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ABOVE THIS L(NE FOR DNISIO SE ONLY :

i . NEW MEXICO OIL CONSERVATION DIVISION
. DA - Engineering Bureau S
LR 1220 South St. Francis Drive, Santa Fe NM 87505

[PPR-Posutlve Productic _j,'

N [EOR—QuaInf‘ ed Enhanced Oll Recovery Certlu catnon]

o TYPE OF APPLICATION - Check Those.-Which Apply for [A] ASY 7SI 7
L (AL imkoeations S[P_—af‘“ﬁé‘.;mtljslfgganwus Dedication - pajmillo 14-15 State 3H

ap-01 Xl L b 30-015-44045

o mmmwmmmmm '_" : ;
R O[B] - Commingling - Storage - Measurement - o

L [].pHC [] ctB [ PLC [J PC |:] OLS ] oom i~

- [C] f;InJectlon D1sposa1 Pressure Increase - Enhanced Oil Recovery
""‘,EIWFXEIPMXDSWDDLPIDEORDPPR i

[D] ',Other Specrfy

| b‘-.[2]_ NOTIF ICATION REQUIRED TO - Check Those Which: Apply; or  Does Not Apply i’_‘;
o [A] X Workmg, Royalty or Overriding Royalty Interest Owners i

[B_] X‘ Offset Operators Leaseholders or Surface Owner

- . '[C.] I:] .Appllcatlon is One Which Requlres Published Legal Notlce

U.S. Bureau of Land Management Commlssuoner of Public Lands, State Land Office

(D] X Notrﬁcatron and/or Concurrent Approval by BLM orSLO .

[E] X. F or all of the above, Proof of. Notification or Pubhcatlon is Attached and/‘or,

[F] ] Waivers are Attached

" I3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
* OF APPLICATION INDICATED ABOVE. ,

; o ;[4] " CERTIFICATION: I hereby cemfy that the mformatlon submitted with thrs appllcatlon for admmlstratlve :
i pproval is accurate and complete to the- best of my knowledge. T also understand that no ‘action’ w111 ae taken on thls
’ applrcatlon untrl the requlred mformatlon and notifications are submltted to the Division. - : -

l})%ndmdual with managerial- andlor supervnsory capaclty .A ; E
Consultant -

Note Statement must be complet

| Bnan Wood

e Pn_ '_:or _Type Name S <. Signature ' Title : ,
R P . ‘brlan@permltswest com

e-ma11 Address

PRV A
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PERMETS WEST ..

PROVIDING PERMITS for LAND USERS
37 Verano Loop, Santa Fe, New Mexico 87508 (505) 466-8120

REQUEST FOR ADMINISTRATIVE APPROVAL
NONSTANDARD LOCATION
APACHE CORPORATION’S

PALMILLO 14-15 STATE 3H
SHL: 1600’ FNL & 450’ FEL SEC. 15
FTP: 1647’ FNL & 100’ FWL SEC. 14
LTP: 1650’ FNL & 330’ FEL SEC. 14
BHL: 1650’ FNL & 280’ FEL SEC. 14
T.19 S., R. 28 E., EDDY COUNTY, NM

APl 30-015-44045

l. This proposed Palmillo; Bone Spring, SW (96413) oil well is on NM State
Land Office (NMSLO) surface and 9,166.42 acre NMSLO oil and gas lease XO-
0648-0150 (Exhibit A). The FTP is 100’ and 327’ from the closest dedication
boundaries (Exhibit B). The FTP is 341’ from the closest lease line (Exhibit A).

Apache requests a nonstandard location due to its goal of maximizing
recovery and due to land uses, surface and subsurface, that makes wellbore
geometry difficult. There are 4 pipeline rights-of-way, 2 oil wells, 1 gas well, and
uncounted power lines, flow lines, and water injection lines associated with
Stephens & Johnson’s East Millman Unit in H-15-19s-28e (see Exhibits C and D).
There is one planned Bone Spring well (30-015-42548) and one 11350’ deep
P&A well (30-015-28825) in E-14-19s-28e to further complicate matters for
this 7521’ (TVD) Second Bone Spring well.

A standard location must be at least 330’ from the dedication boundary.
The FTP is 100’ from the west dedication boundary and 327’ from the north
dedication boundary (see C-102 as EXHIBIT B). The FTP is 230’ too far west
and 3’ too far north. Both directions are part of the same State lease.

il Form C-102 showing the well and 160 acre dedication (S2N2 14-19s-
28e) is attached as EXHIBIT B.

Apache operates the Bone Spring dedications bordering on the north and
south of the proposed dedication. Mewbourne operates the dedication bordering
on the east. No Bone Spring dedication borders on the west.

lll.  State oil and gas lease boundéry is marked as a solid line on EXHIBIT A.
Encroachments to the west and north are part of the same State lease.



Encroachment toward the northwest is a different State lease (E0-5003-0004),
but the lease is 341’ from the FTP. Three existing Yeso Bone Spring dedications
(EXHIBIT E) touch the proposed pro ration unit. Two are Apache operated. One
(to the east) is Mewbourne operated. Apache, COG, EOG Y, Khody, and Penroc
have 100% of the Bone Spring working interests in the affected lands. This
information is current and correct.

IV. See Exhibit E for the proposed well, dedications, and wells. Apache does
not believe moving the FTP to a standard location is cost effective for this well.

V. There are numerous manmade land use constraints (EXHIBITS C & D).
VI.  Archaeology is not an issue.

VIl. | hereby certify that Apache Corporation and its partners have 100% of
the Bone Spring. working interest in the lease which comprises the proposed
160 acre spacing unit (S2N2 Section 14), the adjacent quarter-sections (N2N2
Section 14 & N2 Section 15) of the two sides toward which it encroaches, and
the single closest corner to the proposed well (southeast corner of NENE
Section 15) toward which it encroaches. The same 1/8 royalty is due the State
for production from both leases E0-5003-0004 and X0-0648-0150. This
information is current and correct.

| hereby attest that |, on or before the date that the application was
submitted to the division, sent notification to the affected persons (see EXHIBIT
F) by certified mail, return receipt requested, advising them that if they have an
objection it must be filed in writing within 20 days from the date the division
receives the application. These affected persons have working or royalty
interests in lands that most directly border the FTP portion of the 160-acre
spacing unit. Said notice was sent to:

COG Operating LLC
EOG Y Resources
Khody Land & Minerals
NM State Land Office
Penroc Oil

PERm%S WEST .

PROVIDING PERMITS for LAND USERS




2-27-17

Brian Wood, Consultant Date

STATE OF NEW MEXICO )
) SS:
COUNTY OF SANTA FE )

The foregoing instrument was acknowledged before me this 27th day of
February, 2017 by Brian Wood. Witness my hand and official seal.

ﬁ«/ﬁ /L\h]’/\
No Puilic | ?/?/20/7(

My Commission Expires:
Business Address:

8 JEANETTE REISENBURG

NOTARY PUBLIC
STATE OF MEXICO §

cc: Flores, OCD (Santa Fe)

PERMYTS WEST .

PROVIDING PERMITS ior LAND USERS
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New Mexico State Land Office
Oil, Gas and Minerals

0 005 01 02 0.3 0.4

Miles
Universal Transverse Mercator Projection, Zone 13

1983 North American Datum

The New Mexico State Land Office assumes no responsibility or liability for,
orin connection with, the accuracy, reliability or use of the information
provided here, in State Land Office data layers or any other data layer.

Land Office Geographic Information Center

Created On:2/25/2017 11:04:13 AM

logic@slo.state.nm. us

EXHIBIT A

Cartographic Features
[-_—| County Boundaries

® County Scats

@) City, Town or Village

A SLO District Offices
wess SLO District Boundary

=/ Hwy Mileposts
e Interstate IS Hwy
NM Hwy —— Local Road

= =+ Continental Divide

Federal Minerals Ownership

All Mincrals

Coal Only

Oil and Gas Only

Oil, Gas and Coal Only
@ Other Minerals
State Trust Lands

Surface Estate

Subsurface Estate

Surface and Subsuface Estate
State Leases
m Oil and Gas Leases
m Agricultural Leases
E Commercial Leases
D]] Minerals Leases
B Not Available for Oil and Gas Leasing

Oil and Gas Leasing

Influenced by Restriction

Oil and Gas Related Features
Oil and Gas Unit Boundary
| Participating Arcas in Units
D Geologic Regions

#  Volcanic Vents

NMOCD Order R-111-P
Potash Enclave Outline

NMOCD Oil and Gas Wells

"

o ol o9 2 $x Gas

© Injection O Miscellancous

® Oil 4 Salt Water Disposal
@ Water < DA orPA

www.nmstatelands. org



District I

1625 N: French Dr., Hobbs, NM 88240
Phone: (575) 393-6161 Fax; (575) 393-0720
DistrictI -

811 S. First St., Ancsm,NM88210

Phone: (575) 748-1283 Fax: - (575) 748-9720
District M

1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax (505) 334-6170
District IV~

- 1220 S. St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

WELL LOCATION AND ACREAGE DEDICATION PLAT

State of New Mexico
Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION

1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102

Revised'August 1,2011
Submit one copy to appropriate
District Office

] AMENDED REPORT

B lAPI Number 2Pool Code
30-015-. 96413 PALMILLO BONESPRING SW o
4rmpg:;y Code " 5 Property Name ‘6 Well Nurhber
. o PALMILLO :14—-15 STATE S 3H
7OGRIDN0,‘V""" j' o '8 Operator Name o . 9Elcvatlon : 'v -
873 V APACHE CORPORATION ‘3‘46_2‘,
5 . : S  Sirfacé Location : '
.:7' ULor Ié_l qp." tion | ,quﬁship Range Lotldn Feetfroml.he i Noﬂ]l{Sfml.h line Feet From‘lhe' : East/Westline - 1. Counly i
H; - 2| 7198 | 28E 1600. .| NORTH' 450 EAST EDDY'
o R Bottom Hole Locatlon,If Different From Surface
N UI.ot'lfilt,ﬂol B Sq'(:I_iun"_, . ~,T?wnship, . 'Range Lot qu Feet from the | Nqith/§outh line Feet from the East/West lme , Cois'nty ‘
CH.,..|"14 |*19S |:28E | 1650 . NORTH 280 EAST '~EDDY
E DedlcatedAcxes ~13'Jointor Infill | 14 Consolidation Code . | 15 Onder No. - o T
1 60 o ' '

No allowable w111 be as51gned to thls completion until all interest have been consohdated ora non-standard unit has been approved by the d1v151on

e . GEODETIC DATA

m

. CORNER_DATA - 7 AT
" NAD- 27 (GRID — "NM.,EAST - NAD 27 GRID — NM EAST :NAD 27 GRID — NM EAST - OPERATOR CERTIFIC ION
S BN lherebycem_,ﬁ:thatlhemfarmatwn comamedhmnuwemdwmplete
SURFACE L GCATION v A: FOUND BRASS CAP "1941" 1: FOUND BRASS CAP "1941"
N ?.2512153127663558651543571 N; 601428.9 ~ E: 549605.0 N:- 601519.0 —. E: 559992:8 "’"'e"“’“f""'mw’””““""b‘""f“”"”'“""“”'x“"““"°"’"’"’
N B: 'FOUND . BRASS ‘CAP "1841" J: FOUND BRASS CAP "1941" ,,w,,_,aW,h"gm,m,o,m,m,dmmﬂd,,.,m,m,;.,,z,,,.dmludmg
7 LONG: 104.15670126" W N: 604061.8 — E: 549614.0 N: 601498.3 — £: 557396.3
. C: FOUND BRASS CAP "1941” K: FOUND BRASS CAP "1941" thepmp)szdbormmhalelacanunurha.\'anghttadnllthuwellatthi:
. EIRST TAKE” POINT. (FIE) - N: 606698.6 — E: 5496239 N: 601479.3. — E: 554798.9
I\I '60511.1.0 —"E¥'554906.9 D: FOUND BRASS CAP "1941” L FOUND BRASS CAP "1941" Iocanonpursuantroacontmctwnhanawnerafsuchammzralarworhng
| GLAT3.66342405° N N: 606727.2 — E: 552217.4 ©N: 601455.6 — E: 552204.4
LONG: :104. 15491483 w E: FOUND BRASS CAP "1941" . - ) ) mtere.marroavolumarypoolmgagmemzmorawmpulsorypoolmg
: N: 606756.6 — E: 554810.5 1: CALCULATED POINT rder here red by the di . '
NLASSOTSIQSQ PO";T 5;;221 . F: FOUND BRASS CAP "1941" N: B0S1050 LB Sa3p07 | iR emerd by hediion.
5 . _E 2: CALCULATED POINT 2 ‘,z 2 ) z
LAT 32. 66350656 N". N 606778.9 -E' 5?7407';? ©N: 605422.9. —.E: 553510.9 Sﬁ L F&' 1/1 3/2017
10413 5334 G: FOUND BRASS CAP -"1941 | =
LONG- 9433407 W N: 606801.8 — E: 560004.8 -3 CALCULATED POINT . ‘
" BoTTOM "LOCATION - H: FOUND BRASS CAP "1941" N G032 o807 SOR|NA L. FL@RES
_N: 605149.8" =" E: 559721.1 N. 604169.0 - E: 559998.8 N: 6054854 — E: 560001.8 Printed Name R
.. LAT 32166350757' N 5. CALCULATED POINT
LONG: 104.13927095" W N: 804117.9 — E: 554804.7 sorina. flores@apachecorp com
’ ) E-mail Address
® ® "
; K . | . 1650° TIO BH. SURVEYOR CERTIFICATION
| =) ; . | | o I hereby certy&: that the well Iocatwn shown on this
: 8 S | , 1650' TO LTP.
280" TO S.L.—\‘—S © o | " 333 T0 B H. plat wasplotted from ﬁeld notes of actual surveys
L @I ©] = 327' TO F.T. P. 333 10 LT P.= made by me or under my supervzszon, and that the
B ! I B
S'le:IK—FTP I | . LTF’ . samelstrue and correct 1o the best ofmy_beheﬁ
. [ [ B.H. R
450°.T0 S.L. 1oo TO F.T.P. ! 330' To LT.P. 11- 29 2016
I 40 ' %0 | 280" TO 'B.H:
D AC. Ac ! AC. L 40AC. | 40 AC
_____ ' 4
! ® ‘ | '
[ 1 | [
!
[ | | [
| | | |
————————— r-———~""| """y """~~~ r-———.
| | | | 19680
| | I | .-Certificate Number - \ AN
| | . ! ~
| | X
o " [ [ 1 10 16 DlR PLAN :
S0 ® . @, L 710/ 'EXHIBITB |
- T .. RRC = Firm No.: NM 4655451 - ./ob ‘No.: LS/61138I '

Tx 10193838




X 35387 . A48T !3'444‘“ 7
F\ BM < o * ( /1% |
\ D039 C s | + ! 4
5529 T L R ] =3 ‘ A
oY & oy N ] ! 34127
. 35097 + ! |t taser i |
LS # *; : S fa 34b3 & & 1o { 7 '3* \
S A Tt 2 + ‘- | ¥y < & $ou
| ¢ X X ) ¥ = X ‘ . h
Qratoes 1 ! | 34071 | . 4+ | 1S4
{ 135387 35427 + .| » ) of S| ? liag
{17 3-196 * W % : | « 7 ) A N | #3415 ‘ ; B
Heat 8N ' 870 \ g ¥ @ ing
' 35337 \ i / ST - Ny 4 P
T Q’\ i ! ow! j ‘ X y 4 ,a
\ |, A ee b3 A o = = ¥ )
3527 T ; o : INd4 15 e + é ===
= ¥ Ny ; /
\ { INJ = + Pt g P ‘_.,*o LS 3 AL
H 3507 \3464T - | 3poaTA T N
= ; BT w7 ® T iley
35181 A 4 +¢ (4] +/ + + Welll g S+
%4781- ! . = b= = |3
i + 2854 0 i - ) 3
" | 35241 3483 H w Rzgyr | +. ® :
V] iar  ow ¥ T‘; Qrgrﬁﬁu LS e ~—'_“:@'|NJ~—* P NG R
Joodl ;‘ + I |
T Ul SR e 4 + LR 1 *’337;”’ ST R
| i . ~ &
[ x3s2IT areT] 34067 ¥ INJ + 0
! [ - <+ ). N S / B 1 * H
2 B S J“‘W@swn'%’ ! ”V%Z @INJ o F@gyy 6INJ ,
+ 50 # | +
| | ‘i’j;&i 34841 ~ 7 3 + !+ +i| +
a 3 :;7 | INsi59T- ¥ 3951, s N
e Y, . ¥, ©,$R34~5 i (% ocl Faen L
i o, INJ "O o, +”ﬂ BHINY, f
-4 , ¢ X 2
| ‘ . - ‘t,.\ * i #%Y: -+4 — I v_T__“‘ v @Z'F - ; +
. e 34267 N | A | 4] * Lri Ml
i - g , o &~ /7 3m2
- £ @?‘!\H e = Gl 37136 G &
1|“ / 0 s
I X 1 | \Y
. @ eravdt - o ' Q
, , o . ' .33821]
! ’r%r“ v by _mg«;;‘\ A |,."-T t \ ow @W @ v
fl 3L1|+' 35 g|NJ * |~ . 62 3379T 3'3?"51 = SWD
E ; "4 \ T 4 \v‘ % , 4
‘ 73817 7
| - DH < * .
A5 4 \ N DH | Ry 14
3’&"4; 1 & 3p02T | L3387 py '»
A , = 3365 §
DH <33997 : = X
33G7Ty om > % 3 - >
/ O] 4§
' 33957 - (. e BHL
33B4T r 3353F— + ¥ .
o4 i % it
o Yadios N d\\\?333.~ P .
/Q “2298T \
33957 ?9\ °
g | Y LEGEND
1" 33867 S © New
, e 33597 +  Active
1) i + HRZ
Y3331 of 33481 ® BHL
g f f22sbz (C) Copyright 2016, Trimble| & PgA
A Quad: ILLINOIS CAMP INJ
Scale: 1 inch = 2,000 ft. EXHIBIT C SWD
N @  Water




Looking East at DCP ’\)alve and R/W Palmlllo 14-15 State 3H pad on left.

Lookung NW at Palmillo 14 1 5 State 3H center stake & toward transformer pole
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All Minerals
Coal Only
Oil and Gas Only
Oil, Gas and Coal Only
[Cx Other Minerals
State Trust Lands
Surface Estate
Subsurface Estate
Surface and Subsuface Estate
State Leases
m Oil and Gas Leases
m Agricultural Leases
E Commercial Leases

ED] Minerals Leases

I NotAvailable for Oil and Gas Leasing

Oil and Gas Leasing

Influenced by Restriction
Oil and Gas Related Features
m Oil and Gas UnitBoundary
Participating Areas in Units
D Geologic Regions
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NMOCD Order R-111-P
Potash Enclave Outline
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F Norane Lew oy, Santa e, N

“NM. State Land’ Offtce
PO Box. 1 148
o Santa Fe NM 87504 :

(505) 476 3440,

Please call me if you have any questions.

TYPICAL LETTER

-14- MD_ 12, 482’ '
: mlllo, Bone Spnng, swioo.
¢ on: 160 acres (S2N2, Sectlon 14) -, g

F L&450’ FEL Sec..15, T. 193 ‘Ri 28 E.; Eddy County, NM ,
ate Land Oche Iease X0-0648- 01 50 (FTP.is 341 from lease boundary)
+~14 air miles: southwest of Laco Hl"S NM -

\ Apache Corporation (432):818-1167,
[€35::303 Veterans Alrpark Lane;’ Su1te 3000 Mldland TX 79705

Edira rv:ces& ees{checkbnmadd!eawsfe)
; DRelum Huce!pt
" Dﬂemmﬂecelpl(alectmn o mark
4f: DCerﬂﬂedMal)Resmmed T bﬁ;’;‘a
& \
%02/28/20
nd Office ]

/5
inllo 14 15 3H / \‘)Q’\

.............................

February 27, 2017~

i d hy New MeX|co Qil Conservatlon DIVISIon Rules I am notnfymg you of the followmg

Apphcatlon for ‘a nonstandard Iocatlon W|Il be flled wnth the_NM -0il |

Brian Wodd

FBTETE
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February 27, 2017

’

' COG 0 eraung LLC,

600" West' Hllinois. Ave.
Mldland TX 79701

nonstandard focation {NSL) for a well. This letter is a notice only. No action:is needed unless you
have- quesuons or objections.

Apache Corporauon is applying to produce its Palmillo 14-15 State 3H oni well from a NSL. The

minimum State distance for .take points is 330" from a dedlcatlon fine. The. first. take: point (FTP) -

is 3' further, north and 230 further west than is standard (see altachment) Thus, it is a
nonstandard location. The NSL is due to geology and land uses. -

W.ﬁlLN.ZIﬂJ... Palmlllo 14-15 State 3H MD: 12,482'
Proposed NSL Zope: Palmillo; Bone Spring, SW

NSL.AELEM.E.QE.(!L:len 160 acres (S2N2 Section 14)-
SHL: 1600’ FNL & 450" FEL Sec. 15, T.195,R, 23 £., Eddy County, NM

on NM State-Land Office lease X0-0648-0150 (FTP is' 341’ from lease boundary)
Approximate | gcation: =14, air:miles southwest of Loco; Hills, NM

Applicant Name: Apache Corporatlon (432) 818-1167

Applicant's Address: 303 Veterans Airpark Lane, Suite 3000, Midland, TX 79705

Submittal Information: Apglication for a nenstandard location will.’ be f||ed with the .NM 0||'

Conservation Division (NMOCD). If you have an objection, then it ‘must be' fi led'in writing within
20 days from the date the NMOCD" receives the application. The New. Mexrco .Qil Conservation
Division address is 1220 South St. Francis Dr. Santa Fe, NM 87505. Their ptione number is
(505) 476-3440. '

Please call me if you have any (uestions.

Brian Wood

E@Wm%

R g e T )

s.

- |Exira- bu\lcas & Fee
[:] figtuin l'h.ru[:l (n
Dllmm\ Hocelpt (a
r:]Cumu,d tetznt Pesstri

AR Signatung, HL lrlch.a Dn.lwuy 3

Posiace R N

o 7;g\g,rﬂql\.-,nd . 79701

PC-PaImrIIo 14 15 3H

y New Mexlco Oit Conservation Division Rules, 1 am notifying.you of the: followmg'

" February 27, 2017

EQG Y Resources
5509 Champlons Dr.’
Mndland X 79706 : .

.As requrred by New Mexlco Oll Conservatlon Drvnsmn Rules. ! am noufylng you of the foliowing

"have questrons or objectlons

Apache Corporatlon is applymg to produce its Palmlllo 14-15 State 3H oil well from a NSL. The
minimum. State dlstance for’ take' pomts is:330! from a dedication line. The first take point (FTP)
‘is' 3 further north and 230' funher west than is standard (see attachment). Thus, it is'a
nonstandard Ioca(lon The NSL |s due 1o geology and land uses.

ﬂﬂLN_amg. Palmlllo 14-35 State 3H MQ. 12,482" -

Emmsgd_ﬂﬁ]_lgng. ‘Palmillo; Bone Spring, SW

N_SL_Angagr_dimgn 160 acres (52N2 Section 14)

“SHI: 1600° FNL & 450" FEL Sec. 15, T.19'S., R. 28 E., Eddy County, NM

on NM State Land Office lease X0-0648-01 50 (FTPis 341’ from lease boundary)
Aunmumﬂe_m_ca_tm =14 air ‘miles soulhwest of Loco HI“S NM

Applicant Name: -Apache.Corporation (432) 818-1167

Ann_!manu_Ad_dLes_z 303 Veterans Alrpark Lane, Smte 3000, Midland, TX 79705

: Sub_unuaj_[ummmprphcanon for ‘a nonstandard location will he filed with the NM Qil

v n‘Division (NMOCD). If you have an objection, then it must be filed in wiiting within
20 days. from the date’ the NMOCD’ recelves the application. The New Mexico Oil Conservation
Division address is 1220 South S( Francrs Dr. Santa, Fe, NM 87505. Their phone number is

(505) 476- 3440

Pleasé call ,me‘if "iou have any questions.
. S . N

Slncerely,
Brian Wood
r‘?!:'fln;“a
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Khody Land & Mrnerals Company
' 3500 One'erhams Center, MD 35

Jealdy . o N

TNL ; ‘um i

Trira W’ESE‘

s

As required by. New Mexico Oil' Conservation Division. Rules, | an1 notifying you of the followirig
.nonstandard location (NSL) for a well. This letter is a notice only No action is needed unless you
have questrons or objectlons

Apache Corporatlon is applying to produce its Palmillo-14-15 State 3H oil well from a NSL The
minimum-State distance for take points is 330’ from a dedrcatron liné. . The first-take point (FTP)
is 3" further north and 230’ further west. than is standard (see attachment) Thus, it is a
nonstandard location. The NSL is due to geology and land uses. .

Well Nome: Patmilld 14-15 State 3H MD: 12,482'
Ergngsgl_ﬂﬁ]_?gng. Palmlllo Bone Spring, SW
i +160. acres (S2N2 Section 14)
SHL: 1600' FNL & 450 FEL Sec. 15, T.19S., R 28 E., Eddy County, NM
on NM:State Land Office lease X0-0648-0150 (FTP is'341" from Iease boundary)
'Ammma_mam ~14-air miles southwest of Loco Hills,"NM -
Applicant Name: Apache Corporation (432) 818-1167
Anplicant's Address; 303 Veterans.Airpark Lane, Suite 3000, Midland, TX 79705

Submittal Information: Application .for. a nonstandard -location’ will be ‘filed wrth the NM Oil

Conservation Division (NMOCD). If you have an objection, "then it must:be filéd i in wrltrng ‘within. -
20 days- (rom the date the NMOCD receives the apphcatron The New. Mexrco Qil Conservation

Division address is 1220 South :St. Francis Dr. Santa Fe; NM 87505 Their phone number is
(505) 476-3440.

Please call me if you have any questions. :
. ' Smcerely.

/z/

- ) Brian Wood
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‘February 27,2017

- P C 01\ Corporatron
PO Box 2769
Hobbs NM 88241

As requlred by New Mexrco Orl Conservntlon Drvrs Ruies; I s'm notifying you of the following
., nonstandard location (NSL) fora: well; Thrs Ietter is a notlce only No action is needed unless you
have questrons or objectrons L s

Apache Corporatron is applylng to produce its’ Palmrllo 14- 15 State 3H oil well from a NSL. The
mrnlmum ‘State drstance for take points’is:330" from a dedlcatron line. The furst take point (FTP)

. is 3" further fiorth - and; 230' further west “than is . standard (see attachment). Thus, it is’ a
nonstandard locatron The NSL is: due to geology and land uses.

lel_hlamg. Palmrllo 14 185, State 3H MD: 12,482’
Emmjggﬁﬂ_m Patmillo; Bone Spring, SW
NS_L_A;;magg_Qﬂgamn 160 acres (S2N2 Section 14)
* SHL: 1600" FNL & 450" FEL Sec. 15, T..19 S., R. 28 E., Eddy County, NM
" on NM: State Land Office lease X0-0648-01 SO (FTP'is 34%* from lease boundary)
'Apmmmm =14 air. mlles southwest of Loco Hills, NM
Annhr_am_uamg. Apache Corporahon (432)'818:1167
Anuhm_s_AddLess. 303 Veterans Arrpark Lane,:Suite 3000, Midland, TX 79705

s_unmu_m_mfmmaunn. Applrcatron for a nonstandard Iocatron will be filed ‘with the NM Oil
Conservation Division: (NMOCD). If you have an objectron ‘then it must be filed in writing within
20 days from the date, the NMOCD recerves ‘the application. The New Mexico Qil Conservation
Drvrsron addre55urs 1220 Soutli :St. Francrs Dr Santa Fe, NM 87505. Their phone number is
(505) 476- 3440

Pléase cali me if-you have any.questions.
ST T o Slncerely, -,

Brian Wood
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Lowe, Leonard, EMNRD

From: McMillan, Michael, EMNRD
. Sent: Monday, April 3, 2017 2:01 PM
To: Brian Wood (brian@permitswest.com)
Cc: Lowe, Leonard, EMNRD
- ----Subject:- - - - - - RE: Apache Corporation Palmillo 14-15 State #3H return receipts
Brian:

- -The'OCD will require more justification of the NSL application. The OCD will require a statement of how the Applicant
will develop the Section. '

—-—~Further, the Division will require break-down the percentages of the working interests and the affected parties.

Thank You
Mike

From: McMillan, Michael, EMNRD

Sent: Monday, April 3, 2017 1:31 PM

To: 'Brian Wood (brian@permitswest.com)' <brian@permitswest.com>
Cc: Lowe, Leonard, EMNRD <Leonard.Lowe @state.nm.us>

Subject: Apache Corporation Palmillo 14-15 State #3H return receipts

“Brian:
I need.the return receipts for the Apache Corpor_a‘ti_on_ Palmillo 14-15 State '#3'H

Mike .....
~ MICHAEL A. MCMILLAN - -
- Engineering Bureau, Oil-Conservation Division
1220 south St. Francis Dr., Santa Fe NM 87505
0:505.476.3448 ,
'Michael.McMillan@state.nm.us
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Apache desires to develop sections 14 and 15 in a way that exploits the maximum reserves and does not
leave behind untouched reservoir that will not be developed in the future. The NSL allows Apache to
perforate and complete the lateral section much closer to the section line. Two pictures are below
depicting Apache’s proposed NSL versus an on section surface site.

Apache Proposed On Section Surface

For the perforations on the outside of Apache’s unit, 330’ is honored for the distance to the section line.
However, within the unit, Apache desires minimize the space between wellbores in section 14 and 15 by
keeping only 100’ from the 14/15 section line. This leaves on 200’ of untouched reservoir instead of
660’. The 200" was chosen to make sure Apache does not frac into the lateral opposing it. The figure
below shows the existing 4H & 1H wells; the 2017 planned 3H, 2H, and 301H; and the 2018 planned
205H-208H. Except for the 301H, these wells are all planned in the 2" Bone Spring Sand.

15 14
330’ TP 100’ TP 4H
. 208H il
r 3H
33.0' TP 100 "‘.100' TP 338' TP
207H
330’ TP 300° TP 1H
¢ 206H Bg
200’
33.0' TP 100’ TP
205H 103 a1 2H & 301H 330 T

The 301H is planned as a test in the 3" Bone Spring Sand. If this test is successful, Apache plans to
develop the remaining 3" Bone Spring with 2 mile horizontal wells as seen in the next figure below.



15 14
3307 TP
° o
306H 330’ TP
330 TP
) o
305H 330' TP
330’ TP
© o)
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3?' TP =
303H 330° TP
330° TP
) . )
20 302H 330 TP
330" TP FL\
100’ TP
307H ¢ o 301H 20

Apache and our partners in Sec 14 & 15 have mutually agreed to form a working interest unit for the
development of future Palmillo 14-15 State wells as to the Bone Spring formation, less & except the
existing Palmillo 14 State 1H and Palmillo 14 State 4H wells. The revised unit working interest for these
future Palmillo 14-15 State wells is reflected in amendments under the joint operating agreements
governing the sections. Concho and EOG Y have sold their working interest in the future Palmillo 14-15

State wells to Apache but retained their working interest in the existing 1H & 4H wellbores.

Palmillo 14-15 State Unit WI

Apache

76.041667%

Penroc

11.979167%

WPX (Khody)

11.979167%




