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NEW MEXICO OIL CONSERVATION DIVISION
- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505
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ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pooi/Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IP)-Injection Pressure Increase}
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

1] TYPE OF APPLICATION - Check Those Which Apply for [A] ~c7 5’ 7 4

[A]  Location - Spacing Unit - Simultaneous Dedication —~ W e lrg 4 /,,,0.41,4;,, -

[0 NsL (] NsP [ sD /S 1 ?
P2

Check One Only for [B] or [C] 'y

{(B] Commingling - Storage - Measurement . —
[J DHC ctB O prc [Jpc [0 oLs [JOM  —f e So4 15

(C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery SOty YS 4

(J wex [ pMx [ swDp [] 11 [] EOR [] PPR 3&’0‘2-5.9;,3{)
~L Ce S ca e, Ly
O g #—( '7 ;OLV
(2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or  Does Not Apply —f&e e, S‘o.,,/.g‘:’;:r
[A] Working, Royalty or Overriding Royalty Interest OQwners Led - g.,/‘ ,ﬁ’

.30"'0‘2—{“‘—(./3 C{f)

{D]  Other: Specify

(B] [] Offset Operators, Leaseholders or Surface Owner

{Cl [C] Application is One Which Requires Published Legal Notice Zo o/
[D] M Notification and/or Concurrent Approval by.BLM.or SLO —~ Ll Bermeg /ﬁ;)q
U.S. Bureau of Land Managament - Commissioner of Public Lands, State Land Office S O * 4 J

[E] M For all of the above, Proof of Notification or Publication is Attached, and/or, 3 75?{)
[F] [ Waivers are Attached

(3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

4] CERTIFICATION: [ hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. ! also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must be completed by an individuat with managerial and/or supervisory capacity.

. ~ L .
Tim Green _.L«-' Production Manager M:Zé
Print or Type Name Signature ] Title Date

tgreen@nearburg.com
e-matil Address
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N DO oen 3416 W. Wall St., Suite 102A |
wnjace pecialties '~ -7 \<%/LJ Midland, TX 79701
= Tel: (432) 685-9158
JRAY

July 21, 2016 SENT VIA CERTIFIED MAIL
- 7013 0600 0001 4364 7398
7013 0600 0001 4364 7404 (cc)

State of New Mexico EMNRD
Oil Conservation Division
1220 South St. Francis Drive
Santa Fe, New Mexico 87505

Attn: Michael McMillan, Engineering Bureau

Re:  Surface Commingling (Central Tank Battery) Application
Nearburg Producing Company

Dear Mr. McMillan:

Please find enclosed Form C-107B Application for Surface Commingling with related
attachments. A copy of this application has been provided to the Bureau of Land Management.

If you require additional information, please contact me at (830) 537-4599 or via e-mail:
vjohnstonl@gmail.com.

Sincerely,

Juu

Vicki Johnston
Regulatory Consultant
GSS-Agent for Nearburg Producing Company

cc: OCD-District 1
1625 N. French Drive
Hobbs, New Mexico 88240



District 1 State of New Mexico Form C-107-B

1‘;.25[ N, :‘Ie[" ch Drive, Hobhs, NM $§240 Energy, Minerals and Natural Resources Department Revised August 1, 2011
istric]

811 S, First St,, Artesia, NM 88210

Distriet 111 - OIL CONSERVATION DIVISION Submit the original
B’ﬁ“f";}'&m Road, Azlee, NM 87410 1220 S. St Francis Drive application to the Santa Fe
mf,‘s‘fs. Francis Dr, Santa Fe, NM Santa e, New Mexico 87505 office with one copy to the
87505 appropriate District Office.

APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)

OPERATOR NAME: Nearburg Producing Company, OGRID #15742

OPERATOR ADDRESS: treet. B 12 idland. TX 797
APPLICATION TYPE:
{7 Poot Commiingling E(,case Comuingting (3900 and Lease Commingling  {JOf-1ease Storage and Measurement {Only if not Surface Commingled)

LEASE TYPE: 1 Fee O state M tederal

Is this an Amendment to existing Order? [ ]Yes §dNo If*Yes”, plcasc include the appropriate Order No.
Have the Bureau of Land Management (BLM) ard State Eand effice£31:8¥ been notified in writing of the proposed commingling
MYes [INo BLM was notified.

(A) POOL COMMINGLING

Please attach sheets with the following information

Gravities / BTU of Calculaled Gravities / Calcutated Vatue of
(1) Poot Names and Codes Non-Commingled BTU of Commingled Commingled Volumes
Production Production Production

@) Areany wells producing at top aliowables? [1Yes [JNo

{3) Hasall interest owners been notified by certified mail of the proposed commingling? CIves [ONo,

(4) Measurement type: [ IMetering [ Other (Specify)

(5)  Will commingling decrease the value of production? [JYes [JNo If “yes”, describe why commingling should be approved

(B) LEASE COMMINGLING
Please attach sheets with the following information

(1) Pool Name and Code. Lea Bone Spring South 37580

(2) Isall produciion from same source of supply? &ves Ono '

(3) Has all interest owners been notified by certified mail of the proposed commingling? Mch INo
(4) Measurement type:  [(BMetering  [] Other (Specity)

(C) POOL and LEASE COMMINGLING

Please attach sheets with the following information

(1) Complete Sections A and E.

(D) OFF-LEASE STORAGE and MEASUREMENT
Please attached sheets with the folowing information

—

(1) s all production from same source of supply? [JYes [Neo
{2) Include proof of notice to all interest owners.

(E) ADDITIONAL INFORMATION (for all application types)
Please attach sheets with the following information

(1) A schematic diagram of faciity, including legal location.
(2) A plat with Jease boundaries showing all well and facility locations, Include lease numbers if Federal or State lands are involved.
(3) Lease Names, Lease and Well Numbers, and APL Numbers.

1 hereby certify that the information above is irue and complete to the best of my knowledge and belicf,

SIGNATURE; 7z~ _a TITLE: Production Manager DATE_ L =2uf = Z{
TYPE OR PRINT NAME__Tim Green TELEPHONE NO,:_{432) 818-2940

E-MAIL ADDRESS:_tgreen@nearburg.com




.

Form 3160-5

August 2007 UNITED STATES FORM APPROVED
(Roe ) DEPARTMENT OF THE INTERIOR gxMiigeg?ml °§"."2},%?,
BUREAU OF LAND MANAGEMENT ZXPIES: B ol

5. Lease Serial No.
SUNDRY NOTICES AND REPORTS ON WELLS NMLC066126

Do not use this form for proposals to drill or to re-enter an o I Tndian Aot Trbe N
abandoned well. Use form 3160-3 (APD) for such proposals. - Il Incian, Allottee or Tribe Name

SUBMIT IN TRIPLICATE - Other instructions on reverse side. 7. If Unit or CA/Agreemont, Name and/or No.
1. Type of Well 8. Well Name and No.
@ Oil Well [ Gas Well 3 Other LEA SOUTH 25 FED COM 5H

2. Name of Operator Contact:  VICKI JOHNSTON 9. API Well No.

NEARBURG PRODUCING COMPANYE-Mail: vjohnston1@gmail.com 30-025-41367
3a. Address 3b. Phone No. (include area code) 10. Field and Pool, or Exploratory

3300 NORTH A STREET BLDG 2 SUITE 120 Ph: 830-537-4599 LEA BONE SPRING SOUTH

MIDLAND, TX 79705
4. Location of Well  (Footage, Sec., T, R., M., or Survey Description) 11. County or Parish, and State

Sec 25 T20S R34E Mer NMP LEA COUNTY, NM

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
& Notice of Intent 0 Acidize 3 Deepen O Production (Start/Resume) 3 Water Shut-Off
O Alter Casing [ Fracture Treat 3 Reclamation O Well Integrity
O Subscquent Report O Casing Repair 0O New Construction O Recomplete & Other o
( Final Abandonment Notice 0 Change Plans O Plug and Abandon O Temporarily Abandon Surface Commingling
O Convert to Injection O Plug Back [ Water Disposal

13. Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposcd work and approximate duration thereof.
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shali be filed within 30 days
following completion of the involved operations. 11 the operation results in 2 multiple completion or recompletion in a new interval, a Form 31604 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has
determined that the site is ready for final inspection.)

Nearburg Producing Company requests approval of Surface Commingling and a Central Tank Battery for
the following wells:

Lea South 25 Fed Com #5H SESW, Sec 25, T20S, R34E 3002541367

Lea South 25 Fed Com #6H SESW, Sec 25, T20S, R34E 3002541898

Lea South 25 Fed Com #8 SESE, Sec 25, T20S, R34E 2002543057

Please see attached detailed commingling information, diagram, and map(s).

14. I hereby certify that the foregoing is truc and correct. J:I
Efectronic Submission #345322 verified by the BLM Well Information System
For NEARBURG PRODUCING COMPANY, sent to the Hobbs

Name (Printed/Typed)  TIM GREEN Tile  PRODUCTION MANAGER

Signature (Electronic Submission} Date  07/21/2016

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

_ Approved By Title Date

— Ve — — — — — — — A — e = —

Conditions of approval, if any, arc attached. Approval of this noticc does not warrant or
certify that the applicant holds legal or equitable title to thosc rights in the subject lease
which would entitle the applicant to conduct operations thereon. Office

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United
States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

** OPERATOR-SUBMITTED ** OPERATOR-SUBMITTED ** OPERATOR-SUBMITTED **



APPLICATION FOR COMMINGLING AT A CENTRAL TANK BATTERY, LEASE COMMINGLE
AND STORAGE.

Proposal for Lea South 25 Fed Com 5H, 6H and 8H wells.
Nearburg Producing Company is requesting approval for a Central Tank Battery, Lease Commingle and Storage
of the following wells:

Federal Leases NM-56265 & LC066126 Qil BTU
Well Names Location API # Pool BOPD Gravity MCF/D Factor
t ea South 25 Fed Com SH SWSW, Sec 25, T20S-R34E  30-025-41367 Lea Bone Spring South 100 42,8 150 1437
Lea South 25 Fed Com 6H SESW, Sec 25, T20S-R34E  03-025-41898 Lea Bone Spring South 90 425 80 1286
I
Federal Lease LC0O66126 Oil BTU
Well Names Location _API# Pool BOPD  Gravity MCFD Fagtor (/ W
Lea South 25 Fed Com 8H SESE, Sec 25, T205-R34E 30-025-43057 Lea Bone Spring South 350 a4* 700° 1300* ‘1/40/

*These are estimates for future completed well, 5 EI S E- 70 'A—W
Altached is a map that displays the federal leases and well locations in Section 25, T20S-R34E. W : ( 50

Lease NM-56365 is a Schedule "B" - competitive royalty (Step Scale Royalty lease). Royalty percentage for this lease can range from 12.5 to 25% depending on average
daily production from each well. The Lea South 25 Fed Com SH & 6H above are producing oil that is allocated to the Step Scale lease. | have attached a schedute
showing the royalty percentage paid to Lse NM-56365 for the §H & 6H wells above. Schedule also shows average oil production per well per day. Lease LC066126
above is a standard 12.5% royalty lease. The lease covers 50% of the Lea South Fed Com 5H & 6H wells and 100% of the 8H well. The purpose of the above explanation
is to prove both leases will be receiving the same 12.5% royalty rate from all the above wells.

Oil & Gas metering and allocation:

The central tank battery is located on the pad of the Lea South 25 Fed Com 5H in Sec 25, R20S-T34E, Lea County, New Mexico. The Lea South 25 Fed Com 6H & 8H
production will flow through their own 3 phase seperator with turbine meters to measure the oil, flow meters to measure the water and EFM gas allocation meters to
measure the gas. VRU will be aliocated back to the welt level using the monthly oil production from each well,

The Lea South 25 Fed Com 5H battery has 4 500 bbl oif tanks and 2 500 bb! water tanks, After all the wells flow through their own 3 phase separator, the oii will be
metered separately through it's own turbine meter then flow through a commeon heater treater on to the oil tanks, Ultimately sold through a lact meter to Plains
Pipeline, LLC. Targa's sales meter # 1181241 is located on the NW corner of the pad. Downstream of the 3 phase separator each well has it's own Electronic Flow
Meter to measure the gas for aflocation of sales back to the individual well, Nearburg also has a check meter just upstream of the Targa sales meter to check for
accurate measurement. The water is metared using a turbine meter for each well and then flows to the water tanks.

il production will be atfocated on a daily basis based on the turbine allocation meter located downstream of the 3 phase separator. The turbine ail meter will be proven,
as per API, NMOCD and BLM specifications. The gas will be allocated back to the well using volumes downloaded from the individual well's allocation meter. The gas
will be allocated using MMBTU volumes from each well. The gas off the VRU allocation meter will flow {0 the Targa sales meter(low psi). The gas meters will be
calibrated on a regular basis per AP, NMOCD and BLM specifications. The BLM and OCD wilt be notified of any future changes in the facility,

Process and Flow Descriptions:

The flow of produced fluids is shown in detall on the enclosed facility diagram, along with a description of each vessel and map which show the lease boundaries and
location of the wells, The propesed commingling is appropriate based on the BLM's guidance in IM 2013-152, The proposed commingling will maximize the ultimate
recovery of oil and gas from the federal leases and wili reduce environmental impacts. The proposed commingling will reduce operating expenses, as well as, not
adversely affect federal royaity income, production accountability, or the distribution of royalty.

r
Nearburg Producing Company understands the requested approval will not constitute the granting of any right-of-way or construction rights not granted by the lease
instrument

’

Working, royaity and ovemding interest owners have been notified of this proposal via certified mail.
~
Signed: .LA——

Print name: Tim Green
Title: Marketing and Production Mgr.
Date: 07-14-16



EXHIBIT “A”

Attached to and made a part of that certain Communization Agreement dated lanuary 1, 2014,
Nearburg Producing Company, Operator covering W/2 of Section 25, T-20-S, R-34-E, N.M.P.M.,
Lea County, New Mexico
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SCHEDULE "B" - COMPETITIVE ROYALTY (STEP SCALE ROYALTY)

LEA SOUTH 25 FED COM H5H WELL iS ON 50% NM 56265 STEP SCALE ROYALTY_AND 50% NM LC 066126 AT 12.5% ROYALTY
PROSPECT LEA SOUTH MARIE P1075 COM AGREEMENT INCLUDES
OIL PRODUCTION . 261-00 USA NM 56265 STEP SCALE ROYALTY LEASE
341-00 USA NM LC 066126 12.5% ROYALTY LEASE
Prod Month Dec-15 Jan-16 Feb-16 Mar-16 Apr-16 May-16
tease #  071-066126-0 0.125 0.125 0.125 0.125 0.125 *0.125 Roy % Pd
Lease #  030-056265-0 0.125 0.125 0.125 0.125 0.125. 0.125 Roy % Pd

Avg. oil production per well per day(3 wells) 30 32 30 26 31 33
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Nearburg Producing Company

Exploration and Production
P.O. Box 823085

5447 Glan Lakes Drive
Dallas, Texas 75382-3085
214-739-1778

FAX 214-733-4819

July 18, 2016

Cimarex Energy Company
202 S. Cheyenne Ave., Ste 1000
Tulsa, OK 74103-3001

Re: Lea South 25 Fed Com #5H
Lea South 25 Fed Com #6H
Lea South 25 Fed Com #8H
Application For Commingling at a Central Tank Battery
Lea County, New Mexico

To Production Manager:

This letter serves as notification that Nearburg Producing Co. will file with the BLM our intent to
comingle production at the Lea South 25 Battery of the above 3 wells. See attached copy.

Cordially,
\:—;i:“ é”*—\/
Tim Green
Marketing and Production Manager

Nearburg Producing Company
432-686-8235

Tereen@nearburg.com

By: Carolyn Mclver



Nearburg Producing Company

Exploration end Production
P.O. Box 823085

5447 Glen Lakes Drive
Dallas, Toxag 75382-3085
214-739-1778

FAX 214-739-4819

July 18, 2016

Trajan Development Company
3800 Shiloh Ridge

Edmond, OK 73034

Re: Lea South 25 Fed Com #5H
Lea South 25 Fed Com #6H
Lea South 25 Fed Com #8H

Application For Commingling at a Central Tank Battery
Lea County, New Mexico

To Production Manager:

This letter serves as notification that Nearburg Producing Co. will file with the BLM our intent to
comingle production at the Lea South 25 Battery of the above 3 wells. See attached copy.

Cordially,

EZ_;W»Q%M

Tim Green

Marketing and Production Manager
Nearburg Producing Company
432-686-8235

Tgreen@nearburg.com

By: Carolyn Mclver



- e — e a m——
e — A - -
s - . -

e

?Ull 2000 0000 kk92 374

?Dll £000 0000 &kbA[e 3?55

CartSod Foo

Folum Rdeci~t Fog

(Emmmawm
£,

(Rc‘:.ﬂmtkgvn,’é‘;

Total Postage & Fees | $
e

| Lesran Deve fy oment~Co. |

ameamjj’oav)’/; ok A qij& .

5 A

Moo rten ey ooy o

Cortifiod Fee
Ratwrm Rocept Foo
(Emnwu?oq%. 7od)

Aesincind Colvary Feg
(Encorsamon: Roquired)

Totat Postage & Foos N
e
= emAazey LFrsegy Com
i%&;qp A0 5. Cheyes Move, Fie /70
B ’.-?7« &,Z 7103 F00/

St Hevers e ton NSt AEtonE?




DISTRICT ]

1625 N. French Or., Hobde, NM 84240
Phons [378) amy-aiRe Pas: (376) M3-07R0

DISTRICT I

813 S. Firat SL. Artesia. N 88210
Pheoe (173) 744-1803 Pax: (373) Me-9720
DISTRICT 1)1

1000 Rio Brazo# R4., Aztec, NM 87410
Prana (S05) SU-81TE Fer: (360) 3e-0279
DISTRICT IV

1220 §. SU Frepcia Or., Santa Pe, NM 47805
Poane (303) 136-3<AD Fast (B08) 426-3442

WELL LOCATION AND ACREAGE DEDICATION PLAT

HOBBS OCD

. MAR O 6 2014

;}

State of New Mexico

Encrgy, Minerals snd Natural Resources Department

OJL CONSERVATION DIVISION

1220 South St. Francis Dr.
Santa Fe, New Mexico 87505

RECENED ‘g Form C-102

Revised august &, 204}

Submit one copy to sppropriete
District Office

O AMENDED REPORT

APT Number

30025 4367

Poel Code

37580

lea B

Pool Name

é 5 ¥elt Number

Properly Code Property Name
U102 LEA SOUTH 25 FEDERAL COM 5H
DGRID No. Operalor Name Elevation
(572192 NEARBURG PRODUCING CO. 3728
Surface Location
UL or Jot Ne. | Scetion | Township Range Lot Jdn Pect from the | Nerth/South Mne | Feet frem Lhe East/Rcst line County
M 25 20S |34 € 60 SQUTH 660 WEST LEA
Boltom Hole Location If Different From Surface
UL or Jot No. | Section | Towaship Renge Lot ldn Feel from the | North/South line Feet from the East/Weat tine Counm
0 25 [20S [34 E 330857 NORTH 6607, 1 L WEST LEA

Dedicated Acres Ioint or Infill

Consolidation Code

Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON~-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

Tir 0% p N, 565287.9 ! T g
Eroizig- 18 ' |E To3a80.4 | €:15¢20:3 | OPERATOR CERTIFICATION
HAD 83 ¢ | BOTTOM HOLE LQCATION' NaOBY NAD 83 £ Aeredy cevirfy Aol tAd tnformation
55 Lot ~ N 32°3301.65" { | contained herein is {rur and complele io
. I Long ~ W 10331'£2.73" TAe besl 'of vy knowledge and belief. ond (Aad
H ' N 5649‘0‘8 l AL erpomsation (uAer ewny ¢ uarhing
. I NUSPCE- 2 § inlerest ‘ov unleand mineral infeeest in the
; £ 791889.7 lond inciuding IAe prapered dolizen holw
! (NAD-83) ( ( losatum or has & TegAL fo 4l (At Lell at
' l N Wi fucatium puriuant to o’ controct wifh an
¢ i { suner of ruch a.mineral wr worting infevest,
. l o 15 @ Lpluniary poating sgrewwani or &
. | ) tempulsery poeiing ordav Astetefory wnirred iy
: I + . .| the chuinan - e -
e o e e e ——— —— — 4+ —_— e et ] o /g Z*/{r.
~ .
N T l I / L. L~ e g4 -'—'//é'
. | ' Signuture Dale’
: : ] - /o
: ! | i (:"f v & on
' | | Printed Name .
N a
: | ‘ ] 0y [0 N s
; | | | N: 562688.1 Yenait. Adacesr - A
! £:796532 8
H | | . ! NAD 83 SURVEYOR CERTIFICATION
| T————- o —— — o ,
l ! 4 hareby certify gl the well tocatum shoum
' on this pinl was ploited from Held noles of
[ | | arlunl swrveyr made by me 7 under my
1 E Supevvison ond thol A« xpna (&t (ruw and
l | i correct te the Dest af wmy delref
|
| ' _
-——-—---T7——— == o —— G —————
| SUREACE \QCATION | !
tat '~ N J2I2'1228" | l
long ~ W 103'31'12.75" |
N :598985.5 y =
s:nl;mz | NNSPCE - 2 ;’:?ggso': | | d
NA * 5
8 (NAD-83) i i o R
37218 3727.0 TN S il Lo
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. . b | E:793317.3 i € 706544 4
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DISTRICT 1

Form C-102
L A 4.20BBS OCD State of New Mexico Rerised dogust 1, 201
DlST“R[CT 1 Energy, Minerals and Natural Resources Department

B11 S. First St., Artesia, NM 88210 Submit one copy to appropriate

Phane (575) 74B-1287 Fax: 748~ Distric ice
T N 09 WoIL CONSERVATION DIVISION trict 01t
1000 Rio Brazos Rd., Aztec, NM 87410 1220 South St. Francis Dr.

Phone {505) 234-6178 Fax: (303) 134-8470

T Santa Fe, New Mexico 87505
ID a}eos }.I:zs[t.cl?[;mlc‘i: Or.. Saots Fe, NN G%QE‘VED

Phoae {505) ¢70-3480 Fea: (505) 476-34062

WELL LOCATION AND ACREAGE DEDICATION PLAT O AMENDED REPORT
APl Number Pool Code Pool Name
30-025- 4/ %‘q{ 37580 Lea Bone Spring South
Property C‘;dev, v Property Name Well Number
§0/02 . - LEA SOUTH 25 FEDERAL COM 6H
OGRID No. 4 Operator Name Elevation
oasszs -/ { 7‘*&9‘ NEARBURG PRODUCING CO. 3758°
Surface Location
UL or lot No. Section Township Range Lot Idn feet from the North/South line Feet from the East./ﬂest line County

N 25 20S |34 E 330 SOUTH 1980 WEST LEA

Bottom Hole Location If Different From Surface

UL or lat No. Scetion Townehip Range Lot Idn Feet from the North/South line Feet from the East/Wesli line County
C 25 20S | 34 E 330 NORTH 1780 WEST LEA
Dedicated Acres | Joint or Infill | Consolidation Code Order No.
160

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

" 5 T . 1N - 5852879 | N.:565310.9
N oraare | 2 E. 7638694 | e.:7sssoo.3| OPERATOR CERTIFICATION
NAD 83 , ik NAD 83 NAD 83 ! hereby curtify thai the information
1780 I 1 | contained herein is true and complete to
" BOTTOM HOLE LOCATION the ‘best of my knowledge and delief, and that
tat — N 32°33'01.68" this organizalion either owny @ workt
’ : " long - W 103°30'59.65" interest or unleosed minerct inierest ?g the
" N 564950.5 land including the proposed dollom Asle
l v l NMSPCE— ! | location or has a Tight to dritl this well af
1 € 793008.5 ! this location pursuant to a coniraet udth an
I f ] (NAD-83) I quner of such a mineral or warking inlerest,
' ar to o veliniary paoling agreewment or a
| compulsory pooling order heratofore enlered
| | | o
A 9y

the division.

- —————- et il etttk | R
| . | 2 ,&.N 10/16/13

Signaturc Date

| {¥p)
| - ©
' ~
| : o | [ .
: I Tim Green
I II E ! t Printed Narme
| ' = | | tereen@nearburg.com
l N 2 I ! l Emmgril Address
i b - N.: 562668, |
} ' | l E.:796532.8 . —
‘ ! NAD 33 SURVEYOR CERTIFICATION
r.———-—-——-:--—-w-‘—-—.__»...--!-....——————-—i--——-—————
= 1 o t I 1 hereby cerlify that the weil location shown
: ~ on this plat was plotted from field motes of
i : Lam ! I actual swrvays made by ™M@ or undar my
‘fl \ 8 ! I supervison, and tha! the same is irue and
! o corract to tAgedEl]
! ‘ S | [
1 I ()
i ) = | |
; 2 ;
! ! Z i i
i : { — —— e ———— ]
r———_.—---‘-—__"_*“-!‘-—_—-_ +
\ SURFACE LOCATION
! Lat = N 32'32°15.94"
: o e LSS
1.
1 NMSPCE—
37456't 37432 i
s
b

-

! |
! |
| A
- =7 . i (NAD-83) . l
l I
| |
; 1

| | s
: t :
TEIRT 1980 - | M.5600075 nogmongo | CoTUfiente No- Gary L. Jones 7977
€. 7912662 2 €. 7239173 : E.* 7955%6.
HAD A2 ” | ., napes 0 NAD 53
S N S BASIN SURVEYS 28418

=
JUN g9 201




3ISTR1CT 'lm oabe ’ N M . Form C-102
HALTRASL el - State of New Mexico Revised August 1, 2011
B;.S.'lf’}?l,(;‘? ‘lll‘ | e (475) ws-amEe Energy, Minersls and Natural llenurcn Department

Submit one copy (o appropriate

811 S, Flrad 51, Artegia Nu 83210 Distrlel Offie
{

" Phone (373} T4b- 1483 Fans (676 Teb~even

BreTRCT I OIL CONSERVATION DIVISION

1000 Rio Brasos Rd., Aztec, NM 87410 1220 South St. Francis Dr.
Phons (804) 3340-8178 0t (308 334~ Santa Fe, New Mexico 87505
D[STR[CT v
P il entna Vi W h L . : O AMENDED REPORT
WELL LOCATION AND ACREAGE DEDICATION PLAT
L. APl Numbder ) Pool Code Pool Name
b 30-025-43057 3rd Bone Spring
v - Proparly Code Property Name . Well Number
' . . 40102 , LEA SOQUTH 25 FEDERAL COM B : 8H
OGRID No. R o . Operalor Name Elevalion
L 15742 _ NEARBURG PRODUCING co. : 3761
’ " -, Surface, Location ‘ '
| UL or lot No. | Section | Township “Range Lot Jdn | Feol from the "] Nerth/South line . » Feet from. the . Bcst/le:l line |. County
: P 25 |20 S |34 € I 330 | soutw | 490 EAST LEA
! S " Bottom Hole Location If Different From: Surface '
x ‘ UL ar lot No. | Section Township | Range Lot ldn Feet from. the North/South line Feet from the Cant/Went ine County *
, P | 25 | 20S [34E 3300 | SOUTH 330 EAST LEA
; Dedicated Acres loint or lAn'ﬁliv - Consolidation Code Qrder No. : ’
40
1 . . NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
é‘ - . OR A NON- STANDARD UNIT HAS BEEN. APPROVED BY THE DIVISION
H
{ T i - N SBSIEA : -
: £iTon2ra ] I | e.:masog? OPERATOR CERTIFICATION
NAD 63 | | nap B3 8 I hereby certify that the information
H E conlained Aerein i3 (rus and compirie to
I ! | i e f oy Bnvuldrs 234 307 e
i i l \nxm‘;?.:r unirased mincral wieresi v the . ’
lond tncluding the propased bofiovn Aele
I E 1 ‘mnﬂdo&mnm:‘t'n%mﬂw:uu
' ! I i :'w-::wco)‘ mr‘ c‘:‘:nnm.t :rcwr:‘cﬂ'u&b\":\’
; . } ] ‘ ! :;'m,s\:lm poohng order Mﬂq]m culmd. by
; - _—MT‘——-—M""_WTW"‘-—"“'—W"""‘_""‘“"—'W' - 5 gz-%
: L ' ] /-:\ WJ\ : Signature Date
oo | | P v T (o e erd
. : ‘ l Printed Name )
i 37456 374 | _tg_c&u@&ad&q,af ' "
- Nt | N 80200 1 Emasil address .
5 ' ) £, vousaza} |
N o —— ._NA_D_S:;_ SURVEYOR CERTIFICATION
; . ) 1 heredy cevitfy tAnt the well loculion shown
: : on this plat way plottsd from fleld motes of
e actval SWVeys rods Oy ™e »r  under my
|

iLunq - W 103°506°22.46"
nuspee- N 560357.8

S E | 3 . A B} supsrvison and {hat the mme {5 Crus and
1 ) b ) DOTTOM HOLE LOCATION §| covrect 1o the best of my beiues.
L ! | 1o =W 32321584 —
/ ) p— ; " ’
1 Ve

Sl - | f | £ 7962233

: ’ _,L .L {NAD-83)

?’ 1 | susrace LocAtioN |

b : [ lof - N 373215.94"

1 P v

1 I mspes- 2 dcoes s 17456" 37

: ' NAD-83 o - -

L7 g I ° : ( ) . [ r

' . ) g ~
’ N 699653 : N 560007.5 7
H £2761206.2 E £ 7938173 5

{ | L ; § NAD &3 X Basiy supvey$ ~ 28420f

S mbmeaat 2 ev Gvis mre e ke D T W e - ® i'a asa ~ - e T e L Tatat Gl e . e o B N . - P



Nearburg Producing, LLC

Well_Name:

LEA SOUTH 25 FEDERAL COM # 5H

API: 3002541367

Location: M-25-20.0S-34E 60 FSL 660 FWL

Operator Name: NEARBURG PRODUCING CO County:
Month Oil(BBLS) Gas({MCF)
12/1/2015 2251 3783
1/1/2016 2338 4410
2/1/2016 1857 2377
3/1/2016 1725 2498
4/1/2016 2382 3713
5/1/2016 3156 4659
cuMm 208520 277564
Well_Name: LEA SOUTH 25 FEDERAL COM #6H AP1 3002541898
Location: N-25-20.05-34E 330 FSL 1980 FWL

Month OIl{BBLS) Gas(MCF)
12/1/2015 3138 3388
1/1/2016 3480 1854
02/01/206 3265 3464
3/1/2016 3167 3501
4/1/2016 2983 2786
5/1/2016 2925 2147
cum 103111 113897




. ,
United States Department of the Interior %
BUREAU OF LAND MANAGEMENT \’

Pecos District TAKE PRIDE’
Carlsbad Ficld Office lNAMERlCA
620 E. Greene
Carlsbad, New Mexico 88220-6292
) www.blm.gov/am

IN REPLY REFER TO:
NM 134225 .
3105.2 (P0220) _

Reference: ’

Lea South 25 Fed Com 5H 3/9/15
Section 25:W2

Township 20 South, Range 34 E; N.M.P.M.

Lea County, NM

=

= P

= 2

: ooh
Nearburg -
3300 N “A” St. > =
Bldg. 2, #120 @ o
Midland, TX 79705-5421 =

Gentlemen:

Enclosed is an approved copy of Communitization Agreement NM134225 involving 160 acres
of Federal land in lease NM56265, and 160 acres of Federal land in lease NMLC066126, Lea
County, New Mcxico, which comprise a 320 acre well spacing unit.

The agrecment communitizes all rights to all producible hydrocarbons from the Bone Spring
formation beneath the W/2, scc. 25, T. 20 S., R. 34E., NMPM, Lca County, NM, and is effective
January 1, 2014. Approval of this agrccment does not warrant or certify that the operator,

thercof, and other working.intcrest owners hold legal or equitable title to the leases which are
committed hereto.

Copics of this approval lctter arc being distributed to the appropriate Federal agencies. You are
requested to furnish all intercsted parties with the appropriate-evidence of this approval. Any

production royalties that are due must be reported and paid according to regulations set up by the
Office of Natural Resources Revenue at 1-800-525-9167 or 303-231-3504.

If you have any questions regarding this approval, plcase contact Edward Fernandez, Petroleum
Engineer at (575) 234-2220.



Please furnish all interested principals with appropriate evidence of this approval.

Sincerely,

Steve affey . El&

Assistant Field Manager,
Lands and Minerals

| Enclosurc:
1 - Communitization Agreement

cc: :
ONRR, Denver (357B-1, Antoinette Contreraz, Staccy Kaiser)

NM Taxation & Revenue Dept. (Revenue Processing Div.)
NMOCD

NM (9200)

NM (P0220-CFOQ, File Room)



United States Department of the Interior & ::: 2
.BUREAU OF LAND MANAGEMENT %/

Carlsbad Field Office TAKE PRIDE"
620 E. Greene INAMERICA

Carlsbad, New Mexico 88220-6292
www.am.blm.gov

In Reply Refer to
NM134225
3107 (P0220)

Memorandum
To:  State Director (9210)
From: Land Law Examiner (P0220)

Subject: First Production, Communitization Agreement NM134225

Datc of Completion: 12/19/13

Date of First Production: 12/20/13

Field: Lea

Ope'rator, Well Name & No, AP] Number: ;\I;gélgzi%ggoducing Co.; Lea South 25 Fed Com 5H;
Surface Location: W2sec. 25, T.20S, R. 34 E.

Total Depth: | 15,823’ MD; 11.251° TVD

Surface Elevation: ' 3,728 GL

Producing Formation: Bone Spring (11,230’ - 15,800)

Well Capable of Production in Paying Quantities: ~ Yes

Initial Daily Production: Oil 871 BBL; Gas 935 MCF; Water 124 BBL
Current Status: Producing Oil Well

Remarks: CA NM134225, effective 1/1/14, communitizes production of all gas and fluid
hydrocarbons in the Bone Spring formation beneath the W2 of sec. 25, T. 20 S., R. 34 E.,, NMPM, and is
comprised of 160.00 acres of Federal land in lease NM56265, and 160.00 acres of Federal land in lease
LCO066126 for a 320.00 acre spacing unit, whose leases are held by actual production.

If you have any questions regarding this memorandum, please emaill Arthur Morrison at
ajmorrison@blm.gov.

Arthur Morrison
3/9/15

cc:

ONRR-MS 632308

First Production File ,

LLNM (P0220, File Room)



Lea County, NM

8§25, T20S, R34E
SHL BHL
330' FSL 330" FSL
490’ FEL 330' FEL
Rustier @ 1779’
1910°
T Sait @ 1928'
B/ Salt @ 3634'
Yates @ 3849'
7 Rivers @ 4009’
DV-ECP @ 4025
C/ Reef @ 4109'
5700°
Delaware @ 5729'
Bone Spring @ 8529'
1% Bone Spring Sand @ 8708’

2™ Bone Spring Sand @ 10459*

3¢ Bone Springs Carbonate 11031’

3" Bone Spring Sand @ 11306’

5/8" OH Logs

Schiumberger
HRLA & BHC Sonic from TD to
Intermediate Casing; Spec-GR
from TD to +-10500'
GR-N 0 surface

Eormation Evaluation
RU Mud Loggers prior to DO 8-

PEX-

Wolfcamp @ 11451'

Lea South 25 Federal Com #8 Rig: H&P 497
Well Type:  Vertical Pllot
3rd Bone Spring AFE Days: 24
AFE M$: $2,607
Proposed 7 * Wellbore
API: 30-025-43057
KB: 3777
GL: 3761"
13-3/8" 54.5# J&S STC @ 1810+ Bt Size: 17-112"
Load - 1125 sx’ C wi 4% gel, 2% CaCl, Defoamer, ,0258/sx phencseal !
(12.61.75) 6.8 GPS Water m
Toll- 300 sx's C: Pox:Gal, C48, wi 2% CeCl, (14.8/1.34) B4ppg
.35 GPS Water Fv 2829
Esl18.90" Hole Size + 100 sx Leed, BHET @ 1920° = 85° F Yo
Conventional BHA: MWD tool, MM & PDC
958" 40% PA1DLTC 0'- 5700° Bit Size: 12-14"
1% Stage
Lead: 330 sx's 86:15:8 C: Pox:Gel wi .48 #/ux salt, 050% C-48
qnl&oa-—.mmm Kol-seal (1282.10) 11.10 GPS
Tait: 200 sx's C: Pox:Gel wi C45 (14.8/1.33), £.32 GPS Water %m.
Est. 16" Hole: BMST @ 5900'= 117°F
2= Stsqe 10 ppo.
V@ 26-28
Lead 830ax's C 85:15:6 C: Pox:Gel w/ Bentonite, Salt, C45,STE, WLNC
Defoamer, Kol-seal (12.0/2.10) 11.16 GPS Water
Teli: 100 ax's C: Por:Gel (14.0/1.33) 6.32 GPS Water
EL, 168" Hole: BUST @ 4025' = 102° F
Conventional BHA: EM-MWD EVO GR tool MM & PDC
7" P-110 29# casing set @ 11700 Bit Size: 8-3/4"
Lead: 675 sx's 40:60:10 (C:Pox:Gel) w/ Bentonite, Salt, STE,
Defoamar FLA-CSA-1000 Kol Seal, Gyp Seal (11.013.24) 19.41 gps Water
‘;’.d: 170 sx's 50:50:0 (ClassM:Poz:Gel) w' Salt, CSA - 1000 & C.
5700 - 8000
Fw
Be-88
80007 - TD
Cut Brine
9085 ppg
FV32-34
WAL §-10
TD @ 11700"

rds: 05/16/2016




