r e i A, -
o%ég V}Ul (5 SUSPENSE chmseL\‘\ % V'\ LOGI!EL‘-R?/}O C wp]? HL Ag N’(;7 / 40 Y S & c7
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NEW MEXICO OIL CONSERVATION DIVISION
- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:
INSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-PooliLease Commingling)
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Sait Water Disposal] [tPi-Injection Pressure Increase]
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

11 TYPE OF APPLICATION - Check Those Which Apply for [A] ~DHe 20 g7 /7’/
[A]  Location - Spacing Unit - Simultaneous Dedication — Fogr S Fer 07 sy
(O nsL (] Nsp [ sD o
#s @ 5
Check One Only for [B] or [C]
[B] Commingling - Storage - Measurement 131 f 5/"

X pDHC []J ctB [] pLc [] pc [ oLs [] oM Ll

(C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery —imcon el
(] wWFX pmx [J swp [] 1 [] EOR [J PPR | 62.5
f—= 280
[D]  Other: Specify 300 Lo
Yo
2 NOTIFICATION REQUIRED TO: - Check Those Which Apply, or Does Not Apply -_ '
/
[A] [ working, Royalty or Overriding Royalty Interest Owners ~ Lesrgo O=llay
4
[B] X] Offset Operators, Leaseholders or Surface Owner Y 4% w;.»»’-c-‘l_&,ﬁ,)
$ovo
1 0O A?plication is One Which Requires Published Legal Notice o RBesPw Joble o
[D] Xl Notification and/or Concurrent Approval by BLM or SLO 7154 f
U.S. Bureau of Land Management - Commissicner of Public Lands, State Land Office
X f of Notificati Publication i hed, and/ I
[E] For all of the above, Proof of Notification or Publication is Attached, and/or, tneseoeng
[F1 [ Waivers are Attached 7L3 / 5

(3} SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. 1also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial andjor supervisory capacity.

Sinten _Marh ﬁ%ﬁ»«% Lodnch Logrieer Y28z

Print or Type Name gnature Title Date

5’.’"'05. mv.rt‘.s- ﬂg‘ey.mn 1 &0 jen

e-mail Address ~




332 Road 3100
Aztec, New Mexico 87410

o R Tel: 505-333-1941
' Cell: 505-386-8074
m R ' A Fax: 505-334-7134
RECERTD 00D
OIL & GAS COMPANY '~~~
D 0

1

0% FE2 -8

February 4, 2016
Sent by Certified Mail, Return Receipt Requested

New Mexico Qil Conservation Division
Engineering Bureau

1120 S St. Francis Drive

Santa Fe, NM 87505

Dear Sirs:

Enclosed is a tri-mingle request for a well that has a downhole completion with a single string. Four
Star is requesting to combine all three zones into one production stream.

If you have further questions please call:

Simon Martin

Petroleum Engineer

1400 Smith St. Room 47120
Houston, TX 77002
713-372-3821

Thank you,

Apul & frht

April E. Pohl

Permitting Specialist

332 Road 3100

Aztec, New Mexico 87410
505-333-1941
April.Pohl@chevron.com




%ﬁjgu_‘ State of New Mexico Form C-107A
1ES N French Dove, 1ok, NM 58240

Energy. Minerals and Naturut Resources Department Revised August 1, 2011
Risil
SITS ErR S, Ancsa. NM BRI Oil Conservation Division APPLICATION TYPE
District Il 1220 South St. Francis Dr. Z Single Well
1000 Rz lirazs Road, Aziac, NM §7410 Santa Fe, New Mcxico 87505 X_Establish Pre-Approved Pools
District 1y EXISTING WELLBORE
1330 5. S1. Francia ., Sa Ee, NM §7505 APPLICATION FOR DOWNHOLE COMMINGLING X Yes No

Chewrpe e tment Li P 322 Reod oo Azlec, A1 834 /0

Operalor — Address
Rineen 192C St TN 270 Lis Arriba
Lease Well No. Unit Letter-Section-Tawnship-Range County

OGRID No, 241333 property Code 011510 APINo. 30-039- 25060 Lease Type: X Federal ___State ___Fee

DATA ELEMENT UPPER ZONE INTERMEDIATE ZONE LOWER ZONE
Pool Name Mesavecle Galluy, Do, for
Pool Code 72319 Yoeo00 718949
T . - _ iy .
Emmpnat S | SUS - S20 |G312- 6472 |42 - 1322

Method of Production lunger P ( “
(Flowing or Anificial Lifl) H “ '5{’ P ’\5 ,\J dl

Bottomhole Pressure

{Notw' Pretare data will nt be raguieed if it hottom

erianilon |n the bwo mone is wasin | 30% of the
upth ol the 1on poforaton i (e utpes 20n¢)

Oil Gravity or Gas BTU
(Dugre AW or s DT /240 /230 /230
Producing, Shut-In or \ N N
New Zone f e ol (/Izu) /fac(kmm’ ﬂm lee cing
Date and Oi)/Gas/Water Rates of ~ ~
Last P jon. -
(Nmt:Forrr?-‘rj:ﬁ.!:lsgnmuuw. Date: /2// 7/ 1y Dme:/l//7// y Date: /2,// 7//\3
applicast thyl( b requinad va afack producing
cREE K mepp g data ) Rates: 3 mMerd <f #,,) Rates: 3Z2Mcerd 4/ Bosp | Rales 25 ML P
A ’zmwﬁ) ’ugup%l
Fixed Allocation Percentage Qil Gas Qil Gas Oil Gas
(Note: M abocation is hescd upun somathasg other
B e S e o s 0 % 3 % 30 % 29 %| T % L8 %
ADDITIONAL DATA
Are a1l working, royalty and overriding royalty interests identical in all commingled zones? Yes No____:'__"_
If not, have ail working, royzlty and overriding roynlty intcrest owners been notificd by certified mail? Yes No, R- "18 X4
Are all produced fluids from all commingled zones compatible with each other? ' Yes_ X No
Will commingling decrease the value of production? Yes No__ X
If this well is on. or communitized with, state or federa! Jands, has either the Commissioner of Public Lands .
of the United Stales Bureau of Land Management been notificd in writing of this application? Yes X No
NMOCD Retf Case No. applicable to this weli: DHC ¥ 2097 Pcise
Attachments:
C-102 for each zone w be ingled showing its spacing unit and acreage dedication.
Production curve for each zone for a1 {east onc year. (If not available, attach explanatien.) N
For zones with no production history, esti d production rates and supporting data.
Dau to suppont allocation method or formula. .
Notification list of working, royally and ovemiding royalty i ts for cases.
Any additional data or d quircd [o support commingling.

PRE-APPROVED POOLS

if application is to establish Pre-Approved Pools, the following additional infc ion will be required
List of other orders approving downhole ingling within the proposed Pre-Approved Pools
List of all op within the proposed Prc-Approved Pools
Proof that ail operators within the proposed Pre-Approved Pools were provided notice of this application.
Bottomhole pressure data.

| hereby centify that the information above is true and complete to the best of my knowledge and belief.
~ -
SIGNATURE M ol TITLE_Peb lewim Engicer  DATE_/2/17/ 2018
[ -
TYPE OR PRINT NAME___ S/ismon  Aechon TELEPHONENO. (13 ) 372- 382

E-MAIL ADDRESS___ S/ imon piarbin é@ﬂ&»ron . Com



Pisoat [

1625 N. French Dr , Hobbs, NM 88240

Phore ($75) 393-6161 Fax, (573) 3930720
3t

8118 First St , Ancnig, NM B8210

Phone (575) 748-1283 Fax (575) 748-9720

Distect 1]

1000 Rio Brazos Road, Aztee, NM B7410

Phore (505) 334-617K Fax (505} 334-6170

Dignes 1V

1220 S St Frances Dr, Santo Fe, NM 87505

Phone (505) 476-3460 Fua (505) 476-3462

State of New Mexico

Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

Form C-102

Revised August 1, 2011
Submil one copy to appropriate
District Office

[J AMENDED REPORT

320.40

"AP1 Number ? Pool Code ? Poot Name
30 -035- 25069 71234 Blence Mesa Vereha.
* Property Code * Praperty Nome ' & \Vell Number
YIAYL Pihon Jar /92€&
TOGRID No. ! Operator Name ? Elevation
24t 322 | Chevron A condrat- L. P LX3¢' 6Rr
» Surface Location
UL or tot no. Section ] Township Range Lot Idn Feet trom the North/South line Feet from the East/West line County
D I 24w | 7W /oo Wortn 970 west AN
» Bottom Hole Location If Different From Surface
UL or lot no. Scction| Township Range Lot 1dn Feel from the North/South linc Feet from the East/Wesl fine County
" Dedicated Acres |* Joint or Infill | ' Consolidation Code  { ' Order No.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
division.

"OPERATOR CERTIFICATION

Fherehy certify that the information vontamed herain is trie ond conydete
1u the best of my kmowdedge and belicf, and thot this organizahun erther
amns g wkeag intirest or unleascd ruaeral interest i the land including
the proposed hatiom hols locanan or has 6 nght to dritl the wedl as thes
location pursuani io a contract wiik an owner of such a mincril or working
tnterest, or to @ vohimiary poaling agreanent or a compulsory pooling
onler hereinfore entered by the dnssion

%;m 74;35 (2/03/0 7

“Signanme Date

Sorea

Printed Name

Me4

.r:m-,,vvt ha /»:>CA-(6'0“¢"1 t Lo
E-muail Address [4

»SURVEYOR CERTIFICATION

T hereby certify that the well location shown on this
plai was plotied from field notes of actual surveys
made by me or under my supervision, and that the

samv is true and corvect to the best of my belief.

Date of Survey

Si and Scal of Professi

-

| Surveyor:

Cenificate Number




Disinzet |
1625 N Frerch Dr., Hobbs, NM 88240
Phone (575} 392-6161 Fax. (575) 393.0720

Dystriet

811 S Fust 5t, Antena, NM 88210

Phone 1575} 748-1283 Fax (575) 7489720
Distrct 11

1000 Reo Brazos Road, Aztec, NM 87410
Phone (5051 334-6178 Fax (505) 334-6170
Putric1 1Y

1220 § St Francu Dr, Santa Fe, NM §7505
Phone (505) 476-3460 Fax. {505) 476-3462

Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.

State of New Mexico

Santa Fe, NM 87505

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

{J AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

Y AP1 Number ? Pool Code * Pool Name
30"037‘25"0(:0 Soo00 L“"V" 6‘!..(('“,0
! Property Code * Property Name ¢ Well Number
01510 Pinton UaiF (92 €
TOGRID No. ! Operator Name * Eievation
" 2."“31] C/]du/an M/ﬂu«‘:m‘l‘ éy?c /ge
» Surface Location
UL or lot no. Section| Township Range Lot Hn Feel from the North/South line Feet from the East/West Jine County
D [ | 2en | 7w [020 | Wa-hy 91> wert | Avida
« Bottom Hole Location If Different From Surface
UL or lot mo. Section} Township Ronge Lot idn Feet from the North/South linc Fcet from the East/Wes! line County
2 Dedicated Acres | Joint or knfill ' Consofidation Cade  [** Order No.
32040

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
division.

"OPERATOR CERTIFICATION

1§ herebr cornpy thar the informamn contained heeein s thie and complete
10 the best of iy kromdedge and befict, ond that this organization either
ouns a wirking anterest or unleased miseral wievest in the land mchinding
the propased hottom hole locanon o has a nght to dnlf tus well at thes
lvcation pursuant Jo a contract with on avnct of sich a mincral or working
interest, or 1o a soluniary pooling agreement ur a compulsory pooling
onder herciofne entervd by the dn ision

%;-.-- AL I

~Rlpnature Date
Sser AR rAp
Printed Name
Simo g s by A pliby @y . Comn
E-mail Akbess C

*SURVEYOR CERTIFICATION

1 hereby certify that the well location shown on this
plat was plotted from field notes of actual surveys
made by me or under my supervision, and that the

same is true and correct ta the hest of my belief.

Date of Survey
Si and Scal of Professi

| Surveyor.

Certificate Number




Dhtrey §

1625 N, French Dr, Hobba, NM 83240
Ptonc {§75) 193-616) Fax. (S75)393-0720
Drginct

1118, First St,, Aneswa, NM 18210

Phone {$73) 74B-1253 Fax (57$) 7489720

Phonc (305) 334.6)78 Fox (503) 3346170
Dretnet IV

1220 S St Francis Dy, Saata Fe, NM 87505
Phone (505} 476-3460 Fux, (505) 4763462

Energy, Minerals & Natural Resources Department

State of New Mexico

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102

Revised August 1, 2011
Submil one copy to appropriate
District Office

] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

320,60

VAP Number ? Poa) Code 3 Pool Name
So-06349 ~ L5040 71399 Parin Oakot,
* Property Code ? Property Name * Well Number
0//5to Ly com Uint? /425
7OGRID No. * Operster Name * Elevation
| 241322 Chetyirn lwnbacrd L, D 53 ' ¢e
» Surface Location
UL or lot ne. Section | Township Ronge Lot 1dn Feet from the NortlvSouth line Feet from the East/West line County
D ] 2oy | 7w /020 SVorh 910 Wert |2 Amba
» Bottom Hole Location If Different From Surface
UL or fol no, Scction | Township Ronge Lot Idn Fect from the North/South linc Feet from the East/West line County
"I Dedicoted Acres | Iolnt o Infilt | Consolidation Cede | Order No.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

division.

"OPERATOR CERTIFICATION

1 hervty: certypy shat the informanian contained herein is tnw ond complete
10 the best of iny: kmewfedpe and belicf. and that ths argancution aither
owns g wwrkang intervst or unlcased mincral interest in the fond includimg
the proposed Battom hinle incation or has @ right 10 dnil thes well g1 thes

location pursuant ta u cantract with nn awncr of such 4 mincrif or wrking

mlercit, e 10 a n pooling op; o7 4 conypulsony pooling

onlrr heretafore cntered by the daivion

/%,;_, TELS" /o gon

l\s@;:tmc Date
Vo A

St

Printed Name

Snap i b fedihenrda. con

E-mal Address

=SURVEYOR CERTIFICATION

1 hereby certify that the well location shown on this
plat was plotted fram field notes of actual surveys
made by me or under my supervision, and that the

same is trwe and correct to the best of my belicf.

Date of Survey

S and Seal of Professional Surveyor:

Certificatc Number

T e e L




Rincon 192E Downhole Commingling Application Additional Information
API: 3003925060
Well Status

The Rincon 192E well is currently producing as a dual string well producing the Mesa Verde via the short string and the
Dakota and Gallup via the long string beneath a packer. In total the well is producing ~110 MCFD and trace oil. It is
proposed to reconfigure the well in order to downhole commingle the Mesa Verde, Gallup, and Dakota zones and
produce via a single string of tubing.

A. Total well production stream (from all zones)

Name: 192E MVX ID: 3003925060 Type: Well Format: [p] Comp - COProd v Time

SAP_CODE:BCUL5D000 CC_NM:RINCON UNIT DAKOTA PA

COMP_NUM:01 SEC-T-R:1 - N0O26 - W007 RES:DAKOTA LASTGCUM:1597.66500000

. MJ\H W‘pWWJ

S S — » W N Ha 1 L
Vo o 00 05 1w

- OO - COGasTOl «==COVater ==CDCO2
VS Time
Proposed Allocation Factors

Since all zones have been producing, the allocation factors have been determined by the production history (see
production charts C, D, & E below). The Dakota and Gallup production allocations honor the previously approved
allocations calculated in 1998 when these zones were commingled and the Mesa Verde was completed as a separate
zone. The Mesa Verde allocation comes directly from historical production rates.

Formation Gas Rate Gas Allocation Oil Rate Oil Allocation
Mesa Verde 3 MCFPD 3% 0 0%

Gallup 32 MCFPD 29% <1 BOPD 30%

Dakota 75 MCFPD 68% <1 BOPD 70%




B. Previous Allocation Factors

Formation Gas Allocation Oil Allocation | Comments

Mesa Verde N/A N/A Produced on separate string

Gallup 30% 30% Previously approved based on production
history prior to commingling.

Dakota 70% 70% Previously approved based on production
history prior to commingling.

C. Mesa Verde Production

51D AP

:30039250600003 ELL

LEASE:RINCON UNIT
SEC-T-R:1 - N026 - W007

Name: RINU 192E MVX ID: 30039250600003 Type: Completion Format: [p] Comp - CDProd vs Time

192E M

FIELD

CODEULS PROD_METHFL

LASTGCUM:172.85700000

CC_NM:RINCON UNIT - MESA VERDE

4

i = E XL
T

-4
VrrrTrnm

s

-3 31332
TV ¢V V8F

bbbl
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- =
- =
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ﬁp o~
- -
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- \ et
' 8 A | 1U11 i i i i '} A 1 '} ")
e o 00 o 02 03 04 05 06 o7 08 0o 10 " 12 13 14 15 16
- CDOIl ~=CDGasTol ==CDWater ~=CDCO2




D. Gallup Production (Commingled with Dakota beginning 1998)

Name: RINU 192E GL ID: 30039250600002 Type: Completion Format: [p] Comp - CDProd vs Time

PROD_METH:FL

PID_API14:30039250600002 WELL_LABEL:RINU 192E GL FIELD_CODE:ULS
SAP_CODE:BCUL5GES2

CC_NM:RINCON UNIT 192E GALLOP PAR

FIELD:FLD-RINCON LEASE:RINCON UNIT
COMP_NUM:02 SEC-T-R:1 - N026 - W007 RES:GALLUP LASTGCUM:349.76700000
100 T T T

- COOM - CDGasTot «—=COWater -=CDCO2
VS Time




E. Dakota Production (Commingled with Gallup beginning 1998)

Name: RINU 192E DK ID: 30039250600001 Type: Completion Format: [p] Comp - CDProd w Time
[PID_API14:30039250600001 WELL_LABEL:RINU 192E DK FIELD_CODE:UL5 PROD_METH:FL
FIELD:FLD-RINCON LEASE:RINCON UNIT SAP_CODE:BCUL5D000 CC_NM:RINCON UNIT DAKOTA PA
COMP_NUM:01 SEC-T-R:1 - N026 - W007 RES:DAKOTA LASTGCUM:1075.04100000
160 x T T T
1 ' V/\\/~\—‘ ~/ 'WA'VA‘M
1
l |l 1
1 ' 1 o
1
| 58 3 L 4 1 u u
o 90 95 00 05 10
- CDOII =~ CDGasTot ==CDWater «~=CDCO2
VS Time




Tracking Number: 70132630000123274717

C D)

Product & Tracking Information

Postal Product: Features:
Certified Mail™
(DATELRYTIMES BSTATUSIOEITEM] LOCATIOR
January 8, 2016, 11:18 am Delivered FORT WORTH, TX 76102

Your item was detivered at 11:18 am on January 8_, 2016 in FORT WORTH, TX 76102.

January 7, 2016 , 14:25 pm Departed USPS Facility

January 7, 2016 , 1:12 pm Arrived at USPS Facility

January 6, 2016 , 10:20 pm Arrived at USPS Facility

Track Another Package

Trackmg (Ol' receipt) number

FORT WORTH, TX 76161

FORT WORTH, TX 76161

NORTH
HOUSTON, TX 77315

[ 70132630000123274717

- [ Track it

< Delivered

Available Actions
Text Updates

Email Updates

E Manage Incoming Packages

Track all your pac k&ges .‘toh a dashboard.

. No tracking numbers necessary.

Sign up for My USPS -



Considerations

As evidenced by the low flow rates, bottomhole pressures of all producing zones are minimal. By plunger lifting the

well, flowing pressures will be maintained lower than bottomhole pressure in order to direct flow up the tubing, thus
. limiting any crossflow potential. No fluid incompatibility is expected due to commingling — chemical programs
throughout the Rincon Unit have successfully mitigated any operational issues associated with fluid incompatibility.
Currently in the Rincon Unit there are at least 5 wells currently operating in the proposed manner without issues (RU
57E, RU 134R, RU 137E, RU 168E, RU 201E).

Conclusion

We respectfully submit for approval downhole commingling the Mesa Verde, Gallup, and Dakota using the
aforementioned allocation factors. As evidenced by numerous wells with a similar configuration, this is an effective
method to continue operation of the Rincon Unit 192E.



f'orm 3160-5

(August 2007) UNITED STATES FORM APPROVED
¢ DEPARTMENT OF THE INTERIOR AN T
BUREAU OF LAND MANAGEMENT T L — -
. Lease Serial No.
SUNDRY NOTICES AND REPORTS ON WELLS NMSF079160
Do not use this form for proposals to drill or to re-enter an e I indin Al Trbe N
abandoned well. Use form 3160-3 (APD) for such proposals. - 1F Indian, Allottee or Tribe Name
SUBMIT IN TRIPLICATE - Other instructions on reverse side. 7. If Unit or CA/Agrecment, Name and/or No.
1. Type of Well 8. Well Name and No.

0 Oil Well {8 Gas Well [J Other

RINCON UNIT 192E

2. Name of Operator Contact: APRIL E POHL 9. API Well No.
CHEVRON MIDCONTINENT E-Mail: APRIL.POHL@CHEVRON.COM - 30-039-25060

3a. Address 3b. Phone No. (include area code) 10. Field and Pool, or Exploratory
332 ROAD 3200 Ph: 505-333-1841 BLANCO MESAVERDE

AZTEC, NM 87410

Fx: 5056-334-7134

4. Location of Well

(Footage, Sec.. T.. R.. M., or Survey Descripiion)

Sec 1 T36N R7wW NWNW 1020FNL 970FWL
36.518740 N Lat, 107.532592 W Lon

11. County or Parish, and State
RIO ARRIBA COUN COUNTY, NM

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION

TYPE OF ACTION

® Natice of Intent
0O Subsequent Report

O Final Abandonment Notice

O Acidize

O Alter Casing

O Casing Repair

O Change Plans

O Convert to Injection

[ Decpen

DO Fracture Treat

O Necw Construction
D Plug and Abandon
O Plug Back

O Production (Start/Resume)
O Reclamation

O Recomplete

[ Temporarily Abandon

0O Water Disposal

O Water Shut-Oftf
O Well Integrity

53 Other
Subsurface Commingli

ng

13. Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thercof.
If the proposal is 1o deepen dircetionally or recomplete horizontally, give subsurface locations and measured and truc vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If' the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once
testing has been compieted. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has
determined that the site is ready for final inspection.)

CHEVRON MIDCONTINENT REWPECTFULLY SUBMITS THIS REQUEST TO DOWNHOLE TRIMINGLETHIS WELL. CURRENTLY
THE WELL HAS DHC 2097 FOR THE MESAVERDE/BASIN DAKOTA (LONG STRING). THE LARGO GALLUP IS A DUAL
COMPLETION [N THE WELL (SHORT STRING). A COMMINGLE WILL INCREASE THE PRODUCTIVITY AND BE AN

EFFECTIVE WAY TO PRODUCE THE WELL.

14. Thereby certify that the foregoing is true and correct.
Electronic Submission #331553 verifi
For CHEVRON MIDCONTINENT, sent to the Farmington

Name (Printed/Typed) APRIL E POHL

Title

by the BLM Well Information System

PERMITTING SPECIALIST

Signature

{Electronic Submission)

Date  02/15/2016

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Conditions of approval, if any, are attached. Approval of this notice does not warrant or
cerlify that the applicant holds legal or equitabe title to those rights in the subject lease

which would entitle the applicant to conduct operations thereon,

Title

Date

Office

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United
States any false, fictitious or fraudulent statcments or representations as to any matter within its jurisdiction.

** OPERATOR-SUBMITTED ** OPERATOR-SUBMITTED ** OPERATOR-SUBMITTED **



Current Wellbore Diagram

Chevron

=

Rincon Unit Well #192E
Rio Arriba County, New Mexico
Current Wellbore Schematic as of 12-09-15

Well is Plunger Lifted

API:

Legals:
Field:

Spud Date:
Comp Date:

KB Elev
Gr Elev

-—

30-038-25080 Eormation Tops:
Sec1-T26N-R7W Ojo Alamo 2070'
Basin Dakota/ Blanco Mesaverde Kirtland 2321
Fruitland 2696'
5/18/ 1991 Pictured Ciiffs 2840
6/20/1991 Ciiffhouse 4517
Point Lookout 5095'
13 Mancos 5200
6549 Gallup 6164’
6536' Graneros 7145
Dakota 7248
Surface Casing:
13-3/8", 48# H-40 STEC @ 501' in 17-1/2" hole
Cemented w/ 600 sks to surface
TOC=0

DV Tool @ 2660"

TOC @ 4300" by T.S.

Intermediate Casing:

9-5/8", 40# &36# J-55 STAC @ 4320' in 12-1/4" hole
Cemented in 2 stages w/ 1375 sks circulated to surface
TOC=0'

.«

Tubing (11/ 15/98)

Tubing (11/17/98) 168 jnts 2-3/8", 4.7# J55 8rd thg

168 jnts 2-3/ 8, 4.7# J55 8rd EUE tbg On-Off Tool

2-3/8" seat nipple Uni VI Packer

EOT @ 5176' 67 jnis 2-3/8" 4.7# J-55 8rd thg
2:3/8" seat nipple
27/8" 8rd wireline entry guide
EOT @ 7306'

Perforations (10/ 18/ 98)

Mesa Verde @ 2 SPF = 511522, 5160-73", 5179"-84', 5204"-11 (64 holes)
Fraced w/ xink & 108,000# 20/ 40 arizona sand w/ sandwedge

DV Tool @ 6447"

Guib 2-3/8" x 7' Uni-VI Packer @ 5232'

-—

—

TD = 7365'

Prepared by: SimonMartin
Date: ww205

Updated by:
Date:

P tions

(127 18/92) Upper Gallup @ 4 SPF = 6312'-28', 6436'-6500' (320 holes)
Fraced w/ 30# xink & 264,700# 20/40 brady sand

(8/22/91) Lower Gallup/ Tocito @ 2 SPF = 6634'44', 6652'-72' (64 holes)
Fraced w/ 30# xink &81,400# 20/ 40 Brady sand

Squeeze (8/8/91)
Perfs @ 6700, 6770' 4 SPF (8 holes) sqzd w/ 180 sks in 2 atterrpts

Perforations (7/16/91)
Graneros @ 2 SPF = 7142'-58' (34 holes)
Fraced w/ 30# Xink & 80,000# 20/ 40 brady sand

Perforations (7/11/91)

Dakota @ 2 SPF = 7248'-86', 7278'82, 728862,
7296'-7306', 7313'-23' (102 holes)

Fraced w/ 30# xink & 200,000# 20/40 brady sand

Production Casing:

7" 26#, N-80 & 23# K-55 & J-55 8rd LTEC @ 7365 in 8-3/4" hole
Cemented in 2 stages w/ 1230 sks

TOC = 4300’ by temp survey



Proposed Wellbore Diagram

Chownn Rincon Unit Well #192E

‘ Rio Arriba County, New Mexico

‘ Proposed Wellbore Schematic
Well is Plunger Lifted

API: 30-039-25060 Eormation Tops:
Legals: Sec 1-T26N-R7TW Ojo Alamo 2070
Field: Basin Dakota/ Bianco Mesaverde Kirtiand 2321
Fruitland 2696'
Spud Date: 5/18/1991 Pictured Ciiffs 2840'
Comp Date: 6/20/ 1991 Qiiffhouse 4517
Point Lookout 5095'
KB 13 Mancos 5290
KB Elev 6549 Gallup 6164
Gr Elev 6536 Graneros 7145
Dakota 7246

4——— Surface Casing:
13-3/8", 48# H40 STEC @ 501' in 17-1/2" hole
Cemented w/ 600 sks to surface
TOC=0'

DV Tool @ 2660°

TOC @ 4300° by T.8.

4—— Intermediate Casing:

9.5/8%, 40# & 36# J55 STEC @ 4320 in 12-1/4" hole
Cemented in 2 stages w/ 1375 sks circulated to surface
TOC=0

Tubing

234 jnts 2-3/8" 4.7# )55 8rd tbg
2.3/ 8" seat nipple
EOT @ 7280

44— Perforations (10/ 18/ 88)
Mesa Verde @ 2 SPF = 511522, 516073, 5179'84', 520411 (84 holes)
Fraced w/ »ink & 109,000# 20/40 arizona sand w/ sandwedge

Guibe 2-3/8" x 7* Uni-Vl Packer @ 5232*

DV Tool @ 6447°

4———— Perforations

(12/18/92) Upper Gallup @ 4 SPF = 6312-28', 6436"-6500' (320 holes)
Fraced w/ 30# xink & 264,700# 20/ 40 brady sand
4——————  (8/22/91) Lower Gallup/ Tocito @ 2 SPF = 6634'44', 6652-72' (64 holes)
Fraced w/ 30# xiink &81,400# 20/40 Brady sand

4———— Squeeze (8/8/91)
Perfs @ 6700, 6770" 4 SPF (8 holes) sqzd w/ 180 sks in 2 attenpts

4—————————— Perforations (7/16/91)
Graneros @ 2 SPF = 7142'-58' (34 holes)
Fraced w/ 30# xiink & 80,000# 20/40 brady sand

Perforations (7/11/91)

Dakota @ 2 SPF = 7248'66', 7278'82', 7288'92',
7296'-7306', 7313-23' (102 holes)

PBTD=7350" Fraced w/ 30# xink &200,000# 20/40 brady sand

TD = 7365' Production Casing:
7" 26#, N-80 & 23# K55 & J-55 8rd LTEC @ 7365' in 8-3/4" hole
Cemented in 2 stages w/ 1230 sks
TOC = 4300 by temp survey

Prepared by: SimonMartin Updated by:
Date: ww205 Date:

1 2:3/8%, 4.7# J55 Brd tbg sub (12)




McMillan, Michael, EMNRD

M N
From: Pohl, April E <April.Pohl@chevron.com>
Sent: Monday, February 15, 2016 7:34 AM
To: McMillan, Michael, EMNRD
Subject: RE: Four Star Oil and Gas co. Rincon Unit 192E downhole commmgle
MR McMillan:

The Rincon unit as a whole is a fixed working interest unit with Chevron having a 76% GW! in Gas and 92% GW! in Qil, for
all depths.

Ao E Gis
Permitfing Specialist
332 Road 3100 Aztec, NM 87410

Office 505-333-1941 Cell 505-386-8074
April.Poht@chevion. com

From: McMillan, Michael, EMNRD [mailto:Michael.McMillan@state.nm.us]

Sent: Friday, February 12, 2016 8:14 AM

To: Pohl, April E

Subject: [**EXTERNAL**] Four Star Oil and Gas co. Rincon Unit 192E downhole commingle

April:
Is the ownership identical between the three zones in the Rincon Unit 192E?

Thank You

Michael A. McMillan

Engineering and Geological Services Bureau, Oil Conservation Division
1220 South St. Francis Dr., Santa Fe NM 87505

0:505.476.3448 F.505.476.3462

Michael. mcmillan@state.nm.us




NEW MEXICO ENERGY, MINERALS o oTIATON St
& NATURAL RESOWCES DEPARTMENT (S;;;\;:;’,;:; Mexico 87505

ADMINISTRATIVE ORDER DHC-2097

Union Oil Company of California
1004 North Big Spring
Midland, Texas 79702

Attention: Ms. Heather Dahlgren

Rincon Unit No. 192E

API No. 30-039-25060

Unit D, Section 1, Township 26 Norz‘h Range 7 West, NMPM,
Rio Arriba County, New Mexico.

Largo-Gallup (Gas - 80000) and

Basin-Dakota (Prorated Gas - 71599) Pools

Dear Ms. Dahlgren:

Reference is made to your recent application for an exception to Rule 303.A. of the Division Rules
and Regulations to permit the above described well to commingle production from the subject pools
in the wellbore.

It appearing that the subject well qualifies for approval for such exception pursuant to the provisions
of Rule 303.C., and that reservoir damage or waste will not result from such downhole commingling,
and correlative rights will not be violated thereby, you are hereby authorized to commingle the
production as described above and any Division Order which authorized the dual complcuon and
required separation of the zones is hereby placed in abeyance.

The maximum amount of gas which may be produced daily from the well shall be determined by
Division Rules and Regulations or by the gas allowable for each respective prorated pool as printed
in the Division's San Juan Basin Gas Proration Schedule.

Assignment of allowable to the well and allocation of production from the well shall be on the
following basis:

Largo-Gallup Gas Pool Oil 30% Gas 30%

Basin-Dakota Gas Pool 0il 70% Gas 70%




Administrative Order DHC-2097
Union Oil Company of California
September 11, 1998

Page 2

The allocation method established herein may be altered at some time subsequent to initiating
downhole commingling operations upon request by the operator and for good cause shown.

REMARKS: The operator shall notify the Aztec District Office of the Division upon
implementation of the commingling process.

Pursuant to Rule 303.H., the commingling authority granted herein may be rescinded by the Division
Director if conservation is not being best served by such commingling.

Approved at Santa Fe, New Mexico on this 11th day of September, 1998.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

/QA/ é(jfaéxja? é} A

LORI WROTENBERY
Director
' SEAL
LW/DRC
cc: Oil Conservation Division - Aztec

Bureau of Land Management-Farmington




STATE OF NEW MEXICO
ENERGY, MINERALS, AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION

DIVISION FOR THE PURPOSE OF :
CONSIDERING:

CASE NO. 10663
Order No. R-9893

APPLICATION OF UNION OIL COMPANY

OF CALIFORNIA d/b/a UNOCAL FOR AN
ADMINISTRATIVE DOWNHOLE COMMINGLING
PROCEDURE WITHIN THE RINCON UNIT
AREA, RIO ARRIBA COUNTY, NEW MEXICO.

ORDER OF THE DIVISION
BY THE DIVISION:

This cause came on for hearing at 8:15 a.m. on February 4, 1993, at Santa Fe,
New Mexico, before Examiner David R. Catanach.

NOW, on this 18th day of May, 1993, the Division Director, having considered
the testimony, the record, and the recommendations of the Examiner, and being fully
advised in the premises,

FINDS THAT:

(1) Due public notice having been given as required by law, the Division has
jurisdiction of this cause and the subject matter thereof.

(2) The applicant, Union Oil Company of California, d/b/a Unocal, seeks the
adoption of an administrative procedure for authorizing the downhole commingling of
Blanco-Mesaverde, Largo-Gallup, or Undesignated Gallup Pool production with
production from the Basin-Dakota Gas Pool within certain existing and subsequently
drilled wells in its Rincon Unit Area, Rio Armriba County, New Mexico, without
additional notice to each affected interest owner within the Unit Area.

(3) The Rincon Unit is a Federal exploratory unit initially comprising some
20,643 acres in portions of Townships 26 and 27 North and Ranges 6 and 7 West,
NMPM, Rio Arriba County, New Mexico. The unit was formed in 1952 and is
currently operated by Union Oil Company of California.



CASE NO. 10663
Order No. R-9893
Page -2-

(4) The evidence and testimony presented indicates that the Basin-Dakota Gas
Pool has been fully developed on 320-acre spacing within the Rincon Unit and that
approximately half of the Unit Area has been infill drilled in the Basin-Dakota Gas Pool
on 160-acre spacing. The Dakota Participating Area (PA) currently comprises virtually
the entire unit area.

(5) The applicant has identified approximately thirty-three (33) infill Basin-
Dakota well locations within the Unit Area which may be subsequently drilled.

(6) Based upon historical production, the applicant expects Basin-Dakota initial
production from infill drilling to be marginal in nature ranging from approximately 150-
600 MCF gas per day per well.

{7) Testimony and evidence presented by the applicant indicates that gas reserves
in the Dakota formation on an individual well basis are not sufficient to economically
justify the drilling of new wells to produce such reserves.

(8) The current well economics and expected Dakota producing rates virtually
assure that these wells will be candidates for downhole commingling with either the
Mesaverde or Gallup zones.

(9) The applicant has also identified approximately forty-two (42) current Dakota
producing wells, some recently drilled, which also by virtue of well economics and
producing rates make them candidates for downhole commingling.

(10) The applicant expects initial producing rates from the Mesaverde and Gallup
formation 10 be marginal in nature.

(11) The Gallup, Dakota and Mesaverde Participating Areas within the Rincon
Unit are not common,

(12) According to applicant’s evidence, the working interest ownership within
the Rincon Unit is fixed and common among the various wells and zones and is not
affected by participating areas.

(13) According to further testimony, the royalty and overriding royalty interest
ownership within the Rincon Unit varies between participating areas established for
different locations and pools.



CASE NO. 10663
Order No. R-9893
Page -3-

(14) Applicant’s Exhibit No. 6 in this case is a list of one hundred and twenty
(120) royalty and overriding royalty interest owners in the Dakota, Gallup and
Mesaverde Participating Areas within the Rincon Unit. All such royalty and overriding
royalty interest owners, as well as working interest owners, were notified of the
application in this case.

(15) Rule No. 303(C) of the Division Rules and Regulations provides. that
administrative approval for downhole commingling may be granted provided that the
interest ownership, including working, royalty and overriding royalty interest, is common
among the commingled zones.

(16) Applicant’s proposed administrative procedure would provide for Division
approval to downhole commingle wells in the Rincon. Unit Area without hearing, and
without the requirement that each interest owner in the Dakota, Mesaverde and/or Gallup
Participating Areas be notified of such commingling.

(17) The downhole commingling of wells within the Rincon Unit Area will
benefit working, royalty and overriding royalty interest owners. In addition, the
downhole commingling of wells within the Rincon Unit Area should not violate the
correlative rights of any interest owner.

(18) The evidence in this case indicates that notice to each interest owner within
the Dakota, Mesaverde and/or Gallup Participating Areas of subsequent downhole
comminglings within the Rincon Unit is unnecessary and is an excessive burden on the
applicant.

(19) No interest owner and/or offset operator appeared at the hearing in
opposition to the application.

(20) An administrative procedure should be established within the Rincon Unit
for obtaining approval for subsequently downhole commingled wells without notice and
hearing, provided however that, all provisions contained within Rule No. 303(C) of the
Division Rules and Regulations, with the exception of Part 1 (b)(v), are fully complied
with, :

(21) The proposed administrative procedure for obtaining approval for downhole
commingling will allow the applicant the opportunity to recover additional gas reserves
from the Rincon Unit Area which may otherwise not be recovered, thereby preventing
waste, and will not violate correlative rights.



CASE NO. 10663
Order No. R-9893
Page 4-

IT IS THEREFORE ORDERED THAT:

(1) An administrative procedure for obtaining approval to downhole commingle
wells within the Rincon Unit, located in portions of Townships 26 and 27 North, Ranges
6 and 7 West, NMPM, Rio Arriba County, New Mexico, is hereby established.

(2) In order to obtain Division authorization to downhole commingle wells within
the Rincon Unit, the applicant shall file an application with the Santa Fe and Aztec
Offices of the Division. Such application shall contain all of the information required
" under Rule No. 303(C) of the Division Rules and Regulations, provided however that the
applicant shall not be required to provide notice to all interest owners within the Dakota,
Mesaverde and/or Gallup Participating Areas in the Rincon Unit of such proposed
commingling. In addition, the application shall contain evidence that all offset operators
and the United States Bureau of Land Management (BLM) have been notified of the
proposed commingling.

(3) IJurisdiction is hereby retained for the entry of such further orders as the
Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATION,DIVISION

WILLIAM J. LEMAY
Director

S E AL
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OCD Permitting - Land Details Page 1 of |

MMCMILLAN (PETROLEUM ENGINEER FOR-QCD) SIGN OUT HELP

Wells Operator Data OCD Review OCD Cnly Administration
OCD Permitting
Home Land Searches Land Datails
Section : 01-26N-Q7W
Type: Nermal
Total Acres: 6408
County: Rig Arriba {39)
D (4} c{) B(2) A1)

Federal ' Federal ' Federal Federal
Federal Federal ? Fedoral ? Foderal
{38} 40.35 || {39) 40.25 || {39) 40.15 || (38} 40.05

E(E) F{F} G (G) H (H)

Feo'! Foe ' Fee * Fee'
Federal 2 Federat ? Federal Federal
{39} 40 ||{39) 40 |{ (39) 40 |{ (39) 40

L) K{K} J () 1
Federal * Federal ' Federal ' Federal *
Federal ? Federal Federai Federal
(39) 0| @9y 10 || (39 0|} (39 40
M () N{N) 0 (0} P{P)

Federal ' Federal ! Federal ! Federal !
Federal Federal ? Federal ? Foderal 2
{39) 40 || (39} 40 || (39) 40 || (39) 40

Note ' = Surface Qwner Rights
Note = Sub-Surface Mineral Rights
~ Land Restrictions
¢ No land restrictions found for this section.
Return to Search
New Mexico Energy. M Is and Natural R Der | Copyright 2012

1220 South S\, Francis Drive | Santa Fe, NM 87505 | P: (505) 476-3200 | F: (505) 476-3220

EMNRD Home QCD Main Page OCD Rules Help
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