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This report shows an AE Order Number in Barcode
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, OPERATOR X Initial Report  [X] Final Report
Name of Company BC OPERATING, INC. | Contact BRUCE MADDEN
Address P.O. BOX 50820, MIDLAND, TX 79710 Telephone No. 432-894-0721
Facility Name PECOS PUB STATE #1 Facility Type OIL WELL
| Surface Owner | Mineral Owner | API No. 30-025-40610 il |
LOCATION OF RELEASE
Unit Letter | Section | Township | Range | Feet from the | North/South Line | Feet from the | East/West Line | County
J 27 118 33E 1980 SOUTH 1880 EAST LEA v
Latitude Longitude
NATURE OF RELEASE
Type of Release PRODUCED WATER Volume of Release 52 BBLS Volume Recovered 62 BBLS
Source of Release LIGHTNING STRIKE Date and Hour of Occurrence Date and Hour of Discovery
8/3/2016 EVENING HOURS 8/3/2016 @ 8:25 PM
Was Immediate Notice Given? If YES, To Whom?
X Yes [ No [ NotRequired | MAXEY BROWN OF THE NMOCD
By Whom? BRUCE MADDEN Date and Hour 8/4/2016 @ 8:08 AM
Was a Watercourse Reached? If YES, Volume Impacting the Watercourse.
O Yes X No

If a Watercourse was Impacted, Describe Fully.*

Describe Cause of Problem and Remedial Action Taken.*
LIGHTNING STRUCK THE FIBERGLASS PRODUCED WATER TANK AT THE BATTERY ON LOCATION.

Describe Area Affected and Cleanup Action Taken.*

FIBERGLASS WATER TANK WAS STRUCK BY LIGHTNING. 32 BBLS OF WATER REMAINED IN THE TANK, 20 BBLS WERE RELEASED
IN TO THE FIRWALL. FIREWALL WAS EMPTIED BY G&L ON 8/4/2016. THEY RECOVERED A TOTAL OF 62 BBLS, 32 BBLS FROM THE
TANK, 20 BBLS PRODUCED WATER FROM THE FIREWALL AND 10 BBLS RAIN WATER FROM THE FIREWALL. REMOVED ALL
DAMAGED EQUIPMENT AND REPLACED THE WATER TANK. WELL HAS BEEN RETURNED TO PRODUCTION.

I hereby certify that the information given above is true and complete to the best of my knowledge and understand that pursuant to NMOCD rules and
regulations all operators are required to report and/or file certain release notifications and perform corrective actions for releases which may endanger
public health or the environment. The acceptance of a C-141 report by the NMOCD marked as "Final Report" does not relieve the operator of liability
should their operations have failed to adequately investigate and remediate contamination that pose a threat to ground water, surface water, human health
or the environment. In addition, NMOCD acceptance of a C-141 report does not relieve the operator of responsibility for compliance with any other
federal, state, or local laws and/or regulations.
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anch, Kristen, EMNRD

To: spresley@bcoperating.com
Cc: Keyes, Jamie, EMNRD; Oberding, Tomas, EMNRD
Subject: 1RP 4412 Pecos Pub State 01 Initial C141

Good Morning,
NMOCD did receive your Initial C-141 for the Pecos Pub State 01 Oil Well. The RP for this event is #4412.

In response to your C-141 dated 8/17/2016. NMOCD approves this C-141 as the Initial only, the reasoning being that
this firewall is not lined and needs further testing. NMOCD conducted an on-site inspection on 8/4/2016. The findings
showed that the spill was located at both inside the unlined firewall and also outside of the firewall. Please see attached
pictures for validation.

A.) Verify Depth to Ground Water via NMOSE

B.) Discrete Samples be taken

C.) Delineation and Remediation work plan needs to be submitted by 10/23/2016.
D.) Notify NMOCD prior to sampling to provide opportunity for sample witnessing.
E.) Final C-141 will need to be submitted once all requirements have been met.

An electronic copy of the Initial C-141 will be uploaded to NMOCD website Administrative/Environmental Orders.

An electronic copy of the C-141 is preferred and can be sent to Jamie.keyes@state.nm.us and
Kristen.lynch@state.nm.us

4413 8/23/2016 A BC Operating Pecos Pub State 01 11S 33E 27 )

Kristen D. Lynch

Environmental Specialist, District 1
Oil Conservation Division, EMNRD
(575) 393-6161 ext. 111
575-370-3180 (emergency-cell)

OCD approval does not relieve the operator of liability should their operations fail to adequately investigate and remediate contamination that may
pose a threat to ground water, surface water, human health or the environment. In addition, OCD approval does not relieve the operator of
responsibility for compliance with any other federal, state, local laws and/or regulations.
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