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'ABOVE THIS LINE FOR DIVISION USE ONLY

NEW MEXICO OIL ‘CONSERVATION DIVISION
- &ngmeermg ‘Bureau -
1220 South. St. Francis Drive,. Santa Fe; NM 87505

ADMINBSTRATBVE APPL!CATION CHECKLIST

THlo CHECKLIST, IS MANDATORY-FOR ALLADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIO‘JS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

‘Applucatlon Acronyms

{NSL Non-Standard Locatlon] [NSP Non:Standard Proration Unit] [SD-Simultanéous: Dedscahon]
[DHC- Downhole Comminglmg] [CTB-Lease: Commmglmg] [PLC:Pool/lease Commlngllng]
tPc: Pool ‘Commingling] ~ [OLS - Off-Lease Storage] {OLM-Off-Lease Measurement}
-[WFX-Watérflood. Expansion]. [PMX«Pressure Mamtenance Expans:on]
'[SWD-Salt Water Disposal) [lPHn;ectlon Pressure lncrease]
[EOR-Quallf:ed Enhanced.Oil. Recovery Certification] [PPRvPosmve Produchon Reosponse]

m TYPEQF APPLICATION = Check:Those Wliich Apply for [A] s L 77/ Yé ‘B
[A] ‘Location:- Spacing Unit - Simultaneous Dedication ~Es &n/ En) 2 Koo
I 3
xNst. [ Nsp O s Coppor 440~
Check One Only for [B] or (], (62 G254
[B] Commm;,lmg ‘Storage - Measurcierit | cuay
O bue [ cmB [0 pLec [J. PC (7 ors [J OLM “3{20,,’-30903
hjection - Dis posal - PrcssurelIncrease - Enhanced Qil Recovery ™~ :U-S'—-\g& ¥(,
WFX emx [ swp OO wr [0 Eor [ PR & T
e O,
[D)  Other:Specily =
: ) /S— - N wIT
A 1m
[2). NOTIFICATION R!’QUIRFI) TO: - Check:Those- Wh}(_:h Appiv ‘or 0 Does Not App}y -]
[A] 1 Working, Roy. alty or Ovcn ldmg Royahy Intérest Owners. U —
[.B}; X' Offset Operatorsg-I.‘eeisehbldérs’df’.?smfac‘e Owiier: = “\:3
~ ‘o I
> p . . S z ¥f
[cy - Ll ,Appljcatibn;i's One Which Requires Published. Legal Notice /0 v
(D ! : ' LO - '
21 [ posfcation andor Coneurit Approstl by BLM or S1 R
23

JET  [L]. For.all of the above,:Proof of Notification orPublication.is Attached, and/or,-
[F] X Waiversiare Attached

[3] SUB\'II'I 'ACCURATE-AND COMPLETE INFORMATION. REQUIRED TO.PROCESS THE TYPE.
OF APPLICATION INDICATED. ABOV E.

{4] CERTIFICATION:  I'hereby certify that the information submitted with thxs apphcanon for. admmlsu‘allve
approval is-accurateand. complete toithe best of my. knowledge. 1also, understand that no:action will be taken-on this
apphcatnon until the requlrcd information and notifications are’ submiitteéd to the Division.

Note: Statement must be compietad ‘by.an individiial with’ managenal andlor supervisory capacity.

shall@montand,com.
e:mail Address '




MONTGOMERY - SCOTT HALL

ANTE AT "'Cell (505) 670 7362
& AN DREWS Email: ; hall@montand .com
LAW-EIR M WWW, montand com

g, 3

January.26, 2016

‘David Catanach,.Director Hand:Delivered
‘NM Qil Conserva’uon Division

1220 S.:St. Francis Drive

‘Santa Fe, NM :87501

Re: Energen.Resources Corporation
»Second Request.for Amendment
Administrative Order NSL-7246, NSL-7246:-A
Approving Unorthodok Well Locatlon
Basin-Mancos GasPool (97565)

HAPI No 30 045-35646

‘N/2 Section 3, T23N, R8W (Project Area)

2057" FNL and 187" FEL (H), Section: 3 (Surface)

2260’ FNL and 330’ FWL (E), Section 3 (Bottom Hole)
Completed Interval (Amended) 2260° FNL and 330’ FEL (H)
(entry point) to 2260°FNL and ‘330’ FWL, Section 3

T23N, R8W, NMPM

.San Juan County, New Mexico:

Dear Mr. Catanach:.

On behalf" of Energen Resources Corporatlon (“Energen”), we. request an
amendment to Admlnlstrative Order NSL 7245-A which’ approved Energen’s:request dated
‘November 18,2015’ for a non- standard Jocation for the Chaco’ 23:08:3: No. 2H .well.
Administrative Order NSL-7246-A issued by the Division"ofn" ‘December- 22,-2015 ‘approyed.
the following unorthiodox location for the well:

2057 FNL and 187" FEL (H), Section 3 (Surface)

2260'"FNL :and ‘330" FWL (E) Section 3 (Botlom Hole)
:Completed Interval: 2260° FNL and 700’ FEL (H) (entry point) to
2260’ FNL and 330" FWL (E) Section 3, T23N RBW NMPM

REPLY TO:

325'Paseo de Peralta

Santa Fe, New Mex:co 87501

Telephone (505) 982 3873 Fax (505) 982-4289

Post Office’ Box 2307
Santa Fe, New Mex;oo 87504 2307
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‘David*Catanach

January:26,-2016

‘Page 2.

Energen seeks an amendment to NSL:7246-A to reflect a change from "the

‘previously ‘approved entry ‘point ‘of 700" FEL - to ‘an ‘entry* point location ‘of 330’ FEL “of
Section 3 for Chaco;23-08-3'No..2H.

A copy of Energens Amended C~102 dated January 19,7 2016 reflecting the

changed éntry point is: attached. [n this case the-well's. Completed Interval will be.no closer
than 2260’ from the north Ilne and 549' "from-the east line to' 2260’ from the north Ime and

statew:de Iocatuonal rules apphcable to oil wells The non standard spacing unit‘and well
location are -also consistent with .the established devetopment pattern for-horizontal and

vertical Mancos ‘oil wells in the area. Additionally, all of the. reasons set forth in our
prévious: requests for approval for- the unorthodox focations dated. February 12, 2015-and
November 18 2015;continuesto apply.

Encana-0il and Gas (USA) Inc..is.the: .operator.of ‘the adjommg spacing to the east
in Section 2: The: adjoining. spacing; units to the. south.’in -Section 3 and 'to the west .in
Section 4.are operated: by WPX: Energy. Inc. Both Encana and WPX: have been/notified of
this request and each has prowded writteri waivers -of ‘objection-to the amended location
and completlon interval. The.Bureau of Land Management is-also belng notified of this
app!lcatlon but no-further notmcatlon is indicated under the:Division’s rules:

The DIVISIOI‘IS Admlmstrattve Appllcatlon Checklist is enclosed .and a copy. of

‘We respectfully request expeditéd approval of this administrative _eppiicatton.

Thank you *for your consnderation of. this ‘request.. Should. more information. be.
required, please;do not'hesitate to contact me..

Very truly yolirs,
'/l R N
J.-Scott Hall

JSH:dI

Enclosures

-cc(w/encs., via.email): Michael McMillan, NMOCD

Bryan Lewis, Energen Resources Corporation
Jim. Lovato, :Energen Resources Corporation.
Mona Binion, Encana:

Brennan West WPX

Bureau of Land Management
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OIL :CONSERVATION :DIVISION
1220 South - St.: Francis Dr..
‘Santa Fe, 'NM'87505

Enorgy‘ umcrala &' Natiral Resources Ocputmant

ST A

‘Rev:.sed August‘ 1

Form: €-102
" 1, 72011

gt s e s s

’Suhmi!. one cop_y to appropriate

District Office.

X AMENDED REPORT

‘WELL, LOCATION AND ACREAGE DEDICATION” PLAT

* APL Number *Poo! Cods *Pocl Name.
30-045-35646 97232 BASIN-MANCOS
*Property Code: VProperty Nume' $¥el] Bumber
315301 CHACO 23-08-3 2H
TOGRID  No. €Operstor ‘Name * Elevation
162928 ENERGEN- RESOURCES. CORPORATION: '6911.8’
N _ ' Surface Location .
UL:or tot £o. | :Section | Yownship,{ -Range; lot.1d  |-Fest from the. |" North/South Une |'Feel from the. |- East/West lne -County
H 3 23N ‘BW 2057 | NORTH . 187" EAST :SAN JUAN
i ' Bottom: Hole location If Different From Surface
UL or lot mo;" [ "Fection | Township.| Rangs; | Lot.idn | Feel from the | Norih/South line | Feel from the: | Easi/Westline | County
R D 23N 8w 2280° _NORTH 330 WEST SAN JUAN
. Y Dedicated Acres, -PROJECT, AR!‘.A "9 Jokat or infill © "Ccmolidctlon .Code o ‘ .“Orderglfo.i
1 32320 ACRES ~=-S/2 N/2
LOTS 1 THRU"4 OF SECTION 3

“NO -ALLOWABLE"WILL BE -ASSIGNED. TO THIS COMPLETION UNTIL ALL INTERESTS HAVE- BEEN CONSOLIDATED
16 ) OR; A NON-—STANDARD ‘UNIT "HAS BEEN APPROVED BY~THE' DIVISION:

N BT . 5203 10°(R), |7 OPERATOR CERTIFICATION
S BQ‘SE ‘38" W 530370 o s s
- v o I herety cortefy thal the m/vmw&tm- :cﬂl:{ud Aﬂm B
N TR N true.and compiste 10" the bast of my bv:w(cdgl ‘and belisf,
and fhat IAis erganization ewher ounms o dorking nfereat
or undessed minern! interest in the land mcmémy the
propaged bstlom’ Male Lacation or Ads o right to! drill thts -
well af this focution purniant fa & conlract wifh o8 ouner
P o;chamnﬂwkau»ms&cruawlw'
3. |posling agreement o a wn;ru.my pu!inq
e
€
o .
. S5
N
R
*
v x
3 Pru:led Nnme
LR
3] S5 G NG .20
st - 8 = E-meil Address -
@w . T e =
Eal 1% SURVEYOR CERTEF]CA‘I’ION
53 Lihereb’certnfy thal the it locabion, shown on L8
g} . B plu wes plomd fra'tr field !wtu af, scmsl surieyy. madd
:{“"‘) . ’bymorundnmympmaudmalmmmu
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Tl Lone, 107.870a57 W (HA0ED) LB HAES) LONS, ICTBEQT8S "W - W‘-’”’ . Date of Burvey .
S LT 3257307 6 (HARRYY, QETIIN R ziy AL 38297887 N (U027), - Sianature’and Seal d?rd‘umﬁ Survayer:
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| | | 1
1 | ! e
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~Senior Landman

G=

RIS OURCES

January-19,2016
M. Brennan West ’
‘Senior Landman
WPX-Energy.
‘3500 One Williams Center
Tulsa, OK 74172-

RE? Request for WPX's Immediate Appruval of Energen’s 330’ lease offset
NMOCD's Admm:stratlve NSL Amendrent to Current Order NSL-7246~A
Energen’s Chaco23-08- 03 #H2Hwell
'S/ZN/Z Section 3;,T23N, R8W San Juan:County, New Mexlco.

Dear Brennan:.

Last weck;.the NMOCD granted Energen setback relief {NSL-7245-B) for.its Chaco’ 23-08:03 #1H well: A

‘check of- the NSL: order for:the 2" well-in*the same- spaclng unit discovered a simllar BITOr.. L'nergen
,Resources Corporatlon Is inithe process of refiling.an amended NSL amendment for the Mancos-Basin

Pool-for- 330 feet offset relief for the east-and.west: sectlon Jines, as well as 380 feet off the southern

’mld-section ling;. for :he capttoned wei{ Thls request s being made to WPX: Energy, Ing; as a Ieasehold;

) T_‘or in off-settmg tands-and. matching leasehold setback dlstances s;milar to completed offsetting-
hor zontal -wells In this:area. ‘A copy of.the C-102! p!at that accompanles the _application.amendmentis:
attached I ustrating the completed well does not enter. lnto the requested setbacks:

With'this n.quest, Energen respectfully requests WPX Energy, inc.. walve’ any. -objection tothe 330’ FEL.
entrv pomt and, comp!et:on interval and walve the 20-day offset operator- notice[comment petiod-to
the NIMOCD for Energen to request of thé NMOCD in Its process to-amend its'NSL app!lcatlon in'a.more
direct:time frame’ for the benefit of Energen.. WPX’s written approval.of this requést in the provided
signature block wouid be mgmficant and greatly appreciated '

if. . you should have any questmns _please contact Dean Price at'the helow provided contact informatlon,

~Thank you véry much. for your help 2 and ass;stance in this'matter..

Sigeerely, |

‘WPX Energy, Inc.. hereby gives notice to the NMOCD. that It Is waiving any objection to'the 330%FEL
-entry point and-completion Interval. and. grants Its: approval of . Energen S, requested walver of the
reguired 20-day offset owner. notlce for, Its admlnlstratlve approvat of: lts 330 foot leasehold offset’

NMOCD NSL appl,lca;,ipn_, )

J

WPX Energy, Inc.
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370-17 Street, Suite 1700
'Deuver‘CO 80702

L e e U,

ENERGEN

WIS 0 U R CEs

Jar1uary-l§é'2016
Ms Mona L. Bm:on
Landr\ gotlator o

RE: Request for Encana’s Immediate Appi oval of Energen S 330' lease; offset
NMOCD s'Admmrstrau\/e NSL Amendrment to’ Current Order NSL-7246-A.,

Energen S Chaco 23-08-03 #2H well,

.=S/2Nj2 Section 3, sz R8W San juan County, New.Mexico.

.Dear.Mona?

Last week; the NMOCD g,rantcd l‘nergen setback rehef (NSL :7245:8) for its; Chaco 23- 08-03 1A well. We
d:scovered the same error in lhe NSL 7246»A mder for our»second well in the same spacmg unit:
£r1ergen Resources Corpomtron i fn the'process of rehlmg an amended NSL amendment for the. Mancos
Basln Poo! for 330 feet offset refief. for the - east: and west secnon lines, as el ds "380. feet off the
southern mld sectionlirie, for the captioned well “This request: is bemg made’to Encana Qil. & Gas! {USA)
inc. as a leasehdld opeérator in. off-rettmg lands-and matching- Ieasehotd setback d|stances similarto
comp!ete:! offseumg horizontal wells in this area. A’ copy of,. lhe C-IOZ plat lllat .accompanies Lhe
application amendment is- attached |lluslrating the. comp!eted wen does not enter:into the: requesled
setba(.ks

the 330 foot setbaclc applzcatlon and waives the 20 day offset operator notlce/comment per;od to the
NMOCD for Energen tosréquast of the NMOCD ln itszprocess {o. amend itsiNSL- apphcanon in.a-more
direct tlme frame for- the bénéfit of Cnergen tncana 5. -written approval of this. rcquost in.the prowded
-signature, block would be s:gmfucant and greally apprcc:ated

If. you should have .any. qucstrons, please contact Dean Pnce at the. below provided contact-information’:
Than!\avou very much foryour heip.and’ ass:stance in-this: matter

SerigriLaridman

Encana; OH &'Gas’ {U SAY Inca hefeby glves, notice, to! the; NMOCD that it ls wawmg any ob]ectmn to the-
330 foot setback request and grants lts approval of Energen s requested waiver of the requnrod 20 day-

apphcatnon amendment.

‘Encana Ofl & Gas {USA) inc,

By LALLMyt St
s L ANR NEG1IETIR,

Mo, poner _
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SNERGEN

RESOURTCES

Date:- 12/15/2015

From: Don Lehman'
Geologic Manager. San Juan Basin:

To:.  Dean Price B
District Landman, San-Juan.Basin

RE:  NSL-7246 ~ A; CHAGO.23.- 8 - 3-#2H
“San:Juan Co,, NM!

Reduced set-backs of 330 feét.versus the current 380 féet.aré requested for this.well.in
“order ta'gain optimal production from the Mancos/Gallup reservoir. Horizontal dritling has _
proven'that maximum lateral length-as.well as tighter spacing is the most effective'method in
-draining these reservoirs and:thus the request for 330 foot set-backs.
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State of New Mexico
Energy, Minerals'and Natura] Resources:Department

.Susana Martinez’

"Governor

-David Martin' David R:Catanach; Divislon Diroctor
Cabinet Secretary; Oil Conservation Division

Depu‘y Cabxnat Secre!aty

Brett F. Woods, Ph.0.

December 22 2015

Energen Resources Corporanon
Attn: Mr. Scott-Hall.

ADMINISTRATIVE NON-STANDARD LOGATION ORDER

Admxmstrahve Order:NSL-7246-A
Administrative Application'Reference No. pMAMI1532252818

Energen Resources Corporation
‘OGRID 162928

‘Chaco23:08-3 Weli:No.2 H
APT:No. 30-045-35646;

‘Proposed Location:

N Footages- ‘Unit __Sec.  Twsp- Range: County
‘Surface . 2057 FNL:&.187" FEL H. 3 23N 8W'  .SanJuan
Penetiation Point . 2260° FNL & 700FEL  H. 3 23N 8W  SanJuan.
Final penetratioti ~ 2260° FNL-& 330" FWL  E. 3 23N 8W  SanJuan
(Terminiis)

Proposed Project Area: A
Description, : Acres :Pool ‘Pool Code
N/2 Section 3 3233 BasinMancos 97232

"Reference-is made to-your application reccived on-November 18,:2015:

Yois have requested to drili this horizontal well.at-an unorthodox: oil well location described.

.:above:in: the referenced pool’of. formation; - This location is govcrncd by.the:Special Rules for the
‘Basin‘Mancos Gas Pool, which- provxdes for 320-acre:units with-wells'to be.Jocated at 1¢ast 660
?fcct from .outer:unit boundancs, and'Rule19.15.16.14.B (2) NMAC ‘concerning: dlrccnonal wells
‘in dcsxgnatcd pioject areas. This-Tocation is unorthodox- because: “portions- of the: proposed

o

completed interval.are closcr to outside- boundaries of (hc proposed, pro;cct area-than any location
that wonild be’a"standard’ locatlon under the: apphcablc pool rules:

Your application has been (duly filed.under-the provxswns of. Division Riiles 19.15.15.13.

NMAC, 19.15.4.12. A(2) NMAC .and:19.15.4.12.A(9):NMAC.

1220 Soum Sl Francls Drive = Santa Fa; New Mexico: 87505
‘Phone {5085). 476 3460 » Fax (505) 476-3462 + www.emnrd, stale.nm.is/ocd




Administrative Order NSL-7246-A
Energen Resources Corporat(on
Deceriber 22 2015:

Page 2of2

1t is ‘our understandmé, thal you.are seeking. this‘location because the ‘operator "has
established that-ojl ‘wells located in accordance’ with the setbacks.for gas wells for this pool. will
‘not cffxclentiy recover all the reserves in'the unit;

y Itis also understood: that:you'have given due nonce ‘of:this apphcatton to, all operators-or
owners.who.are "affected persons;” as defined. in Rule 19:15.4:12. (A) 2 NMAC, in‘dll -adjoining
unitstowards which the proposed location encroaches,

‘Pursuant to'the: authonty cc:nfcrrcd by Division'Rule:19.15.15.13:(B):NMAC,;.the above-

‘described unorthodox location:is, lxercby approvcd

This approval ds:subject to: -your being: in comphancc with:all:other apphcab]c Division

rules, mc]udmg, but nof limited to Division-Rule:19.15.5; 9NMAC.:

,,,,,,

Jurisdiction of this casc is retained for the- entry of such-further ordersias the Division'may
‘deenyniccessary; -

Dong at Santa Fe, New Mexico, on December 22,2015,

de?jéwcﬂ

DAVID'R.CATANACH '
Director.

DRC/mam

¢ New Mexico:Qil-Conservation: Dmslon - Aziec
‘Biireau of Land; Managcmcm “ Farmmgton

frvas g



