State of New Mexico Form C-107-A
DISTRIGT| Energy, Minerals and Natural Resources Department New 3-12-96
P.O. Box 1880, Hobbs, NM 86241-1980 ;
D,ST:.CT,. OIL CONSERVATION DIVISION APPROVAL PROCESS :
811 South First St., Artesla, NM 88210-2835 Santa Fe, %%4‘3 nsné’l"izghse;:gos_el‘zg _X_ Administrative ___Hearing
DISTRICT It

APPLICATION FOR DOWNHOLE COMMINGLING EXISTING WELLBORE

1000 Rio Brazos Rd, Aztec, NM 87410-1693

_X__YES NO
BURLINGTON RESOURCES OIL & GAS COMPANY PO Box 4289, Farmington, NM 87499
Operator Address
NEW MEXICO B COM #E Unit D, Sec. 16, T29N, R12w San Juan County
Lease Well No. Unit Ltr. - Sec - Twp - Rge County

Spacing Unit Lease Types: (check 1 or more)

, State __X

OGRID NO. _14538 Property Code _7359 APl NO. 30-045-24536 Federal » (and/or) Fee

1. Pool Name and Chacra (82329) Dakota (71599)
Pool Code
2. Top and Bottom of 2970°-2993" 6296°-6417"
F;;y Section (Perforations)
3. Type of production Gas Gas
‘(8“ or Gas)
4. Method of Production Flowing Flowing
(Flowing or Artificial Lift)
5. Bottomhole Pressure a.(gggr::ig @ 2982 a. a. 418 Psia @ 6357
Oil Zones - Artificial Lift:
Elstimated Current - )
& Oil - Flowing: rigina s
Gas ' Megasured Current 371 (P Psia @ 2982’ b. b. 1101 Psia @ 6357
All Gas Zones: '
Estimated or Measured Original
8. Oil Gravi3 <S%m) or 1170 1190
Gas BT ontent
7. Producing or Shut-In? Producing Producing
Production Marginal? (yes or no) No Yes
* If Shut-in and oillgasiwater Date: ' Cate: Date:
rates of last production Rates: Rates: Rates:
* {f Producing, give data and Date: 3/28187 Date: Date: 3/29/97
oillgasiwater water of recenttest | puyo5: 99 McFD Rates: Rates: 84 MCFD
(within 60 days)
8. Fixed Percentage Allocation Oit: Gas: Oit: Gas: oil: Gas:
Formula % fof each zone NiA% % % NA%
(total of %'s to equal 100%)

9. If allocation formula is based cépon something other than current or past production, or is based upon some other method, submit
attachments with supporting data and/or explaining method and providing rate projections or other required data.

10. Are all working, overriding, and royaity interests identical in all commingled zones?
¥f not, have all working, overriding, and royalty interests been notified by certified mail?
Have all offset operators been given written notice of the proposed downhole commingling?

Yes _X__ No
X_ Yes__ No
X Yes ___ No

11. Will cross-flow occur? _X_Yes __No I yes, are fluids compatiblé, will the formations not be damaged, will any cross-flowed
production be recovered, and will the allocation formula be reliable. ___X__ Yes No (If No, attach explanation)

_X._Yes . No

(Y Yas, attach explanation)

12. Are all produced fluids from all commingleazones compatible with each other? .
13. Wili the vailue of production be decreased by comimingling? ___ Yes _X__ No

14. Iif this well is on, or communitized with, state or federal lands, either the Commissioner of Public Lands or the United States
Bureau of Land Management has been notified in writing of this application._ X_Yes ___ No

15. NMOCD Reference Cases for Rule 303(D) Exceptions: ORDER NO(S).

16. ATTACHMENTS: ) .
¥ C-102 for each zone to be commingled showing its spacing unit and acreage dedication.
*Production curve for each zone for at ieast one dyear. (if not available, attach explanation.)
* For zones with no production history, estimated production rates and supporting data.
* Data to support aliocation method or formula.
* Notification list of all offset operators.
* Notification list of working, overrldn:‘g, and royalty interests for uncommon interest cases.
* Any additional statements, data, or documents required to support commingling.

| hereby certify that the informatiop,above is true and complete to the best of my knowledge and belief.
. z, 2
SIGNATURE %’Z'Z W TITLE_Operations Engineer oate_ 7 A

TYPE OR PRINT NAME _Kevin L. Midkiff TELEPHONE NO. ( 505) 326-9700




-w . DMC- (65

COMMERCIAL RESOURCES HME PUBLIC AFFAIRS
(505)-827-5724 (505)-827-5765

SURFACE RESOURCES State of New Mexico » ADMINISTRATIVE MQMT.
(505)-827-5793 Commissioner of Public Lands (803)-827-3700
MINERAL RESOURCES Ray Powe]], M.S_' D.V.M. LEQAL
(505)-827-5744 310 Old Santa Fe Trall, P. O. Box 1148 (503)-627-5713
ROYALTY Santa Fe, New Mexico 87504-1148 PLANNING
(305)-827-5772 . Phone (505)-827-5760, Fax (505)-827-5766 (505)-827-5752

July 23, 1997

Burlington Resources Oil & Gas Company
P.O. Box 4289
Farmington, New Mexico 87499

Attn:  Ms. Peggy Bradfield

Re:  Application for Downhole Commingling
New Mexico B Com, Well No. 1E
Unit Letter D, Section 16-29N-12W
Otero Chacra and Basin Dakota Pools
San Juan County, New Mexico

Dear Ms. Bradfield:

We received your New Mexico Oil Conservation Division Form C-107-A Downhole Commingling
‘Application of July 16, 1997. In your application, you requested our approval to downhole
commingle the oil production from the Otero Chacra and Basin Dakota pools in the wellbore of the
New Mexico B Com Well No. IE. This well is located in the NW/4NW/4 of Section 16-29N-12W.

Since it appears that there will be no loss of revenue to the State of New Mexico’s beneficiaries as a
result of your proposed operation, your request is hereby approved. Our approval is given with the
understanding that the Commissioner of Public Lands reserves the right to amend our withdraw his
approval should this operation prove to be unprofitable to the state at any time in the future. Also, our
approval is subject to like approval by the New Mexico Oil Conservation Division.

Please submit your $30.00 dollar filing fee.
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Also, please submit a-copy of the Oil Conservation Division’s approval order and your allocation
formula.

If you have any questions or if we may be of further help, please contact Pete Martinez at (505) 827-
5791.

Very truly yours,

RAY POWELL,M.S.,D.VM
COMMISSIONER OF PUBLIC LANDS

AM/ o F 2.4
BAILEY D

Oil, Gas and Minerals D1v151on
(505) 827-5744

RP/JB/cpm
cc: Reader File
‘OCD--Attention: David Catanach, Ben Stone



