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.l Mid-Continent Region
Production United States

P.O. Box 2409 {i ‘
Marathon Hobbs, NM 88241-2409 !‘q(ﬂ
M

aramion | Ol Company Telephone 505/393-7106

May 8, 1998

Mr. David Catanach

Oil Conservation Department 1 )
Energy and Minerals Department ; P
P.O. Box 2088 f MAY | liss )
Santa Fe, New Mexico 87501 L I

i(}%?. CONSERVATION DIVISION

RE: Request for Exception to Rule 303-A
Downhole Commingling
William Turner Well No. 4
Unit Letter J, 1980' FSL & 1980' FEL
Section 29, T-21-S, R-37-E
Blinebry Oil & Gas and Wantz Abo
Drinkard Field
Lea County, New Mexico

Dear Mr. Catanach:

Marathon Oil Company requests administrative approval for an exception to Rule 303-A to permit the
downhole commingling of production in the above subject well from the Blinebry Oil & Gas and Wantz Abo
pools in Lea County, New Mexico. Marathon also request a 30 day exception to Rule 303-A to permit the
downhole commingling of production while awaiting for approval of application. If application is not
approved, then the well will be worked over to produce only the Blinebry Oil & Gas pool.

The Wantz Abo has marginal production. A recent workover isolated the Wantz Abo below a bridge plug.
Next pay was added in the Blinebry Oil & Gas zones. Currently production is from the Blinebry Oil & Gas
pool only. The RBP will be removed and the two pools will be downhole commingled. By downhole
commingling the production from the two zones, production will be realized that could not economically
justify the cost of equipment to separate the zones. Rod pumping equipment will be utilized to keep the
PBHP as low as possible, preventing crossflow.

Enclosed 1s pertinent data supporting this application as outlined in Rule 303-A. If additional information
is necessary, please contact me at (505) 393-7106, ext 201.

Sincerely,

" 1 -
Thomas P. Kacir
Production Engineer

TPK/dbc
Enclosure

A subsidiary of USX Corporation




REOQUEST FOR EXCEPTION TO RULE 303-A
William Turner Well No. 4
Drinkard Field

A: Operator

Marathon Oil Company
P.0O. Box 2409
Hobbs, New Mexico 88240-2409

B: Lease Name and Well Number

William Turner Well No. 4

Unit Letter J, 1980' FSL & 1980' FEL

Section 29, T-21-S, R-37-E

Lea County, New Mexico

Drinkard: Blinebry Oil & Gas, Wantz Abo Pools

C: Plats and Offset Operators

Attached

D: C-116's
Attached

E: Production Decline Curves
Attached

F: Estimated Bottomhole Pressures

Current

Blinebry Oil & Gas 750 psi
Wantz Abo 500 psi

G: Product Characteristics

Previous commingling of these zones by Marathon and other operators in this area have shown that
the produced fluids are compatible and commingling will not cause formation damage.

H: Value

Marathon receives the same price for product from these zones and value will not be adversely
affected.




Production Allocation

POOL BOPD MCFD BWPD Estimated Methods
Blinebry Oil & Gas 34 218 - 19 Post Workover Production
Wantz Abo 13 37 0 Pre-Workover Production
Total 47 255 19

Allocated Percentages 0il % Gas % Water %

Post-workover utilizing above production

Blinebry Oil & Gas 723 85.5 100.0
Wantz Abo 27.7 14.5 0.0
Total 100 100 100
Ownership

Ownership of all zones is common and correlative rights will not be compromised.
Offset Operator Notification

By copy of this letter we are notifying all offset operators (see list, Item C) of the proposed
commingling, by certified mail.
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OFFSETTING OPERATORS
William Turner Well No. 4
UL “J”, 1980' FSL, 1980' FEL
Section 29, T-21-S, R-37-E
Lea County, New Mexico
Drinkard Field

American Exploration Company
1331 Lamar St., Ste. 900
Houston, Texas 77010

John H. Hendrix Corp.
P.O. Box 3040
Midland, Texas 79702-3040

Altura Energy Ltd.
P.O. Box 4294
Houston, Texas 77210-4294

Zia Energy Inc.
P.O. Box 2219
Hobbs, New Mexico 88241

Chevron USA Inc.
P.O. Box 1150
Midland, Texas 79702

Titan Resources L.P.
400 W. Texas Ave., Ste. 500
Midland, Texas 79701

Hawkins Oil and Gas Inc.
400 S. Boston Ave., Ste. 800
Tulsa, Oklahoma 74103-5052




Mid-Continent Region
Production United States

P.O. Box 2409
A\ Marathon Hobbs, NM 88241-2409
mnsrion | Oil Company Telephone 505/393-7106

May 8, 1998

Altura Energy Ltd.
P.0O. Box 4294
Houston, Texas 77210-4294

RE: Request for Exception to Rule 303-A
Downhole Commingling
William Turner Well No. 4
Unit Letter J, 1980' FSL & 1980' FEL
Section 29, T-21-S, R-37-E
Blinebry Oil & Gas, Wantz Abo
Drinkard Field
Lea County, New Mexico

Ladies and/or Gentlemen:

Marathon Qil Company has filed an application with the New Mexico Oil Conservation division to downhole commingling
production permit in the above referenced well. Please find enclosed a copy of the application as outlined in Rule 303-A.

If you are in agreement and waive all objections to the downhole commingling, please sign below and mail the original to the
NMOCD in the enclosed addressed envelope. Also, please return one copy to Marathon at the letterhead address.

Sincerely,

—
Thomas P. Kacir
Production Engineer

TPK/
Enclosure

Agreed and accepted this day of 1998

by - , as representative of

A subsidiary of USX Corporation




Mid-Continent Region
Production United States

P.O. Box 2409
M_aéathon Hobbs, NM 88241-2409
murion] Oif Company Telephone 505/393-7106

May 8, 1998

Chevron USA Inc.
P.O. Box 1150
Midland, Texas 79702

RE: Request for Exception to Rule 303-A
Downhole Commingling
William Turner Well No. 4
Unit Letter J, 1980' FSL & 1980' FEL
Section 29, T-21-S, R-37-E
Blinebry Oil & Gas, Wantz Abo
Drinkard Field
Lea County, New Mexico

Ladies and/or Gentlemen:

Marathon Qil Company has filed an application with the New Mexico Oil Conservation division to downhole commingling
production permit in the above referenced well. Please find enclosed a copy of the application as outlined in Rule 303-A.

If you are in agreement and waive all objections to the downhole commingling, please sign below and mail the original to the
NMOCD in the enclosed addressed envelope. Also, please return one copy to Marathon at the letterhead address.

Sincerely,

Thomas P. Kacir
Production Engineer

TPK/
Enclosure

Agreed and accepted this day of 1998

by , as representative of

A subsidiary of USX Corporation




Mid-Continent Region
Production United States

P.O. Box 2409
A\ Marathon Hobbs, NM 88241-2409
wamion) Qil Company Telephone 505/393-7106

May 8, 1998

Hawkins Oil and Gas Inc.
400 S. Boston Ave., Ste. 800
Tulsa, Oklahoma 74103-5052

RE: Request for Exception to Rule 303-A
Downhole Commingling
William Turner Well No. 4
Unit Letter J, 1980' FSL & 1980' FEL
Section 29, T-21-S, R-37-E
Blinebry Qil & Gas, Wantz Abo
Drinkard Field
Lea County, New Mexico

Ladies and/or Gentlemen:

Marathon Oil Company has filed an application with the New Mexico Oil Conservation division to downhole commingling
production permit in the above referenced well. Please find enclosed a copy of the application as outlined in Rule 303-A.

If you are in agreement and waive all objections to the downhole commingling, please sign below and mail the original to the
NMOCD in the enclosed addressed envelope. Also, please return one copy to Marathon at the letterhead address.

Sincerely,

Thomas P. Kacir

Production Engineer

TPK/

Enclosure

Agreed and accepted this day of 1998
by , as representative of

A subsidiary of USX Corporation
" s S e




Mid-Continent Region
Production United States

M Marathon P.O. Box 2409
n Hobbs, NM 88241-2409
Oil Company Telephone 505/393-7106

May 8, 1998

John H. Hendrix Corp
P.O. Box 3040
Midland, Texas 79702-3040

RE: Request for Exception to Rule 303-A
Downhole Commingling
William Turner Well No. 4
Unit Letter J, 1980' FSL & 1980' FEL
Section 29, T-21-S, R-37-E
Blinebry Qil & Gas, Wantz Abo
Drinkard Field
Lea County, New Mexico

Ladies and/or Gentlemen:

Marathon Oil Company has filed an application with the New Mexico Oil Conservation division to downhole commingling
production permit in the above referenced well. Please find enclosed a copy of the application as outlined in Rule 303-A.

If you are in agreement and waive all objections to the downhole commingling, please sign below and mail the original to the
NMOCD in the enclosed addressed envelope. Also, please return one copy to Marathon at the letterhead address.

Sincerely,

Thomas P. Kacir
Production Engineer

TPK/
Enclosure

Agreed and accepted this day of 1998

by , as representative of

A subsidiary of USX Corporation




Mid-Continent Region
Production United States

P.O. Box 2409
Marathon Hobbs, NM 88241-2409
wanmon ) Oil Company Telephone 505/393-7106

May 8, 1998

Titan Resources Incorporated
400 W. Texas Ste. 500
Midland, Texas 79701

RE: Request for Exception to Rule 303-A
Downhole Commingling
William Turner Well No. 4
Unit Letter J, 1980° FSL & 1980' FEL
Section 29, T-21-S, R-37-E
Blinebry Qil & Gas, Wantz Abo
Drinkard Field
Lea County, New Mexico

Ladies and/or Gentlemen:

Marathon Oil Company has filed an application with the New Mexico Qil Conservation division to downhole commingling
production permit in the above referenced well. Please find enclosed a copy of the application as outlined in Rule 303-A.

If you are in agreement and waive all objections to the downhole commingling, please sign below and mail the original to the
NMOCD in the enclosed addressed envelope. Also, please return one copy to Marathon at the letterhead address.

Sincerely,

T Loe [ K s
Thomas P. Kacir
Production Engineer

TPK/
Enclosure

Agreed and accepted this day of 1998

by , as representative of

A subsidiary of USX Corporation
D s S ws




Mid-Continent Region
Production United States

P.O. Box 2409
Marathon Hobbs, NM 88241-2409
wasmion) Qil Company Telephone 505/393-7106

May 8, 1998

American Exploration Company
1331 Lamar St., Ste. 900
Houston, Texas 77010

RE: Request for Exception to Rule 303-A
Downhole Commingling
William Turner Well No. 4
Unit Letter J, 1980' FSL & 1980' FEL
Section 29, T-21-S, R-37-E
Blinebry Oil & Gas, Wantz Abo
Drinkard Field
Lea County, New Mexico

Ladies and/or Gentlemen:

Marathon Oil Company has filed an application with the New Mexico Oil Conservation division to downhole commingling
production permit in the above referenced well. Please find enclosed a copy of the application as outlined in Rule 303-A.

If you are in agreement and waive all objections to the downhole commingling, please sign below and mail the original to the
NMOCD in the enclosed addressed envelope. Also, please return one copy to Marathon at the letterhead address.

Sincerely,

T hoe P KT
Thomas P. Kacir
Production Engineer

TPK/
Enclosure

Agreed and accepted this day of 1998

by , as representative of

A subsidiary of USX Carporation
T T D S s




Mid-Continent Region
Production United States

P.O. Box 2409
A I\I!rathon Hobbs, NM 88241-2409
mumon )] Ol Company Telephone 505/393-7106

May 8, 1998

Zia Energy Inc.
P.O. Box 2219
Hobbs, New Mexico 88241

RE: Request for Exception to Rule 303-A
Downhole Commingling
William Turner Well No. 4
Unit Letter J, 1980" FSL & 1980' FEL
Section 29, T-21-S, R-37-E
Blinebry Oil & Gas, Wantz Abo
Drinkard Field
Lea County, New Mexico

Ladies and/or Gentlemen:

Marathon Qil Company has filed an application with the New Mexico Qil Conservation division to downhole commingling
production permit in the above referenced well. Please find enclosed a copy of the application as outlined in Rule 303-A.

If you are in agreement and waive all objections to the downhole commingling, please sign below and mail the original to the
NMOCD in the enclosed addressed envelope. Also, please retarn one copy to Marathon at the letterhead address.

Sincerely,

Thomas P. Kacir
Production Engineer

TPK/
Enclosure

Agreed and accepted this day of 1998

by , as representative of

A subsidiary of USX Corporation
L R S —
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" ; State of New Mexico Form C-102

" pistrict I Energy, Minerals & Natural Resources Department Revised October 18, 1994
PO Box 1980, Hobbs, NM 38241-1980 o Instructions on back
District I OIL CONSERVATION DIVISION Submit to Appropriate District Office
811S. 1 Street, Artesia, NM 882102834 2040 South Pacheco State Lease - 4 Copies
District I Santa Fe, NM ;87505 Fee Lease - 3 Copies
1000 Rio Brazos Rd., Aztec, NM 87410 ' "

District IV ' [C] AMENDED REPORT

2040 Sovib Pacheco, Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

T AP Number 7 Pool Code T 3 Pool Name
30-025-27261 6660 S Blinebry 011 & Gas (011)
4 Property Code 3 Property Namg S Well Number
6478 - Will4am Turner _
7 OGRID No. ] 8 Operator Naemp 9 Elevation
014021 Marathon 011 Company 3487 KB, 3474 GL

*" Surface Location
ULorlotno. |Section | Township | Range Lot. Ida Feetfromthe | North/South Line | Feet from the East/West lino County

3 29 21.s | 37 1980° '{. South 1980° East Lea
" Bottom Hole Location If Differém From Surface
UL orlot no. Section Township Range Lot. Idn Feet fromthe ' | North/South Line | Feet from the East/West line County

12Dedicated Acres | 3 Joint or Infill {¥Consolidation Code |15 Order No.

40

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BSEN APPROVED BY THE DIVISION

7 OPERATOR CERTIFICATION
I hereby certify that the information contained herein is
true and complete to the best of my knowledge and belief .

T poon LK

Siguature '
Thomas P. Kacir
Printed Name

Production Engineer
Title

' : 3/20/98 ‘L
VIV YrY Date

De a Qa'te ) ¥ SURVEYOR CERTIFICATION

AN LRSN

o I

Date of Survey

,
. : I hereby ur? th}t'l:e well ng'on shown on this plar
- cv - was plotted from field notes actual surveys made
Acre¢‘7e,/-4 : 4 2 [“QD’ mawamnpmm,mmmmawz
O ¢ ; s and corréctto the best ofmy belief.
N L
-
;,
-
.~

Ny N N NN N

Y A PR e
: Signsture and Seal of Professional Surveyer:

. )
g R
(RS RO g )

M 27 1698

NORTHﬂST CIPEXATIONS 2 Certificats Number

1950’




' : \?u. CONSERVATION DlVISIG\# _
P. O. BOX 2088 - - " Form C-102

* " SYATE OF NEW MEXICO S .
ENERGY ano MINERALS DEPARTMENT " SANTA FC NEW MEXICO 87501 o Revised 107‘-7‘
‘ All dlﬁtoneno must be from the outer boundsries of the Section, . - . : _
opnotor Lease . well No,
. Marathon 0il Company ) - - William Tuxrner 4
S Unit Letser Section Townshtp v . Range County
J - 29 218 - . 37E ~__Lea
i Actual F oatoge Location of Wells _ A . . .
' 1080 feet from the eouth. fine and 1980 :_fcot from the East . Nne
" Ground Level Elev, -} Producting Formation - Pool v . : : Dedicaled Acrcoges
' 3474 . . Wantz-Abo ' ' - Wantz Abo 40 Acres
. W Oulhnc the acrengc dedicated to lhc subjcct well b) colored pencnl or hnchurc mans on the plal bclow.
l't M )
2. If more l!nn one lcnsc is dedicated to the well oulhnc each and ulenhfy the owwfh:mhrrcof (both as to worllng
‘ interest and royall)) o L1, g
K5 .
- 3. If more than one lcnsc of d:ﬂercnl o“nershp is dedxcated to llu- well, havé ihc’int‘glgﬁsl d‘fgl owners been consoli-
dated by communitization, unluzahon, force-poolmg etc? ) A ' :
{3 Yes. D No . H answer is **yes;’ type of consohdation < f //I[
I enswer is “n hst the owners and tract dcscnphons whxrh have acmally been consolidated. (:l']sg teverse s:de of
~ this form if neccssary )
"No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitization,
forced-pooling, of otherwise)or until a non-standard unit, eliminating such interests, has been approved by the Division.
R—3/F
] . ' CERTIFICATION
- ' ' ) ! bueb_y certify thot the Informotion cone
' v - ' " tolacd herein Is true ond complete to the
1 . best of my knowledge ond belicf. .
. i |
Nam
—_—————_—— b —_———— - = —_ — = ——1 |
! l Position
I I Production Engineer
1 - : Company
1 Marathon 0il Company
I . : ' T Date - _
I 0 21 September 8, 1982°
1 29 P S : :
! -] 40 Acres™ "M'”;;; o _
! . '. » 1 herchy certify that the well locotion
: ) .- l1980 ' ‘ shown on lhfs_p'nl wos plosted from field’
‘ ‘ ' notes of octvol surveys mode by me or
'. . : ’ vnder my supervision, and thot the some
.J l . #s trve ond corect 1o the best of my
1 ' _:""' knowledge ond belicf.
______ _.-l. _..._.._T —_— e e aee e o]
| ' P 1-30-81 o
| o 1980 ] Dote Surveyed )
| I John W. West
: 3 Reglstered Prolesatonal Enginecr
o l an/or L.and Surveyor
! |
] ] 676
I 3 ey, ¥ { : } ey ? 1 T = XX Cestificate No.
© 33 ceD 80 9320 1680 tOAH 2310 2640 2000 vaoo 1000 800 ° .




- EXHIBIT “B” - CASE NO. 11353, ORDER NO. R-10470-A

- ISTAICT Energy, Minersia and Naturs) Nasources Depsrtment F°",‘,‘,S‘§_?z7:9%
e OIL CONSERVATION DIVISION APPROVAL PROCESS:
2040 §. Pacheco — Administrative __Hearing
817 Souh First S Aewis. N4 8310 Santa Fe, New Mexico 81605-6428
DISTRICT W) » EXISTING WELLBORE
swcomasuse e s ¥t w00 APPLICATION FOR DOWNHOLE COMMINGLING X YEs _ NO
Marathon 0il Company PO B 2400 Hobbs, NM_ 88240

m&lilliam Turper wé'm— UM—M—S. R=37-E Lea

1

Spacing Unit Leass Typas: (check Y or more)

OGRIDNO. 014021  Property Code ___6478 AP No. __30-025-27261 Federal ___, Stste ___, iandion Fee X_
submitted in
i Iu.‘:p':rtth :“sgmla"c.ommingﬂnq: .
1. Pool Name and Blinebry 0il & Gas N/A Wantz Abo
Poot Code ) 6660 62700
2 Toga;ngcm:m(g'eﬂomiom) 5726-5762" N/A 6797-7165"
d i ' N/A 0il
3. VRS, o4 Peaayetion 0il
4. Method of Production Artificial Lift © N/A Artificial Lift
{Flowing or Artificial Lift) ‘
8. Bottomhols Pressure a. (Curron 250 .. N/A ' 8. 500
Oil Zonu' - ;nlﬂ::lnl‘g% sted Current
Ges & Ol - Flow ng'Mnsutad Current | p_ (Originsh b. / b. /A
Al Gag Zones:4 Or Measured Original N/A N/A
ity {C API 0 N/A 39¢
o OlgTyy AT 57 /
7. Producing or Shut-in? Producing N/A Shut-In Il
Production Marginal? (ves or no) Yes N/A Yes “
S -In, g d ail! Y} Date: Date: Date: 3/4/98
Vl'l'!tser;uf‘llzs %'{'eﬂgt. g':dnlleg:mg“ Rates: N/A Rates: N/A Rates: 13/37/0
Note: For new zones with no production
hisiory, spplicant shall be required t0 attach
production estimates and supporting data 5 / % / 98 - -
. , pi iVoas/ Oate: : ate: ste:
Iva:tr:rd r':ﬁi:sg OP ‘f\::edn.tt :eas't'do gas Rates: 34 / 21 8/ 19 Rates: N/ A Rates: N/ A
{within 60 days)
i H Oi: . Gas: ol Gas il Geos:
| 8. F'?c?rmpﬁfng '*,e:,'gg';g::; % . % 27.7% 14.5 %

9. If allocation formula is baséd upon something other than current or past production, or is based upon some other method,
submit attachments with supporting data and/or explaining method and providing rate projections or other required data.

10. Are all working, overriding, and royalty interests identical in all commingled zones?

X_ Yes No
It not, have all working, overniding, and royalty interests been notified by certified mail? —Yes T No
Have all offset operators been given written inotice of the proposed downhole commingling? X Yes —_No

11. Will cross-flow oceur? Yes No

If yes, are fluids compatible, will the formation

3 8 not be damaged, will any cross-
flowed production be recovered, and will the allocation formula be reliable.

_._Yes __ No (if No, attach explanation)
Are all produced fluids from all commingled 2ones compatible with each other? X Yes __ No
13. Will the value of production be decreased by commingling? —Yes X No (f Yes, attach explanation)
‘14, if this well Is on, or communitized with, state or federal lands, either the Commissioner of Public Lands or the
United States Bureau of Land Management has been notified i

n writing of this application. __Yes __ No
15. NMOCD Reference Cases for Rule 303(C) Exceptions: ORDER NO(S).

16. ATTACHMENTS:
: ¢ €-102 for each zone to be commingled showing its spacing unit and acreage dedication.
+ Production curve tor each zone for at least one year. (if not available, attach explaination.)
* For zones with no production history, estimated production rates and supporting data.
* Data to support allocation method or formula.
T Notification list of all offset operators.
* Notification list of working, overridin
* Any additional statements, data, or

12,

, and royalty interests for uncommon interest cases.
ocuments required to support commingiing.

| hereby certify that the information above is true and complete to the best of my knowledge and belief.

SIGNATURE __ ] Lo o [ K oo

TYPE OR PRINT NAME Thomas P. Kacir

TITLE Production Fne DATE _ 5/8/98

TELEPHONE NO. ( 505 ) 393-7106




STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVISION
HOBBS DISTRICT OFFICE
5% 3 / ? g POST OFFICE BOX 1980
- HOBBS, NEW MEXICO 882411980
GOVERNOR (505) 3936161

OIL CONSERVATION DIVISION
P. 0. BOX 2088
SANTA FE, NEW MEXICO 87501

RE: Proposed:
MC
DHC X
NSL i
NSP
SWD
WFX
PMX

Gentlemen:

I have examined the Ticatjon for the:

- 29 2\s-3%

Operator Lease & Well No. Unit S-T-R

and my recommendations are as follows:

Yours very truly,

Cheis Williams
Supervisor, District 1

/ed




Marathon
sararvon | Ol Company
May 8, 1998
Zia Energy Inc.
P.O. Box 2219

Hobbs, New Mexico 88241

RE: Request for Exception to Rule 303-A

Downhole Commingling
William Turner Well No. 4

Unit Letter J, 1980' FSL & 1980' FEL

Section 29, T-21-S, R-37-E
Blinebry Oil & Gas, Wantz Abo
Drinkard Field

Lea County, New Mexico

Ladies and/or Gentlemen:

Mid-Continent Region
Production United States

P.O. Box 2409
Hobbs, NM 88241-2409
Telephone 505/393-7106

el
i

Gl CONSERVATION DIviston

frgn

Marathon Oil Company has filed an application with the New Mexico Oil Conservation division to downhole commingling
production permit in the above referenced well. Please find enclosed a copy of the application as outlined in Rule 303-A.

If you are in agreement and waive all objections to the downhole commingling, please sign below and mail the original to the
NMOCD in the enclosed addressed envelope. Also, please return one copy to Marathon at the letterhead address.

Sincerely,

Thomas P. Kacir
Production Engineer

TPK/
Enclosure

Agreed and accepted this [2 A

day of ”)41 1998

by /Dwm

, as representative of

——

2.\01 /'/:\ﬂeﬂl ¢ %C,
77

A subsidiary of USX Corporation




