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NEW MEXICO OIL CONSERVATION DIVISION
- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WRHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:
[NSL-Non-Standard Location] [NSP-Nan-Standard Proration Unit} [SD-Simultaneous Dedication]
[DHC-Downheole Commingling]l [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
{PC-Pocl Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion)
[SWD-Salt Water Disposal] [IPI-Injection Pressure Increase]
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

] TYPE OF APPLICATION - Check Those Which Apply for [A] /¢
[A] Location - Spacing Unit - Simultaneous Dedication — .
[ NSL NSP [] SD D‘f[A'V /nﬁ J/réf'/ Dx—./&é/y
6 S

Check One Only for [B] or [C]

[B]  Commingling - Storage - Measurement ! lely
] pHC ctB X pc [0 pc [] oLs X OLM o
- Chh‘/ar -5 74
[C] Injection - Disposal - Pressure increase - Enhanced Oil Recovery 3o -045—3 SYyy
WFX PMX [J swD [J p1 [] EOR [ PPR +
[D]  Other: Specify /e <S8
[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or:li Does Not Apply _’1}0/
[A] Working, Royalty or Overriding Royalty Interest Owners - Beass v POt
{B] [ Offset Operators, Leaseholders or Surface Owner 71 §§f
= BaeS PO Frrwei L Ay
IC} X Application is One Which Requires Published Legal Notice E e /
-[D] X Notification and/or Concurrent Approval by BLM or SLO 716> g

U 8. Bureau of Land Management - Commissioner of Public L.ands, State Land Office

[E] DA For all of the above, Proof of Notification or Publication is Attached, and/or,
Ad was placed in The Farmington Daily Times, Affidavit of Publication will be submitted when received.

(F} O waivers are Attached

(3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

[4] CERTIFICATION: [ hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. 1 also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

Kevin Smaka tion Engineer December |8, 2015
Print or Type Name Signature Title Date

kevin.smaka@duganproduction.com
e-mail Address




din = dugan brgduction corp.

December 18, 2015

l

Mr. David Catanach, Director Mr. Aubrey Dunn, Commissioner
New Mexico Qil Conservation Division New Mexico State Land Office
1220 South St. Francis Drive P.O.Box 1148

Santa Fe, NM 87505 Santa Fe, NM 87504-1148

Ms. Victoria Barr, Manager
Bureau of Land Management
6251 College Bivd., Suite A
Farmington, NM 87402

Re: Application to surface commingle and for the Off-Lease
Measurement/sale of produced natural gas for wells
to be added to Dugan Production's
Latex Gas Gathgring System
San Juan County, New Mexico

Dear. Mr. Catanach, Ms. Barr and Mr. Dunn,

We are writing to request your administrative approvals for the surface commingling, plus off-lease measurement and
sale of natural gas produced from 17 wells (9 existing and 8 proposed locations) to be added to Dugan Production’s
Latex Gas Gathering System (LGGS). No oil or condensate will be commingled. NMOCD Form 107-B is attached
for this application to add wells to the gathering system. A summary presenting the wells and praduction for each
poo! is presented on Attachment No. 4. Gas sales for the LGGS will continue to be at the central delivery sales meter
{CDP) established for the L GGS. The CDP is located in section 3 of 25-North, 10-West and delivers gas to
Enterprise Field Services meter #99325. We are also requesting the NMOCD to include a provision in their order that
for future additions to the LGGS, only the interest owners in the wells being added need to be notified, providing that
it is reasonably certain that the proposed additions will not adversely affect the interest owners in the wells already
approved for the gathering system. This provision will be very helpful and will significantly reduce the work effort
necessary to add future wells to the gathering system.

The LGGS was installed by DPC and was approved for operation in August of 1997. There are currently 2 wells
approved for the LGGS with 6 other wells connecied to the system all of which are currently active. Production
currently averages a total of 503 mcid for an overall average of 63 mcfd per well. Well production ranges from 8 to
144 mcfd. Of the seventeen wells proposed to be added to the LGGS, there are 9 existing wells, three of which have
not connected whereas six have been connected and currently produce a total of 320 mcfd for an average of 53 mcid
per well, ranging from 8 mcfd to 144 mcfd. individual well production for the LGGS is presented on Attachment 2 and
a summary of pool production is presented on Attachment No. 4.

Dugan Production does understand that regulatory approvals are needed to add wells to gathering systems and will
work to avoid future wells being added prior to receiving approvals to do so. We request that consideration be given
to the fact that all but four wells at LGGS are considered to be marginal producers (less than 100 mcfd) and that all
production has been accounted for using the allocation procedures that have been approved for all other wells within
the gathering system. There has not been any economic harm to anyone. Each of the subject wells was frac'd
during completion and to insure minima} exposure to reservoir damage and to minimize the volumes of gas vented
during flowback, it was important to place each well on production into the gathering system as quickly as possible
following the frac, which was easy to do having the gathering system available.

Attachments No. 1 presents maps of the LGGS with the wells proposed to be added highlighted in blue. In addition,

Dugan Production's leases are also presented. Dugan Production has a majority of the leasehold interest and to date
maost wells drilled are considered to be marginal producers. The LGGS has one central delivery gas sales meter.

The meter, #39325, is located in the SESW of Section 3, Township-25 North, Range-10 West, the meter delivers gas

to Enterprise Field Services.

709 E. MURRAY DR. ¢ P Q. BOX 420 « FARMINGTON, N.M. 87499-0420 » PHONE: (505) 325-1821 » FAX# (505) 327-4613
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Attachment No. 2 presents information for the wells currently approved and the wells to be added to the LGGS.
Detailed production information for wells to be added is presented in Note 5 of Attachment No. 2 for the LGGS. Of
the current wells approved for the gathering system all but 2 produce less than 100 mcfd and are considered
marginal producers.

Attachment No.3 presents the interest ownership for the wells to be added to the LGGS. From Attachment No. 3,
Dugan Preduction halds 100% of the working interest in all wells being added except for the Neoprene Com #90 £91.
Of the 17 wells being added 8 pay federal royaity. There are 2 wells being added that pay state royalty. There is 1
well that pays Navajo Allotted royalty. No leases or wells pay tribal royalty that are part of the Latex Gas Gathering
System. There are 16 interest owners that hoid an overriding royalty interest in the 17 wells being added to the
gathering system. Ail interest owners in the wells being added as presented in Attachments No. 3 will receive
information pertaining to this application, and Attachment No. 8 presents copies of our interest owner notice efforts.
All notice letters have been sent by certified mail with return receipts, and upon receiving the receipts, copies will be
forwarded to the NMOCD.

Attachment No. 4 presents a summary of the pools, wells, production and leases for the LGGS. The LGGS
produces gas from one pool (Basin Fruitland Coal). It is also noted that for the LGGS, of the 2 welis currently
approved for the gathering system, production averages 92 mcfd and ranges from 77 to 106 mcfd per well. Ofthe 10
wells/locations to be added with this application, 6 are currently producing and average 53 mcfd per well. Dugan
Production's leases for the wells in the Latex Gas Gathering System are summarized on Page 2 of Attachment No. 4.
The LGGS has 4 federal, 3 state and 2 Navajo allotted leases.

Attachment No. 5 presents the proposed allocation procedures to be used for the LGGS.

Attachments No 6 presents a comparison of connecting the proposed wells to the existing LGGS as opposed to
directly connecting each well to the nearest pipeline which will be Enterprise’s line at the current CDP. This analysis
was done to address the BLM's Instruction Memorandum No. 2013-152 dated 7/3/2013 and to support connecting
the proposed wells to an existing gathering system aperated by Dugan Production Corp.

From Attachment No. 6, to connect each of the ten wells to Dugan’s LGGS, will require instailing an estimated 3,000’
(.57 miles) of 4" polypipe which with a 40' ROW, vyill require disturbing an estimated 2.8 acres of surface. if each well
were to be individually connected directly to a pipeline company for gas sales, the length of necessary pipeline would
increase to 41,000 (7.8 miles) and result in disturbing 37.6 acres of surface. In addition, since we typically will install
the required compressor at the well site, the line between the well and connection to the pipeline will be operating at a
higher pressure for direct connection, which will require using 4" stee! line as opposed 10 4" polypipe which will
increase the instaliation costs from $15/ft to $38/ft and will result in the pipeline cost increasing from $55,000.00 for
connectling 1o a gathering system to $2,265,829.00 for connecting directly to Enterprise. [n addition, and probably
one off the biggest benefits of operating a gathering system is that we can install central gas compression facilities to
serve multiple wells and we typically operate our gathering systems at 20 to 30 psig which provides an optimum
surface operating pressure for wells connected to it. For direct connect, it will be necessary to install a compressor at
each well in order to deliver gas into Enterprise’s pipeline which is currently averaging 325 psig. This will require
purchasing and installing significantly more compressors to deliver the same gas, which will result in using more
produced gas for fuel and producing more noise and exhaust gas. In addition, the cost to make a connection to our
gathering system averages about $5,000/tap and meter run where Enterprise will charge an average of $131,000 for
each pipeline tap and meter run. For our analysis, since the infill welis will have the same interest ownership as the
initial spacing unit well, we assumed it will be acceptable to connect the infill well to the initial well and use only one
line and compressor to deliver the gas to Enterprise which will not only reduce the necessary pipeline length, but will
reduce the meter run and connection cost for the infili well to $5,000 and enable the infill well to use the compressor
installed for the initial well.

Thus considering all factors of connecting to the existing gathering system versus directly connecting to Enterprise
pipeline, the total costs presented in attachment 6 are summarized as follows:

Gathering Connect to Connect to . Additional Cost
System Gathering System Enterprise for Direct Connectigns
LGGS $55,000 $ 2,265,829 $.2.210.829.00

Considering that all but two of the wells to be added to the LGGS are considered to be marginal producers, it will be
very important that we receive approval to use the existing gathering systems as opposed to directly connecting each
well to the pipeline company. Also considering that these wells are in an area that has significant archaeological,
cultural, and paleontology presence, plus is in close proximity to two wilderness areas, it is important 1o minimize the
surface disturbance and installation of necessary compression equipment.



Attachment 7 presents a summary of the equipment and facilities that are currently installed for the LGGS. Dugan
Production has drilled and currently operates one SWD weli, the Neoprene #1 SWD. This is an important part of
producing low volume gas wells and economically disposing of the water produced in assaciation with the gas.
Typically, when installing the gas pipeline, we also install a second pipeiine for the produced water. The water is
collected at a central location and any gas that may also be in the water stream is removed using a Conventional 2
Phase Separator. All gas recovered from the water will be metered and then delivered to the gas gathering fine for
sale. The metered voiumes at the separator will then be used to aliocate CDP gas volumes back to the separator
using the same alfccation procedure used for all other wells. The gas volumes allocated to the separator will then be
aliocated to each well that delivers water to the separator based upon the water volumes delivered and the
percentage of all water delivered to the separator. This procedure for handling and disposing of the produced water
is a very important part of operating our gathering system and without this, as would be necessary for direct
connection, it would be necessary to install separators and storage tanks at each well and to truck the water from
each well for disposal. Thus we are able to reduce a significant surface disturbance for facilities to handle and store
the produced water at the welisite plus we significantly reduce the truck traffic and road maintenance needed to hau!
and dispose of the produced water. As part of this application, we request approvals to surface commingle the
produced water and dispose of the produced water at one of Dugan's water disposal wells or if necessary, at a
commercial water disposal facility.

There is one central compressor station on the LGGS which is necessary to maintain an optimum gathering system
pressure of 20 to 30 psi for wells located throughout the entirety of the gathering system.

Since the water disposal and central compression are a very important part of operating our gathering systems, we
are requesting that the fuel gas needed to operate the equipment be considered a "beneficial use” for the wells
connected to the gathering system.

Attachment No. 8 presents copies of our efforts to provide the required notice to all interest owners in the wells
being added plus alf interest owners in the wells currently approved for each gathering system.

" In summary, Dugan Production is regquesting approvals to;

Expand the original order, OLM-15, to be an order granting pool and lease commingling.

Authorize the addition of 17 wells/locations to Dugan’s Latex Gathering System;

Authorize the beneficial use of fue! used by equipment necessary to operate the gathering system;
Authaorize the surface commingling plus off-lease disposal of produced water.

Authorize Dugan to only send notice to interest owners of wells being added to the Topaz Gathering System
after this application.

L=

The majority of the wells on the gathering system are considered to be low volume producers {100 mcfd or less),
many of which are marginally economic to operate. Dugan Production has made a substantial investment in the
LGGS which was necessary to sell gas from the low volume producers typical to this area, and is optimistic that we
will be able to aggressively develop our leasehold interest in an area that has little other oil and gas development
activity.

Should you need additional information or have questions regarding this application, please fee! free to contact me at
the letterhead address.

Sincerely,

Koy Sk,

Kevin Smaka
Production Enginger

cc: NMOCD - Aztec; All Working Interest Owners



District |

1625 N. French Drive, Hobbs, NM 88240
District Ul

1301 W, Grand Ave, Artesia, NM 88210
District 1]

1000 Rio Brazos Road, Aziec, NM 87410
District 1V

1220 S. St Francis Dr, Santa Fe, NM
87505

State of New Mexico

Energy, Minerals and Nawral Resources Department

OIL CONSERVATION DIVISION

1220 S. St Francis Drive
Santa Fe, New Mexico' 87305

Form C-107-B
Revised June 10, 2003

Submit the original
application to the Santa Fe
office with onc copy 10 the
appropriate District Office.

APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)

OPERATOR NAME: Dugan Production Corp.
OPERATOR ADDRESS:  P. O, Box 420, Farmington, NM 87495-0420
APPLICATION TYPE:

3 pool Commingling  [RQlesse Cormmingling [JPool and Lease Commingling  DJOfT-Lease Storage and Measurement (Only if not Surface Commingled)

LEASE TYPE:

O Fee State Federal

Is this an Amendment to existing Order? XJYes [INo

OLM-15

If ~Yes", please include the appropriate Order No.

gvc lheGBurcau of Land Management (BLM) and State Land office (SLO) been notified in writing of the proposed commingling
Yes No

(A) POOL COMMINGLING
Please attach sheets with the following information

{1) Pool Nemes and Codcs

Gravities / BTU of
Non.Commingled
Production

Calculated Value of
Commingled
Production

Calculated Gravities /
BTU of Commingied
Production

Volumes

Sce Attachment #4

@
3
4
&)

Arc any wells producing at top allowables? [JYes [JNo
Has all interest owners been notified by certified mail of the proposed commingling?
Measurement type:  [(JMetering  [] Other (Specify) :
Will commingling decrease the valuc of production?  []Yes

Cyes [ONo.

[CINo 1f “yes", describe why commingling should be approved

(B) LEASE COMMINGLING
Please attach sheets with the I‘ollowing information

Bdves [INo

(1) Pool Name and Code.  Basin Fruitland Coal {71629)
(2) Is alf production from same source ol supply?
3

“

Has all interest owners been notified by centificd mail of the proposed commingling?
Measurement type:

Byes [INo
RMetering Other (Specify) Each well will be equipped with an allocation meter or an approved method off
allernative measurement

(C) POOL and LEASE COMMINGLING
Please attach sheets with the following information

4]

Complete Sections Aand E,

(D) OFF-LEASE STORAGE and MEASUREMENT
Please attached sheets with the following information

(1) s all production from same source of supply? [Oyes DNo Sec Auachment No, 2
(2) Include proof of notice 1o all interest owners. See Attachment No. 3 & 8

(E) ADDITIONAL INFORMATION (for all application types)
Please attach sheets with the following information

)
2)
3)

A schematic diagram of facility, including legal location. See Atlachment No. 3 & 8 .
A plat with lease boundaries showing all well and facility locations. Include lease numbers if Federal or State lands are involved. Autachment No.
Lease Names, Lease and Well Numbers, and API Numbers. See Attachment No. 2

Lhereby certify that the information above is true %implete to the best of my knowledge and belief.
SIGNATURE:
TYPE OR PRINT NAME_ Kevin Smaka

E-MAIL ADDRESS:

Ao S,

TITLE:_ Produgtion Enginesr DATE:__12/18/15
} .
TELEPHONE NO.: __505-325-1821

kevin ka@duganproducti
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Attachment No. 1
Dugan Production Corp.
Latex Gas Gathering System

San Juan County, NM
__AsofDecember1,2015

US.GS. & National Geographic Topography Map-: Used:
Arc-GIS Base Layer
1" = 3000

s — e —
Notes

Latex COP Sales M atar To Enterpass Fiokd Services M ster No 88325
Locsled @ SESWI, T-25N R-10W
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ATTACHMENT NO. 2
DUGAN PRODUCTION CORP. LATEX GATHERING SYSTEM AND CPD 12115115
CDP SALES METER @ SESW SECTION 3, T25N, R10W (ENTERPRISE METER NO. 99325)
SAN JUAN COUNTY, NEW MEXICO

Dates for SC,OLM&S @
APl No. Well Location Complets Current Production @ Spacing BtM NMSLO NMOCD
Well Name 30-045- Yive-Sec-Twn-Ri Lease No Lse.T: CA Number Pool ® Date BOPD I MCFD l BWPD Unii' Appiication | A al Appraoval A at
WELLS)O BEFADDED (17} "5 e T T ol Em o e T e o e e e R B T i P R P i
Charger Com 1 ® 35444 (SESE 7-25N-10W NO-G- 003-1759 Nav Altd NMNMi30087 Basin FR Coal 4110113 179 250 Si2 - 18 87A .
Gngsby Federai 1 () ] “21396 |NWNW 7-25N-10W NM-8007 Federal Hasin Dakola 3129174 0.47 53 0 N2 - 318.97A
Gngsby Federal 3 (8) 21623 INWNW 8-25N-10W NM-8007 Federal Basin Dakota 1120174 0.23 26 0 Nf2 - 320.0A
Latex 1S 34021 |SENW 9-25N-10W NM-86080 redefal Basin FR Coal 3/27i08 20 12 Nf2 - 320.0A
Latex 28 34022 |SWSE 8-25N-10W NM-86080 ederat Basin FR Coal 4/1/08 144 30 Si2 - 320.0A
Neoprene Com 90 3994 [NESE 17-25N-10W NM-97838 Federnl | NMNM119614| Basin FR Coal 1725/07 85 33 SI2 - 320.0A
Neaprene Com 91 343568 ISESW 17-25N-10W NM-8007 Federal | NMNM119614} Basin FR Coal 4110/08 7% &l Si2 - 320.0A
Spandex Com 90 I0637  JSWNE 16-25N-10W VA-1486 State State CA Basin FR Coal 7123101 8 1 N72 - 320.0A
Spandex Com 80S 34000 [NWNW 16-25N-10W VA-1486 State State CA Basin FR Coal 4/8/08 12 ] Nf2 - 320.0A
Location A NW/4 7-25N-10W NM-8007 Federal Basin £R Coal
Location B NE/4 7-25N-10W NM-8007 Federal Basin FR Coal
Location C SW/4 7-25N-10W NM-8007 Federa! Basin FR Coal
Location D NW/4 8-25N-10W. NM-8007 Federal Basin FR Coat
Location E NE/4 8-25N-10W NM-8007 Federal Basin FR Coal
Location F SE/4 B-25N-10W NM-8007 Federal Basin FR Coal
Location G NE/4 17-25N-10W NM-B007 Federal Basin FR Coa
Locatien H SWI4 16-25N-10W VA-1488 Sta!e Basin FR Coal
WEBISIRREVIOUSEY/AREROVEDIEORIS Y STEMIAWELE S) S s s o A IRl 3 TV TN Sy Pt P '”““‘“Z«W’%:‘?%L:If&i“i‘" ST DN A O o A I WP i o
Latex 1 29244 {NENE 9-25N-10W “ NM-86080 | Federal | T_ Basin FR Coal 5/10196 r | ] | Niz-320.0A 0_]- 8115197 8/22/97 N/A 8/18/97
Latex 2 | 9448 INWSW 9-25N-10W | NM-86080 Federal Basin FR Cual 719197 43 Si2 - 320 0A Bl 1 5197 8122197 NIA 8/18/97
SWEDIWE.!!ES[NIWEI!.L[E?. RN ye BT AR :WWWWWA R S R S Nl X AL 3 A P T YOI |
Neoprene 1 SWD @ 2295 ISWSW 17-25N-10W i SF-078155 ! Federal | Entrada SWD | 1/30/08 | I | { |
Footnotes;

N/A - Not applicable or nol needed

1. Cutrant production data represents average for September, 2015

2. Basin FR Coat = Basin Fruitland Coal {71628); Basin Dakota {71599)

3. Dugan Production Corp. received initial approval for off-lease measurement for the Latex No. 1 from the BLM on 8/22/96 and the NMOCD on 9/11/86. The Latex No. 2 was added al a fater time and was agproved by OCD
Ordar OLM-15 on 8/18/97 (amended 12/1/97), and BLM on 8/22/97. NMSLO approval was nol required on onginal applicalion, as both welis are localed on a federal lease,

4. NMOCD Administrative Order SWD-1098 dated 9/26/07 autharizes SWD by underground injection,

5, Cumuletive production for weils being added to gathenng system (already connected to COP}):

Cumutative Production 12/1/15

Well Nama Date of 1st Defivery MCF BO Bw
Latex 18 5/7108 44,845 0 50,430
Latex 25 413/08 68,431 0 39,584
Neoprene Com 90 5/10/07 191,853 4] 102,172
Necprene Com 91 4/23108 131,103 0 73,276
Spandex Com SC 5/10/07 10,664 0 17,867
Spandex Com 90S 4/22/08 21,458 4 30,469

5. Wells have not been connected to CDP as of 12/1/15, The Grigsby Federal No. 1 & No. 3 wells are currently direclly connected to Enterprise; the Charger Com No. 1is directly connected to Wiliams. Cumutative production for these wells is as follows:

___ Cumutative Production 1211115
Well Name Date of 1st Delivery MCF BQ BW
Zharger Com 1 5115443 67,216 [} 158,214
3rigsby Federal 1 311176 1,068,537 11,301 4,386

3nigsby Federat 3 kIated) 366,870 8,788 5,172



SAN JUAN COUNTY, NEW MEXICO

ATTACHMENT NO. 2
DUGAN PRODUCTION CORP. LATEX GATHERING SYSTEM AND CPD 12/1§/15
CDP SALES METER @ SESW SECTION 3, T25N, R10W (ENTERPRISE METER NO. 99325)

Dates forSC,OLM &S O
APl No. Well Location Completion Current Production © Spacing BLM NMSLC NMOCD

Weil Name 30-045- ‘/a% Sec Twn-Rng [ Lease No i Lse.Type CA Number Pool Q@ Date BOPD I MCFD 8WPD Unlt lication | Approval Approval Approval
WELLS:TO BE ADDED (17)= iy o B 5w, L™ : 2t SN T R e BB R e Rt . 2K
Charger Com 1 ® 35444 SESE 7- 25N 10W NO G-1003. 1769 Nav Altd | NMNM130067 | Basin FR Coal 4/10/13 179 250 S§/2 - 318.87A
Grigsby Federat 1 ® 21396 |NWNW 7-25N-10W NM-8007 Federal Basin Dakota 3/29/74 0.47 53 0 N/2 - 318.97A
Grigshy Federal 3 (® 21623 |NWNW 8-25N-10W NM-8007 Federal Basin Dakota 11/20/74 0.23 26 4] N/2 - 320.0A
Latex 15 34021 [SENW 9-25N-10W NM-86080 Federal Basin FR Coal 3/27/08 20 12 N/2 - 320.0A
Latex 2S 34022 [SWSE 9-25N-10W NM-86080 Federal Basin FR Coal 4/1/08 144 30 §/2 - 320.0A
Neopreng Com 90 33994 [NESE 17-25N-10W NM-97838 Federal NMNM119614{ Basin FR Coal 1/25/07 65 33 S/2 - 320.0A
Neoprene Com 91 34356 |SESW 17-25N-10W NM-8007 Federat NMNM118614| Basin FR Coa! 4/10/08 71 25 S/2 - 320.0A
Spandex Com 30 30637 JSWNE 16-25N-10W VA-1496 State State CA Basin FR Coal 7/23/01 8 51 N/2 - 320.0A
Spandex Com 90S 34000 [NWNW 16-25N-10W VA-1496 State State CA Basin FR Coal 4/8/08 12 9 N/2 - 320.0A
Location A NW/4 7-26N-10W NM-8007 Federal Basin FR Coal
Location B NE/4 7-25N-10W NM-8007 Federal Basin FR Coal
Location C SW/4 7-25N-10W NM-8007 Federal Basin FR Coal
Location D NW/4 8-25N-10W NM-8007 Federal Basin FR Coal
Location E NE/4 8-25N-10W NM-8007 Federal Basin FA Coal
Location F SE/4 8-25N-10W NM-8007 Federal Basin FR Coal
Location G NE/4 17-25N-10W NM-8007 Federal Basin FR Coal
Location H SW/4 16-25N-10W VA-1496 State Basin FR Coal
WELLS?FREVIOUSLYAF!:'ROVED FOR SYSTEM (2 WELLS).. . . e S P < T R SR PR e - e . N T e s P el SR, LT Co e .
Latex 1 29244 [NENE 9-25N-10W { NM-86080 | Federai [ [ Basin FR Coal I 5710796 [ { 106 25 { Nf2-320.04 { 81 5197 8122/97 N/A [ 8187
Latex2 —r 29448 IN sw 9-25N 10W | NM-86080 | Federal | | Basin FRCoal | _7/9/97 | ] 77 43 | Sf2-320. 0A ] 8/15/97 8/22/97 NA | 8/1 8/97
SWDWSLLS(‘EWELL) = O o e e R ST A AT z N R R k. AT ST ISP L
Neoprens 1 SWD @ | 32295 lswsw 17 25N-10W l SF-078155 | Federal | [ Entrada SWD [ 173008 | I ] I I [ | [

Footriotes:

NIA Not applicable or not needed
. Current production data represents average for September, 2015

2.
3.

Basin FR Coal =

Basin Fruitland Coal {(71629); Basin Dakota {71599)
Dugan Production Corp. received initial approval for off-lease measurement for the Latex No. 1 from the BLM on 8/22/96 and the NMOCD on 9/11/96. The Latex No, 2 was added at a later time and was approved by OCD

Ordes OLM-15 on 8/18/97 (amended 12/1/97), and BLM on 8/22/97. NMSLO approval was hot required on original application, as both wells are located on a federal lease.

4.
S

Welt Name
Latex 1S

Latex 25
Neopreng Com 90
Neoprene Com 91
Spandex Com 90
Spandex Com 90S

Date of 1st Detivery

5/7/08
4/3/08
5/10/07
4/23/08
5/10/07
4/23/08

NMOCD Administrative Order SWD-1098 dated 9/26/07 authorizes SWD by urlerground injection.
. Cumuiative production for wells being added to gathering system {atready connected to CDP):

Cumulative Production 12/1/15

MCF
44,845
68,431
191,853
131,103
10,664
21,458

80

oo ocCcCo

BW
50,490
39,584
102,172
73,276
17.867
30,469

6. Wells have not been connected to CDP as of 12/1/16. The Grigsby Federal No. 1 & No. 3 wells are currently directly connected to Enterprise; the Charger Com No. 1 is directly connected to Williams. Cumulative production for these wetls is as follows:

Well Name
Charger Com 1
Grigsby Federal 1
Grigsby Federal 3

Date of 1st Delivery

5/15/13
3/1/76
3/1/76

Cumulative Praduction 12/1/15

MCE
67,216
1,068,537
366.870

80
0
11,301
8788

BW
158,214
4,386
5172




ATTACHMENT NO. 3 -PAGE 20F 8
Dugan Production Corp.’s
Chargar Com #1
Basin Fruittand Coal
Well Location: SE/4 SE/4 7, T-25N, R-10W
Spacing Unit: §/2({319.724}

San Juan County, New Mexico

INTEREST QWNER INTEREST%
X ing Ind
Dugan Production Corp. ' 106 000000 B1.872786
I
USA - clo & af Land Management o . 9 408223

6251 College Blvd, Suite A
Farminglon, NM 87402

Navaja Allotied I : B 8227851
clo Fermington |ndian Menesals Office

6251 Collegs Bivd., Suite B

Farmington, NM 87402

Kathlyn R. Anderson EiN 0.124557
P O Box t06
St Paul, AK 72760

Robert T, Anderson Q- 0.124557
5892 NW Lac Leman Dr. :
issaquah, WA 98027

Tom Fosier Anderson Trust O 0,124557
Tom Foster Anderson, Trusiee )

907 East Hudson Slreet '

Tyler, TX 75701-5608

Sam Boltz Family Trust 3 4026157
Sam T. Bolz, Ir, Trustee s

504 Princeton Drive . '

Tylor, TX 75703-5164

Monty Brosious s 0.006878
2484 W Dolphin Drive .
Citrus Springs, FL 34434

Warren D, Driskell : e 0029894
c/a 1252 Pine Street
Wheatland, WY B220%

Haymaeker Halding Company 8- - 0.590400
P O Box 205415
Dallas, TX 75320

Mary Jane Holstina . N 0 124557
PO Box694
East Bernard, TX 774350694

Susan Lowthorp 0 0.124557
1814 Lenay )
Longview, TX 75605

J. Paul Mathias 0 ' 0.005904
8871 E. Easter Flaca
Englawood, CO 80112

Q'Brien Family, LLC O 0.028157
5461 Kent Place

Oenver, CO 80235

Ann Lisa Pearson 0~ 0 005904
P O Box 3707

Centennial, CO 80161-3707

Ken Perkins Oil 8 Gas Inc. 0. ’ 0904284
50 Sugar Creek Cenler Bivd, Suita 275
Suger Land, TX 77478

Ricard Properties £ 0.026157
P O Box 1478 .
Parker, CO 80134

R. W. Scolt Investments, LLC -0- 0123311
AColorado Limited Liability Cornpany “

1275 Lupine Way, Gennesse

Golgen, CO 80401

Buck (Leycaster} Stanley £ 0.123311%
RH Stantey & C. Sullivan, Tristess ’

38021 Fawn Maadows Trail

Elizabath, CO 80107

TOTAL WELL 100,000000 100.000000



INTEREST QWNER

Working tnterast
Dugan Production Corp.

USA - ¢/o Bureau of Land Management
6251 College Bivd,, Suite A
Farmington, NM 87402

Qverriding Royaly Interest
Kathiyn R. Anderson

P O Box 106
St. Paul, AK 72760

Robert T. Anderson
5892 NW Lac Leman Drive
Issaguah, WA 88027

Tom Foster Anderson Trus!
Tom Foster Anderson, Trustee
807 E, Hudson Street

Tyler, TX 75701-5608

Sam Boltz Family Trust
Sam T. Boltz, Jr., Trustee
508 Princeton Drive
Tyler, TX 75703-5184

Monty M. Brosious
2484 W Dolphin Drive
Citrus Springs, FL 34434

Warren D. Driskell
/0 1252 Pine Street
Wheatland, WY 82201

Haymaker Holding Company
P O Box 205415
Dallas, TX 75320

Mary Jane Holsline
P O Box 684
Eas! Bernard, TX 77435-0894

Susan Lowthorp
1814 Laney
Longview, TX 75605

J. Paul Mathias
8871 E. Easter Place
Englewood, CO 80132

Q'Brien Family, LLC
5461 Kent Place
Denver, CO 80235

Ann Lisa Pearson
P O Box 3707
Centennial, CO 80161-3707

Rickard Properties, LLC
P O Box 1478
Parker, CO 80134

R.W. Scott investments, LLC

A Coiorade Limited Liabitity Company
1275 Lupine Way, Gennesse

Golden, CO 80401

Buck (Leycester) Stanley F

RH Stanley & C. Sullivan, Trustees
38021 Fawn Meadows Trail
Elizabeth, CO 80107

TOTAL WELL

ATTACHMENT NO. 3 - PAGE 3 OF 8

Dugan Production Corp.'s

Grigsby Federal 1.7
Basin Dakota
Well Location: NW/4 NW/4 7, T-25N, R-10W

Spacing Unit: N/2 (318.87A)
San Juan County, New Mexico

INTEREST%

Gross
100.000000

0-

0.

-0

«0-

0

100.000000

Net
82.500000

12.500000

0.249980

0.249980

0.250080

0.052500

0.013800

0.060000

3.000000

0.248880

0.245980

0.011850

0.052600

0.011850

0.052500

0.247500

0.247500

100.000000



Poot

Welivama
Grigsby Foderal 3-8
Location A

Localion B

Location ©

Location D

Locslion €

Location F

Location G

INTEREST OWNER

Working Interest
Dugan Production Corp.

Basin Dakota

Basin Fruitiand Coal
Basin Fruitland Coal
Basin Fruiland Coal
Basin Fruilland Coal
Basin Fruittand Ceal
Basin Fruitiand Coal
Basin Fruitland Coal

Royalty
USA - /o Bureau of Land Management
6251 College Bivd., Suito A

Faminglon, NM 87402

ig il 1
Kathlyn R. Anderson
P O Box 108
84 Paul, AK 72760

Robarnt T. Anderson
5892 NW Lac Leman Drive
Issaquah, WA 98027

Tom Foslar Anderson Trus

t

Tom Fostar Anderson, Trustea

907 E. Hudson Street
Tyler, TX 75701-5508

Sam Boliz Famity Trust
Sam T, Boltz, Jr., Trusies
509 Princeton Orive
Tyler, TX 75703-5184

Monty M, Brosious
2484 W Dafphin Orve
Citrus Springs, FL 34434

Wamen D, Driskall
c/o 1252 Pine Stroet
Wheatland, WY 82201

Haymaker Halding €
P O Box 205415
Daltas, TX 75320

Mary Jana Holstine
P OBox 654

East Bernard, TX 77435-0694

Susan Lowthorp
1814 Laney
Longview, TX 75605

J. Paul Mathias
B871 E, Easter Place
Englowosd, CO 80112

McCuity-Chapman Expioration

P O Box 421
Sealy, TX 77474

Moon Royalty, LLC
P O Box 720070

Oxlahoma City, OK 73172-0070

O'8Brien Family, LLC
5461 Kent Placo
Denver, CC 80235

Ann Lisa Peotson
P O Box 3707

Cenlennial, CO 80161-3707

Rickard Praperties, LLC
P O Box 1478
Parker, CO 80134

R.W. Stoit Invesiments, LL

c

A Colorado Limited Ligbility Company
1275 Lupine Way, Gennasss

Golden, CO 80401

Southland Royalty Company, LLC

400 Wesl 7™ Streat
Forl Worh, TX 76102

8uck (Leycester} Stanley F

RH Stanisy & C. Sullivan, Trustees

38021 Fawn Meadows Trail
Elizabeth, CO 80107

TOTAL WELL

ATTACHMENT NQ, 3 - PAGE 4 0t 8

Dugan Production Corp. )
Lease ¥ Locgion ___ Spacing.Uni
NMB0O7 NWNW 825N-10W N/2-320.0A
NM80O7 NW 7-25N-10W N/2-320,0A
NM800T NE 7-25N-10W N/2-320.0A
NME0O? SW 7-25N-10W §/2-320.0A
NMB0O7 NW 8-25N-10W Nf2-320.0A
NMBOQ7 NE 8-25N-10W Ni2-320.0A
NMB00? SE B-25N-10W $72-320.0A
NMB0O7 NE 17-25N-10W NI2-320.0A
INTEREST% __
Gross
100.000000 ' 78.750000
0- 12.500000
0 0.2499680
o 245060
0 0 250080
-0- 0.052500
©- 0.013800
0. 0 060000
£ 3.000000
o 0.249980
Q- 0.249980
0. 0.011850
0 0937500
2. 0937500
0 0052500
- 0011850
Q- 0052500
0 0 247500
2. 1.875000
0 0247500
100.600000 100.000000



ATTACHMENT NO. 3~ PAGE 6 of 8

Weli Name ool
Latex #1S Basin Fruitland Coal

Latex #28 Basin Fruitland Coal

INTEREST OWNER :

Working Interest
Dugan Production Corp.

Royalty

USA - ¢/o Bureau of Land Management
6251 College Blvd., Suite A

Farmington, NM 87402

TOTAL WELL ,

Dugan Production Corp.
Lease # Logation Spagcing, Unit
NMB86080 SENW 9-25N-10W N/2-320.0A
NM86080 SWSE 9-25N-10W . §/2-320,0A
INTEREST%
Gross
100.000000 87.500000
-0- 12.500000
100.000000 100.000000



ATTACHMENT NO. 3~ PAGE 6 OF 8
Dugan Production Corp,'s
Neaprene Cam #90
Basin Fruitland Coal
Well Location: NE/4 SE/4 17, T-25N, R-10W
Spacing Unit: §/2 (320.04)

San Juan County, New Mexico

NT T OW| ‘ BRO% APQO%

Crosg Net Gross
Waring Interest
Dugan Production Corp 78 125000 €6 853125 62.500000 54062500
Cat Springs Properties, LLG 6.250000 5.156250
P O Box 450

Saealy, TX 77474

Charger Resaurces, LLC 12.500000 10.312500
9001 Airport Freeway, Suit¢ 670
North Richtand Hils, TX 76180

Energen Resourcas Comp. 15 625000 12.8%0625 12.500000 10.312500
2198 Bloomfield Highway
Farmingion, NM 87401

Moan Royalty, LLC 6.250000 $ 156250 6.250000 5.156250
P Q Box 720070
Oxizhoma City, OK 731720070

Rovally ' .

USA-Bureau of Land Management -0 12,500000 -0 12 500000
1235 La Plata Highway

Farmingtcn, NM 87401

Qvemiding Royalty .

Kathlyn R. Andarson O 0.1245% 0 0.124990
P Q Box 108

St. Paul, AK 72760

Roben T, Andarscn -C- 0.124830 - 0.124880
5892 NW Lac Leman Drive
Issaquah, WA SB027

Tom Foster Anderson Trust G- 0.125040 -0 0.125040
Tom Foster Anderson, Trusiee
907 East Huuson Sireat

Tyler, TX 75701-5608

Sam Boltz Family Trusl -0- 402625 i B 0026250
Sam T, Boltz, Jr,, Trusiee
509 Princaton Drive
Tyler, TX 75703-5164

Monly M. Brosicus . Q7 0.006900 - . 0 306900
2484 W Dolphin Drive '
Cilrus Springs, FL 34434

Warren D, Driskel) 0. £.030000 e 0.030000
c/o 1252 Pine Streael
Wheatland, WY 82201

Haymaker Molding Company O-. 1.500000 o 1.500000
P O Box 205415
Dallas, TX 75320

Mary Jane Hotsting £O- 0 124890 e 0.124990
P O Box 694
East Bemard, TX 77435-0694

Susan Lowthorp 0. 0.1249%0 4 0.124960
1814 Lanay : .
Longview, TX 75605

J. Pauk Mathias & 0.005925 0. 0005925
8871 E, Easter Piaca
Englewood, CO 80112

O'Brien Family, LLC 0 0,026250 0. 0,026250
5461 Kant Place
Denver, CQ 80235

Ana Lisa Pasrson o 0.005925 X 0.005925
P O Box 3707 .
Centennial, CO 80161-3707

Rickard Proparties, LLC & 0.026250 “0- 0.028250
P O Box 1478
Parker, CO 80134

R.W. Scott invastmsnts, LLC 0 0.123750 0 0.123750
A Colorado Limited Lisbility Company ’

1275 Lupine Way, Gennesss

Golden, CO 80401

Butk (Leycaster) Stanley F 0 0123750 -0 0.1237%0
RH Staniey & C. Sufliven, Tiistees :

38021 Fawn Meadows Trail

Elizabelhs, CO 86107

TOTAL WELL 168,000000 100.000000 100.006000 100.000000



ATTACHMENT NO. 3-PAGE7CF 8
Dugen Production Corp.'s
Nsoprene Com #31
Basin Frultland Coal
Wall Location: SE!4 SWi4 17, T-25N, R-10W
Spacing Unit: 512 {320.0A)

San Jusn Gounty, New Mexico

INTEREST QWNER BPQ% APO%

Gross Net Gross bt
Working inlerest
Dugan Praduxtion Carp. B5.000000 68 500000 62.500000 54.062500
Chargsr Resources, LLC 12.500000 10.312500
9001 Airpont Freeway, Suite 670
North Richtand Hdls, TX 76180 R
Energen Resourses Corp. ' 1333333 11,000000 12.500000 10312500

2198 Bloomfistd Highway
Famingion, NM 87401

Moon Royally, LLC 8.866867 5500000 6.250000 5.156250
P O Bax 720070

Oklahoma City, OK 73172-0070

McCully-Chapman Exptoration 8 250000 5.158250
P O Box 421

Sealy, TX 77474

l
USA-Buroau of Land Management O 12 500000 . 0 12.500000
1235 La Piata Highway
Farmington, NM 87401

Querriding Rovalty .

Kalhtyn R, Anderson A 0.124950 0 0.1249%C
P O Bax 106

St, Paut, AK 72760 .

Robert T. Anderscn 0- 0.1245%0 - 0.1245%0
5892 NW Lac Leman Drive
Issacquah, WA 98027

Tom Fosier Anderson Trust £ 0,125040 O © 125040
Tom Foster Anderson, Trustee ‘

807 East Hudson Street

Tyler, TX 75701-5608

Sam Bolz Family Trust -0~ 0026250 Q0 0026250
Sam 7. Boltz, Jr., Trustee

509 Princelon Drive

Tyler, TX 75703-5164

Monty M. Brosious -0 0 006900 Q.. 0 006900
2484 W Dolphin Drive '
Citrus Springs, FL 34434

Warren D, Drishkeilt 0. 0.030000 0. 0.036000
o 1252 Pino Straet
Whealland, WY 82201

Haymaker Holding Cc
P O Box 205415
Dalles, TX 75320

Mary Jane Holstina ¥ S 0.124%90 g 0.1249%0
# O Box 894
£ast Barnard, TX 774350694

Susan Lowthorp -0~ 0.124590 Qe i 0.124890
1814 Lanay ’
Longview, TX 75605

1. Paul Matnias o 0.005925 0 0005925
8871 E. Easter Place ’
Englewood, GO 80112

Q'Brien Femily, LLC 0. 0.028250 -0 0028250
5461 Kent Place v
Denver, CO 8023%

y 0 1.500000 o 1.500000

Ann Lisa Pearson 0- 0,005525 *0- 0.005925
P O Box 3707
Cenlenrzal, CO 80161-3707

Rickard Properties. LLC £ 0.026250 0. 0.026250
P O Box 1478
Parker, CO 80134

RW. Scoll Investments, LL.C 0- 0123750 s 0.123750
A Colorado Limitad Liability Cempany '

1275 Lupino Way, Gonnesse

Goidan, CO 80401

Buck {Loycester) Slanley F O - 0123750 Q. G.123750
RH Stanisy & C. Sullivan, Trustees '

38021 Fawn Meodows Trail

Elizabath, CO 80107

TOTAL WELL 100000000 100.000000 100000000 100.000000



ATTACHMENT NO. 3-PAGE 8 of 8
Dugan Production Corp.

Well Name Pool Lease # ocation Spacing Unit
Spandex Com 90 Basin Fruitfand Coal VA-1496 SWNE 16-25N-10W N/2-320.0A
Spandex Com 80S Basin Fruittand Coal VA-1496 NWNW 16-25N-10W N/2-320.0A
Location H Basin Fruitiand Coal VA-1496 SW/4 16-25N-10W S$/2-320.0A
INTEREST OWNER INTEREST%
Gross Net
Working interest
Dugan Production Corp. . 100.000000 85.375000
Royalty
State of New Mexico -0- 12.500000
. New Mexico State Land Office
P O Box 1149
Santa Fe, NM 87504-1149
verridi alt ’
Energen Resources Corp. -0- 2.125000
2198 Biloamfield Highway

Farmington, NM 87401

TOTAL WELL 100.000000 100.000000



ATTACHMENT NO. 4

PRODUCTION SUMMARY

WELLS CONNECTED OR TO BE CONNECTED TO DUGAN PRODUCTION'S
LATEX GAS GATHERING SYSTEM

WELLS OR POOL PRODUCTION  [AVERAGE PRODUCTION
AVERAGE BTU COMPLETIONS @ ALLWELLS -mefd @ |PERWELL-mcfd @
POOL NAME & CODE btu/scf EXISTING| PROPOSED |EXISTING | PROPOSED | EXISTING | PROPOSED
Latex Gas Gathering System (L GGS]
Basin Dakota (71599) 1256 2 0 79 0 39.5 0
Basin Fruitland Coal Gas (71629) 985 0 17 (6) 183 499 91.5 83

Calculated BTU of commingled production for LGGS = btu/scf for all wells {existing and proposed) which compares fairly closely to
the actual BTU average at the CDP sales meter during September of 2015
Calculated value of commingled production: commingling is necessary to get produced natural gas to a gas sales meter from 17 (2 existing & 15

proposed) low volume gas wells. CDP gas revenue and MMBTU will be allocated to individual wells using factors determined from the MMBTU
produced from each well. Each well will be equipped with an allocation meter or an approved method of alterative measurement. During September 2015,
CDP sales volume from all wells averaged 40 mefd. There should be no loss in value to any well as a resuit of this commingling.

Notes:

@ - Welis as of 12-1-2015. Existing = wells currently approved for gathering system. Proposed = wells & locations to be added to gathering system.

Active completions in parentheses.

@ - Production information during September, 2015
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Attachment No. 4
Dugan Production's
Lease Summary

Latex Gathering System
Federal Leases - NM-8007, NM-86080, NM-97838
State Leases - V-1486

Navajo Allotted Leases - NOG-1003-1769

Page 2 0f 2



~Attachment No. §
Allocation Procedures
Dugan Production Corp.’s
Latex Gas Gathering System
CDP - SESW 3, T25N, R10W
San Juan County, New Mexico

Base Data;

W = Volume (MCF) from Well Allocation Meter
X = Volume (MCF) from CPD Sales Meter

Y =BTU’s from CPD Sales Meter

Z = Gas Revenue ($) from CPD Sales Meter

1. Individual Well Production=A+B+C+D+E
A = Allocated Sales Volume, MCF.
=(W/SUM W) x X

B = On lease fuel usage, MCF. Determined from equipment specification
and operating conditions.

C = Purged and/or vented gas from well and/or lease equipment, MCF.
Calculated using equipment specifications and pressures.

D = Allocated fuel from gathering system equipment, MCF. The total fuel
required to operate gathering system equipment will be allocated to
the individual wells benefiting from the equipment using allocation
factors determined by (W/SUM W) for the wells involved.

E = Allocated volume of gas lost and/or vented from the gathering system
and/or gathering system equipment, MCF. The total volume will be
determined using industry accepted procedures for the conditions
existing at the time of the loss. All volumes corresponding to liquid
condensation within the gathering system will also be determined.
The total volume lost and/or vented will be allocated to the individual
wells affected using factors determined by (W/SUM W).

2. Allocated Individual Well BTU’s=((W x Individual well BTU)/Sum (W x
individual well BTU)) x Y.
Individual well gas heating values to be determined in accordance
with BLM's On shore Order No. 5.

3. Allocated Individual Well Gas Revenues = (Allocated Individual well
BTU's/Sum Allocated individual well BTU's) x Z



7 CATTACHMENTE: . .. | . - oo Te
DIRECT CONNECT VS CONNECTION TO TGGS
10 WELLS PROPOSED FOR
ADDITION TO LATEX GAS GATHERING SYSTEM

Direct Connect to PL Connect to TGS
Wells to be added 10 10
# Lines Required 4 2

Total PL length

7.8 miles=41,000'

.56 miles = 3,000’

Average PL length per well

.47 miles=4,100'

0.056 miles = 316.8'

Surface disturbance w/40' ROW 376A 275A
# additional compressors needed 4 0
Additional compressor hp 472 -4 @ 118 hp 0
Additional compressor fuel 79.2 mcfd - 4 @ 19.8 mcfd 0
Additional compressor exhaust volume 2.4 mmcfd - 604 cfm/compressor 0
Value of fuel gas - $/year $143,829 - $4.095/mcf-1215btu |0

Pipeline Tap

$524,000 - 4 @ 131,000/well

$10,000 = 2 @ $5,000/well

Pipeline Instalied

$1,558,000 - 41,000' @ $38/ft

$45,000 = 3,000' @ $15/ft

Pipeline Pigging System

$40,000 - 4 @ $10,000/line

0

Totals

$2,265,829.00

" $55,000.00




Gas Sales Meters

Name
CcDP

Compressors

Name

ATTACHMENT NO. 7

GATHERING SYSTEM &
WATER DISPOSAL FACILITIES

DUGAN PRODUCTION CORP'S
LATEX GAS GATHERING SYSTEM

Description Location

gas sales to Enterprise Field Services Meter #88325  SESW 3, T-25N, R-10W

Latex Compressor

Water Disposal Facilities {(see page 2)

Facility

Neoprene #1 SWD

Location Make & Model Engine HP Fuel-mcfd

SWNW 9-25N-10W at the Latex #1 5.8 Cummins GD F Screw 116 23,2
Injection Pump

Location Make & Model . Engine HP. Fuel-mcfd

NESW 17-25N-10W North of Neoprene Com #91 5.9 Cummins 49 10.32

Page 1 of 2
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ATTACHMENT NO. 7
GATHERING SYSTEM & WATER DISPOSAL FACILITIES
DUGAN PRODUCTION CORP'S
LATEX GAS GATHERING SYSTEM

2 X 1000 BBL Water Tanks

1. Fluid from wells produced up tubing and
Delivered to disposal facility by pipeline
Mostly water and some gas

2. Gas/water Separator

3. Gas Allocation Meter

4. Water Injection Pumps

5. Injection Well

Dugan Production Corp.
Neoprene #1 SWD

NESW Section 17 T-25N, R-10W
Administrative Order SWD-1038-
San Juan County, Nivt

Pump information: 49 HP 5.9 Cummins, Fuel Usage 10.32 MCFD

Page 2 of 2



Attachment No. 8
Interest Ownership Notification .
Dugan Production Corp.'s Application dated 12/18/15
Proposing the Addition of 17 Wells to
Dugan Production's Latex Gas Gathering System

Presenting evidence that interest ownership in the Latex Gas Gathering System and the 17 wells proposed
to be added have been given notice of Dugan's application, attached is:

1.

A copy of Dugan's transmittal letters dated 12/18/15 used to send copies of the subject application
to all interest owners in all wells/locations being added to the Latex Gas Gathering System under
NMOCD Commingling Order OLM-15. Each overriding royalty interest owner was offered a
copy of our application should they desire to receive one. Of the 17 wells/locations being added,
Dugan Production will be the operator of all wells and holds 100% of the working interest in 15
of the 17 wells. Dugan shares working interest with others in the Neoprene Com 90 and
Neoprene Com 91 wells. All letters were sent by certified mail with a return receipt requested.
Upon receiving the receipts, copies will be sent to the NMOCD.

The royalty interest for all 17 wells/locations being added is federal (14 wells/locations), state (3
wells/locations), Navajo allotted (1 well/location). Since the subject application is addressed to
the Farmington Field Office of the Bureau of Land Management (for federal and Indian leases),
and the New Mexico State Land Office (for state leases) a separate notice to royalty interest
owners was not needed. The applications were sent by certified mail with a return receipt
requested and upon receiving the receipts, copies will be sent to the NMOCD.

CoEy of our advertisement published in the Legal Notice section of the Wednesday, December
13", 2015 issue of the Farmington Daily Times regarding the subject application 1o add 17
wells/locations to Dugan's Latex Gas Gathering System. This publication was made in
anticipation that of the notice mailed to all interest owners, there will be at least one either
returned for some reason or the return receipt will be lost in the mail. An original "Affidavit of
Publication" will be submitted to the Santa Fe office of the NMOCD when received from the
Daily Times newspaper.

Page 1 of 5



: fll»{u_hmex‘-s
l fase 20F5

1 _ dugan production corp.
dp _

Il

December 18, 2015 CERTIFIED MAIL
RETURN BECEIPT REQUESTED

To: Working Interest Owners (Address list attached) ‘

Re: Dugan Production’s Application dated 12/18/15

Proposcd addition of 17 wells to Dugan's Latex Gas Gathering System
San Juan County, New Mexico

Dear Ladies/Gentiemen:

According to our records, each of you has an interest in one or more of the wells that is either currently connected or proposed to be
connected to Dugan’s Latex Gas Gathering System. Attached for your information and review is a complete copy of Dugan's
application to the NMOCD, BLM and State Land Office {SLO), requesting their approvals to add 17 wells to the Latex Gas Gathering
System which currently has 2 wells approved for the system, This will require surface commingling of production from the subject
wells, plus the sale of gas at a central delivery sales meter {(CDP). Dugan Production will install, operate, and maintain the gathering
system, central battery, and water disposal facilities and will pay all costs associated with this proposal. As a working interest owner
in wells connected or to be connected to the Latex Gas Gathering System, your only costs associated with the gathering system will be
a fee charged for gathering, compression, and water disposal. You will not be billed for any costs associated with installing the
gathering system (including the allocation meters) and water disposal facilities. Dugan Production's current company-wide
gathering system fee is $0.27/MMBTU, and our compression fee is $0.09/MMBTU. These fees will be used until operating economics
indicate the need for revisions.

This praposal will not affect your intercst in these wells and should allow for optimum operations on Fruitland coal wells that
typically produce large volumes of water in association with the gas. Since produced water will be transported for disposal by
pipeline and all wells producing water will share in disposal costs, the water disposal costs will be kept to a minimum. In addition, all
wells will benefit from central compression which should keep wellhead operating pressures as low as possible. This method of
operation will help to keep our operating expenses as low as possible, which will allow all interest owners to recover more of the gas
reserves from each well,

This matter does not require any action on your part. Current NMOCD regulations require that all interest owners (those in the
existing systesn and those being added) receive notice of proposed additions to gathering systems. Included in Dugan's application is
a request that for future additions to the gathering system, only the interest owners in the wells to be added will require notification
provided that the proposed additions will not adversely affect the existing welis. This will greatly simplify adding wells to a
gathering system and should not affect the interests previously authorized to operate on a gathering system. Should you have any
. questions, need additional information, or have any concern as to our proposal, please let me know. Should you have an objection to -
our proposal, please let me know, or you can contact the New Mexico Oil Conservation Division directly at 1220 South St. Francis
Drive in Santa Fe, New Mexico 87505, and we would appreciate receiving a copy of your objection.

Sincerely, .
K win S ma/e
Kevin Smaka
Production Engineer
KS/tmf
Attachments

Xc: New Mexico Oil Conservation Division, Bureau of Land Management, State Land Office

709 E. MURRAY DR. » F. O. BOX 420 « FARMINGTON, N.M. 87498-0420 * PHONE: (505) 325-1821 ¢ FAX# (505) 327-4613
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December 18,2015 : . CERTIFIED MAIL °
RETURN RECEIPT REQUESTED

To: Overriding Interest Owners (Address list attached)
Dugan Production Corp.'s Latex Gas Gathering System

Re: Dugan Production’s Application dated 12/18/15
Proposed addition of 17 wells to Dugan's Latex Gas Gathering System
San Juan County, New Mexico

Dear Ladies/Gentlemen:

According to our records, each of you has an interest in one or more of the wells that is either currently connected or
proposed to be connected to Dugan's Latex Gas Gathering System. The wells and interest owners are listed on the
attached address list. The subject application to the New Mexico 0il Conservation Division (NMOCD), Bureau of Land
Management (BLM} and State Land Office (SLO), requests their approvals to add 17 wells to the Latex Gas Gathering
System which currently has 2 wells approved for the system. This will require surface commingling of production from
the subject wells, plus the sale of gas at a central delivery sales meter (CDP}. Dugan Production will install, operate, and
maintain the gathering system, central battery, and water disposal facilities and will pay all costs associated with this
proposal. Since your interest in these wells is an overriding royalty interest, there are no costs chargeable to you and
this proposal should not affect your interest in these wells. This proposal will however, allow for optimum operations
on Fruitland coal wells that typically produce large volumes of water in association with the gas and since produced
water will be transported for disposal by pipeline rather than truck, the water disposal costs will be kept to a minimum,
In addition, all wells will benefit from central compression which should keep wellhead operating pressures as low as
possible. This method of operation will help to keep our operating expenses as low as possible, which will aliow all
interest owners to recover more of the gas reserves from each well.

This matter does not require any action on your part. Current NMOCD regulations require that all interest owners
(those in the existing system and those being added) receive notice of proposed additions to gathering systems,
Included in Dugan's application is a request that for future additions to the gathering system, only the interest owners

'in the wells to be added will require notification provided that the proposed additions will not adversely affect the

existing wells. This will greatly simplify adding wells to a gathering system and should not affect the interests
previously authorized to operate on a gathering system. Should you have any questions, need additionat information,
desire to receive a complete copy of our application, or have any concern as to our proposal, please let me know.
Should you have an objection to our proposal, please let me know, ot you can contact the New Mexico Qil Conservation
Division directly at 1220 South St. Francis Drive in Santa Fe, New Mexico 87505, and we would appreciate receiving a
copy of your objection,

Sincerely,
1 ) Is ™

r Lr
AP BN 47 P 2

Kevin Smaka

- Production Engineer

KS/trf

Attachments

XC! New Mexico Oil Conservation Division, Bureau of Land Management, State Land Office

708 €. MURRAY DR. = P. 0O, BOX 420 + FARMINGTON, N.M. 87499-0420 + PHONE: (505) 3261821 + FAX# (505) 327-4613



Wells to be Added

‘Qge,"efs

Latex Gas Gathering System Interest Owners Address List
{wells with ownership interest in parentheses)

a=Charger Com 1; b=Grigsby Federal 1-7; c=Griasby Federal 3-8, Locations A-G; d=Latex 18 & 2S;

e=Neoprene Com 90 BPO & APQ:; f=Neoprene Com 91 BPO & APO: g=

Working Interest Owners

Dugan Production Corp. (all)
P. O. Box 420
Farmington, NM 87499-0420

Energen Resources Corp. (e,{)
2198 Bloomfield Hwy
Farmington, NM 87401

Royalty Interest Owners

New Mexico State Land Office (g)
Office of Commissioner of Public Lands
P O Box 1148

Santa Fe, NM 87504-1148

Navajo Allotted (a)

Federal Indian Minerals Office
6251 College Blvd., Suite B
Farmington,NM 87402

Overriding Rovyalty Interest Owners

Kathlyn R. Anderson (a,b.c.e.f
P O Box 106
St. Paul, AK 72760

Sam Boltz Family Trust (a,b,c.e,f)
Sam T. Boltz, Jr., Trustee

508 Princeton Drive

Tyler, TX 75703-5164

Energen Resources Corp. {g)
2198 Bloomfield Hwy
Farmington, NM 87401

Ken Perkins Oil & Gas inc. (a)
50 Sugar Creek Center Bivd., Suite 275
Sugar Land, TX 77478

McCuily-Chapman Exploration (c)
P O Box 421
Sealy, TX 77474

Ann Lisa Pearson {a,b,c.e.f)
P O Box 3707
Centennial, CO 80161.3707

Southland Royalty Company, LLC (c)
400 West 7" Street
Fort Worth, TX 76102

Cat Springs Properties, LLC (g)
P O Box 450
Sealy, TX 77474

Spandex Com 90 & 90S & Location H

1

Charger Resources, LLC (e,f)
9001 Airport Freeway, Suite 670
North Richland Hills, TX 76180

McCully-Chapman Exploration (f) Moon Royalty, LLC (e.f)

P O Box 421
Sealy, TX 77474

USA-c/o Bureau of Land Management {a-f)

6251 College Blvd., Suite A
Farmington, NM 87402

Robert T. Anderson {a,b,c.e.f)
5892 NW Lac Leman Dr.
Issaquah, WA 98027

Monty Brosious (a,b.c.e.f)
2484 W. Dolphin Drive
Citrus Springs, FL 34434

Haymaker Holding Company (a,b.c.e.f}

-P O Box 205415

Dallas, TX 75320

Susan Lowthorp (a,b,c.e,f)
1814 Laney
Longview, TX 75605

Moon Royalty, LLC (c)
P O Box 720070
Oklahoma City, OK 73172-0070

R.W. Scott investments, LLC (a,b.c.e.f)
A Colorado Limited Liability Company
1275 Lupine Way, Gennesse

Golden, CO 80401

Buck (Leycester) Stanley (a,b,c.e.f)
RH Stanley & C. Sullivan, Trustees
38021 Fawn Meadows Trail
Elizabeth, CO 80107

P O Box 720070
Okiahoma City, OK 73172-0070

Tom Foster Anderson Trust (a,b,c.ef)
Tom Foster Anderson, Trustee

90 East Hudsan Street

Tyler, TX 75703-5164

Warren D. Driskell (a,b.c.e,f)
c/o 1252 Pine Street
Wheatland, WY 82201

Mary Jane Holstine (a,b.c,ef)
P O Box 694
East Bernard, TX 77435-0694

J. Paut Mathias (a,b,c,e.f)
8871 E. Easter Place
Englewood, CO 80112

O'Brien Family, LLC (a,b,c.e,f)
5461 Kent Place
Denver, CO 80235

Rickard Properties (a,b,c.e.f)
P O Box 1478
Parker, CO 80134
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Ad No. 72193

STATE OF NEW MEXICO
County of San Juan:

SAMMY LOPEZ, being duly sworn says:
That he IS the PUBLISHER of THE:jsy

. méaézms;—

COPY OF PUBLICATION

DugaanmductlomCorp s Epplyin to the Neéw  Cation.:In the absence, of. °l’f"c“°"' Dugan
{ Mexico, Dil] Conservation‘D}ws}om(glMOCD)"ths’ “dijetion- Corpr IS, Fequesting? that: the; NMO‘}'
Biiteaur-of  Lan LandManagement, (BLM)T and, the. J’P"OV@ its}application administratively.- 1
New; MexicaiState" Land” Office. (NMSLO);. for,- NMOCD!s7ad vl 1712207 South’ St Fran
regulatory; approvals) tojaddi17 wellsito Dugan! Drive; Santa FefNM} 87505,
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(LGGS)}; .f-5THIE. "WillL ¥ ffaqulrm ‘ther surfacel 'LegahNo
commingﬁng;of'produce__fnaturafjgj"a"ﬂandiwa- . an Decemben].‘)
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re&nestmg,. that! the;. eXisting» NMOCD "order;, *

:155beramended itsTallow fitiire, g atherlng,
i ditlo follow[ngmoﬁce)o y,toﬁhe

DAILY TIMES,

Farmington, said county and state, and that:

the hereto attached Legal Notice was* &
published in a regular and entire issue of the;
said DAILY TIMES, a daily newspaper;

duly qualified for the purpose within the

meaning of Chapter 167 of the 1937 Session!|comp
Laws of the State of New Mexico for} s
publication and appeared in the Internet atijg;
The Daily Times web site on the following}|qs:

day(s):
Sunday, December 13, 2015

And the ¢cost of the publication is $111.13

A F

a daily newspaper olt
general circulation published in English at;

w

| wellsitoibeladded}are: Ougan}Production 5\ L3t
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CHRISTINE SELLERS
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State of New Mexico
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Please place in the legal ads for the Sunday, December 13th™, 2015 publication of the Farmington Daily Times.
Once the ad has been run, please send Affidavit of Publication to Dugan Production Corp., Attn: Kevin Smaka,
P. O. Box 420, Farmington, NM 87499-0420.

Dugan Production Corp. is applying to the New Mexico Oil Conservation Division (NMQOCD), the Bureau of Land
Management (BLM) and the New Mexico State Land Office (NMSLO), for regulatory approvals to add 17 wells to
Dugan Production’s Latex Gas Gathering System (LGGS). This will require the surface commingling of produced
natural gas and water plus the off-lease measurement and sale of natural gas. There will not be any commingling of
oil or condensate. Dugan Production is also requesting that the existing NMOCD order, OLM-15, be amended to
allow future gathering system additions following notice only to the interest owners being added, provided it is
reasonably certain that the proposed additions will not affect the wells previously authorized for the gathering
system. The wells to be added and the existing gathering system are located within Sections 7, 8, 9, 16, 17 of
Township 25-North, Range-10 West, all [ocated in San Juan County, New Mexico. The central delivery gas sales
meter (CDP) is located in the SESW of Section 3, T-25N, R-10W and delivers gas to Enterprise Field Services at
their Meter No. 99325. The gathering system currently has 2 welis authorized, both of which are completed in the
Basin Fruitland Coal gas pool. Fifteen of the wells to be added are completed or will be completed in the Basin
Fruitland Coal gas pool. The two remaining wells are completed in the Basin Dakota pool. All wells (existing and
to be added) are operated by Dugan Production Corp. and are located upon, or the spacing units include the
following leases heid by Dugan Production Corp.; Federal Leases NM-8007, NM-86080, NM-97838; State Lease
VA-1496; and Navajo Allotted lease NOG-1003-1769. The wells to be added are: Dugan Production’s Latex 1S &
28, Spandex 90 & 90S, Neoprene 90 & 91, Grigsby Federal | & Grigsby Federal 3, Charger Com 1, and 8 proposed
locations that have yet to be drilled. The two wells currently authorized for the LGGS currently average 92 mefd per
well and range from 77 to 106 mcfd per well. The wells to be added produce natural gas volumes similar to the
wells currently authorized for the LGGS. Any person holding an interest in any of these leases or wells may contact
Dugan Production Corp. for additional information. Inquiries should be directed to Kevin Smaka at 505-325-1821
or by mail at P. O. Box 420, Farmington, NM 87499, Any objection or request for a formal hearing should be filed
in writing with the NMOCD’s Santa Fe Office within 20 days from the date of this publication. In the absence of
objection, Dugan Production Corp. is requesting that the NMOCD approve its application administratively. The
NMOCD’s address is 1220 South St. Francis Drive, Santa Fe, NM 87505.
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WELL LOCATION -AND ACREAGE DEDICATION PLAT '

P APl Number

30-045- 35y

? Poal Cude

71629

Basin Fruitltand Coal

? Pool Name

. * Property Cade * Property Nume “ Wl Number
AN CHARGER 1
TOGRID Nu, ? Operator Nume ¥ Elevation
006515 DUGAN PRODUCTION CORPORATION 6445
* Surface Location
UL or lot no. Section | Township Range Lot Idn Fect from the North/Nouth line Feet frum the Fuast/West line County
P 7 25N 10w 1280 SOUTH 683 EAST SAN JUAN
« Bottom Hole Location If Different From Surface
LIL or fot wo, Section | Township Range Lut tdn Feet from the North/Snuth line Feet fram the East/West line County

2 pedicated Acreg

31977 S12

 Joint or Infitl
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* Order No,

IS\ F @ K
G aliowable will be assigned to this completion untit all interests have been consolidated or a nonsstandard unit has been approved by the

division.
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Meas.

NO°07'22'E 2.642.1

"QPERATOR CERTIFICATION

1 hervhy contify shxes e inforsation: combained hendine is e amd complen
sev thie st oof nay kewavledyee aond belict, aend dust shis orgonizotion eiidsr
ntas gt srhing inrerest o rodoceee naincnid interest i e o inclding
U praposend fttans hedy hxogion or bas o 53 s dell this well ai this

don atsicots puersinant e ez vmatstig £ with e enser aof s o i or aerking

WHCIUSL, 607 101 61 Yelrthaey” puaesding uRevencett e o comspedan X poclie
anrher fcponfors geeead by gl dividion
Aé/lf" 4 ﬁ/‘L/Z:O 12-12-12

Dole

Sigiaure

Kurt Fagrelius

Hainted Nonwe

kfagrelius@duganproduction.com

il Addsess

"SURVEYOR CERTIFICATION

Fherehy: certific that the swell location shevn on this
plut was plosted fiom field nowes of uctial swrvevs
mrcacde by e or wider nv supervision, and that the
seame ix true and correct to the best of my ﬁcliu:j.'

Dee H), 2002 '

Date of Survey

Signatore aml Scal ol Professimeat San eyvor:




,.,« - . NEW MEXICO Olq CONSERVATION COMMISSION

WELL LOCATION AND ACERAGE DEDICATION PLAT
Al distences must ip from the onter bounderies of the Sectica
Operat T T Lea Well No. .
- Universal Resources Corp. | Grigaby Federal . ¢ 148
Unit Lett Secti Township - C
" D 7m‘ : mgspNorth : 10 WVest °San Juan County, New Mexico
Actuol Footoge Location of Well:
890 feet frem the Nortl} line and 790 feet from the West . line
"Ground Level Elev. I"Producing Formation Pool ] Dedicoted Avereage:
6h22.0§ Dakota | \ /Qd Srt ' -3 /7. gﬁé Acres *
. Qutline the acerage dedicated to the subject well by colored pencnl or hachure marks on the plat below.

2. If more than one lease is dedicated to the well, dutlme each and identify the ownership thereof (both _ds to’ v)'orhmg

interest and royalty) :
3. If more than one lease of different ownership is dedncote:l fo the well, have the-interests of al Q@&ﬁl A ted

by communitization, unitization, force-pooling. etc? !

{ )Yes ( ) No .If answer is "yes,” type of consolidation JAN . 4 19974
I answer is “no,” list the owners and tract descnpt:oﬂ_s which have actually consofidoted. {Use ri CON¢ if
necessary.) : : DIST. 3

v
No allowable will be assigned to the well until all mtefests have been consolidated (by communitization, unitization, forced-
pooling, or otherwise) or until a non standard unit, eltrqnnotlng such interests, has been approved by the Commission.
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1
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Vice President
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niversal Resources Corp.
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WELL LOCATION AND ACREAGE DEDICATION PLAT S Speedes gy
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WELL LOCATION AND ACREAGE DEDICATION PLAT

TAPT Number *Poo] Code TBoo] Name
230 - DL}S_ 6({09;‘ 71629 BASIN FRUITLAND COAL.
*Property Code *Property Name TWell Numper
10\ LATEX 15
'OGRID No *Operator Name 4 YE levation
006515 DUGAN PRODUCTION CORPORATIDN 6565
10 Surface Location .
W or lot ro. Sect 10n Towrehip Range Lot Ion Fest fron tha North/South line Feet from the East/viest lire County
F g 25N | 10W - 1745 - NORTH. 1595 WEST, |SAN JUAN
NBottom Hole Location If Different From Surface
w ot ot ra. Sect 1on Townanip Range Lot Ion Feet from the North/South 1ine Feat from the East /Wast nf\. County
¥ Decicatey Acres Boint o~ Inta1l | “ Coneoladation Cooe [T Order No. !
320.0 Acres - (N/2)

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN; ;CONSOLIDATED
‘OR A NON—STANDARD UNIT HAS BEEN APPROVED BY .THE DIVISION

-----------------------

5259 44 7 OPERATOR CERTIFICATION

1 heredy certify that the information
DUGAN contained herein 1S teue an@ complete
NM-86080
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ngnatur‘e
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: Geglogy
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145! | LAT: 36.41803 ‘N v : 10-18-2006
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DATUM: NAD1983 . .
. §™®SURVEYOR CERTIFICATION
) I herepy certify that tne well Jocation
shown on this plat was plotted from tield
T YT I T T TR T T TR T T TR 4. UrEvIRYEEY notes of actual surveys made by me or unger

My SuUpErvision, and that ithe same 15 true
and correct to the best _ol my beliet

Survey Oate. DCTOBER 13, 2006

Signature and Seal of Prbfessmnal Surveyor

- o J—
.
5290 .56

+ '
i !

2639.34° 2633 .40" Certificate Number| 15269




B e D e e 3

District

. i
PO 8Box 1980 Hobbs, NM 83241 1980 State of New Mexico

: 02
Energy. Mirerals & Natura) Resources Department Revised; February 21. 1934

Instructions on back

Submit to Appropmate Distract Qffice
State Lease - 4 Copies
Fee Lease - 3 Copies
“‘*Ca

L% S’

] AMENDED REPORT

Distract II
PO Orawer DO, Artesia, NM BB2131-0719

OIL CONSERVATION DIVISION
PO Box 2088 .
Santa Fe,!NM (87504-20887% 7]

Dastryct III
1000 Rio Brazos Rd. Aztec 'NM 87410

District IV
PO Box 2088, Santa Fe, NM 87504-2088

WELL LOCATION AND ACREAGE DEDICATION PLAT
TAPI Number 'Pool Code 'Poo] Name
2D-0Us- Ad0a2 71629 BASIN FRUITLAND COAL
‘Property Code *Praperty Name © Twell Number
\WDI \JL LATEX 2S
"OGRID No *Operator Name *Elevation
006515 DUGAN PRODUCTION CORPORATION 6638°
10 Surface Location .
W oor st 0. Sact :on Tomesitio Rargs Lot I Feot from the North/Sanh line Feet from the Eaxt/Mest line County
0 9 25N 10W 1275 SOUTH 1550 EAST; SAN JUAN
"Bpttom Hole Location If Different From Surfsce ¢ :
W or lot ro. Sectaon Towrenin Range Lot Ion Fest from the North/South 1ine Feet from tre East/west lune County
5 Degscates Acres B gint o Int2d] | ™ Comelwation Loe  [S0rver No,
320.0 Acres -~ (5/2)

NO ALLOWABLE WILL BE ASSIGNED TD THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN!CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION ,

16

5269.44°

7 OPERATOR CERTIFICATION

1 reredy certity that {the nformation
contained herein 13 true ang complete
to the best of my knouleuge and telet

Jr f@w%

Signature

Kurt Fagrelius

— —

Printed Name

Geology

Title ;
10-1%8*2006

Date

®SURVEYDR CERTIFICATION

shown 0N this plat was
notes of actudl surveys

1 reredy certafy that the well location

plotted from fielg
made by me or under

l'.',th

my SUDBrViSion, and that|the same 15 true
ang correct to the bestlof my beliet. -

Survey Date: SEPTEMBER 12. 2006

95300 .46
g
:
SEQE 56

' DUGAN
NM-86080

Signature and Seal of Protessional Surveyor

I LAT: 36.41178 N
LONG: 107 88820 ‘W
DATUM: NAD1983

- - - - - - -~ - - -

1316.70°

e ——

1316.70°




District

PO Box 1980 Hobbs, NM BB241-1980

Mistrict IT

PO Orawer DO, Artesid, NM 88211-0719

sttmct 111

1000 Rjo Brazos Rd. aztec, NM B7410

Oistract IV

P0 Box 2088, Santa Fe, NM B7504-2088

State of New Mexico
Energy, Minerals & Natu-al Respurces Oepartment

OIL CONSERVATION DIVISION
PO Box 2088 ... ...
Santa Fe, NM 87504220881 10

PP
|

L)

(.~

Form C-102

Revised February 21, 1994
Instructions on back

Submit to Appropriate District Qffice

State Lease - 4 Copies
Fee Lease - 3 Copies

{.

"‘11;1

WELL (OCATION AND ACREAGE DEDICATION PLAT

c7
E] AMENDED REPORT

'APT Numper ‘Popl Code *Poul] Name
50 -0US - 33299 (./ 71629 BASIN FRUITLAND COAL
‘Property Code "Property Name ] *Wel] Number
24/54" NEOPRENE 'COM 30
: ’O0GRI0 No ‘Operator Name *Elevation
L 008515 DUGAN PRODUCTION CORPORATION 6513
10 Surface Location
W o Jot o Section Township Range Lot Ion Feul from the North/South line Feet from the East/Nest line County
I 17 25N 10W 1880 SOUTH 1200 EAST SAN JUAN
**Bottom Hole Location If Different From Surface
. W or lot no, Saectjon Townghip Aanga Lot Ign Feet from the North/South 1ine Fost from the East/Nest. 1ine County
% Decicated Acres P oint or Inf1)) | ¥ Corsolidation Code B Ordar No.
- 320.0 Acres ~ (5/2)

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
CR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

2632.74 | 2634.06" 7 OPERATOR CERTIFICATION
I hereby certify that tne nformat:ion

contained herein 1S true and complete
to tne best of my knowledge and belief

\
é 1gnature

Kurt Fagrehus

16

Printed Name

Geology

Title
10/9/2006

I Date
BSURVEYOR CERTIFICATION

I herepy certafy that the wal) location
shown on this plat was plotteg from tield
notes of actua) surveys macde Dy me or under
my Supervision, and that the same 15 Lrue
ang correct to the best of my beliet

Survey Date: SEPTEMBER 13, 2006

o
S}

SRNOOSUNEREBREEDENNANORNERFIRNASINIT O
N L=

;

mnumu-nﬂnnnmnanunll7

CHAPARRAL ETAL
NM—§007 NM—q7838

LAT: 36.39893 N

LONG: 107.91434 "W
DATUM: NAD19B3

5288 .58

Signature an¢ Sea) of Protessional Surveyor

2631.42°

1320.33° 1320 33" Cortaficote Numben . 15259




fanme—

Oistrict I

1625 N. French Or. Hobbs, NM 88240

Cistrict II

1301 W. Grand Avenue, Artesia, NM 88210

District IIT

‘1000 Rio Brazos Ro. Azier. NM B7410

State of New Mexico

Energy. Minerals §& Natural Respunces Department

OIL CONSERVATION DIVISION
31220 South St. Francis Dr.

Revised

Form C-102
October 12, 2005

Instructions an back
Submit to Appropriate District Office

State
Fee

Lease - 4 Copies
tease - 3 Copies

District Iv Santa Fe, NM 87505 2m>
1220 § St Francis Dr.. Santa Fe, NM B7505 . ‘ ré,thNDED REPQORT
o Ay by -
» o~ gﬁs{’-}’{ ! //
WELL LOCATION AND ACREAGE DEDICATIONZRLAT 57i/€
TAPT Number TBool Code ool Name Ty
20 o4S - AUESh 71629 BASIN FRUITLAND COALY py
‘Property Code "Property Name “Well Number
36154 NEOPRENE COM 91
'OGRIC No. *Operator Name ‘Elevation
006515 DUGAN PRODUCTION CORPORATION 6527
) 1 Surface Location
W o Jot no, Section Townshap Range Lot 1lon Foat '_NEU. North/Sth 1ine Feat trom the EmstHinst ire Canty
N 17 25N 10W 675 SOUTH 1715 WEST SAN JUAN
1 Bpttom Hole Location If Different From Surface
K o lot o Sect 100 Township farga Lot Ion faut from the sorth/Sauth 1im Fett frooz the East/vest line County
@ Dodacatsd Acres B oot ot Infal] | ¥ Cormolidstion Cods (™ Order Ma.
320.0 Acres - (5/2)

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

6 2632.74° ] 2634.06° 7 OPERATOR CERTIFICATION

1 nereby certify that the information contared
herein 18 true and complete to the best of my
knowledge and belief, and thst thim organization
1 2ither Owra a working interest or unleased

) mineral interest in the lany including the
proposed bottom-hole locatian or has a ragnt
to orill this well at this Jocation pursuant
to a conthact with an owner of sUCh a mineral
or working intsrest. or to 3 voluntary pooling
sgreement or & corpulsory pooling order
heretofors entered by the davision.

— .
(7 A

' ' Signature

Kurt Fagrelius

I Printed Name

®SURVEYOR CERTIFICATION

1 nereby certify that the well location
shown on this frlat wag plotted from - fiela
notes of actual Surveys made by me or under
my Supervision and that the same is true
ang correct to the best Of my Delief.

Date of Survey: JUNE 11, 2007
) Signature snd Ses) of Profesajonal Surveyor

06/26/2007
Date

e

0]
T3}

fos} —
g ChaparL‘al ETAL
e}

I
ek
~J

|

.

)

& J

|
5280.00

NM-
4

- - r - - ¥ - - - - -

007 I

L LAT: 36.39562 N
LONG- 10792295 W

ms DATUM: NAD1983 I

S

15269

1320.33"

1320.33° ' Certificate NU!;IDEY‘

2631.42" )"




PX

.* Dimtrict § State of New Mexico Form C-102
PO Bex 1968, Wabba, NM $5241-1500 Emergy, Misersis & Natwral & Depa Revised February 21, 1994

Disteict . . Instructions on back
PO Drwwer DO, Asteska, NM muL-eny OIL. CONSERVATION DIVISION Submit to Appropriate District Office
District 11 PO Box 2088 State Lease - 4 Copies
e i g R e, RN T8 Santa Fe, NM 87504-2088 Fee Lease - 3 Copies
PO Box 2088, Saals Fe, NM 87504-2088 D AMENDED RBPORT
WELL LOCATION AND ACREAGE DEDICATION PLAT
TAFl Nember 7 Poal Cande ' % Poet Nasee
30 045 3063 71629 Basin Fruitland Coal
* Property Code . ) 3 Preperty Nassc - . ’ ¢ Well Number
/2? 7 Qés_’ - Spandex Com ) 90
? OGRID Ne. * Opcrmier Name * flcvalion
006515 Dugan Production Carporation . 6576 —
% Surface Location
ULorktne. | Setion | Towmship | Rasge | Lattda | Fot fromthe | Nocth/Seuth ime | Feet frumthe | East/Wo Bane Conunty
§ 16 2SN 10w 1500 North 2050 ) East San Juan
' ! Bottom Hole Location If Different From Surface '
UL or et we. Sextion | Teowuship Range Lt Idm Fext from the Netth/South e Fect from the East/Wot Bue Ceonaty

< Dodicated Acrcs| @ Juiat oc Lafll | ¥ Cosselidative Cado |  Order Neo.
320

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED .
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION ‘

! ‘7 OPERATOR CERTIFICATION
1 hereby certify that the ixformation comtained hereir is
’ Coo srac and complcsc sz e dest of my bnowlodpe and bekicf
Dugan Prod. Energen .
VA-1496 E~6633 -.
1400"
N=36°24'15.91" S ®) 2050" Signsture 7 .
W=107°53'59.88" Kurt Fagrelius
Fristod Nasse .
é@éczﬁf
- Tule o
2-26-¢/
< 3o 2L M ’
BSURVEYOR CERTIFICATION

1 Berchy certify shat dhe weil lovation chows on this plat
war plosiod frowm ficid notes of actenl suxveys made bry me
ar wader my saporvision, and shat the same is ywe ond

cowred so the best \4\\ «“m””/,
N7,

Wty
W oYd

W
\3

33

Certificee Nusber NMPLS #5979

'l




Distract
PO Box 1980 Hobbs, NM BB241-1980

Cstrict II
PO Drawer DD, Artes:a, NM B8213-0719

Qistrict III
1000 R:o Brazos AJ., Aztec, NM 87410

Distract IV )
PO Baox 2088. Santa Fe, NM §7504-2088

State of New Mexico
Energy, Minerals & Natura) Resources Department

0IL CONSERVATION DIVISION
PO Box 2088
Santa Fe. NM B7504-2088

Form C-~102

Revised February 21, 13994
Instructions on back

Submit to Appropriate Distract Office
State Lease - 4, Lopies

Fee Lease - 3 Copies

(] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

[ TAPT Number "Pool Code *Pool Namg
- 045 2000 71629 BASIN FRUITLAND COAL
“‘Praperty Code TProperty Name TWell Number
| 7965 SPANDEX CQOM 90S
'0GAID No *Operator Name *Elevation
006515 DUGAN PRODUCTION CORPOBATION 6524’
10 Surface Location
U o Iot no. Saction TownshiD Range Lot I Fasl irov the , North/Scuth line Feet from the East/Next e County
0 16 25N 10W 1010 NORTH 1100 WEST SAN JUAN
""Bottom Hole Location If Different From Surface
W o ot m.' Section Township Range Lot Ion Feet trom the North/South 1ine Feat from the East/West line County
2 nedicaten Acres 1 joint o Intill | ¥ Consolicotion Cooe | ™ Order No
320.0 Acres - (N/2)

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

..................

13 19 67

LAT: 36.40549 "N
- O LONG: 107.90713 W
HOO DATUM: NAD1983

- [P R I -

.DUGAN
VA-1496

"2633.40°
ENERGEN
E-6633

§280.00"

OR A NON STANDARD UNIT HAS BEEN APPRDVED BY THE DIVISION

"B OPERATOR CERTIFICATION

: Signature

M Printed Name

1 herepy certify that the information
containgd herejn is true ang complete
to the best of my Knowledge ano belief

(1l fogire L

Kurt Faqre11us

Geo}ogy

N Title

October 11, 2006
# Date '
R ®SURVEYOR CERTIFICATION

1 herepy certity that the well lacation
M shown on this plat was plotted from 11elg

TIXEFY ST ErEYY

2634 72"

} 2632.08°

2640.00°

notes of actual surveys mXle by me or under
my Sugervlsion, and that the same 15 true
ang correct to the best of my belief

Survey Date: SEPTEMBER 13, 2006
Signature and Seal of Professiona) Surveyor

Certificate Number 15269




T Dtetet |
PO Bax {988, Ilebda, KM 552411980

Obatrbet 11

PO Drawer D), Artesla, NN 822110719

Distrkes 1N

1008 Ris Brases Rd., Astee, NM 87410

Dinteict IV

PO Box 1088, Sanis Fe, NM 37584-1080

State of New Mexico
Facegy. Miacrsh & Natural Reswwrees lkmnmd .

OIL CONSERVATION DIVISION

PO Box 2088 . .
Santa FFe, NM 87504- 2088 T

ey

(i:;.‘.‘ .
s

REEP RN

WELL LOCATION AND ACREAGE DEDICATION PLAT

Form C-102
Revised February 21, 1994
Instructions on back

Submit to Appropriate District Oftice

State Lease - 4 Copies
Fee Lease - J Copics

] AMENDED REPORT

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

Dugan Prod.
NM 86080

VAR Nember ! Poel Cede wes ,75/1///0(/0 G- * Toot Neme
I s 232 ? €343 Wildeat~Pictured Cliffs
¢ Property Code * Froperty Name ' Well Huamber
/jéqu Latex 1
TOCRID Ne. ' Opcratar Name * Flevation
006515 Dugan Production Corporation 6643' Estimated
** Surface Location ,
UL oriot mo. | Beciloa | Tewnship | Range Lot Ide Feet fram the Nartb/South Hne Feet feam the Fast/West Bne Coumty
A 9 25N 108 990 North 990 East San Juan
1 Bottom Hole Location If Different From Surface
UL erjat me. | Section | Towaship | Range Lot ida Feet from the Narth/Sooth Rre Fect from the EasUWesi 8ne County
% Dedicsted Acres| 2 Jolat or Infl | M Couselidsilon Code | ¥ Order Na.
160
NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

Sectionf

OLIXCON

DIAIFS

'” OPERATOR CERTIFICATION

1 hereby certify shas the information consaiand Nereix bs
true and complete 1o the best of my knowledge and bebicf

rinied Nome

Ticke
3/2/95

Vice-President

Signalurc and,

;/

[& cmf

December 2
7
12ate of Survcy \\\\\ SENH I[,,

//

l“"l”

\\\\Il

\\\“‘

4

$

3’

3

”,
%

L/

69"9
y ..

;,\)

I "SURVEYOR CERTIFICATION]}

1 hereby certify that the well location shovwm om this plat
was plotted from feld actes of actual surveys mode by me
} or under my supervision, and that the same s true and
1 correct 10 the best of my belief.

\\\\.

AT

‘?p

’-..-

YOR

//r/ "
N\
i

T

—~—

Number ’ggyym““‘




Dhstrlct §
FOU Box 1900, habbs, NAS 42241-1900

Disteict 82

U Drawer DU. Arterle, MM B9211-4719
Dlsteter §31

1006 Rie Brusss Rd., Astec, NM 17418
Disteict 1V

PO Bex 2084, Sasts Fe, NM $7504-2088

State of New Mexico
Facrgy. Alisrvwis & Naturel Rewwrees Department

OJL CONSERVATION DIVISION
PO Box 2088
Santa Fe, NM 87504.2088

. Form C-102

Revised Februacy 21, 1994
lustructions on back

Submit 10 Appropriate District Oftice
' State Lease - 4 Copies
Fee Lease - 3 Cupivs

[J AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

VARl Number 1 Poot Code ] * Pool Name
30 045 2944 71629 Basin Fruitland Coal
! Preperty Code * Pregecty Name * Well Nywber
017014 Latex 2
'OGRID Ne. ' Ogerator Neme * Llevaton
006515 Dugan Production Corporation 6562' Estimated
'* Surface Location
UL o lot ne. Bectlon Tewaship | Renge Lot Idn Feet (rom the Nanth/South Sac Fed (rom the Faw/We oe Ceovaty
L 9 5N 10w ) 1700 South 750 West San Juan
' Bottom Hole Location if Different From Surface
UL or Jot na. Sextlon | Tewnship | Rauoge Lot Idn Fect freos the Nortb/South kne Feet from the East/ West Kne Coanty

Y Dedieated Acres| * Jolat or 105
320

¥ Censobidstien Cede § ** Order Ne.

NO ALLOWABLE WILL BE ASSIGNED TO TiilS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT I1AS BEEN APPROVED BY THE DIVISION

I . "7 OPERATOR CERTIFICATION
a { hereby canify sthat he informuation coniained hercim b
' tru¢ and complese 10 the st of my baowledge ond bebigf

DEGE WLD

//{l
flu
PR T % vk

| _ /'
Ol GOt I, |~ N

Title
Y6/972
Dete
#SURVEYOR CERTIFICATION

Dugan Production - NM-86080 1 Reveby cortify tht she well locesion shown om s plas
. ) B . was plofind from feld notes of actual sarveys made by me

or ander my supcrvision, and that the same s trae and
.... 790'-@

Lf.'

igosinre

Sectionf 37"

correct 10 the b3t of my belief.

Signature ood Iy

1700 . S




DHstrict § Stale of New Mexico Form C-102

oﬂ:'::lllh. Lhabdys, NN 28248-19%0 Facrgy, MHaerws & Notural Resourees Bepartment Reviscdl February 21, 1994
: nstructions oa back
r ou-l-'clv DO, Artesla, NM 282019719 OIL CONSERVATION DIVISION Submit to Appropriate District Oflive
:w b‘ Ra.. Adec. NM 37410 PO Box 2088 ' Stute Lease - 4 Copies
Dot ':""" -s Altes, Santa Fe, NM 87504-2088 Fee Lease - 3 Copivs
WELL LOCATION AND ACREAGE DEDICATION PLAT
UAt Number ? Poct Cade * Pool Nasve
30 045 294445 71629 Basin Fruitland Coal
! Property Code * Prwperty Name * Well Numher
017014 Latex 2
'OGRID Na. * Upernfar Name . * Blevation
006515 Dugan Production Corporation 6542' Estimated
'* Surface Location
UL or fat we. | Bection | Tewmship | Range Lot tdn Feet (rowm the Narh/Sovih Sac Fecl lram the Faw/Wost ine Cownty
L 9 . 25N 100 . 1700 South 790 West San Juan
" Bottom Hole Location If Different From Surface
UL or It e, Sextlon | Tewnship | Raoge Lat ids Fext from the North/South Kne Feet from Lhe East/West Eoe Coasly
Y Dedicated Acres{ ** Jolat er 1afill | ¥ CapsoBdatisn Cade | ¥ Order Ne.
320

NO ALLOWABLE WILL BE ASSIGNED TO THiS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

' OPERATOR CERTIFICATION
1 heseby cernify shat he information conicined hercia b3
irue end compleie 1o e best of my nowiedge ond deligf

DBGEIVER

_/I
7 7 . u/»t

q u% A-PR T 4 337 U— tostere /
| om gogl o, =
. DS |8 Tiie .
1/6,/07
Sectiond 9" TTC .
L

“SURVEYOR CERTIFICATION

1 eveby cert)fy waat she well locosion shown o this plat
way plotied from fedd aotes of actual sarveys made by me
or wader my supervision, and thal the same s true ond
corrmwhrlotcfnyw'

e

Dugan Production - NM-86080
1

_ 790'—{(©)

1700°

P




NEW MEXICO OIL CONSERVATION COMMISSION

Form C-102
Supersedes C-128

WELL LOCATION AND ACREAGE DEDICATION PLAT pioersedes CoL

All distances must be from the outer boundaries of the Section.

6493

Jteariile—&Graneros

Basin Dakota

Crerator Lease Weu Ng.
Union 0il Company of California Federal |7
Unit Latter Sectian Township Range Couniy
M \7 25 North i0 West San Juan
Actual Footage Lacotion of Well:
| 100 feet from the South line and 1185 feet irom the West lne
Greund Level Elev, Procducing Formation Peol Dedicated F,crcdqe-;/

3 20 Acres

7 Yes

sion.

If answer is
this form if necessary.)

[, No If answer is ‘‘yes]’ type of consolidation

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below,

2. If more than one lcase is dedicated to the well, outline each and identify the ownership thereof (both as to working
interest and royalty).

3. If more than one lease of different ownership is dedicated to the well, have the interests of all owners been cons:ly
dated by communitization, unitization, force-pooling. etc?

—_

(SEE _REVERSE SIDE)

“no;’ list the owners and tract descriptions which have actually been consolidated. (Use reverse side of

No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitization,

forced-pooling, or otherwise) or until a non-standard unit, eliminating such interests, has been approved by the Commis-
/,,,-ﬂ"'.'ts..\.\

SEC.,

CERTIFICATION

| hereby certify thot the information con-
tained hereln is true and complete 1o the

best of my knowiedge and hbelief.

District Drilling Supt.

Compeny
Union 0il Co, of California

Date

December 17, 1976

msm'n
\“" f}) LA Ik;
! -Uernbi /:q)d} %ao !’Ag"ocuy ‘an
i’wbﬂ S4dhis pia: was Q@ eﬁ'/%m freld
aofesllal "PW s(NQrs ma q—fbyq me or
:pnde my supqn«’\oz and 1 o":” some
5 trow! opd o rzct to .
_l )ge opdbe' 1 {\ - \t'e H

e
"‘:"' Y. ';- A ‘\“é

- RELTTTOTT LI

e ol my

- \
| — - { < . Date Surveyed
. l | 1533 ~A\ L L:fa L December 3, 1976
N \\ A DQ Reglstered Protessioa. £nginee:
: OO; \\ QO | and/or Land Survey
XY i Ve (s
—— Centificate Mo, 3002
2 -
[ 0 330 @60 ‘S0 1330 1650 1ng3 231C 2640 200¢ 1500 1700 800 €.V.Echohawk LS




