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YA |L20T 28085  Release Notification and Corrective Action
| [&EZM:IZQ:[Z & Z:j?;% _ OPERATOR X Initial Report Final Report
Name of Company Agave Energy Company L}-’] £/ Contact Kerry Egan

Address 326 West Quay Artesia, NM 88210 Telephone No. 575 513-8988
Facility Name: Grace Well 8” Poly Line Facility Type: Gas Gathering Line
| Surface Owner: BLM | Mineral Owner | API No.
LOCATION OF RELEASE
Unit Letter | Section | Township | Range | Feet fromthe | North/South Line | Fect fromthe | East/West Line | County
SW/NE | 22S 32E EDDY
20

Latitude 32.379139 Longitude -103.696727
NATURE OF RELEASE

Type of Release: Pipeline liquids, natural gas Volume of Release: unknown Volume Recovered: None
volume of gas; 5-10 bbls of
condensate
Source of Release: Pipeline rupture. Date and Hour of Occurrence: Date and Hour of Discovery: 7/16/16
7/16/16 10:00AM 12:00PM
Was Immediate Notice Given? If YES, To Whom?
O Yes [O No BJ Not Required
By Whom? Date and Hour
Was a Watercourse Reached? : If YES, Volume Impacting the Watercourse.
O Yes B No

If a Watercourse was Impacted, Describe Fully.*

Describe Cause of Problem and Remedial Action Taken.* Agave believes a gouge in the poly line, in combination with being exposed by the shifting
sand dunes, and high line pressure caused the line to rupture. When the line is repaired it will be buried.

Describe Area Affected and Cleanup Action Taken.*

The affected area is approximately 450° x 200° at its largest extent. The contamination for a majority of this arca is only on the surface, no evidence that
the condensate penetrated more than 1 into the ground. In the area immediately surrounding the point of rupture, liquids appeared to have penetrated 6"-
12" into the soil. Sampling has been conducted to confirm the extent of contamination.

No cleanup action has been taken as of yet. Agave is proposing that the NMOCD approve a plan to remediate in place. This will be done by tilling the soil
affected by surface contamination in an attempt to encourage volatilization and attenuation of the hydrocarbons. If it is shown that contamination has
reached greater depths, the soil will be excavated and tumed over as necessary on location to encourage aeration and volatilization.

I hereby certify that the information given above is true and complete to the best of my knowledge and understand that pursuant to NMOCD rules and
regulations all operators are required to report and/or file certain release notifications and perfonn corrective actions for releases which may endanger
public health or the environment. The acceptance of a C-141 report by the NMOCD marked as "Final Report” does not relicve the operator of liability
should their operations have failed to adequately investigate and remediate contamination that pose a threat to ground water, surface water, human health
or the environment. In addition, NMOCD acceptance of a C-141 report does not relieve the operator of responsibility for compliance with any other
federal, state, or local laws and/or regulations.
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