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NEW MEXICO OIL CONSERVATION DIVISION 
• Engineering Boreal -

ADMINISTRATIVE APPLICATION COVERSHEET 
THIS COVSRSWfT l« fMMDATOUV fOR MX ADMINtSTflATIVE APPUCMION* f M EXCCPTWNS TO DrVtSlON RUUS AND REOULATIQttS 

Application Acronyms: 
[N5P-Nwv$tandard Proration Unit] [NSL-Non-Standard Location] ., ( 

(DD-Directlonal Drilling] [So-Simultaneous Dedication] / vv 
[DHC-Downhote Commingling] fCTS-Lease Commingling] [PLC>Pool/Lease Commingling] 

(PC-Pool Commingling] [OLS - Off-Lease Storage] (OLM-Off-Lease Measurement] 
OMf%Watarf(ood Expansion] [PMX-Pres&ure Maintenance Expansion] 

($WD-5alt Water Disposal] (iPMnjection Pressure Increase] 
[EOR-QuaHfled Enhanced Oil Recovery Certification] (PPR-Posttive Production Response] 

TYPE OF APPLICATION • Check Those Which Apply for [A] @ % B W B P * 
[A] Location-Spacing Unit-Directional Drilling l ; y MK 

• NSL QNSP ODD QSD j a i l SEP - 4 W ! j ^ ' j 

Check One Only for [B] and [C] CONSERVATION DIVISION! 

(B] Commingling - Storage - Measurement ——— » _ j 
I^DHC QCTB QPLC QPC QOLS QOLM 

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery 
• WFX QPMX QSWD QlPI QEOR QPPR 

[2) NOTIFICATION REQUIRED TO: • Check Those Which Apply, or • Does Not Apply 

[A] • Working, Royalty or C êrridmg Royalty toterest C«wners 

[B] ^ Offset Operators, Leaseholders or Surface Owner 

[C] • Application is One Which Requires Published Legal Notice 

[D] • Notification and/or Concurrent Approval by BLM or SLO 
U.S.Bwisuc«lsfldM>flaQ««aytt-

[E] • For all of the above, Proof of Notification or Publication is Attached, and/or, 

[F] Q Waivers are Attached 

[3] INFORMATION / DATA SUBMITTED IS COMPLETE - Statement of Understanding 

I hereby certify that I , or personnel under my supervision, have read and complied with all applicable Rules 
and Regulations of the Oil Conservation Division. Further, I assert that the attached application for 
administrative approval is accurate and complete to the best of my knowledge and where applicable, verify 
that all interest (WI, RJ, ORRJ) is common. I understand that any omission of data, information or 
notification is cause to have the application package returned with no action taken. 

Not* Stttamarf must be completed by an individual w«h luptrvtowy capacity. 

Print ot Type Name ^ki&atuOS Title Date 



DISTRICT I 

POBOX 1980, Hobbs, NM 88241 1980 

STRICT II 

811 Southl First St. Artesia NM 88210 2835 

DISTRICT III 
1000 Rio Brazos Rd. Aztec, NM 87410 1693 

State of New Mexico 
Energy, Minerals and Natural Rasources Department 

OIL CONSERVATION DIVISION 
2040 S. Pacheco 

Santa Fe, New Mexico 87505-6429 

APPLICATION FOR DOWNHOLE COMMINGLING 

Form C-107-A 
New 3-12-96 

APPROVAL PROCESS: 

^ A d m i n i s t r a t i v e | | H e a r i n g 

EXISTING WELLBORE 

13 YES Q NO 

Conoco Inc. 10 Desta Dr. Ste 100W, Midland, Tx. 79705-4500 
O p e n t o r 

Skaggs B 

Address 

8 
Well No Unit Ltr Sec I w p Kg 

003088 API NO. 30-025-29254 

D Section 12, T-20-S, R-37-E 
•R" 

Lea 

OGRID NO. 005073 p r 0p e r ty Code 

CounTy 

Spacing Unit Lease Types: (check 1 or more) 

Federal , S t a t e f J T (and/or) F e e 

The following facts ate submitted in 
support of downhole commingilng: 

Upper 
Zone 

intermediate 
Zone 

Lower 
Zone 

1. Pool Name and 
Pool Code 

Monument Tubb 47090 Skaggs Drinkard 57000 

2. TOP and Bottom of 
Pay Section (Perforations) 6342-6502' 6650-6892' 

3. Type of production 
(Oil or Gas) Oil Oil 

4. Method of Production 
{Flowing or Artificial Lilt} Artificial Lift Artificial Lift 

5. Bottomhole Pressure 

Oil Zones - Artilicial Lift: 
Estimated Current 

Gas & Oil - Flowing: 
Measured Current 

All Gas Zones: 
Est imated Or Measured Or ig ina l 

a (Current) 

1000 psi 

a. a. 

1050 psi 

5. Bottomhole Pressure 

Oil Zones - Artilicial Lift: 
Estimated Current 

Gas & Oil - Flowing: 
Measured Current 

All Gas Zones: 
Est imated Or Measured Or ig ina l 

b(Original) 

2450 psi 

b. b. 

2600 psi 

6. Oil Gravity (°API) or 
Gas BT Content 

34.4 39.5 

7. Producing or Shut-In? 
Producing Shut-in 

Production Marginal? (yes or no) 

• If Shut-In give date and oil/gas/ 
water rates of Isst production 

Note For new zones with no product ion hIStorv 
appl icant shad be required to attach product ion 
est imates and support ing dara 

• If Producing, date and oil/gas/ 
water rates cf reoent test 
(within 60 days) 

Yes Yes Production Marginal? (yes or no) 

• If Shut-In give date and oil/gas/ 
water rates of Isst production 

Note For new zones with no product ion hIStorv 
appl icant shad be required to attach product ion 
est imates and support ing dara 

• If Producing, date and oil/gas/ 
water rates cf reoent test 
(within 60 days) 

D a t e 

Rates 

Date 

R • Ic • : 

D a t e Year average producing 
R a t e s rates — See attached 

table 

Production Marginal? (yes or no) 

• If Shut-In give date and oil/gas/ 
water rates of Isst production 

Note For new zones with no product ion hIStorv 
appl icant shad be required to attach product ion 
est imates and support ing dara 

• If Producing, date and oil/gas/ 
water rates cf reoent test 
(within 60 days) 

D a l e Incremental production 
Rates °y subtraction — See 

attached data 

D a l e 

Rates 

D a t e 

Ra tes 

8. Fixed Percentage Allocation 
Formula -% or each zone 

oit: Gas 

* % 
oit: Gas 

% % 
o i l : Gas % 

9. If allocation formula is based upon something other than current or past production, or is based upon some other method, 
submit attachments with supporting data and/or explaining method and providing rate projections or other required data. 

10. Are all working, overriding, and royalty interests identical in all commingled zones? 
If not, have all working, overriding, and royalty interests been notified by certified mail? 
Have all offset operators been given written notice of the proposed downhole commingling? 

x Yes No 
Yes — No 

~ Yes No 

11. Will cross-tlow occur? Yes x NO it yes, are fluids compatible, will the tormations not De damaged, will any cross-
flowed production be recovered, and will the allocation formula be reliable. Yes No (If No, attach explanation) 

12. Are all produced fluids from all commingled zones compatible with each others 

13. Will the value of production be decreased by commingling? Yes * N o 

x Yes No 

(If Yes, attach explanation) 

14. If this well is on, or communitized with, state or federal lands, either the Commissioner of Public Lands or the 
United States Bureau of Land Management has been notified in writing of this application, x Yes No 

15. NMOCD Reference Cases for Rule 303(D) Exceptions: ORDER NO(S). 

16. ATTACHMENTS 
* C-102 for each zone to be commingled showing its spacing unit and acreage dedication. 
* Production curve for each zone for at least one year. ( I f not available, attach explanation.) 
* For zones with no production history, estimated production rates and supporting data. 
» Data to support allocation method or formula. 
* Notification list of all offset operators. 
* Notification list of working, overriding and royalty interests for uncommon interest cases. 
* Any additional statements, data, or documents required to support commingling. 

I hereby certify that^he information above is true and complete to the best of my knowledge and belief. 

SIGNATURE xf i 2 W M 7 W l ^ \ ^ TITLE Sr. Conservation Coord DATE S^fQrf fit? 

TYPE OR PRINT NAME J e r i 7 w - Hoover .TELEPHONE NO. (915) 686-6548 



DRINKARD PRODUCTION FORECAST 
Skaggs B No. 8 - Drinkard 

RESERVES (MBO) 10 
RESERVES (MMCFG) 282 
RESERVES (MBOE) 57 
NITIAL RATE (BOPD) 6 
INITIAL RATE (MCFPD) 168 
MO.MONTHS 1ST YEAR 12 
GOR (MCF/BO) 28.0 
ECON LIMIT (BOPD) 2 
LIFE (YRS) 7.0 

Qint. DECLINE Qf dNp dGp 
Year Zone BOPD CONSTAN BOPD BO Cum.Np MCF Cum.Gp MCFGP BOPD 

1998 Drinkard 6 0.1300 5 2054 2054 57501 57501 160 6 
1999 Drinkard 5 0.1300 5 1803 3857 50492 107993 138 5 
2000 Drinkard 5 0.1300 4 1583 5440 44337 152330 121 4 
2001 Drinkard 4 0.1300 4 1390 6831 38932 191262 107 4 
2002 Drinkard 4 0.1300 3 1221 8052 34186 225447 94 3 
2003 Drinkard 3 0.1300 3 1072 9124 30018 255466 82 3 
2004 Drinkard 3 0.1300 2 941 10065 26359 281825 72 3 

Skaggs B No. 8 
Drinkard Forecast 

1 -

— 1 1 1 ' 1 1 1— - i 1 i i 

1998 2000 2002 2004 
Year 



Oil Rate (Calendar Day) (bbls) 
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Uiatrict I 
ro not i«to. IIUMM. MM uui-ina 
OUritt II 

PO Drawer 0 0 . ArtoU, NM « : i l - 47 l» 

Duirict III 

1000 (Uo BrixM Rd.. Aflre. MM 17410 

Dirfriet IV 

ro a«f :MS, S U U FC MM «7sa*-toa 

47 
State of New Mexico 

Eaer f j . Mlaer»l« <t NeivreJ Raovrec* Oepariancal 

OIL CONSERVATION DIVISION 
PO Box 2088 

Santa Fe, NM 87504-2088 

Form C-l 
Revised. February 21. [•;• 

Instructions on b.v-
Submit to Appropriate District Ot'ti. 

State Lease - 4 Coi>< 
Fee LeAse - 3 Cop' 

• AMENDED REPOR 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
1 AH MnabcT" 

30-025-29254 
> Fool Cad* 

47090 
Pool M.OM 

Monument Tubb 

• Property Code ' Property Nets* * Wdl Number 

003088 Skaggs B 8 
•OCRJD Na. ' Operator N.cne ' £levetioa 

005073 CONOCO INC. 3586' 
w Surface Location 

UT. or lot aa» Section' Ttrakip Raafto Lot Ida Fort froa tae MorU/Saala So* Feet fraoi tae EattrWert Oaa Coaaly 

D 12 20S 37E 990 North 330 West Lea 
1 1 Bottom Hole Location I f Different From Surface 

UL or lot ma. Sectioa Tewaeaip Roo«< Lot Ids Port free* the MankiSaula Oaa Feet Croat the EtiUWol Oae Coaoty 

" Dedicated Acres 

80 
"JoiatortaJUl H CaaaoOdatlea Coda " Order No. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

i a a « « « « M « » « a » M « » » p 1 II im " i i 
14 

Oi 

330 ' 

Sr. Conservation Coordinator 

1 7 OPERATOR CERTIFICATION 
/ Hereby certify that lh* in/twmgtim contained herein it 
true amd complete to ihe best of my tnowledt t and bclir/ 

TUa 
9/1/95 

Oat* 

"SURVEYOR CERTIFICATION 
/ hereby eerafy that the well lotadon ihown on thit plat 
wa* plotted from field note* af actual tuneyt made by <*< 
ar under my tupernxian, and that the tame U true and 
correct to Ihe bat of my beMef 

Data of Survey 

Signature aod Seal of Pro/euieoil Survey er 

CerWieoia Number 



N MEXICO OIL CONSERVATION COMMIS -i 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
fbtm C-102 

Cllocuve !-t-6S 

Al l d ie tencee s u i i oa trom die outer boianderteo ol tho Section 

(.erator 
C . H V U O , 1 i n - . 

Loeieo 
. - W v . l ^ S 1 * 

• nit Le t ter 

i) 

Sect ion 

12 

T o w n s h i p 

1 0 S o i l L M 

Ronqe 

A c t u J l f o o t a a e L o c a t i o n o l Woll: 

Sr l>0 fool Irom tho N o r t h l i ne ond * 1 0 loot trci- ir.» '•>•<.•-a , , „ . 

Ground L e v e l E l e v . Producing .Format ton 

"Drinkard 
Pool 

40 
1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below 

If more than one le 
interest and royalty) 

2. If more than one lease is dedicated to the well, outline each and identify the ownership thereof {both as to working 

3. If more than one lease of different ownership is dedicated to the well, have the interests of all owners been consoli­
dated by communitization. unitization, force-pooling, etc? 

| [ Yes r_D No If answer is "yes!" t v P e of consolidation 

If answer is "no." list the owners and tract descriptions which have actually been consolidated. (I se reverse side of 
this form if 1 

No allowable will be assigned to the well until all interests have been consolidated (bv communitization. unitization, 
forced-pooling, or otherwise) or until a non-standard unit, eliminating such interests, has been approved by the Commis­
sion. 

r I 

".30 

O 
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at 
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ii 
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i 

4-

CERTl F I C A T I O N 

I hereby cert i fy the ' the mformo'icwi con-

romeo* Kerem ig true one* complete *o the 

bes t of my knowledge one* b e l i e ' 

T T . l IT y 

Conoco inc. 

I h«#-<s>by* Ctrtify that tha mralf /ocof'On 

ihown o** thit o'a* was ptottad fro*** timid 

nor*i jf actual tun**yt mada by or 

undar my luptrvrnon. and that tha *0"»* 

't trua 9f*d cottac* to tha b»»» of **y 

•tnowf*d9« and b+liif 



Conoco, Inc. 
Skaggs B Well #8 

Lea County , New Mexico 

Offset Operators in the Monument Tubb & Skaggs Drinkard Pools 

Township 20 South, 
Range 37 East 

Conoco Sec 2 P 
Sec12C 

Texaco Exploration & Production Co. Sec 11 A,G 
PO Box 1404 Sec 12 E,F 
Houston, Texas 77251-1404 

Exxon Sec 1M 
PO Box 2180 
Houston, Texas 77252-2180 



STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 
OIL CONSERVATION DIVISION 

HOBBS DISTRICT OFFICE 

GOVERNOR 

POST OFFICE BOX 1980 
HOBBS. NEW MEXICO 88S41-19B0 

1505)393-6161 

OIL CONSERVATION DIVISION 
P. 0. BOX 2088 
SANTA FE, NEW MEXICO 87501 

RE: Proposed: 
MC 
DHCT 
NSL__ 
NSP_ 
SWD 
WFX_ 
PMX 

Gentlemen: 

I have examined the application for the: 

Operator Lease & Well No. 

and my recommendations are as follows: 

Unit S-T-R 

Yours very truly, 

Chri s WiI Iiams 
Supervisor, District 1 

/ed 


