APP NO

ABOVE THIS LINE FOR DVISION USE ONLY

P 4o NEW MEXICO OIL CONSERVATION DIVISION
Cavre ‘ - Engineering Bureau -
W,L piom 7 mA"$ 1"~ 1220 South St. Francis Drive, Santa Fe, NM 87505
froeuZis.

=

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE
Application Acronyms:

[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement] —_ P" s ‘/ S- 0
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase] 7

{EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response] T&,’.\‘
G -
[1] TYPE OF APPLICATION - Check Those Which Apply for [A] &z T:;;
[A] Location - Spacing Unit - Simultaneous Dedication o
[0 nsL [J Nsp [] sD (-]
o
Check One Only for [B] or [C] @ D
[B] Commingling - Storage - Measurement ey
[0 ouc [JctB X pLc [J pc [ oLs [] oM 3 -
~B ¢ operAting >
(C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery /é o é’ ot):Z;L\
[] wex [] pMx [ swp [J te1 ] EOR [] PPR S
[D] - Other: Specify - .
Sery, +, K .-./J,c,_.,_‘_
[2]  NOTIFICATION REQUIRED TO: - Check Those Which Apply, or Does Not Apply ~ # & 2
[A] Working, Royalty or Overriding Royalty Interest Owners ~OIS~ o ofvY
[B] [] Offset Operators, Leaseholders or Surface Owner = Desre Ay Ut
C [1 Application is One Which Requires Published Legal Noti /4/-’%14:-1
[ N
[C] pplication is One Which Requires Published Legal Notice 30_‘“ 3732y
[D] X Notification and/or Concurrent Approval by BLM or SLO Po Jd
U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office

- 710 “e-T
[E] [X] For all of the above, Proof of Notification or Publication is Attached, and/oto

€ Welr b guesvo o
[F] [[] Waivers are Attached (~#<])

& vouo
— Pove T |
[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE. “ {y e 0

-#A%)
[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative ¢ Yovp

approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

Sarah Presley

Regulatory Analyst 512372016

Print or Type Name ture 0 Title

Date

spresley@bcoperating.com
e-mail Address




District | State of New Mexico Form C-107-B

1625 N. French Drive, Hobbs, NM 88240 Energy, Minerals and Natural Resources Department Revised August 1, 2011

District 11 ’

811 S. First St., Artesia, NM 88210

District 111 OIL CONSERVATION DIVISION Submit the original

g?gnﬁzl;zms Road, Aztec. NM 87410 1220 S. St Francis Drive application to the Santa Fe

1220 S. St Francis Dr, Santa Fe, NM Santa Fe, New Mexico 87505 office with one copy to the

87505 appropriate District Office.
APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)

OPERATOR NAME: BC Operating, Inc.

OPERATOR ADDRESS:  P.O. Box 50820, Midland, Texas 79710

APPLICATION TYPE:

1 Pool Commingling  [JLease Commingling [3Pooil and Lease Commingling  [JOff-Lease Storage and Measurement (Only if not Surface Commingled)

LEASE TYPE: {TJ Fee [J State B Federal

Is this an Amendment to existing Order? [ JYes [{INo 1f“Yes", please include the appropriate Order No.
Have the Bureau of Land Management (BLM) and State Land office (SLO) been notified in writing of the proposed commingling

Hyes [ONo

(A) POOL COMMINGLING
Please attach sheets with the following information

Gravities / BTU of

Calculated Gravities /

Calculated Value of

(1) Poot Names and Codes Non-Commingled BTU of Commingled Commingled Volumes
Production Production Production

Rock Tank; Lower Morrow (Gas) 1.0370 1.036 $14,995.56 133 per day

Rock Tank; Upper Morrow (Gas) 1.0350 Per month 84 per day

(2)  Areany wells producing at top allowables? [JYes XINo
(3) Has all interest owners been notified by certified mail of the proposed commingling?

(4) Measurement type: [Metering [ Other (Specify)
(5)  Wilt commingling decrease the value of production? [JYes [RNo If “yes”, describe why commingting should be approved

Rvyes [ONo.

(B) LEASE COMMINGLING
Please attach sheets with the following information

(1) Pool Name and Code.

{(2) Isall production from same source of supply? [BJYes [JINo

(3) Has all interest owners been notified by certified mail of the proposed commingling? Kyes [No
(4) Measurement type: [IMetering  [J Other (Specify)

(C) POOL and LEASE COMMINGLING
Please attach sheets with the following information

(1) Complete Sections A and E.

(D) OFF-LEASE STORAGE and MEASUREMENT
Please agached sgeets with the following information

(1) Is all production from same source of supply? [JYes [INo
(2) Include proof of notice to all interest owners.

(E) ADDITIONAL INFORMATION (for all application types)
Please attach sheets with the following information

(1) A schematic diagram of facility, including legal location.
(2) A plat with lease boundaries showing all well and facility locations. Include lease numbers if Federal or State lands are involved.
(3) Lease Names, Lease and Well Numbers, and APl Numbers.

I hereby certify that the informap e and complete to the best of my knowledge and belief.

SIGNATURE: TITLE:_ Regulatory Analyst DATE:__5/23/2016

TYPE OR PRI AME__Sarah Presley TELEPHONE NO.: _432-684-9696

E-MAIL ADDRESS:_ spresiey@bcoperating.com




6 Month Production

Smith Federal Com #2

November 2015
December 2015
January 2016
February 2016
March 2016
April 2016

Dark Canyon 19 Federal #1

November 2015
December 2015
January 2016
February 2016
March 2016
April 2016

ail

O OO0 O OOo

[l el ool N

Gas

3043
1186

1162

6259

1923

3280
956

1383
4613
2838

Water

232
329

98
11
27

924
33

487
1416
706



FORM APPROVED

Form 3160-5 UNITED STATES OMB No. 1004-0137
(June 2015) DEPARTMENT OF THE INTERIOR xpires: January 31, 2018
BUREAU OF LAND MANAGEMENT 5. Lease Serial No. 0 1 1e 403
SUNDRY NOTICES AND REPORTS ON WELLS 6. If Indian, Aliottee or Tribe Name

Do not use this form for proposals to drill or to re-enter an
abandoned well. Use Form 3160-3 (APD) for such proposals.

SUBMIT IN TRIPLICATE - Other instructions on page 2

7. If Unit of CA/Agreement, Name and/or No.

1. Type of Well
CJoilwell  [Z] Gas Well [ Other 8. Well Name and No. 1y 1\ canyon 19 Federal #1

. Wi :
5. APTWElING. 31 41535921
3b. Phone No. finclude area code) 10. Field and Pool or Exploratory Area

2. Name of Operator BC Operating, Inc.

Ja. Address p o oy 50820

Midland, Texas 79710 (432) 684-9696 Rock Tank, Lower Morrow (Gas)
4. Location of Well (Footage, Sec., T, R..M.. or Survey Description) 1. Country or Parish, State
370" FNL & 100' FEL, Sec. 24-T23S-R24E Eddy County, New Mexico
12. CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

m Notice of Intent D Acidize [:' Deepen [ Production (Start/Resume) D Water Shut-Off
D Alter Casing [:] Hydraulic Fracturing D Reclamation I:I Well integrity

I:' Subsequent Report D Casing Repair D New Construction D Recomplete m Other
I:] Change Plans [:l Plug and Abandon L__] Temporarily Abandon

{:I Final Abandonment Notice [:l Convert to Injection E] Plug Back D Water Disposal

13. Describe Proposed or Completed Operation: Clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof. If
the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones Attach
the Bond under which the work will be perfonnied or provide the Bond No. on file with BLM/BIA. Required subsequent reports must be filed within 30 days following
completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 must be filed once testing has been
completed. Final Abandonment Notices must be filed only after ail requirements, including reclamation, have been completed and the operator has detennined that the site

is ready for final inspection.)

BC Operating, Inc. respectiully requests to commingle the gas only for economical purposes on the Dark Canyon 19 Federal #1 and the Smith Federal
Com #2.

14. 1 hereby certify that the foregoing is true and correct. Name (Printed/Typed)
Sarah Presley Tide Regulatory Analyst
Signature - Date 05/23/2016
QO U THE SPACE FOR FEDERAL OR STATE OFICE USE
Approved by
Title Date

Conditions of approval, if any, are attached. Approval of this notice does not warrant or
certify that the applicant holds fegal or equitable title to those rights in the subject lease  |Office
which would entitle the applicant to conduct operations thereon.

Title 18 U.S.C Section 1001 and Title 43 U.S.C Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United States
any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

(Instructions on page 2)



FORM APPROVED

Form 3160-5 UNITED STATES OMB No, 1004-0137
(June 2015) DEPARTMENT OF THE INTERIOR Expires: January 31, 2018
BUREAU OF LAND MANAGEMENT 5. Lease Serial No. | ee
SUNDRY NOTICES AND REPORTS ONWELLS 6. If Indian, Allottee or Tribe Name

Do not use this form for proposals to drill or to re-enter an
abandoned well. Use Form 3160-3 (APD) for such proposals.

SUBMIT IN TRIPLICATE - Other instructions on page 2

7. 1f Unit of CA/Agreement, Name and/or No.

1. Type of Well
[Joitwell /] Gas Well ] Other 8. Well Name and No. ¢ it Federal Com #2
. AP Wi .
2. Name of Operator BC Operating, inc. g A ell No 30-015-20807
3a. Address p o Box 50820 3b. Phone No. (include area code) 10. Field and Pool or Exploratory Area
Midland, Texas 79710 {432) 684-9696 Rock Tank, Upper Momrow {Gas)
11, Country or Parish, State

4. Location of Well (Footage, Sec,, T,R.,M., or Survey Description)
660" FSL & 330" FEL, Sec. 11-T23S-R24E

12, CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT OR OTHER DATA

Eddy County, New Mexico

TYPE OF SUBMISSION TYPE OF ACTION
m Notice of Intent I:I Acidize D Deepen D Production (Start/Resume) D Water Shut-Off’
[:l Alter Casing {:] Hydraulic Fracturing |:] Reclamation [:i Well Integrity
D Subsequent Report D Casing Repair E:] New Construction D Recomplete m Other
I:l Change Plans L—_! Plug and Abandon |:| Temporarily Abandon
[ Finat Abandonment Notice (] Convert to Injection [ piug Back [] water Disposal

13. Describe Proposed or Completed Operation: Clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof. If
the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones. Attach
the Bond under which the work will be perfonned or provide the Bond No. on file with BLM/BIA. Required subsequent reports must be filed within 30 days following
completion of the involved operations, If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 must be filed once festing has been
completed. Final Abandonment Notices must be filed only afier all requirements, including reclamation, have been completed and the operator has detennined that the site

is ready for final inspection.)

BC Operating, Inc. respectfully requests to commingle the gas only for economical purposes on the Dark Canyon 19 Federal #1 and the Smith Federal
Com #2.

14. T hereby certify that the foregoing is true and correct. Name (Printed/Typed}
Sarah Presley Tide Regulatory Analyst
Signature W Date 05/23/2016
S — 1 X
S JTHE SPACE FOR FEDERAL OR STATE OFICE USE
Approved by
Title Date

Conditions of approval, if any, are attached. Approval of this notice does not warrant or
certify that the applicant holds legal or equitable title to those rights in the subject lease  {Office
which would entitle the applicant to conduct operations thereon.

Title 18 U.S.C Section 1001 and Title 43 U.S.C Section 1212, make it & crime for any person knowingly and willfully to make to any department or agency of the United States
any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

(Instructions on page 2)
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Distrigt I

1625 N. Freach Dr., Hobbs, NM 88240

Disteict 1

1301 W. Grand Avenue, Artesia, NM 88210

State of New Mexico
Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION

Form C-102

Revised October 12, 2005

Submit to Appropriate District Office

State Lease - 4 Copies

District FI :
1000 Rio Brazos Rd., Axtec, NM 87410 1220 South St. Francis Dr. Fee Lease - 3 Copies
Distrst IV Santa Fe, NM 87505
1220 §. St Francis Dr., Santa Fe, NM 87508 “As Drilled C-102"
WELL LOCATION AND ACREAGE DEDICATION PLAT
! APl Number ¥ Poal Code q\ T
30015 35921 ~J54-  3HOP M Lot
¢ Property Code * Property Name ¢ Well Number
Dark Canyon 19 Federal 1
7OGRID No. ! Operator Name * Elevation
194266 Rubicor Oil & Gas, LLC 3781°
Y Surface Location
UL or ot oo Section | Township Range]  Lotldn|  Feetfromthe]  NortvSouthline]  Fect from the EasuWest line County
A 24] 23S 24E 370’ North 100° East Eddy
' Bottom Hole Location If Different From Surface
UL or lot mo. Section | Township Lotlda|  Feetfromthe]  Norti/Southline]  Feet from the East/West line County
D 19{235 ﬂ 1004 North 1052 West Eddy
¥ Dedicated Acres |2 Jeintor Infll | " Comsolidation Code ] Order No.
320

No allowable will be assigned to this completion until all interests have boen consolidated or a non-standard umit has been approved by the division.

Sec 24
X
SL 370 FNL

100’ FEL

Sec 19
BHL 1052.48 FWL
X

1004.31 FNL

\

)

—

7 OPERATOR CERTIFICATION
1 hereby certify that the gformation oonaned here ts trwe and compleze
10 the best of nty knowiedge and belef, and that s organtzation either
owrts o workmg ireeress or tisieased meneral inserest i che land mchuding
| the propased botiom hoie socatson or has a right i dnfl ts well a1 thiy
kocaton purseandt 10 a cardract with an oweer of sich a weneral or workbg

interest ortoa anwbaymbw
orcler :
5709
Z

Signatare

Ane E. Ritchie, Regulatory Agent

Date

| Printed Neme

"®SURVEYOR CERTIFICATION

1 hereby certify that the well location shown on this
plat was plotted from field notes of actual surveys
made by me or under my supervision, and that the
same is true and correct 1o the best of my behef.

Date of Survey

S and Seal of Professi

Lt

| Surveyor

Cetificate Number
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BC &PERATING, INC.

P.O. Box 50820 4000 N. Big Spring Street, Suite 310
Midland, Texas 79710 Midland, Texas 79705
(432) 684-9696 Fax (432) 686-0600
May 23, 2015

Working Interest Owners

Smith Federal Com #2
Lease # NMNM 0303836
Sec. 11-T23S-R24E
Eddy Co., NM

Re:  Application for Pool & Lease Commingling

Ladies and Gentlemen:

BC Operating, Inc. is sending an application to the New Mexico Oil Conservation Division to Commingle gas
production from the Smith Federal Com #2 to the Dark Canyon 19 Federal #1. A low pressure gas pipeline will
be installed between the two wells and gas production will be commingled prior to a compressor that will boost
produced gas pressure to sales line pressure. Custody transfer grade orifice meters will be installed at each well
location in order to allocate sales volumes and revenue from each well to the common high pressure sales point
located at the Dark Canyon 19 Federal #1 well location.

After initial notification, future wells that will produce from the pools and leases approved by this order may be
added to this commingling authority by submittal of a Sundry Notice to the Engineering Bureau in Santa Fe.

Please contact me if you have any questions at 432-684-9696.

Sincerely,

Sarah Presley
Regulatory Analyst

spresley@bcoperating.com



Arnold H. Ackerman
415 5™ Ave
River Edge, NJ 07661-1231

Stacy Amaral
39 May Street
Worcester, MA 01610

Tamsen Bigej
3452 Todos Santos St.
Santa Fe, NM 87507-7173

Axis Energy Corporation
P.0. Box 2107
Roswell, NM 88202-2107

Michael Kurt Chapman
P.O. Box 344
Post, TX 797356-0344

Chevron USA Inc.
P.O.Bbox 9043

NOJV Sec 732

Concord, CA 94524-9043

James A. Dratfield
421 Fair St.
Carmel, NY 10512-6150

Geo S. & Delores Dore Eccles Foundation 3

79 S. Main Street, 14" Floor
Salt Lake City , UT 84111

Molly G. Granaghan
2416 Colonial parkway
Ft. Worth, TX 76109

W. E. Mapp Jr.
2904 Byron Ave.
Odessa, TX 79762-7935

Paul L. McCullis
P.O. Box 3248
Littleton, CO 80161-32348

Paula §. Meadows Trustee
2531 South Cook Street
Denver, CO 80210

Mika Petroleum, LLC
P.O. Box 600490
Dallas, TX 75360-0490

Daniel Millstone
525 W. 235" St., Apt 4E
Bronx, NY 10463

Elizabeth Mitchell
39 May St.

Worchester, MA 01610-1343

Jo Ann Ryan Minnix
2308 Maxwell
Midland, TX 79705

Ben Pincus Estate
c/o Dr. Jack Pincus
Tampa, FL 33647

Pride Energy Company
P.0. Box 701950
Tulsa, OK 74170-1950



James E. Logan Oil Corporation
3014 13" St
Boulder, CO 80304-2607

Judith Penrod Purcell
920 Cresthaven Dr.
Cedar Hill, TX 75104

Roy B. Riggs Jr.

Joyce P. Biggs, POA

1 Stonecourt Drive
Dallas, TX 75225-8118

Robro Rovyalty Partners, Ltd.
dba RRP 2010 Ltd.

P.O. Box 1028

Dallas, TX 75367-1028

Morrison & Mary Rutherford
15886 Highway 238
Grants Pass, OR 97527-8602

Estate of Richard H. Scott
John R. Scott, Executor
21 Concord Dr.

Dracut, MA 01826-1685

Keith D. Sheppard
4341 Willow Lane
Dallas, TX 75244-7450

Dr. A. K. Solomon
27 Craigie Street
Cambridge, MA 21380

Tierra Prometida, Inc.
P.O. Box 4848
Horseshoe Bay, TX 78657

Union Seaboard Corporation
11215 Montebello Court
Houston, TX 77024-7414

Prime Energy Management Corp.
9821 Katy Freeway, Suite 1050
Houston, TX 77024

George G. Vaught
P.O. Box 13557
Denver, CO 80201-3557

Vendetta Royalty Partners, Ltd.
P.O. Box 141638
Austin, TX 78714-1638

WCP Energy Ltd.
100 East Corsicana St., Suite 200
Athens, TX 75751-2567

W. B. Waters, Dec'd
2396 Fairview
Kerrville, TX 78028

James D. Webb
P.0. Box 360
Mount Ida, AR 71957

White Star Energy, Inc.
P.O. Box 51108
Midland, TX 79710



Commingle Facility Diagram

Smith Federal #2

Lease # NMNM 0303836
SE/4 SE/4 Sec. 11-T23S-R24E
@ : Eddy Co., NM
‘ - il ¥
- ] Dark Canyon 19 Federal #1

Lease # NMNM 115403
NE/4 NE/4 Sec. 24-T23S-R24E
Eddy Co., NM

Smith Federal #2

NORTH

Produced Water
Sera ¥ 130

—
18 |R10pay 6T UOAUE) yieQ O)

From the Smith Federal #2

e —

x w X Produced Water

e 0110410
K- = Stack Pack W B—
Sales Mater — X - Compressor - _E._x g x -

I ) ¢ &

Dark Canyon 19 Federal #1 '
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STACY AMARAL
39 MAY STREET

3452 TODOS SANTOS STREET
SANTA FE, NM 87507-7173

TAMSEN BIGEJ
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[84040] ROCK TANK;UPPER MORROW (GAS)

Status: Activa
Bottomhole Location: P-11-238-24E 660 FSL 330 FEL
Lat/Long:
Acreage: 640 11-23S-24EUnits: ABCDEFGHIJKLMNOP
DHC:
Test
Oil Volume: 0.0 bbls
Gas Volume: ' 0.0 mef
Water Volume: 0.0 bbls
Perforations

Last Produced: 037012818

Consolidation Code:

Production Method: Flowing

Notes

Event Dates

Initial Effective/Approval: 01/01/1800
Most Recent Approval: 01152014
Confidential Requested On:

TA Expiration: -
Confidential Until:



McMillan, Michael, EMNRD

_ .
From: Sarah Presley <spresiey@bcoperating.com>
Sent: Monday, June 06, 2016 11:34 AM
To: McMillan, Michael, EMNRD
Subject: RE: Smith Fed Com weli No. 2 surface commingle application

They both will have the allocation meters installed so we can see what each well makes prior to going into the same
sales line.

-Sarah

From: McMillan, Michael, EMNRD [mailto: Michael.McMillan@state.nm.us]
Sent: Monday, June 06, 2016 12:12 PM

To: Sarah Presley

Subject: Smith Fed Com well No. 2 surface commingle application

Sarah:
How will production be measured between the two wells?
Are both wells measured with meters or will BC use subtraction method?

Thanks
Mike



