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Form 3160-3 Artasia Bid 09540
(August 1999) 314, Nl 88210
UNITED STATES

DEPARTMENT OF THE INTERIOR RECF'VFO

BUREAU OF LAND MANAGEMENT

APPLICATION FOR PERMIT TO DRILL OR REENTER'* 17 105

N.M. Oil Cons. DIV-D?S%. 2

LY {!
[ 1ee] ";é"lfj ;}. N g
S R<ARS WY \\?'t,! :‘u’{.‘}

0
OMB No. 1004-0136
Expires November 30, 2000
5. Lease Serial No.

NM-106906
6. If Indian, Allottee or Tribe Name

Not Applicable

1la. Type of Work:

O oroe

REENTER

b Typeof Well: [Jonwen [x] Gas

K} singe [ Muntipie zone
Well Zone

7. If Unit or CA Agreement, Name and No.

Not Applicable o2 I8

8. Lease Name and Well No.
Applesauce AZR Federal #1

2. Name of Operator

D Other
Yates Petroleum Corporation J 5§7 §
3A. Address 105 South Fourth Street 3b. Phone No. (include area codi

9. APl Well No.
J0 -6es"- 6253

Artesia, New Mexico 88210 (505) 748-1471

10. Field and Pool, or Exploratory

Bonnsyivanian &) GEAITE

4. Location of Well (Report location clearly and in accordance with any State requirements.*}

11. Sec., T, R., M, or Blk, and Survey or Area

At surface 500' FNL and 890° FWL, UnitD
At proposed prod. Zone same as above Section 25, T11S-R27E
14. Distance in miles and direction from nearest town or post office® 12. County or Parish 13. State
Approximately twenty-five (25) miles northeast of Roswell, New Mexico Chaves County NM
15. Distance Irom proposed™ 16. No. of Acres in lease 17. Spacing Unit dedicated to this well

location to nearest

roperty or lease tine, fi.

gAlso to nearest drig. unit line, if any) 1040 320 - N/2
18, Distance from proposed location™ 19. Proposed Depth 20. BLM/BIA Bond No. on file

to nearest mll’,?n]lin completed,

applied for, on thisleass, ft. — 6865' NM-2811
21. Elevations (Show whether DF, KDB, RT, GL, ¢tc.) 22. Approximate datc work will start* 23. Estimated duration

3754' ASAP 30 Days
24. Attachments

The following, completed in accordance with the requirements of Onshore Oil and Gas Order No. 1, shall be attached to this form:

1. Well plat certified by a registered surveyor. 4,

2. A Drilling Plan. Item 20 above).
3. A Surface Use Plan (if the location is on National Forest System Lands, the 5] Operator certification.
SUPQ shall be filed with the appropriate Forest Service Office. 6.

Bong to cover the operations unless covered by an existing bond on file (see

Such other site specific information and/or plans as may be required by the

) /N authorized office.
25. Sigrfature | Name (Printed/Typed) + Date
{,w ‘ [Robert Asher | 1012005
Title:
_Regulatory Agent / Land Department
Approved by (Signature) | Name (Printed/Typed) 1
oty Ges ISILARRY D, BRAY e e isiarry 0.BRAY  TDV 16 2005
e LT T O™ ROSWELLFELDOFFICE  APPROVED FOR1YEAR

Application approval does not warrant or certify that the applicant holds legal or equitable title to those rights in the subject lease which would entitle the applicant to conduct

operations thereon.
Conditions of approval, if any, are attached.

Title 18 U.S.C. Section 1001and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United

States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

*(Instructions on reverse)

— . C-144 Attached Freviomslylpprovef

APPROVAL SUBJECTTO
GENERAL REQUIREMENTS AND
SPECIAL STIPULATIONS ATTACHED
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. ' YATES PETROLEUM CORPORATION
Applesauce AZR Federal #1
500" FNL and 990’ FWL
Section 25-T11S-R27E
Chaves County, New Mexico

Yates Petroleum Corporation plans to re-enter this well originally drilled by Maxus Exploration
Company as the Newkumet Federal #1 and abandoned August 25, 1987. Yates’ plan is to re-
enter the well with a pulling unit to drill out the cement plugs in the 8 5/8” casing and in the 7 7/8"
open hole down to the originat TD of 6,865". The hole will be circulated clean then a string of 4 2"
casing will be run to TD and cemented to 4000’ +/-. The well will be completed with a pulling unit
and the formations to be completed will probably be the Penn Sand at 6,600°, the Cisco at 6,310’
or the Wolfcamp at 6,090'.

1. The estimated tops of geologic markers are as follows:
San Andres 1483’
Glorieta 2680
Tubb 4147
Abo 49271
Wolfcamp 5243’
Penn 6353’
Mississippian 6600’
Devonian 6800’
TD 6865’
2. The estimated depths at which anticipated water, oil or gas formations are expected to be
encountered:
Water: 160’-500°

QOil or Gas: All potential zones.

3. Pressure Control Equipment: BOPE will be installed on the 13 3/8" casing and rated for
3000 BOP systems will be consistent with APl RP 53. Pressure tests will be conducted
before driliing out from under all casing strings which are set and cemented in place.
Blowout Preventor controls will be installed prior to drilling the surface plug and will remain
in use until the well is completed or abandoned. Preventors will be inspected and operated
at least daily to ensure good mechanical working order, and this inspection recorded on the
daily drilling report. See Exhibit B.

Auxiliary Equipment:
A. Auxiliary Equipment: Kelly cock, pit level indicators, flow sensor equipment and
a sub with full opening valve to fit the drill pipe and collars will be available on
the rig floor in the open position at all times for use when kelly is not in use.
4. THE PROPOSED CASING AND CEMENTING PROGRAM:

A Casing Program: (All New)

Hole Size  Casing Size WL/Ft Grade Coupling Interval
17 172 13 3/8” 48# H-40 ST&C 0-389'
12 % 8 5/8” 24t K-55 ST&C 0-1840'

77/8" 41/2 11.60# N-80 LT&C 0-6865’



Applesauce AZR Federal #1
Page 2

1. Minimum Casing Design Factors: Collapse 1.125, Burst 1.0, Tensile Strength 1.8

A CEMENTING PROGRAM:
Surface Casing: 420 sx in place
Intermediate Casing: 580 sx in place
Production Casing: 1,000 sx. TOC 4000'.

5. MUD PROGRAM AND AUXILIARY EQUIPMENT:
This well will be drilled with a brine system.

Sufficient mud material(s) to maintain mud dproperties, control lost circulation and contain a
blow out will be available at the well site during drilling operations. Mud will be checked
hourly by rig personnel.

6. EVALUATION PROGRAM:

Samples: 10' samples out from under surface casing.

Logging: CNL/LDT, W/NGT TD-Surf csg; with CNL/GR up to Surf, DLLUMS
FL TD-Surf csg: BHC Sonic TD-SURF CSG

Coring: None

DST's: As warranted.

7. ABNORMAL CONDITIONS, BOTTOM HOLE PRESSURE, AND POTENTIAL HAZARDS:

Anticipated BHP:
From: O TO: 900 Anticipated Max. BHP: 375 PSI
From: 900’ TO: 6865 Anticipated Max. BHP: 2500 PSI

Abnormal Pressures Anticipated: None
Lost Circulation Zones Anticipated: None.
H2S Zones Anticipated: None Anticipated
Maximum Bottom Hole Temperature: 110 F

8. ANTICIPATED STARTING DATE:

Plans are to drill this well as soon as possible after receiving approval. It should take
approximately 25 days to drill the well with completion taking another 20 days.



' MULTI-POINT SURFACE USE AND OPERATIONS PLAN
Applesauce AZR Federal #1
500’ FNL and 990’ FWL
Section 25-T11S-R27E
Chaves County, New Mexico

This plan is submitted with Form 3160-3, Application for Permit to Drill, covering the above
described well. The purpose of this plan is to describe the location of the proposed well, the
proposed construction activities and operations plan, the magnitude of the surface disturbance
involved and the procedures to be followed in rehabilitating the surface after completion of the
operations, so that a complete appraisal can be made of the environmental effect associated with
the operations.

1.

EXISTING ROADS:

Exhibit A is a portion of the BLM map showing the well and roads in the vicinity of the
proposed location. The proposed wellsite is located approximately 25 miles northeast of
Roswell, New Mexico and the access route to the location is indicated in red and green on
Exhibit A. '

DIRECTIONS:

Go east of Roswell on Highway 380 approx. 16 miles to Aleut Road. Turmn right
(South) and drive approx. 5.9 miles on main rd. (Continue south past Rock House
Ranch sign.) Tum left (East) on lease road in front of Cooper Cattle Company sign
and gate. Drive east approximately 0.8 of a mile (past dirt pit). Continue East at
intersection. Drive approx. 0.6 of a mile to gate. Pass gate and drive on road
approx. 0.7 of a mile to the Southwest corner of the location.

PLANNED ACCESS ROAD:

No new access road needed since there is an existing road to the location.

LOCATION OF EXISTING WELL:

A. There is drilling activity within a one-mile radius of the wellsite.
B. Exhibit D shows existing wells within a one-mile radius of the proposed welisite.

LOCATION OF EXISTING AND/OR PROPOSED FACILITIES:

A There are production facilities on this lease at the present time.

B. In the event that the well is productive, the necessary production facilities will be
installed on the driling pad. If the well is productive oil, a gas or diesel self-
contained unit will be used to provide the necessary power. No power will be
required if the well is productive of gas.

LOCATION AND TYPE OF WATER SUPPLY:

A. It is planned to drill the proposed well with a fresh water system. The water will be
obtained from commercial sources and will be hauled to the location by truck over
the existing and proposed roads shown in Exhibit A.

SOURCE OF CONSTRUCTION MATERIALS:

Dirt contractor will locate nearest pit and obtain any permits and materials
needed for construction.




Appiesauce AZR Federal #1
Page 2

10.

12.

METHODS OF HANDLING WASTE DISPOSAL.:

A
B.

m mo O ®»

Drill cuttings will be disposed of in the reserve pits.

Drilling fluids will be allowed to evaporate in the reserve pits until the pits are

dry.

Water produced during operations will be collected in tanks until hauled to an
approved disposal system, or separate disposal application will be submitted.

Oil produced during operations will be stored in tanks until sold.

Current laws and regulations pertaining to the disposal of human waste will be
complied with.

All trash, junk, and other waste materials will be contained in trash cages or

bins to prevent scattering and will be removed and deposited in an approved
sanitary landfill. Burial on site is not approved.

ANCILLARY FACILITIES: NONE

WELLSITE LAYOUT:

A. Exhibit C shows the relative location and dimensions of the well pad, the
reserve pits, the location of the drilling equipment, rig orientation and access
road approach.

B. The reserve pits will be plastic lined.

PLANS FOR RESTORATION:

A. After finishing drilling and/or completion operations, all equipment and other material
not needed for further operations will be removed. The location will be cleaned of all
trash_bland junk to leave the wellsite in as aesthetically pleasing a condition as
possible.

B. Unguarded pits, if any, containing fluids will be fenced until they have dried and
been leveled.

If the proposed well is non-productive, all rehabilitation and/or vegetation
requirements of the Bureau of Land Management will be complied with and will be
accomplished as expeditiously as possible. All pits will be filled level after they have
evaporated and dried.
11. SURFACE OWNERSHIP: Thomas S. Cooper
Las Cruces, New Mexico
A surface agreement has been reached with Mr. Cooper
OTHER INFORMATION:

Topography: Refer to the existing archaeological report for a description of the
topography, flora, fauna, soil characteristics, dwellings, historical and cultural sites.
The primary surface use is for grazing.




N MEXICO OIL CONSERVATION COMMI N

Fotm C-102
Supersedes C-128

“WELL LOCATION AND ACREAGE DEDICATION PLAT

Effective 1-1-65

s B .Ali'ﬂii’gpqgelf_gid.j'

| Operator

HAXUS EXPLORATION CO.
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"herein Is trua ond lg@.,o'npl_olo to the

¥ oy kiowledge and:belicl,

AMeS

stion.  ST. Environmental
gulation Engineer

| [y
|Maxus Exploration Company

. |- Date . | .
June .5, 1987

! horaby certify that the wel! focation

" shown on this plat was plotted from field
mates of octual surveys mode by me or
undy' my supervision, and thot the some
is trve onJ}lbcofnco to the best of my
knowledge ond belief.

Date Surveyed . -

‘June 1, 1987
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it ] v Statee of New Mexico C ' Form C-102

1625 N. 7snch Dr., Hobbs, NM 68240 ratergy, Minerals & Natural Resources Departmem - Revised August 15, 2000
* Distrigt n :-P_
811 South First, Artests, NM 83210 OIL, CONSERVATION DIVISION Submit to Appropriate District Office
Ditrict I 1220 South St. Francis Dr, State Lease - 4 Copies
1000 Rio Brazos Rd., Astec, NM 87410 Santa Fe, NM 87505 Fee Lease - 3 Copies
Diirict IV '
1220 8. 5t Franchs Dr., Santn Fo, NM 87505 (1 AmENDRED REPORT
WELL ATI ACREAGE DEDICATION PLAT
! AP] Numbes 2 Pool Code * Pool Name é)G QMUIT&‘
* Propesty Code ® Property Nacoe ¢ Well Number
Applesauce AIR Federal 1
7OGRID No. * Operstor Name ? Kovation
025575 Yates Petroleum Corporation 3754’
g face Location
UL or lot no. Section Township Range Lot Idn Feet from the North/South tine Feet from the Bast/West line County
D 25 118 27E 500 North 990’ West Chaves
! Bottom Hole ion If Different From
UL or ot no. Section Township Range Lot Idn Feet from the - North/South line Vet from the Bast/West line County
® Dodieated Acres | Joint or Infil} | Copselidation Code | Order Ne.
320
NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A
R | ' OPERATOR CERTIFICATION
S i hereby certiy that the information contained herein
0 @ rve and complete to the best of my knowledge and

i . .
{'i DO AN
b, 2

NM-106906

IRegulaiory Agent

i litho

109/08/2003

[*SURVEYOR CERTIFICATION
f heveby certlfy that the well location shown on this

was plottad from fisld notss of actual surveys made by
Ine or under my supervision, and that the same is true
correct (o the best of my belief.
TO ORIGINAL PLAT
of Survey
ignature and Seal of Professianal Surveyar:

el



Form 3160-5 unITED STRGAA. Oil. Cons D‘V'D\St 2 FORM APPROVED

OMB No. 1004-0135
(August 1999) DEPARTMENT OF ﬁm n Expires Jno:anber 30,2000
BUREAU OF LAND ?5\ 5. Lease Serial No.
SUNDRY NOTICES AND REPOR'IAWE. NM-106906
Do not use this form for proposals to drill or reenter an 6. If Indian, Allottee or Tribe Name
abandoned well. Use Form 3160-3 (APD) for such proposals. Not Applicable

7. If Unit or CA/Agreement, Name and/o

1. Type ofWeIl )
Ooit wen X} Gaswen ] Other RECEIVED 8. Well Name and No.

Not Applicable

2. Name of Operator Applesauce AZR Federal #1

Yates Petroleum Corporation NOV 0.4 2004 9. API Welt No.

3a.  Address 3b. Wfﬂw 30-005-62532

105 South Fourth Street, Artesia, NM 88210 (505) 748-1471 ' 10. Field and Pool, or Exploratory Area
4. Location of Well (Footage, Sec., T., R., M., or Survey Description)

Pennsylvanian
500°' FNL and 990" FWL, UnitD 11. County or Parish, State

Section 25, T11S-R27E

Chaves County, New Mexico

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
0] Notice of Intent O Acidize [ Deepen [ Production (Start/Resume) [[] Water Shut-Off
[ Atter Casing [ Fracture Treat [ Reclamation [0 well Integrity
Subsequent Report [3 Casing Repair ) New Construction [J Recomplete Other Extend
{2 Change Plans [ Plugand Abandon [} Temporarily Abandon APD
[0} Final Abandonment Notice O convert to Injection [} Plug Back [ water Disposal
13. Descrbe Proposed or Completed Operations (dleart slatenllpa‘hnmldmils,mdu estmated starting date proposed work and approximate duration thereof.
If the ;ropom ord:qaen directionally or (reeomglde horizontally, give subswﬁncdnl;smuons and measured and tx?ey vertical depths of all ﬁm t markers and Zones.
Attach-the Bond wnder which the work wil be performed upmvz&e No. on file with BLM/BIA. Required subsequent reporss bcﬁledwlthm?oOdays

F ollowi etion of the involved operations. If the mnmsmamul le completion or ion in a new iuterval, 8 Form 31604 shall be filed once
nélwmpl emnpl:tull mzl Abandonow ment }&nc;mtlllo%e filed only aﬂegpal fequirements, m?mmm have been completed, and the operator has
dazmnncd that the site is ready for final inspection.)

Yates Petroleum Corporation wishes to extend the captioned well's APD expiration date for one (1) year to
November 07, 2005.

A drilling pit will be constructed at this well site under Yates Petroleum
Corporation general plan approved by the OCD.

Sources at Yates Petroleum Corporation have relayed information to me that
they believe there will not be enough H2S anticipated from the surface to the Strawn formation

to meet the OCD's minimum requirements for the submission of a contingency plan per Rule 118.

The State Engineers Web Site has been accessed for the captioned well. There were no records found of
ground water depth, water well, or any indication ot any surtace water in the area surrounding this well location.

Thank you.
14. I hereby certify that the foregoing is true and correct
Name (Printed/Typed) Title
Debbie L. Caffall _email: debbiec@ypcnm.com Regulatory Technician / Land Department
g Date

October 7, 2004

Conditions of approval, lf atry, arc/atached Approval of this nofice docs ol warrant or Office
certify that the applicant holds legal or equitable title to those rights in the subject lease

which would entitle the applicant to conduct operations thereon. O
Title 18 U.S.C. Section 1001, make it a crime for any person knowingly and w1|lfugly to make to any department or agency of the United

Salsss ﬁqynous or fraudulent statements or representations as to any matter within its jurisdiction.

(Instructions on reverse)




1938 N Proach Dr, Heblu, XN BE30

: DISTRICT I

811 Scuth Virst, Artesia, M DS2IG

DISTRICT IUI- .

1000 Mo Brazos Bi., Asteo, MM 87410

DISTRICT IV

2040 Bouth Pacheoo, Santa Pe, M0 07606

— vl G e meesve

Dnargy, Minarals sad Naturel Baeourees Depertmns

OIL CONSERVATION DIVISION
P.0. Box 2088

Santa Fe, New Mexico 87504-2088

WELL LOCATION AND ACREAGE DEDICATION PLAT

AP Humber Pool Code FPool Name
Pennsylvanian
Property Code Property Hamo Well Number
' Applesauce “AZR" Federal #1
OCRID No. Operatar Name Elevation
025575 YATES PETROLEUM CORPORATION 3754°
Surface location
TL or Jot No. | Section | Tounship Runge Lot lin | Peet from the | North/Sogth lne | Feot from the | Emst/VWost Mne | County
D 25 11S 27F_ 500" Horth 990° West __|Chaves |
Bottom Hole Location If Different From Surface
T or lot Bo. | Soction | Township Bange ot Mo Yoet from ths | Karth/South Hne | Foet from the Esst/Uest Mns County
Deodicatod Acros | Joink or Infifl | Consolidation Code Order No.

320

NO AILLOWABLE WILlL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

LN B

O\

- 106906

N

N\

N\

N

N

N
N

~ Datn

OPERATOR CERTIFICATION
7 Roveby cartify the the fnformation

oontained herein de frus ond complete to e
Baxt of my knowiedge and Salisf

S o —

-—-—Pat _Perez
Printed

Regulatory Agent

R

9-11-01

SURVEYOR CERTIFICATION

7 havely cerilfy fhat the well location shown
on fhie plod was plottod from Sleld noles of
ortud swreige mals by e or oader -y
oupevelzon, ant that $he sxme ia ST and
oervect fo the bast af wy deligg

Signatore & Beal of

Refer to original plat—
attached.

Certificuts No. Herschel L. Jonos RLS 3640

GENERAL SURVEYING COMPANY |




Distrist] ) State of New Mexico . Form C-102

1625 N. French Dr-, Hobbs, NM $8240 Energy, Mincrals & Natural Resources Department Revised August 15, 2000
District I

811 South First, Artesia, NM 66210 OIL CONSERVATION DIVISION Submit to Appropriate District Office
Digtoict Il 1220 South St, Francis Dr. State Lease - 4 Copies
1000 Rio Brazos Rd, Aztec, NM 87410 Santa Fe, NM 87505 Fee Lease - 3 Copies
Distrit 1Y

1220 5. St Francis Dr., Santa Fe, NM 87505 1 AmENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

{ API Number % Pool Code * Poo) Name
Pennsylvanina
* Property Code § Property Name . ¢ Well Number
Applesauce AZR Federal 1
"OGRID No. ¢ Operator Name ? Klevation
025575 Yates Petroleum Corporation 3754
g Location
UL or lot no. Section ‘Township Range Lot Kin Feet from the North/South line Feet from the East/West line County
D 25 118 27E 500’ North 990’ West Chaves
1 Bottom Hole Location If Different From Surface
ULorlotno. | Soction | Township | Ramge | Lotldn | Feetfromthe ' | NortwSouth line Foet from the Bast/West line County
2 Dedicated Acres | P JointorInfill | ** Consclidation Code  }** Order No.
320

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A

e ANDARD UNTTHAS BEFN AFFROVED BY THE DIVISIO

| 7 OPERATOR CERTIFICATION

{true and complete to the best of my knowledge and

~ I*SURVEYOR CERTIFICATION |
kwmﬁmmwm:mmmmm

was plotted from field notes of actual surveys made by
hsarwdwmnwwmmmmdwmbm
kmnd correct to the best of my belief.
$REFER TO ORIGINAL PLAT

Date of Survey

and Seal of Professional Surveyor:

FqﬁﬁmNunin'




N.M. Oil Cons. DIV-Dist. 2
1301 W. Grand Avenue

Fom 31603 RECEIVED Artesia, NM 88210 0
(August 1999) V1900 L OMB No. 1004-0136
NO UNITED STATES Expires November 30, 2000
OCD-AMSM'MENT OF THE INTERIOR 5. Lease Serial No.
BUREAU OF LAND MANAGEMENT NM-106906
APPLICATION FOR PERMIT TO DRILL OR REENTER 6 [ Indian, Allottes or Tribe Name
Not Applicable
la. Type of Work: D DRILL REENTER 7. If Unit or CA Agreement, Name and No.
’ Not Applicable
8. Lease Name and Well No.
b. Type of Well:  [_] 0il Well ) G [ other "3 ] ;:-lngcle [ Muttipte Zone Applesauce AZR Federal #1
2. Name of Operator 9. API Well No.

Yates Petroleum Corporation

Bo- 0es5-62532

3A. Address 105 South Fourth Street
Artesia, New Mexico 88210

3b. Phone No. (include area code)
- (505) 748-1471

10. Field and Pool, or Exploratory
Pennsylvanian

4. Location of Well (Report location clearly and in accordance with any State requirements.*)

11. Sec, T., R., M., or BIk, and Survey or Area

At surface 500" FNL and 990° FWL, UnitD
At proposed prod. Zone same as above Section 25, T11S-R27E
14. Distance in miles and direction from nearest town or post office* 12. County or Parish 13. State
Approximately twenty-five (25) miles northeast of Roswell, New Mexico Chaves County NM
15. Distance from proposed™ 16. No. of Acres in lease 17. Spacing Unit dedicated to this well

location to nearest :

roperty or lease line, ft. =~

gﬂlso to nearest drig. unit line, if any) 1040 320 - N/2
I8. Distance from proposed location® 19. Proposed Depth 20. BLM/BIA Bond No. on file

to nearest vcll?:!)nllin , completed,

applie:! for, on this Ieage, i 6865° NM-2811
21. Elevations (Show whether DF, KDB, RT, GL, ¢tc.) 22. Approximate date work will start* 23. Estimated duration

3754’ ASAP 30 Days
24. Attachments

The following, completed in accordance with the requirements of Onshore Oil and Gas Order No. 1, shall be attached to this form:

1. Well plat certified by a registered surveyor. 4.

2. A Drilling Plan.

3. A Surface Use Plan (if the location is on National Forest System Lands, the 5.

SUPO shall be filed with the appropriate Forest Service Office.

Bond to cover the operations unless covered by an existing bond on file (see
Item 20 above).
Operator certification.

Such other site specific information and/or plans as may be required by the
authorized office.

— 7

25. Sifmm (_)).,Q !Name (Printed/Typed) 1 Date
m . [Robert Asher | 9/8/03

Title:

Regulatory Agent N

Approved by (Signacurs) G| ARRY D. BRAY | Neme (PrivedTipesy ARRY. D. BRAY [ Dae

Title

Assistant Field Ma
! nager,
ands And Minarals ¢

|Ofes ROSWELL FIELD OFFICE

Application approval does not warrant or certify that the applicant holds legal or equitable title to those rights in the subject lease which would entitle the applicant to conduct

operations thereon.
Conditions of approval, if any, are attached.

Title 18 U.S.C. Section 1001and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United
States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

*(Instructions on reverse)

NS L

SRR BIOVET: FOR | YEAR



N.M. Qil Cons. Div-nigt 2

NEN <
- Form 31685 ) JTED ST. Am — . FORM APPROVED y
< yong Ao OMBNo. 10040135
/ Bees D) < DEPAR1MENT OF THE LY. Grand Au iade Expires Jaovenber 30 2000 cl6!
/5 LKW . BUREAUOF LAND MANAGRHBSIZ, N 522410 [F e st
™ e - : SEe
w  RECENED ~ syNDRY NOTICES AND REPORTS ON WELLS NM-106906
‘o 0CD- ARTEé&qnotQ‘gte this form for proposals to drill or reenter an 6. If Indian, Allottee or Tribe Name
aband;\ d well. Use Form 3160-3 (APD) for such proposals. Not Applicable

"] 7. U Unit or CA/Agreement, Name and/o

1. Type of Well Not Applicable
Qoit wet B Gaswet [ other 8. Well Name and No.
2. Name of Operator Applesauce "AZR" Federal #1
Yates Petroleum Corporation / 9. API Well No.
Ja. Address 3b. Phone No. (include area code) \3 O-00 S -~ é o’ 5 =3 ;\
105 South Fourth Street, Artesia, NM 88210 (505) 748-1471 10. Field and Pool, or Exploratory Area
4. Location of Well (Footage, Sec., T, R., M., or Survey Description) Pennsylvanian
500° FNL and 990" FWL, Unit D 11. County or Parish, State

Section 25, T11S-R27E

Chaves County, New Mexico

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
Notice of Inteat O Acidize [ Deepen ] Production (Start/Resume) [} Water Shut-Off
[ Auter Casing [ Fracwre Treat ] Reclamation [ well Integrity
[0J Subsequent Report O Casing Repair [CJ New Construction [} Recomplete Other Extend
[ Change Plans 1] plugand Abandon [} Temporarily Abandon APD
[ Final Abandonment Notice D Convert to Injection  [_} Plug Back L] Water Disposal

13. Describe Proposed or Completed Operations (clearly state all pertinent details, induding estimated starting date of any proposed work and approximate duration thereof.
If the proposal is to deepen directionally or recomplete borzontally, give subsurface bcations and measured and true vertical depths of all r-tinmt ruarkers and zones
Autach the Bond under which the work will be performed or pmvwlc the Bond No. on file with BLM/BIA. Required subscquent reports shall be filed within 30 days
;ol;(lpnwginﬁasoompletion of the inlv:/plvcd opcxamkm tions. If the operation results in a multple completion or recompletion in a new interval, a Form 3160-4 shall be filed once

€.

been leted  Final Abandonment Notices shall be filed only after all requirements, including reckkmation, have been leted, and the or has
determined that dl:g"gs ready for final inspection.) ¢ o pere

Yates Petroleum Corporation wishes to extend the captioned well's APD expiration date for one (1) year to
October 23, 2003.

Thank you. APPROVED FOR_/2 _ MONTH PERIOD
ENDING Of. 237 2ce3

14. Ihereby certify that the foregoing is true and correct
Name (Printed/Typed) I Title

/Robert Asher Regulatory Technician

September 16, 2002

__________ G

Conditions of approval, ifamy, are attacbed Approval of this notice does not warrantor|  Office _
certify that the applicant holds legal or equitable title to thase rights in the subject lease ﬁﬁ \
which would entitle the applicant to conduct operations thereon. (

Title 18 U.S.C. Section 1001, make it a crime for any person knowingly and willfully to make to any department or agency of the United
dalses &mous or fraudulent statements or representations as to any matter within its jurisdiction.

(Instructions on reverse)




NEW "EXICO ENERGY, M VERALS and
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON

Governor

Jennifer A. Salisbury

November 6, 2001

Lori Wrotenbery
Director
Qil Conservation Division

Cabinet Secretary

Yates Petroleum Corporation Telefax No. (505) 7484572

105 South Fourth Street

Artesia, New Mexico 88210 \\\71:1\13 725
Attention: Chuck Moran /> A . A
cmoran@ypcnm.com /L\,',\ %
& i raine -
< IR I | [{}
% Recevep B Administrative Order NSL-4663
< 0CD - ARTESIA N
Dear Mr. Moran: RN q}l\’
\:_’ aq'b
. A~ Sy A

Reference is made to the following:\(ﬁ' S pplication dated September 5, 2001 (application
reference No. pKRV0-125449296); and (ii) the records of the New Mexico Oil Conservation Division
(“Division™) in Santa Fe: all concerning Yates Petroleum Corporation’s ("Yates") request for a non-standard
gas well location to be applicable to any and all formations and/or pools from the surface to the base of the
Strawn formation that are developed on 320-acre spacing and governed under the provisions of Division
Rule 104.C (2), revised by Division Order No. R-11231, issued by the New Mexico Oil Conservation
Commission in Case No. 12119 on August 12, 1999. The N/2 of Section 25, Township 11 South, Range 27
East, NMPM, Chaves County, New Mexico is to be dedicated to this well in order to form a standard 320-

acre gas spacing and proration unit.

This unit is to be dedicated to the plugged and abandoned Maxus Exploration Company Newkumet
Federal Well No. 1 (API No. 30-005-62532), to be redesignated the Applesauce "AZR" Federal Well No. 1,
located 500 feet from the North line and 990 feet from the West line (Unit D) of Section 25.

This application has been duly filed under the provisions of Division Rule 104.F, as revised.

From the Division's records, this well originally drilled to a total depth of 6,865 feet to test the
Devonian formation at a standard oil well location within a standard 40-acre oil spacing and proration unit
comprising the NW/4 NW/4 (Unit D) of Section 25 in August, 1987. Also, in August, 1987 this well was
plugged and abandoned.

It is our understanding that Yates now intends to reenter this well to a new plug-back depth sufficient
to test down to the Strawn formation for gas.

By the authority granted me under the provisions of Division Rule 104.F (2), the above-described
unorthodox gas well location within this standard 320-acre gas spacing unit comprising the N/2 of Section
25 for gas production spaced on 320 acres from the surface to the base of the Strawn formation is hereby
approved.

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www. emnrd.state.nm.us




Administrative Order NSL-4663
Yates Petroleum Corporation
November 6, 2001

Page 2

Jurisdiction of this case is retained for the entry of such further orders as the Division may deem
necessary

Sincerely,

Director

LW/MES/kv

cc: New Mexico Oil Conservation Division - Artesia
U. S. Bureau of Land Management - Roswell




N MEXICO OtL CONSERVATION CONn IN Fom. C-102

WeLL LOCATION AND ACREAGE DED:CATION PLAT Drperacdes C

All distences must be (rom the outer bounderics of the Section.

Operator

MAXUS EXPLORATION CO. 17 ederdl-Newkumet 3od. “T™ esss8
Unit Letter Scction Townszhip Ramge County
] ' 25 11-S 27-€ Chaves
Actuol lootaqo Location of Well: . RS .
500 feet from the North Yine and 990 teet from the West lne

Ground Lgvel Clev, Producing Formation

Dedicated Actreage:

Poal .
3754 &)—7\.‘5‘:\'2\-"\ \Mh&& (‘c_‘r &) AATTN LA H‘O Ace

(33 -
. Il morc than onc Icase of differcnt ownership is dedicated:to lhé"\;&l,fﬁ?ve?ﬂl:esnlcre; ts’

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below.

2. If more than ane lease is dedicated to the well, outline each aﬂcgi\f_lcntgl ;

Jo'8y

interest and royalty).

ate i 1 HH H - ing. ? {
dated by commumlxzatlfm, unitization, fért::e péol.mg :etc‘.> . o.cop, _ ‘.d
[ Yes [] Ne If answer is ““ycs?’ type of consolidutionms oA SERICE

If answer is “‘nol” list thc owners and tract descriptions which have actually been conézé’i 3lcd. (Use reverse side

this lorm il nccessary.) . S

. . ol ' . TS
No allowable will be assigned to the well until all interests have been consolidated (by comdmaitization ttizatio
forced-pooling, or atherwise) or until a non-standard unit, eliminating such interests, has been approved by the Commi.
sion.

[ 2]

e

D

v v Py ) CERTIFICATION -

tained herein is true ond compiete to 1l

best? of my ho-;bcnd belief.
%‘M,L_ /P G‘M
f

Nunc

James M. Pachulski:
{ Positton Sr. Environmental
& Regulation Engineer
Company
Maxus Exploration Company
Date

-June 5, 1987

)
i
1
‘ . 1 hereby certify that the information co
|
l
i

[ 2
!
p
1
p
l
..._.._..__.__..____....__.1.6
' l
|
I
|
|
]
|
|
|
I
|
d
|
l
I
|
|
|
AN

{ Reraby certify that the well locoti

notes of octval surveys mode by me -
under my supervision, and that the son
is trve oand correct 1o the best of o

t

]

{

| shown on this plat was plotted from fie
{

l .

1 knowledge and beliel.

AN

5

Date Sucveyed

-~ “June 1, 1987

| !
! I
! |
i { Reqistered Professfonal Englacer
‘ [
' 1
l |

¢ Land Surveyor

[ ] f 3 | ! 1 i } 1

Certitlcat

330 LT 1] 90 1320 1830 1984 2IIC 2G40 2000 1300 $00a 3Qa




DISTRICT I State of New Mexico -~ Form C-102
1688 M. Premch Dr., Bebha, NX 88340 . Minerele and parte Revieed March 17, 1000
DISTRICT I

Jastrustion en back
Submil to Appropriste District Offico
Q11 South Firet, Artesia, NM 08210

Stato Lease — ¢ Caples
DISTRICT I Poo Loaso — 3 Coplos
1000 Rio Sresos Bd., Astoc, KM B7410 OIL. CONSERVATION DIVISION
DISTRICT IV

P.0. Box 2088
2040 South Pacheco, Santa Ve, NM 87608 .
Santa Fe, New Mexico 87504-2088 - D BT

WELL LOCATION AND ACREAGE DEDICATION PLAT

AF] Number

Fool Code Pool Name
Pennsylvanian
Property Code Property Name Well Number
Applesauce "AZR" Federal #1
OCHD No. Operatar Name Flevatian
025575 YATES PETROLEUM CORPORATION 3754

Surface Location

UL or lot No. | Section | Township Range Lot Lin Feet from the | North/South line | Feet from the | East/Weut Mne | Caunty
D 25 11s 27E 200" _North 990" Yest | Chaves |
Bottom Hole location If Different From Surface
UL or lot No. | Saction | Township Range 1ot 1dn Foot fram the | Nerth/Scuth line | Peet from the | Emst/Weot Lne | County
Dedicatod Acrem | Joint ar Infill | Consclidetion Code Order Wo.
320

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON—STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

~Th
SN

OPERATOR CERTIFICATION
I hareby certify the fhs infermation

ocsnfained herein i trus emd complels o the
baxt of may bnowledge and Oulisf

Dot Lo,

Signatare

AN

RN
NN

—— Pat Perez
Printad Name

Regulatory Agent

9-11-01

Date

SURVEYOR CERTIFICATION

I hereby certlfy fhatl the well location showm
on s plat wax pletiad frem flold notes of
ectend awwveys meds by W or under my
supavelisen, and thal the sums {2 trm and
cerreat fe tha bast af wy beligf.

Refer to original plat-
attached.

Certificats No. Harschel L. Jones RLS 3640

GENERAL SURVEYING COMPANY




o L

P e T

LR}

1301V

N.M. Cil Co

517

RIS A T £Vt
Form 3160-3 ECE . '\A:: } 0
(August 1999) ocp VEp ai OMB No. 1004-0136
“ART, ES/A UNITED STATES Expires Novernber 30, 2000
\"'},; DEPARFMENT OF THE INTERIOR 5 Lease Serial No.
N, BUFEAU OF LAND MANAGEMENT NM-106906
APPT.I RRhoR FOR PERMIT TO DRILL OR REENTER 6 Hrindian, Alotiee or Tribe Name
Not Applicable
1. Type of Work: E DRILL D REENTER 7. 1f Unitor CA Agreement. Namic and No.
a’] Not Applicable
m Hake Name and Well No.
b. Typeof Well:  [_] 0t well[x] 3?5” (d ot d i:.ixe G Muttipte Zon Applesauce “AZR" Federal #1
14 ey 9 =
2. Name of Operator 9. API Weli No. G o
Yates Petroleum Corporation 9 § £°724 U -0C0S-

105 South Fourth Street
Artesia, New Mexico 88210 {505) 748-147

3A. Address

3b. Phone No. (include area code)

10. Field and Pool. or Exploratory

1 Pennsylvanian

4. Location of Well (Report location clearly and in accordance with any State requirements.*)

500" FNL and 990' FWL, UnitD
At proposcd prod. Zone same as above

At surface

11, Scc.. T..R.. M., or Blk, and Susrvey or Arca

Section 25, T115-R27E

14. Distance in miles and direction from nearest town or post office*

Approximately twenty-five (25) miles northeast of Roswell, New Mexico

13. State
NM

12. County or Parish
Chaves County

T3 Distance from proposed® 16. No. of Acres in lease
location to nearest

}:Aopmy or lease imne, f.

17. Spacing Unit dedicated to this well

150 to nearest drig. unit line, if any) 1040 320 - N/2
T8 P‘S““"“f“’"', lné)plc;;ed lowg:rgg‘ed 19. Proposed Depth 20. BLM/BIA Bond No. on file
0 nearcst well, aniting, comp N .
applied for, on this lease, ft 6865 NM-2811

21. Elevations (Show whether DF, KDB, RT, GL, etc.)
3754’

ASAP

22. Approximate date work will start®

23. Estimated duration

30 Days

| Co

24. Attachments ROSWELY CONTROLLED WATER BASIN

i

¢
SRR

The follow'w ce \wﬁ.\he

rewof Onshore Oil and Gas Order No. 1, shall be attached to this form:

1. Well plat certified by a Wsuww 7_ ? 3"" 4| Bond to cover the operations unless covered by an existing bond on file (see
2 ADrilingPlan. A ) é N7 ltem 20 above). on # pr 36<005-
3. A Surface Use Plan (if the location is on National Fotest System Lands, the 5.] Operator centification. C aNnNCe I "——"‘? égg 3 2:
SUPO shall be filed with the appropriate Forest Service Office. 6.} Such other site specific information and/or plans as may be required by the
R authorized office.
25. Signatu 1 Name (Printed/Typed) + Date
1
>4 Jnay [Pat Perez 9/11/01
Title: =4
Regulatory Agent
Approved by (Signature) 4 Name (Printed/Typed) D -
o ) : ! TRl oo RS TURE R ¥ I ! ml 23 2801
N - L AR 1T P
Title e Office
Acting T ! ROSWELL FELDOFFICE  AppROVED FOR 1 YEAR

Application approval does not warrant or certify that the applicant holds legal or equitabie title to those rights 1n the subject lease which would entitle the applicant to conduct

operations thereon.
Conditions of approval, if any, are attached.

Title 18 U.S.C. Section 1001and Title 43 U S.C. Section 1212, make it a crime for any person knowingly and willfuily to make 10 any department or agency of the United

States any faisc. fictitious or traudulent statements or represeniations as to any matier within its jurisdiction.

*(Instructions on reverse)

APPROVAL SUBJECT TQ
GENERAL REQUIREMENTS AND
SPECIAL STIPULATIONS ATTACHED

S A a2 /IAAA’

Al

L 3

Le Canllen



NIV E T Alowr s 5 7% mm *

DEPARTMENT OF THE INT“E‘ﬁTékfim{‘igi“é'g'g;j"“‘cg
BUREAU OF

ND MANAGEMENT  Drawer pp =
SUNDRY NOTICES AND REPORTS ONARERE M0 gp210

) 1 use this form for proponais to drill or to deepen or plug back to a different reservolr.
{Do not us Use “APPLICATION FOR PERMIT— for such proposals.)

{November 198.4)
(Farmerly 9-331) is

f('ls

. ATIRITY
th O % 0 o DryRele /. 138 25 iif '8
2. Name or oftmatox 7 —BUI o i-iCTﬁ
MAXUS EXPLORATION COMPAMYOSHEil RCSVURCE
3. apomfss a;?;ﬁxﬁa“‘**"é.g" Box 10397 ARER
. ...______A_Midlanda TX . ;e - — . RECEIVED
4. LOCATION OF WELL (Report location clearly and ln accordance with any State requircments.®

See also space 17 below.}
At surface

LT+ 1 1992

o« (;o D‘
ARTESIA NBRCF

15. SavaTioxs (Shaw whether OF, &7, GK. etc.)

500' FNL & 990' FWL

14, PERMIT SO ]
;

PLagy 63360

8. IF INDIAN, ALLOTTEL OR THIBE “ave

=\

o

7. UNIT 20REEMENT KAME
8. Fanmm OR LEASE NiuE T
Newkumet Federal
8. weLL no. T TT¢
1
10. FIELD AND POOL OR WILDCAT
Wildcat

11. seC,, T., B, X,, OR BLE. AND
SURYET 08 ARSA

Sec. 25, Tlls, R27E

—‘. 12. COUNTY Om PaR(3EH

13. aTarx

! 3754' GL i Chaves New Mexico

18 Check Appropnate Box To Indicaie Nature of Notice, Report, or Other Data

NOTICE OY (NTENTION TO i SUBSEQUENT RSPORT OF :

C [~ [
TEST WaTER SECT-OFF _l PULL OR ALTRR CASING | i WATER SHCT-OFF H ; REPAIRING WELL
FRACTURY TREAT I MULTIPLE COMPLETE B ! ‘ FRACTUBE TREATMENT | ; ALTERING CiSING

—— H 3 i ¢

KHOOT OR ACIDIZR | ' ABANVON® l"‘ R SHOOTING OB ACIDIZING i ABANDONMENT®
WEPAIR WELL L CHANGE PLANS i I (Othee) Final Abandonment Notice
. ! \ iNoTE: Report results of moltipie completion on Well

. _tthery . T S S A Completion or Recotapletiou Report and Log form.)

17. pESCRIBE PROUSED OR COMPLETED OPERATIONE (Cleai !y state all pertinent detads. and glve pertinent dates, locluding estimated date of starting any
proposed work. If well ia directionally drilled. give subsurface locativny and measired aad true vertical depths for all markers and zones perti-
nent o this work.) ®

04~14-88 Surface reclamation complete and ready for inspection. Reclamation

performed in accordance with operator-landowner agreement.

*See lnstructions on Reverse Side

'I:itle 18 U.S.C. Section 1001, makes it a crime tor any person knowingly and w
United States any faise, Jictitious or ‘raudulent statements or represeniations

mm 228 /T

2

illfully to make to any department or ageacy of the
as to any matter with

n its jurisdiction.



Formn JIAO-S

(N.~_-pmhpr ]1.".” . UN'T‘ED STATES
' w Uichbﬂb,uCOmmiSOEFARTME:"T OF THE INTERIOR
Drawcr DD BUREAU ( LAND MANAGEMENT

verse slde)

SUBMIT IN TRIPLICATES '
(Other inetructions on, re

Expires Aupnust 31 tugs
LEASE DENIGYATION \ND SSRIAYL ~-

NM 68860

%

25¢

artesia, T SSGIDRY NOTICES AND REPORTS ON WELLS

Do not use thia form for proporala to deill or to deepen or plug back to o diffe g
) " Use “APPLICATION FOR PERMIT -~ for such proposals.) RECEW E’B

8 (¥ INDIAN, ALLOTTEE OB TRISE NaMf

on GAB

wELL B weLL
NAME OF OPESATOR
MAXUS EXPLORATION COMPANY

apDaces OF orsaatos

P.0. Box 10397, Midland, TX 79702

sl

Q.C D

See alxo apace 17 below.)
At surface

S00' FNL & 990' FWL

ye
Nt

NRYEDR, OFACE

. UNIT sOREEMENT NaNE

Tatu 00 LEASE NaME
Federal-Newkumet Fe/.

9. weiL me. T

| 1
10 FiELD 4kp FOBL 08 wiLseiT
Wildcat - Qu/e

11. secC, T, 8., M., OR BLEK. AND
SUBYRY OB ARBA

SECG 25. T‘lls’ R-27E

14. reaMiT No.

3754 6L

NOTICE OF INTENTION TO -
—

TrST WaATER JHLUT-OFF

r
POLL OR ALTER 1 \SING |

FRACTURE TRFAT Mt LTIPLE COMP!ETE h
vt

SHOOT OR ACIDIZR ABANLON® - o
REPAIR WELL CHANSGE PLANT i
1Other)

T 77TTS elivaTions (Show whether OF. RT. GR. ete.)

;12 countY oa ruunL:& sTats

_{ Chaves

ew Mexico

Check Appropnate Box To Indicaie Nature of Notice, Report, or Other Data

SUBSEQUENT RWPOAT OF:
—

WATER SHUT-OFP SEPAIRING WELL

FRACTURE TREATMEINT
—_

ALTERING CASING

X

|

SBOOTING OR ACIDIZING

iOtheey _ __ .

+NoTE : Report results of maultipie completion on Well
Campletion or Recoupletion Report and Log form.}

ABANDONMENT®

[

—

|
|

i?. ;n;s;'tluv; FROPOSED AR COMPLETE! OPERATIONS tClent!y stute all pertinent details. and z2ive pertinent dates, locluding estimated date of starting any

proposed wok.
nent to this work.) *

08-09-87 - 08-21-87
08-21-87 - 06-22-87

08-22-87 - 08-24-87 WOO

08-24-87 Ran Schlumberger RFT.

08-~24-87 - 08-25-87 P&A well. Spot plugs
2800°'-2700"' 45
1890'-1790"' 43
440'-340"' 28

surface 14

Class "A" pozmix cmt.
ND BOP. Cut off csg.
marker.

Rig released @ 6:00 p

Logged well by Schlumberger.

If well is directionally drilled. g:ve subsurface locatiun< and measured and true vertical depths for all markers and zones perti-

Drill to 6865"' with 10.1 ppg brine gel

Ran CNL-DLL w/MSFL & FDC/Dipmeter.

Samples @ 6805'-6808'-6811'-6817'-6825"

by Dowell as follows:

b/ T0-2

sx 6535'-6385' 59 sx 7-&8-59
sx 5000'-4900' 38 sx Py 1
SX

sX

wt. 14.8 ppg yield 1.26 ft3/sk.
head. Weld on plate. Install dry hole

.m. 08-25-87

8. I bereby certify that the fo! ing {3 true and correct
~ ~
SIGNED l—\.t"—-""\)\"\"'u-
. __._;._____Craig=@§%.ebguy_ =N

: (Th-h space for Federal or State ofiice use)

APPROVED BY __

CONDITIONS OF APPROVAL, IF ANY: 1t borea
‘Approved as to plugzing of. tha wem Jol

Liability under tond S rerzined untl

surface restotation is coinplets

d.

United States any faise, fictitious or ‘raudulen: statements or represeniations as to any matter within its jurisdiction,

*See Instructions on

everse Side
BUREAU OF LAND M e s
» OSWELL RESOU Rkl
Title 18 U.S.C. Sec::on 1001, makes it a criine tor any person knowingR: ¥ v to make t¢ any department

Y

ANAGEMENT.
RCE AREA N

v ageacy of the



Form 3160—4
(November 1983)
(forwmerly 9-330)

UN. .ED STATES

DEPARTMENT OF THE INLERIGR
BUREAU OF LAND MANAGEMiy;{'eSia‘ NM 88210

SUBMIT IN _DUP i\
011 Cons. C%m@&mﬁ?&..

structions on | —
reverse side)

Form approved.
Budget Bureau No. 1004--0137
Expires August 31, 19, )

4. LEASE DESIGUNATION AND BERIAL NO.

NM 68860

WELL COMPLETION OR RECOMPLETION REPORT RN/ E(OG *

T8.71¥ INDIAN. ALLOTTEE OR THIB® NaME

CAR
WHLL.

(L1 8

1a. TYPE OF WELL: @
WELL DRY

Other

=

T. I'NIT AGREEMENT NAMNR

b TYPE OF COMPLETION:
DIFF.

R s w0 SO B0 ome  SEP o189 | veeTow cowse v
2. NAME OF OFERATOR / Newkumet Federal
MAXUS EXPLORATION COMPANY |/ 0, C.D. 8. weLl Fo.
3. ANDRESS OF UPERATOR . ARTESE; OrHCE 1
P. 0. Box 10397, Midland, Texas 79702 10. FIELD AND POOL. OB WILDCAT,
4. 1.OCATION OF WELL (Rcpoart location clcarly and in accordance with any State rcquirements)® i Wildcat D‘l/,,’)‘.[/); )
At surface S500'FNL and 990'FWL T1. sKC.. T., R, M., OK DLOCK AND SURVEY
UH AREA
At top prod. interval reported below
Sec. 25, T~11-S, R-27-E
At total depth
14. PEBMIT NO. DATE ISSUED 12. COUNTY oR 13. STATE
PARISH .
None Assigned | 7-24-87 Chaves New Mexico
13. DATE SFUDDED 16. DATE T.D. REACHED | 17. DATE coMrL. (Ready to prod.) 18. ELEYVATIONS (OF. RKB, RT, GE, ETC.)* ! 19. ELEV. CASINGHEAD
8-5-87 8-21-87 P&A 8-25-87 3754 GR |
20. TOTAL DEPTH, MD & TVD 21. PLUG, BACK T.0., MD & TVD 22, IF MULTIPLE COMPL., 23. INTERVALS ROTARY TOOLS CABLE TOOLS
HOW MANY® DRILLED BY
6865' D wrceT ST Two X "ls w s—m:cn-tw
: 1 — E N . 25. waS D NaL
24. PRODUCING INTERVAL(S), OF THIS COMPLETION—TOP, BOTTOM, NAME (MD AND TVD) a8 DIRECTIO
None ‘ No
26. TYPE ELECTRIC AND OTHER LOGS RUN 27. Wa8 WELL CORED
CNL-DIL w/MSFL, FDC/Dipmeter, RFT No

28. CASING RECORD (Report all strings set in well)
CASING SI1ZE WEIGHAT, LB./PT. DEPTH SET (MD) HOLE SIZE CEMENTING RECORD AMOUNT PULLED |
13-3/8n 481 389" 17-1/2" Circ. to Surface
8§-5/8" 24F 18407 12-174™ Circ. to Surface
29. LINER RECORD 30. TUBING RECORD
[.3F4 TOP (MD) BOTTOM (MD) SACKS CEMENT® SCREEN (MD) B1ZE DEPTR S8ET (MD) PACKER SBT (MD)
NONE
31. PERPORATION RECORD (Interval, sszre and number) 32, ACID. SHOT. FRACTURE. CEMENT SQUEEZE, ETC.
DEPTH INTERVAL (MD) AMOUNT AND KiND OF MATERI
e EYP
NONE PECERELET )N
/ '_;"f T-..".!‘-’Lc_z:; ‘.”‘
X T, - A
[7 & EREICA
A g A
~ T
33 PRODUCTION My 0 g
DATE FIRST PRODUCTION | PRODUCTION METHOD (Flowing, gas lift, pumpf nd type of pump) WELLJSTATUS ( Prqd'um‘ng’;oq‘:\‘ i .
ACCEPTED FoR 2 Wiy &
. PETER . X RECORp
DATE OF TEST HOURS TESTED CHOKE SIZE PROD’'N. FOR L~—BBL. TAS ER wart GAS-OIL RATIO
TEST PERIOD I
> l (’/

FLOW. TUBING PRESS. CASING PRESSURE CALCULATED

24-AOUR RATE
——

l 011,~BBL.. 7 l cnser 3 O Igé&'gl«'rsn—nn. l

34. DISPOSITION OF 0AS (Sold, used for fucl, vented, ctc.)

lBUREAU
{__ROs

OF (.

35. LIST OF ATTACHMENTS

' LAND MANAGEM'ENT
% ZEEEA '

BY

TEBT WITN

36. I hereby certify that

SIGNED

m all avallable records

Craig Michleberrvy

Womatlon is compiete and correct as determined fro
) . s Area Drilling Superintendent pyrp _August 21, 1989

'?Sec Instructions and Sé\es fer Additional Data on Reverse Side)

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the
United States any (alse, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

&\9'(

S/
OIL SagViF AP (son-v._;._y?’



37. SUMMARY OF POROUS ZONES: (Show all mach.nw..: zones of porosity and contents thereof; cored intervals; and all

drill.stem, tests, including depth mn.m~<w~:"ow3a. cushion used, time tool open, flowing and shut-in pressures, and | 38. GEOLOGIC MARKERS
recoveries): . .
FORMATION TOP BOTTOM DESCRIPTION, CONTENTS, ETC. - ToP
. NAME TRUE
MEAS. DEPTH VERT. DEPTH
San Andres 1878 2030 Mechanical Sidewall Cores - 9 total KB 3753 As~
Recovered Dolomite w/Anhydrite inclusions| San Andres 1483
Limestone, Anhydrite; very slight show of | Glorieta 2680
oil. Tubb 4147
Abo 4921
Devonian 6800 ™ Dolomite - Wet mewmwﬂwm:ums wwww
Mississippian 6600
Devonian 6800




Ferm 3160--§
(Nnvember 1983)
(Formerly 9-331)

UNJTED STATES osymen ‘gag

DEPARTM™ T OF THE mTERmemw'.,‘""“‘” ;
BUREAU w LAND MANAGEMENT -+ gﬁlaLm{ 86..0

SUNDRY NOTICES AND REPORTS ON WELLS

(Do not uge this tor- for ‘ lnol;‘) d'gg :"El'tol c:;e_pen':: .p'::.l'hel (o'-t di@erent recervolr.

CATI

DUAEEl pUrcau Mo, jyg—('. s>
Expires August 31, 1985 Sl
“S. LEA08 DESIGNATION AND OBRIAL Mo &

NM-68860

€. 17 IROIAD, ALLOTTEE OR TRIAE Naug

o Al D
wBLL walL oTHERR

1. OWIT sonsENENT DaNE

2. NAKS OF oFSEaTUR

MAXUS EXPLORATION COMPANY v

§. PaR® 08 LRASS MAME

NEWKUMET-FEDERAL

3. avoacas OoF oraRaTOR

RECEIVED
P.0. Box 10397, Midland, TX 79702

§. 1LOCATION OF WELL (lteﬁon Tocation clearly and in accordance with any ny State requirements.®

8ee alno space 17 belo NEZS ’87

At surface

9. WEBLL NO.

1

1 107 71uco 4D PooL, 08 WiLDcayr

Wildcat = () .o/,

500' FNL & 990' FWL
Sec. 25, T-11-S, R-27-#

11. snC., ¥, R, M, Of BLK. AND

SURYRY OR ARDA

Chaves County, New Mexico 0. C.D. Sec. 25, T-11-S, R-27-E
14 PERMIT NO. T 15. RLEVATIONS (Show whetber 07, KT, G, etc. ﬂm “OFFICE - 12.COUNTY OR PaRtoH| 13. STATE
3754" GL i  Chaves NM
16. Check Appropnate Box To Indicaie Nature of Notice, Report, or Other Data
NOTICE OF (NTENTION TO: SUSBEQUSNT RBPORY OF ©
TEST WATER SHUT-OFF :__ PULL OR ALTER ASING I WATER SHOT-OFF : H

."—'"'i
|

REPAIRING WELL —]l

FRACTURE TREAY MULTIPLE COMPLETE ;_"_J FRACTURE TREATMENT ; ALTERING CASING

e I—
SHOGT OB ACIDIZE ABANDON® ; ! SHOOTING OR ACIDIZING ° ABANDONMENT®

._..! " |
REPAIR WELL CHANGE PLANS (S {Other) Set & Test g 5/8 CSg. {K_:]

(()ther) ! !

(NoTe : Report resuits of multipie completion on Well

T S B Completion or Recouipletion Report aad Log form.)

17 m SCRIBY, PROPUSED OR rourl ETED OPERATIONS (u-:m \l.l(" all pertinent details. nnd give pertinent dates, including estimated date of starting any
posed

pro work.
nent to this work.) *

08-08-87 Drill to 1900' with 10.1 ppg brine water

08-09-87 Run 44 jts 8 5/8", 24#, K-55, ST&C casing. Land @ 1840"'

If well is directionally drilled. give subsurface locativns and measiired and true vertical depths for all markers and sones perti-

KB. Cement by Dowell

with 330 sacks 35/65 pozmix "C" containing 9# salt/sack and %#/sack celloflake.

Tail in with 250 sacks Class "C" cement containing 2% cc
Circ. approximately 30 sacks to pit.

casing to 1000 psi for 1 hour. Held Okay.

NU BOP and WOC 7 hours.

and %#/sack celloflake.
Test -8 5/8"

Requested change in intermediate casing seat from 2250' to 1840' through Mr. Peter Chester
due to the fact that the ABO formation was encountered higher than anticipated.

18. I hereby certify that the foregoing is true and correct

SIGNED A fes i?p Senior Drilling Engmeer DATE 08-18-87
L ic erry #nda Collins, Secretar
('rm. space tor Federal or sute ofice use) - . aFfO'lD
oTELD: FOR
\ ETER W. CHESTER
APPROVED BY . TITLE P DATE
CONDITIONS OF APPROVAL, IF ANY:

AUG 24 1387

*See lnstructions pn Reverse Side

BUREAU Qr LI\EBDO"\J"Q‘C; AREA
Title 18 U.S.C. Section 1001, makes it a crime tor any person know %

United States uny faise, fictitious or fraudulent statements or repres

NAGEMENT

¥ to make to any department or agency of the
entations a4s to any matter within its jurisdiction.



Feorm 316?-5 UN'TED STATES s 1 coom E--‘.;..x.‘m;: ...,.. avry—t s eas -
(emer 1980 DEPARTMI T OF THE INTERIGH s S | e ovenn s ot vo !
BUREAU ur LAND MANAGEME!‘L‘_’ ja WM BB21V Q._NH:QBGEQ _
SUNDRY NOTICES AND REPORTS ON WELLS T INOUAR. ALLOTTER o8 TaIRE axe

I ¢ this form for pro ls to drill or to deepen or plug back to a different reservoir.
(Do not we Uow “APPLICATION FOR PERMIT-o" for such proposahs) 00 | cececece=

1. UNIT 2CARAMENT NaNS

otL - GAS — -
wELL u waLL oOTHES e o

2. NaMB OF OPSEATOR -

.‘ 8. PaaN 08 LEAGT NamE
L-- S — ___ __| NEWKUMET-FEDERAL
3 ipoagss oF OrSRATOR : 9. WELL ¥0.
- P.O0. Box 10397, Midland, TX 79702 _ : o
4. 's‘o’:‘:la"-::e:':'itb:&evﬁn location clearly snd in accordance with any State rWD . 10. r18LD AND POOL, 08 WILDCAT
At surface S00' FNL & 990' FWL ‘ - w1’ldcat — D, LL”,
Sec. 25, T-11-S, R-27-E, | C etavaronanma 4
' ;
Chaves County, New Mexico NG 28 87 Sec. 25, T-11-§, R-27-E
14 PERMIT NO. B - 1S ELZVATIONS (Show whether oF. #7. OR, €te) .-____ T 12. COONTT OB FaRiSH]| 13. STATE
3754' GL 0.<. 0. Chaves NM
- e e A——-mw

1e. Check Appropriate Box To Indicate Nature of Notice, Report, or Other Data

NOTICE OF INTENTION TO: AUBSESQUENT RBPORT OF :

I . ~
TEST WaTSe SHUT-OFF :_'«} PULL OR ALTER CASING , wATER SHUT-OFP : i BEPAIRING WBLL
]
FRACTURE TREAT | MULTIPLE COMPLETE - ! FRACTURE TREATMENT i ALTERING CASING {
e — _—
KHOOT OR ACIDIER | ABANDON® ;___; i SHOOTING OR ACIDIZING ' } ABANDONMENT® I
REPAIR WELL ) CHANGE PLANE i (othery ___Spud & set casing 2{ l
' , (Nors -~ Report results of muitipie completion on Well
cvo_t'h_o-‘r) _ _ e et e Y Cumpletion or Rec letion Report and Log form.)

i‘l. BENCRIGE UROPISED r;n (‘n-:\.vr;.l::l-'t::: orcinu_ns ;(?lonrl:.' st.-m; au pvr.(_lm;ut details, and give pertipent dates, ltocluding eetimated date of starting an
promwyork.h}t. well is directionally drilled. give subsurface locatinns and meastired and true vertical depths for all markers and sones ‘pertls-
nent to is wor

08-05-87 MIRU TMBR Rig #6. Spud @ 6:30 p.m. 08/05/87
Drilled to 395' K.B.

08-06-87 Ran 10 jts 13 3/8", 48#, H-40, ST&C casing. Landed @ 389.15' K.B. Cement
by Dowell with 420 sacks Class "C" cement containg 2% cc, %ff/sack celloflake,
and 2% gel. Circ. approximately 80 sacks to pit. Waiting on cement for

6 hours. Nipple—up BOP. Test 13 3/8" casing to 1100 psi for 1/2 hour.
Held okay.

08-08-87 Drilled to 870'.

18. 1 hereby certify that the foregoing is true and correct

SIGNED (/7""“ < ﬁﬁ%fé&

0'5311‘?15 Senrio Drilling Engineer DATE Augt_xét 18, 1987
i (i‘;- ;paeq for Federal or State office use) N

ACCEPTED FCR RECORD:
APPROVED BY TITLE PETER V. CHESTER
CONDITIONS OF APPROVAL, IF ANY:

AUG 24 1387
s on Reverse Side

BUREAU OF LAND MANAGEMENT
Title 18 U.S.C. Section 1001, makes it a crime tor any person k LROS W SQURCE AREA

1€ s bR s . ny department or. ageacy of the
United States any false, fictitious or {raudulent statements or representations as to any matter within its jurisdiction.ge :




. . o 30-005-62532
" Form 3160-3 . M0i1 CoptimCaP e Fom approved. SN E

orm Draver DD Budget Bu
Norember 1983 (Other instru.ck ge reau No. 1004-0136
ilo(:m::y e9‘.‘..33 IC? UN'TED STATES Art esia' M :&Hﬁe")‘“ on Expires August 301' 1985-0
DEPARTMENT OF THE INTERIOR T. LEASE DASIGNATION AND BERIAL NO.
BUREAU OF LAND MANAGEMENT NM-68860
APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK | & ™ ™oum actorrss o maiss naxn
1a. TYPE OF WORK N
DRILL ¥X] DEEPEN [] PLUG BACK [J |7 or soxmeuunt xaxa
b. TIPE OF WELL [P '
ey %0 omm st aparre [ [ v ow o v
3. NAME OF OFERATOR —Federat-Newkumet Vel .
Maxus Exploration Company 8. WELL No.
3. ADDEESS OF OFERATOR KelaiveD BY ' +E0060- &
P.0. Box 2530, Mills, Wyoming 82644 : 10. 7ixLD AND FOOL, OB WILOCAT
4. LOCATION OF WKLL (Report location cleariy-und in accordance ith “’.fUt ?gnmi) Wildeat . - .
At suriace
500' FNL 990' FWL NW/NW oc o S stavir on amms
At posed prod. sone vt 0 . .
e * \' ‘;‘/ ARTESIA. OFFICE Sec. 25, Tlls, R27E
14. DISTANCS IN MILES AKD DIRECTION FROM NEAREST TOWN OR T 12. COUNTY o FARISH | 18. 8TATE
16 miles southeast of Roswell, New Mexico. Chaves New Mexico
10. DISTANCE FROM PAOPUSED® 16. NO. OF ACRES IN LEASE 17. NO. OF ACRES ASSIGNED
LOCATION TO NEAREST 70 THIS WELL
PROPERTY OR LEASE LINE, FT. 500" 40
{Also to nearest drig. uait liue, if any)
18. DISTANCE FEOM IROMOSED LOCATIONR® 19. PROPOSED DEPTH 20. ROTARY OR CABLE TOOLS
2 BT TR R e 6,850" Rotary
21. ELEVATIONS (Sbow whether DF, RT, GR. etc.) 22, APPROX. DATE WORK WILL START®
3,754' GR July 1, 1987
23. PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF HOLE 8IZE OF CANING WEIGHT PER FOOT SETTING DEPTH QUANTITY OF CEMENT
17%" 13 3/8" 484 350" Circulate to surface

124" 8 5/8" 244 2,250" Est. 550 sxs. CRCULATE
7 7/8" 5%" 15.5# 6,850' Est. 350 sxs.

IN ABOYVE SPACE DESCRIBE PROTOSED PROGRAM : If proposal is to deepen or plug back, give data on present productive sone and proposed new productive
zone. If proposal is to driil or deepen directionally, give pertinent data on subsurface locations and measured and true vertical depths. Give blowout
preventer pregram, if any.

)
LTy .
( / . Sr. Environmental &

BIGNE TITLE egulatio ngipee vare June 5, 1987

ﬂﬁu space for Federal or State office use)

PERMIT NO. APPROVAL DATE
$/Levi Deike, Acting N Rréa Manager

corormes ar etV RPPROVAL OF THIS APPLICATION DOES NOT WARRANT OR
CERTIFY THAT THE APPLICANT HOLDS LEGAL OR EQUITABLE

TITLE TO THOSE RIGHTS 1L TH n%"B EH;@&M@QV@LD
Title 18 U.S.C. Section%m!’l?galysei{\apglﬁlgé yo]; Mﬂ yélo%%ﬂ%lﬂimmmake to any department or agency of the

United States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

JuL 2 4 1387

APPROVED BY DATE




N MEXICO OIL CONSERVATION COMMI ON Form C-102
Supersedes C-128

WELL LOCATION AND ACREAGE DEDICATION PLAT Effective 14-65
All distancen must be from the outer bounderics of the Section.
Operator .| Lease i 4 . Well No.
MAXUS EXPLORATION CO. Federal-New—Kumet G { 68860

tinit Letler Sectlon Township Ramqge County

D 25 11-S 27-E Chaves
Actual ['ootaqe Loucation of Well: .

500 feet fiom the North line aud 990 feet trom the West line

Ground Lpvel Elev: Producing Formation Pool . Dedicaled Acreage:

3754' Voo O T 4o Acres

1. Outline the acreage dedicated to the subject well by colared pencil or hachure marks on the plat below.

2. If more than one lease is dedicated to the well, outline gach aw%_" : ip tl;pfq‘g (l@dy@%q working
interest and royalty).

3. If morc than onc lecase ol different owneeship is dedicatedfto lhé‘uul &Qlelge’nlcre bsu of” nu OWncrs been‘ c% {i-

dated by comnunitization, unitization, force-pooling. ete?

[J Yes {] Neo If answer is ‘‘yes;’ type of consoli

IS

If answer is “’no}’ list the owners and tract descriptions whlrh have actually been conéQtdatcd (Use reverse side of

this form if ncccssary )

L e\

ST sE
No allowable will be assigned to the well uatil all mlcrcsts have been consolidated (by com ""‘t?(!’nli%l'}:,‘uﬁflizaﬁon,
forced-pooling, or otherwise)or until a non-standard unit, eliminating such interests, has been approved by the Commis-

sion.
> v v 4 q { CERTIFICATION
s00' | :
990 '————Ct q l | hereby certify that the information con-
} ‘ tained herein Is true ond complete to the
P> < i best of my knowledge and belief.
. . i
P> 4 1 Pe
A — Al —— = —— 'r‘—“——-——l—‘————"‘*/ JamesM. Pachulski
! | Position  ST. Environmental
{ I & Regulation Engineer
l | Company
t | Maxus Exploration Company
| l Date
l ‘ June 5, 1987
! !
| }
| | | hernby certify thot the well location
{ ] shown on this plot was plotted from field
1 I nates of octual surveys made by me or
l under my supervision, and that the same
l : is true ond correct to the best of my
i | knowledge und belief.
- — - —_—— — —_ -+- ——————— F—— - ——— 1 — — - - —
. | R i
| | Date Surveyed
! | June 1, 1987
| | Registered Professlonal Enqlneer
| { and/’pr Land Surveyor
' |
1 1
W
[} 330 e8> 190 1320 1650 1980. 231C 2640 2000 1300 1000 500 [
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3756 150 3754
c-2.0 F-0.1
N
o RESERVE PIT
3 125" « 150"
: 8" DEEP
: 3754 130 3754
F-0.6 F-0.8
?
3755° 150" 3756° 8
c-0.9 c-2.1
b
3754° &7 a3
0.3 F-0.9
2 8
3755 150° 3753 150" 3754
co.9 ' F-0.9 £-0.5

PROPOSED WELL PAD FOR
MAXUS EXPL. CO. !/ FEDERAL ~-NEW ALAET #68650
500° FML & 990° FML
SECTION 25, T-11-S, R-27-E,
CHAVES COUNTY, NEW MEX/CO.

Dirt Quantities

Pad File = 894 cu. -yds,
Pad Cut = 864 cu. yds.

Pit Cut = 5,764 cu. yds.

{
{

|

’ SCALE : /° = .
MAXUS EXPLORATION CO. |ome—oeias
N REVISION DATE (BY MILLS, WYOMING JOB NO.:  sggqz
SUR. BY: B.R.B. SURVEY & MAPFPING 8Y ORAWING NUMBER:
DRAWN BY: P.4.0. TOPOGRAPHIC LAND SURVEYORS
APPR. BY: D.R.X. MIDLAND , TEXAS SHEET oF

[ T TR S




MAXUS EXPLORATION CO.

‘ 150" 3754
c-2.0 £-0.1
8
x RESERVE PIT
& 125" = 150
8' DEEP
3754° 150" 3754°
F-0.6 £-0.8
9
3755° 130" 3756° 8
c-0.9 c-2.1
3754 ° JI754° 3y
c-0.3 F-0.9
TANKS -~ DIKED
ol FENCED : .
3 | 3
TREATER - SEPARATOR '
3735° 150" 3753 (30" 3754°
c-0.9 F-0.%8 F-0.5
FPROPOSED WELL PAD FOR
MAXUS EXPL. CO. / FEDERAL ~NEW KLMET #68660
500° FNL & 990' FWL
SECTION 25, T-1/-S, R-27-E,
N CHAVES COUNTY, MNEW MEX(CO.
:: A%n - | --! % ‘r .\\
SCALE : 1" « 50°

DATE: ANE 3, 1967

NG REVISION DATE |BY MILLS, WYOMING JOB NO.: 58942
SUR. BY: 8.R.8. SURVEY 8 MAPPING BY DRAWING NUMBER!
DRAWN BY: £.4.0. TOPOGRAPHIC LAND SURVEYORS

APPR. BY: 0.R.K. - MIDLAND , TEXAS SHEET OF




Federal-Newkumet #68860
NW/NW, Sec. 25, T11S5, R27E
Chaves County, New Mexico

L.

DRILLING PROGRAM

ESTIMATED FORMATION TOPS

FORMATION DEPTH
Queen - 900'
San Andres 1,450'
San Andres Porosity 2,030'
Glorietta 2,750'
Tubb 4,120°
Abo 4,950
Wolfcamp . 5,700'
Mississippian 6,580"
Devonian 6,740"
T.D. 6,850

ESTIMATED DEPTH OF WATER, OIL, GAS OR MINERALS

Gas & 0il: Gas and oil are expected in the Devonian Formations.

Water: Ground water is anticipated to approximately 500'. Some
brackish water sands could possibly exist below this level,
however the hydrostatic head of the drilling fluid will
safely contain these waters within their formations.

PRESSURE CONTROL EQUIPMENT

A. Refer to Diagram A.

B. Minimum pressure ratings on any and all B.0.P. or related control
equipment will be 3,000 psi.

C. B.O.P. stack will be pressure tested to working pressure of
B.0.P. or 70% yield on surface pipe prior to drilling out of
surface casing. The stack will then be checked on each trip
to insure workability.

D. Hydraulic B.0.P. controls will be located on the accumulator and
rig floor. Manual controls will be located on the B.G.P.




