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NEW MEXICO OIL CONSERVATION DIVISION

- Geological & Engineering Bureau —
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND
REGULATIONS WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Applicant:_XTO Encrgy inc. ______OGRID Number:
Well Name: State Gas Com BI #1E & State Gas Com BI #3 ) APl 30-045-25252 / 30-045-32288 ’_
Pool Basin Dakota & Basin Fruitland Coal "Pool Code: 71599 & 71629

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION
INDICATED BELOW P L C 4//6 /

1} TYPE OF APPLICATION: Check those which apply for [A]
A. Location - Spacing Unit — Simultaneous Dedication
[CINSL L3 NSPsroscr area) LINSPeproranonum  [1SD

‘B. Checkoneonlyforfl]or[lil]
-[1] Commingling = Storage - Measurement
HoHc Ocre mpic COpc Oots oM
(1] Injechon Disposal — Pressure Increase — Enhanced Oil Recovery ‘ S
| WFX EIPMX Dswo Oe 0O EOR DPPR e
...... : FOROCDONLY
2) NOTIFICATION REQUIRED 10: Check those which apply. :
A.[] Offset operators or lease holders l:l Notice Complete
. B: [:] Royalty, overmriding royalty owners, revenue owners - Appllcbhon
- Application requires published notice l Content
Notification and/or concurrent approval by SLO Compleie
Nofification and/or concurrent approval by BLM : ,
Surface owner ' Ly
For all of the above, proof of notification or publlconon is cﬁcched and/or, -

No notice requwed

Iommpd
OmO0OmO

3) CERTIFICATION | hereby cerhfy that fhe mformchon submltted wdh this oppllcchon for'

understand fhct no action WI|| be token on this application until 1he required mformo’non and
no’ﬂficohons are submitted to the Division.

Note: Slalemeni must be completed by an individual with managerial and/or supervisory capacity.
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"Dcfe

CheryleneL Weston, Sr Permlttmg Analyst 3

PrmforTypeNome-ﬁ R R SR
SRR oo R v - 505-333-3190 . o oo 00
3 e PO NerBe T

cherylene weston@xtoenergy.com | .
e-mail Address .



XTO Energy Inc.

382 Road 3100

Aztec, New Mexico 87410
Office: 505.333.3100
Fax: 505,333,3280

‘Apri 31\2]oBR GY

Mr. Michael McMillan

New Mexico Qil Conservation Division
1220 S. St. Francis Drive

Santa Fe, NM 87505

RE:  Amended Surface Commingle
. State Gas Com BI #1E & State Gas Com BI #3

NE/4 NE/4 Sec. 16, T30N, R13W
San Juan County, New Mexico

Dear Mr. McMillan;

XTO Energy Inc. (XTO) requests administrative approval for surface commingling of natural gas produced .

from the above wells located in San Juan County, New Mexico. Please note: Administrative Order PLC-

461 was prewously approved on February 9, 2017. The approved allocation method was not what XTO's -

intent was.

~ XTO plans to produce the commingled gas through a central compressor on the State Gas Com Bl #3
well, minimizing the footprint on the location, lowering compression expenses as well as keeping
emissions and nouse levels down. This increases the ultlmate recovenes on all leases. The anticipated

accordance with State and Federal Regulations (Onshore Order No. 5). XTO will meter gas from the' o

State Gas Com Bl #1E well prior to entering the compressor on the State Gas Com Bl #3 well. . The State
Gas Com BI #3 gas will be allocated after commingling with the State Gas Com Bl #1E gas, using the
subtraction method to allocate production for the State Gas Com Bl #3 well. Produced liquids will not be

“surface commingled. All interest owners have been notmed via certified mail, return receipt, on ApnI 3,

2017.
o ;The following attachments are included with this application:

Admlnlstrattve Appllcatlon Checklist
State form C-107-B (application for surface commmgle dlverse ownershlp)
Map of all wells and their associated leases -
Form C-102 for each well (plats) Lo
Table of well & lease and agreement |nformat|on spacing, permlts gravities/BTU & MCF
Schematic diagram showing-all flowlines, compressors & equipment
" . Details of allocation formula
Co Copy of amended letter to WI, NRI & ORRI owners & proof of manlmg

Sincergly,

.Cheryle 'L Weston, CPLTA
Semor Permlttlng Analyst

~lelw

An ExxonMobil Subsidiary



District I State of New Mexico Form C-107-B

glzsst:clt:rlclmh Drive, Hobbs, NM 88240 Energy, Minerals and Natural Resoutces Department Revised August 1, 2011
811 8, First St.; Artesia, NM 88210 [ -
District 111 OIL CONSERVATION DIVISION Submit the original
1000 Rio Brazos Road, Aztee, NM 87410 1220 S. St Francis Drive application to the Santa Fe
District IV . = ith b
1220 S, S Francis Dr, Santa Fe, NM Santa Fe, New Mexico 87505 ollice wilh one copy to the
87505 appropriate District Office.

APPLICATION FOR SURFACE COMM]NGLING (D[V ERSE OWNERSH[P) . -

TOPERATOR NAME: ~~_XTO Energy Inc.
OPERATOR ADDRESS: 382 Road 3100, Aztec, NM 87410
APPLICATION TYPE:

[} Pool Commingling [JLease Commingling [APoo! and Lease Commingling [JOff-Lease Storage and Measurement (Only if not Surface Commingled)
LEASE TYPE: [J Fee . . K] State [] Federal

Is this an Amendment to existing Order” XIYes [INo If“Yes”, please include the appropriate Order No. PLC—461
Have the Bureau of Land Management (BLM) and State Land office (SLO) been notified in wrmng of the proposed commmglmg
[XIYes DNo :

(A) POOL COMMINGLING
Please attach sheets with the following information

Gravities / BTU of Calculated Gravities / Calculated Value of
" (1) Pool Names and Codes Non-Commingled BTU of Commingled Commingled Volumes
‘| Production | Production S _ Production.

‘Basin Dakota (71599) -~~~ .| ... N N N L '

_Basin Fruitiand Coal (71629) il ; ] . '

: (2) Are any wells producmg at top allowables? El‘{es KlNo S . T
(3) Hasall interest owners ‘been notified by certified mail of the proposed commmglmg" Y_es_ [INo:

(4) Measurement type: E]Metenng [ Other (Specify)
(5) Wil commmghng decrease the value of producnon" Oves: IX]No If ‘yes” descibe why commingling should be approved

“(B) LEASE COMMINGLING
Plense attach sheets with the.followmg information

(1) . Pool Name and Code. .
(2) Isall production from same source of supply? [JYes [No o
(3) Has all interest owners been notified by certified mail of the proposed commmgl |ng‘7 OvYes  [EINo
(4) Measuremenl Lype: EIMelermg O Other (Speﬂfy) L - )

(C) POOL and LEASE COMMINGLING

D Please attach sheets with the l‘ollowmg information . .

). ComplcteSecnonsAandE . . L . L . L I

(D) OFF-LEASE STORAGE and MEASUREMENT -
o L . Please attached sheets wnlh the' fo!lawing nformatmn S
) Is all producuon from saime source of supply?  [JYes [INo

. :(2) .. Include proof of notice to all interest owners.

(E) ADDITIONAL INFORMATION (for all application types)
- Please attach sheets with the followin jml‘ormallon :

) vA schematlc dlagram of faclhty, including legal location. - .. " B — 1
“(2) - -Aplat with lease boundaries showmg all well and facility tocations. Include lease numbers if Federal or State lands are mvolved 1
(3) Lease Names Lease and Well Numbers ﬂnd APl Numbers:

- I'hereby cemfy t t the mfonnatlon aboveds lrue and complete to the best of my knowledge and belief.
SIGNATURE; "\ 3 | W TITLE:_S. Permuttmg Analyst DATE;_ 4-3 |7
TYPE OR PRINT NAME_. 4" en L. Weston o = TELEPHONE NO.: 505—333-3190

State Gas Com BI#ME & State Gas Com BI #3
Surface Commingle
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Plot Plan/ Fauhty Duagram
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. San’ Juan County ‘NM’

i Senal Number: Lease #| E-8279,: API # 30—045-25252
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Producnon . .- General sealing of valves, sales by tank-gauging

“Gas - o Production phase: Drain valve D1 and sales valve S1'sgaled closed. -
- : o Sales- phase Drain vatve D1 sealed closed Sales valve S1 open:
Draining' phase Dram valve. D1 open Sales valve S1 closed:

Equahzingu e S
- Catel'teasm-[:]Z R

XTO ENERGY INC..
382 Road 3100
Aztec. NM 87410 :




XTO ENERGY INC.
STATE GAS COM BI #003
Sec 16, T30N, R13W UNIT A
API #: 30-045-32288

E lThls lease is subject to the site secunty plan for San Juan Basm Area. The plan is at:
B ..~ XTO Energy Inc: : I
S ' 2700 Farmington Ave;, Bidg. K Ste 1 :
N - - Farrnington; NM 87401
o 01/12/07
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| API# 30-045-25252 -

LEASE # E8279
SAN JUAN COUNTY, NEW MEXICO

_The plan is located at: —— ——

General sealmg of valves, sales by tank gauging i MMM.BH
XT o Energy Production phase Drain valve D1 and sales valve S1 sealed closed. | | NENE SEC 16, T30N, R13W
1'9127s. Jamaica st Sales phase: Drain valve D1 sealed ciosed. Sales valve Slopen. 1030 FNL 850 FEL :

API # 30-045-32288

Englewood, CO80112 | Dralring phase: Drain valve D1 open; Sales valve S1 losed. SAN JUAN COUNTY, NEW MEXICO .
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. DISTRCT ) - o State of New Mexico
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OIL CONSERVATION DIVISION
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1220 Sauth SU Froncis Dr.
Santa Fe, NM 87504-2088

WELL LOCAT]ON AND ACREAGE DEDICATlON PLAT
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WELL INFORMATION

- | Well'Name

API# . |Pool:

-FNL/FSL

FEL/FWL

- ‘Lease Number

Agreement
Number:

“Permits.

Gravity

BTU

"Est Daily

‘Gas-Rate .

State Gas Com:BI 1E:

30-045-25252- |Basin Dakéta:

“Sec.-16; T3ON; RI3W

970"FNL

880 FEL.

State E-8279:

| 861-1262-00

0.739

1256.00

40:00 -

State Gas Com BI'3 | 30-045-32288 |Basin Fruitland Coal | Sec. 16, T30N, R13W. | 1030'FNL | 8SO'FEL | State E-8279 | 861-1262-00 | ! 0.570 11002:00{ 150.00
o } ; i L L [ ; ; S
- i i i




Separator(s)

Well

Engine

" 'Pumping Unit

Fuel Usage (méfpd)

Vented Gas (mefpd)

State Gas Com BI 1E

Noie - Plunger Lift

Fuel Usage (imfcpd)

‘Burnérs (y/n)

Y

————— 5.7 Dt mene, i

0.0

State Gas ComBI3

AmowC46

26 .

'Compressor Information

Location:

State Gas Com B

3CDP

Property #

68798

XTO Compressor #

_2054SC

Lat/Long:

- 36:81741

Manufacturer:

CATERPILLAR

10820409 _

" GI306NA

Horse Power:-

145

Fuel Usage:

216

mefd

40

_mcfd

FC

150

~ mofd




Well State Gas Com BI 1E State Gas Com BI 3
Formation Basin Dakota Basin Fruitland Coal
Average 2016 Production (mcfd)
June 43 139
July 42 103
August 42 143
September 43 156
October 44 144
November 42 152




SdeGos o RE3 cop
Proposed Allocation Procedure

Base Data;

‘W= Gas Volume (Mct) from allocation meters at individual wells dunng allocation period

X = Gas Volume (Mcf) from CDP Sales Meter during ¢ allocatlon period

'Y = BTU’s from CDP Sales Meter during allocation period

Allocation Period is

ypically a calendar month and'Will be the same for all wells.

1. Individual Well Gas Production=A +B+C+D+E

A =Allocated Sales Volume, Mcf = (W/SUM W) x X

" (individual well volume divided by the sum of the well volumes; multiplied by total from CDP)

‘B = On lease fuel usage, Mcf. Determined from equipment specifications and op”e‘r'ati:ng conditions.
|
C= Pu:ged and/or vented gas from well and/or lease equipment, Mcf. Calculated usmg eqmpment
specifications and pressures.

D'= Allocated fuel fror gathermg System equlpment The total fuel requlred to operale gathermg system
€quipment will be allocated to the individual wells benefiting from the equipment using allocatlon factors .
determined by W/SUM W for the wells mvolved

E Allocated volume of gas lost and/or vented from the gathering system and/or- gathenng system equlpment,

- 'Mcf The total volume w1ll be determmed usmg mdustry accepted procedures for the condmons emstmg at'the -

time of the loss.. Al voliimes correspondmg to liquid condensation within the gathenng system wiil also be ,
determined. The’ total volume lost and/or’ vented will be allocated to, the mdmdual wells aﬂ‘ected using factors

‘ determmed by W/SUM W.

2. Allocated Individual Well BTU s = (Wx lnd1v1dual well BTW/SUM (@ X individual well :
-.BTU)) X Y. Individual well gas heating values to be determmed m accordance w1th BLM

regulatlons (currently Onshore Order #5)



Y ENERGY

Cherylen

XTO Energy Inc.

382 Road 3100

Aztec, New Mexico 87410
Office: 505.333,3100
Fax: 505,333,3280

oo T VIA CERTIFIED MAIL - RETURN RECEIPT REQUESTED

April 3, 2017

RE: Amended Notice to Working and Royaity Interest Owners

Application to Surface Commingle Gas Production
NE/4 NE/4 Section 16, T30N, R13W
San Juan County, New Mexico

Dear Interest Owner:

XTO Energy Inc. (XTO) is re-applyrng to the New Mexico Oil Conservation Division (NMOCD) for
approval to surface commingle gas production from the State Gas Com Bl #1E (Basin. Dakota) and State
Gas Com BI #3 wells (Basm Frurtland Coal) NMOCD requires all interest owners be notlfled of plans to
dated January 18, 2017. Subsequently, ‘administrative order PLC-461 was approved ‘on February 9,
2017. It was recently-discovered that the language pertaining to the altocatron methodology was incorrect
and not what our intention was.

This Ietter serves as notification of our intent to- modlfy the allocation method as follows: XTO will meter

- ‘gas from the State Gas Com Bl #1E well prior to entering the compressor on State Gas Com Bl #3

well. The State Gas Com Bl #3 gas will be allocated after commingling with the State Gas Com Bl #1E
gas, and we will use the subtraction method to allocate volumes for the State Gas Com Bl #3 well. There

will be one-CDP on the State Gas Com BI #3 well. By surface commingling the wells, we will reduce air

: _em|SS|ons lower compressmn costs, and reduce the footprlnt on the location.

If you need addltlonal mformatlon or have any questlons please contact me. at' (505) 333-3190..If you

object to our application, you must file a protest in writing to the NMOCD,. Santa Fe office at 1220.South

objections ralsed an appllcatlon will be re-submitted to NMOCD at that time.

Sincerely,

' WL ?? UJWD\M

‘ : Weston; CPLTA

‘ Sr Permlttmg Analyst
lclw
Cxc: WellFiles .
S . FTWLand: Department
' . NMOCD, Aztec .
NM State Land Office

An ExxonMobil Subsidiary

‘Saint Francis Drive, Santa Fe, NM 87505 within 20 days from the date of this letter. : If there are no- .



State Gas Com BI #3 (Basin Fruitland Coal)
State Gas Com Bl #1E (Basin Dakota)
Amended Notice to Working, Royalty and ORRI Owners

Interest Owners:

Chevron North America & Exploration & Prod Company
c/o Four Star Oil & Gas Company

MR Schalk LLC
New Mexico Commissioner of Public Lands

XTO Energy Inc.
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State of New Mexico
Energy, Minerals and Natural Resources Department

Susana Martinez

Governor

Ken McQueen David R. Catanach, Divislon Director
Cabinet Secretary o Oil Conservation Division ;
Matthlas Sayer

Deputy Cabinet Secretary

February 9, 2017

ADMINISTRATIVE POOL/LEASE COMMINGLING ORDER

Administrative Order PLC-461
Administrative Application Reference No. pMAM1634829865

. XTO Energy, Inc.
- Attention: Ms. Cherylene Weston

Pursuant to your application received on January 18, 2017, XTO Energy, Inc. (OGRID 5380) is
hereby authorized to surface commingle gas production from the following pools located in
Section 16, Township 30 North, Range 13 West, NMPM, San Juan County, New Mexico;

BASIN FRUITLAND COAL (GAS) (71629)
BASIN DAKOTA (PRORATED GAS) (71599)

and from the following diversely owned state lease in said Section, Township, and Range in San
Juan County, New Mexico.

Lease: State lease E-8279
Description: N/2 of Section 16
Well: - State Gas Com BI Well No. 3 30-045-32288
Pool: Basin Fruitland Coal (Gas) :
Lease: State lease E-8279
Description: N/2 of Section 16
- Well: State Gas Com BI Well No. 1E 30-045-25252
Pool: Basin Dakota (Prorated Gas)

The combined spacing units for these wells include the N/2 of Section 16, Township 30 North,
Range 13 West, NMPM, San Juan County, New Mexico.

~The commingled gas prodﬁction from the wells detailed above shall be measured and sold at the
‘State Gas Com BI Well No. 1E and State Gas Com BI Well No. 3 shared Central Tank Battery
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- (CTB) located in Unit A of Section 16, Township 30 North, Range 13 West, NMPM, San Juan
County, New Mexico.

Production from the subject wells shall be determined as follows:

Each well will be ihdividually metered using allocation meters. Total gas production will then be
metered using a CDP sales meter. Production shall then be allocated to each well using the CDP
sales meter volume, allocation meter volumes on a lease fuel usage, purged or vented gas volumes,
BTU and other data, in accordance with the allocation formula contained within the application.
No commingling of liquids shall occur.

The allocation meters shall be calibrated quarterly’.in accordance with Rule 19.15.12.10.C (2).
Subsequently drilled wells that produce from the subject pool within the project areas approved by
this order may be added to this commingling authority by submittal of a Sundry Notice to the
Engineering Bureau in Santa Fe.

The operator shall notify the transporter of this commingling authority.

Subject to like approval from the New Mexico State Land Office.

The operator shall notify the Aztec District office of the Division upon commencement of
commingling operations.

DONE at Santa Fe, New Mexico, February 9, 2017.
/QWZ égéz...,_,

DAVID R. CATANACH
Director

DRC/mam

cc: Oil Conservation Division District Office — Aztec
New Mexico State Land Office — Qil, Gas, and Minerals



