z(o"/l' o} SUSI:’E.’;ISE:':‘ o :HEI-JGINPE;?”:V\ B -, Lf’Gf-‘vEﬂta’//)/‘?6 '- 'r‘rpec B | “_"«?.gii.‘;f /ézs.gs-?‘{‘,( .-m

ABOVE THIS LING FOR DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION:

- Engmeermg Bureau -
1220 South St. Francis Drlve ‘Santa Fe, NM 87505

~ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKE.IST IS ‘MANDATORY FOR ALL ADMIN!STRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS

WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Apphcatlon Acronyms
[NSL-Non-Standard I.ocation] [NSP Non-Standard Proration Unit] [SD-SimuItaneous Dedication]
[DHC-Downho[e Commlngllng] {CTB-Lease Commlnghng] [PLC-Pool/Lease Commingling]
[PC-Pool Commlngling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]

[WFX-Waterl‘lood Expansion] [PMXuPressure Maintenance Expansion]
[SWD-:Salt Water Disposal] {IPI- Injection Pressure Increase] _

‘[EOR-Qualified Enhanced Oil Recovery Certlflcation] [PPR-Positive Production Response]

[1}]  TYPE OF APPLICATION - Check Those Which Apply for [A] —¢ 73 79~
' [A) Location - 'Spacing Unit - Simultancous Dedication — Pesfreroicq ny 7,_”:_
0 NSL [J NSP @ SD i
2 Yol
Check One On]y for [B] or [C]
'[B] Commingling - Storage Meéasurenient beet/
DHC ' CTB ‘PLC PC OLS OLM —

| o D gl ) O a e A sy
[C]  Injection- D:sposal Pressure Increase - Enhanced Oil Recovery- Jv~o28— Y 5

O WEX O PMX [0 SWD OO IPI =] EOR [J- PPR | /

-~ M)
DI Other: Specdy —_ ] . & | Vdc ¢$+pre
12] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or O Does Not Apply _— > 45
30-02+5
[A] IE. Working, Royalty or Overrldlng Royalty Interest Owners p Y
_ , ‘ o '

[B] (0 -Offset O'l‘aérators, Leaseholders or Surface Owner — & ety h; Aol
[C] [3J: Application is One Which Requires Published Legal Notice J e et

o . o

. [D] . Notification and/or Concurrent Approval by BLM or SLO (" M g
‘\ o U.8. Bureau of Land Management - Commissioner of Public Lands, State Land Office
[E] lﬂ For all of the above, Proof of Notification or Pablication is attached, and/or,
3

[F] [0 Waivers are attached ==

3] SUBMIT ACCURA'I‘E AND COMPLETF INFORMATION REQUIRED TO PROCESS THE TYPE
OF- APPLICATION INDICATED ABOVE.

(4] CERTIFICATION: I hereby certify that the information submitted with this appl;cat:on for administrative
approval is accurate and complete to the best of my knowledge.. 1 also understand that no action will be taken on this
applrcat;on until the required mformatlon and notifications are submitted to the Division.

Eric Sprinkie

Note Statement must be ¢ ccmpl : ted by an/iéivldual with managerial and/or supervisory capacity.

Petroleum Enmneer . 6-06-16

Print or Type Name.

:;Sigfiatmﬁi T T T T Tide! ' Date

eric@v(petroleum.com. .
E-mail Address
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District 1 ) State of New Mexico Form C-107-B
][gizsjtz;:rr[e;d‘ Drive, Hobbs, NM 88240 Energy, Minerals and Natural Resources Department Revised Augast 1, 2011
811 S. First St., Artesia, NM 88210
District 11} ' OIL CONSERVATION DIVISI.O‘N‘ . e Submit the original
l[)og]:t:{ilc;?;n/m Road, Aztec, NM 87410 1220 S. St Francis Drive HE{J[:[V(:D }Gﬁp}ication to the Santa Fe
1220 S. St Francis Dr, Santa Fe, NM Santa Fe, New Mexico 87505 - ~' Xoffice \Vlth On'c COpy tf:)‘l]'lC
87505 appropriate District Office.

0 JON -b =3
APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)

OPERATOR NAME: V-F Petroleum Inc.

OPERATOR ADDRESS:  P. O. Box 1889, Midland, TX 79702

APPLICATION TYPE:
3 Pool Commingling  BJicase Commingling  [JPool and Lease Commingling  [JOff-Lease Storage and Measurement (Only if not Surface Commingled)

LEASE TYPE: O Fee State (] Federal

Is this an Amendment to existing Order? []Yes [XINo If “Yes”, please include the appropriate Order No.
Have the Bureau of Land Management (BLM) and State Land office (SLO) been notificd in writing of the proposed commingling
Kyes [ONo

(A) POOL COMMINGLING
Please attach sheets with the following information

Gravities / BTU of Calculated Gravitics / Calculated Value of
(1) Pool Names and Codes Non-Commingled BTU of Commingled Commingled Volumes
Production Production Production

(2)  Are any wells producing at top allowables? [JYes [[INo

(3) Has all interest owners been notified by certitied mai) of the proposed commingling? Ovyes  [ONo.

(4) Measurement type:  [_IMetering [ Other (Specify)

(5)  Will commingling decrease the value of production?  [JYes [[INo If “yes”, describe why commingling should be approved

(B) LEASE COMMINGLING
Please attach sheets with the following information

{1) Poo! Name and Code. Vacuum; Abo Reef [61780]

(2) Is all production from same source of supply? Yes [INo

(3) Has all interest owners been notified by certified mait of the proposed commingling? XRvyes [INo
(4) Measurement type: [JMetering &) Other (Specify) Well Test

(C) POOL and LEASE COMMINGLING
Please attach sheets with the following information

(1)  Complete Sections A and E.

(D) OFF-LEASE STORAGE and MEASUREMENT
Please attached sheets with the following information

(1) Is all production from same source of supply?  [IYes [No
{2) Include proof of notice to all interest owners.

(E) ADDITIONAL INFORMATION (for all application types)
Please attach sheets with the following information

(1) A schematic diagram of facility, including legal location.
(2} A plat with lease boundarics showing all well and facility focations. Include lease numbers if Federal or State lands are involved.
(3) Lease Names, Lease and Well Numbers, and AP Numbers.

[ hereby certify that the information above is tru¢ and complete to the best of my knowledge and belief

SIGNATURE: TITLE:_ Petrolenm Engineer DATE;_6/01/16

TYPE OR PRINT NAME: _E&t Sprinkle ] TELEPHONE NO.:_432-683-3344

E-MAIL ADDRESS:_eric@vfpetroleum.com




State AF #2 and Mid-Vac 8 State #1
Comingled Battery
O; Sec 8, T-18S; R-35E

MV 8

AF #2

2
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AW e

2 Phase Separator
Gas Meter

Gun Barrel

Oil Tank

Water Tank

Battery Location:32.7560, -103.4779

md\regulatory\. nm ocd bim\Mid-Voc 8 State\Comingling\AF-MV Battery 160526
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0Oil, Gas, and Water Production; from Wells to 2 Phase Separator
Gas; from 2 Phase Separator to Gas Meter

Oil and Water; from Phase Separator to Gun Barrel

Qil; from Gun Barrel to Oil Tanks

Water; from Gun Barrel to Water Tanks

Gas; from Gun Barrel to Gas Meter

BSW line; from Tanks to Gun Barrel

Sales Lines; from Tanks to Trucks



Distrit [
1625 N, French Dr., Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720
District 11

811 S, First St., Artesin, NM BB210

Phone: (575) 748-1283 Fax: (575) 748-9720

District IIf

1000 Rio Brazos Road, Aztec, NM 87410
Phone; (505) 134-6178 Fax: (505) 334-6170
District L

1220 S, St Francia Dr,, Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-1462

State of New Mexico

Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

J AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

' API Number ? Pool Code ? Pool Nrme
30-025-20979 61780 Vacuum: Abo Reef
4 property Code $ Property Name ¢ Wetl Number
State AF 2
7OGRID No, 8 Operator Name % flevation
24010 V-¥ Petroleum Inc. 3,944*
» Surface Location
UL or lot no, Section Township Range Lot 1dn " Feet from the North/South line Feet from the East/West line County
[o] 8 18-S IS-E 330 South 2310 East Lea
, o « Bottom Hole Location If Different From Surface
UL or lat no. Section | Township Range Lot ldn Feet from the North/South line Feet from the East/West line County
7

" Dedicated Acres | Joint or Infill
40 N

" Consolidation Code

1 Order No.

No allowable will be assigned to this completion until al} intcrests have been consolidated or a non-standard unit has been approved by the division.
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" OPERATOR CERTIFICATION
1 hereby certify that the information contained herein is e and complete

to the best of my knowledge and belief, and that this organization either
owns a working inlerest or unleased mineral inferest in the fand incinding
the propased bottom hole location or has a right to drill this well ar this
focation pursuant W a contract with o owsrer of suck a mineral or working

interesi, or 1o @ volunjary poolng agreement or a compulsory pocling

ordet herctafore enteced by the division, Z

Signanire

01/23/15

Eric Sprinkle
Printed Name

cricf@vibetroleum com
E-matl Address

*SURVEYOR CERTIFICATION

1 hereby certify that the well location shown on this
plat was plotted from field notes of actual surveys
made by me or under my supervision, and that the

same Is true and correct (o the best of my belief.

Date Surveyed

ZCEMEER 1
Ragiste red Professicmal Eagineoe
snd/or Laad Surveyor, JONN- W WEBY

iticare Ne,
N.M.-Pg B LS NO ST .

o' m'mmmbummu tw oo s u' -




DISTRICT |
1625 N. Fiench Dr , Habbs, NM 8240
Phane ($75)393-6161 Fax (57513930720
DISTRI(“l n

ISt S, Artesia. NM 88210
?hone (:1;)14&428.» Fa, [575) 745.9720
DISTRICT 311
1000 Ria 3razos Rauwd, Aziec, NM 81410
Phone: (505) 3346178 Fux: (505) 334-6170
DISTRICY |1V
T320°5, St Frawss Dr.. Savn Fe, NM 87505
Phone: {505) 476-3460 Fax: {503) 476-3462

State of New Mexico

Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION

1220 South St. Francis Dr.
Santa Fe, New Mexico 87505

Farm C-102
Revised August 1,201

Submit one capy o appropriae
District Otfice

OAMENDED REPORT

WELL LOCATION AND ACREAGE DEDICA [ON PLAT

APl Number Pool Cade Pool Name
30-025-42. 4 6 5 61780 Vacuum; Abo Reef
Property Code Property Name Well Number i
MID-VAC STATE 8 1
OGRID No. Qperator Name Elevation
24010 V-F Petroleum Inc, 3946’
Surface Location
UL or lof No, Section Township Range {  Lo((dn Feet from the Nurth/Soutt line Feet from (he East/Wesl fine County
P 8 18-S 35-E 990 SOUTH 990 EAST LEA
Battom [tole L.ocation 1¢ Different From Surface
UL or tot No. Section Township Range Lot §dn Feel [rom the Narth/South line Feet from the EasyWest ine County
Dedicated Acres Jaint ar Inftl) Consolidation Cade Order No,
40
N

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

| |
| |
I l
| I

| |
I
|
I
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GEODETIC COORDINATES
| NAD 27 NME

|
SURFACE LOCATION
I Y= 640405.9 N |

X= 7642248 F I

AT, =32,757621" N
l LONG.=103.473853" W ‘

l I
! |
I l

I R i

!
l
|

SRR [ W — SN

I

GEODETIC COORDINATES
NAD 83 NME

SURFACE LOCATION

Y= 6404705 N
X= 8054039 £

LONG.= 103474347 W

OPERATOR CERTIFICATION

I herchy certify that the information herein is tue &od

complete 10 the best of y knowledge and belief, sod

that ciis organization either owns & working inferes or

unleased mineral interest in the land including the

propased bottom bolz lecation or bs a right 1o drill this
wall &l this focation pursusnt 10 3 cootract with an owaer
of sucb mincral or working interest, or to & voluntary

£ ore ry pooling ocder
bmﬂoﬁ:re catered bty the division.
~ LZ
' 2/23
8‘_\" g;' , /23/15
Signawry_J Date

Eric Sprlnkle
i’ninted Name
eric@vfpetroleum.com
E-mail Address

SURVEYOR CERTIFICATION

I hareby certify that the well focatina shown on this glat
was piotted from ficld notes of 2ctual survoys mude by
e or under miy supervision, and that the samc Js true
and corrsct o the best of my belief.

ARV

~T§§@Qﬁy_&‘._, 2015

l
I
LAT.=32.757745" N I
|
|

990"
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-

e

Ronald ). Eidson 3239

LSt IWSCW O, 15150112




V-F Petroleum Inc.

300 W. Texas, Suite 350, Midland, Texas 79701 432-683-3344 FAX:432-683-3352
Mailing Address: P.Q. Box 1889, Midland, TX' 79702 E-mail: eric@vfpetroleum.com wiw.vfpefroleum.com
June 1, 2016

Working Interest Owners

Commingling Application Notification
State AF #2 & Mid-Vac 8 State #1

Sec 8, T-18-S, R-35-E

Lea County, NM

V-F Petroleum Inc. (“V-F”) hereby requests your approval to surface commingle production from the State AF #2 (API: 30-025-
20979) and the Mid-Vac 8 State #1 {API1: 30-025-42457), all located in the 8/2 of Section 8, Township 18 South, Range 35 East,
Lea County, New Mexico. V-F plans to commingle production from said wells into the existing battery located at the State AF #2
location. V-F is planning to allocate monthly production using periodic well tests.

V-F believes that commingling will not decrease the value of production from each well. Additionally, V-F believes commingling
will prevent waste and lower future costs by utilizing the same tank battery cquipment for both wells.

Please be aware that the working interest ownership is not identical among the wells, and therefore, in order to commingle
production from each well at the surface and account for each well’s production in the manner proposed above, V-F must first
notify the affected interest owners. Please sign and return one copy of this letter as acknowledgement of your approval of the
proposed commingling of these wells. You must file any objections in writing with the division's Santa Fe office within 20 days
of receiving this letter.

Very truly yours,

Eric Sprinkle
Petroleum Engineer

Approval

If you agree with this recommendation, please indicate so by signing and returning one copy of this notification to V-F by fax at
432-683-3352, e-mail to eric@vfpetroleum.com or mail.

Company Date

Approved by Title

E-Mail Address

md\reguiatory\nm ocd bim\Mid-Vac 8 State #1\Comingling\AF-MV Comingling Notification 160526



Wells to be suface commingled:

State AF #2
30-025-20979
V(-8722-001

Mid-Vac 8 State #1
30-025-42457
VO-8723-001

Affected Interest Owners:

Ameristate Partners LLC
Double Eagle Equity, LP
Fuel Products, Inc.

Gahr Energy Company
HFLP E&P LLC

Mark Nearburg

Pear Resources

SMK Investments, LLC
William Watson, Inc.

Application to Surface Commingle

Section 8, T-18-S, R-35-E

md\regulatory\nm ocd bim\Mid-Vac 8 State #1\Comingling\AF-MV Comingling Notification 160526



V-F Petroleum Inc.

500 W. Texas, Suite 350, Midland, Texas 79701 432-683-3344 ' " FAX:432-683-3352

Mailing Address: P.O. Box 18889, Midland, TX 79702 E-mail: eric@vfpetroleum.com www.vfpetroleum.com
June 21, 2016
Michael McMillan

Engineering and Geological Services Burcau
Oil Conservation Division

Commingling Application
State AF #2 & Mid-Vac 8 State #1

Sec 8, T-18-8, R-35-E
Lea County, New Mexico

Dear Mr, McMillan,
The owners of Fuel Products, Inc. and Gahr Energy Company, which have interest in the State AF #2 and

the Mid-Vac 8 State #1, are both affiliated with V-F Petroleum Inc. and were notified by hand delivery of the
application to commingle.

Very Truly Yours

Sandra K. Lawlis
Vice President & Controller

SKL/es

md\regulatory\nm ocd bim\Mid-Vac 8 State\Comingling\AF-MV Inhouse WI0 160621



Production Summary Report
API: 30-025-20979

STATE AF #002

Printed On: Tuesday, June 21 2016

Production
Year |Pool Month |Oil(BBLS) |{Gas(MCF) |Water(BBLS)
2015}[61780] VACUUM;ABO REEF  |May 479 0 0
2015|{61780]) VACUUM;ABO REEF  {Jun 478 0 0
2015/[61780] VACUUM;ABO REEF  |Jul 295 0 1430
2015}[61780] VACUUM;ABO REEF  |Aug 330 0 1530
2015|[61780] VACUUM;ABO REEF  |Sep 374 0 3090
2015][61780] VACUUM;ABO REEF  |Oct 294 0 2188
2015|{61780] VACUUM;ABO REEF  [Nov 283 82 1026
2015([61780} VACUUM;ABO REEF  |Dec 206 225 792
2016)[61780) VACUUM;ABO REEF  }Jan 237 202 737
2016|{61780] VACUUM;ABO REEF [Feb 168 206 886
2016([61780] VACUUM;ABO REEF  |Mar 244 213 926
2016/[61780]) VACUUM;ABO REEF  JApr 2 143 460
| Cumulative Production:] 3390} 1071} 13065]
Production Summary Report
AP}: 30-025-42457
MID VAC 8 STATE #001
Printed On: Tuesday, June 21 2016
Production
Year |Pool Month |Oil{BBLS) |Gas(MCF) |Water(BBLS})
2015{[61780] VACUUM;ABO REEF  |Oct 179 24 547
2015[61780} VACUUM;ABO REEF  INov 623 203 256
2015|[61780] VACUUM;ABO REEF  |Dec 480 329 198
2016{{61780] VACUUM;ABO REEF |Jan 555 327 184
2016{[61780] VACUUM;ABO REEF  |Feb 391 263 222
2016{[61780} VACUUM;ABO REEF  |Mar 248 214 232
2016([(61780] VACUUM;ABO REEF  |Apr 333 215 115
[ Cumulative Production:] — 2809] 1575] 1754
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