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Wl et ol Englneenng Bureau -
,1220 South St Francus Dnve, Santa Fe,‘

ADMINISTRATIVE APPLICATION CHECKLIST

.'ﬂ THIS CHECKLIST IS

NDATO_RY FOR ALL' ADMINISTRATIVE AF’PLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS

: WHICH REQUIRE PROCESSING AT THE DIVlSION LEVEL IN SANTA FE

Application Acronyms C A ¥y oy e :
Z [@SL-Non-Standar ; oca |on] [._ P-Non-Standard Proratton Umt] [SD Irnu, aneous Dedlcahon] -
o [DHC Downhole Comminghng] ICTB-Lease commingllng] [PI.C-Poolll.ease Commmglmg] ’ o .
{pPc- Pool COmmmglmg] [OLS Off-Lease Stotage] [OLM-Off-Lease Measurement]! CE
[WFX-Waterﬂood Expansuonl [PMX-Pressum Mamtenance Expansion]
: [SWD-Salit Water Dlsposau N In}ecﬁuon Pressure lncrease] .-
,[EOR-Quallﬂed Enhanced O:I Rocovery' ertlﬂcation] : [PPR-Pos ve Produchon Response]
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'SUBMIT ACCURATE AND COMPLETE INF
- OF APPLICATION INDICATED ABOVE.

ORMATION REQUIR D TO PROCFSS THFzT

{4] CERTIFICAT[ON 1 he eby cemfy that the mformatlon submltted with thns appllcatlon for admmlstratlv
kR approval is accurate and complete to the best of my knowlcdge ‘T also understand that. no action wgll be taken on th1s$6"“¢~k
’ appllcatnon untll the requlred mformauon and notlﬁcatlons are submlttcd to the D|v151on BN ..(4,4 -~028 6: 'QS
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- Devon Energy.Cotporétabn
- 333 West Sheridan Avénue o
Oklahoma C!ty OK 73102 501%”{7 -
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Please fmd attached the OCD Form C 107B applucauon for a Pool Lease Commmgle\Off Lease

K The' BLM approved apphcatwn wrll be
amend the Surface Commmglmg Order PC 1272 o
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Mnonﬁcatxon has been sent via certlfled mail:(see attached) ""‘ .
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‘District] . : T
1625 N, French Drive, Hobbs, NM 88240

. District IT -

State of Ncw Mexico '
Bncrgy, Mmcrals and Namral Resources Department

1301 W. Grand A_v:: Attesia, NM 88210°

District 1 .

1000 Rio Brazos Road, Aztec, NM 874]0
District IV . .
1220 S. St Francis Dr, Santa Fe, NM
87505 -~ . :

OIL C ONSERVATION DIVISION
- 1220 8. St Francis Drive - ., *
S_anta Fe, New Mexnco 87505

- " Form C-107-B
3 Revised June 10, 2003

Submit the original

- -application to the Santa Fe
_ - office with one copy to the
., appropriate District Office.

APPLICATION FOR SURFACE COIV[MINGLING (DIVERSE OWNERSHIP)

"OPERATOR NAM E:

Dcvon Energy Production Co., LP.

.OPERATOR ADDRES#

333 W Sheridan Avenue. Oklahoma Cny, OK 73102 ’

. APPLICATION TYPE: .
3 Pocl Commlnglmg Dbease Commmglmg .Pool and Leasc Cummmglmg DOﬂ‘ Lease Stomge and Maasuremcnt (Only if not Surface Commingled)

LEASETYPE: . [] Fee O state B Federal *

Is this an Amendment to existing Order? %Wcs T.No If“Yes”, please include the appropriate Order No.
Hg;/’c the Bureau of Land Managcment (BLM) and Statc Land oﬂ‘lce (SLO) been neotified & in wrmng of the proposed commingling
5% Yes ___No g )

. '(A) POOL COMMINGLING

(1) Pool Names and Codes' .

Please attach sheets with the following mformétlon S

| Gravities / BTU of
Non-Commmgled
Production :

‘Calculated Gravitics /
.BTU of Commmglcd
- Production .

Caloulated Value of
_Commingled

Volumes
Production . : N

97946 WC-025 G <06 82234211\1
.Deluware -~

E 514.5/1232.3 :

' 96641 Paduca; Bone Spring

44/13349

96641 Paduca, Bone Spring

46/1321.1

‘| 96641 Paduca; Bone Spring'

. -.44/1329.5

~ 45113248

@)
3
4

[&)

- Are any Wclls producmg nt top a.llowables" _'-Yes

; '.X.No

Has all interest owners been notiffed by ceftified mail of the proposed oommmglmg"

Meaaurement type:

R Mcl.ermg

X‘Yes

o ,1-0
Subtraction Method '

Will commingling decrease the value of productton” Yes # X‘No [f “y% descnbe why commmglmg shouicl be approved

o3

(B) LEASE COMM]NGLING
Please attach sheets with the followmg info rmation

o
@
(€)
@

Poo{ Name and Code. . R
Is all production from same source of supply? ‘ch ; >§INO '
Has all interest owners been notified | by certified mail of the proposed commingling?

i B

“XiYes  No

Measurement type: <, ,Mclenng i 'Othcr(Wcll TestMelhod)

“{C) POOL and LEASE COMMINGLING.
Please attach sheets with the following informatipn

Q

Complete Sections A and E.

(D). OFF—LEASE STORAGE and MEASUREMENT
- Please attached sheets with the following information

m.

I:Ij(cs BdNo

Is all production from same source of supply?.

()

Include proof of notice to all interest owners.

(E) -ADDITIONAL INFORMATION (for all application types)
Please attach shects with the followmg mformntlon

A schcmaue diagram of facnllty, including legal location.
A plat with lease boundaries showing all well and facility locations. Include lease numbers if Fedcrai or State lands are mvolved

Lease Name . .ease and Well Numbers, and AP[ Numbers

0224.16




APPLICATION FOR CENTRAL TANK BATTERY, POOL COMMINGLE\OFF LEASE .
' MEASUREMENT SALES & STORAGE

Proposal for Mean Green & Cobber
. Devon Erergy Production Company, LP is requesting. approval for the Central Tank Battery, Pool Commmgle Off lease :
- Measurement, Sales, & Storage for the following wells . i

Federal Lease: NMNM43564(12 5% RoyaltyRate) Do . o ‘
Well Name Location - API# - "Pool 96641 3 BOPD MCFPD OG - BTU

Gaucho 21 Fed1 © TNWSW, Sec.21, 1228, R34E- 30-025-34266 Paduca; Bone Spring - 3 1 .44 13349

Gaucho 21 Fed3H - .- SESW, Sec.2], T225,R34E  30-025-42136 " Paduca; Bone Spring . 798 - 1744 46 . 13211

‘Gaucho 21 Fed4H - . .SESW,:Sec.21, T22S, R34E 30-025-42137 _ Paduca; Bone Spring .- 1100 1612 - 46 13295
Federal Lease NMNM43564 (12.5% Royalty Rate) \ o : -

- Well Name o Location API #- Pool 97946 - BOPD  MCFPD  OG BTU

Gaucho 21 Fed 2H " SWSW, Sec.2l, 1228, R34E 30-025-40626 WC-025 G-06 5223421M; 11 24 445 12828
- Co B ’ e : . Delaware . ' ‘ ‘

Attached isa map which dlsplays the federa] leases and well locations in Section 21 T22S, R34E.
The BI M'’s interest in thcse wells are 1dent1cal -
O:l & Gas metermg

The central tank battcry is located on the Gaucho 2[ Fed 2H Banery, in Sec 21, T22S R34E The productlon from each well will
flow through its own three phase separator with a Micro Motion Coriolis Meter to meter the oil, flow meter to meter the water, and
gas allocation meter to meter the gas. The Gaucho 21 Fed 1 & 2H will utilize a common DCP CDP #728802-00. The Gaucho 21
Fed 3H & 4H will utilize a common Federal Measurement Point #390-12-195 that will allocate back to each of these Wells VRU
- will be allocated back to each well utilizing a percentage of each wells monthly oil production. Lo

The Gaucho 21 Fed 2H Battery will have four oil tanks that thcse four wells will utilize. Oll gas, and water volumes from cach
well producing to this bdttery wﬂl be determmed by usmg mdmdual metered scparator Al] four we]ls will sharc a common LACT

unit SN1514E10013.

The Gaucho 21 Fed 1 flows into a three phase separator, where afler separation gas is routed to the gas allocation meter #390-49~
545, then combines with the Gaucho 21 Fed 2H production and will then flow through the DCP Federal Measurement Point
#728802-00. The produced water and il are separated, the oil is then metered with a Micro Motion Coriolis Meter S\N20012632,
flows into a common oil line with the Gaucho 21 Fed 2H , then to a common heater/treater and into one of the 500 bbl. oil tanks.
The water is metered using a mag meter, then ﬂows to the FWKO and to one of lhe 500 bbl water tanks along with the water
from the other wells h : . .

The Gaucho 21 Fed ZI 1 flows into a three phase separator, where aftcr separation gas is routed to the gas allocation meter #390-49-
196, then combines with the Gaucho 21 Fed 1 production and will then flow through the DCP Federal Measurement Point
#728802-00: The produced water and oil are separated, the.oil is then metered with a Micro Motion Coriolis Meter S\N1492146,.
flows into a common oil line with the Gaucho 21 Fed 2H , then to a common heater/treater and into one of the 500 bbl. oil tanks..
The water is metered using a mag meter, then flows to the FWKO and to one of the 500 bbl. water mnks along with the water -
ﬁom the other wells .

-The Gaucho 21 Fed 3H flows 1o a three phase separator, where after separation gas is routed to the gas allocation meter #390-49-
547, then combines with the Gaucho 21 Fed 4H, flows through the gas scrubber, and the to the Federal Measurement Point #390-
11-548. The produced water and oil are separated, the oil is then metered with a Micro Motion Coriolis Meter S\N1494307, flows .
into a common oil line with the Gaucho 2! Fed 4H production; combines with the oil from the FWKO, then to a common
heater/treater, and into one of the 500 bbl. oil tanks. The water is metered with a mag meter, combines with water from the other
wells, then ﬂows to the F WKO into the heater\treater and to one of the 500 bbl. water tanks.

The Gaucho 21 Fed 4H ﬂo'ws t0 a three phase separator, where after separation gas is routed to the gas allocation meter #390-49-
546, then combines with the Gaucho 21 Fed 3H, flows through the gas scrubber, and the to the Federal Measurement Point #390-
11-548. The produced watér and oil are separated, the oil is then metered with a Micro Motion Coriolis Meter S\N14492138,
flows into a common oil line with the Gaucho 21 Fed 3H producuon combines with the oil from the FWKO, then to a common
heater/treater, and into one of the 500 bbl. oil tanks. The water is metered with a mag metér, combines with water from the other
wells, then flows to the FWKO, into the heater\treater, and to one of the 500 bb!. water tanks.

A



0il production will be atlocated on a daily basis based on the Coriolis Micro Motion Meter located downstream of the metered
separator. The Coriolis-meters will be proven, as per API, NMOCD, and BLM specifications, when installed, once per month for
_the first 3 months (to establish a consistent repeatability factor), and then quarterly thereafter, the factor obtained will be used to
. allocate the production volumes. Gas production will be allocated on a daily basis.utilizing the gas allocation meter for each well.
.The gas production from the Gaucho 21 Fed 1 & 2H gas allocation meters will commingle and flow into the DCP FMP #728802-
00. The gas production from the Gaucho 21 Fed 3H & 4H gas allocation meters will commingle and flow into the Federal
Measurement Point #390-12-195. These meters will be calibrated on a regular basis per API NMOCD and BLM spemficauons
The BLM and OCD will be notified of any future changes in the facilities. -

. I’rocess and Flow Dcscrlptlons: :

The flow of produced fluids is shown in detail on the enclosed Gaucho 21 Fed 2H Flow Diagram along with a description

" of each vessel and map which shows the lease boundaries, location of the wells, facility, and gas sales meter. The proposed
commingling is appropriate based on the BLM’s guidance in IM 2013-152. The proposed commingling will maximize the
ultimate recovery of oil and/or gas from the federal leases and will reduce environmental impacts by minimizing surface
disturbance and emissions. The proposed commingling will reduce operating expenses, as well as, not adversely affect
federal royalty income, production accountablhty, or the distribution of royalty.

Working, royalty, and ovemdmg interest owners are not identical and have been notlﬁed of this proposal via cemi' ed mail (see

Title: 'Regulatory Compliance Professional
Date: 02.24.16
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devon

Devon Eneryy Production Company -
333 W. Sheridan Avenue
Okiahoma City, Oklahoma 73102
Phone: (405)-552-7970

L o Efin.Workman(@dvn.com
February 24, 2016 ~ .

CERTIFIED MAIL
RETURN REIPT REQUESTED -

Interest Owners

Re: 'Central Tank Battery
o Gaucho 21 Fed 1, 2H, 3H, & 4H,
" API; 30-025- 34266 30-025- 40626 30-025- 42136 & 30-025- 421 37
Pool: - (98049) WC-025 G-06 $223421M; Delaware .
(96641) Paduca; Bone Sprmg '
" Lease: NMNM43564
" County: Lea Co., NM

To whom it may concern:
This is to adv1se you that Devon Energy Product1on Company, LP is flhng an appllcatton w1th the
New Mexico Qil Conservation Division (“NMOCD”) seeking approval for a Pool\Lease

Commingle\OLM for.the above mentloned wells Th1s apphcatlon w1ll amend the Surface
Commmglmg Order PC- 1272 - }

A copy of our apphcatlon submltted to the Dlvmon is attached
Any objecttons or requests that a heanng should' be held regardmg this appllcauon must be
_ submitted to the New Mexico Oil Conservatlon Division Santa Fe office within 20 days from the
©  date of this letter . :
Please contact the under51gned at (405) 552 7970 should you have any questlons or need
’ nanythmg further

Smcerely,

- Devon Energy Productlon Company, L.P.

o Workman _
" Regulatory Compliance Professional

Enclosure
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DEVON ENERGY PROD CO LP

Gaucho 21 Fed 1H Battery CTB \PC \OLM

‘intType Streetl o C;ty_ - _State  Postal CcTracking #

CHRIS M MORPHEW wI . 4912 N MIDKIFF RD © - MIDLAND  TX - " 79705-251.9214 8901 5271 8100 1093 27 .
ROBERT E LANDRETH - OR&PP. 110 W LOUISIANA AVE STE 404 MIDLAND * ©  TX- - . _ 79701 9214 8901 5271 8100109334 -
AXiS ENERGY CORPORATION Wi . PO BOX 2107 . ROSWELL - NM 88202-210 9214 8901 5271 8100 1093 41 -,
PANTHER CITY EXPLOR CO LLC OR 2029 N MAINST "~ FORTWORTH . TX " 76164-851:9214 8301 5271 8100 1093 58 -
MICHAEL R ABBOTT. Y POBOX3876 = LUBBOCK X 79452 9214 8901 5271 8100 1093 65
CINCO OiL COMPANY Wi . POBOX6460. . - LUBBOCK CTX 794239214 8901 5271 8100 1093 72
WILDCAT ENERGY LLC wi PO BOX 13323 . - ODESSA IS .~ 79768 9214 8901 5271 8100 1093 89
JOE JACK REYNOLDS OR 8214 WESTCHESTER SUITE 860 DALLAS . CTX B -75225 9214 8901 5271 8100 1093 96
SCOTT W TANBERG OR&PP 2502KESWICKRD . =~ MIDLAND - TX_ . 79705 9214 8901 5271 8100 1094 02. - -
GERALD'J BROCKMAN "OR . 15071 GOLFDR WHITNEY TX | 76692 9214 8901 5271 8100109419
NORTON LLC PP * 60 BEACH AVE BAY VIEW "SDARTMOUTH MA - 27489214 8961 52718100 1094 26 -
GILES M FORBESS Wi PO BOX 31 " LUBBOCK "~ TX ... 79408 9214 8901 5271 8100 109433
ALAN JOCHIMSEN PP 4209 CARDINALLN - MIDLAND 1P 79707 9214 8901 5271 8100 1094 40

"'MARCHETA JOCHIMSEN PP 4209 CARDINAL LN ~ MIDLAND ™ 79707 9214 8901 5271 8100 1095 70
DEBORAH FEDRIC PP . . POBOX 1837 o . ROSWELL - . NM - . 88202-183'9214 8901 5271 8100 1094 57

" GEORGE H HUNKER PP POBOX524 L CLANDER . - wy 82520 9214 8901 5271 8100 1094 64
SAMMY L MORRISON "OR - 4617 BREEZEWAYCT - - . MIDLAND @~ - TX~ ’ 79707 9214 8901 5271 8100 1094 71
MISTY MORNING PARTNERSHIFOR - . 1645FOXLN . .. BURLESON hpd . 76028 9214 8901 5271 8100 1094 88 -
DOUGLAS INVESTMENTS INC  OR POBOX79148 = . - "~ SAGINAW CTX - 76179 9214 8901 5271 8100 1094 95
ONRR ‘ RE PO BOX 25627  DENVER €O 80225-062 9214 8901 5271 8100 1095 01
MONTY D MCLANE PP . POBOX94S1 - © MIDLAND S TX: . 79708 9214 8901 5271 8100 1095 18
MARGARET HUNKER TSUI TR PP . 3200 NTACOMAST . _ARLNGTON VA - 22213 9214 8901 5271 8100 1095 25
CLINTON PACE - OR 544 COMANCHE . wBBOCK TX - 79404 9214 8901 5271 8100 1095 32

- RYAN PACE OR . ..631273RD STAPT 812 LUBBOCK -~ TX - . 79424 9214 8901 5271 8100 1095 49

" TARA N PACE - OR . 5716 RIDGEMONT PL h MIDLAND = TX ° 79707 9214 8901 5271 8100 1095 56
ALEYNA N PACE - " OR 5716 RDGEMONTPL - MIDLAND  TX 79707 9214 8901 5271 8100 1095 87

WI&OR " 333W SHERIDAN AVE - OKLAHOMA CITY OK '73_1024501. 9214 8901 5271 8100 1095 63
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Gaucho 21 Fed 2H Battery ~ PROCESS FLOW DIAGRAM
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McMillan, Michael, EMNRD

S _ _
From: Workman, Erin <Erin.Workman@dvn.com>
Sent: Tuesday, March 15, 2016 9:37 AM
To: McMillan, Michael, EMNRD
Subject: Gaucho 21 Commingling

Per your request the ownership of the Gaucho 21 Fed 3H & 4H are the only wells with identical ownership. Thanks and
have a great day!

Enin Werkkman

Regulatory Compliance Professional
Devon Energy Corporation

Devon Energy Center 18.520

333 W. Sheridan Avenue

OKC, OK 73102

405.552.7970 Direct

"Peace | Leave with you; my peace | give you. | do not give to you as the world gives. Do vot Let
Yomr hearts be trowubled and do not be afraid.! john 14:257 (NIV)

Confidentiality Warning: This message and any attachments are intended only for the use of the intended
recipient(s), are confidential, and may be privileged. If you are not the intended recipient, you are hereby
notified that any review, retransmission, conversion to hard copy, copying, circulation or other use of all or any
portion of this message and any attachments is strictly prohibited. If you are not the intended recipient, please
notify the sender immediately by return e-mail, and delete this message and any attachments from your system.



State of New Mexico
Energy, Minerals and Natural Resources Department

Susana Martinez

Governor
David Martin
Cabinet Secretary
Jami Bailey
Division Director

Oil Conservation Division
Brett F. Woods, Ph.D.
Deputy Cabinet Secretary

March 19, 2014

Surface Commingling Order PC-1272
Administrative Application Reference No. pMAM1401456964

Devon Energy Production Company, LP
Attention: Ms. Erin Workman

Devon Energy Production Company, L.P. is hereby authorized to surface commingle oil and gas
production from the following Pools:

WC-025 G-06 S223421L; Bone Spring (97922)
WC-025 G-05 S223421M; Delaware (97946)

and from the following wells located on the Gaucho 21 Federal lease in Section 21, Township 22
South, Range 34 East, NMPM, Lea County, New Mexico.

Well Name API No. Unit Letter
Gaucho 21 Federal No. 1 30-025-34266 L
Gaucho 21 Federal No. 2H 30-025-40626 M

Commingled oil and gas production from the wells shall be measured and sold at the Central
Tank Battery located in (Unit M) of Section 21, Township 22 South, Range 34 East, NMPM, Lea
County, New Mexico.

The oil production from the wells detailed above shall be measured with allocation meters before
commingling with production from other wells. The allocation meters shall be calibrated
quarterly.

Gas production from one of the wells shall be metered, and the commingled gas production shali
be allocated back to each well using the subtraction method. The commingled oil and gas
production from the wells is approved for off-lease measurement and sales.

This installation shall be installed and operated in accordance with the applicable Division Rules
and Regulations, The producer/Operator shall notify the transporter of this commingling
authority.

1220 South St. Francis Drive « Santa Fe, New Mexico 87505
Phone (505) 476-3440 » Fax (505) 476-3462 « www.emnrd.state.nm.us/ocd



March 19,2014
Page 2

FURTHER: The operator shall notify the Hobbs District Office of the Division prior to
implementation of commingling operations.

Done at Santa Fe, New Mexico, on March 19,2014
JAMI BAILEY
Division Director

JB/re
ce: Oil Conservation Division — Hobbs District Office
Bureau of Land Management - Carlsbad



