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NEW MEXICO OIL CONSERVATION DIVISION _z«;}‘-';"‘“*s\
- Engineering Bureau - s% é’g
1220 South St. Frarcis Drive, Santa Fe, NM 87505 N

CADMINISTRATIVE APPLICATION CHECKLISY

THIS CHECKLIST IS MANDQATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE
Application Acronyms:

(NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simuitaneous Dedication]
{DHC-Oownhole Cammingling] {CTB-Lease Commingling}
{PC-Pool Commingling] [DLS - Oif-Loase Storage}

[WFX-Watorflood Expansion] [PMX-Prossure Maintenance Expnnsionj 5L _
[SWD-Salt Wator Disposal] [iPl-Injection Progsurg lncroase) N
[EOR-Qualified Enhanced Qil Recovery Certification] [PPR-Positive Production Response]
{1 TYPE OF APPLICATION - Check Those Which Apply for (A}

fal LogaQion - Spacing Unit - Simultancous Dedication
NS1. Nseg [ sb

[PLC-Pool/Leasa Cammingling]
[OLM-Off.Loase Measuroment]

e e e e re——

Check One Only for {B] or {C]
18] Cummm"lm Storage - Measuremenmt
DHC %j ¢ [ ee O ec O ows O oM

{C] Injection - Disposal - Pressure Increase - Enhanced Qi Recovery
WEX pmx [ swo [0 w1 [0 eor [ per
18]} Other: Specify

{21 NOTIFICATION REQUIRED TO: - Check Those Which Apply. o

==y
Does Not Apply

{Ad Working. Rovalty or Overriding Royalty tnterest Ov
1B D Offser Operators. Leasehiolders or Surface Owner

[l {71 Applicaion is One Which Requires Published 1.egal Notice

) [ Notification andfor Comurr_mi Approval by BLM or SLO

U.S Uweau of Lavd taanag o¢ of Public L ands, Htate Land Qtfice

J

For all of the gbove, Pwoof of Notificatian or Publication is Attached. and/or,

iri D Waivers are Attached

(31 SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
QF APPLICATION INDMCATED ABOVE.

14} CERTIFICATION: | hereby certify that the information submined with this application for administrative

approval is securate and compete 10 the best of my knowledge, 1 alzo understand that no action will be taken on this
application vatil the required informatioy and notifications are subinitted to the Diviston

compieted by anemavlﬂual with managorial agd/or suparvisory capaclty. é// #é
g:‘k M ’ aste

v.-mm[ f\ddrux

Note: Statement must
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JAMES BRUCE ‘,
ATTORNEY AT LAW ;

POST OFFICE BOX 1056
SANTA FE, NEW MEXICQ 87504

369 MONTEZUMA, NO, 213
SANTA FE, NEW MEXICO 87501

(505} 982-2043 (Phone)
(505) 660-6612 (Cell)
(505) 982-2151 {Fax)

jameshruc@aosl.con

June 15, 2016

Michael McMillan

Qil Conservation Division
1220 South St. Francis Drive
Santa Fe, New Mexico 87505

Dear Mr. McMillan:

Pursuant to Division Rule NMAC 19.15.15.13, Atoka Operating, Inc. applies for approval of an
unorthodox oil well location for the following well:

Well name: Kinsolving 2 Well No. 1
Surface location: 1750 feet FNL and 180 feet FEL §2
Well unit: SWYNWY §1 and SEYNEY §2, Township 13 South,

Range 37 East, N M.P.M., Lea County, New Mexico

This well is being drilled as a vertical well to test to test the Devonian formation (Southwest
Gladiola-Devonian Pool). A C-102 for the well is attached hereto.

Order No. R-13939 (copy attached) approved the non-standard unit and an unorthodox location
1750 feet FNL and 30 feet FEL §2, and force pooled scveral interests into the well.! After further
review of the geological and geophysical information, applicant has decided that the best
location to test the top of the Devonian structure is at the proposed 1750 feet FNL and 180 feet
FEL §2. The reservoir being tested lies in both the SWY“4NWY §1 and SEYNEY §2, thus the
non-standard 80 acre unit is proper.

The NWY% §1 is a single tract with common ownership, and the NEY §2 is a separate tract with
common ownership. Thus, no interest owners in those tracts are adversely affected by the

! The well was to be commenced by December 31, 1015, but the Division approved a one year extension of

the well commencement deadline. The Division order was obtained by JLA Resources Company. The applicant
herein is the successor operator of the proposed well.



location. In addition, the well is further away from the SW¥% §1 than the minimum allowed by
the pool rules, and no interest owner in that land is affected.

Therefore, the proposed well will have no adverse effect on any offset, and notice of this
application has not been given to anyone.

Very truly yours,

24

James Bruce

Attorney for Atoka Operating, Inc.
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State of New Mexico
Energy, Minerals and Natural Resources
Oil Conservation Division
- 1220 S. St Francls Dr.

Santa Fe, NM 87505
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APPLICATION FOR PERMIT TO DRILL, REEENTER, DEEPEN, PLUGBACK, OR ADD A ZONE

1. Soersor Nawe 373 2301438 2.OGRID hurter
ATOKA OPERATING, INC. 371256
16200 Acdison Reag, Suite 135 T AR HLter
Ageisan, TX 72091 0-025-23283
4 Pregamy Tace % Pragacy Mame L0 00
316281 l KINSOLVING 2 001
7. Surtace Location
[L RPN Sestor Tywrgniz Saege Latker Zee: Feom NS Line FeaiSror EWlre Counts
| H [ 2 I 138 | 37E I I 1750 I I 1553 E | tea I
8. Proposed Bottom Hots Location
UL - Lot Zecven Tewasop Zeage ] e Faal Sooer NG Feat Frone I E'WNLiva l Coumy
l K | : J 133 27z = 1759 | N I 156 E Lea
3. Pool Information
ILING.DE\’ONI-\N. NCRTH [ 35520 ]
Additional Well information
1L Wex Tyoe il.%e Typa 1L Cex e Rewry 14, Lease TyPe i Qround Leve3 € eaaton
Naw 'Aelt Ol Frreate 3872
B Mitnoe 17, Sraceses Jeet 18 Feeravo= 1y, Corvmaer 23 S3ud Date
N 12509 Devonian 502002015
Dectn  Ground awe” Tt e o ceaer et weler wel Daiarie 1 captest sL7ae whia?

We will be using a closed.toop System in lieu of ined pits

21. Proposed Casing and Cement Program
Tyee w2 :ze Tepg SSe o8 G e gt Senng Sedtn Seris 3' Cerest Estraies ToC
Sur! 3E $2.375 43 130 450 G
imt i1 8.625 32 45 1209 G
Proa IR b 2% 12508 1300 200¢
Casing:Cement Program: Additional Comments
| Circutate cement cn sufase and iniermedate ans cement 1o e 5ack plus SO0 on Lrock uon ¢asig, !
22. Proposed Blowout Prevention Program
Tyse Wieeary Fress o TesiFreste Np=cipcise
Anrular 5000 10000 unknown
Doctle Ram 2000 10060 Unt nown
22 Fndreby ceruly nat tre nformalen given aboye i€ "ee anc complete to the pest of my OIL CONSERVATION DIVISIOR
knoatedge ana delief.
1 further cestity | have complied with 13.15,14.8 {A) NMAC X andior 19.15.14.9(B)
NMAC X if applicabie.
Sipnature:
Fraec Nare: Eiacireny alfy f'ed £y S6a £rdd Acorzvac Byt Paut Ksuz
Tie Tee Geokgist
Eveit Aodress G'rﬂﬂ:@"-sy.ﬂei ASTT 02 eta £2212015 l Sxeeazon Ome B2202015
Dae: M0 =~2ms 272-207-0053 Cencitions of Approval Atashed




DISTRICT I
1623 N_F

. French Dr., Hobbs, NM 88240
Phonc. {575) 393-616! Fox' ($75) 3930720

DISTRICT Il

State of New Mexico
Energy, Minerals & Natural Resources Department

Form C-102
Revised August 1, 2011

Submit one copy to appropriate

o o (575) L 1-;“(%?)"74&9‘.‘:% OIL CONSERVATION DIVISION District Office
2030 Ro g o, A, NN 57410 1220 South St. Frgncxs Dr.
ey GIT8 Fuc (O 3-01T0 Santa Fe, New Mexico 87505 OAMENDED REPORT
T220S. St Fruncis D, Santa Fe, NM 8750
Phone. (505) 476-3460 Fax. (508) 4767462
WELL LOCATION AND ACREAGE DEDICATION PLAT
APl Number - r Pool Code Puoi Narnc
30-025 -4/ 7 7957 27760 SOUTHWEST GLADIOLA-DEVONIAN
Property Code Property Name Well Number
KINSOLVING 2 1
OGRID No Operator Name Elevation
ATOKA OPERATING, INC. 3872
Surface Location
UL or lot Na. Section Township Runge Lot ldn Feel from the North/South fine Feet from the East'West line County
H 2 13-S 37-E 1750 NORTH 180 EAST LEA
Battom Hole Location If Different From Surface
UL or ot Ne Section Towuship Range Lot ldn Feet from the Nonh/South line Feet from the EasuyWest line County
Dedicated Acres Juint or Infill Consulidation Code Qrder No.
80 R-1%9%9

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

e o — w—{ "

GEODETIC COORDINATES
NAD 27 NME
SURFACE (OCATION
Y=8106€3.7 N
x=858025.1 £
LAL.=33.223040° N
LONG.=103.162621" W

GEODETIC COORDINATES I
NAD 83 NME
SURFACE LOCATION 1
Y=810727.9 N
X=899200.5 £ l
LAT.=32.22314 N
LONG.= 103.16312F W |

40.62 AC

1750"

l
|
|
I
]

40.60 AC

LOTE

SEC. 2
SEC. 1

—— — — ——

OPERATOR CERTIFICATION
1 bereby cettify that the inforzumtion berein is e and
complete 1o the best of my knowiodge and belicf, sod
that this erpatzation citber owas a working aarest or
unbeasod mineml interest in the tand inchsding the
proposad botom bole location or tas a nght to drill this
well at this focation pursust & 5 contract with an owbey
of such minaral or working GBtcrest, af to = volueyry
pooling agreetpent or x copuisary pooling arder
beretofore artored by e division.

Signature Dae

Printed Name

E-mail Address

SURVEYOR CERTIFICATION
1 herebry certify that the well location shown o this pias
was plosted from fickd notcs of actual surveys made by
me or under ruy supervivian, and that the sxme is rue
a0d Correct 10 e best of my belief.

MARCH 10, 2015

Date of Survey
Slplalu.re & Sr_‘xl of Prolcsswnal Surveyor:

- fa

,»\, ) CEA

 Gary G Fld.son ’
“'Romald 5. Eidson 3239

JWSCW.0, 16 11005




Lowe, Leonard, EMNRD

From:

Sent:

To:

Subject:
Attachments:

jamesbruc@aol.com

Wednesday, June 29, 2016 9:34 AM
Lowe, Leonard, EMNRD

Atoka Operating NSL application
Atoka-C-102.pdf

Leonard: Attached is the C-102 you asked for.

Let me know if you need anything else.

Jim Bruce
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DLPART‘\1 ENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE Ol CONSERVATION
‘DIVISION  FOR TIIE PURPOSE OF
CONSIDERING:

CASE NOQO. 15225
ORDER NO. R-13939

APPLICATION OF JLLA RESOURCES COMPANY FOR A NON-STANDARD
OIL SPACING AND PRORATION UNIT, UNORTHODOX OIL WELL
LOCATION, AND COMPULSORY POOLING, LLEA COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY TIIE DIVISION:

This case camc on for hearing at 8:15 a.m, on QOctober 30, 2014, at Santa Fc, New
Mexico, beforc Examiner Phillip R. Goetze, and on November 20, 2014, before
Examiner William V. Jones.

NOW, on this 3™ day of December, 2014, the Division Director, having
considered the testisnony, the record and the reconunendations of Examiner Goetze,

FINDS THAT:

n Due public notice has been given, and the Division has jurisdiction of this
case and of the subject malter.

(2)  JLA Resources Company (“JLA" or “Applicant™) secks approval of a
non-standard 80-acrc oil spacing and “proration unit (the “Unit"} in the Devonian
formation, Southwest Gladiola-Devonian Paol (Pool code 27760}, camprised of the SW/4
of the NW/d (Unit letter E) of Section 1, Township t3 South, Range 37 East, and the
SE/4 of the NE/4 (Unit letter H) of Section 2, Township 13 South, Range 37 Casi,
NMPM, Lea Couuty, New Mexico. Applicant further seeks an order poolmg all
uncommitted interesis in 1hc Devonian formation that is in the Unit.

(3)  The Unit will be dedicated to the Applicant’s Kinsolving 2 Well No. I (the
“propused well”; APl No. 30-025-pending} which is proposed 1o be dnlled from aa
unorthodox location 1750 feet from™the North line and 30 feet from the East line (Unit
leter H) of Scetion 2.t uddition to approval of tic non-standard oil spacing and



— ————

- - -

Case No. 15225
Ovder No. R-13939
Page 2 of 6

proration unit and compulsory pooling, Applicant secks approval of the unorthodox well
location,

{4)  'The dlosest Devonian peol to the proposed well is the Southwest Gladiola-
Devonian Pool (Pool code 27760). This Pool is governed by Special Rules and
Regulations promulgated by Division Order No. R-1724, as amended by Order No. R-
1724-A, where cach well shall he located in a unit containing 80 acres, more or less,
which consists of any two contiguous quarter-quarter sections of a single povemmental
quarter section and wells shall be located within 150 fext of the center of either quarter-
guarter scetion in the 80-acre unit. The proposed 80-acre Unit consists of two adjacent
quarter-quarter sections; however, the Unit is not within a single governmental quarter
section. This location makes the Unit non-standard with respect to the Southwest
Gladiola-Devonian Pool,

(5)  Applicant appearcd at the hearing through counsal and presented [and and
geologic evidence to the effect that:

(a)  Applicant’s geological anulysis indicales that the Devonian
seservoir is a water-drive reservoir and can be most efficiently

produced from the location of the highest structural clevation of
the reservoir in the Unit;

L)) Applicant’s seismic information indicates that the proposed welt
focation is at the highest structural clevation within the Unit
resulting in an unorthodox well location;

{c) thc Applicant has lcased all mineral interests in the NW/4 of

Section [, but there are unleased mineral interests in the NE/4 of
Section 2;

(d) 'Applicanl requests that Sojoumer Drilling Corporation be
designated the operator of the well; and

(c) . -Applicant provided notice of publication before hearing in a
. newspaper of gencral circulation in the county in which the
property is located for the unlocatable interests. .

6) No other party appeared al the hearing, or othérwise opposed the granting
of this application.

The Division concludes that:

(7} Approval of the proposcd non-standard unit and nen-standard location will
enable the Applicant to drill a well that will efficiently produce the reserves undertying
the Unit, thereby preventing waste and will not impair correlative nghts.



Case No. 15225
Order No. R-13939
Page3of6

(8) Two or mere separately owned (racts are embraced within the Unit, and/or

" there are royally interests and/or undivided interests in oil and gas minerals, in one or

more tracts included in the Unit that arc separately owned.

(9)  Applicant is owner of an oil and gas working interest within the Unit:
Applicant has the right to drill and proposes to drill the proposed well to a common
source of supply within the Unit at the proposed location,

(10)  There arc interest owners in the Unit that have not agreed to pool their
interests,

(11}  To avoid the drilling of unnccessary wells, protect correlative rights,
prevent waste and aftord to the owner of cach intercst in the Unit the opportunity to
recover or receive without unnecessary expense its just and fair share of hydracarbons,
this application should be approved by pooling all uncommitted interests, whatever they
may be, in the oil and gas within the Unit.

(12)  Sojoumer Drilling Corporation should be designated the operator of the
proposed well and of the Unit. . )

(13) Any pooled working interest owner who does not pay its share of
estimated well costs should have withheld from production its share of reasonable well
costs, plus an additional 200% thereof as a reasonable charge for the risk involved in
drilling the proposed well. )

(14) Rcasonable charges for supervision {(combined fixed rates) should be fixed
at $7,500 per month while drilling and $750 per month while producing, provided that
these rates should be adjusted annually purseant to Section HI.1.A.3. of the COPAS form
tiled “Accounting Procedure-Joint Operations.”

IT IS THEREFORE ORDERED THAT:

(1) A non-standard 80-acre 03l spacing and proration unit (the “Unit™) is
hereby cstablished for the Devonian formation in the Southwest Gladiola-Devonian Pool
(Pool code 27760), comprised of the SW/4 of the NW/4 (Unit letter E) of Section 1,
Township 13 South, Range 37 East, NMPM, and the SE/4 of the NE/4 of Section 2 (Unit
letter H), Township {3 South, Range 37 East, NMPM, in Lea County, New Mexico.

2) Pursuant to the application of JLA Resources Company, all uncommitted
interesis, whatever they may be, in the Devonian formation in the Unit are hereby pooled.

(3)  The Unit shall be dedicated to the Applicant’s Kinsolving 2 Well No. |
(the “proposed- well”; API No. 30-025-pending), proposed to be drilled at a non-standard -
location 1750 feet from the North line and'30 feet from the East line (Unit letter H) of
Section 2.



Case No. 15225
Order No. R-13939
Page 4 of 6

(4)  The unorthodox location of the proposed well in the Southwest Gladiola-
Devonian Pool is hereby approved. -

(5)  The operator of the Unit shall commence dnilling the proposed well on or
hefare December 31, 2015, and shall thereatier continue drilling the proposed we!& with
due diligence 1o test the Devonian formation.

(6)  Inthe event the operator does not commence drilling the proposed well on
or before December 31, 2015, Ordering Paragraphs (1) and (2) shall be of no effect,
unlcss the operator obtains a time cxtension {rom the Division Director for good cause
demonstrated by satisfactory cvidence.

(7)  Should the proposed well not be drilicd and completed within 120 days
after commencement thereol, then Ordering Paragraphs (1) and (2) shalt be of no further
cffect, and the unit and project arca created by this order shall terminate, unless operator
appears before the Division Director and obtains an extension of the time for completion
of the proposed well for good causc shown by satistactory cevidence.

(8)  Upon tinal plugging and abandonment of the proposed well and any other
well drilled on the Unit pursuant to Division Rule 19.15.13.9 NMAC, the Unit created by
this QOrder shall tcnnm.m. unless this Order has been amended to authorize further
operalions,

(9)  Sojourncr Drilling Corporation (OGRID 270717) is hereby designated the
operator of the well and the Unit.

{10)  Afler pooling, uncommitted working interest owners are referred to as
pooled working interest owners. (“Pooled working interest owners” are owners of .
working interests in the Unit, including unlcased mincral interests, who are not partics to
an opcrating agreement goveming the Unit.) Afier the cffective date of this order, the
aperator shall fumnish the Division and each known pooled working interest owner in the
Unit an itemized schedule of estimated costs of dnllmg, complcting and equipping the
proposed well ("well costs™).

(11)  Within 30 days from the date the schedule of estimated well costs is
furnished, any pooled working interest owner shall have the right to pay its share of
estimated well costs to the operator in licu of paying its share of reasonable well costs out
of production as hereinaticr provided, and any such owner who pays its share of
estimated well costs as provided above shall remain liable for operating costs but shall
not be liable for risk charges. Pooled wo’rksng interest owners who elect not to pay their
share of estimated well costs as provided in tlm parngnph shall thereafter be referred to
- S "nun-consenting working interest owners.”

(12}  The operator shall furnish the Division and each known pdolcd working
interest owner (including non-consenting working interest owners) an itemized schedule
of actual well costs within 90 days following completion of the proposed well. 1f no



Case No. 15225
Order No. R-13939
Page 5of 6

objection tothe actual well costs is received by the Division, and the Division has not
objected, within 45 days following receipt of the schedule, the actual well costs shall be
deemed (0 be the reasonable well costs. [f there is an objection to actual well costs within

the 45-day period, the Division will determine reosonable well costs after public notice

and hearing.

(13)  Within 60 days following determination of reasonable well costs, any
pooled warking interest owner who has paid its share of estimated costs-in advance as

-provided above shall pay to the operator its share of the amount that reasonable well costs

exceed estimated well costs and shall receive from the operator the amoun, if any, that
the estimated well costs it has paid cxceed its share of reasonable well costs. -

(14)  The operator is hereby autharized to withhold the l'ollowmg costs and
charges from production trom the well:

. . . . ¢

(a) the proportionate Share of reasonable well costs
attributsble 1o each non-consenting working interest
owner; and

(b)  asacharge for the risk involved in drilling the wdl
200% of the abovc costs.

(15) The opcr:nor shall distribute the costs and charges withheld from
production. proportionately, to the parties who advanced the well costs.

{16)  Reasonablc charges for supervision (combined fixed rates) for the well are
hereby fixed at $7,500 per month while drilling and $750 per month while producing,

provided that these rates shall be adjusted annually pursuant to Scction 1IL1.A.3. of the .

COPAS form titled “Accounting Procedure-Joint Operations.” The operator is authorized
to withhold froin production the proportionate share of both the supervision charges and
the actval expenditures required for operating the well, not in excess of what are
reasonable, altributable to pooled working interest owners.

{17)  Except as provided in Paragraphs (14) and (16) above, all procecds from

production from the propased well that arc not disbursed for any reason shall bé held for
the account of the person or persons entitled thereto pursuant to the Qil and Gas Proceeds
Payment Act (NMSA 1978 Sections 70-10-1 through 70-10-6, as amended). If not
disbursed, such proceeds shall be tumed over lo the appropriate authority as and when
required by the Uniform Unclaimed Property Act (NMSA 1978 Sections 7-8A-1 through
70-8A7-8A-28, us amended).

(18)  Any unlcascd mineral interests shal) be considered a seven-cighths (7/8)
working interest and o one-cighth {1/8) royalty interest for the purpose of allocating costs
and charges under this Order. Any well costs or charges that are to be paid out of
production shall be withheld only from the working interests” share of production, and ro
vosts or charges shall be withheld from production attributable 1o royaliy interests.



Case No. 15225
Order No, R-13939
Page 6 of 6

(19)  Should all the parties to this compulsory pooling order reach voluntary
agreement subsequent to entry of this Order, this order shall thereafter be of no further
eftect.

(20) The operator of the well and Usit shall notily the Division in writing of
the subsequent voluntary agreement of all purties subject to the compulsory pooling
provisions of this Order.

(21)  Jurisdiction of this case is retained for the entry of such further orders us
the Division may deem necessary.

_DONE at Santa Fe, New Mexico, on the day and year herein above designated.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

é‘w;\w BAILEY
Director
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