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NEW MEXICO OIL CONSERVATION DIVISION 

- Engineering Bureau - 
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST
THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS

WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:

[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication] 

[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling] 

[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement] 

[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]

[SWD-Salt Water Disposal] [IPI-Injection Pressure Increase]

[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

[1] TYPE OF APPLICATION - Check Those Which Apply for [A]

[A] Location - Spacing Unit - Simultaneous Dedication
□ NSL □ NSP □ SD

Check One Only for [B] or [C]

[B] Commingling -Storage - Measurement
□ DHC □ CTB K PLC □ PC □ OLS

~pcc_

foff

OLM

[C] Injection - Disposal - Pressure increase - Enhanced Oil Recovery

[D]

mje .
□ WFX □ PMX □ SWD □ IPI □ EOR □ PPR 

Other: Specify

(±Ltt/

3 o -c>

-h

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or D Does Not Apply
[A]

[B] □

[C] E

[D]

[E] El

□

Working, Royalty or Overriding Royalty Interest Owners

Application is One Which Requires Published Legal Notice 

Notification and/or Concurrent Approval by BLM or SLO
U S. Bureau of Land Management • Commissioner of Public Lands, Slate Land Office

- £*-3< "

— tfi

For all of the above, Proof of Notification or Publication is Attached, and/or,
Ad was placed in The Farmington Daily Times. Affidavit of Publication will be submitted when received.

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE 

OF APPLICATION INDICATED ABOVE.

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative 

approval is accurate and complete to the best of my knowledge. 1 also understand that no action will be taken on this 

application until the required information and notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

Kevin Smaka-----------------

Print or Type Name Signature

Production Engineer

Title

December 18. 2015 

Date

kevin.smakaf2jduganproduction.com 

e-mail Address



,11, ion corp.

December 18, 2015

Mr. David Catanach, Director 

New Mexico Oil Conservation Division 

1220 South St. Francis Drive 

Santa Fe, NM 87505

Mr. Aubrey Dunn, Commissioner 

New Mexico State Land Office 

P. 0. Box 1148 

Santa Fe. NM 87504-1148

Ms. Victoria Barr, Manager 

Bureau of Land Management 

6251 College Blvd., Suite A 

Farmington, NM 87402

Re: Application to surface commingle and for the Off-Lease

Measurement/sale of produced natural gas for wells 

to be added to Dugan Production's 

Latex Gas Gathering System 

San Juan County, New Mexico

Dear. Mr. Catanach, Ms. Barr and Mr. Dunn,

We are writing to request your administrative approvals for the surface commingling, plus off-lease measurement and 

sale of natural gas produced from 17 wells (9 existing and 8 proposed locations) to be added to Dugan Production's 

Latex Gas Gathering System (LGGS). No oil or condensate will be commingled. NMOCD Form 107-B is attached 

for this application to add wells to the gathering system. A summary presenting the wells and production for each 

pool is presented on Attachment No. 4. Gas sales for the LGGS will continue to be at the central delivery sales meter 

(CDP) established for the LGGS. The CDP is located in section 3 of 25-North, 10-West and delivers gas to 

Enterprise Field Services meter #99325. We are also requesting the NMOCD to include a provision in their order that 

for future additions to the LGGS, only the interest owners in the wells being added need to be notified, providing that 

it is reasonably certain that the proposed additions will not adversely affect the interest owners in the wells already 

approved for the gathering system. This provision will be very helpful and will significantly reduce the work effort 

necessary to add future wells to the gathering system.

The LGGS was installed by DPC and was approved for operation in August of 1997. There are currently 2 wells 

approved for the LGGS with 6 other wells connected to the system ail of which are currently active. Production 

currently averages a total of 503 mcfd for an overall average of 63 mcfd per well. Well production ranges from 8 to 

144 mcfd. Of the seventeen wells proposed to be added to the LGGS, there are 9 existing wells, three of which have 

not connected whereas six have been connected and currently produce a total of 320 mcfd for an average of 53 mcfd 

per well, ranging from 8 rricfd to 144 mcfd. individual well production for the LGGS is presented on Attachment 2 and 

a summary of pool production is presented on Attachment No. 4.

Dugan Production does understand that regulatory approvals are needed to add wells to gathering systems and will 

work to avoid future wells being added prior to receiving approvals to do so. We request that consideration be given 

to the fact that all but four wells at LGGS are considered to be marginal producers (less than 100 mcfd) and that all 

production has been accounted for using the allocation procedures that have been approved for all other wells within 

the gathering system. There has not been any economic harm to anyone. Each of the subject wells was trac’d 

during completion and to insure minimal exposure to reservoir damage and to minimize the volumes of gas vented 

during flowback, it was important to place each well on production into the gathering system as quickly as possible 

following the frac, which was easy to do having the gathering system available.

Attachments No. 1 presents maps of the LGGS with the wells proposed to be added highlighted in blue. In addition, 

Dugan Production's teases are also presented. Dugan Production has a majority of the leasehold interest and to date 

most wells drilled are considered to be marginal producers. The LGGS has one central delivery gas sales meter.

The meter, #99325, is located in the SESW of Section 3, Township-25 North, Range-10 West, the meter delivers gas 

to Enterprise Field Sen/ices.

709 E. MURRAY DR. • P. O. BOX 420 • FARMINGTON, N.M. 87499-0420 • PHONE: (505) 325-1821 • FAX# (505) 327-4613



Attachment No. 2 presents information for the wells currently approved and the wells to be added to the LGGS. 

Detailed production information for wells to be added is presented in Note 5 of Attachment No. 2 for the LGGS. Of 

the current wells approved for the gathering system all but 2 produce less than 100 mcfd and are considered 

marginal producers.

Attachment No.3 presents the interest ownership for the wells to be added to the LGGS. From Attachment No. 3, 

Dugan Production holds 100% of the working interest in all wells being added except for the Neoprene Com #90 &91. 

Of the 17 wells being added 8 pay federal royalty. There are 2 wells being added that pay state royalty. There is 1 

well that pays Navajo Allotted royalty. No leases or wells pay tribal royalty that are part of the Latex Gas Gathering 

System. There are 16 interest owners that hold an overriding royalty interest in the 17 wells being added to the 

gathering system. Ail interest owners in the wells being added as presented in Attachments No. 3 will receive 

information pertaining to this application, and Attachment No. 8 presents copies of our interest owner notice efforts.

All notice letters have been sent by certified mail with return receipts, and upon receiving the receipts, copies will be 

forwarded to the NMOCD,

Attachment No. 4 presents a summary of the pools, wells, production and leases for the LGGS. The LGGS 

produces gas from one pool (Basin Fruitland Coal). It is also noted that for the LGGS, of the 2 wells currently 

approved for the gathering system, production averages 92 mcfd and ranges from 77 to 106 mcfd per well. Of the 10 

wells/locations to be added with this application, 6 are currently producing and average 53 mcfd per well. Dugan 

Production's leases for the wells in the Latex Gas Gathering System are summarized on Page 2 of Attachment No. 4. 

The LGGS has 4 federal, 3 state and 2 Navajo allotted leases.

Attachment No. 5 presents the proposed allocation procedures to be used for the LGGS.

Attachments No 6 presents a comparison of connecting the proposed wells to the existing LGGS as opposed to 

directly connecting each well to the nearest pipeline which will be Enterprise’s line at the current CDP. This analysis 

was done to address the BLM’s Instruction Memorandum No. 2013-152 dated 7/3/2013 and to support connecting 

the proposed wells to an existing gathering system operated by Dugan Production Corp.

From Attachment No. 6, to connect each of the ten wells to Dugan's LGGS, will require installing an estimated 3,000' 

(.57 miles) of 4” polypipe which with a 40’ ROW, will require disturbing an estimated 2.8 acres of surface. If each well 

were to be individually connected directly to a pipeline company for gas sales, the length of necessary pipeline would 

increase to 41,000' (7.8 miles) and result in disturbing 37.6 acres of surface. In addition, since we typically will install 

the required compressor at the well site, the line between the well and connection to the pipeline will be operating at a 

higher pressure for direct connection, which will require using 4" steel line as opposed to 4” polypipe which will 

increase the installation costs from $15/ft to $38/ft and will result in the pipeline cost increasing from $55,000.00 for 

connecting to a gathering system to $2,265,829.00 for connecting directly to Enterprise. In addition, and probably 

one off the biggest benefits of operating a gathering system is that we can install central gas compression facilities to 

serve multiple wells and we typically operate our gathering systems at 20 to 30 psig which provides an optimum 

surface operating pressure for wells connected to it. For direct connect, it will be necessary to install a compressor at 

each well in order to deliver gas into Enterprise’s pipeline which is currently averaging 325 psig. This will require 

purchasing and installing significantly more compressors to deliver the same gas, which will result in using more 

produced gas for fuel and producing more noise and exhaust gas. In addition, the cost to make a connection to our 

gathering system averages about $5,000/tap and meter run where Enterprise will charge an average of $131,000 for 

each pipeline tap and meter run. For our analysis, since the infill wells wilt have the same interest ownership as the 

initial spacing unit well, we assumed it will be acceptable to connect the infill well to the initial well and use only one 

line and compressor to deliver the gas to Enterprise which will not only reduce the necessary pipeline length, but will 

reduce the meter run and connection cost for the infill well to $5,000 and enable the infill well to use the compressor 

installed for the initial well.

Thus considering all factors of connecting to the existing gathering system versus directly connecting to Enterprise 

pipeline, the total costs presented in attachment 6 are summarized as follows:

Gathering Connect to Connect to Additional Cost

System Gathering System Enterprise for Direct Connections

LGGS $55.000 $ 2.265.829 $ 2.210.829.00

Considering that ail but two of the wells to be added to the LGGS are considered to be marginal producers, it will be 

very important that we receive approval to use the existing gathering systems as opposed to directly connecting each 

well to the pipeline company. Also considering that these wells are in an area that has significant archaeological, 

cultural, and paleontology presence, plus is in close proximity to two wilderness areas, it is important to minimize the 

surface disturbance and installation of necessary compression equipment.



Attachment 7 presents a summary of the equipment and facilities that are currently installed for the LOGS. Dugan 

Production has drilled and currently operates one SWD well, the Neoprene #1 SWD. This is an important part of 

producing low volume gas wells and economically disposing of the water produced in association with the gas. 

Typically, when installing the gas pipeline, we also install a second pipeline for the produced water. The water is 

collected at a central location and any gas that may also be in the water stream is removed using a Conventional 2 

Phase Separator. All gas recovered from the water will be metered and then delivered to the gas gathering line for 

sale. The metered volumes at the separator will then be used to allocate CDP gas volumes back to the separator 

using the same allocation procedure used for all other wells. The gas volumes allocated to the separator will then be 

allocated to each well that delivers water to the separator based upon the water volumes delivered and the 

percentage of all water delivered to the separator. This procedure for handling and disposing of the produced water 

is a very important part of operating our gathering system and without this, as would be necessary for direct 

connection, it would be necessary to install separators and storage tanks at each well and to truck the water from 

each well for disposal. Thus we are able to reduce a significant surface disturbance for facilities to handle and store 

the produced water at the wellsite plus we significantly reduce the truck traffic and road maintenance needed to haul 

and dispose of the produced water. As part of this application, we request approvals to surface commingle the 

produced water and dispose of the produced water at one of Dugan’s water disposal wells or if necessary, at a 

commercial water disposal facility.

There is one central compressor station on the LGGS which is necessary to maintain an optimum gathering system 

pressure of 20 to 30 psi for wells located throughout the entirety of the gathering system.

Since the water disposal and central compression are a very important part of operating our gathering systems, we 

are requesting that the fuel gas needed to operate the equipment be considered a "beneficial use" for the wells 

connected to the gathering system.

Attachment No. 8 presents copies of our efforts to provide the required notice to all interest owners in the wells 

being added plus all interest owners in the wells currently approved for each gathering system.

In summary, Dugan Production is requesting approvals to:

1. Expand the original order, OLM-15, to be an order granting pool and lease commingling.

2. Authorize the addition of 17 wells/locations to Dugan's Latex Gathering System;

3. Authorize the beneficial use of fuel used by equipment necessary to operate the gathering system;

4. Authorize the surface commingling plus off-lease disposal of produced water.

5. Authorize Dugan to only send notice to interest owners of wells being added to the Topaz Gathering System 

after this application.

The majority of the wells on the gathering system are considered to be low volume producers (100 mcfd or less), 

many of which are marginally economic to operate. Dugan Production has made a substantial investment in the 

LGGS which was necessary to sell gas from the low volume producers typical to this area, and is optimistic that we 

will be able to aggressively develop our leasehold interest in an area that has little other oil and gas development 

activity.

Should you need additional information or have questions regarding this application, please feel free to contact me at 
the letterhead address.

Sincerely,

Kevin Smaka 

Production Engineer

cc: NMOCD - Aztec; All Working Interest Owners



District I

1625 N. French Drive. Hobbs. NM 88240 

District II

1301 W, Grand Ave. Artesia, NM 88210 

District III

1000 Rio Brazos Road. Aztec, NM 87410 

District IV

1220 S. Si Francis Dr. Santa Fe. NM 

87505

State of New Mexico

Energy, Minerals and Natural Resources Department

OIL CONSERVATION DIVISION 

1220 S. St Francis Drive 

Santa Fe, New Mexico' 87505

Form C-I07-B 
Revised June 10, 2003

Submit the original 
application to the Santa Fe 
office with one copy to the 
appropriate District Office.

APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)

OPERATOR NAME: Dugan Production Corp.

OPERATOR ADDRESS: P. O. Box 420, Farmington, NM 87499*0420

APPLICATION TYPE:

□ Pool Commingting HLease Commingling OPool and Lease Commingling SOfT-Lcase Storage and Measurement (Only if not Surface Commingled)

LEASE TYPE: □ Fee [X] Slate [X] Federal________________________________________________________________

Is this an Amendment to existing Order? !S3 Yes ONo If "Yes”, please include the appropriate Order No. OLM*15 

Have the Bureau of Land Management (BLM) and Stale Land office (SLO) been notified in writing of the proposed commingling 
BlVes ONo__________________________________ _____

(A) POOL COMMINGLING 

Please attach sheets with the following information

(1) Pool Names and Codes

Gravities / 13TU of

Non-Comminglcd

Production

Calculalcd Gravities / 

BTU of Commingled 

Production

Calculalcd Value of

Commingled

Production

Volumes

See Attachment #4

(2) Are any wells producing at top allowables? LJYcs LJNo

(3) Has all interest owners been notified by certified mail of the proposed commingling? DYes DNo.

(4) Measurement type: QMcicring Q Other (Specify)

(5) Will commingling decrease the value of production? DYes ONo If ••yes”, describe why commingling should be approved

(B) LEASE COMMINGLING 

Please attach sheets with the following information

(1) Pool Name and Code. Basin Fruilland Coal (71629)

(2) Is all production from same source of supply? ElYcs QNo

(3) Has all interest owners been notified by certified mail of the proposed commingling? S Yes QNo

(4) Measurement type: ^Metering El Other (Specify) Each well will be equipped with an allocation meter or an approved method of

alternative measurement

(C) POOL and LEASE COMMINGLING 

Please attach sheets with the following information

(1) Complete Sections A and E, ______________________________________________________________

(D) OFF-LEASE STORAGE and MEASUREMENT 

Please attached sheets with the following information
(1) Is all production from same source of supply? QYcs [>3No See Attachment No. 2

(2) Include proof of notice to all interest owners. See Attachment No. 3 & 8______________________________________

(E) ADDITIONAL INFORMATION (for all application types)

Please attach sheets with the following information

(1) A schematic diagram of facility, including legal location. See Attachment No. 3 & 8

(2) A plat with lease boundaries showing all well and facility locations. Include lease numbers if Federal or State lands arc involved. Attachment No. I

(3) Lease Names. Lease and Well Numbers, and API Numbers. See Attachment No. 2

1 hereby certify that (he information above is true and complete to the best of my knowledge and belief. 

SIGNATURE:, TITLE: Production Engineer DATE: 12/18/15

TYPE OR PRINT NAME Kevin Smaka TELEPHONE NO.: 505-325-1821

E-MAIL ADDRESS: kevin.Smaka@dueannroduction.ccim
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ATTACHMENT NO. 2

DUGAN PRODUCTION CORP. LATEX GATHERING SYSTEM AND CPD12/15/15 

CDP SALES METER @ SESW SECTION 3. T25N. R10W (ENTERPRISE METER NO. 99325} 

SAN JUAN COUNTY, NEW MEXICO

Well Name

API No.

30-045-

Well Location

CA Number Pool ©

Completion

Date

Current Production © Spacing

Unit'

Dates for SC OLM & S (3)

Application

BLM

Aooroval

NMSLO

Approval

NMOCD

Aooroval’/.%-Sec-Twn-RrtQ Lease No. Lse.Type BOPD MCFD BWPD

WELLSiTO BFADDED (17) 1 ____ _-.L-_____ :_____ . _ __________ L.'... ...... u v:—„•-=------- . j..-fL*. - 1 - •.
Charoer Com 1 (?) 35444 SESE 7-2SN-10W NO* G-1003-1769 Nav Altd NMNM130087 Basin FR Coal 4/10/13 179 250 S/2 - 31B.87A

Gnasbv Federal 1 (?) '21396 NWNW 7-2SN-10W NM-8007 Federal Basin Dakota 3/29/74 0.47 53 0 N/2- 318.97A

Gnosbv Federal 3 (?) 21623 NWNWS-25N-10W NM-8007 Federal Basin Dakota 11/20/74 0.23 26 0 N/2 - 320.0A

Latex 1S 34021 SENW9-25N-10W NM-8S080 Federal Basin FR Coal 3/27/08 20 12 N/2 - 320.0A

Latex 2S 34022 SWSE 9-25N-10W NM-66080 Federal Basin FR Coal 4/1/08 144 30 S/2 - 320.0A

Neoorene Com 90 33994 NESE 17-25N-10W NM-97838 Federal NMNM119614 Basin FR Coo! 1/25/07 65 33 S/2 - 320.CA

Neoorene Com 91 34356 SESW 17-25N-10W NM-8007 Federal NMNM119614 Basin FR Coal 4/10/08 71 25 S/2 - 320.0A

Soandex Com 90 30637 SWNE 16-25N-10W VA-1496 State State CA Basin FR Coal 7/23/01 8 51 N/2 - 320.0A

Soandex Com 90S 34000 NWNW 16-2SN-10W VA-1496 State State CA Basin FR Coal 4/0/08 12 9 N/2 • 320.0A

Location A NW/4 7-25N-10W NM-8007 Federal Basin FR Coal

Location B NE/4 7-2SN-10W NM-8007 Federal Basin FR Coal

Location C SW/4 7-25N-10W NM-8007 Federal Basin FR Coal

Location D NW/4 8-25N-10W NM-8007 Federal Basin FR Coat

Location E NE/4 8-25N-10W NM-8007 Federal Basin FR Coal

Location F SE/4 8-25N-10W NM-8007 Federal Basin FR Coal

Location G NE/4 17-25N-10W NM-8007 Federal Basin FR Coal

Location H SW/4 16-25N-10W VA-1496 State Basin FR Coal

WEilUSIRREWlOCJSLY/AHBROVEDlEORISYSTEMI^kWEliLSJi^SSesSfSf^; rvr-rrrTrzr SEJilEaCiJifcS i;„ ■'

Latex 1 29244 NENE 9-25N-10W ' NM-86060 Federal Basin FR Coal 5/10/96 106 25 N/2 - 320.0A 8/15/97 8/22/97 N/A 8/1B/97

Latex 2 29448 NWSW 9-25N-10W NM-66080 Federal Basin FR Coal 7/9/97 77 43 S/2 - 320.0A 8/15/97 8/22/97 N/A 8/18/97

SWDlWEi!l!Sf(illWEIlU)tlrssssr1 STA5H;~niKe;1 t^"r-73.!"r'55S ... , f' A:h

Neoorene 1 SWD (?) 22295 SWSW 17-25N-10W SF-078155 Federal Entrada SWD 1/30/08

Footnotes:

N/A * Not applicable or nol needed
1. Current production data represents average (or September, 2015

2. Basin FR Coal = Basin Fruitland Coal (71S2S); Basin Dakota (71599)
3. Dugan Production Carp, received initial approval for off-lease measurement for the Latex No. 1 from the BLM on 8/22/96 and the NMOCD on 9/11/96. The Latex No. 2 was added at a later time and was approved by OCO 

Order OLM-15 on 8/18/97 (amended 12/1/97). and SLM on 8/22/97. NMSLO approval was not required on original application, as both welts are located on a federal lease.

4. NMOCD Administrative Order SWD-1098 dated 9/26/07 authorizes SWD by underground injection.

5. Cumulative production for wells being added to gathenng system (already connected to CDP):

Cumulative Production 12/1/15

Well Name Date of 1st Deth/erv MCF BO BW

Latex 1S 5/7/08 44,845 0 50.490

Latex 2S 4/3/08 68,431 0 39.584

Neoprene Com 90 5/10/07 191,853 0 102,172

Neoprene Com 91 4/23/08 131,103 0 73.276

Spandex Com 90 5/10/07 10,684 0 17.867

Spandex Com 90S 4/23/08 21,458 0 30.469

5. Wells have not been connected to CDP as of 12/1/15. The Grigsby Federal No. 1 & No. 3 wells are currently directly connected to Enterprise; the Charger Com No. 1 is directly connected to WMams. Cumulative production for these wells is as follows;

Cumulative Production 12/1/1S

Well Name Drrienf 1st Delivery MCF B2 BW

Charger Com 1 5/15/13 67,216 0 158,214

Grigsby Federal 1 3/1/76 1.068,537 11,301 4,386

Grigsby Federal 3 3/1/76 366,870 8,788 5,172



ATTACHMENT NO. 2

DUGAN PRODUCTION CORP. LATEX GATHERING SYSTEM AND CPD 12/1 S/15 

CDP SALES METER @ SESW SECTION 3. T25N, R10W (ENTERPRISE METER NO. 99325) 

SAN JUAN COUNTY, NEW MEXICO

Well Name

API No.

30-045-

Well Location

CA Number Pool ©

Completion

Date

Current Production © Spacing

Unit

Dates for SC. OLM 8, S ©

Application

BLM

Approval

NMSLO

Approval

NMOCD

Approval
Vili-Sec-Twn-Rno 1 Lease No. 1 Lse.Tvoe BOPD I MCFD I BWPD

Charger Com 1 © 35444 SESE 7-25N-10W NO-G-1003-1769 Nav Altd NMNM130067 Basin FR Coal 4/10/13 179 250 S/2 - 318.87A

Grigsby Federal 1 © 21396 NWNW 7-25N-10W NM-8007 Federal Basin Dakota 3/29/74 0.47 53 0 N/2 - 318.97A

Griqsby Federal 3 © 21623 NWNW 8-25N-10W NM-8007 Federal Basin Dakota 11/20/74 0.23 26 0 N/2 - 320.0A

Latex 1S 34021 SENW 9-25N-10W NM-86080 Federal Basin FR Coal 3/27/08 20 12 N/2 - 320.0A

Latex 2S 34022 SWSE 9-25N-10W NM-86080 Federal Basin FR Coal 4/1/08 144 30 S/2 - 320.0A

Neoprene Com 90 33994 NESE 17-25N-10W NM-97838 Federal NMNM119614 Basin FR Coal 1/25/07 65 33 S/2 - 320.0A

Neoprene Com 91 34356 SESW 17-25N-10W NM-8007 Federal NMNM119614 Basin FR Coal 4/10/08 71 25 S/2 - 320.0A

Spandex Com 90 30637 SWNE 16-25N-10W VA-1496 State State CA Basin FR Coal 7/23/01 8 51 N/2 - 320.0A

Soandex Com 90S 34000 NWNW 16-25N-10W VA-1496 State State CA Basin FR Coal 4/8/08 12 9 N/2 - 320.0A

Location A NW/4 7-25N-10W NM-8007 Federal Basin FR Coal

Location B NE/4 7-25N-10W NM-8007 Federal Basin FR Coal

Location C SW/4 7-25N-10W NM-8007 Federal Basin FR Coal

Location D NW/4 8-25N-10W NM-8007 Federal Basin FR Coal

Location E NE/4 8-25N-10W NM-8007 Federal Basin FR Coal

Location F SE/4 8-25N-10W NM-8007 Federal Basin FR Coal

Location G NE/4 17-25N-10W NM-8007 Federal Basin FR Coal

Location H SW/4 16-25N-10W VA-1496 State Basin FR Coal

WELLS PREVIOUSLY APPROVED FOR SYSTEM f2 WELLS)-.. . - -l-mg . :■ •: .r" •• r- .

Latex 1 29244 NENE 9-25N-10W NM-86080 Federal Basin FR Coal S/10/96 106 25 N/2 - 320.0A 8/15/97 8/22/97 N/A 8/18/97

Latex 2 29448 NWSW 9-25N-10W NM-86080 Federal Basin FR Coal 7/9/97 77 43 S/2 - 320.0A 8/15/97 8/22/97 N/A 8/18/97

SWD WEiLLS (1 WELL) ' 1 ' •1;; - • -■ . ’ . '.' T': ' .. r -;.-r. ••.... - - - ' = -
Neoprene 1 SWD © | 22295 ISWSW17-25N-10W | SF-078155 | Federal l I Entrada SWD I 1/30/08 I I I l I I I I

Footnotes;

N/A - Not applicable or not needed

1. Current production data represents average for September. 2015

2. Basin FR Coal = Basin Fruitland Coal (71629); Basin Dakota (71599)

3. Dugan Production Corp. received initial approval for off-lease measurement for the Latex No. 1 from the BLM on 8/22/96 and the NMOCD on 9/11/96. The Latex No. 2 was added at a later time and was approved by OCD 

Order OLM-15 on 8/18/97 (amended 12/1/97), and BLM on 8/22/97. NMSLO approval was not required on original application, as both wells are located on a federal lease.

4. NMOCD Administrative Order SWD-1098 dated 9/26/07 authorizes SWD by underground injection.

5. Cumulative production for wells being added to gathering system (already connected to CDP):

Cumulative Production 12/t/IS

Well Name Date of Isf Defiverv MCF BO BW

Latex 1S 5/7/08 44.645 0 50,490

Latex 2S 4/3/08 68,431 0 39,584

Neoprene Com 90 5/10/07 191,853 0 102,172

Neoprene Com 91 4/23/08 131,103 0 73,276

Spandex Com 90 5/10/07 10,664 0 17,867

Spandex Com 90S 4/23/08 21,458 0 30,469

6. Wells have not been connected to CDP as of 12/1/15. The Grigsby Federal No. 1 & No. 3 wells are currently directly connected to Enterprise; the Charger Com No. 1 is directly connected to Williams. Cumulative production for these wells is as follows:

Cumulative Production 12/1/15

Well Namn Date of 1st Delivery MCF BO RW

Charger Com 1 5/15/13 67,216 0 158,214

Grigsby Federal 1 3/1/76 1,068,537 11.301 4,386

Grigsby Federal 3 3/1/76 366.870 8,788 5.172



ATTACHMENT NO. 3 - PAGE 2 OF 8 
Dugan Production Corp.'s 

Chargar Com 01 
Basin Fruitland Coal

Well Location: SE/4 SEM 7. T-25N. R-10W 
Spacing Unit: S/2(319.72A)

San Juan County. New Mexico

INTEREST OWNER

Working Interest 
Dugan Production Corp.

Royalty
USA - da Bureau at Land Management 
6251 College Blvd., Suite A 
Farmington, NM 87402

Navajo Ailoded :_g.. ' 6 227051

do Farmington Indian Mmerals Office 
6251 College Blvd., Suite B 
Farmington. NM 87402

Ovemditw Rovallv Interest 
Kathlyn R. Anderson 
P 0 Box 106 
St. Paul, AK 72760

Robert T. Anderson 
5892 NW Lac Leman Dr. 
Issaquah, WA 96027

Tom Fosler Anderson Trust 
Tom Foster Anderson, Trustee 
907 East Hudson Street 
Tyler, TX 75701-5608

Sam Soltz Family Trust
SomT. Boltz. Jr„ Trustee
509 Princeton Drive
Tyler, TX 75703-5164

•o- 0 026157

Monty Brosious
2404 W Oolphin Drive
Citrus Springs. FL 34434

-?• 0.006876

Warren D. D risked 
c/o 1252 Pine Street
Wheatland. WY 62201

-0: 0 029894

Haymaker Holding Company
POBox 205415
Dallas. TX 75320

-0- 0.S90400

Mary Jane Holstine
P 0 Box 694
East Bernard. TX 77435-0694

-0- 0124557

Susan Lowthorp 
1814 Lenoy 
Longview. TX 75605

J. Peul Mathias 
8871 E. Easter Piece 
Englewood. CO 60112

O'Brien Family. LLC 
5461 Kent Place 
Oenvor. CO 80235

Ann Lisa Pearson 
P O Box 3707
Centennial, CO 80161-3707

Ken Perkins OH & Gas Inc.
50 Sugar Creek Cenler Blvd, Suite 275
Sugar Land, TX 77478

-0- 0 904284

Ricard Properties
PO Box 1478

-0-' 0.026157

Parker, CO 80134

R. W. Scott Investments. LLC -?• 0123311
A Colorado Limited Liability Company
1275 Lupine Way, Germesso
Golden, CO 80401

Buck (Leycester) Stanley
RH Stanley & C. Sullivan, Trustees
36021 Fawn Meadows Trait
Elizabeth, CO 80107

-0- 0.123311

-0-

0.005904

0.026157

0 005904

-0- 0.124557

•0- 0.124557

-0- 0 124557

INTERESTS
Gross 

100 000000

CJfi!

81.872786

9 408223

TOTAL WELL 100.000000 100.000000



ATTACHMENT NO. 3 - PAGE 3 OF 8 

Dugan Production Corp/s 
Grigsby Federal 1-7 

Basin Dakota
Well Location: NW/4 NW/4 7, T-25N, R-10W 

Spacing Unit: N/2 (318.87A)

San Juan County, New Mexico

INTEREST OWNER INTERFST%

Workina Interest

Dugan Production Corp.

Gross

100.000000

Net

82.500000

USA - do Bureau of Land Management

6251 College Blvd., Suite A

Farmington, NM 87402

-0- 12.500000

Overridino Rovaltv Interest

Kathiyn R, Anderson

PO Box 106

St. Paul, AK 72760

-0- 0.249980

Robert T. Anderson

5692 NW Lac Leman Drive

Issaquah, WA 98027

•O- 0.249980

Tom Foster Anderson Trust

Tom Foster Anderson. Trustee

907 E. Hudson Street

Tyler. TX 75701-5608

-0- 0.250080

Sam Boltt Family Trust

Sam T. Boltz. Jr.. Trustee

509 Princeton Drive

Tyler. TX 75703-5164

-0- 0.052500

Monty M. Brosious

2484 W Dolphin Drive

Citrus Springs, FL 34434

•0- 0.013800

Warren D. Driskell 

do 1252 Pine Street

Wheatland. WY 82201

•0- 0.060000

Haymaker Holding Company

POBox 205415

Dallas. TX 75320

-0- 3.000000

Mary Jane Holstine

P O Box 684

East Bernard, TX 77435-0694

-0- 0.249980

Susan Lowthorp

1814 Laney

Longview. TX 75605

-0- 0.249980

J. Paul Mathias

8871 E. Easter Place

Englewood, CO 80112

-0- 0.011850

O'Brien Family. LLC

5461 Kent Place

Denver, CO 80235

-0-- 0.052500

Ann Lisa Pearson

P O Box 3707

Centennial. CO 80161-3707

-0- 0.011850

Rickard Properties. LLC

POBOX 1478

Parker, CO 80134

•CP 0.052500

R.W. Scott Investments. LLC

A Colorado Limited Liability Company

1275 Lupine Way, Gennesse

Golden. CO 80401

-0- 0.247500

8uck (Leycester) Stanley F

RH Stanley & C. Sullivan, Trustees

38021 Fawn Meadows Trail

Elizabeth, CO 80107

-6*. 0.247500

TOTAL WELL 100.000000 100.000000



ATTACHMENT NO. 3 - PAGE 4 of 8

Welt Nnmfl Pool
Dugan Production Corp.

Grigsby Fodoral 3-8 Basin Dakota
Location A Basin Frultland Coal
Location B Basin Frultland Coal
Location C Basin Frultland Coal
Location D Basin Fruillsnd Coal
Location E Basin Fruitland Coal
Location F Basin Frultland Coal
Location G Basin Fruitland Coat

NM8007
NM8007
NM8007
NM8007
NMB007
NM8007
NM6007
NM8007

NWNWB-25N-10W
NW7-25N-10W
NE7-25N-10W
SW7-25N-10W
NW 8-25N-10W
NE 6-25N-10W
SE 6-25N-1QW
NE 17-2SN-10W

N/2-320.0A
N/2-320.QA
N/2-32Q0A
S12-320.0A
N/2-320.0A
N12-320.OA 
S/2-320.0A 
N/2-320.0A

INTEREST OWNER INTEREST*

Working Interest
Dugan Production Corp

Ctass

100.000000

list

76.750000

Royalty
USA - do Bureau at Land Management
6251 Cottage Blvd., Suite A
Farmington. NM 87402

-0- 12.500000

Overriding Royalty Interest
Kathlyn R. Anderson
PO Box 106
SI. Paul, AK 72760

-0- 0.249960

Robert T. Anderson
5692 NW Lac Leman Drive
Issaquah, WA 96027

-0- 0249960

Tom Foster Anderson Trust
Tom Foster Anderson, Trustee
907 E. Hudson Street
Tyler, TX 75701-5606

-0- 0 250080

Sam 8oitz Family Trust
Sam T. Bold, dr., Trustee
509 Princeton Orive
Tyler, TX 75703-5164

-0- 0.052500

Monty M Brosious
2484 W Dolphin Orivo
Citrus Springs, FL 34434

-0- 0.013800

Warren D, Driskoll 
c/o 1252 Pino Street
Wheatland, WY 82201

-0- 0060000

Haymaker Holding Company
POBox 205415
Dallas, TX 75320

-0- 3.000000

Mary Jane Holstine
P O Box 694
East Bernard, TX 77435-0694

-0- 0.249980

Susan Lowthorp
18l4laney
Longview, TX 75605

-0- 0249980

J. Paul Mamias
6871 E. Easter Place
Englewood. CO 60112

-0- 0.011850

McCully-Chepmen Exploration
POBox 421
Scaly, TX 77474

-0- 0 937500

Moon Royalty, LLC
POBox 720070
Oklahoma City, OK 73172-0070

-0- 0 937500

0'8rien Family, LLC
5461 Kent Placo
Denver. CO 80235

•o- 0 052500

Ann Lisa Pearson
P 0 Box 3707
Centennial. CO 80161-3707

-0- 0011850

Rickard Properties, LLC
P 0 Box 1478
Parker, CO 60134

•0- 0052500

R.W. Scott Investments, LLC -0- 0247500
A Colorado Limited Liability Company 
1275 Lupine Way. Genoeses 
Golden, CO 60401

Southland Royalty Company, LLC -0- 1.875000
400 West 7" Street 

Fori Worth, TX 76102

Suck (Leycester) Stanley F -0- 0 247500
RH Stanley £ C. Sullivan, Trustees 
38021 Fawn Meadows Trail 
Elizabeth, CO 60107

TOTAL WELL 100.000000 100.000000



Well Name 
Latex #1S 
Latex #2S

ATTACHMENT NO. 3 - PAGE 5 of 8

Dugan Production Corp.
Pool_______________ Lease #
Basin Fruitland Coal NM86080
Basin Fruitland Coal NM86080

Location__________
SENW 9-25N-10W 
SWSE 9-25N-10W

INTEREST OWNER

Working Interest 
Dugan Production Corp.

_____________ INTEREST0/-

Gross tM

100.000000 87.500000

Royalty
USA - c/o Bureau of Land Management -0- 12.500000
6251 College Blvd., Suite A 
Farmington, NM 87402

N/2-320.0A
S/2-320.0A

TOTAL WELL 100.000000 100.000000



ATTACHMENT NO. 3 - PAGE 6 OF 8 
Dugan Production Corp,'* 

Neoprene Com #90 
Basin Prultland Coal

Well Location; NE/4 SE/4 17, T-25N, R-10W 
Spacing Unit: S/2 (320.0A)

San Juan County, New Mexico

INTEREST OWNER' RPCYH APO*
Gross Net Gross Na!

Dugan Production Corp 76 125000 66 953125 62.500000 54.062500

Cal Springs Properties, LLC
P 0 Box 450
Sealy, TX 77474

6.250000 5.156250

Charger Resources, UC
9001 Airport Freeway, Suit# 670
North Richland Hitts. TX 76180

12.500000 10.312500

Energon Resources Corp.
2198 Bloomfield Highway
Farmington, NM 67401

15625000 12.890625 12.500000 10.312600

Moon Royally, LLC
P 0 Box 720070
Oklahoma City. OK 73172-0070

6.250000 5156250 6.250000 S.1562SO

Royalty
USA-Bureau of Land Management
1235 lo Plata Highway
Farmington, NM 87401

.-0- 12.500000 -0- 12 500000

Overriding Royalty
Kalhlyn R. Anderson
PO Box 106
St. Paul, AK 72760

•6- 0.124990 -0- 0.124990

Robert T. Anderson
5892 NW Lac Leman Drive
Issequah, WA 98027

-C- Q.124990 0.124990

Tom Foster Anderson Trust
Tom Foster Anderson. Trustee
907 East Hudson Street
Tyler, TX 75701-5608

-0- 0.125040 -0- 0.125040

Sam Boltz Family Trust
Sam T. Boltz. Jr., Trusiee
509 Princeton Drive
Tyler, TX 75703-5164

-0- 0 026250 -0- 0 026250

Monly M. Brosious
24B4 W Dolphin Dnva
Citrus Springs, FL 34434

■0; 0.006900 -0- 0 006900

Warren 0, Orlskell 
do 1252 Pine Street
Wheatland, WY 62201

-0;' 0.030000 .-C-- 0.030000

Haymaker Holding Company
POBox 205415
Dallas, TX 75320

-6-. 1.500000 -0- 1.500000

Mary Jane Hotstine
POBox 594
East Bernard, TX 77435-0694

-0- 0124990 -0- 0.124990

Susan lowthorp
1814 Lanay
Longview. TX 75605

-0- 0.124990 •0- 0.1249S0

J. Paul Mathias
8871 E. Easter Place
Englewood, CO 80112

0.005S2S LO-. 0 005925

O'Brien Family, LLC
5461 Kent Place
Denver. CO 80235

0,026250 -0- 0.026250

Ann Lisa Pearson
P 0 Box 3707
Centennial. CO 80161-3707

-o-' 0.005925 -0- 0.005925

Rickard Properties. LLC
POBox 1478
Parker. CO 80134

-CF 0.026250 •0- 0.028250

R.W. Scott Investments, LLC
A Colorado Limited Liability Company

1275 Lupine Way, Gonness#
Golden. CO 60401

-0- 0.123750 ■0- 0.123750

Buck (Leycoster) Stanley F
RH Stanley 8 C. Sullivan. Trustees
38021 Fawn Meadows Trail
Elizabeth. CO 80107

-0- 0.123750 -0- 0.123750

TOTAL WELL 100.000000 100.000000 100.000000 100.000000



ATTACHMENT NO. 3 - PAGE 7 OF 8 
Dugan Production Corp.'s 

Neoprene Com 091 
Basin Frultland Coal

Well Location: SE/4 SW/4 17, T-25N. R-10W 
Spacing Unit: S/2 (320.0A)

San Juan County, New Mexico

INTEREST OWNER BPO%

Workino Interest
Dugan Production Corp.

Gross

BO.OOOOOO 68 500000

Gross

62.500000

tifii

54.062500

Charger Resources. LLC
9001 AirpoA Freeway, Suite 670
North Richland H>8s, TX 76180

12.500000 10.312500

Enorgen Resources Corp.
2199 Bloomfield Highway
Farmington, NM 87401

13 333333 11,000000 12.500000 10312500

Moon Royally, LLC
P O Box 720070
Oklahoma City. OK 73172-0070

8.666667 5 500000 6250000 5.1S62S0

McCully-Chapman Exploration
P O Box 421
Sealy.TX 77474

6 250000 5.156250

Royally
USA-Buroau of Land Management
1235 La Plata Highway
Farmington, NM 87401

-0- 12 500000 -o-; 12.500000

Overrid.no Royalty
Kalhlyn R. Anderson
P O Box 106
St. Paul. AK 72760

-G-- Q.1249SO ,.-CL. 0.124990

Robed T. Anderson
5892 NW Lac Leman Drive
Issaquah, WA 9B027

-0: 0.124990 -0- 0.124990

Tom Foster Anderson Trust
Tom Foster Anderson. Trustee
907 East Hudson Street
Tyler. TX 75701-5608

-0- 0,125040 -0- 0125040

Sam Boltz Family Trust
Sam T. Boltz, Jr., Trustee
509 Princeton Drive
Tyler, TX 75703-5164

-o'- 0 026250 .43- 0 026250

Monty M. Broslous
2484 W Dolphin Drive
Citrus Springs. FL 34434

-CL . 0006900 -0-. 0 006900

Warren D. Drishell 
c/o 1252 Pmo Street
Wheatland, WT 82201

-0- 0.030000 ■-o- 0.030000

Haymaker Holding Company
POBox 205415
Dallas, TX 75320

'-9-' 1.500000 -0- 1.500000

Mary Jane Holsline
P 0 Box 694
East Bernard. TX 7743543694

■CL 0.124990 -0- 0.124990

Susan lowthorp
1814 Lanay
Longview, TX 75605

-0- 0.124990 -0- 0.124S90

J. Paul Mathias
8871 E. Easter Place
Englewood, CO 80112

•CL 0.005925 -0-' 0.005925

O'Brien Family, LLC
5461 Kent Place
Denver, CO 80235

-0- 0.026250 -0- 0 028250

Ann Lisa Pearson
P 0 Box 3707
CerUenrxal, CO 80161-3707

-0-, 0.005925 -0- 0.005925

Rickard Properties. LLC
P O Box 1478
Parker, CO 80134

-0- 0 026250 -0- 0.026250

R.W. Scoll Investments, LLC
A Colorado Limited Liability Company
1275 Lupine Way, Gonnesse
Golden. CO 60401

o- 0,123750 -0- 0.123750

Buck (Leycester) Slanley F
RH Stanley & C. Sullivan, Trustees
38021 Fawn Meadows Trail
Elizabeth, CO 80107

.-0- • 0.123750 -o-. 0.123750

TOTAL WELL 700.000000 700.000000 700.000000 100.000000



ATTACHMENT NO. 3 - PAGE 8 of 8 
Dugan Production Corp.

Well Name Pool lease # Location SDadna Unit
Spandex Com 90
Spandex Com 90S
Location H

Basin Fruitland Coal 
Basin Fruitland Coal 
Basin Fruitland Coal

VA-1496
VA-1496
VA-1496

SWNE 16-25N-10W 
NWNW 16-25N-10W 
SW/4 16-25N-10W

N/2-320.0A
N/2-320.0A
S/2-320.0A

INTEREST OWNER INTFRFSTVn

Workino Interest
Dugan Production Corp.

Gross

100.000000

Net

85.375000

Rovaltv
State of New Mexico
New Mexico State Land Office
PO Box 1149
Santa Fe, NM 87504-1149

-0- 12.500000

Overridina Rovaltv
Energen Resources Corp. 
2198 Bloomfield Highway 
Farmington, NM 87401

-0- 2.125000

TOTAL WELL 100.000000 100.000000



ATTACHMENT NO. 4 

PRODUCTION SUMMARY

WELLS CONNECTED OR TO BE CONNECTED TO DUGAN PRODUCTION'S 

LATEX GAS GATHERING SYSTEM

POOL NAME & CODE

AVERAGE BTU 

btu/scf

WELLS OR 

COMPLETIONS (D

POOL PRODUCTION 

ALL WELLS - mcfd 0

AVERAGE PRODUCTION 

PER WELL-mcfd 0

EXISTING PROPOSED EXISTING PROPOSED EXISTING | PROPOSED

Latex Gas Gathering System {LGGS}

Basin Dakota (71599) 1256 2 0 79 0 39.5 0

Basin Fruitland Coal Gas (71629) 985 0 17(6) 183 499 91.5 83

Calculated BTU of commingled production for LGGS = btu/scf for all wells (existing and proposed) which compares fairly closely to 

the actual BTU average at the CDP sales meter during September of 2015 
Calculated value of commingled production: commingling is necessary to get produced natural gas to a gas sales meter from 17 (2 existing & 15 

proposed) low volume gas wells. CDP gas revenue and MMBTU will be allocated to individual wells using factors determined from the MMBTU 

produced from each well. Each well will be equipped with an allocation meter or an approved method of alterative measurement. During September 2015, 

CDP sales volume from all wells averaged 40 mcfd. There should be no loss in value to any well as a result of this commingling.

Notes:

<D - Wells as of 12-1-2015. Existing = wells currently approved for gathering system. Proposed = wells & locations to be added to gathering system.

Active completions in parentheses.

©-Production information during September, 2015
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Latex Gathering System
Federal Leases - NM-8007, NM-86080. NM-97838

State Leases - V-1496

Navajo Allotted Leases - NOG-1003-1769

y

Attachment No. 4 
Dugan Production's 

Lease Summary

Page 2 of 2



Attachment No. 5 

Allocation Procedures 

Dugan Production Corp.’s 

Latex Gas Gathering System 

CDP - SESW 3, T25N, R10W 

San Juan County, New Mexico

Base Data:

W = Volume (MCF) from Well Allocation Meter 

X = Volume (MCF) from CPD Sales Meter 

Y = BTU’s from CPD Sales Meter 

Z = Gas Revenue ($) from CPD Sales Meter

1. Individual Well Production = A + B + C + D + E 

A = Allocated Sales Volume, MCF.

“(W/SUM W) x X

B = On lease fuel usage, MCF. Determined from equipment specification 

and operating conditions.

C = Purged and/or vented gas from well and/or lease equipment, MCF. 

Calculated using equipment specifications and pressures.

D = Allocated fuel from gathering system equipment, MCF. The total fuel 

required to operate gathering system equipment will be allocated to 

the individual wells benefiting from the equipment using allocation 

factors determined by (W/SUM W) for the wells involved.

E = Allocated volume of gas lost and/or vented from the gathering system 

and/or gathering system equipment, MCF. The total volume will be 

determined using industry accepted procedures for the conditions 

existing at the time of the loss. All volumes corresponding to liquid 

condensation within the gathering system will also be determined.

The total volume lost and/or vented will be allocated to the individual 

wells affected using factors determined by (W/SUM W).

2. Allocated Individual Well BTU’s^ffW x Individual well BTU)/Sum (W x
individual well BTU)) x Y.

Individual well gas heating values to be determined in accordance 

with BLM's On shore Order No. 5.

3. Allocated Individual Well Gas Revenues = (Allocated Individual well

BTU's/Sum Allocated individual well BTU's) x Z



: AUXCHMENT'6 -

DIRECT CONNECT VS CONNECTION TO TGGS 

10 WELLS PROPOSED FOR 

ADDITION TO LATEX GAS GATHERING SYSTEM

Wells to be added

Direct Connect to PL Connect to TGS

10 10

# Lines Required 4 2

Total PL length 7.8 miles=41,000' .56 miles = 3,000'

Average PL length per well .47 miles=4,100' 0.056 miles = 316.8'

Surface disturbance w/40' ROW 37.6 A 2.75 A

# additional compressors needed 4 0

Additional compressor hp 472-4 @118 hp 0

Additional compressor fuel 79.2 mcfd - 4 @ 19.8 mcfd 0

Additional compressor exhaust volume 2.4 mmcfd • 604 cfm/compressor 0

Value of fuel gas - $/year $143,829 - $4.095/mcf -1215 btu 0

Pipeline Tap $524,000 - 4 @ 131,000/well $10,000 = 2 @ $5,000/well

Pipeline Installed $1,558,000 - 41,000' @ $38/ft $45,000 = 3,000'@$ 15/ft

Pipeline Pigging System $40,000 - 4 @ $10,000/line 0

Totals $2,265,829.00 ‘ $55,000.00



ATTACHMENT NO. 7

GATHERING SYSTEM & 

WATER DISPOSAL FACILITIES

DUGAN PRODUCTION CORP'S 

LATEX GAS GATHERING SYSTEM

Gas Sales Meters

Location_____________________

SESW 3. T-25N, R-10W

Compressors

Name Description ____________ .

CDP gas sales to Enterprise Field Services Meter #99325

Name____________________________ Location

Latex Compressor SWNW 9-25N-10W at the Latex #1

Water Disposal Facilities /see page 2)

Facility______________________ Location

Neoprene #1 SWD NESW17-25N-10W North of Neoprene Com #91

Make & Model Engine HP

5.9 Cummins GD F Screw 116

Injection Pump

Make & Model Engine HP

5.9 Cummins 49

Fuel-mcfd

23,2

Fuel-mcfd

10.32
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ATTACHMENT NO. 7

GATHERING SYSTEM & WATER DISPOSAL FACILITIES 

DUGAN PRODUCTION CORP'S 

LATEX GAS GATHERING SYSTEM

Dugan Production Corp. 

Neoprene #1SWD 

NESW Section 17T-25N, R-10W 

Administrative Order SWD-1098- 

San Juan County, NM

1. Fluid from wells produced up tubing and 

Delivered to disposal facility by pipeline 

Mostly water and some gas

2. Gas/water Separator

3. Gas Allocation Meter

4. Water Injection Pumps

5. Injection Well

Pump information: 49 HP 5.9 Cummins, Fuel Usage 10.32 MCFD
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Attachment No. 8 
Interest Ownership Notification 

Dugan Production Corp.'s Application dated 12/18/15 
Proposing the Addition of 17 Wells to 

Dugan Production's Latex Gas Gathering System

Presenting evidence that interest ownership in the Latex Gas Gathering System and the 17 wells proposed 

to be added have been given notice of Dugan's application, attached is:

1. A copy of Dugan's transmittal letters dated 12/18/15 used to send copies of the subject application 

to all interest owners in all weils/iocations being added to the Latex Gas Gathering System under 

NMOCD Commingling Order OLM-15. Each overriding royalty interest owner was offered a 

copy of our application should they desire to receive one. Of the 17 welis/locations being added, 

Dugan Production will be the operator of all wells and holds 100% of the working interest in 15 

of the 17 wells. Dugan shares working interest with others in the Neoprene Com 90 and 

Neoprene Com 91 wells. All letters were sent by certified mail with a return receipt requested. 

Upon receiving the receipts, copies will be sent to the NMOCD.

2. The royalty interest for all 17 weils/locations being added is federal (14 wells/locations), state (3 

1 wells/locations), Navajo allotted (l well/location). Since the subject application is addressed to

the Farmington Field Office of the Bureau of Land Management (for federal and Indian leases), 

and the New Mexico State Land Office (for state leases) a separate notice to royalty interest 

owners was not needed. The applications were sent by certified mail with a return receipt 

requested and upon receiving the receipts, copies will be sent to the NMOCD.

3. Copy of our advertisement published in the Legal Notice section of the Wednesday, December 

13 ,2015 issue of the Farmington Daily Times regarding the subject application to add 17 

wells/locations to Dugan's Latex Gas Gathering System. This publication was made in 

anticipation that of the notice mailed to all interest owners, there will be at least one either 

returned for some reason or the return receipt will be lost in the mail. An original "Affidavit of 

Publication" will be submitted to the Santa Fe office of the NMOCD when received from the 

Daily Times newspaper.
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dugan production corp

/Uidch**ed'$

December 18,2015

To: Working Interest Owners (Address list attached)

Re: Dugan Production's Application dated 12/18/15
Proposed addition of 17 wells to Dugan's Latex Gas Gathering System 

San Juan County, New Mexico

Dear Ladies/Gentlemen:

According to our records, each of you has an interest in one or more of the wells that is either currently connected or proposed to be 
connected to Dugan’s Latex Gas Gathering System. Attached for your information and review is a complete copy of Dugan’s 
application to the NMOCD, BLM and State Land Office (SLO), requesting their approvals to add 17 wells to the Latex Gas Gathering 
System which currently has 2 wells approved for the system, This will require surface commingling of production from the subject 
wells, plus the sale of gas at a central delivery sales meter (CDP). Dugan Production will install, operate, and maintain the gathering 

system, central battery, and water disposal facilities and will pay all costs associated with this proposal. As a working interest owner 
in wells connected or to be connected to the Latex Gas Gathering System, your only costs associated with the gathering system will be 
a fee charged for gathering, compression, and water disposal. You will not be billed for any costs associated with installing the 
gathering system (including the allocation meters) and water disposal facilities. Dugan Production's current company-wide 
gathering system fee Is $0.27/MMBTU, and our compression fee is $0.09/MMBTU. These fees will be used until operating economics 

indicate the need for revisions.

This proposal will not affect your interest in these wells and should allow for optimum operations on Fruidand coal weiis that 

typically produce large volumes of water in association with the gas. Since produced water will be transported for disposal by 
pipeline and all wells producing water will share in disposal costs, the water disposal costs will be kept to a minimum. In addition, ail 
wells will benefit from central compression which should keep wellhead operating pressures as low as possible. This method of 

operation will help to keep our operating expenses as low as possible, which will allow all interest owners to recover more of the gas 
reserves from each well.

CERTIFIED MAIL

This matter does not require any action on your part Current NMOCD regulations require that all interest owners (those in the 
existing system and those being added) receive notice of proposed additions to gathering systems. Included in Dugan's application is 
a request that for future additions to the gathering system, only the interest owners in the wells to be added will require notification 

provided that the proposed additions will not adversely affect the existing wells. This will greatly simplify adding wells to a 
gathering system and should not affect the interests previously authorized to operate on a gathering system. Should you have any 

questions, need additional information, or have any concern as to our proposal, please let me know. Should you have an objection to 
our proposal, please let me know, or you can contact the New Mexico Oil Conservation Division directly at 1220 South St. Francis 
Drive in Santa Fe, New Mexico 87505, and we would appreciate receiving a copy ofyour objection.

Sincerely,

A

Kevin Smaka 
Production Engineer

KS/tmf

Attachments

xc: New Mexico Oil Conservation Division, Bureau of Land Management, State Land Office

709 E. MURRAY DR. • P. O. BOX 420 • FARMINGTON, N.M. 87499-0420 • PHONE: (505) 325-1821 FAX# (505) 327-4613



dugan production corp.

■ty*chi*eMg

December 18,2015 CERTIFIED MAIL 

RETURN RECEIPT REQUESTED

To: Overriding Interest Owners (Address listattached)

Dugan Production Corp.'s Latex Gas Gathering System

Re: Dugan Production’s Application dated 12/18/15

Proposed addition of 17 wells to Dugan's Latex Gas Gathering System 

San Juan County, New Mexico

Dear Ladies/Gentlemen:

According to our records, each of you has an interest in one or more of the wells that is either currently connected or 

proposed to be connected to Dugan’s Latex Gas Gathering System. The wells and interest owners are listed on the 

attached address list. The subject application to the New Mexico Oil Conservation Division (NMOCD), Bureau of Land 

Management (BLM) and State Land Office (SLO), requests their approvals to add 17 wells to the Latex Gas Gathering 

System which currently has 2 wells approved for the system. This will require surface commingling of production from 

the subject wells, plus the sale of gas at a central delivery sales meter (CDP). Dugan Production will install, operate, and 

maintain the gathering system, central battery, and water disposal facilities and will pay all costs associated with this 

proposal. Since your interest in these wells is an overriding royalty interest, there are no costs chargeable to you and 

this proposal should not affect your interest in these wells. This proposal will however, allow for optimum operations 

on Fruitland coal wells that typically produce large volumes of water in association with the gas and since produced 

water will be transported for disposal by pipeline rather than truck, the water disposal costs will be kept to a minimum. 

In addition, ali wells will benefit from central compression which should keep wellhead operating pressures as low as 

possible. This method of operation will help to keep our operating expenses as low as possible, which will allow all 

interest owners to recover more of the gas reserves from each well.

This matter does not require any action on your part Current NMOCD regulations require that all interest owners 

(those in the existing system and those being added) receive notice of proposed additions to gathering systems. 

Included in Dugan's application is a request that for future additions to the gathering system, only the interest owners 

in the wells to be added will require notification provided that the proposed additions will not adversely affect the 

existing wells. This will greatly simplify adding wells to a gathering system and should not affect the interests 

previously authorized to operate on a gathering system. Should you have any questions, need additional information, 

desire to receive a complete copy of our application, or have any concern as to our proposal, please let me know. 

Should you have an objection to our proposal, please let me know, or you can contact the New Mexico Oil Conservation 

Division directly at 1220 South St. Francis Drive in Santa Fe, New Mexico 87505, and we would appreciate receiving a 

copy of your objection.

Kevin Smaka 

Production Engineer

KS/tmf

Attachments

xc: New Mexico Oil Conservation Division, Bureau of Land Management, State Land Office

Sincerely,

709 E. MURRAY DR. • P. 0. BOX 420 * FARMINGTON, N.M. 87499-0420 * PHONE: (505) 325-1821 FAX# (505) 327-4613



Wells to be Added

Latex Gas Gathering System Interest Owners Address List 

(wells with ownership interest in parentheses)

a-Charger Com 1: b=Griasbv Federal 1-7: csGriasbv Federal 3-8, Locations A-G: d=Latex 1S & 2S: 

e=Neoprene Com 90 BPO & APQ: f~Neoorene Com 91 BPO & APO: a=Spandex Com 90 & 90S & Location H:

Working Interest Owners

Dugan Production Corp. (all) 

P. O. Box 420

Farmington, NM 87499-0420

Cat Springs Properties, LLC (e) 

P O Box 450 

Sealy, TX 77474

Charger Resources, LLC (e,f) 

9001 Airport Freeway, Suite 670 

North Richland Hills, TX 76180

Energen Resources Corp. (e,f) 
2198 Bloomfield Hwy 

Farmington, NM 87401

McCully-Chapman Exploration (f) 

POBox 421 
Sealy, TX 77474

Moon Royalty, LLC (e.f)

P O Box 720070
Oklahoma City. OK 73172-0070

Royalty Interest Owners

New Mexico State Land Office (g) 

Office of Commissioner of Public Lands 

POBox 1148 

Santa Fe, NM 87504-1148

Navajo Allotted (a)
Federal Indian Minerals Office 

6251 College Blvd., Suite B 

Farmington,NM 87402

Overriding Royalty Interest Owners

Kathlyn R. Anderson (a,b,c.e,f)

P O Box 106 

St. Paul, AK 72760

Sam Boitz Family Trust (a,b.c,e,f)

Sam T. Boitz. Jr., Trustee 

509 Princeton Drive 
Tyler, TX 75703-5164

Energen Resources Corp. (g)
2198 Bloomfield Hwy 

Farmington, NM 87401

Ken Perkins Oil & Gas Inc. (a)
50 Sugar Creek Center Blvd., Suite 275 

Sugar Land, TX 77478

McCully-Chapman Exploration (c)

P O Box 421 

Sealy. TX 77474

Ann Lisa Pearson (a,b,c,e,f)

P O Box 3707
Centennial, CO 80161-3707

Southland Royalty Company, LLC (c) 
400 West 7"1 Street 

Fort Worth, TX 76102

USA-c/o Bureau of Land Management 

6251 College Blvd., Suite A 

Farmington, NM 87402

Robert T. Anderson (a,b,c,e,f) 

5892 NW Lac Leman Dr. 

Issaquah, WA 98027

Monty Brosious (a,b,c,e,f) 

2484 W. Dolphin Drive 
Citrus Springs, FL 34434

Haymaker Holding Company (a,b.c,e,f) 
PO Box 205415 

Dallas, TX 75320

Susan Lowthorp (a,b,c,e,f)
1814 Laney 

Longview, TX 75605

Moon Royalty. LLC (c)
P O Box 720070
Oklahoma City, OK 73172-0070

R.W. Scott Investments, LLC (a,b,c,e,f) 

A Colorado Limited Liability Company 

1275 Lupine Way, Gennesse 

Golden, CO 80401

Buck (Leycester) Stanley (a,b,c,e,f)

RH Stanley & C. Sullivan, Trustees 

38021 Fawn Meadows Trail 

Elizabeth, CO 80107

i-f)

Tom Foster Anderson Trust (a,b,c,e,f) 

Tom Foster Anderson, Trustee 

90 East Hudson Street 

Tyler, TX 75703-5164

Warren D. Driskell (a,b,c,e,f) 

do 1252 Pine Street 
Wheatland, WY 82201

Mary Jane Holstine (a.b.c.e.f) 
P O Box 694

East Bernard, TX 77435-0694

J. Paul Mathias (a,b,c,e,f)
8871 E. Easter Place 

Englewood, CO 80112

O'Brien Family, LLC (a,b,c,e,f) 

5461 Kent Place 

Denver, CO 80235

Rickard Properties (a,b,c,e,f)

P O Box 1478 
Parker, CO 80134



AFFIDAVIT OF PUBLICATION 

Ad No. 72193

STATE OF NEW MEXICO 

County of San Juan:

SAMMY LOPEZ, being duly sworn says: 

That he IS the PUBLISHER of THE 

DAILY TIMES, a daily newspaper of 

general circulation published in English at 

Farmington, said county and stale, and that 

the hereto attached Legal Notice was 

published in a regular and entire issue of the 

said DAILY TIMES, a daily newspaper 

duly qualified for the purpose within the 

meaning of Chapter 167 of the 1937 Session 

Laws of the State of New Mexico for 

publication and appeared in the Internet at 

The Daily Times web site on the following 

day(s):

Sunday, December 13, 2015 

And the .cost of the publication is $111.13

COPY OF PUBLICATION

ON
t^b^b

/*? . SAMMY 

me, whom

LOPEZ]

I know!appeared before 

personally to be the person who signed the. 

above document.
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Please place in the legal ads for the Sunday, December ISth^, 2015 publication of the Farmington Daily Times. 

Once the ad has been run, please send Affidavit of Publication to Dugan Production Corp., Attn: Kevin Smaka,

P. 0. Box 420, Farmington, NM 87499-0420.

Dugan Production Corp. is applying to the New Mexico Oil Conservation Division (NMOCD), the Bureau of Land 

Management (BLM) and the New Mexico State Land Office (NMSLO), for regulatory approvals to add 17 wells to 

Dugan Production’s Latex Gas Gathering System (LGGS). This will require the surface commingling of produced 

natural gas and water plus the off-lease measurement and sale of natural gas. There will not be any commingling of 

oil or condensate. Dugan Production is also requesting that the existing NMOCD order, OLM-15, be amended to 

allow future gathering system additions following notice only to the interest owners being added, provided it is 

reasonably certain that the proposed additions will not affect the wells previously authorized for the gathering 

system. The wells to be added and the existing gathering system are located within Sections 7, 8, 9, 16, 17 of 

Township 25-North, Range-10 West, all located in San Juan County, New Mexico. The central delivery gas sales 

meter (CDP) is located in the SESW of Section 3, T-25N, R-I0W and delivers gas to Enterprise Field Services at 

their Meter No. 99325. The gathering system currently has 2 wells authorized, both of which are completed in the 

Basin Fruitland Coal gas pool. Fifteen of the wells to be added are completed or will be completed in the Basin 

Fruitland Coal gas pool. The two remaining wells are completed in the Basin Dakota pool. All wells (existing and 

to be added) are operated by Dugan Production Corp. and are located upon, or the spacing units include the 

following leases held by Dugan Production Corp.; Federal Leases NM-8007, NM-86080, NM-97838; State Lease 

VA-1496; and Navajo Allotted lease NOG-1003-1769. The wells to be added are: Dugan Production’s Latex IS & 

2S, Spandex 90 & 90S, Neoprene 90 & 91, Grigsby Federal I & Grigsby Federal 3, Charger Com 1, and 8 proposed 

locations that have yet to be drilled. The two wells currently authorized for the LGGS currently average 92 mcfd per 

well and range from 77 to 106 mcfd per well. The wells to be added produce natural gas volumes similar to the 

wells currently authorized for the LGGS. Any person holding an interest in any of these leases or welts may contact 

Dugan Production Corp. for additional information. Inquiries should be directed to Kevin Smaka at 505-325-1821 

or by mail at P. O. Box 420, Farmington, NM 87499. Any objection or request for a formal hearing should be filed 

in writing with the NMOCD’s Santa Fe Office within 20 days from the date of this publication. In the absence of 

objection, Dugan Production Corp. is requesting that the NMOCD approve its application administratively. The 

NMOCD’s address is 1220 South St. Francis Drive, Santa Fe, NM 87505.
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Farmington Field Offiqg amended report
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WELL LOCATION AND ACREAGE DEDICATION PLAT
' ATI Number

30-045- 35 41^
2 Pool Code

71629

* Pool Name

Basin Fruitiand Coal

J Properly Code 5 Property Name *■ Well Number

CHARGER 1

’ OGKIIl Nh. * Operator Name ’ Clevatiun

006515 DUGAN PRODUCTION CORPORATION 6445

'■ Surface

Ul. or lul no.

P

Scclion

7

Township

25 N

Range

10 w

l.nl Idn Keel from llic

1280

North/Soulli line

SOUTH

Feel from the

683

FlaslAVesI line

EAST

County

SAN JUAN

" Bottom Ho e Location I 'Different From Surface

Ul-nr lot no. Scclion Township Range l.nt Idn Feel from (lie Nnrlh/Snnth line Feet from the F.asfAVest line County

12 Dedicated Acrcs

&&KSI2

11 .Joint or InPill 11 Consolidation Code Order No.

vocation

Jo alluwlTC 'e will be assigned to tliis completion until all interests have been consolidated or a non-standard unit has been approved by the 

division.

N 09*52'OO" £

d
o
cc

CO
o>

eg

Ul

<•>
o
Cs

o
a

UJ

CM
Og
N.
CS
L
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■* OPERATOR CERTIFICATION
I iKivhy ivilijy lint iIa- t tmhtiiA 't In tvitt h /mrum/mm/deft'

I" llic hefl my InnrU-dgt wit Mir/. tnkhlkt’ tliix filin ''

rninut hnniitn’ inh'h'xt ttr tuthtt'cti ininciiil tnicicw in itk‘ him/ ita tinting 

iJk-/wn/|,M('d Ntiutni htje l<* ttlitft nr Ihi> tt light to thill thii >i<7/ nl ;/;i, 

h a ttlitut fHirMAmr itumwitnH I nilh tin tntiltrnf it a It u iiurkiut tirtittiiing 

uihnol. ttrhitt mlmthttY/AMiJi/tj! ttytixtncM nr a timifAthnty jAAthttg

12-12-12
Siyiuiltue Dale

Kurt Fagrelius

Piiitlcd Name

kEagrelius@duganproductiou.com

li-mtiil AJdiess

-SURVEYOR CERTIFICATION
I hereby certify that the well locution shewn on this 

plot was platted front Jield notes ofuc/ital surveys 

mode h\me or under my sujierrisinn. and that the 

same is trite and convet to the best of my belief 

Dec 10.2012

Dale ofSiiivey

Signature ami Seal I'l'l’mlessiimal Surveyor

XENU2_c102.nud 20I2J2JM
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NEW MEXICO OILj CONSEIVATION COMMISSION 

WELL LOCATION AND ACPLAGE DEDICATION fLAT

Al dfctaaces ant b l fna tbe eater heaadaries of the Sectiea

Operator

Universal Resources Corp,
Leose , _ Well No. ^

Grigsby Fodoral
Unit Letter Section , Township •

D 7 I 25 North
Range County . .

: 10 Vest San Juan County, Nov Noxloo
Actuol Footooe Location of Well:

SPO feet from the North line one 790 llcm ths West . Iine

Ground Level Elev. | Producing Formation

6422.03 Dakota;
Pool s\ | Dedicoted Avereoge:

)y<t ■ 'zn.SrJ' *=«

1. Outline the oceroge dedicated to the subject well byj colored pencil or hachure marks on the plat below.

2. If more than one lease is dedicated to the well, Outline each and identify the ownership thereof (both ds to' v&r^ing 

interest and royalty),

3. If more than one lease of different ownership is dedicated to the well, have the-interests of 

by comrnunitization, unitization, force-pooling, etc? !

( ) Yes ( ) No If onswer is "yes," type of consolidation

If answer is "no," fist .the owners and tract descriptions which have octually consolidated. (Use 

necessary.)............... :............................ ...................................................................................................................................................

No allowable will be assigned to the well until oil interests have been consolidated (by communitization, unitization, forced- 

pooling, or otherwise) or until a non standard unit, eliminating such interests, has been approved by the Commission.

CEKTIFICATION 

I hereby entity that the iifawwtiw datimi

Position

Vice President .

Company

Universal Resources Corp. 

Dote

12-31-73

I hereby certify that the wal lecetioe ehqera «a 

this plat vat plotted froia field votes ef ectael 

arrays eiode by om or wader ay reysnal—. mi 
that tha mm is trva eed correct tv the bast of aqt 
kaavtbdge pad belief.



NEY» MEXICO OIL CONSERVATION COMMISSION

WELL LOCATION AND ACREAGE DEDICATION PLAT

All muat b* (re* the outer boundunet of (h« Stcimn.

Vbtm C'Ult v.
Suprrntd** C’ii 
Cffoettv* t-t-65

AL RESOURCES CORP,

Lop^ron ©1 w»iir

ORIGSflT FEDERAL

V.'* Ssetlcn Township Rung* County

hf v.- 8 25 WORTH 10 VEST SAW JUAN

Walt No.
ym

i 350 WEST
Pro<*ictruj f r. rmautm ■..

pocl ^ Dedicated kcrs'iqni^S

naTrot-.a'^ ■■ - Basin-^Dakota. : 320 : •_

tfMtlifte the screfcgt dedicated to the subject well by colored psoeil or backers marks on the plat below. /

life'
1 ooe tease is dedicated to the well, outline esehtndUsifeify the.ownership th«**iooi(bot}i as to Working 

fefajty) . H'-:-/'

: J, tfmorethandae tease of different ownership is dedicated to the watt,hash tfc^.'iateveau. of all owners Leon coosoli- 

*V dated by eomamnitization, ntiituatiaa, force-pooling. etc? , ;.‘oy,

' -‘£ ff-.; "■

1 Of i TA'ea ' (No If answer ie “yes!’ type o{ consolidation - ,r;~ • ’ r \f . . - ■■—-------'---------—- ■ -

’^V If answer is “no’’ list the owners and tract descriptions which biVtt d^^£badV'poft*otidated. (Use reverse side of 

. tkisfonw if necessary.) _------------ -------- , .... -. —------ --  - ■ .
T“r

No allowable will be assigned to tbe well until all interests ba»Skhan tuMBelidalpd (by commaoitixation. uaitumtion, 

fep*wd-p©oling, or otherwise) or until a non-standard ash, eliwk 

. nioo.

h liftssnsta, hds been approved by the Commis-

S3*?'

tr?'-.
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District I
OO Box 1980. Ho DOS, NM 80241-1980

District II
PO Drawer DD. Artesia, NM 88211-0719

District III
1000 Rio Brazos Rd.. Aztec. NM 87410

District IV
PO Box 2088. Santa Fe. NM 87504-2088

msvoy

State of New Mexico
Energy. Minerals fi Natural Resources Department

OIL CONSERVATION DIVISION 
PO Box 2088

Santa Fe. NM^8j7g0?--208B-’^

OIL CONS. DIM.

Form C-102 
Revised! February 21. 1994 

Instructions on back 
Submit to Appropriate District Office 

State! Lease - 4 Copies 
Fee, Lease - 3’Copies

r n uib i. -j

'"U □ AMENDED REPORT

r

WELL LOCATION AND ACRE^AGt' 'DEDICATION 'PLAT

’API Numder

20-MS- 2>4D2I
‘Pool Code

71629
’Pool Name

BASIN FRUITLAND COAL
‘Property Code ‘Property Name ’Well Numoer

LATEX IS
’OGRID NO ‘Operator Name ‘Elevation

006515 DUGAN PRODUCTION CORPORATION 6565'

10 Surface Location
U. or lot no.

F
Section

9
ToMrehip

25N
Renge

10W
Lot L<*l Feet frtn tne

1745
fferth/Soutli line

■ NORTH_
Feet from tn*

1595
Eeet/Meet lire

WEST;
Canty

SAN JUAN

J1E ottom Hole Location If Different From Surface
IX. or lot no. Section Toxnsnui Range LOt IVt Feet fron tne Nortn/Soutn line Feet from tne East/mt line Canty

“ Oeciceteo xcrts

320.0 Acres - (N/2)
° Joint <r infill M Coneolidetign Code °Ort*r no. 1

1
NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 

OR A NON-STANOARD UNIT HAS BEEN APPROVED BY.THE DIVISION
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District I
PO Box I960. Hobbs. NM 8B241-1980 

District II
PO Orawer DD. Artesia, NM 00211-0719

District III
1000 Rio Brazos RO.. Aztec, NM 07410

Oistrjct IV
PO Box 2066, Santa Fe. NM 87504-2066

State of New Mexico
Energy. Minerals £ Natural Resources Department

Submit
OIL CONSERVATION DIVISION 

PO Box 2088
Santa Fe.?iKi8i CS75M-20BB:? :'0

Revised; February 21. 1994 
Instructions on bade 

to Appropriate District Office 
’ State Lease - 4 Copies 
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□
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WELL LOCATION AND ACREAGE DEDICATION PLAT

'API Number
30-OMS- 2A03&

'Pool Code

71629
•Pool Name

BASIN FRUITLAND COAL
‘Property Code

I'Tdi'4

‘Property Name

LATEX
'Well Number

! 2S

'OGRID No

006515
‘Operator Name

DUGAN PRODUCTION CORPORATION
’Elevation

6638'

10 Surface Location
U. or lot no.

0

Section

9
Toansnto

25N

Rerge

10W

Lot lOt Fnt from V9

1275

Wrtn/Scutft line

SOUTH
Feet from tfm

1550
Cest/Wet line

EAST;
County

SAN JUAN

11 E ottom Hole Location I f Different From Surface 1
UL or lot no. Section TOOTCMD Benge Lot i<m Feet from trw Nortrvsoutn line Feet froo tne Em/Vttst line Canty

u Deoicatw tern

320.0 Acres - (S/2)
“jbint <r Intiii “ CcrooiKtotJon CoOe aOnoer Mo.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN)CONSOLIDATED
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(District I
PO Box 1980, Hobbs, NM B8241-1980 

District II
PO Drawer DO, Artesia, NM 86211-0719

District III
1000 Rio Brazos Rd_ Aztec, fw 87410

Oistnct IV
PO 0ox 2088. Santa Fe. NM 87504-2088

State of New Mexico
Energy. Minerals & Natural Resources Department

OIL CONSERVATION DIVISION 
PO Box 20B8 

Santa Fe, NM 87504^2©BS

Form C-102 
Revised February 21. 1994 

Instructions on back 
Submit to Appropriate District Office 

State Lease - 4 Copies 
Fee Lease - 3 Copies

IQ £7
□ ‘AMENDED report

WELL LOCATION AND ACREAGE DEDICATION PLAT’ "

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION



District I
1635 N. Frencn Dr. Hobba NM 88240 

Oistnct II
1301 W. Grand Avenue. Arteaia. NM 88210 

Oistrict III
1DOO Rio Brazos Rd.. Aztec. NM 87430

State of New Mexico Form c-ios

Energy. Minerals S Natural Resources Department Revised October 12. 2005
Instructions on pack 

Submit to Appropriate Oistrict Office 
State Lease - 4 Copies 

Fee Lease - 3 Copies
OIL CONSERVATION DIVISION 
1220 South St. Francis Or.

oistnct iv Santa Fe, NM 87505
1220 S St Francis Dr.. Santa Fe. NM 07505

WELL LOCATION AND ACREAGE DEOICATIONrJ^UT
‘API Number 'Pool Code

71629
■Pool Name '•

BASIN FRUITLAND COAI?#^

‘Prooerty CoOe ‘Property Name Well Number

NEOPRENE COM 91
’OGRID No. ‘Operator Name 'Elevation

006515 DUGAN PRODUCTION CORPORATION 6527’

10 Surface Location
UL or lot no.

N
Section

37
Tamms

25N
flargi

10W
LOt ltfi Feet from tfe

675
North/9euth lire

SOUTH
Feet free the

1715
East/Meat lire

WEST
Canty

SAN JUAN

“E ottom Hole Location If Different From Surface
UL or lot re section Tomhw flange LOt Iff) Feat fro* the •mrUVSoutn line Feet froe the East/Matt line Couky

u Oedicotao Ao*e*

320.0 Acres - (S/2)
"joint ir Infill "CmoUdetlon Coda ■broar *».

/rn>
O AMENDED REPORT

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

16 2632.74 2634.06

co
in
CD
co
OJ
in

Chaparjral ETAL 

NM- 1007

17
Dugan Prod.

' NM- 9’ 636

o
q
o
to
CM
in

ni5*

LAT: 36.335621V 
LONG: 107.92295 V 

DATUM: NA01983

o

2631.42’ 1320.33' 1320.33

"OPERATOR CERTIFICATION
I hareby certify that the Information contained 
herein is true end complete to the test of my 
knowledge end belief, end that this organization 
either owrs a working intereet or uMeased 
mineral interest in the land including the 
proposed bottom-hole location or has a right 
to O'!!] this well at this location pursuant 
to a contract with an owner of such a mineral 
or working interest, or to a voluntary pooling 
agraanent or a conoulsory cooling order 
heretofore entered by the division.

/fbr/f

Signature /
06/26/2007

Date
Kurt Fagrelius

Printed Name

“SURVEYOR CERTIFICATION
I hereby certify that the well location 
shown an this plat was plotted from field 
notes of actual surveys made by ire or under 
ry supervision. and that the saire is true 
and correct to the best of my belief.

Date of Survey: JUNE 11. 2007

Sicyiatire end Seel of Professional Surveyor

JaSo/J C. EWarp5

Certificate Number 35269



' Meric! I
PO B*« I9M. lUbbm. NM 88Z41-MM 

Dbmlll

PO Drawer DO, Artak, NM BZll-#7t9 

Dfatrict 111

ISM Rm |m Rd^ AAc NM 8T4W 

Dhtriet IV

PO Box 2088. S«oU Fe. NM 87504.2088

State or New Mexico
Gatrp. Mamb A NMnl Ronicci Dcptctarai

OIL CONSERVATION DIVISION 
PO Box 2088

Santa Fe, NM 87504-2088

Form CM 02 
Revised February 21, 1994 

Instructions on back 
Submit to Appropriate District Office 

State Lease - 4 Copies 
Fee Lease • 3 Copies

□ AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT
'ATI Neabor

30 045 30k^> 1

'IWC«k

_________ mn__________

* IW Nmm

____________ Basin Fruitland Cnal
* ftwyerty Cade * ft •put; Kuk 4 WcAN.afarr
JIMS'

Spandex CotTI 90

’OGIUDN*. * 0|iu4ifW«a

0Q6515___
Dugan Production Corporation 6576*.—

10 Surface Location

UL or b( •*. SerriN Ti'ii ajfcip Rmcc UM Fed («• Ik Ntab/SMib fa* Fed fna Ik EhI/WoISm Ctuij

G 16 2SN 10W 1400 North 2050 East San Juan

11 Bottom Hole Location I r Different From Surface •

ULorbCM. S«ti— Tonokip lUace UUa fairnelk NMk/SMkbe Fed fna Um Eart/Wot be Cmir

a Pwtwitrf Aero

320

ajM4arlall NCaMUMCris “Order N*.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED . 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION



District I
PO Box 1980. Hobbs. NM BB241-1900 

District II
PO Drawer DO. Artesia. NM 86213-0719 

Oistrict III
1000 Rio Brazos Ro., Aztec. NM 87410 

District IV
PO Box 2088. Santa Fe. NM 87504-208Q

State of New Mexico
Energy. Minerals £ Natural Resources Department

OIL CONSERVATION DIVISION 
PO Box 2088

Santa Fe. NM 87504-2088

Form C-102 
Revised FeDruary 21, 199^ 

Instructions on back 
Submit to Appropriate District Office 

State Lease - 4.Copies 
Fee Lease - 3 Copies

0 AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

NO allowable will be assigned to this completion until all interests have been consolidated

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE OIVIS10N

1319.67'
DUGAN 
VA-1496

2633.40

WOO'

LAT: 36.40549 TV 
0 LONG: 107.90713 '» 

DATUM: NAD 1983

O
o

o*
co
OJ

in

wni ...................... 16-

ENERGEN
E-6633

2634.72 2632.08

OPERATOR CERTIFICATION
1 nereoy certify tnat tne information 
contained herein is true ana complete 
to the best of my know ledge ana belief

Signature '

_______ Kurt Faqrelius
Printed Name

_______Geology
Title

October 11, 2006
Date'

18surveyor certification

1 hereby certify that the well location 
shown on this plat was blotted from lie la 
notes of actual surveys made Dy me or unoer 

my supervision. ana that the same is true 
arc correct to the best of my belief

Survey Date: SEPTEMBER 13. 2006

Signature and Seal of Professional Surveyor

Ja5oA C. Edwards

Certificate Number 15269



Ptefkt I
ro 1UI l«M, llabfca, NM U24M1M 

OWrlrt II
ru Drawer DO. Artod*. NM UJII47I9 

Dfatrkf III
INI Rk Rraaaa ltd- A*tt. NM *741 • 

DterVl IV

ru *•> uan, 8mu f«. nm rsM-ioca

Slate of New Mexico
Fjwmj. MUtfth ft NalaraJ Rcwwrrr* Departs**

OIL CONSERVATION DIVISION 
PO Box 2088

Santa Fe, NM 87504-2088

Form C-102 
Revised February 21, 1994 

Instruction* on back 
Submit to Appropriate District Office 

State Lease * 4 Copies 
;J Fee Lease ♦ 3 Copies

• , □ AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT
An Kiek«r

4 f rapertj Cade

L&li-

’•5oRjDn».

006515

' rtod Cade usC; 9/*' ' * r-dN.

WiideatrPictured Cliffs

' Property Name

Latex

* ()|irnl*( Nat

Dugan Production Corporation

* Weft Nawbrr

1

* flmlha

6643* Estimated

** Surface Location
VLmMm. SardM TawitsMp Rup Lot Id* Fed from Ike Nerth/South Bat Fret frnm (he Kut/Wert See Coualy

A 9 2SN 10ft 990 North 990 East San Juan

11 Bottom Hole Location 1 Different From Surface
ULarlria*. Settle* Taw at hip Haag* Let Id* Fee( fron A« Narth/Soeik Rut Feet from the R*i(/Wea( Bee Can at?

** Dedicated Att*»

160
u Jotd at la/ft “ CatMBdatfca Code " Order Na.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

It
Dugan Prod.
NM 86080

"i-------------------------

990*

(^)----- 990. —

17 OPERATOR CERTIFICATION

1 hereby certify tor the Ufiwmadcm comoUed herd* b 

mu end complete w At best of my fewwM|r end bebef

Section |

O /v^yQAt—^_____
5tR**ntK

Sherman E. Duwan
IMaled Nante '

Vice-President
Tkie

—3/2/95
IMt

mmi

"SURVEYOR CERTIFICATION

/ hereby ctrtfy Ae Ac weft toce&oo jJdwi on this plot

Mtu plotted from field Antes ef mow/ tmnxp mode by me 

oe under my lupertision, and that dir some it trae and 

correct to the best of my betief.

December 2.0-..1394

Signature
MiyOi \ 1

i C«iir^(e Number I

WAT r
©OH ML

B!M.

i

a
B 

Q
~_____

^££2________



Mrtrfct I

ru hi IMl, Uafcfca. MM U24l im 

DtrtrVtU

ru Drawer DO. Arteda. MM U2II-V7I9 

Dfaufct 111

ICO* Km Braa Rd., Aflee. NM 1741* 

Ptrtriet IV

ro Bat 2m, smu r«. nm 17504-200

Stale of New Mexico
Fj«u, MlauA A .Niinil Rrviann Department

OIL CONSERVATION DIVISION 
K) Box 2088 

Sanla Fe. NM 87504-2088

Form C-102 
Revised February 21, 1994 

Instructions on back 
Submit to Appropriate District Office 

Stale Lease - 4 Copies 

Fee Lease - 3 Copies

O AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

ATI Namtxr * Pm* Ctrl* • |\wl Mane

30 045 c&f&S' 71629 Basin Fruitland Coal
* frapat/ Cad*

017014
* Ntmtt

Latex

* WtflNamfcer

2

'OCRID Na.

006515
' Oprralar Niih(

Dugan Production Corporation

*£lr>a(Wa

65421 Estimated

*• Surface Location

UlwUtM. Secllea T*>tdip Rang* lat Ha Feet (na Ike Marlk/Snwtk Sac t'frt from the Caaal/

L 9 25b IGV 1700 South 790 Vest San Juan

11 Bottom Hole Location l Different From Surface
ULarlat a*. ScctloB TawuAtp Raaft Lat Ha Feet Iran the Morlb/Soutb lit* Feet fraoi Ike CaatATot Km Caaal/

u Dedicated Acrta

320
11 J«Ul ar laAB M CaaaoSdaliaa Cad* ** Order Na.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION



Mrtrirt I

tv hi IM*. tutfct, NM IS24I-I9M 
Hrtrlrt U

to Drawer DO. Artcaia, NM U2II-*7|» 

(Mrtrict III
100# Kir truM Rd.. Adre. NM I74H 

Ota rid IV

FO hi 2«C», SmU Fe. NM 17504-20*1

Stale of New Mexico
F-arrfj, A Nileiil Rr«>«nn IVjnilmrnl

OIL CONSERVATION DIVISION 
1*0 Box 2088 

Santa Fe. NM 87504-2088

Form C-102 
Revised February 21, 1994 

Instructions on back 
Submit to Appropriate District Office 

Stale Lease - 4 Copies 
Fee Lease - 3 Copies

□ AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT
1 ATI

30 045
* rwdCxk

71629
* Tael Naaae

Basin Fruitland Coal
1 N»p»rt; C*A

017014
* l>n|icrt; NtM

Latex

• WcSNrraber

2
’OCRXD N«.

006515
* 0|««tliir Nb«m«

Dugan Production Corporation

*£u**u»«

6S421 Estioated

l# Surface Location

ULmMm. S«<lton TrwaASp Rant* L*4 Ida I'm (ran ihc N*nh/S««th (m F’trl front lk< KM/Woi fin* Caaaljr

L 9 25N 10N 1700 South 790 Vest San Juan

11 Bottom Hole Location I Different From Surface

UlwbtM Scrtki IU««« Ut Ida Fc*t (raa (k« Nonb/Sooih lor Ftd (row Iki CnstAVcM fin* Caaaty

Ifoficntcd

320
“ J«Ul ar laTil ** CttMUilwl C«k *» Onkr N«

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INrERESTS HAVE BEEN CONSOLIDATED 

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION



NEW MEXICO OIL CONSERVATION COMMISSION

WELL LOCATION AND ACREAGE DEDICATION PLAT

Form C-102 
Supersedes C‘I28 

Effective 1-1-6S

All distances must be from the outer boundaries of the Section.

Operator Lease Well Nd. \

Union Oil Company of California Federa1 1 (M 17)

Unit Letter Section Township Range County ‘

H 17 25 North 10 West San Juan

Actual Footage Location of Well:

I 100 feet from the South I 185 feet trom the West

Ground L?vel Elev. Producing Formation Pool Dedicated Acreage^/

6493 >icogillfl &■ Granei’os Basin Dakota 320 Acres

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below.

2. If more than one lease is dedicated to the well, outline each and identify the ownership thereof (both as to working 

interest and royalty).

3. If more than one lease of different ownership is dedicated to the well, have the interests of all owners- been cons-h

dated by communitization, unitization, force-pooling, etc? _

| 1 Yes [ , No If answer is “yes” type of consolidation(SEE REVERSE SIDE)

If answer is “no” list the owners and tract descriptions which have actually been consolidated. (Use reverse side of 

this form if nsrpasarv.) ------ -----------

No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitization, 

forced-pooling, or otherwise) or until a non-standard unit, eliminating such interests, has been approved by the Commis­

sion.
-7^-

-I-

I

SEC.

330 aeo -90 1320 1 a so I’.'ai 231C 2040

CERTIFICATION

/ hereby certify thot the information con- 

folded herein Is true end complete to the i 

best of my knowledge and belief.

'/!

Po.'UttOn''' ' /

District Drilling Supt.

Company

Union Oil Co, of California

Date

December 17, 1976

I ^Eferej&^^lefKty *3ho^ys^*>*^e^loco,'on 

£how‘n.bh'fhii p.’a! was /^^tj f/efd

Hofes‘of m&ti

^ndertmy suMrMMM, and fHo?3lw

i V » ooq] , -
true' ajid .-o r?e* to ,m# -*e® 

knowledge apd be I' >.

______ _______________

me or 

tome 

of my

Date Surveyed

December 3, 1976

Registered Prolessio1 a. Engineer 

and/or Land Survey

- J. y

Certificate .'Jo. T8U2---------------------------- --------------1

E.V.Echohawk LS


