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NEW.MEXICO OIL CONSERVATION DIVISION 4% %

- Engineering Bureau -
1220 South St. Francis Drive, Santa-Fe, NM :87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS: T0-DIVISION RULES AND REGULATIONS;
WHICH REQUIRE PROCESSING AT THE:DIVISION.LEVEL IN SANTA FE

‘Application Acranyms: C N\ A-QEX
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unlt] [SD-SImultaneous Dedlcatlon]
[DHC-Downhole: c,ommln_gl_ln_g]‘ [CTB-Lease; c,ommlngling] [Pl.c -Pool/Lease commlngllng]
[PC-Pool'Commingling]. [OLS- Off-Lease Storage] [OLM:Ofi-Lease Measurement]
‘[WFX-Watetflood Expanslon] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-Injection Pressure Tricrease]
[EOR-Quallﬂed Enhanced:Oil’ Recovery CBrtIficatlon] [PPR-Positive Production Response}

[11 TYPE OF APPLICATION - Check Those Which Apply for [A]
[A]  Location-Sp acmg ‘Unit - Simultaneous Dedication Hornsby 35 Federal Com #4H
[CINSL NSP [1 SD Cimarex Energy Co./ 2/ §95 1)

30:015-42166

Check One Only. f01 [Blor[C] ‘ /Ja U /
[B] Commmglmg Stotage - Measurement -

El pc [Jcre O pec Ope Oos Qom0 o oy

[C] njection - Disposal = Pressure Increase - Enhanced Oil'Recovery S2.42¢258 ! Reee e
WEX pMx [ swp [] 11 [J EGR [ PPR. S hnr -
07 it 7

[2], NOTIFICATION: REQUIRED TO: - Check Those Which Apply, or - | Does: Not Apply l
[A] [l Working, Royalty or Overriding Royalty Interest Owners =

[B] I:I Offset Operators, Leaseholders or Surface Owner
[C] [ Application is‘One Which Requires Published Legal Notice
[D] [] Notification: and/or Concuu'ent Approval by BLM ‘or'SLO'
U.S. 8 of Land Man '7 - Commlsslonar of Publi¢ Lnnds State Land Office
[E] ] For all of the above, Proof of Notification or Publication is Attached, and/or,

[E] D Waivers are Attached.

[3]  SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

[4] CERTIFICATION: Thereby certify that the/information:submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. 1 also understand that no.action will be taken:on this
application until the required information and notifications are submitted to the Division.

Note: -Statement must-ije c_omp oted by.an indiviqual withimanagerlal and/or supervisory capaclty.

Regulatory Analyst 11/14/2016:

Amithy Crawford
' Title: Date

Print or Type Name

acrawford@cimarex.coin
e-mail Address




‘Cimarex Energy:Co..
'600'N. Marienfeld. ¢-Suite'600 # Midland, TX 79701 +-(432) 620-1909 # Fax (432) 620-1940
"o ANYSE Listed Compdny's “XEC”

November 14 2016

David Catanach

0l Conservation Division.
‘New’Mexico.Department of Energy,
Minerals and Natural Resources
1220 South Saint Francis Drive.
Santa Fe, New Mexico 87505

Re: Application of Cimarex Energy Co.-for administrative approval of a Non-Standard Spdcin‘g
‘Unit/Horizontal Project Area for its Horsnby 35 Federal Com #4H (API No. 30-015-42166)

SHL: 290’ FSL & 2110’ FWL (Lot 3)

FTP: 330" FSL & 1700° FWL (Lot 3)

Both.in. Sec..35, Townshlp 268, Range 27E, NMPM Eddy County, NM

LTP: 330’ FNL & 1700’ FWL (UL: C)

BHL: 330" FNL & 1700’ FWL (UL: C).

Both:in-Section 26; :Township.26S, Range 27E, NMPM Eddy County, NM

Dedr Mr. Catanach:

Cimarex Energy Co. (“Cimarex”) (OGRID:No. 215099) is seeking administrative approval under Division
Rules'19.15.15.11°'NMAC for:a-224.04 acre:Non-Standard Spacing:Unit/Horizontal Project:Area for the
Hornsby 35 Federal Com #4H well comprising of the E/2 W/2 of Sections 35.and 26, T-265; R-27E,
NMPM, Eddy County, New Mexico:

The proposed Hornsby 35 Federal Com #4H; which will be drilled as a horizontal well at a standard well
location to test-the Bone Spring Pool (98018), will be dedicating to the proposed 224:04 acre non-'
standard proration unit dué to the irregularacreage in the S/2 of Section-35, which is:discussed in:.detail
below.

The Bone. Spring Pool is currently governed by Division Rule 19.19.15.9 which requires.standard 40-"acre
oil spacing-and proration units with:wells to be [ocated no closer than 330 feet to the outer boundary of
the spacing unit/project area.

The-attached plat shows that section 35-is-anirregular section whose southern bouridary isthe New:
Mexico/Texas:statg line. This»\se_ct'ion is comprised of four standard 40 acre units (A; B, C, & D) and‘four
non-standard lots.(1, 2, 3:& 4) that each comprise of approximately 24 acres.




NSP —Hornsby 35 Federal Com #4H
30015-42166

Cimarex Energy Co.

Page 2

The concurrent development of Sec. 35 and 26 in the Bone Spring formation in the manner proposed by
Cimarex represents a reasonable and effective method by which portions of the irregular Sec. 35 can be
incorporated into the horizontal Bone Spring project area.

Affected Offset Acreage-Non-Standards Spacing Unit Division Rule 19.15.4.12 (A)(3) requires that notice
for Non Standard proration units be provided to “owners of interest in the mineral estate to be excluded
from the proration unit in the quarter-quarter section for 40-acre pools or formations, the one-half
quarter section for the 80-acre pools or formations, the quarter section for 160-acre pools or
formations, the half section for 320- acre pools for formations or section for 640-acre pools or
formations in which the non-standard unit is located”. As shown on the attached plat, and as previously
stated in this application, all acreage in Irregular Section 35 will ultimately be included in one of four
horizontal Bone Spring Project Areas operated by Cimarex. Since no acreage will be excluded from
participating in Bone Spring development in Sections 26 and Irregular section 35, no interest owner is
affected by the proposed non-standard spacing unit, and consequently, notice of this application is not
required, and has not been provided to any party.

In summary, approval of the application will provide Cimarex the opportunity to recover oil and gas
reserves from the Bone Spring pool underlying the proposed non-standard project area thereby
preventing waste and will not violate correlative rights. -

If you should have any questions, please call me at 432-620-1909.

Sincerely,

Arjithy Crawford
Regulatory Analyst
Cimarex Energy Co.




District1

1625 N, Trench Dr.; Nobbs, NM 88240,
:Phone: (515) 3936161 Fax: (575) 393.0720
“District 11 *

81T 8. Fimt 8t, Arlesia, NM 88210

" Phone: (575) 74! 1283 Yaxi (§75) 748-9720

:District B

;1000 Rio Brazos Road, Aslec, NM 87410
Phone: (305) 334.6175 Tax: (505) 334:6170
District IV

1220 8, Bt; Fraucls. Dr,, Bnnla Fe, N'M 87305
‘Ftiovic: (508) 4763460 Fax: (505) 476-3462

State of New Mexico : Revisad Ap i G102
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~ OIL CONSERVATION DIVISION'  District Office
1220 South St. Francis Dr: 9' El AMENDED REPORT

Santa Fc NM 87505 ,

VESLITH
WELL LOCATION AND ACREAGE DEDICATION: PLAT 3 w FSL .

l Nuwber tPool Code:
30015 42166 98018 l Wlldcat Bohe Sprlng
“AProperty Cods ¥ Property Nume. ~€Well Number.

. 40444 . HORNSBY 35 FRDERAL COM . ] 4H
TTTOGRID N T 'Op:rnlnermn o ’Elevnﬂnn
_.:215099: CIMARBX BN'BRGYCO B 3260 1'

s nSurface Locauon
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-No: nllowable will BGIGSSIgued lo tlns cqmplenou antil all interests have been nsolldaled ora uon-standard unlt hias. been npproved by the dw:sion

kl NOTB
‘Distances refereniced on plat 10 section lines are perpendicular. CERTIFICATION
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v "OPIJRATOR

_ "the proposed botlom hole location or lidsa
rightto drill this well at this Mcallon pm:wam
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oF woang Inlcial. or to avoluntary poolling .
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. ;j-.ro:w'e, ‘L*.;.a.;ar:a,;is*nno“ -

,,rFrom | Lo ijLowe Leonard EMNRD :
- Sent: -7 " Wednesday, March 15, 2017 1 55 PM

g ,?T‘..’F..‘i_ i _‘Terri Stathem' : Lo ST SRS
oCe R Podany, Raymond EMNRD; Sharp, Karen EMNRD Mchllan Mlchael EMNRD Goetze
e U5 phillip, EMNRD; Jones, William V, EMNRD; ‘jglover@blm.gov’; ‘lisa@rwbyram.com’

- Subject: SR Approved: NSP-2059_ CIMAREX ENERGY Cco. Hornsby 35 Federal Com No 4H; APl

~30-015- 42166 _

'mp°rta"ce . Highooo
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© -7~ 0il Conservation’ D1v1sron

B Energy Minerals and Natural Resources Department
- %1220 South St. Frances - - :
Santa Fe, New Mexico' 87004

..;Ofﬁce 505-476- 3492

©Cell: 505-930- 6717
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