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NEW MEXICO OIL CONSERVATION DIVISION

- Engineering Bureau -

ADMINISTRATIVE APPLICATION COVER SHEET

THIS COVERSHEET IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS

Application Acronyms:
[NSP-Non-Standard Proration Unit} [NSL-Non-Standard Location]
[DD-Directional Drilling] [SD-Simultaneous Dedication]
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pocl Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPI-Injection Pressure Increase]
[EOR-Qualified Enhanced Oill Recovery Certification] [PPR-Positive Prodq;tlon Response]

(1] TYPE OF APPLICATION - Check Those Which Apply for [A]
[A]  Location - Spacing Unit - Directional Drilling

J 1901
QNSL QNsP QDD  QsD UL 26 1999

Check One Only for [B] and [C] R R L
[B] Commingling - Storage - Measurement I

QpHC OcrB WUpLc Qpc QoLs QoOLM

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
Qwrx QpMx WOSswbD 0Oipr OQEOR QOPPR

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or (J Does Not Apply
[A] Q) Working, Royalty or Overriding Royalty Interest Owners

[B] X3 Offset Operators, Leaseholders or Surface Owner
[C] (3 Application is One Which Requires Published Legal Notice

(D] U Notification and/or Concurrent Approval by BLM or SLO

" U.S. Bursau of Land Management - Commissioner of Public Lands, State Land Office

[E] L_.I For all of the above, Proof of Notification or Publicaticn is Attacked, and/or,
(F] (I Waivers are Attached

3] INFORMATION / DATA SUBMITTED IS COMPLETE - Statermcit of Undersianding

[ hereby certify that I, or personnel under my supervision, have read and comnlied with all apptirable Ruics sind
Regulations of the Oil Conservation Division. Further, I assert that the esischied applicztion for administraiive
approval is accurate and complete to the best of my knowledge and where apyplicable, verify that all interost (W7, RI,
ORRI) is common. I understand that any omission of data (including AF} rumulers, pool codes, etc.), pertinciid
information and any required notification is cause to have the application juicbizze retimed with 1.6 a~tioy. taken.

Note: Statement must be compieted by an individual with sup.iviesiy capeeiiy

Mike: Brown y)/L/é EW V.P. Geology — 7/22/99
Print or Type Name Signature Title Caw




Manzano Oil Corporation P.O. Box 2107
Roswell, New Mexico 88202-2107
(505) 623-1996
FAX (505) 625-2620

July 22, 1999

Mr. Michael L. Stogner

0il Conservation Division
Department of Energy

Minerals and Natural Resources
2040 South Pacheco Street
Santa Fe, New Mexico 87505

Re: Application for Administrative Approval
of Unorthodox Well Location
Esperanza #2
Eddy County, New Mexico

Dear Mr. Stogner:

Manzano Oil Corporation hereby seeks administrative approval pursuant to
the provisions of Division Rule 104 for the drilling of Manzano’s Esperanza
#2 as a Morrow well located 1150' FSL and 1200' FWL, Section 3, T-22-S, R-
27-E, N.M.P.M.,Eddy County, New Mexico.

Manzano 0il Corporation is seeking approval for an unorthodox location in
the South Carlsbad area of Eddy County, New Mexico, based on geological and
topographic reasons. The primary objectives of this well are the Strawn
A carbonate and the Morrow A and B sands. Despite some potentially serious
geological concerns, Manzano 0Oil was originally proposing to drill the
Esperanza #2 at an orthodox location 1980' FSL and 990' FWL. Upon review
of the surface location, it was determined that this location would be
situated in a side draw of the main Esperanza Draw which runs approximately
on the section line between sections 3 & 4 (see Exhibit A). This side draw
funnels runoff water off a sixty foot hill located in the center of section
3. In addition to the cost of building a location in the middle of this
draw there would be serious concerns over the integrity of the pad during
heavy rains and runoff. For this reason it was determined that this
location should be moved either north or southeast of an regular location
to avoid this topographic risk. Moving the Esperanza #2 to an unorthodox
location 990 feet to the southeast of regular would have four major
benefits. One, structurally this location would be on the crest of
structural nose (see Exhibit B). Moving the location to the north would
result in moving off the structural crest and onto less prospective
structural flank position. Two, this location should be positioned
optimally to exploit the Strawn A carbonate mound indicated by subsurface
control (see Exhibit C). Moving north would greatly reduce the likelihood
of finding productive Strawn carbonate. Three, the Union 0il Company
Wersell #1A (located in the NE/4 NW/4 of Section 3) drilled, completed and
produced various Morrow A and B sands. This well 1located within the




proposed Esperanza #2 320 acre proration unit, produced 1.5 BCFG before
being plugged and abandoned in Feb. 1995. 1In order to avoid encountering
depleted Morrow A & B sands, Manzano would like to keep the proposed
Esperanza #2 well as far as possible from the Mead Com. #lA. Granting this
unorthodox location should increase the likelihood of making a commercial
producer in the Morrow A & B and Strawn A by maximizing both structure and
stratigraphic components while at the same time reducing the cost to build
and maintain a location due to topography.

By separate letters (copies attached) Manzano has sent notification letters
via certified return receipt mail to the affected parties. Your

consideration to the application is most appreciated. Should you have any
questions, please feel free to call me at 505/623-1996.

Sincerely,

Mike Brown

Enclosures
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Manzano Oil Corp.
Esperanza Prospect
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Exhibit “A”

Topographic Map
Contour Interval: 10 Ft

T228, R27E, Eddy County, NM

Esperanza #2: Sec. 3, 1150' FSL & 1200' FWL
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LIST OF AFFECTED PARTIES
Unorthodox Well Location
Esperanza #2

Matador Petroleum Corporation
8340 Meadow Road #158
Dallas, TX 75231




Manzano Oil Corporation P.0. Box 2107
Roswell, New Mexico 88202-2107
(505) 623-1996
FAX (505) 625-2620

July 22, 1999

Matador Petroleum Corporation
8340 Meadow Road #158
Dallas, Texas 75231

Attn: Mona Ables

Re: Esperanza #2, 1150' FSL & 1200' FWL
Section 3, T22S, R27E
Lea County, New Mexico

Dear Mona:

Manzano 0il Corporation has filed an Application for Administrative Approval for
Unorthodox Well Location for our Esperanza #2 well with the New Mexico 0il
Conservation Division (OCD). The well will be drilled to a depth sufficient to
test the Pennsylvanian Morrow Formation and is within one (1) mile proximity of
the OCD designated South Carlsbad-Morrow Gas Pool. The field rules provide for
a 320 acre spacing unit with the well located no closer than 660 feet to the side
boundary nor 1980 feet from the end boundary. Our proposed W/2 proration unit
location of 1150' FSL and 1200' FWL of Section 3, T-22-S, R-27-E is unorthodox
and must be granted an exception to the spacing rules. Please note that in
addition to Matador being the operator of an offsetting 320 acre proration unit,
Matador has leasehold interests within the proposed proration unit. Manzano will
be sending out a well proposal and AFE within the next 2 weeks.

Enclosed is a copy of the Application for Administrative Approval for Unorthodox
Well Location that was filed with the OCD. A positive response from you will
eliminate the neccesity to conduct a full OCD hearing on this matter thereby
expediting our effort. However, if you object to the proposed location, your
written expression of opposition must be filed with the OCD within twenty (20)
days from the date this notice was mailed. Therefore, we request you waive
objection to the drilling of the Esperanza #2 well at the proposed location and
evidence your acceptance by executing and returning a copy of this letter to my
attention at the above address.

Sincerely,

ot S

Kenneth Barbe, Jr.
AGREED TO AND ACCEPTED this day of July, 1999.

By:

Title:




i State of New Mexico

Dustnct Form C-101
PO Box 1980, Hobbs. NM 132411980 Encryy. VMinerals & Naturul Resources Department

Revised February 10, 1994

Dutnct I lastructions oan back
PO Drewer DD. Ancau. NM E3211-0719 OIL CONSERVATION DIVISION Submit to Appropniate District Office
Distncy @ PO Box 2088 Suate Lease - 6 Copies
1000 Rio Brazos Rd.. Anec. NM §7410 Santa Fe, NM 87504-2088 Fee Lease - 5 Copies
Dustnet IV

PO Box 2088, Seots Pc, NM 37504-2083 D AMENDED REPORT

APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN, PLUGBACK, OR ADD A ZONE

ﬁwr Name and Address. ' OGRID Neumber
Manzano 0il Corporation 013954
P.0. Box 2107 " AP1 Numbeor
Roswell, NM 88202- 2107 J0-0
* Property Code ¢ Property Name ' Wed No.
Esperanza 2
’ Surface Location
UL or ot Bo. | Sectioa Towuship | Range Lot Ida Foct (rom the North/Soath fae Foct from the East/Went Lae Coanty
M 3 22S 27E 1150 South 1200 West Eddy
' Proposed Bottom Hole Locaton If Different From Surface
UL or ot 0o. Sectoa | Towaship Range Lot [da Foect from the North/South fioe fect from the East/West e Coaary
* Proposed Pool | ** Proposcd Pool 1
Morrow, S. Carlsbad Wildcat
" Work Type Code "' Well Type Code " CableRotary * Lensa Type Code " Grownsd Leved Eldevadoa
N G R p 3135
" Multiple ‘" Proposea Depth " Formatioa ** Coatrecior * Spwd Date
No 11,900' Morrow WEK Drlg Co. 9/10/99
' Proposed Casing and Cement Program
Bole Sie Casing Size Casing waghUfoat Setting Dept Sacks of Coment Estsatod TOC
17-1/2" 13-3/8" 54.5# 400" 375 Circl
12-1/4" 9-5/8" 36 & 40# 5,100" 1050 1400
8-3/4" 7 or 5-1/2" | 17, 20 & 26# 11,900'  [To be designed|600' above
uppermost pay

Doscribe the proposed program. f this spplication s o DEEPEN or PLUG BACK give the dats 0a Uie proseat productive mee and proposed sew productve
wae. Describe the blowoset preveados progrum, if axy. Use sdditioaal shorts f secrmaary.

Drill hole to approximately 11,900' to test the Atoka/Morrow.
interest along the way. At TD run open hole logs.
will run production casing.

DST any zones of
[f any zones are commercial

o,';;’:j:j ,::““’”““‘” bl sempiac to i bes OIL CONSERVATION DIVISION
~ X pprovod by
== Donn1 Fown ,44; T
T VP Engineering Approval Due 1&”““0“
Date: Pbooc: Coodrbans of Approva
7/20/99 (505) 623-1996 Atacbod O




Distriat 1 Sate of New Mexico . _  Fmcam
PO Bor 1980, Bobba, NM $X2M-19%8 Epergy. Miserais & Nasmral Revwurces Deparimsent Revised Fedroary 10, 1994
Districz O Instuctions op back
PO Drawer DD. Ancsma. NM 31110713 OIL CONSERVATION DIVISION Submit to Appropriate Distric: Offce
Disuric 1 PO Box 2088 State Lease - 4 Capies
1000 Rio Brazos Rd.. Anec. N $7410 Santa Fe, NM 87504-2088 Fee Lease - 5 Copies
Distria IV

PO Bax 2088, Sesin Fe, NM ZED.2083 ) D AMENDED RESORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

‘ APl Number ! Pool Cooe ? Poel Nazme »
Morrow, S. Carlsbad
* Property Code ! Property Name l * Well Nesoer
‘ ESPERANZO-3—2 Esperanza 2
' OGRID Ne. ’ ' Opersiar Name ' * Edevaunca
013954 MANZANO OIL CORPORATION 3135.
, ' Surizce Locaton
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