS has changed from 2220 FNL 850 FWL per BLM request. Please see new location above.

Arch Survey to follow.
BLM Nationwidé Bond #NM2634.
IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: If proposal is to decpen, give dats on present productive zone and proposed new productive zone, If
_proposal is to drill or deepen (lir«:tlm:gl};i give pertinent data on subsurface locations and measured and true vertical depths, Give blowout E’e_wnter program, If any,
24,

Henry Hood ) 5/ 35/ ?f'

SIGNED TITLE Sr. ¥ie ¢ = % DATE

“(This space for Federal or State office uaes

ENERAL REQUIREMENTS
PERMIT NO.__ AND.S TIONS® VAL PATE ___
Application approvel does not warrant or certify that mm or equitable title to thase righte Ip the subject lease which woald entitis the appileant to conduct opere

thereon.

CONDITIONS OF APPROVA, j IF ANY:

@m FIELD MANAGER  ,., ,4//2_/05"
ee Instructions On Reverse Side -~ 2 A Y
Tite 18 U.S.C. sminnmx.mmnwimrwmywwnmmwﬂdwmmmmmmwﬂmmwwm& '%‘ ”J'H SRS

statements or represeatations as to any matter within ite jurisdiction




. d1011/016
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~
) 7 State of New Mexico
ICT I
?EERM TR, HOWRS, B 88340 Energy, Minsrals and Ne\ural Azsvareed Department Porm C-102
) Revised JUNE 10, 2003
DIS':‘_RLCI. gm ot seato OIl. CONSERVATION DIVISION Submit to Appropriate District Office
- i 1220 SOUTH ST. FRANCIS DR. et veliid o
DISTRICT Inl Santa Fe, New Mexico 87505
1000 Rio Brazos Rd., Astoo, NN 37410 B
Elﬂgmum x. o0 7006 WELL LOCATION AND ACREAGE DEDICATION PLAT O AMENDED REPORT
APl Number Pool Code . . d Namag
554@ ! Lndan De __,_bgie;%rx
Property Code Property Napie "Woll Rumber
CLARK ? FEDERAL 1
OGRID No o Elevetion
l‘-‘-’U 14 CHESAPEAKE OPERATING INC. _ 3110°
Sqﬂace Location )
UL of Jod No. | Bectiom | Township Range | tet tdn | Peet from the [ Nerib/Sokth fine | Poet from the | Rast/Wesd lkp | Gtumity
6 7 22-%8| 28-£ 2318 NORTH 1000 WEST EDDY
Bottom Hole Location If Different From Surface
UL or Yoi'No. | Section | Townabip Rangs | Yok Min Vogt 2fden this | Worth/South Mno | Peet from fhe | Bast/West lng | Comnly
loated Acros | Jolot or Infill | Coneclidation Code’ | Order i¥e,

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

LOT °5
3584 A

4251 ff =]

1

GEODETIC COORDINAES
NAD 27 NME

Y=512286.3 N
X=562522.4 £

LAT.=32'24'29.61" N
I_ONG 104°07°50.67" W

OPERATOR CERTIFICATION

SURVEYOR CERTIFICATION

1 havaby oevilfy iAot the weil Location shoum
on thiz plal was plotird from Fald notes of
stiusl swuee mode Oy W oFf under my
s zupervison and fhat (he mwe (2 tre osd
cervecl fo lhe best of my bebing

AUGUST 31,

2005

'%?Sb.'?_ﬂ Al
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LOCATION VERIFICATION MAP

CLARK 7 FEDERAL §1

et N
SN : >
s D L
L o fa

..’l TN 3 ?‘;

e Y

.\‘E .

—

30764 + SN L
! R
A VAR -
X S
X 2 Y N /-—J{O;L \.-‘
SCALE: 1” = 2000’

CONTOUR INTERVAL:
CARLSBAD EAST, N.M. — 10’

SEC._7 _TWP.22-S RGE,_28—-E INDIAN FLATS, N.M. - 10

SURVEY __NMPM

COUNTY. EDDY .

DESCRIPTION 2310" FNL & 1000" Fwt mmmm
ELEVATION 3110 JOHN W‘mm
OPERATOR oﬁé’ai%’?ﬁé" fNEc %w

LEASE CLARK 7 FEDERAL

U.S.G.S. TOPOGRAPHIC MAP
CARLSBAD EAST & INDIAN FLATS, N.M.

Exhibit 4-¢
/m@_i—
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. CHESAPEAKE
OPERATING, INC.

o Advarmgs.
NON-STANDARD LOCATION

CLARK 7 FEDERAL #1
EDDY COUNTY, NEW MEXICO

- N
2310° FNL & 1000' FWL SEC 7 T22S-R28E
‘ ISOPACH: MANZANITA “X" NET POROSITY CI: 20°
STRUCTURE: MANZANITA MARKER CI: 20
) LGW OIDU Clark 7 Fed 1 unorthodox plat gmp




KELLAHIN & KELLAHIN
Attorney at Law

P.O. Box 2265

W. Thomas Kellahin Santa Fe, New Mexico 87504 Telephone 505-982-4285
Recognized Specuahg in the Area of 117 North Guadalupe Facsimile 505-982-2047
Natural Resources-oil and gas law- Santa Fe, New Mexico 87501 kellahin@earthlink.net

New Mexico Board of Legal Specialization

December 12, 2005

CERTIFIED MAIL-RETURN RECEIPT REQUESTED
NOTICE OF THE FOLLOWING NEW MEXICO OIL
CONSERVATION DIVISION ADMINISTRATIVE CASE:

Re: Administrative Application of
Chesapeake Operating, Inc. for approval of
unorthodox well location for its Clark "“7”7
Federal Well No. 1, Unit E Section 7, T22S,
R28E, Eddy County, New Mexico.

Dear offsetting interest owner:

On behalf of Chesapeake Operating, Inc, please find enclosed a
copy of its referenced administrative application. If you have no
objection, then there is nothing for you to do. If you are willing to
waiver objection, please sign this letter as indicated and return it to
me. However, should you have any objection to the Division
approving this application, then it will be necessary for you to file a
written objection with the New Mexico Oil Conservation Division,
1220 South Saint Francis Drive, Santa Fe, New Mexico 87505 within
twenty (20) days of the date of this letter. Failure to file a timely
objection will preclude you from objecting at a later date.

Very truly yours,

W. Thomas Kellahin
WAIVER OF OBJECTION:
By: with authority for

and on behalf of
Date:
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