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NEW MEXICO OIL CONSERVATION DIVISION
- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:

[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultancous Dedlication]
[PHC-Downhole Gommingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
{PC-Pool Commingling] JOLS - Off-Loase Storage] [OLM-Off-Loase Measurement}
[WFX-Watorflood Expanslon] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increass]

[EOR-Qualified Enhanced OIl Recovery Cortification] [PPR-Positive Production Response]

—r o& 7
[ TYPE OF APPLICATION - Check Those Which Apply for [A] . SV A

[A] Locatlon Spacing Unit - Simultaneous Dedication Klein 33 Federal Com #10H

[J NsL NsP [] SD Cimarex Energy Co. 2~/ $~-of ¢

30-015-42182
Check One Only for [B].or [C]
[B] Commingling - Storage - Measurement }7 o+/
[ DHC ctB [] pLc [ pc [] oLs [] oM ..wg,-osé-“’?’

[C]  Injection - Disposal - Pressure Increase - Enhanced Oil Recovery S26 262533 D)

WFX PMX [] swp [ I [] EOR [] PPR Row e 5,,,,,-,77
[D}  Other: Specify : 9 ?0/ (

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or @ o&c Not Appl
fA] [0 Working, Royalty or Overriding Royalty Interest Owners

(B] [ Offset Operators, Leaseholders or Surface Owner
[C] [ Application is One Which Requires Published Legal Notice

(D] [ Notification and/or Concurrent Approval by BLM or SLO
U.S, Bureau of Land Managemen! - Commissloner of Public Lands, State Land Office

[E] [ Forall of the above, Proof of Notification or Publication is Attached, and/or,
[F1 [0 Waivers are Attached

[3] - SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

4] CERTIFICATION: | hereby certify that the inforiation submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement mus{ bo completed b individual with managerial and/or supervisory capacity.

Amithy Crawford Regulatory Analyst 10/7/2016
Print or Type Name " Title Date

acrawford@cimarex.com
e-mail Address




CINZAREX |
Cimarex Energy Co. |

600 N. Marienfeld # Suite 600 ¢ Midland, TX 79701 ¢ (432) 620-1909 ¢ Fax (432) 620-1940
» A NYSE Listed Company ¢ "XEC”

October 7,.2016

David Catanach

Oil Conservation Division

New Mexico Department of Energy,
Minerals and Natural Resources
1220 South. Saint Francis Drive
Santa Fe, New Mexico 87505

Re: Application of Cimarex Energy Co. for administrative approval of a Non-Standard Spacing
Unit/Horlzontal Project Area for its Klein 33 Federal Com #10H (AP! No, 30-015-42182)

SHL: 290’ FSL & 780’ FEL (Lot 1)

FTP: 330’ FSL & 590’ FEL (Lot 1)

Both in Sec. 33, Township 265, Range 27E, NMPM

LTP: 330’ FNL & 590 FEL (UL: A)

BHL: 330’ FNL & 590’ FEL (UL: A}

Both in Section 28, Township 26S, Range 27E, NMIPM

Eddy County, New Mexico.

Dear Mr. Catanach:

Cimarex Energy Co. {“Cimarex”) (OGRID No. 215099) is seeking administrative approval under Division
Rules 19.15.15.11 NMAC for a 223.47 acre Non-Standard Spacing Unit/Horizontal Project Area for the-
Klein 33 Federal Com #10H well comprising of the E/2 E/2 of Section 28 and 33, T-26S, R-27E, NMPM,
Eddy County, New Mexico.

The proposed Klein 33 Federal Com #10H, which will be drilled as a horizontal well at a standard well
location to test the Bone Spring Pool (98018), will be dedicating to the proposed 223.47 acre non-
standard proration unit due to the irregular acreage in the S/2 of Section 33, which is discussed in detail
below.

The WC-015 G-04 $262728S; Bone Spring Pool is currently governed by Division Rule 19.19.15.9 which
requires standard 40- acre oil spacing and proration units with wells to be located no closer than 330
feet to the outer boundary of the spacing unit/project area.

The attached plat shows that section 33 is an irregular section whose southern boundary is the New
Mexico/Texas state line. This section is comprised of four standard 40 acre units (A, B, C, & D) and four
non-standard lots (1, 2, 3 & 4) that each comprise of approximately 24 acres.




NSP - Klein 33 Federal Com 104
30015-42182

Cimarex Energy Co.

Page 2

The concurrent development of Sec. 28 and 33 in the Bone Spring formation in the manner proposed by
Cimarex represents a reasonable and effective method by which portions of the irregular Sec. 33 can be
incorporated into the horizontal Bone Spring project area.

Affected Offset Acreage-Non-Standards Spacing Unit Division Rule 19.15.4.12 (A){3) requires that notice
for Non Standard proration units be provided to “owners of interest in the mineral estate to be excluded
from the proration unit in the quarter-quarter section for 40-acre pools or formations, the one-half
quarter section for the 80-acre pools or formations, the quarter section for 160-acre pools or
formations, the half section for 320- acre pools for formations or section for 640-acre pools or
formations in which the non-standard-unit is located”. As shown on the attached plat, and as previously
stated in this application, all acreage in Irregular Section 33 will ultimately be included in one of four
horizontal Bone Spring Project Areas operated by Cimarex. Since no acreage will be excluded from
participating in Bone Spring development in Sections 28 and Irregular section 33, no interest owner is
affected by the proposed non-standard spacing unit, and consequently, notice of this application is not
required, and has not been provided to any party.

In summary, approval of the application will provide Cimarex the opportunity to recover oil and gas
reserves from the Bone Spring pool underlying the proposed non-standard project area thereby
preventing waste and will not violate correlative rights.

if you should have any questions, please call me at 432-620-1909.
Sincerely,

‘ (o d

ithy Crawf
Regulatory Analyst
Cimarex Energy Co.
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Form 3160-5

2007 UNITED STATES FORM APPROVED
uguac2007 DEPARTMENT OF THE INTERIOR OMB NO. 10040135
BUREAU OF LAND MANAGEMENT — sm%%y "
o SUtNDRg”N(f)oTICIES AND R?P?%;;‘.”o Ot;loWELLtg' NMNM114350
0 NOt use 8 rorm Jor proposais (o or 1o re-en an ry -
abandonod well, Use form 3160.3 (APD) for such proposals. 6. If Indian, Allottee or Tribo Name
SUBMIT IN TRIPLICATE - Other instructions on reverse side. 7. IfUnit or CA/Agreement, Name and/or No.
1. Type of Well 8. Well Namo and No.
) Ol Well (0 Ges Well [] Other KLEIN 33 FEDERAL COM 10H
2. Name of Operator Coutact:  ARICKA EASTERLING 9. AP Well No.
CIMAREX ENERGY COMPANY OF C©-Mail: asastariing@cimarex.com ' 30-015-42182-00-X1
3a. Address 3b. Phone No. (inclade area code) 10. Field snd Pool, or Exploratory
202 S CHEYENNE AVE SUITE 1000 Ph: 918-560-7060 WILDCAT
TULSA, OK 74103.4346
4. Location of Well (Footage, Sec., T, R., M., or Survey Description) 11. County or Parish, and State
Sec 33 T26S R27E Lot 1 210FSL 750FEL EDDY COUNTY, NM
32.000214 N Lat, 104.111919 W Lon

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION ) TYPE OF ACTION
® Notice of Intent O Acidize O Decepen O Production (Start/Resume) [ Water Shut-Off
O Alter Casing [ Fracture Treat ' 1 Reclamation O Well Integrity
D) Subsequent Report O Casing Repair [0 New Construction 0 Recomplete 63 Other .
O Final Abandonmeat Notice | [) Change Plans O Plugand Abandon [ Temporarily Abandon Change to Original A
O Convert to Injection O Plug Back [ Water Disposal

13. Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any propased work and approximate duration thereof.
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical dopths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once
testing has been completed. Finat Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has
determined that the site is ready for final inspection.)

Cimarex respactfully request approval to char;ge the original drilling plan for the above referenced
well. Cimarex proposes to change the SHL/ BHL there by changllng the directional pian. Cimarex
also proposes to move the wall closer to other wells on the pad. No additional disturbance is
required for the well pad. This well was approved as a Wolfcamp, however Cimarex Is proposing fo
dill'it as a Bone Spring Oil Well, .

Aﬂxroved: e f‘ b ‘3 ) o
SHL 210 FSL & 750 FEL Sec. 33-26S-27E Ty ) v [65

BHL 660 FNL & 790 FEL Sec. 28-26S-27E 6\»«3 Revt b Ch
grl-?foseg’:lESl:ﬁ&ﬂan FEL:Se6333:268:27E ! A
BHL 330 FNL & 590 FEL Sec. 28-268-27E Same O

14. T hereby certify that the foregoing is true and correct.
Electronic Submission #320015 verifiegi by the BLM Well Information System
For CIMAREX ENERGY COMPANY OF CO, sent to the Carisbad
Committed to AFMSS for processing by JENNIFER SANCHEZ on 11/13/2015 (16JA81134SE)

Name (Printed/Typed) ARICKA EASTERLING Tile REGULATORY ANALYST

Signatare (Electronic Submission) Dste  $0/15/2015
THIS SPACE FOR FEDERAL OR STATE OFFICE USE

ApprovedBy - _ . _ _ mLW— R ]Titlc For FIELD MANAGER Date I I 20“ 6

Conditions of approval, if any, are attached. Approval of this notice does not warrant or
certify that the agﬁe'cm holds legal or equitable title to those rights in the subject lease
which would entitle the applicant to conduct operations thereon. Office

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person lmowing‘ly and willfully to make to any department or agency of the United
States any false, fictitious or fraundulent statements or representations as to any matter within its jurisdiction.
S— — ——

CARLSBAD FIELD OFFICE

* BLM REVISED ** BLM REVISED ** BLM REVISED ** BLM REVISED ** BLM REVISED **




Additional data for EC transaction #320015 that would not fit on the form

32. Additional remarks, continued

Please see attached proposed driliing plan and other related documents.




