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ABOVE THIS UNE FOR OIVISION USE ONLY 

NEW MEXICO OIL CONSERVATION DIVISION 
- Engineering Bureau -

ADMINISTRATIVE APPLICATION COVERSHEET 
THM COVERSHEET IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO OIVISION RULES AND REGULATIONS 

Application Acronyms: 
[NSP-Non-Standard Proration Unit] [NSL-Non-Standard Location] 

[DD-Directionai Drilling] [SD-Simuitaneous Dedication] 
[DHC-Oownhole Commingling] [CTB-Lease Commingling] [PLC-PoolVLease Commingling] 

[PC-Pool Commingling] [OLS - OtT-Lease Storage] [OLM-Off-Lease Measurement] 
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion] 

[SWD-Salt Water Disposal] [IPMnjection Pressure Increase] 
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response] 

[1 ] TYPE OF APPLICATION - Check Those Which Apply for [A] " f 1JLIJJOL [7) ) 
[A] Location - Spacing Unit - Directional Drilling \\ 

• N S L QNSP O D D QSD .ii JAN 2 71993 

Check One Only for [B] and [C] 7--riVATiO---i f/=ViSiON 
[B] Commingling - Storage - Measurement - .»__̂ -.._J 

WjDHC • CTB QPLC QPC QOLS QOLM 

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery 
• WFX QPMX QSWD QlPI QEOR QPPR 

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or • Does Not Apply 

[A] • Working, Royalty or Overriding Royalty Interest Owners 

[B] • Offset Operators, Leaseholders or Surface Owner 

[C] • Application is One Which Requires Published Legal Notice 

[D] ^Notification and/or Concurrent Approval by BLM or SLO 
U.S. Bureau of Land Management - Commtsstoner of Public Lands, Stata Land Office 

[E] • For all of the above, Proof of Notification or Publication is Attached, and/or, 

[F] • Waivers are Attached 

[3] INFORMATION / DATA SUBMITTED IS COMPLETE - Statement of Understanding 

I hereby certify that I, or personnel under my supervision, have read and complied with all applicable Rules am 
Regulations ofthe Oil Conservation Division. Further, I assert that the attached application for administrative 
approval is accurate and complete to the best of my knowledge and where applicable, verify that all interest (W 
RI, ORRI) is common. I understand that any omission of data, information or notification is cause to have the 
application package returned with no action taken. 

Mots: Statement must be compietad by an individual with supervisory capacity. 



DISTRICT I 

P.O. Box 1980, Hobbs, NM 88241-1880 

DISTRICT II 

811 South Firat St, Arteela, NM 88210-2835 

DISTRICT III 

1000 Rio Brazos Rd, Azlec, NM 87410-1693 

State of New Mexico 
Energy, Minerals and Natural Resources Department 

OIL CONSERVATION DIVISION 
2040 S. Pacheco 

Santa Fe, New Mexico 87505-6429 

APPLICATION FOR DOWNHOLE COMMINGLING 

Form C-107-A 
New 3-12-96 

APPROVAL PROCESS . 
_X_ Administrative Hearing 

EXISTING WELLBORE 
YES x NO 

B u r l i n g t o n R e s o u r c e s O i l & G a s C o m p a n y P O B o x 4 2 8 9 , F a r m i n g t o n , N M 8 7 4 9 9 

Operator 

San Juan 28-6 Unit 171M 

Address 

J 24-27N-06W Rio Arriba 

Lease 

OGRID NO. _14538 Property Code . 

Well No. Unit Ltr. - See - Twp - Rg« 

_7462 API NO. 30-039-not assigned 

County 

Spacing Unit Laaae Types: (check 1 or mora) 

Federal x , State , (and/or) Fee x_ 

The fofiowing facts are submitted: En 
support of downhole commingtHig: 

1 . Pool Name and 
Pool Code 

Upper 
Zone 

Blanco Mesaverde -72319 

trttetmediate 
Zone Zone 

Basin Dakota - 71599 

2. Top and Bottom of 
Pay Section (Perforations) 

wil l be supplied upon completion wil l be supplied upon completion 

3. Type of production 
(Oil or Oas) 

gas gas 

4. Method of Production 
(Flowing or Artificial Lift) 

f lowing flowing 

5. Bottomhole Pressure 

Oil Zones - Artificial Lift: 
Estimated Current 

Gas & Oil • Flowing: 
Measured Current 

All Gas Zones: 
Estimated or Measured Original 

(Current) 
a. 612 psi (see attachment) a. a. 1077 psi (see attachment) 5. Bottomhole Pressure 

Oil Zones - Artificial Lift: 
Estimated Current 

Gas & Oil • Flowing: 
Measured Current 

All Gas Zones: 
Estimated or Measured Original 

(Original) 
b. 1271 psi (see attachment) b. b. 3243 psi (see attachment) 

6. Oil Gravity ( • API) or 
Gas BTU Content 

BTU 1227 BTU 1049 

7. Producing or Shut-In? shut in shut in 

Production Marginal? (yes or no) 

* If Shut-In and oil/gas/water rates of 
last production 

Note: For new zones with no production Nstoiy, 
applicant shall be required to attach production 
eswnatee and supporting data 

* If Producing, give data and 
oil/gas/water water of recent test 
(within 60 days) 

no yes Production Marginal? (yes or no) 

* If Shut-In and oil/gas/water rates of 
last production 

Note: For new zones with no production Nstoiy, 
applicant shall be required to attach production 
eswnatee and supporting data 

* If Producing, give data and 
oil/gas/water water of recent test 
(within 60 days) 

Date: n/a 

Rates: 

Date: 

Rates'. 

Date: n/a 

Rates: 

Production Marginal? (yes or no) 

* If Shut-In and oil/gas/water rates of 
last production 

Note: For new zones with no production Nstoiy, 
applicant shall be required to attach production 
eswnatee and supporting data 

* If Producing, give data and 
oil/gas/water water of recent test 
(within 60 days) 

Date: n/a 

Rates: 

Date: 

Rates: 

Date: n/a 

Rates: 

8. Fixed Percentage Allocation 
Formula -% for each zone 
(total of %'s to equal 100%) 

Oil: Oas: 

will he supplied upon completion 

Oil: Gas: 

% % 
Oil: Oas: 

% % 
will be supplied upon completion 

9. If a l locat ion formula is based upon someth ing other than current or past p roduc t ion , or is based upon some other me thod , submi t 
at tachments w i th suppor t ing data and/or expla in ing method and prov id ing rate pro jec t ions or other requi red data. 

10. Are all work ing , over r id ing , and roya l ty interests identical in all comming led zones? Yes x_No 
If not, have al l work ing , over r id ing , and royal ty interests been not i f ied by cert i f ied mai l? Yes _ x _ N o 
Have all o f fset operators been g iven wr i t ten not ice o f the proposed downhole comming l i ng? _ x _ Y e s No 

11 . Wi l l c ross- f low occu r? _x Yes No If yes, are f lu ids compat ible, wi l l the format ions not be damaged, wi l l any cross- f lowed p roduc t ion 

be recovered, and wi l l the a l locat ion fo rmu la be rel iable, x Yes No (If No, at tach explanat ion) 

12. Are al l p roduced f lu ids f r o m al l comming led zones compat ib le w i th each o ther? x_ Yes No 

13. Wi l l the value o f p roduct ion be decreased by comming l ing? Yes _X_ No (If Yes, at tach explanat ion) 

14. If th is wel l is on , or communi t i zed w i th , state or federal lands, either the Commiss ioner o f Publ ic Lands or the United States Bureau o f Land 
Management has been not i f ied in wr i t ing o f th is appl icat ion. _X Yes No 

15. NMOCD Reference Cases fo r Rule 303(D) Except ions: ORDER NO(S). Reference Order R-10696 attached 

16. ATTACHMENTS: 
* C-102 for each zone to be comming led showing i ts spacing uni t and acreage ded icat ion. 
* Product ion curve for each zone for at least one year. (If not avai lable, at tach explanat ion.) 
* For zones w i th no p roduc t ion h is tory , est imated product ion rates and suppor t ing data. 
* Data to suppor t a l locat ion me thod or formula. 
* Not i f icat ion l is t of al l o f fset operators . 
* Not i f icat ion l ist o f wo rk i ng , over r id ing , and royal ty interests for uncommon interest cases. 
* Any addi t ional s tatements, data, or documents required to suppor t comming l i ng . 

I hereby certify that the information above is true and complete to the best of my knowledge and belief. 

SIGNATURE • r / r r r r 

TYPE OR PRINT NAME Sean Woolverton 

T I T L E : P r n m i r t i n n E n g i n e e r D A T E ; 1/76/08 

TELEPHONE NO. ( 505 ) 326-9700 



d i s t r i c t I 
PO Box 1980. HoDDS. NM 88241-1980 

District I I 

PO Orawer OD. Artesia NM 88211-0719 

O is t r i c t I I I 

1000 Rio Brazos fld.. Aztec. NM 87410 

Ois t r i c t IV 
PO Box 20B8. Santa Fe. NM 87504-2088 

State of New Mexico 
Energy. Minerals G Natural Resources Oeoartment 

OIL CONSERVATION DIVISION 
PO Box 2088 

Santa Fe, NM B7504-2088 

Form C-1C 
Revised February 21. 19£ 

Instructions on oae 
Submit to Appropriate District Of fir 

State Lease - 4 GOD if 
Fee Lease - 3 Cooic 

• AMENDED REPOR 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
f Pool Name 

Blanco ?4esaverde/Basin Dakota 

API Number 

3 0 - 0 3 9 -

'Pool Code 

'Property Code 'Property Name 'Well Numoer 

74G0 SAN JUAN 28 -6 UNIT 171M 

'OGRID No. 'Operator Name 'Elevation 

14538 BURLINGTON RESOURCES OIL S GAS COMPANY 65B2' 

1 0 Surface Location 
UL or lot no. 

J 

Section 

24 
Tnmenio 

27N 

Range 

6W 

Lot Ion Feet from tne 

1390 

Nortn/Soutn l ine 

South 

Feet from t m 

2060 

East/tfast line 

East 

Countv 

RIO 
ARRIBA 

1 1 E ot tom Hole Locat ion I f D i f f e r e n t From Surface 
UL or lot no. Section Tounsnio flange Lot ion Feet from tne Nortn/Soutn l ine Feet from tne E*st/K8st una County 

DX-E/320 

" j o i n t cr i n f i l l " Consolidation Code ° Order No. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

is 5 2 6 7 . 4 6 

co 
IT) 
OJ 
OJ 
OJ 
in 

FEE 

24 
o 
CO 

" to 
"CO 
OJ 
in 

NMSF-079365 

17 OPERATOR CERTIFICATE 
I heresy cert i fy thet tne Intonation contained nerew I 
true and complete to tne Deat ot ay knowledge and eelie 

Signature 
Peggy B r a d f i e l d 

Printed Name 
Regula tory A d m i n i s t r a t 

Tit le 

Date 

"SURVEYOR CERTIFICATION 
I heresy cert i fy thet t n M i l location snow on tnis pi 
ties slotted from f ield notes ot actual surveys aaae Bv • 
ar unaer my supervision, end tnat tne eame ia true end 
correct to tne best of my Delia*. 

NOVEMBEB-&-—<997 



San Juan 28-6 Unit #171M 

Expected Production Curve 

Blanco Mesaverde 



San Juan 28-6 Unit#171M 

Expected Production Curve 

Basin Dakota 
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S J 28-6 Unit #171M 
Bottom Hole Pressures 
Flowing and Static BHP 

Cullender and Smith Method 
Version 1.0 3/13/94 

Mesaverde Dakota 

MV-Current DK-Current 

GAS GRAVITY 0.721 GAS GRAVITY 0.614 

COND. OR MISC. (C/M) C COND. OR MISC. (C/M) C 

%N2 0.3 %N2 0.23 

%C02 0.77 %C02 1.41 

%H2S 0 %H2S 0 

DIAMETER (IN) 2 DIAMETER (IN) 1.5 

DEPTH (FT) 5362 DEPTH (FT) 7477 

SURFACE TEMPERATURE (DEG F) 60 SURFACE TEMPERATURE (DEG F) 60 

BOTTOMHOLE TEMPERATURE (DEG F) 137 BOTTOMHOLE TEMPERATURE (DEG F) 198 

FLOWRATE (MCFPD) 0 FLOWRATE (MCFPD) 0 

SURFACE PRESSURE (PSIA) 530 SURFACE PRESSURE (PSIA) 914 

BOTTOMHOLE PRESSURE (PSIA) 612.0| BOTTOMHOLE PRESSURE (PSIA) I 1076.61 

MV-Original DK-Oriqinal 

GAS GRAVITY 0.721 GAS GRAVITY 0.614 
COND. OR MISC. (C/M) C COND. OR MISC. (C/M) C 
%N2 0.3 %N2 0.23 
%C02 0.77 %C02 1.41 
%H2S 0 %H2S 0 
DIAMETER (IN) 2 DIAMETER (IN) 1.5 
DEPTH (FT) 5362 DEPTH (FT) 7477 
SURFACE TEMPERATURE (DEG F) 60 SURFACE TEMPERATURE (DEG F) 60 
BOTTOMHOLE TEMPERATURE (DEG F) 137 BOTTOMHOLE TEMPERATURE (DEG F) 198 
FLOWRATE (MCFPD) 0 FLOWRATE (MCFPD) 0 
SURFACE PRESSURE (PSIA) 1083 SURFACE PRESSURE (PSIA) 2727 

BOTTOMHOLE PRESSURE (PSIA) 1270.9| BOTTOMHOLE PRESSURE (PSIA) I 3243.31 

Q:\AREAVMVPUD\COMGLS\BHPxls 



Page No.: 1 
P r i n t Time: Mon Jan 12 13:53:09 1998 

P r o p e r t y ID: 4084 
P r o p e r t y Name: SAN JUAN 28-6 UNIT | 86 | 53444B-1 

Table Name: K:\ARIES\RR98PDP\TEST.DBF 

--DATE- M SIWHP 
• I l l l l l l l l l l l l l l U T — . • i m 

• I l l l l l l l l l l l l l l "*"" P S 1 " * " " 

06/19/58 1083.0 ~ CY-QfX\%ClJ 
07/09/58 1082.0 M 
12/06/58 833.0 
09/22/59 748.0 
05/29/60 757.0 
03/05/61 745.0 
05/28/61 713.0 
08/06/62 683.0 
03/19/63 690.0 
10/23/64 697.0 
09/24/65 629.0 
04/12/66 659.0 
09/22/67 663.0 
04/01/68 663.0 
07/06/70 602.0 
06/29/71 592.0 
07/25/72 522.0 
05/02/74 452.0 
07/14/76 507.0 
01/21/77 390.0 
11/21/77 390.0 
05/26/78 399.0 
05/29/80 448.0 
05/11/82 525.0 
06/11/84 518.0 
08/19/86 592.0 
03/18/91 488.0 
08/23/91 500.0 
05/03/93 53 0.0^ C a v Y ^ l t : 



Page No.: 1 
P r i n t Time: Mon Jan 12 14:27:49 1998 

Property ID: 1701 
Property Name: SAN JUAN 27-5 UNIT | 133 | 52437A-1 

Table Name: K:\ARIES\RR98PDP\TEST.DBF 

09/01/71 2728 . 0 ^ 
12/13/71 1760 . 0 
04/03/72 1527. 0 
08/29/73 1349 . 0 
05/05/75 1052 . 0 
07/05/77 956 . 0 
08/21/79 869. 0 
08/12/81 877 . 0 
09/28/83 932 . 0 
09/05/85 1034 . 0 
10/05/88 971. 0 
04/09/90 914 . o-car rent-

--DATE-- M SIWHP 

• ••••••••••••••a •••nr • •••• 
:::::::::::::::: ::::Psi:::: 08/19/71 



BURLINGTON RESOURCES OIL AND GAS COMPANY 

San Juan 28-6 Unit #171M 

OFFSET OPERATOR/OWNER PLAT 

Mesaverde / Dakota Formations Commingle Well 

Township 27 North, Range 6 West 

1) Burlington Resources 



San Juan 28-6 Unit #171M 

Blanco Mesaverde / Basin Dakota 

27N-06W-24 

* U 4 ' j « j e | i « . « ' ' «•<« 
m torn HI en 

x ' > • " • 
i B 

1 4& 
7 tecs] 3 l « " a 

K r J 

X i . ' f t . 

® 

nt4nt 

l&aSff 

4 KK4VJ <0u»|2 40,21 1 1 «U7 

3 
Ml O B 

119] 

4 «IE 11 tans1 J KM 11 <ai» 
M) OB IB « 

_ «4P 2 I 
m maim mat MI tans 

_J®" 1 

1 ua-4im 

4 «.f3'2 ¥106 a « J B 
136 \ i , kM Am SQTKkiUwX * U 4 ' j « j e | i « . « ' ' «•<« 

m torn HI en 
x ' > • " • 

i B 

1 4& 
7 tecs] 3 l « " a 

K r J 

X i . ' f t . 

® 

nt4nt 

l&aSff 

4 KK4VJ <0u»|2 40,21 1 1 «U7 

3 
Ml O B 

119] 

4 «IE 11 tans1 J KM 11 <ai» 
M) OB IB « 

_ «4P 2 I 
m maim mat MI tans 

_J®" 1 

1 ua-4im 

X" J . X f 

' l<M 

U H4-4I UK 

» * i a iii 4 i » , » 
uoa r u<i. is' a « 

is? *o 
14 4 T J I ? l 9 « - » i " 

U J M I h J P f F Q 
U J M I k 

' « » MUM 

'2 40S4"1 ra.385f " 

1 40i4t 1 -

. 4.P" S " ^ 
A 1 ' A 
P W * 

4 3UB i } 4Ca ! 4S.» 

Mian 

A " * 
* H 

m 

a 

HU USB 

•la 

©"a"4 1 

{ Or 
u.a-tmt 

I ©'* 

j 
9 

1 it* 

**®° B | "*° 

MI ao | m vn 

tm 1 

• . a>B? 

- -^-IO f -

MI m 
m ia©P.«s 

28-6 UNI 

Ml 4217 

12 

» * i a iii 4 i » , » 
uoa r u<i. is' a « 

is? *o 
14 4 T J I ? l 9 « - » i " 

U J M I h J P f F Q 
U J M I k 

' « » MUM 

'2 40S4"1 ra.385f " 

1 40i4t 1 -

. 4.P" S " ^ 
A 1 ' A 
P W * 

4 3UB i } 4Ca ! 4S.» 

Mian 

A " * 
* H 

m 

a 

® - A . 

1 7 — i . » 

u n 1 ia tan 
2U i 

@ HL a 
* , ° 4 1 ^fj© 

16- , 
1 ws 

»• L_ _ 
•4- «T 

» - * ^ 
Ml 42tt | Ml IRUU 

• u. *° 
* 

•a 
•a L * • 

U J H I H ••"• O S S 

* re» 

ar«irito- 1 , J 1 
• S A fc>A')? Ml i m 

T ™ l_ ' — 1 

1 *• * 

4 4045 U W M 

» B»?" 
S«? i'" 18 

B, V" ™ 
4*47%® 

• u M a 

' O & i a x 

X i t M l k . 

M4BI 

20 

pKCM. 

M t a 

, _ . i! i n a 

"Uf » © 
« B ' 

-r^1 

B ^ 

m m \ 1 MIOB 

i j£* 
mS\ 1 l < 

1 22—1 

« «» T 
MI EH 

23 

n i« ra, fi1 

toM 

mta% | MI M I 

1 H w 
24 

-14147j^f 

- A '9 
3 41141 ' 

m 
•a 9 - w H * 

4 40J6 U X M I k 

• 
20 ta a r U M t 

i r " 
29 

B - * 
V 

28 

Kknt lM 

I T S 

@~ H ' 

•B- .a™ 
A n i l 

Ml 428 
l a i a 

„ 2 6 i o » i o i , i a 

* ©f l^-

25 1 
no a 

B * ISM 
9 * B 
p • 

©"* 
2 44J.14 , TA 
1<0U» "I J 0 

Ul 

* l W ( k *f>r«5 

- • -I,IH 1 n 

f**l 1 
31 I 

« 
4 * 7 . , 

5 40.41 +> ™jfS 

2? wtm~ ~ 

I B - " | 

»• i 
32 

»B% ,©"* 

idri T 

r 
1 *-»*!__ 

cuifltt ^ 

33 

flB f AW r 

' < 

i F 
1 

34 

b *̂ 1 

ii a 
fT* B © 

35 

M r " 

Ml O O 1 Ml 4W | MI4m 

'•jr. J A " 
lPA 1 '© 
' 1 B ° 

'©*l *" 

©"* 
2 44J.14 , TA 
1<0U» "I J 0 

Ul 

* l W ( k *f>r«5 

- • -I,IH 1 n 

f**l 1 
31 I 

« 
4 * 7 . , 

5 40.41 +> ™jfS 

2? wtm~ ~ 

I B - " | 

»• i 
32 

»B% ,©"* 

idri T 

r 
1 *-»*!__ 

cuifltt ^ 

33 

flB f AW r 

' < 

i F 
1 

34 

b *̂ 1 

ii a 
fT* B © 

35 

M r " 

Ml O O 1 Ml 4W | MI4m 

'•jr. J A " 
lPA 1 '© 
' 1 B ° 

'©*l *" 



STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OD1 CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 11628 
ORDER NO. R-10696 

APPLICATION OF BURLINGTON RESOURCES 
OIL & GAS COMPANY FOR THE ESTABLISHMENT 
OF A DOWNHOLE COMMINGLING "REFERENCE 
CASE" FOR ITS SAN JUAN 28-6 UNIT PURSUANT 
TO DIVISION RULE 303.E. AND THE ADOPTION 
OF SPECIAL ADMINISTRATIVE RULES THEREFOR. 
SAN JUAN COUNTY, NEW MEXICO.. 

ORDER OF THE DIVISION 

BY THE DIVISION: 

This cause came on for hearing at 8:15 a.m. on October 17 and November 7,1996, 
at Santa Fe, New Mexico, before Examiners David R. Catanach and Michael E. Stogner, 
respectively. 

NOW, on this 12th day of November. 1996, the Division Director, having 
considered the testimony, the record and the recommendations of the Examiner, and being 
fully advised in the premises. 

FINDS THAT; 

(1) Due public notice having been given as required by law, the Division has 
jurisdiction of this cause and the subject matter thereof. 

(2) The applicant. Burlington Resources Oil & Gas Company (Burlington), 
pursuant to the provisions of Division Rule 303.E.. seeks to establish a downhole 
commingling "reference case" to provide exceptions for (a) marginal economic criteria, 
(b) pressure criteria, (c) allocation formulas and (d) modification of notification rules on 
a unit-wide basis for downhole conuningling of Dakota. Mesaverde. Fruitland Coal and 
Picmred Cliffs gas production within existing or future drilled weils within the San Juan 
28-6 Unit. San Juan County, New Mexico. 

(3) Division Rule No. 303.E.. amended by Order No. R-10470-A. currently 
states: 



CASE NO. 11628 
Order No. R-10696 
Page -3-

c) establish a "reference case" whereby the Division utilizes the data 
presented in the immediate case to endorse or approve certain 
methods of allocating production whereby the applicant need not 
submit additional data or justification when proposing a certain 
method of allocating production on Form C-107-A's subsequently 
filed for wells within the San Juan 28-6 Unit; and, 

d) establish a "reference case" or an administrative procedure for 
authorizing the downhole commingiing of existing or future drilled 
weils within the San Juan 28-6 Unit without additional notice to 
each affected interest owner as required by Division Rule No. 
303.D. 

(7) In support of its request to except marginal economic criteria, the applicant 
presented geologic and engineering evidence and testimony which indicates that within the 
San Juan 28-6 Unit: 

a) the structure and thickness of the Dakota and Picmred Cliffs 
formations are very consistent: 

b) the average recoverable Dakota and Pictured Cliffs gas reserves 
underlying an undeveloped drill block are approximately 449 
MMCFG and 186 MMCFG, respectively; 

c) the average initial producing rate for a newly drilled or recompleted 
Dakota and Picmred Cliffs gas well is approximately 254 MCFGD 
and 216 MCFGD. respectively; and. 

d) the estimated ultimate gas recoveries and initial producing rates 
from the Dakota and Picmred Cliffs formations are insufficient to 
justify drilling stand alone wells and/or dually completed weils to 
recover such gas reserves. 

(8) The evidence and testimony presented by the applicant indicates that the 
Dakota and Pictured Cliffs formations within the San Juan 28-6 Unit should be properly 
classified as "marginal". 

(9) In support of its request to except pressure criteria within the Dakota and 
Picmred Cliffs formations within the San Juan 28-6 Unit, the applicant presented 
engineering evidence and testimony which indicates that: 



CASE .V0. 11628 
Order No. R-10696 
Page -5-

c) providing notice to each interest owner within the San Juan 28-6 
Unit of subsequent downhole commingiings is unnecessary and is 
an excessive burden on the applicant: 

d) the downhole commingling of weils within the San Juan 28-6 Unit 
Area will benefit working, royalty, and overriding royalty interest 
owners. In addition, the downhole commingiing of wells within the 
San Juan 28-6 Unit should not violate the correlative rights of any 
interest owner: 

e) no interest owner appeared at the hearing in opposition to the 
establishment of a "reference case" or administrative procedure for 
notice. 

(14) An administrative procedure should be established within the San Juan 28-6 
Unit for obtaining approval for subsequent downhole commingled weils without notice to 
Unit interest owners, provided however that, ail other provisions contained within 
Division Rule No. 303.C. are complied with. 

(15) Approval of the proposed " reference cases" for marginal economic criteria, 
pressure criteria, allocation formulas and notice will lessen the burden on the applicant 
insofar as providing the data required pursuant to Division Rule No. 303.D. and Form C-
107-A. will provide the applicant a streamiined method for obtaining downhole 
commingiing approvals within the San Juan 28-6 Unit, and will not violate correlative 
rights. 

IT TS THFRFFORE OR PER FT) THAT; 

(1) The application of Burlington Resources Oil & Gas Company to establish 
a "reference case" for (a) marginal economic criteria, (b) pressure criteria, (c) allocation 
formulas and (d) modification of notification rules on a unit-wide basis for downhole 
commingiing of Dakota. Mesaverde. Fruitland Coal and Picmred Cliffs gas production 
within existing or future drilled wells within the San Juan 28-6 Unit. San Juan County, 
New Mexico, is hereby approved. 


