SITE INFORMATION

Report Type: Closure Report

General Site Information:

Site:

Walker state Tank Battery

Company:

COG Operating LLC

Section, Township, and Range:

27 | 175 | 29

Lease Number:

County: tEddy County, NM
GPS: N 32 48.065 1w 104 09.671
Surface Owner: State

Mineral Owner:

Directions:

In Laco Hills, from the intersection of Hwy 82 and CR 217, go West for 10,5 miles, turn North
{right) on caliche road, go through cattle guard for 0.15 mile, turn East (right) and go 0.1 mile,
turn Left, go North for 0.1 mile to location.

Release Data:”
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Date Released: 8/8/2011

Type of Release: Qil

Source of Contamination: Hole in storage tank
Fluid Released: 200 bbls

Fluids Recovered: 18 bbls

Ofﬁual Commumcatlon
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Name: Pat Ellis Cliff Brunson
Company: COG Operating LLC BBC International, Inc.
Address: - 550 W. Texas Ave., Ste, 1300 1324 W. Marland

PO Box: PO Box 805

City, State, Zip Code:

Midland, TX 79701 Hobbs, NM 88241

Phone Number:

{432) 686-3023 (575) 397-6388

Total'Ranking.Score:

Fax: (432) 684-7137 (575) 397-0397

Email: pellis@conchoresources.com cbrunson@bbcinternational.com
RanKing Criteria N s o R
Depth to Groundwater Ranking Score Site Data

<50 ft. 20

50-99 ft. 10

>100 ft. 0 0

Well Head Protection: Ranking Score Site Data

Water Source <1,000 ft., Private <200 20

Water Source >1,000 ft., Private >200 0 0

Surface Body of Water: Ranking Score Site Data

<200 ft. 20

200 ft. - 1,000 ft. 10

>1,000 ft. 0 0

Acceptable Soil RRAL {(mg/kg)
Benzene |Total BTEX| TPH
10 S0 5000




BBC INTERNATIONAL

INCORPORATED

COG Operating LLC

Walker State Tank Battery

(Release Date 8/8/11)

Unit O, Section 27, Township 17 South, Range 29 East
Eddy County, New Mexico
GPS: N 3248.065 W 104 09.671

ENVIRONMENTAL SITE INVESTIGATION
CLOSURE REPORT

PERFORMED BY:

BBC INTERNATIONAL, INC.
WORLD-WIDE ENVIRONMENTAL SPECIALISTS
1324 W. MARLAND BLVD.

P. O. BOX 805

HOBBS, NEW MEXICO 88240

(575) 397-6388 « FAX (575) 397-0397

March 13, 2012

PREPARED FOR:

MR. PAT ELLIS

MANAGER, HSE

COG OPERATING LLC

FASKEN CENTER TOWER I

550 WEST TEXAS AVENUE, SUITE 100
MIDLAND, TEXAS 79701



Mr. Mike Bratcher

Compliance Officer

Oil Conservation Division, District 2
811 South First

Artesia, NM 88210

Re: Closure plan for the COG Operating LLC, Walker State Tank Battery,
Unit O, Section 27, Township 17 South, Range 29 East, Eddy County, NM

1.0 SITE CHARACTERIZATION

The subject site is located west of Loco Hills, in Section 27, Township 17
South, and Range 29 East, Eddy County, New Mexico. The site consists of
undeveloped rangeland and petroleum production facilities. On August 8,
2011, a hole in a storage tank developed causing the release of oil from the
tank. Approximately 200 bbls of oil was released with approximately 18 bbls
being recovered by a vacuum truck.

A diagram of the leak area including the sample points can be reviewed in
Appendix | of this report. The surface soil is red sand and caliche. There is
no water source within 1,000 feet of the site. There is no surface water
within 1,000 feet of the site. Based on data from the Lea County
Groundwater Trend Map, the depth to groundwater in Section 27, Township
17 South, and Range 29 East is 125’ to 150°. The initial C-141 is at the end

of this report in Appendix lll.
2.0 SITE INVESTIGATION ACTIVITIES

On September 7, 2011, BBC personnel conducted a delineation of the site.
The site delineation occurred after initial spill response activities had been
conducted by COG. Hydrocarbon impacted soil had been excavated to a
depth ranging from 6 inches to three feet across the spill site. Seven sample
points were advanced in the leak area using a hand auger to a total depth of
2 feet. Two samples were taken from each sample point at one foot and two
foot intervals. The samples were taken to Cardinal Laboratories for TPH
analysis for all of the samples. Laboratory analysis for SP1 @ surface is
<10.0 ppm GRO and 28.1 ppm DRO. Laboratory analysis for SP1 @ 2’ is
<10.0 ppm GRO and 16.4 ppm DRO. Laboratory analysis for SP2 @ 2’ is

<10.0 ppm GRO and 37.5 ppm DRO. Laboratory analysis for SP2 @ 3’ is
<10.0 ppm GRO . and <10.0 ppm DRO. Laboratory analysis for SP3 @ 1’ is
<10.0 ppm GRO and 36.7 ppm DRO. Laboratory analysis for SP3 @ 2’ is
<10.0 ppm GRO and 222 ppm DRO. Laboratory analysis for SP4 @ 1’ is
12.7 ppm GRO and 558 ppm DRO. Laboratory analysis for SP4 @ 2' is
<10.0 ppm GRO and 66.5 ppm DRO. Laboratory analysis for SP5 @ 1’ is
<10.0 ppm GRO and 12.2 ppm DRO. Laboratory analysis for SP5 @ 2’ is
<10.0 ppm GRO and <10.0 ppm DRO. Laboratory analysis for SP6 @ 1’ is

BBC International, Inc.



11.9 ppm GRO and 441 ppm DRO. Laboratory analysis for SP6 @ 2’ is
<10.0 ppm GRO and 26.5 ppm DRO. Laboratory analysis for SP7 @ 1’ is
<10.0 ppm GRO and 19.6 ppm DRO. Laboratory analysis for SP7 @ 2' is
<10.0 ppm GRO and <10.0 ppm DRO. The results of the analysis are
located in Appendix Il of this report. The sample point locations can be
viewed on the site diagram in Appendix | of this report.

3.0 CONCLUSION AND RECOMMENDATION

BBC personnel met with Mike Bratcher of the NMOCD on September 28,
2011 to discuss the laboratory results and site activities. With the depth to
groundwater in the 125’ to 150’ range, the NMOCD clean up guidelines put
the TPH criteria at 5,000 ppm or below and the highest TPH reading was
SP4 at 1 foot with a level of 558 ppm, the site was determined to be in
compliance with the guidelines.

After reviewing the laboratory results and discussing the site details, the
NMOCD agreed that no further action was required at this site and
permission was granted to close this site. The final C-141 is located in
Appendix Il of this report.

BBC International, Inc.



APPENDIX |

Site Diagram
September 2011

Walker State Tank Battery (8/8/11)

Unit O, Section 27, Township 17 South, Range 29 East
Eddy County, NM
GPS: N 3248.065 W 104 09.671

Prepared for:
COG Operating LL.C
Midland, Texas

Prepared by:
BBC International, Inc.
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APPENDIXII

Laboratory Analytical Results
September 2011

Walker State Tank Battery (8/8/11)

Unit O, Section 27, Township 17 South, Range 29 East
Eddy County, NM
GPS: N 32 48.065 W 104 09.671

Prepared for:
COG Operating LLC
Midland, Texas

Prepared by:
BBC International, Inc.
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“CARDINAL

L' = b © rat ortres PHONE (575) 393-2326 ° 101 E. MARLAND ° HOBBS, NM 88240

September 16, 2011

Cliff Brunson

BBC International, Inc.
P.O. Box 805

Hobbs, NM 88241

RE: WALKER STATE BATTERY

Enclosed are the results of analyses for samples received by the laboratory on 09/12/11 9:50.
Cardinal Laborataries is accredited through Texas NELAP for:

Method SW-846 8021  Benzene, Toluene, Ethyl Benzene, and Total Xylenes

Method SW-846 8260  Benzene, Toluene, Ethyl Benzene, and Total Xytenes

Method TX 1005 Total Petraleum Hydorcarbons

Certificate number T104704398-08-TX. Accreditation applies to solid and chemical materials and non-potable
water matrices.

Cardinal Laboratories is accreditated through the State of Colorado Department of Public Health and Environment for:

Method EPA 552.2 Haloacetic Acids (HAA-5)
Method EPA 524.2 Total Trihalomethanes (TTHM)
Method EPA 524.4 Regulated VOCs (V2, V3)

Accreditation applies to public drinking water matrices.

This report meets NELAP requirements and is made up of a caver page, analytical results, and a copy of the original
chain-of-custody. If you have any questions concerning this report, please feel free to contact me.

Sincerely,

Celey D. Keene

Lab Director/Quality Manager

| Pagetof18 |




CARDINAL
A~ L" = b o rat ories PHONE (575) 393-2326 ° 101 E. MARLAND ° HOBBS, NM 88240

Analytical Results For:

BBC International, Inc.

Cliff Brunson

P.O. Box 805

Hobbs NM, 88241

Fax To: (505) 397-0397

Received: 09/12/2011 Sampling Date: 09/07/2011
Reported: 09/16/2011 Sampling Type: Soil

Project Name: WALKER STATE BATTERY Sampling Condition: Cool & Intact
Project Number: NONE GIVEN Sample Received By: Jodi Henson
Project Location: LOCO HILLS, NM

Sample ID: SP 1 @ 1 FT (H101926-01)

BTEX 8021B mg/kg Analyzed By: CMS
Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
Benzene* <0.050 0.050 09/12/2011 ND 231 116 2.00 1.51
Toluene* <0.050 0.050 09/12/2011 ND 2.14 107 2.00 571
Ethylbenzene* <0.050 0.050 09/12/2011 ND 2.11 105 2,00 6.12
Total Xylenes* <0.150 0.150 09/12/2011 ND 6.27 105 6.00 5.62
Surrogate: 4-Bromofluorobenzene (PIL 104% 64.4-134
TPH 8015M mg/kg Analyzed By: ab
Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
GRO C6-C10 <10.0 10.0 09/13/2011 ND 170 85.0 200 4.11
DRO >C10-C28 28.1 10.0 09/13/2011 ND 169 84.3 200 4.24
Surrogate: 1-Chlorooctane 1% 55.5-154
Surrogate: I-Chlorooctadecane 108 % 57.6-158

Cardinal Laboratories *=Accredited Analyte

Cardinal's llablty and dient’s exchssve remedy for any clam ansing, whether based wn contract o tort, shall be Imited to the amount pald by chent for analyses, Al daims, Including those for neghgence and

PLEASE NOTE: Llabllay and Damages.
In no event shall Cardinal be fYable for Intidentsl or consequential damages,

any other cause whatsoever shall be deemed waved unless made ;m wnlng and recetved by Cacdinal watwn thity (30) days afer completion of the applicable service.
Nchiding, wehout Umtation, business interruptions, loss of wse, or kss Of profits mxumed Oy chenl, s subsichanes, affilates of Successors anang ot of o relited to the performance of the servkea hereunder by Cardinal, regardless of whether such

hum is based upon 3Ny of e above stated reasans or othenwise, Results relate anty to the samples identified sbove. Thxs report shall not de reproduced except n full with witten apprval of Cardinal Laboratones,

ME/Z;_/CMLU

Celey D. Keene, Lab Director/Quality Manager

| Page2of18 |




CARDINAL
8 _aboratories

PHONE (575) 393-2326 ° 101 E. MARLAND ° HOBBS, NM 88240

Analytical Results For:
BBC International, Inc.
Cliff Brunson
P.O. Box 805
Hobbs NM, 88241
Fax To: (505) 397-0397
Received: 09/12/2011 Sampling Date: 09/07/2011
Reported: 09/16/2011 Sampling Type: Soil
Project Name: WALKER STATE BATTERY Sampling Condition: Cool & Intact
Project Number: NONE GIVEN Sample Received By: Jodi Henson
Project Location: LOCO HILLS, NM
Sample ID: SP1 @ 2 FT (H101926-02)
BTEX 8021B mg/kg Analyzed By: CMS
Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
Benzene* <0.050 0.050 09/12/2011 ND 2.3t 116 2.00 151
Toluene* <0.050 0.050 09/12/2011 ND 2,14 107 2.00 5.71
Ethylbenzene* <0,050 0.050 09/12/2011 ND 2.11 105 2.00 6.12
Total Xylenes* <0.150 0.150 09/12/2011 ND 6.27 105 6.00 5.62
Surragate: 4-Bromofluorobenzene (PIL 107 % 64.4-134
TPH 8015M mg/kg Analyzed By: ab
Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
GRO C6-C10 <10.0 10.0 09/13/2011 ND 170 85.0 200 4.11
DRO >C10-C28 16.4 10.0 09/13/2011 ND 169 84.3 200 4.24
Surrogate: I-Chiorooctane 107 % 33.3-154
Swrrogate: 1-Chlorooctadecane 100 % 57.6-158

Cardinal Laboratories

*=Accredited Analyte

PLEASE NOTE: Labity and Damages, Cardinal's kabdity and chents exclusive remedy for any dam adsing, whether based W contract or tort, shall be Bmied o the amourt pag by chent for anabpes A cdams, mdudng those for neghgence and

Ay other cause whatsosver shal be deemed waived uniess made v witng and receved by Cxrdnal wehin twty (30) cays after complebon of the applcable senvice.

10 m evert shall Cadnal be fiable for wgdental or consequental damages,

icuding, withol kmiavbon, busness ikertuptions, ks of use, or loss of profits wqumed by chent, o3 subsihianes, IMAMes or Successons ansng ot of o relsted to the performance of the seres hereunder by Cargnal, regardiess of whether such
claim is based pon ary of the above stated reasons or otherwise. Results relate only to the samples «lentified above. This report shall nat be reproduced except i full with wntten approval of Cardinal Laboratories.

é&z/zﬁ-/-{’;’lw

Celey D. Keene, Lab Director/Quality Manager

| Page3of18 |




CARDINAL
A l— = b oratories PHONE (575) 393-2326 ° 101 E. MARLAND ° HOBBS, NM 88240

Analytical Results For:

BBC International, Inc.

Cliff Brunson

P.0O. Box 805

Hobbs NM, 88241

Fax To: {505) 397-0397

Received: 09/12/2011 Sampling Date: 09/07/2011
Reported: 09/16/2011 Sampling Type: Soll

Project Name: WALKER STATE BATTERY Sampling Condition: Cool & Intact
Project Number: NONE GIVEN Sample Received By: Jodi Henson
Project Location: LOCO HILLS, NM

Sample ID: SP 2 @ 2 FT (H101926-03)

BTEX 8021B mg/kg Analyzed By: CMS
Analyte Result Reporting Limit Analyzed Method Blank BS % Retovery True Value QC RPD Qualifier
Benzene* <0.050 0.050 09/12/2011 ND 231 116 2.00 1.51
Toluene* <0.050 0.050 09/12/2011 ‘ND 2.14 107 2.00 571
Ethylbenzene* <0.050 0.050 09/12/2011 ND 2.11 105 2,00 6.12
Total Xylenes* <0.150 0.150 09/12/2011 ND 6.27 105 6.00 5.62
Surrogate: 4-Bromofluorobenzene (PIL 101 % G A-134
TPH 8015M mg/kg Analyzed By: ab
Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
GRO C6-C10 <10.0 10.0 09/15/2011 ND 181 90.6 200 0.0855
DRO >C10-C28 375 10.0 09/15/2011 ND 184 91.8 200 1.96
Surrogate: 1-Chlorooctane 109 % 55.5-154
Surrogate: 1-Chlorooctadecane 104 % 57.6-158

Cardinal Laboratories *=Accredited Analyte

PLEASE NOTE: Lohity and Damages, Cardinals (ablity and client’s exclusive remedy for 20y clam arising, whether based w1 contract or tort, shall be Umuzd to the amount pad by chent for analyses, AN cRims, including those for neghgence and
any other cause whatsoever shall be deemed warved unktss made n wing and recened by Cardnal wehin thwty (X) days after completion of the appicable serwce.  In no evert shal Cardinad be kable for inodental o consequentiad damages,
including, Wehout Krvtaton, busmess miemmuptions, kss of use, or loss of profis mowred by chent, s subsihanes, affates or successors aneng ot of o related o the perfmance of the services heveunder by Cardnal, regandless of whether such
clmm Is based upon any of the above stited reasons or ctherwise. Results retate only to the samples dentfied above. Ths report shall not be reproduced excent in Al with wnitten approval of Cardmal Laboratones.

MZ/A-M

Celey D. Keene, Lab Director/Quality Manager

| Page4of18 |




CARDINAL
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PHONE (575} 393-2326 ° 101 E. MARLAND ° HOBBS, NM 88240

Analytical Results For:

BBC International, Inc.
Cliff Brunson

P.O. Box 805

Hobbs NM, 88241

Fax To: (505) 397-0397

Received: 09/12/2011 Sampling Date: 09/07/2011
Reported: 09/16/2011 Sampling Type: Sail
Project Name: WALKER STATE BATTERY Sampling Condition: Cool & Intact
Project Number: NONE GIVEN Sample Received By: Jodi Henson
Project Location: LOCO HILLS, NM
Sample ID: SP 2 @ 3 FT (H101926-04)
BTEX 8021B mg/kg Analyzed By: CMS
Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
Benzene* <0.050 0.050 09/12/2011 ND 231 116 2.00 1.51
Toluene* <0.050 0.050 09/12/2011 ND 2.14 107 2.00 571
Ethylbenzene* <0.050 0.050 09/12/2011 ND 2.11 105 2.00 6.12
Total Xylenes* <0.150 0.150 09/12/2011 ND 6.27 105 6.00 5.62
Strrogate: 4-Bromofluorobenzene (PIL 110 % 64.4-134
TPH 8015M mg/kg Analyzed By: ab
Analyte Result Reporting Limit Analyzed Method Blank 8s % Recovery True Value QC RPD Qualifier
GROQ C6-C10 <10.0 10.0 09/15/2011 ND 181 90.6 200 0.0855
DRO >C10-C28 <10.0 10.0 09/15/2011 ND 184 91.8 200 1.96
Surrogate: 1-Chlorooctane 118% 35.5-154
Surrogate: 1-Chlorooctadecane 116 % 57.6-158

Cardinal Laboratories

PLEASE NOTE:  LUabilty and Damages.

any other cause whatsoever shall be deemed warved unless made n witing and recewed by Cardinal within thity (30) days after completon o the applicable serwce.

*=Accredited Analyte

Cardinal’s habsity and chent’s exclusive remedy for any clam arising, whether based In contract or tort, shall be kmited to the amount paid by chent for analyses.  All claims, including those for negligence and
In no event shafl Cardinal be flable for incldentsl or consequennal damages,

indoding, wthowt Fmtation, business interrupbons, lss of use, or koss of profits ncumed Gy chent, Its subsidianes, aMkates or Rxcessors aisng ok of or refated to the peformance of the sérvices hereunder by Cardinal, regardless of whether such
dam 15 based upon any of the above stated reasons or Gtherwise, Results relate only ta the samples Kientfied above. This report shall not be reproduced except in full with weittena approval of Cargnal Laboratortes.

5_4,3/):3,%

Celey D. Keene, Lab Director/Quality Manager
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Analytical Results For:

BBC International, Inc.

Cliff Brunson

P.O. Box 805

Hobbs NM, 88241

Fax To: (505) 357-0397

Received: 09/12/2011 Sampling Date: 09/07/2011
Reported: 09/16/2011 Sampling Type: Soil

Project Name: WALKER STATE BATTERY Sampling Condition: Cool & Intact
Project Number: NONE GIVEN Sample Received By: Jodi Henson
Project Location: LOCO HILLS, NM

Sample ID: SP 3 @ 1 FT (H101926-05)

BTEX 80218 mg/kg Analyzed By: CMS
Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
Benzene* <0.050 0.050 09/12/2011 ND 2.31 116 2.00 1.51
Toluene* <0.050 0.050 09/12/2011 ND 2.14 107 2.00 5.71
Ethylbenzene* <0.050 0.050 09/12/2011 ND 2.11 105 2.00 6.12
Total Xylenes* <0.150 0.150 09/12/2011 ND 6.27 105 6.00 5.62
Surrogate: 4-Bromofluorobenzene (Pil. 106 % 64.4-134
TPH 8015M mg/kg Analyzed By: ab
Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
GRO C6-C10 <10.0 10.0 09/15/2011 ND 181 90.6 200 0.0855
DRO >C10-C28 36.7 10.0 09/15/2011 ND 184 91.8 200 1.96
Surragate: 1-Chlorooctane 113% 55.5-154
Surrogate: 1-Chlorooctadecane 107 % 57.6-158

Cardinal Laboratories *=Accredited Analyte

PLEASE NOTE: Uablty and Damages, Cardinal's hablity and clent’s exchsive remedy for any daim arising, whether based 0 contract or fort, shall be Imited ko the amount pad by dllent for analyses, Al claims, including those for neghgence and
ahy other cause whatsocver shall be deemed warved unless Made 0 witng and recened by Cadnal wathin Uwty (X)) cays after comghebon of the appleable serdce. In no event shal Cardmal be kable for incdental or comsequental damages,
Ndoding, wehowt kmtation, business intertupbons, loss of wse, or loss of profits maxred by chent, s wbtdhanes, affkites or SuCcessOrs anung ot of or related 1o the performance of the services hereunder by Cardnd, regardess of whether such
am Is based upon any of the above stated reasons or otherwise. Results relate onty to the samples identfied above, This report shall nct be reproduced exceqit in full with witten approval of Cardinal Laboratones.

ME/Z\,-@M

Celey D. Keene, Lab Director/Quality Manager
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CARDINAL
8 L aboratories

PHONE (575) 393-2326 ° 101 E. MARLAND ° HOBBS, NM 88240

Analytical Results For:

BBC International, Inc.

Cliff Brunson

P.O. Box 805

Hobbs NM, 88241

Fax To: (505) 397-0397

Received: 09/12/2011 Sampling Date: 09/07/2011
Reported: 09/16/2011 Sampling Type: Sail
Project Name: WALKER STATE BATTERY Sampling Condition: Cool & Intact
Project Number: NONE GIVEN Sample Received By: Jodi Henson
Project Location: LOCO HILLS, NM
Sample ID: SP 3 @ 2 FT (H101926-06)
BTEX 80218 mg/kg Analyzed By: CMS
Anglyte Result Repoarting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
Benzene* <0.050 0.050 09/12/2011 ND 2.31 116 2.00 1.51
Toluene* <0.050 0.050 09/12/2011 ND 2.14 107 2.00 5.71
Ethylbenzene* <0.050 0.050 09/12/2011 ND 2.11 105 2.00 6.12
Total Xylenes* <0.150 0.150 09/12/2011 ND 6.27 105 6.00 5.62
Surrggate: 4-Bromofluorobenzene (PIL 8 % 64.4-134
TPH 8015M mg/kg Analyzed By: ab
Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
GRO C6-C10 <10.0 10.0 09/15/2011 ND 181 90.6 200 0.0855
DRO >C10-C28 222 10.0 09/15/2011 ND 184 91.8 200 1.96
Surrogate: I-Chlorooctane 113% 35.5-154
Surrogate: [-Chlorooctadecane 106 % 57.6-158

Cardinal Laboratories

PLEASE NQTE:  Liabty and Damages,
any other cause whaticever shall be deemed waved unless made in watng and receved by Cardnal witn thity (30) days afer fompleton of the applicable serwce.

Cardinal's katdity and cllent's exclusive remedy for any daim ansing, whether based In contract or tort, shal be Emted to the amount pad by chemt for analyses.
In no evert shall Cardinal be hoble fur inadental or consequental damages,

*=Accredited Analyte

Al cams, ncloding those for negligence and

indudng, wthowt kmitabon, busmess intemuptions, joss of use, of loss of profits mcumed by dient, Ay submdcaries, affillates of successors ansng Ot of o related to the peformance of the sevices hereunder by Cardindl, regardess of whether such

daim Is based upon any of the above stated reasons or otherwise, Results relate only to the samples Kentified above, This repart shall nek be reproduced except in full vath whtten approval of Cardinal Laboratories,

E2 By T A<

Celey D. Keene, Lab Director/Quality Manager
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Analytical Results For:

BBC International, Inc.

Cliff Brunson

P.O. Box 805

Hobbs NM, 88241

Fax To: (505) 397-0397

Received: 09/12/2011 Sampling Date: 09/07/2011
Reported: 09/16/2011 Sampling Type: Sail

Project Name: WALKER STATE BATTERY Sampling Condition: Cool & Intact
Project Number: NONE GIVEN Sample Received By: Jodi Henson
Project Location: LOCO HILLS, NM

Sample ID: SP 4 @ 1 FT (H101926-07)

BTEX 8021B mg/kg Analyzed By: CMS
Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
Benzene* <0.050 0.050 09/12/2011 ND 2.31 116 2,00 1.51
Toluene* 0.190 0.050 09/12/2011 ND 2.14 107 2.00 5.71
Ethylbenzene* 0.246 0.050 09/12/201t ND 2.11 105 2.00 6.12
Total Xylenes* 1.21 0.150 09/12/2011 ND 6.27 105 6.00 5.62
Surrogate: 4-Bromofluorobenzene (PIL 111% 64.4-134
TPH 8015M mg/kg Analyzed By: ab
Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
GRO C6-C10 12.7 10.0 09/15/2011 ND 181 90.6 200 0.0855
DRO >C10-C28 558 10.0 09/15/2011 ND 184 91.8 200 1.96
Swurrogate: I-Chlorooctane 17 % 35.5-154
Swrragate: 1-Chlorooctudecane % 57.6-158

Cardinal Laboratories *=Accredited Analyte
PLEASE NOTE: Liabdty and Damages. Carthnals kabkty and chert’s exdusve remedy for any dam ansing, whether based i conract Or tort, shal be hnwted to the amount pad by chent for analyses Al dams, mdudng those fx neghgence and
3ny other caust whatsoever shall be deemed waved unless made In wibng and recewed by Cardinal wthin twity (30) days aRer completon of the applicable service, In ne event shall Cardinal be kable for mnodental or consequental damages,
Ifgluding, wathout hmitaton, busness nterruppons, kas of use, or loss of profits Incurred by client, it subsidlartes, affikates oOr successors ansing out of or related to the performance of the services hereunder by Cardinal, regardiass of whether such
thaim 15 based upon any of the above stated reasons or otherwise. Results relate andy to the samples identilied above. This regiort shall not be reproduced except in full with wiitten approval of Cardinal Ladoratories,

4.443/2:& - fk:;w

Celey D. Keene, Lab Director/Quality Manager
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CARDINAL
9 L aboratories

Received:
Reported:
Project Name:
Project Number:
Project Location:

PHONE (575) 393-2326 ° 101 E. MARLAND ° HOBBS, NM 88240

Analytical Results For:

09/12/2011
09/16/2011
WALKER STATE BATTERY
NONE GIVEN

LOCO HILLS, NM

Sample ID: SP 4 @ 2 FT (H101926-08)

BBC International, Inc.
Cliff Brunson

P.O. Box 805

Hobbs NM, 88241

Fax To: (505) 397-0397

Sampling Date:
Sampling Type:
Sampling Condition:
Sample Received By:

08/07/2011

Sail

Cool & Intact
Jodi Henson

BTEX 80218 mg/kg Analyzed By: CMS
Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
Benzene* 0.095 0.050 09/12/2011 ND 231 116 2.00 1,51
Toluene* 0.092 0.050 09/12/2011 ND 2.14 107 2.00 5.71
Ethylbenzene* 0.199 0.050 09/12/2011 ND 2.11 105 2.00 6.12
Total Xylenes* 0.677 0.150 09/12/2011 ND 6.27 105 6.00 5.62
Surrogate: 4-Bromofluorobenzene (PIL 103% 64.4-134
TPH 8015M mg/kg Analyzed By: ab
Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
GRQ C6-C10 <10.0 10.0 09/15/2011 ND 181 90.6 200 0.0855
DRO >C10-C28 66.5 10.0 09/15/2011 ND 184 S1.8 200 1.96
Surrogate: I-Chlorooctane 1I24% 55.5-154
Swrrogate: 1-Chilorooctadecane 2% 57.6-158

Cardinal Laboratories

*=Accredited Analyte

PLEASE NOTE: Lobdty and Damages. Caminal’s babdlty and chent's evcusive remedy for any camn anung, whether basad i contract o tort, shad be himted o the amount pad by chent for analyses ANl cams, mdudng those for negigence ang

Any other tause whatsosver shall be deemed waived unless made i« wribng and recewed by Cardinal wihin thity (30) days afer complebon of the applicable service,

In no event shall Cardinal be hkable for inadental o consequential damages,

Including, without lmitabon, business Interruptions, loss of use, tr loss of profits mcurred by client, s subsidianes, affiiates or Successors ansing out of or related to the performance of the services hereuader by Cardimal, regardiess of whether such
Claim is based upon any of the above stated reasons or otherwase. Resuks relate only to the samples identfied abave, THis report shall net be reproduced extept i full with written approval of Cardnal Laboratones,

%E//Zﬁ, -%ﬁ(m_cz./

Celey D. Keene, Lab Director/Quality Manager
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PHONE (575) 393-2326 © 101 E. MARLAND ° HOBBS, NM 88240

Analytical Results For:

BBC International, Inc.

Cliff Brunson

P.0O. Box 805

Hobbs NM, 88241

Fax To: (505) 397-0397

Received: 09/12/2011 Sampling Date:
Reported: 09/16/2011 Sampling Type:
Project Name: WALKER STATE BATTERY Sampling Condition:
Project Number: NONE GIVEN Sample Received By:
Project Location: LOCO HILLS, NM

Sample ID: SP 5 @ 1 FT (H101926-09)

05/07/2011

Soil

Cool & Intact
Jodi Henson

BTEX 8021B mg/kg Analyzed By: CMS
Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
Benzene* <0.050 0.050 09/12/2011 ND 2.31 116 2.00 151
Toluene* 0.061 0.050 09/12/2011 ND 2.14 167 2.00 5.71
Ethylbenzene* 0.067 0.050 09/12/2011 ND 2.11 105 2.00 6.12
Total Xylenes* 0.330 0.150 09/12/2011 ND 6.27 105 6.00 5.62
Surrogute: 4-Bromofluorobenzene (PIL 98.1 % 64.4-134
TPH 8015M mg/kyg Analyzed By: ab
Analyte Resuit Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
GRO C6-C10 <10.0 10.0 09/15/2011 ND 181 90.6 200 0.0855
DRO >C10-C28 12.2 10.0 09/15/2011 ND 184 91.8 200 1.96
Surrogate: I-Chlorooctane 118 % 55.5-154
Surrogate: 1-Chiorooctadecane 108 % 37.6-158
Cardinal Laboratories *=Accredited Analyte
PLEASE NOTE: Liabity and Damages. Cardmals habdty and chent's exclusive remedy for any clam ansing, whether based In contract or tot, sha¥ be lmited to the amount paid by chient for analysts. Al clams, including those for neghgence and

any other cause whatsoever shall be deemed warved unless made in writng and recewed by Cardnal wethin thety (1) days after completon of the applicable service.

In no event shal Cardinal be jable for inudental o consequental damages,

including, withowt Bmtabon, business interrupoions, loss of wse, or ks of profits wxured by chent, s subtdaries, affiliates o Suctessors arzing ot of o refated In the perfemance of the servkes herunder by Cardinal, regandless of whether such

daim 15 based upon any of the above stated reasons or ocherwise. Results relate only to the samples Wenfied above, This repart shall not be reproduced except n Al wth wertten approval of Cardinat Ladoratones.
e
CE oy T A<

Celey D. Keene, Lab Director/Quality Manager
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CARDINAL
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Received:
Reported:
Project Name:
Project Number:
Project Location:

09/12/2011
09/16/2011

PHONE (575} 393-2326 ° 101 E. MARLAND ° HOBBS, NM 88240

Analytical Results For:

BBC International, Inc.
Cliff Brunson

P.O. Box 805

Hobbs NM, 88241

Fax To: (505) 397-0397

WALKER STATE BATTERY

NONE GIVEN

LOCO HILLS, NM

Sample ID: SP5 @ 2 FT (H101926-10)

Sampling Date:
Sampling Type:
Sampling Condition:
Sample Received By:

09/07/2011

Soil

Cool & Intact
Jodi Henson

BTEX 8021B ma/kg Analyzed By: CMS
Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
Benzene* <0.050 0.050 09/12/2011 ND 2.31 116 2.00 1.51
Toluene* <0.050 0.050 09/12/2011 ND 2.14 107 2,00 571
Ethylbenzene* <0.050 0.050 09/12/2011 ND 2.11 105 2.00 6.12
Total Xylenes* <0.150 0.150 09/12/2011 ND 6.27 105 6.00 5.62
Surrogate: 4-Bromofluorobenzene (PIL 112% 64.4-134
TPH 8015M mg/kg Analyzed By: ab
Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
GRO C6-C10 <10.0 10.0 09/15/2011 ND 181 90.6 200 0.0855
DRQ >C10-C28 <10.0 10.0 09/15/2011 ND 184 91.8 200 1.96
Surrogate: 1-Chlorooctane 140 % 55.5-154
Surrogate: 1-Chlorooctadecane 130% 57.6-138

Cardinal Laboratories

PLEASE NOTE: Liabllty and Damages. Cardinal's lablity and clisnt’s exclusive remedy for any dam ansing, whather based i contract or tort, shall be mited to the amount paid by client for analyses.
amy other cause whatsoever shafl be deemed waved unless made in writng and receed by Cardnal wthin thety (30) days after compiebon of the appicable service.

*=Accredited Analyte

Al clams, nchuding those for negligence and
n no event shal Carginal be kable for incidental or consequential damages,

nchudng, wthot Smtabon, business Imtemupbons, kss of use, or loss of profits weued by dhent, s subudanes, afihaes or successors aisng ot of or related ln the pefrmance of the seraces heeunder by Cardnd, regardess of whether such
claym (s based upon any of the above stated rezsons tr othervase, Residts rebite only Lo the samples Kdennfied above. This repart shal not be reproduced except n full with wattten aoproval of Cardinal Ladoratones.

MB/Z:MQ

Celey D. Keene, Lab Director/Quality Manager
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CARDINAL
=8 _aboratories

PHONE (575) 393-2326 ° 101 €. MARLAND ° HOBBS, NM 88240

Analytical Results For:
BBC International, Inc.
Cliff Brunson
P.O. Box 805
Hobbs NM, 88241
Fax To: (505) 397-0397
Received: 09/12/2011 Sampling Date: 09/07/2011
Reported: 09/16/2011 Sampling Type: Soil
Project Name: WALKER STATE BATTERY Sampling Condition: Cooal & Intact
Project Number: NONE GIVEN Sample Received By: Jodi Henson
Project Location: LOCO HILLS, NM
Sample ID: SP 6 @ 1 FT (H101926-11)
BTEX 8021B mg/kg Analyzed By: CMS
Analyte Result Reporting Limit Anatyzed Method Blank BS % Recovery True Value QC RPD Qualifier
Benzene* <0.050 0.050 09/12/2011 ND 2.31 116 2.00 151
Toluene* 0.124 0.050 09/12/2011 ND 2.14 107 2.00 5.71
Ethylbenzene* 0.153 0.050 09/12/2011 ND 2,11 105 2.00 6.12
Total Xylenes* 0.716 0.150 09/12/2011 ND 6.27 105 6.00 5.62
Surrogate: 4-Bromofluorobenzene (PIL 109 % 64.4-134
TPH 8015M mg/kg Analyzed By: ab
Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
GRO C6-C10 11.9 10.0 09/15/2011 ND 181 90.6 200 0.0855
DRO >C10-C28 441 10.0 09/15/2011 ND 184 91.8 200 1.96
Surrogate: 1-Chilorooctane 118% 55.5-154
Surrogate: 1-Chlorooctudecane 107 % 57.6-158

Cardinal Laboratories *=Accredited Analyte

PLEASE NOTE: Labity and Damages. Canhnals datdty and chert’s exclusve remedy for any <im ansing, whether based n conbact or tost, shall be himited to the amount pakd by dent for analysaes AN dams, nchuding thase for negigence and
My other cause whatsoever shall be deemed waved unless made 1 witnQ and received by Cardmal whwn thuty (30) days after completon of the appicable service. [0 no event shal Cardnal be Rable for wodental o conssquental damages,

Induding, wthowt kmaanon, business itenupbons, loss of use, or loss of profits incurred by chent, its subsdianes, affikates Or successors arimng ot of o related @ the performance of the sarvices hereunder by Cartinal, tegardiess of whether such
claim 15 based upon any of the above stated reasons or othervase. Results reate only to the samples idenbfied above. This repoct shall not be reproduced except in full with written approval of Cardinal Laboratories,

M,Z/Z;s-mw

Celey D. Keene, Lab Director/Quality Manager
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PHONE (575) 393-2326 ° 101 E. MARLAND ° HOBBS, NM 88240

Analytical Results For:

BBC International, Inc.
Cliff Brunson

P.O. Box 805

Hobbs NM, 88241

Fax To: (505) 397-0397

Received: 09/12/2011 Sampling Date: 09/07/2011
Reported: 09/16/2011 Sampling Type: Soil
Project Name: WALKER STATE BATTERY Sampling Condition: Cool & Intact
Project Number: NONE GIVEN Sample Received By: Jodi Henson
Project Location: LOCO HILLS, NM
Sample ID: SP 6 @ 2 FT (H101926-12)
BTEX 80218 mg/kg Analyzed By: CMS
Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
Benzene* <0.050 0.050 09/12/2011 ND 231 116 2.00 1.51
Taluene* <0.050 0.050 09/12/2011 ND 2.14 107 2.00 571
Ethylbenzene* <0.050 0.050 09/12/2011 ND 2.11 105 2.00 6.12
Total Xylenes* <0.150 0.150 09/12/2011 ND 6.27 105 6.00 5.62
Swrrogate: 4-Bromofluorobenzene (P'IL 109 % 64.4-134
TPH 8015M mg/kg Analyzed By: ab
Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
GRO C6-C10 <10.0 10.0 09/15/2011 ND 181 90.6 200 0.0855
DRO >C10-C28 26.5 10.0 09/15/2011 ND 184 91.8 200 1.96
Swrrogate: I-Chloreoctane 126 % 55.5-154
Swrrogate: 1-Chlorooctadecane 118% 57.6-158

Cardinal Laboratories

*=Accredited Analyte

MEASE NOTE: Uabity and Damages. Cardinals haddty and chents exchusive remedy for aqy daim anshg, whether based wm contract o tort, shal be Mmited to the amount pad by dhent for Jnalyses, ANl clamms, mchadng those for neghgence and

any other cause whatsoever shall be deemed waved uniess made 1 wobng and recerved by Cardinal waben thity (30) days aftes compleon of the appicable serwce.

In no evert shak Cardnal be hathe for nodentsl or consequental damages,

iNcuding, withowt limutation, business interruptions, loss of use, or loss of profits mcurred by client, its subsdianes, aMfilates or successors arsing ot of or related to the performance of the sennces hereunder by Cardinal, regardess of whether such
CJaim 15 based upon 2ny of the above stated reasons or cthenwise, Results relate only to the samples Identfied above, Thus report shall not be reproduced except in full with written approval of Cardinal Laboratones.

&Z(Z/A ..K:r—x_a_..,-a—

Celey D. Keene, Lab Director/Quality Manager
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CARDINAL
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PHONE (575) 393-2326 ° 101 E. MARLAND ° HOBBS, NM 88240

Analytical Results For:
BBC International, Inc.
Cliff Brunson
P.O. Box 805
Hobbs NM, 88241
Fax To: (505) 397-0397
Received: 09/12/2011 Sampling Date: 09/07/2011
Reported: 09/16/2011 Sampling Type: Soil
Project Name: WALKER STATE BATTERY Sampling Condition: Coof & Intact
Project Number: NONE GIVEN Sample Received By: Jodi Henson
Project Location: LOCO HILLS, NM
Sample ID: SP 7 @ 1 FT (H101926-13)
BTEX 80218 mg/kg Analyzed By: CMS
Analyte Result Reporting Limit Analyzed Methad Blank BS % Recovery True Value QC RPD Qualifier
Benzene* <0.050 0.050 09/12/2011 ND 2.31 116 2.00 1.51
Toluene* 0.060 0.050 09/12/2011 ND 2.14 107 2,00 5.71
Ethylbenzene* <0.050 0.050 09/12/2011 ND 2.11 105 2.00 6.12
Total Xylenes* 0.210 0.150 09/12/2011 ND 6.27 105 6.00 5.62
Surrogate: 4-Bromofluorobenzene (PIL 106 % 64.4-134
TPH 8015M mg/kg Analyzed By: ab
Analyte Result Reporting Limit Analyzed Methad Blank BS % Recovery True Value QC RPD Qualifier
GRO C6-C10 <10.0 10.0 09/15/2011 ND 181 90.6 200 0.0855
DRO >C10-C28 19.6 10.0 09/15/2011 ND 184 91.8 200 1.96
Surrogate: 1-Chlorooctane 126% 55.5-154
Surrogate: 1-Chiorooctadecane 18 % 57.6-158

Cardinal Laboratories

*=Accredited Analyte

PLEASE NOTE: Usbgay and Damages. Cardinal's Babity and chent’s exchsive remedy for any daim ansing, whether based m contract o torf, shall be kmted b the amourt pud by dent for andyses. Al daims, nduding thase for neghgence and

any other cause whatsomver shall be deemed waved unless made n wiung and received by Cardmal wikhin thety {30) days after completon of the appheable service,

In no evert shall Cardnal be Lable for inadental o consequental damages,

nchiding, without lititation, business intermuptions, loss of use, or loss of profits mcumed by chent, IIs subudrares, affillates or successors ansing out of or related to the performance of the services hereunder by Cardinal, regardiess of whether such )
clum Is based upon 20y of the above stated reasons or otherwise, Results relate only to the samples identified above, Tius report shall not be reproduced except in full with wntten approval of Cardinal Laboratones.

Z

Celey D. Keene, Lab Director/Quality Manager

T <
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PHONE (575) 393-2326 © 101 E. MARLAND ° HOBBS, NM 88240

Analytical Results For:

BBC International, Inc.

diff Brunson

P.O. Box 805

Hobbs NM, 88241

Fax To: (505) 397-0397

Received: 09/12/2011 Sampling Date: 09/07/2011
Reported: 09/16/2011 Sampling Type: Soil
Project Name: WALKER STATE BATTERY Sampling Condition: Cool & Intact
Project Number: NONE GIVEN Sample Received By: Jodi Henson
Project Location: LOCO HILLS, NM
Sample ID: SP 7 @ 2 FT (H101926-14)
BTEX 8021B mg/kg Analyzed By: CMS
Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
Benzene* <0.050 0.050 09/12/2011 ND 2.31 116 2.00 1.51
Toluene* <0.050 0.050 09/12/2011 ND 2.14 107 2.00 571
Ethylbenzene* <0.050 0.050 09/12/2011 ND 2,11 105 2.00 6.12
Total Xylenes* 0.154 0.150 09/12/2011 ND 6.27 105 6.00 5.62
Surrogate: 4-Bromofluorobenzene (PIL. 104 % 64.4-134
TPH 8015M mg/kg Analyzed By: ab
Analyte Result Reporting Limit Analyzed Method Blank 8S % Recovery True Value QC RPD Qualifier
GRO C6-C10 <10.0 10.0 09/15/2011 ND 181 90.6 200 0.0855
DRO >C10-C28 <10.0 10.0 09/15/2011 ND 184 91.8 200 1.96
Surrogate: {-Chiorooctane 120 9% 55.5-15+4

Surrogate: |-Chlorooctadecane 108 % 57.6-158

Cardinal Laboratories

*=Accredited Analyte

PEASE NOTE: Labdty and Damages. Canbnal's haddty and ciert’s &xcluswve remedy (or any dam ansing, whether based n contract or toxt, shall be bmvted to the amount pad by dient for analyses AR dams, ocdng those for neghgence and

any other caysz woatsoever shall be deemed walved unless made in witing and received by Cardnal within twrty (30) cays aftar compteton of the applicable ssrvice.

In no evert shall Cardinal be (able for inadental o consequential camages,

Induding, without Imitabion, business interruptions, loss of use, or loss of prafits incurred by client, Its subsidianes, affillates or successors ansng ot of or related to the performance of the servkes hereunder by Cardinal, regardless of whether such
dlaim s based upon any of the above stated reasons or atherwise, Results relate only to the samplas dentified above. This report shall not be reproduced except in full with watten approval of Cardinal Laborataries.

M«Z/'Z_E -&M—‘”

Celey D, Keene, Lab Director/Quality Manager
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CARDINAL
-8 _aboratories

PHONE (575) 393-2326 ® 101 E. MARLAND ° HOBBS, NM 88240

Notes and Definitions

ND Analyte NOT DETECTED at or above the reparting limit

RPD Relative Percent Difference

b Samples not received at proper temperature of 6°C or below.

axs Insufficient time to reach temperature.

- Chloride by SM4500CI-B does not require samples be received at or below 6°C

Samples reported on an as received basis (wet) unless otherwise noted on report

Cardinal Laboratories

*=Accredited Analyte

PLEASE NOTE: Liabidy and Oamages, Cardinal's kabty and chert’s exdusive remady for any dam ansing, whether based n contract or tort, shall be hmited to the amount pad by chent for analyses, Al dams, mcuding those for neglgence and

any other cause whatsoever shall be deemed waved unless made (n witng and recelved by Cardmal wehin thrty (30) days after completion of the applicable serwce,

In no event shall Cardinal be lable for incidental or comsequential damages,

including, without limetation, busingss interruptions, loss of use, or lass of profits ncurred by client, its subsidiaries, affilates ar successors arlng out Of or related to the performance of the services hereunder by Cardinal, regardiess of whether such

claum i3 based upan any of the abave stated reasons or ptherwise. Results relate only to the samples ientfled abave, This report shall not be reproduced except in full wath written approval of Cardwal Laboratorles,

MZ/‘Z:,_&“M

Celey D. Keene, Lab Director/Quality Manager

| Page 16 0f18 |
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APPENDIX i

C-141
August 2011

Walker State Tank Battery (8/8/11)

Unit O, Section 27, Township 17 South, Range 29 East
Eddy County, NM
GPS: N 32 48.065 W 104 09.671

Prepared for:
COG Operating LLC
Midiand, Texas

Prepared by:
BBC International, Inc.



t .
Diggrict ) .
1625 N- French Dr.. Hobbs, NM §8240 State of New Mexico Form C-141
Digeict It Energy Minerals and Natural Resources Revised October 10,2003
IQOI.WiI([}mnd Avenue, Artesia, NM 88210 Submk 2
Distric . . .. . ios 1 .
1000 Rio Brazos Road, Aztec, NM 87410 Oil Conservation Division "District Office in accordance
ll)zizgg]o'sgj ;S Francis Dr. Sana Fe. NM 87505 1220 South St. Francis Dr. with Rule nd% on tlgack
rancts Dr., daata e, Sallta Fe, NM 87505 sige ot torm
Release Notification and Corrective Action
OPERATOR X Initial Report {1 Final Report
Name of Company COG OPERATING LLC Contact Pat Ellis
Address 550 W. Texas, Suite 100, Midland, TX 79701 Telephone No. 432-230-0077
Facility Name Walker State Tank Battery Facility Type Tank Battery
| Surface Owner State | Mineral Qwner | Lease No.

LOCATION OF RELEASE

Unit Letter | Section | Township { Range { Feet fromthe | North/South Line | Feet from the | East/West Line | County
0 27 178 29E Eddy

Latitude 32 48.065  Longitude 104 09.671

NATURE OF RELEASE
Type of Release Oil Volume of Release 200bbls Volume Recovered 18bbls
Source of Release Hole in tank Date and Hour of Occurrence Date and Hour of Discovery
08/08/2011 08/08/2011 8:00 a.m.

Was Immediate Notice Given? If YES, To Whom?

Yes [ No [J Not Required Mike Bratcher-OCD
By Whom?  Josh Russo Date and Hour 08/08/2011 2:04 p.m.
Was a Watercourse Reached? if YES, Volume {mpacting the Watercourse,

O ves X No

If a Watercourse was Impacted, Describe Fuily.*

Describe Cause of Problem and Remedsal Action Taken *

A hole developed in the bottom of an oil tank. The tank has been removed and is in the process of being repaired.

Describe Area Affected and Cleanup Action Taken.*

Initially roughly 200bbls of oil were released from the tank and we were able to recover 18bbls with a vacuum truck. The spill area will be scraped to
remove surface contamination. BBC will sample the spill site arca to identify any possible contamination from the release. We wiil notify the OCD prior
to any significant remediation work.

| hereby certify that the information given above is true and complete to the best of my knowledge and understand that pursuant to NMOCD rules and
regulations all operators are required to report and/or file centain release notifications and perform corrective actions for releases which may endanger
public health or the environment. The acceptance of a C-141 report by the NMOCD marked as "Final Report” does not relieve the operator of liability
should their operations have failed to adequately investigate and remediate contamination that pose a threat to ground water, surface water, human health
or the environment. In addition, NMOCD acceptance of a C-141 report does not relieve the operator of responsibility for compliance with any other

federal, state, or local laws and/or regulations.

e — OIL CONSERVATION DIVISION
| Signature: " P el ‘ ; ‘ V"
Printed Name: Josh Russok—// Approved by District Supervisor:
Title: HSE Coordinator Approval Date; Expiration Date:
E-mai! Address: jrusso@conchoresources.com Conditions of Approval: Attacked [
Date:  08/17/2011 Phone: 432-212-2399 |

* Attach Additional Sheets If Necessary




District | i

1625 N. French Dr., Hobbs, NM 88240 . State of New Mexico Form C-141
Distrigt 11 Energy Minerals and Natural Resources Revised October 10, 2003
1301 W. Grand Avenue, Artesia, NM 88210 !
District 1t H ; ivici Submit 2 C to s 7
10060 Rio Brazos Road, Aztec, NM 874 (0 Oil Conservation DIYISIOH uDilS]t'rlct Oof[f):gz 13 ;!?[c’or?gz;l’gé
District [V 1220 South St. Francis Dr. with Rule 116 on back

22 icde of A
1220 8. St. Francis Dr., Santa Fe, NM 87505 Santa Fe, NM 87505 side of form

Release Notification and Corrective Action
OPERATOR [ ] Initial Report Final Report

Name of Company  COG Operating LLC Contact Pat Ellis

Address 550 W. Texas, Suite 100, Midland, TX 79701 Telephone No.  432-230-0077

Facility Name  Walker State Tank Battery Facility Type Tank Battery
| Surface Owner  State ' | Mineral Owner | Lease No. ]

LOCATION OF RELEASE
Unit Letter | Section | Township | Range | Feet fromthe | North/South Line | Feet from the | East/West Line | County
0 27 178 29E Eddy County, NM
Latitude N 32 48.065 Longitude W 104 09.671
NATURE OF RELEASE
Type of Release Ol Volumne of Release 200 bbls Volume Recovered 18 bbls
Source of Release  Hole in tank Date and Hour of Occurrence Date and Hour of Discovery
08/08/2011 08/08/201 1 @ 8:00 a.n.
If YES, To Whom?

Was Immediate Notice Given?
Yes [ No [J Not Required | Mike Bratcher-OCD

Date and Hour  08/08/2011 @ 2:04 p.m,
If YES, Volume linpacting the Watercourse.

By Whom?  Josh Russo
Was a Watercourse Reached?

J ves X No

' ffa Watercourse was limpacted, Describe Fuily.*

Describe Cause of Probiem and Remedial Action Taken, *

A hole developed in the bottom of an oil tank. The tank has been removed and is in the process of being repaired.

Describe Area Affected and Cleanup Action Taken.*

Initially approximately 200 bbls of oil was release from the tank and 18 bbls were recovered via vacuum truck. Remediation was completed in accordance

with an OCD approved remediation plan.

1 herchy certify that the information given above is true and complete to the best of my knowledge and understand that pursuant to NMOCD rules and
regulations all operators are required to report and/or file certain releasc notifications and perform corrective actions for releases which may endanger
public hcalth or the environment. The aceeptance ofa C-141 report by the NMOCD marked as “Final Report" doces not relieve the operator of liability
should their operations have failed to adequately investigate and remediate contamination that pose a threat to ground water, surface water, human health
or the environment. In addition, NMOCD acceptance of a C-141 report does not relieve the operator of responsibility for compliance with any other

federal, state, or Jocal laws and/or regulations.
OIL CONSERVATION DIVISION

Signature: 4 ! ; e

L\ ; Approved by District Supervisot:

Approval Date: Expiration Date:

Printed Name:  Josh Russo

Title: HSE Coordinator

g . . ¢ al:
E-mai] Address: _jrusso@conchoresources.com Conditions of Approval Attached [

Date: ©M1 { 05/90/2 Phone:  432.212-2399
* Attach Additional Sheets If Necessary




