Revised March 23, 2017

RECEIV?: REVIEWER: TYE APP NO: .
MAyl 2o/ Z— DH < b7, 77 ¢
7 ) ABOVE THIS TABLE FOR OCD DIVISION USE ONLY® N
NEW MEXICO OIL CONSERVATION DIVISION
- Geological & Engineering Bureau —
4 1220 South St. Francis Drive, Santa Fe, NM 87505
- ADMINISTRATIVE APPLICATION CHECKLIST
THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND
REGULATIONS WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE
Applic unt; Apache Corporatio OGRID Number: 373
Well Name: State CK Well No, 1 API: 30-025-06672
Pool: Paddock, Tubb, and Blinebry v Pool Code: 49210/60240/19190

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION

INDICATED BELOW D He
1) TYPE OF APPLICATION: Check those which apply for [A] "g’f t/'74"'
A. Location - Spacing Unit - Simultaneous Dedication
, I:INSL D NSP(PROJECT AREA) I:I NSP(PRORATION UNIT}) DSD

B. Check one only for[1]or [Il]
[ 1] Commingling — Storage — Measurement
, MpHc [Ocm [Opic [COpc Oots [Lowm
[1F] Injection — Disposal — Pressure Increase — Enhanced Oil Recovery
© OWwWrX [Opmx  [Jswb [Jit [JEOR [JPPR

g FOR OCD ONLY
2) NOTIFICATION REQUIRED TO: Check those which apply. .
A.[] Offset operators or lease holders D Notice Complete
B. [ Royalty, overriding royalty owners, revenue owners Application
C.[[] Application requires published notice l:l Content
D. Notification and/or concurrent approvai by SLO Complete
E. [ Notification and/or concurrent approval by BLM
F. . Surface owner
G-[:I,‘- For all of the above, proof of notification or publication is attached, and/or,
H.[,, No notice required

3) CERTIFICATION: | hereby certify that the information submitted with this application for
administrative approval is accurate and complete to the best of my knowledge. | also
understand that no action will be taken on this application until the required information and
notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

May 1,2017
Reesa Fishor Date

Piint or Type Name

Phone Number

Reesa.fisher@apache.com
Sigriature e-mail Address




Apsit 13,2017

Sute of New Mexico
OIL CONSERVATION DIVISION

1625 N. French Drive
Hobbs, New Mexico 88240

Re:  Application for Downhole Commingling Permit - State CK #] (30-025-06672)
Township 21 South, Range 37 East

Section 19: 330’ FSL, 2209 FWL
Lea County, New Mexico

To Whom It May Concemn:

On 3/11/2017, operations were completed to add perforations in the Drinkard formation and add the Tubb
formation to production in this wellbore, Prior to this work, the well was producing under DHC-844 from
both the Paddock and Drinkard ot a rate of 7 BOPD, 15 MCFPD, and 160 BWPD. Posi-work well tests
show the well to now be producing 10 BOPD, 29 MCFPD, and 135 BWPD. Analysis of the incremental
production increase on this well does not meet the expected increase based on the production from the
very few offset Tubb wells, much less taking into account any applicable increase in production due to the
additional Drinkard perfs and stimulation. Apache therefore requests permission to attribute any
additional production over the rale prior to the workover to the Tubb formation. Please sce analysis

below:
DHC-844 New Allocation
. Oil% | Gas% Oll (bbls) Gas{mcf) Qil% | Gas%
» Paddock 72 45 Paddock | 0.72x7=5.04 | 045%x15=6.75 S0% 23%
Drinkard 28 55 Drinkard | 0.28x7=1.96 | 0.55x15=8.25 20% 29%
Tubb 3 14 30% 48%

If you have any question regarding the aforementioned, please do not hesitate contacting the undersigned
ol (432) 818-1961

Sincerely,

APACHE CORPORATION

t

N

JucotYBower

Production Engineer

N

* APACKECORPORATIN 30 VGBS APARLUE SUTEXO0 LD TOUSTTGA88  TEL (0 .08




“sWell Tests
- +Report Period:

January 1, 2017 to Aol 13, 201

: Al EakTH
- = Superintendent: NW DISTRICT (CARNES}

" 1| Reglon: PERMIA
- STATE/CKI #;0R1
e T 24
ooe7
“oananzi
ae7 - . . RN , :
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Lmuntl

1628 N Vic.ol s Hobha, NM 85240
Phonc: (573) 3v3-6164 Fax. (375) 3930720
Liseka 1)

811 S Fou Si. Antcais. NM 88210

Phuac: ($73) 748.1283 Fax (379) 2489720
Lairia i

1000 Ruy Brasma Ruad, Azuc, NM 87410
hone’ (305) 334-6178 Fax: (309) IM-6170
oLy

120 S. St. Fanchs [r., Sasta T'e. NM £7303
honc: (303) 476-3460 Fax: (304) 476-3462

State of New Mexico
Energy, Minerals & Natural Resources

%&em

OIL CONSERVATION DrvlsggN
1220 South St. Francis Dr
Santa Fe, NM 875

WELL LOCATION AND ACREAGE DEDICATION PLAT

A

J
/

7

[J AMENDED REPORT

Form C-102

Revised August 1, 2011
Submit onc copy to appropriate
' District Office

Y AP} Number 3 Poal Code 3 Pool Name
30-025-06672 60240 = +Tubb’O1l & Gas (Oil)
¢ Property Code I Property Name * Well Number
23117 State CK 001
TOGRID Ne. ? Operstor Name * Elevation
873 Apache Corporation 3516’
» Surface Location
ULorloina. | Section | Towmhip | Range | Lotdds | Ferifromthe | NorthSouthline | Feel feom the East/\WVes? tine Counly
[ N 19 | 21S | 37E 330 South 2209 West Lea
' » Bottom Hole Location If Different From Surface
UL ar lot na. Sectlon | Towmbhip Range Lot Idn Feet from the North/South line Feel from the Eas/West Hoe County
i edicated Acres |” Jointor (afill |" Comsolidation Cade | Order No.
40

No ailownblc will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

division,

oy

*OPERATOR CERTIFICATION
1 hereby coreify vica the information conttined hetein it true and coorplese
20 the best of sy bumindge ond bekef, ond dhat has organizusce pither
ottt @ workong butyryss of imipand weneral sserest v the band including
the suoynised bettoem Anle incxtion or has o rgh? i drill chis well af thiy
ucutinn parseart © a rontvocs with ah suner of sech a suneeal os workng

ylory pohng

inrerest, o ;g vl

7y proling ax

render heresafre ensered by the divtsion.

Rueto Jakor

12272016

Rerta Fuhey

Date

Prined Name

Fisher @,
E.mail Address

*SURVEYOR CERTIFICATION
1 hereby certify thut the well lucution shawn on this

plat was ploned from field notes of uctual surveys
mude by me or under my supervision, and thut she
same is true and correct to the best of my belief.

Date of Suvey

Signature and Seal of Professiom| Sunveyor:

Caentificare Number
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nO®s Tiow OFF.CE

EW MEXICD OIL CONSERVYATION

ELL LOCATION Ais ACREAGE DEDICATION PLAT

SEE INSTRUCTIONS FOR COM-*LETING i’HIS FORM ON THE REVERSE SIDE

FORM C-128

MMISSION Ravised 5/1/57

3516 DB

Undeaignated

SECTION A
Opezator Lease ¥ell No.
Pan Auarican Petrolewm Corporation State -'CK" 1
Unit Letter Section Township Raage Ccunty
N 39 21-5 37- lea
cival Footage Location of Vell: -
%20 feet from the South line and 2209 feet from the Weost line
["Ground Level Elev. Pool

Dedicated Acteage:

40

Acres

anather.

wise? YES NO .

If answer is 'yes,”’ Type of Consoiiiazion .
3. If the aaswer to question swo i3 "'no,'" list all the owners and their teupective interests below:

1. Is the Operator the only owner in the dedicated acre.ige outlined on the piat below? YES_X__NO_____ . ("Nune means the person

wha has the right to drill into and to produce from ary pco! ard to upsrupriale e prodact-on either foe comse!f or jor himself and
{63=3-29 (e) NMSA 1935 Comp.)
2. U the answer to quention soe is "'00,’” bave the intc ests of all the owners beea consolidated by communizizatiun ageeement or other~

Owner

Land Description

SECTION B
| 1
| !
i |
| |
| {
| i
. | !
‘f l %
I _|__..___.._J _________ ]

]

¥

CERTIFICATION

I hereby certily that the inivrmatiun
in SECTEON A obove is true and come-
plete to the hest of my kuow.ielge and
belief,

Name
1)

Position

Area Superintendent

Company
Pan American Pet. Corp.

Date

Jamary 23, 1962

[y
o

i

[ hereby certily thae the weil Jogativa
shown on the plat in SECTION 6§ was
ploteed f1 field potes of agtual
surveys made by me or under my
supecvisisn, and that the «.me is frue
and cotre t . the heat -
and belies,

tiny RAGwiLdge

330 CEO 990 /320 (650 1980 2310 2640 2000

Date Sutveyeld

Feu < ot Protessional Engincer
and or Land Swveyor

150 00 S00 O

Cestiticace Ng.




NEW  “ICO OIL CONSERVATION GOMM N | Porm .m0
Sant; Fe. New Mexion Ravised 7/1/57

' REQUEST FOR ()IL; - {8%%) AL’ OWABRLF, New Wen

! Recommieton
© This form shall be sui: ~itted bv the operator before an initial allowable wil' e assigned to any vompleted Qil or Ga: well

Forn C-104 is to be submitted in QUADRUPLICATE to the same District Dffice <o which Form C-101 was sent. The ailow-

abile will be assigned effectice 7:00 A.M. on date of completion or recompletior, provided this form is filed duning calendar

monih of completion ar r2-2mpletion. The compl-tion date shal! be tha: datz :n the case of an oil well when new ail is deliv-

ered jitn the sinck tanks. Gas must be reported on 15,025 psia at 60° Fahrenheit.
Bobbs, }.w lhzi.co Jannuy 23. 1962

Address.......... e oot -

"

(Plnre ‘Dnv
wi ank HEREBY REQUESTING AN ALLOWABLE FOR A WELL KNOWN AS:
Pay faericen Petrolemm Corporation —  State "Gy, 1, SE . SWo
lCompnny or Opmwn (Lcue‘
S M T B a....i?:E..... VP, ““‘"15"‘"“ (Orimkard) o .
w
Please indicate locaucn  Fleverion 1ol ey O
r_n 0 B ! ‘ Top G1i/Gar Say 66)0' Lavr 2f Jroed. Fore, W*}
) FRODLCING INTHRVAL -
= 7 —— Pestoraticny_06317-6654") 666116667 w/2 JSFF
’ arsk " epth
Gper Hale :’:5‘.1-,.-, Sva 6753 ::ifm, 6631"
CIL WECL 3RET =
L K ‘ J “hoke
: . L Natural Prod. Testt bris,atl, __ __ __:tls water in hrs, mir. Sl::_
' " , . Test After Acid or Fracture Treatoort ,afte: :~t¢u:ﬁ" a! volume of ol! equal to volume of
‘;}@ 0 l0ad oll usec': U8 bblg el __é__‘.___tb! wstor ir 2 hre, - ~in. :.:::
| o 3 GASMELL T3 -
jﬂ F/S x 2—22 ?/'.m Natura; =toz. Tests e,V S e Tlowed e hoke Slze
fulang Caslng and Cemenving Maord ethod of Terting (pitot, ba: s noess.ia, =0 o
Sive Feres Sax - . - )
vest Lftar A:ig or Fracture Treatrent: ___ _ SCE’.ay; dours fjowed _
8—518" m, Cire. “hoke Size__ Vahod o Teer s
n 2" . 6 Ac:d or Fracrire Truatveny (Cive ateu<te ©f = e laig yted, suzv a3 atid, water, o1, ne
l'l - 733_| 675 sendjs 3000 gulloms ISTNE Aeid.
Casi Tubl wiatt g fnea
2" Yk “31 !':;!:g Pxr. P:n:? 635 cvt I ar ?7 tanks 1"1-62
G611 Tramspor e The Permian Corporation (Trucks)
Gas Transpor er None
REMATKS ! oot L e L e o et s ta e vt wieietin e one s amseester e o
Le g - -
I h rel cemf that the information given atove is true and complete 1c tre butol‘ mykno\-rledge
Y ety ey ¢ o "Pan Auerican Petrolewn Corporation
PEIOVRL...oc.cecncvemnemnans erensriere ot sttmnnecotesarssnns asimey Aanmenin ,c"mmy“op:r;m,
OIL CONSERVATION COMMISSION By:. ... Y. ko .‘-.?t 3 A
(Signatur~
- $ Title....... . Ares Superintendent L
F i orereeeieiienermneasanenis e e topeeemetipes R SN ‘Scnu commumc"m n.-gardmg well m‘“"‘-—
’lwl‘c et im e fien e 1000 ee et ts s taae P 4 B P4 L beneccmmene e . pratraes & iyisees t!].
I _ Nare.......... 7‘ E' owaley
Bax 68, Hobbs, Nou Maxico
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

QIL CONSERVATION DIVISION -
ﬁlﬁﬁﬁ
BAUCE KING POST OFFICE BOX 2088
GOVERNOR STATE LAND OFFICE BULDING
SANTA FE. NEW MEXICO 87304
41iITA LOCKWOOD (308) 827-3800
CABINET SECRETARY ‘ )
ADMINISTRATIVE(ORDER DHC-844
Amoco Production Company
P.O. Box 3092

Houston, Texas 77253
Attention: K.W. Brand

State "CK" Well No. 1 )

Unit N, Section 19, Township 21 South, Range 37 East, NMFM,
Lea County, New Mexico.

Drinkard & Paddock Pools

D‘eaf Mr. Brand:

Reference is made to your recent application for an exception to Rule 303-A of the Division
Rules and Regulations to permit the subject well to commingle production from both pools
in the wellbore.

It appearing that the subject well qualifies for approval for such exception pursuant to the
provisions of Rule 303-C, and that reservoir damage or waste will not result from such
downhole commingling, and correlative rights will not be violated thereby, you are hereby
authorized to commingle the production as described above and any Division Order which
authorized the dual completion and required separation of the two zones is hereby placed
in abeyance.

In accordance with the provisions of Rule 303-C-4., total commingled oil production from
the subject well shall not exceed 40 barrels per day, and total water production shall not
exceed 80 barrels per day. The maximum amount of gas which may be produced daily from
the well shall be determined by multiplying 2000 by the top unit allowable for the Paddock
Pool.




Assignment of allowable to the well and allocation of production from the well shall be on

the following basis: ’
Paddock Pool: Oil 72%, Gas 45%
Drinkard Pool: ~ Oil 28%, Gas 55%

Pursuant to Rule 303-C-$, the commingling authoi'ity granted by the order may be rescinded
by the Division Director if, in his opinion, conservation is not being best served by such
commingling,

Approved at Santa Fe, New Mexico on this 31st day of July, 1992.

STATE OF NEW MEXICO
OIL CONSERVATIGQN DIVISION

WILLIAM J.
Director

SEAL

xc:  NMSLO - Oil & Gas Division
: OCD - Hobbs




" a/19/2017

" State of Néw Mexico-

* " OILCONSERVATION DIVISION
. 1220 South St. Francis Drive

7 Lea County, New Mexico

“santa Fe, New Mexico 87505

e? Application for, Down Hole Commlngling (Identlcal Ownershlp)
: Township 21 South Range 37 East, Section 19 '

Ladi&s and Gentlemen:

ldenncal ownershlp (working interest, roynlty and ovemdmg roynlty owners) exists, under S(ate -
“of New Mexico Lease ST NM A0-4096 as: nt pertains to. tth following described lands: -

Township 21 South, Range
T Section 19: E/25W/4 |
¥ Lea County, New Mexico
o Depths includéd lﬁ.»ldentlcal Ownership are all depths‘below thg base of the Queen.

 Siale CK #1 (30-025-06672) - 330" FSL & 2209° FWL Unit N, Sez 19, T-21S, R-37E - Drinkard/Paddock/Tubb -~ -

- Very'truly yours,

" APACHE CORPORATION

DerekWehb
- . landman .

B Apache Permian Region

7 Abatis€ CORPORATION. 300 WTERLKS AGFANC ARE SUTE 3508 ML T TB/OS-4S61 T {32081B4G00
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et | Copy To Appropriate District State of New Mexico Form C-103
[[44]

Distric | - (575)393-6161 Energy, Minerals and Natural Resources Revised July 18. 2013
1625 N. rench Dr., Hobbs, NM 88240 3\31-1(5);L API7 NO.

District 1l - (575) 748-1283 5-06672

B resta, N 88210 OIL CONSERVATION DIVISION I T

. . ype of Lease

District 111 - (505) 334-6178 l220 Soulh St. Frﬂn‘:ls Dr. STATE FEE D

1000 Rio Brazos Rd., Aziec, NM 87410

District [V - (505) 476-3460 Santa Fe, NM 87505 6. State Oil & Gas Lease No.

1220 S. St. I'rancis D1, Santa Fe, NM A0-4096-0020

87505

SUNDRY NOTICES AND REPORTS ON WELLS 7. Lease Name or Unit Agreement Name

(DO NGT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A

DIFFERENT RESERVOIR  USE "APPLICATION FOR PERMIT™ (FORM C-101) FOR SUCH State CK [23117)
PROPOSALS.) TNer

1. Type of Well: Oil Well [Z] Gas Well [] Other 8. Well Number gp1

2. Name of Operator 9. OGRID Number
Apache Corporation 873

3. Address of Operator ' 10. Pool name or Wildzat
303 Veterans Airpark Lane, Suite 1000 Midland, TX 79705 Paddock 48210/Tubb 60240/Drinkard 19180
4. Well Location
Unit Letter ;330 feet from the FSL line and 2208 feet from the FWL line
‘Section 19 Township 21S Range 37E NMPM County Lea
11. Elevation (Show whether DR, RKB, RT, GR, etc.) g
3516' GL

12. Check Appropriate Box to Indicate Nature of Notice, Report or Other Data

; +  NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:

PL—.RFORM REMEDIALWORK O] PLUG AND ABANDON {1 REMEDIAL WORK ALTERING CASING [J
TEMPORARILY ABANDON [] CHANGE PLANS O COMMENCE DRILLING OPNS.{] PANDA O
PULL ORALTERCASING [0 MULTIPLE COMPL 0O CASING/CEMENT JOB O

DOWNHOLE COMMINGLE [

CLOSED-LOOP SYSTEM O

OTHER: . AMEND DHC-844 ) OTHER: ‘ n

13. Describe proposed or completed operations. (Cleatly state all pertinent details, and give pertinent dates, including estimated date
of starting any proposed work). SEE RULE 19.15.7.14 NMAC. Far Multiple Completions: Attach wellbore diagram of
proposed completion or recompletion.

Apache requests amending DHC-844 to add the Tubb, as follows:

Pool Names: Paddock 49210 Perforations: Paddock 5153'-5166'
Tubb O&G (Oll) 60240 Tubb 6198'-6612"
Drinkard 19190 Drinkard 6664'-6700
The allocation method will be as follows based on offset production (See attached application for exception to Rule 303-C).
OIL GAS Water
Paddock - 50% 23% 50%
Tubb 30% 48% 30%
Drinkard 20% . 20% 20%

Dowiliole cuni{hingling will not reduce the value of these pools. Ownership is the same for each of these pools.

Spud Diac: 14/23/1961 Rig Release Date: | 12/24/1961

I bereby certify that the information above is true and complete to the best of my knowledge and belief.

N »

SIGNATURE TITLE St. Staff Reg Analyst DATE 4/1412017

Type or print name Reesa Fisher E-mail address: ReesaFisher@apachecorp.com  pHONE: (432) 818-1062
For State Use Only

APPROVEDBY: TITLE DATE

Conditions of Approval (if any):



