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HOLLAND&HART. % iy

Phone (505) 954-7286
Fax (505) 983-6043
JLKessler@hollandhart.com

March 13, 2017

VIA HAND DELIVERY o

David Catanach T
Oil Conservation Division o
New Mexico Department of Energy,

Minerals and Natural Resources

1220 South Saint Francis Dr.

Santa Fe, New Mexico 87505

Re: Application of Chevron U.S.A. Inc. for administrative approval of an
unorthodox location, Section 15, Township 26 South, Range 32 East,
N.M.P.M., Lea County, New Mexico.

SD WE 15 Fed P12 No. 2H Well

Dear Mr. Catanach:

Chevron U.S.A. Inc. (“Chevron”) (OGRID 4323) seeks administrative approval of an
unorthodox well location for its SD WE 15 Fed P12 No. 2H Well (API No. 30-025-43594) to be
completed within the Bone Spring (Jennings; Upper Bone Spring Shale (97838)) underlying the
W/2 W/2 of Section 15. This well will be drilled from a surface location 52 feet from the South
line and 1,410 feet from the ine (Unit N). The first perforation will be located 330 feet
from the South line and 1,232 feet from the West line (Unit M) and the final perforation will be
located 330 feet from the North line and 1,232 feet from the West line (Unit D) of Sectionl5.
Since this acreage is governed by the Division’s statewide rules which provide for wells to be
located no closer than 330 feet to the outer boundary of the spacing unit, the completed interval
for this well will be unorthodox because it is closer than 330 feet to the eastern, southeastern, and
" northeastern boundaries of the project area.

Chevron is the 100% working interest owner in Section 15. Ownership in the spacing
and proration unit in the E/2 W/2 is therefore common with the proposed spacing unit and
therefore there are no affected parties in the spacing units to the East. The E/2 W/2 will be
developed by the SD WE 15 Fed P12 No. 3H Well (API No. 30-025-43595). Approval of the
unorthodox completed interval will allow Chevron to develop these sections using their preferred
well spacing plan for horizontal wells in this area, and thereby prevent waste of a productive
reservoir.

Exhibit A is the Well Location and Acreage Dedication Plat (Form C-102), which shows
that the completed interval of the proposed SD WE 15 Fed P12 No. 2H Well encroaches on the
spacing and proration units to the East, Northeast, and Southeast.

Holland &Hart u.e

Phone [505] 988-4421 Fax[505] 983-6043 www.hollandhart.com

110 North Guadalupe Suite 1 Santa Fe, New Mexico 87501 Mailing Address PO.Box 2208 Santa Fe, NM 87504-2208
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Exhibit B is a land plat showing the proposed SD WE 15 Fed P12 No. 2H Well in
relation to adjoining spacing units.

Exhibit C is a list of the parties affected by the encroachment to the Northeast and
Southeast. As described above, Chevron is the operator in the spacing unit it the E/2 W/2 of
Section 15 and ownership is identical with that of the subject spacing unit. For these reasons,
there are no affected parties in the spacing unit to the East. Parties affected by the unorthodox
location are located in the spacing units to the Northeast and Southeast. A copy of this
application with all attachments has been sent by certified mail to each affected party advising
them that if they have an objection it must be filed in writing with the Division within 20 days
from the date the Division receives the application. A courtesy copy of this application has also
been provided to the Bureau of Land Management—Carlsbad.

Exhibit D is a notice of publication in the newspaper of general circulation for Lea
County.

Your attention to this application is appreciated

Sincerely,

N

Jorddn L. Kessler
ATTORNEY FOR CHEVRON U.S.A. INC.

cc: Bureau of Land Management-Carlsbad
620 E. Green Street
Carlsbad, NM 88220
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Exhibit C

Notice Tract #1:

Mewbourne Oil Company
500 West Texas, Suite 1020
Midland, TX 79701
70162140000038315696

Notice Tract #2:

Mewbourne Oil Company
500 West Texas, Suite 1020
Midland, TX 79701
70162140000038315702

ConocoPhillips Co

P.O. Box 7500

Bartlesville, OK 74005-7500
70162140000038315726



Legal Notice

To: Mewbourne Oil Company, ConocoPhllhps Company, and any unknown person
who ‘has a mineral interest in the W/2 W/2 of Section 15, Township 26 South,
Range 32 East, NMPM, Lea County, New Mexico.

Application of Chevron USA Inc. for administrative approval of an unorthodox well
location for the its SD WE 15 Fed P12 No. 2H ‘Well (API No. 30-025-43594) to be
completed within the Bone Spring (Jennings; Upper Bone Spring Shale (97838))
‘underlying the W/2 W/2 of Section 15, Township 26 South, Range 32 East, NMPM, Lea
County, New Mexico. The first perforation will be located 330 feet from ‘the South line
and 1,232 feet from the West line (Unit M) and the final perforation will be located 330
feet from the North line and 1,232 feet from the West line (Unit D) of Sectionl5. The
completed interval for the SD WE 15 Fed' P12.No. 2H Well encroaches on the spacing
units to the East, Northeast, and Southeast.. Any objectlon to this application must be
filed in writing within twenty days from date of publication with the applicant and the.
New Mexico 'Oil Conservation Division, 1220 ‘South St. Francis Drive, Santa Fe, New
Mexico, 87505.. If no objection is received within this twenty-day period, this
appllcatlon may be approved administratively by the Division. If you have any
questlons about this application, please contact Shalyce Holmes, (713) 372-6051 or
SLHolmes@chevron.com.



HOLLAND&HART. s

Phone (505) 988-4421
Fax (505) 983-6043
jlkessler@hollandhart.com

March 13, 2017

VIA CERTIFIED MAIL
RETURN RECEIPT REQUESTED

TO AFFECTED PARTIES

Re: Application of Chevron U.S.A. Inc. for administrative approval of an
unorthodox location, Section 15, Township 26 South, Range 32 East,
N.M.P.M., Lea County, New Mexico.

SD WE 15 Fed P12 No. 2H Well

Ladies and Gentlemen:

Enclosed is a copy of the above-referenced application which was filed with the New Mexico Oil
Conservation Division on this date. Any objection to this application must be filed in writing
within twenty days from this date with the applicant and the New Mexico Oil Conservation
Division, 1220 South St. Francis Drive, Santa Fe, New Mexico, 87505. If no objection is
received within this twenty-day period, this application may be approved administratively by the
Division.

If you have any questions about this application, please contact the following:

Shalyce Holmes

Chevron U.S.A. Inc.
(713) 372-6051
SLHolmes@chevron.com

Sincerely,

4 { /L
gtnh Kessler

ATTORNEY FOR CHEVRON U.S.A. INC.

Holland & Hart e
Phone [505] 988-4421 Fax[505] 983-6043 www.hollandhart.com
110 North Guadalupe Suite 1 Santa Fe, New Mexico 87501 Mailing Address PO.Box 2208 Santa Fe, NM 87504-2208
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STATE OF NEW MEXICO ' '
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

Administrative Agglrcatlon for Chevron SD WE 15 Fed P12 Well No. 2H Well |
| AFFIDAVIT OF PAUL T, BROWN

STATE OF TEXAS )
__COUNT'Y?OF MIDLAND )

Paul T Brown bemg first duly sworn on oath states as follows

s Welm aln Q.ﬁ‘c\ ALaNARAR A IV s ey

L. My name 1; Paul,’, b '1;'9\&“ f;’t‘nd/ «zfmé employed by Chevron USA Inc. (“Chevron”) -
Mrdland Texas asi ,a Sehrof'l‘etrelebm n neprmg Advnsor '

H to. 'uz uu\ e

& n AR YN LA N AR S e RN et AN M \mnd

2. Ireceived my Bachelors of Scrence from Texas A&M Umversrty in Chemical Engrneermg

3.  Tam a Registered ProfessionaliPetroleum Engineer in the State of Texas.
4. I was hlred by Chevron USA Inc. in 1984. I have been employed in various capacmes
utrlrzmg my petroleum engmeermg background for approxrmately 33 years. -
5. _f For the pas.t.3.3. years 1 have worked exclusrvely in the Permran Basm
L 6 = I have been a member of the’ Socrety of Petroleum Engineers since 1984

7. f I am: familiar with the reservoir in Section 15 Townshrp 26 South Range 32 East, NMPM
Lea County, New Mexico, and have reviewed the administrative application for an unorthodox

~ location filed by my attorney in connection with the Chevron SD WE 15 Fed P12 Well No. 2H B

© Well.

8. . Based upon Chevron s records, Chevron s owns 100 percent of the working mterest m_ L
Sectlon 15 Townshrp 26 South Range 32 East, NMPM Lea County, New Mexico: - o

0. To effectrvely develop the Upper Bone Sprmg in this sectlon itis recommended that six
S (06) honzontal wells are drilled in the same lateral target per square mile, completed with upsized
- hydraulic fracture of 1,600 pounds of proppant per foot of lateral length '

10. In order to drill all six (06) wells; it is recommended that the wells must be spaced

- approximately 880 feet apart, necessitating: that some wells, including the Chevron SD WE 15 o

 Fed P12 Well No 2H, be drrlled at unorthodox locatrons

_* AFFIDAVIT - PAGE1



" SUBSCRIBED AND SWORN before me on this 3"

- l i - Itis belreved that failure to drill six (06) wells per square mrle in this target in this pamcular S

sectron will result in reserves bemg left in the ground whrch constltutes waste

s FURTHER AFFIANT SAYETH NOT
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' My.Commission Expires: ~ "
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