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ABOVE THIS LINE FOR DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION
/V - Engineering Bureau -

1220 South St. FranC|s Drlve, Santa Fe, NM 87505

u[/v
W M j,w(/ ADMINISTRATIVE APPLICATION CHECKLIST

TéI’VCHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONSt
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Appllcatlon Acronyms .
o [NSL-No‘n‘-standard Location] [NSP-Non-Standard Proration ‘Unit] [SD-SlmuItaneous Dedlcatlon]
o [DHc-Downhole Comnnnglmg] [CTB-I.ease Commmgllng] [PLC-PooIII.ease Commlngllng]
, ‘[PC-Pool Commlnglmg] [0|.s Off-Lease Storage] [0LM-0ff-I.ease Measurement]
L ' [WF)(-Waterﬂood Expansmn] [PMX-Pressure Maintenance Expans:on]

AT

S

[EOR-Quallf ed Enhanced oil Recovery Certn"' catlon] [PPR-Positlve Productwn Response]

[1] TYPEOF APPLICATION Check Those Which Apply for [A] ~ «n 679
T [A] Locatlon Spacing Unit - Simultaneous Dedication e,',/,/.,
NSL [] NSP [] SD Pay "’7‘,’;‘3‘2/;_/ >3 Ze
Check One Only for [B] or [C] \’

[B] Commingling - Storage - Measurement
[0 puc (O ctB [0 pLc [ pc [0 oLs [0 OLM

[C] - Injection - Dlsposal Préssure Increase - Enhanced Oil Recovery pos
O wrx (0 pMxX D'swp (O 1 ] EOR [J PPR

. [D] (Ith’ér' Specify

[2] NOTIFICATIQN REQUIRED TO: --Check Those Whlch Apply, or (0. Does Not Apply- LC‘&I /
[A] [ Working, Royalty or Overriding Royalty Interest Owners -

[B] Dd Offset Operators, Leasenolders or Surfaee (?Wner o < t e Lo
[C] D4 Application is One Which Requires Published Legal Notice - 3o~ 0 6—3 7Yoo /

,ﬂa o/

[D] D4 Notification and/or Concurrent Approval by BLM or SLO

U.S. Bureau of Land Management Commissioner of Public’ Lands State Land Office e .57(__0 ‘) Lq/ﬂwep%
[E] x For all of the above, Proof of Notification or  Publication is Attached and/or 'Pew
[F] [0 Waivers are Attached ¢£ / 37

[3] - SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS TI-]E TYPE
o OF APPLICATION INDICATED ABOVE. _

[4] CERTIFICATION T hereby certify that the information submitted with this application for admlmstratlve
approval 1§ :acciirate and complete to the best of my knowledge. I also-understand that no action will be taken on this
application until the reqmred information and notifications are submltted to the Division.

Note Statement must be comp| jvidual with rnanagerlal and/or supervisory capacity.

. Ben Stone - Agent for Ray Westall Operating, | Inc 4/20/17
Pnnt or TypeName Signat - Title Date
" ben@sosconsultlng 1
e-mail Address i



STATE OF NEW MEXICO Oil Conservation Division FORM C-108
ENERGY, MINERALS AND NATURAL 1220'Sou;hf*5t; Francis Dr. Revised June 10, 2003
RESOURCES DEPARTMENT Santa Fe, New Mexico 87505

*VI.

R

*VIil.

X

'they need not be resubmitted. A log strip of subject interval is ATTACHED
XL

Xil.

XHL -
g There are 8 offset lessees and/or operators plus state minerals wrthln one mile - all have been notlced

XIV.

1.
1 3-‘: |
4

- wstudles nearby wells, etc.).

APPLICATION FOR AUTHORIZATION TO INJECT

PURPOSE: Salt Water Disposal and the application qualifies for administrative approval.

OPERATOR: Ray Westall Operating, Inc. (119305)
ADDRESS: P.O. Box 4, Loco Hills, NM 88255

CONTACT PARTY: Donnie Mathews (575) 677-2372
. Agent: SOS Consulting, LLC —~ Ben Stone (903) 488-9850

WELL DATA: All well data and applicable wellbore diagrams are ATTACHED hereto.

. "This is not an"’expansion of an existing project.

A map is. ATTACHED that identifies all wells and leases within two miles of any proposed injection well with a one-half mile
radlus cnrcle drawn around each proposed |nject|on well. This circle ldentlt' ies the well's area of review.

‘A tabulatlon is ATTACHED of data on all weIIs of public record within the area of review which penetrate the proposed
) |nject|on Zone. (0 (NO) 'AOR wells penetrate the subject mterval ) The data includes a descrlptlon of: each well's type,
constructlon date drilied, Iocahon depth, and a schematic of any plugged well illustrating all plugglng detall

: The following datai is ATTACHED on the proposed operation, mcludlng

;Proposed average and maximum daily rate and volume of fluids to be injected;
] the system is open or closed;
Proposed. average and maximum |nject|on pressure;

4. "'Sources and an approprlate analysis of injection fluid and compatlblhty with the receiving formatuon if other than

- - remjected produced water; and,

» 5. if injection is for:; dlsposal Jpurposes into a zone not productive of 0|l .or gas at or within one mile’ of the proposed well

* attach"a'chemical ana|y31s of the disposal zone formation water (may be measured or inferred from enstlng Ilterature :

Approprlate geologlc data on the injection zone is ATTACHED |nclud|ng appropriate I|thologlc detall geologlc name
thickneéss; and' depth G|ve the.geologic name, and depth to bottom. of all. underground sources of: dnnkmg water (aqwfers
contalnlng waters with total dissolved solids concentrations of 10; 000-mg# or less) overlylng the- proposed ] jectlon zone as
weII as, any such sources known'to be |mmed|ately underlying the |nject|on interval. C ,

The well may be acldlzed tfo clean perforations and formatron wall w/ 15% HCI w/ up to 5000 gals/1000’

: There is no applrcable test dataon the. well however, any prevrous well logs have been flled wrthv e ryr_slon and

- State Engmeer 's records indicate there is 1 water well wrthrn one mlle the proposed salt water dlsposal well.

An affirmatrve statement is ATTACHED that avarlable geologlc and engmeerrng data: has been exammed and no
evrdence was found of open faults or any other hydrologic connection between the dlsposal Zone and any underground
sources of drinking water.

"Proof of Notice” section on the next page of this form has been completed and ATTACHED.

Certlf cation: | hereby certify that the information submitted with this appllcatlon is true and correct to the best of my
knowledge and belief.

NAME: Ben Stone TITLE: SOS Consulting, LLC agent / consultant for Ray Westall Operating, Inc.

SIGNATURE: DATE:  4/20/2017

E-MAIL ADDRESS ben@sosconsultmg us

If the information required. under Sections VI, VI, X, and X| .above has been previously submltted lt need not be resubmltted
Please show the date and cwcumstanoes of the earlter submlttal

DISTRIBUTION Original and one copy to Santa Fe with one copy to the appropnate District Office N



Page 2

lll. WELL DATA — The following information and data is included and ATTACHED:

A

Xiv. .

The following well data must be submitted for each injection well covered by this application. The data must be both in
tabular and schematic form and shall include:

(1) Lease name; Well No.; Location by Section, Township and Range; and footage location 'within' th:e" secti‘on

(2) Each casing string used with its S|ze sefting depth, sacks of cement used, hole S|ze top of cement and how such
top was determined.

(3) A description of the tubing to be used including its size, Iining material, and setting depth

(4) The name, model, and setting depth of the packer used or a description of any other seal system or assembly
used.

Division District:Offices.have supplies.of Well Data Sheets.which may be used or WhICh may.be. used as models for

“this' purpose Applicants for several |dent|cal wells may submit a "typical data sheet" rather than: submlttlng the data for

each weII *

The foIIowmg must be submltted for each’ injection well covered; by this appllcatuon All |tems must;.be"addressed for

the:initial:well. Responses for additional wells need be shown only ‘when different. Informatron shown on schematlcs
‘need: not be repeated .

(1) The name of the |nject|on formatlon and if applicable, the ﬁeId or pool name.

(2) The |nject|on mterval and whether itis perforated or open-hole.

| (3) State if the well was drilled for |nject|on or, if not, the onglnal purpose of the well.

' (4) lee the depths of any other perforated intervals and deta|I on the sacks of cement or bndge plugs used to seal off

X such perforations. "

(5) lee the depth to and the name of the next higher and next Iower oil or gas zone in thé area of the w

PROOF OF NOTICE pursuant to the followmg cntena is ATTACHED ‘ . , .

AII applf'cants must furnish proof that a copy of the appllcatton has been furnished, by certlﬁed or; reglsteredjmall to the
owner of-the surface of the land on which-the well is to be Iocated and to each leasehold operator- within: one-half mile

. of the well- Iocatlon

' . Where an appllcatlon is subject to admlmstratlve approval, a proof of. publlcatlon must be submltted Such proof shall

cons|st of a copy of the legal advertlsement which was published in the county in which the well is located The
' contents of such advertisement must lnclude

(1) The name, address phone number, and contact party for- the appllcant

‘I'(2) The; mtended purpose of the |nject|on weII with the exact Iocatlon of single wells or the Sectlon

Townshlp, and Range location of multiple wells;

.(3) The formatlon name and depth with expected maximum mjectlon rates and pressures; and,

| %(4) A notatnon that interested parties must file objections or requests for hearing with the oil Conservatlon D|V|S|on

1220 South St. Francis Dr., Santa Fe, New Mexico 87505, wrthln 15 days.

NO ACTION WILL BE TAKEN ON THE APPLICATION UNTIL PROPER PROOF OF NOTICE HAS BEEN
SUBMITI'ED

NOTICE Surface owners.or offset operators must file any objections or requests for hearing of. admlnlstratlve appllcatlons
within 15 days from the date this application was mailed to them.



wELL SCHEMATIC - CURRENT

Saguaro “28" State #1
Turkoy Traek. Mofrow, North

APl No. 30-015-34001
1803 FSL & 518" FWL

Settion 28 - T48S - R28E
Eddy County, Now Mexico

Final: P & A Status
~10/017 09

© GL o 3542
RKB = 14

-1200° "
136'sx "C"
 Set.9/30/09

B completed on 9129!09 & plug tagged

@ 2678 on’, 9/30!09

" 4950 -"6200'
'26'sx Class C

Set’ 9/24/09

* Stage Tool, Wolfcamp Plug
T+ 7000237505
§8'sx Class H
. Set 9/24/09

-7 8440' - 8840°
45 sx Class H
Set 9/24/09

. Q. !ggo'-g‘ R &ﬁﬂ Plug :

Set:CIBP. @ 10,500", tested

e
' Plugssetslzzms

) Pw' ""c"ng” Zone Plug iR
: to‘lOOOpsl&cappedwlzssx :

0CD 82109

10,784' PBD
10,860° TO

| 1334 48% H40 STC @ 488°
Crt'd w/ 595 sx, circ to surface

TOC 3020' by CBL of 9/25/09-
above thls dopth to 3020

8s, 32154—,55_31‘(: @ 300
Cmtd w910 sx, TOC @ 18

RR’

Well Life}-

Good cmt bond top Is @ 3160', poor bonding

Regulanon states that distance between plugs in a

" cased holé can not exceed 3000°

DV @ 7461° (note: drilled @ 7436' SLM)

Stage 2 cmtd w/ 540 sx, calc'd TOC = 3000'

Morrow 10,683-592", 10,607-609'
Morrow 10,613'- 10618 4 JSPF

510 17# P-110 LTC @ 10344

2 JSPF

t_agg ] cmt’dw1525sx cnrccmlfmmabove

DVtoo! @ 7461

i66§'&ais‘:; I' )

S5 |

5/14/05

214108 g
v6/20/05:'

i 657.40.5




z WELL SCHEMATIC - PROPOSED
Saguaro 28 State Well No.1 SWD

SWD; Wolfcamp (96135)
API 30-015-34001
1606' FSL & 518' FWL, SEC. 28-T18S-R28E Spud Date: 5/06/2005
EDDY COUNTY, NEW MEXICO Config SWD Dt (Est): ~6/15/2

Injection Pressure Regulated
and Volumes Reported

Annulus Monitored
or open to atomosphere -

- ,
TOC 13" il x 1613 psi Max. Surface (0.2 psi/ft)
B K |
, ey o)
468 4 L Surface Casing
2t ,3"';‘ 13.375", 48.0# H-40 STC Csg. (17.5" Hole) @ 468"
.y SO P k‘t 595 sx - Circulated to Surface
v d ¥
A e
QN 1544 % G
r\
2.
L 2000 g
P
SA: 2305 o
“q)
Intermediate Casing
L 3000 TOC 3000 8.625", 32.0# J-55 Csg. (11.0" Hole) @ 3107"
3107 910 sx- TOC @ 18' Mth NR
}— 4000
0
2y
e N
b N
K Convert to SWD: D/O & C/O Existing Plugs.
A" Set CIBP @ 9830°w/ 35’ Cmt Cap.
o] Perforate Specific Intervals TBD.
X Run PC Tubing and PKR - Conduct MIT.
— 6000 Annulus Loaded ar c Di: | Operatic
w/ Inert Packer Fluid f-{;
i
i
2
e & 3.5" IC Tubing (or smaller)
o PKR ~7966"+
;‘} Note PRK Sst 100 Above Final Unpermost Parf Interval
BSPG 3rd: 7732 LOG STRIP jﬂ‘
¥4
f— 8000 GROSS 2o
WLFCP: 8032 INJECTION
INTERVAL e Perf WC (80668271 Specific Pert Intetvals To Be Determine
PENN: 8504 (8006820} »_\, ! 2] Tou 80¢ d Max 8ot B
Set CIBP @ 8350 — > ”"i ‘
| o0 (Cap w/ 35" Cmt) "
&
STRUN 9330 Spot 200' Cmt. 9300"-9100' —> &8
ATKA: 9988 Set CIBP @ 10500°
I— 10000
(Spot 100'Cmt) ———> Production Casing
NERVE 9307 Org. MRRW Perfs: 1053810609’ 5.5", 17.0# P-110 Csg. (7.875" Hole) @ 10,860’
DV @ 7461; w. 540 sx; 525 sx - TOC @ 3000' by Mth N
BRNT SHL: 10650 10,860'
— DTD @ 10860

Drawn by: Ben Stone. Rvs'd 81082017

« =
SOS Consulting, LLC



Saguaro State 28 No.1 SWD - Area of Review / 2 Miles

(Attachment to NMOCD Form C-108 - Item V)

Sagurao 28 State No.l SWD ,
API No. 30-015-34001
1606' FSL & 518' FWL
Sec.28, Twp 18S, Rng 28E
Lat 327157249 Long. -104.1875992

.
.
. .

35.

\ OSE DATA INDICATES ONE WATER
WELL WITHIN ONE MILE.
(Could Not Locate by On-Foot Search)

M N
0S Consulting, LLC




Saguaro 28 State Well No.1 SWD - Area of Review / Overview Map

(Attachment to NMOCD Form C-108 - Item V)

= S B A ST T S L
30-015-2%475 (Ch o e P A Bk S « 3 & e y
. ‘ 30-015-0618030-0133703336.015-0617930" 01 501984 | 14.9 miles Southeast of Artesia, NM
: 30%015:01999 SESW SESE y
N | SESW 20 SESE SWSY zg- | ¢
) (P) (M) (N) 300 01930 30-015-02002
1 Sagurao 28 State No.| SWD 30 01;:)5957300150198930 “015-0198730- -G15° 01922 | ® r o
L] v/ o
AP r:jo, 30—0!5-'34001 \30-01 5050467 30-015-01992 3o o1%s5-01'd36  ®30; j013-01979 m: 2
1606' FSL & 518' FWL ' ey m1os3‘*°‘5'°2°3530 SR pe——
Sec.28, Twp 18, Rng 28E Beors s ¥ ° sauisaiee
w b .32'7'5(7349 Long: -l0:.;a)75992 ”(E:)E NN30-015,0208 73001 5-02 086 ':"é“)e 30- 015-0612%)
) -015- e
) | 30-015-6238 9 30.045:0205% = 30-015:02046

30-015-021 "
.02 2730-015-0212

5061253001 .'roz‘oaz 30-015- 02.311 30-015-06133
! 6

| .
0-015-06138 30-015- 021 30- 015 06124 30-015-02 30-015-06415
- 1
w ® | SENW SWNE SWN® |00/ TN R | ICOIRRTOY & G 52076
) | (F) (G) | (H) (E) | (Lt WS- 1 | ")
30-015-0212830-075-02130  30-015-0613Y, 30-015-02080 3 30-015:02071_30-015-02073
! e L 30-015%209 I 30-015-2075
|
= ’—;315 0216930-015:02116 " 30,01 %2091 30—015—02064 3001-?*%2 430-015-0209730°015- Wy
. e : 30-015-02 l m‘m'& 2060'30-015%02096§30-01 o2
‘ 30k015-06112 -015- 30-015-02104,
N NESW I s Mew < | 30 9;‘.5 4).0624 |20 61:5:02095 WESE
: J) °
(K) ao015.0h2d | 30's-1023 o 30015 2001° | 30-015R10330-015 245573001:
;
o 30! | 30-015-02078
30-015-02120 o 1,5-@ 077 % -
— —_— — . - o U3 e —_— —_—- -
30- 015 10630 | -015-@2110 30-015-020%9 | Mug 5 30-015-@21
| & | 30-015:06113
W eS| SsE | 3001523383 | 30-01510196 | 30-015:10198 SwsE @ SESE

‘ (

30°0"1 5-02101
L]

( P)
1001524448  30°015-24483
L] L] Ll
30-015-24260

) $30-015-10631 (O (P) (M)
S0:01 302141 3001502 %3001502122 301015-06110

| 2 :
02158 4y ] ® 30-515-02121 30-015-02117

30-015-10540 30

30-015-021 5.13°

3‘5;02155 NENW ‘ 130:015-02148
: (c) (E30-015-@152 (
-015-02157 30-015-02146 3001502147
° .

|

NENE
30:915:3032

' .
30-015-29076

- $—— - -t — - + -— e

30-015-2636630-015-20088 30-015-20094 30101502162 30-01302160
I ® 30-015 286 30-015-2617% I I
W SENW 32 30-01520115% SENE SWNW SENW 33 | SENE
Y 300152d123 SWNE' 3001520215 ¥ Gdorsozisr 300152803 M)
. () | LI car® |
el ST IS e B S = e S—
30-015:20148 | 3601523308 | | (
‘ : NESE NWSW 30:01 szqaaso-ow 40084 | “‘;}’.‘ F29890 | @
| s ;352'2 - 30-01530565 I 30-6)115 10732 e ':
| = \ Eddy County, New Mexico

N H PN
S0SConsulting, LLC




APl

§30-015-34001

Section 28 Wells

Sibject Well. "> i e s oot YL
'[225437] FINNEY OIL COMPANY

Form C-108 ltem VI - Tabulation of AOR Wells

SAGUARO 28 STATE

N e

Well Number.

Type

[cEH

Llease - .

State

( - NO (0) Wells Penetrate Proposed Interval. J
RO

Status

L-28-185-28E
See attached CURRENT (P&A} and PROPOSED Wellbore Diagrams.

P&A-Rlsd

ULSTR

Depth

10860'

2/11/2010

Plugged On

[154329] SANDLOTT ENERGY (1. BREWER DBA)

WELCH DUKE STATE

State

Active

2320'

30-015-02118

i .

8

{30-015-05125 oil C-28-185-28E B
30-015-02090 [214263] PRE-ONGARD WELL OPERATOR PRE-ONGARD WELL #014 ol state PRA-RIs £-28-185-28F 2022’ 1/1/1900
30-0154)5173 [214263] PRE-ONGARD WELL OPERATOR PRE-ONGARD WELL _ #013 Oil  State P&A-RIsd  E-28-185-28E 2018' 1/1/1900
30-015-06124  [214263] PRE-ONGARD WELL OPERATOR PRE-ONGARD WELL #017 oil State  PRA-RIsd  E-28-185-28F 2035 1/1/1900
30-015-02088  [214263)] PRE-ONGARD WELL OPERATOR PRE-ONGARD WELL #011 oil State  PRA-RIsd  F-26-185-28E 2000" 1/1/1900
30-015-02083  [214263] PRE-ONGARD WELL OPERATOR PRE-ONGARD WELL #004 oil State P&ARisd  F-28-185-28E 2043 1/1/1900
30-015-02080  {154329] SANDLOTT ENERGY (). BREWER DBA)  WELCH DUKE STATE #001 Ol State  Active F-28-185-28E 2300'
130-015-02081  [214263] PRE-ONGARD WELL OPERATOR PRE-ONGARD WELL #002 oil State  P&A-Risd - F-28-185-28E " 2061 1/1/1900
30-015-06108 ° [214263] PRE-ONGARD WELL OPERATOR PRE-ONGARD WELL - #026 Oil - State P&ARisd . G-28-185-28F 2075 1/1/1900
30-015-02094'  [371169] GFG OPERATING LLC TOOMEY ALLEN #001 oii State ' Active  J-28-185-28E¢ 2078
30-015-02095 (214263} PRE-ONGARD wzu. OPERATOR PI'!E-dNQAﬁP‘ WELL #002 Oil  State P&A-RIsd J-za-1ss-zsz . 2297' 1/1/1900
30-915,02073}; - [225437}. quzv OiL COMPANY TWIN LAKES #013, Injection  State  P&A-Rlsd K-28-185-28E 2060' 12/10/2008
130-015-02064  [214263] PRE-ONGARD WELL OPERATOR PRE-ONGARD WELL #004 oil State P&A-Rlsd  K-28-185-28F 2052' 1/1/1900
|30-015-02060  [225437] FINNEY OIL COMPANY TWIN LAKES #005 . oil State  Active K-28-185-28E 2493
. 130-015-02061 - [225437] FINNEY OIL COMPANY TWIN LAKES #006 oil State  Active K-28-185-28E 2300'
30-015-10624 - 1225437] FINNEY OIL COMPANY . 'rwm‘ LAKES" ' #011°° Ol - 'State " Active . K28 1ss-st ) 2074
30-015-05112 ' 12254371 FINNEY OIL COMPANY' TWIN LAKES . #010 Ol State " Active . L-28-18$-28£ 2068
30-015-02059 , 1214263) pns;pust_\nn w_euppERAf_oR PRE-ONGARD wsu. #003 Oll . State P&ARIsd  L-28-185:28F 2110' 1/1/1901
lso-ms-ozoss {214263] PRE-ONGARD WELL OPERATOR . PRE-ONGARD WELL #008 oil State P&A-Risd  L-28-185-28E 2015’ 1/1/1900
130-015-02066  [214263] PRE-ONGARD WELL OPERATOR PRE-ONGARD WELL #002 oil State P&A-Rlsd  M-28-185-28E Assm'd ~2100' 1/1/1901
30-015-02058  [225437] FINNEY OIL COMPANY TWIN LAKES #002 oil State  Active  M-28-185-28E 2029
'30-015-02062°  [225437) FINNEY OIL COMPANY TWIN LAKES: #007 tnjection State © Active  M-28-185-28E 2050'
39-‘61’5-02'077 [214263] PRE-ONG-A»RD’ WELL OPERATOR PRE-ONGARD WELL 4012 oil State PSA-Rlsd  M-28-185-28F 2081’ 1/1/1900
30-015-06110 . [214263] PRE-ONGARD WELL OPERATOR pns-_gn_sekbfWEu #001 Oil  State P&A-RIsd M-28-185-28E 2036' 1/1/1901
'[30-015-10196  [225437] FINNEY OIL COMPANY TWIN LAKES #014 0il State  Active  M-28-185-28E 2057
30-015-10198  [225437] FINNEY OIL COMPANY TWIN LAKES #015 - il State  Active N-28-185-28€ 2083'
30-015-02101 . [225437] FINNEY OIL COMPANY TWIN LAKES #009 oil State  Active N-28-185-28E 2820'
Sectlan 29 Wells ™ e R i . , <
30-015-02130 214263 PRE-ONGARD WELL OPERATOR PRE-ONGARD WELL #oo3 oil state - P&A-RIsd G-29-1s§-zss : v1/1/1soo
30-015-05131 ’ '[2142531 PRE-ONGARD wm OPERATOR PRE-ONGARD WELL * #034 oil State‘ PEiA-RIsd H-29 18528 1/1/1sooﬂ
" [214263] PRE—ONGARD WELL DPERATOR 'PRE-ONGARD wzu. #015. ail State -PRA-RIsd H-29 185—285 1/1/1901'




Sectlon 29 Wells (cont L

PN

5

= L

“:Forin C-108 ltem VI - Tabulation of AOR Wells (cont.)

[214263] PRE-ONGARD WELL OPERATOR

PRE-ONGARD WELL

#029

State

PRA-RIsd

H-29-185-28E _

2032

1/1/1900

0SIConsulting!

'130-015-02119 - oil
:130-015-02120  [214263] PRE-ONGARD WELL OPERATOR PRE-ONGARD WELL - #040 ol State P&A-Risd - 1-29-185-28F 20a7' - 71/1/1901
130-015-10233  [214263] PRE-ONGARD WELL OPERATOR PRE-ONGARD WELL 4338 _oil State . P&A-RIsd - |-29-185-28E - 2043' 1/1/1900
30-015-02124“‘."%"[2142631 PRE-ONGARD WELL OPERATOR . PRE-ONGARD WELL - 058 Oil - 'State ~P&A-Rlsd - )-29-185-28F 1986' 1/1/1900
30-05-02116 [214263] RE-ONG D WELL OPERATOR: pms-o SARD WELL #oi1 Ol State ' P&A- Rlsd 1-29-185-28E 2040" 1/1/1901
30-015-62110 ° [154329] SANDLOTl’ ENERGV( BREWER DBA) - RESLER’ YATES STATE #343 oil State Al;tiv'e . 0-29-185-28E. 2052'
30-015-02117  [214263] PRE-ONGARD WELL OPERATOR PRE-ONGARD WELL . #012 _Oil - . State P&A-Rlsd  P-29-185-28E 2025' 7 1/1/1901 -
30-015-02121  [214263] PRE-ONGARD wsu. OPERATOR PR:E-_dNGARD WELL #048 oil State  PRA-Risd  P-29-185-28F 2047' 1/1/1900.: .
{30-015-02;15 [214263] PRE-ONGARD WELL OPERATOR “PRE-ONGARD WELL _#008 "ol State - P&A-Risd  P-29-185-28F 2024' 1/1/1900
30-015-23393  [154329] SANDLOTT ENERGY (J. BREWER DBA)  RESLER YATES STATE #344 oil State  Active  P-29-185-28F 2066'
30-015-02122  [214263] PRE-ONGARD WELL OPERATOR PRE-ONGARD WELL #049 oil State  PRA-Risd  P-29-185-28E 2052' 1/1/1900
Section 32 Wells . . ) .
130-015-02147  [214263] PRE-ONGARD WELL OPERATOR PRE-ONGARD WELL #028 ol State PRA-RIsd  A-32-185-28E . 3126' -1/1/1900
30-015-02148  [154329] SANDLOTT ENERGY (J. BREWER DBA)  RESLER YATES STATE #355 Injection  State  Active = A-32-185-28E - 2064' S
'30-015-02151  [154329] SANDLOTT ENERGY (). BREWER DBA)  RESLER VATES STATE #020- _Oil_ State ' Active - A-32-185-28F 2100°. - C e
Section 33 Wells : .
130-015-02163  [214263] PRE-ONGARD WELL OPERATOR PRE-ONGARD WELL #002 ‘oil State  PRA-Risd  C-33-185-28E 2700 - 1/1/1900
13001502166 [225437) FINNEY OIL COMPANY " YATES B 1004 oil State  Active  C-33-185-28F ‘21100
30-015-02164  [225437] FINNEY OIL COMPANY YATES #001- Oit . State  Active  D-33-185-28E 2050’ )
30-015-02165  [214263} PRE-ONGARD WELL OPERATOR PRE-ONGARD WELL #003 oil State P&A-Rlsd  D-33-185-28E 2055’ 1/1/1900
SUMMARY: 1 well penetrates proposed disposal interval; it Is P&A'd.
7




C-108 ITEM X — LOGS and AVAILABLE TEST DATA

A log strip from subject wéll is"attached.

LOG STRIP FOLLOWS



BP

Saguaro State 28 #1
Central Eddy
Eddy

PLATEORM-EXPRESS'

Three Detector Litho-Density

Schlumberger |

- New Mexico

3 Compensated Neutron / Spectral Gamma; Ray — -
o & ; . N
= 1696 FSL & 316 FWL Elev. " KB.~ 3556t
§= 38 z| Section 28 T18S. R2kE GL 3s42ft ——
“ss © , DF- 3555k - -
§' 2 § s, o § Permanent Datym: Ground Level Bev. _3sa2n_
i3 ¢ @ {3} Log Measured From, Keily Bushing 140t . above Perm: Gatum ) .
“ & g Driling Measured From: ~ KeBy Bushing  _ __ ) L N
5 § 8§ = % APl Sérial No. Section: To'qnshl‘;;: " Range B
38823 30-015.34001 28 i8S - ' 26E - B B -~
in 8-Jun-2005 R . |~ Logging Date ~ —
One | Run Number -
10860 #, | Depin Drifier . .-
10850 | Schiumberger Depth L -
| 10848 £ | Bottom Log Interval _
12004 _nel e ___Ta_p_Lng Inmervat L o T -
ige2sin o __] _Gasing Driller s.urano_ew 1. .. @ — —
' 3165 n | Casing’ Schluml:vger Y A, —
7.875'n Bsm T - -
Bnne : Polymer / Bame Lo e —— -
10 pmga | 405 Tovseoshy 1 ; -
FSem3 10 :

Circulation Tank
0.046 obm.m
¢a35chm.m

Caicurates
€328 m 18 T.620

RecorceaBy T
Witnessexd By

" Source AMF -
W G MAT

C @ Mnsured Temevalure __
RMC

DEPTH SUMMARY.LISTING

Depth System Equlprrien;

Log_gldn'c;bio .

7-39P-LXS

2156

17600.00 FT >

Conveyance Method: Wireline

Rig Type:

LAND

Serial Number:
Length:

Tenslon Device

‘| Type:

CMTD-B/A

1740

Type:

13-May-2005

002
293.00

brator Serial Number: 1017

a1 Numbar:
beation Date:
bration Gain:

bration Offset:

Ser
Cal
Cal
Cal
Cal

Depth Measuring Device

Type:

IDW-B

‘Sarial Numbar;

600804
3-Mar-2006
7-39P-LXS
-1

4

e.

Calibration Cable Type:

_Caijorator Serlal Number. 1
" Whea! Corréction 1!

“Calibration Date:

‘Nheei Correction 2:

Depth Control Parameters

First Log in the Well

248.70 FT

: Log Sequance:
"Rig Up Length At Surface:

248.50 FT
0.20 FT
- 350 FT

;Alg Up Length Correction:

_Rig Up Length'At Bottom:
;8tratch Corraction;

Tool Zero Check AtSurtace: 0.20 FT

Depth Control Remarks

1 b;tanqa!q Schiumberger depth policy followed for firat run n hole.

- 2.Rig up tength measuiréd at auiiface arid bottom: diftarence added to depth.
3. Stretch detérminad by comparing thé uptog to the reference downlog.

4. Tool rezeroed at surface to varity depth controi.

R
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| B , ot Foe. Dorat e
IO I | ) S XYY B

[¥) | WA Y]

. Spectroscopy Gemma Ray Backup

Btd. Ree. Formation Pn_@g@__

6 =]
_______EgCorrThlnnlNQWonPomRy_ﬂNPﬂL________
- HNQS Spectroscopy Gamma Ray
K .. - (H8OR)
o i © (QAPY) 100,
. PIP SUMNARY
4 lmoguhd Hole Volum  Minor Pip Every 10 F3
= integrated Hols vmm- Major.Pip Every 100 P3
-4 Imvegrated Coment Volums Minor Pip Every 10 F3
T X moar-hd c-mm Volume Major Pip Every 100 F3
. !T‘Imo Mark Every 80 8 T -
. '-'P_M'GMOIOI‘O
DLIS Name , Doscrlptlon o ' Value
o HILTB-FTB: High molntlon | mod Longlng Tool-DTs
BHFL Borehole Fluld Typ WATER
BHE ‘Borshole Status OPEN
'BSCO Borehole Salinity Carrestion Omlon NO -
ccco - Casing & Cement Thickn m n Opllon NO
- DFB . HILT Nuclear Mud Bass . Water
DHC-.- Density Hols Corrsctio B = -
- . FD~ Fluld Denefty . 1,1 GC3
FBAL -Formation Safinfty. . 50000 PPM '
F8CO -Formation Saiinlty Corection O ""NO
. aCcsE Qensralized Cailper Selsction . - : HCAL
QDEV - i Average Angular Deviation of Bo llolo from Nomul - 0 .DEG .
. GGRD" - - Qeothermal Qradisnt.. ;" 001 DFF
‘HSCO . *. Hole Size Correction Opﬂo ’
TMATR Rack Matrix for. LIMESTONE
-, MCCOo - Mud Cake Corrscti NO
. MCOR ‘Mud Corroctlon NATVL
HDEN faliii Benaity - A i
- M NO
N H| Activation Correstion - OFF
‘NMT. HILT Nucisar Mud : BARITE
~NPRM HRDD Processing :
"NSAR. HROD Depth Sampling Ra -1 IN
PTCO" Preasure/Temperatuse ( comcﬂon Opllon - NO”
_8DAT Standoff Data Source ¢ 80CN -
< e nu 62 DEGF
N . 0126 IN
,VBOCO Standof? Corroction Optlon YES
RN HHLT B: ngh Rnoluuun Laterolog Array <
~BH8 Borehole Status - OPEN
JGCBE ™" . lized Ca 'HCAL
QGDEV. . Angular O of! ¢ DEG
~QQRD . . Geothermal Gradlent> 3y 0.01 DFF .
MATR . k Matrix for Nowon Poroony rections LIMESTONE . = .
SHT . .. - - Surtace Hole Temperaty s DEGF .
. HNGS-BA: Hostile Natursl Gamma Ray Sonde .
BAR1 ~ HNGS 1 Barite C 1
"HNGS 2 Barite 1
:‘HNGS Borshole Potasslum Cofnctlon conumnuon 0
¢ Borehale Status . ... OPEN
inner Casing Quter Diameter o N
- Outer. Casing Outer Diamete! 0 IN
Inner Casing Weight . 0 LBF.
Outer Casing Weight-- - i3 " ‘0 . LB/F
S Ba: nstant Correction Flag NONE . .
L MHCAL -5
A Angular D . 0 DEQ
. Goothomul Gradient - . 0.0t DFF
. INGS D 1A . ALLOW
ums Deteotor 2 Allow/Duallow In Processing ALLOW
.- HNQS Borehole Potassium R ] Avougo 0.00483088 .
HNQS Alpha Filtes L-nq!h : ; N
HNGS App * NONE =
#Mud Welghting Material- NA '
HNGS Pmmalenahh - YES
Roel( Matrix for tron Parasity Corrections UMESYONE .
Caflbration Blemuth Count Rate t3.-¢cp8 . -
HNQS Dﬂodov 2 'Callbration Bismuth Count Rate . 13- cPg P :
HNGS Standard Gamma-Aay Correction Flag YES - B
Surface Hol- Tcmpomun 82 DEQGF
Tool Posltia ECCE
HNGS Dmaor 1 Vlrhblo Barlh Fumr Running Average 0.678029
A2 © ' HNQGS Detector 2 Variabie Barite Factor Running Average 0.968178
:  HOLEV: lmoarlbd Hololcomom Volume - . -
; hale Status . OPEN .
Fu!um Casing le-r\ Dlamster . 88  IN
d Cal . HCAL - -~ .
A g ngullr of Borehole from Normal ‘¢ DEG o
. . Geothermal Gradient - 0.0 - OF/F o
N Imolrnud Hole Volume Caliper Selection HCAL ... . . :
ks K Matrix for Neutron Porosity Corrections LIMESTONE T
- Surface Hole Tompomun ‘82 DEGF .
sn: Btuck 'I’ool lmllel y : o
‘;!rlrufor MAXIB Flm Mlng Label mis. rr
Total Domh nmm 10880.00 FT
Tot pth - Logger mso.oo )
5yohm nnd Miscallan . -
Iu 7.875 - IN
Bonhob s.lln 140000.00 -
‘ ize 8628 IN
E - LB B
Ddlllnﬂ Flu Dcnlny at Anaiysle
 Haak hw'x':rrﬁ"' n'm'-'t Sampte
" Res ul o Sam
. ; Total Dej |
Eomm: Nuc 5-. Vcruul Sclll:' 5" per 100' . L
i » ~ op System Ver Jon. 1
HILTB-FTB - 'BRPC-2000-HILT - HRLT-8 - 12C0-301
IHNGQCC-A APC.S5an2.-AICL HNOR.BA ape.sans AicL . 1

PAGE 9



.-,potentlal source waters and Wolfcamp and Penn propos’ osal_
formatlon waters chlorldes and TDS are relative compatlble") '

-'step rate test if it is determined” that greater rates. ‘may be req

_ »Routlne malntenance WI|| be ongomg and: any releases will: be repo‘:' .-
' '-_.W|th|n 24 hours to OCD on form C= 141 pursuant to various portlons of
"':'19 15 30 NMAC. :

C-108 ITEM VIi — PROPOSED OPERATION

The Saguaro 28 State No.1 SWD will be operated as a. commerCIaI
{dlsposal servnce to area operators to facilitate in dlsposal of’" 0

water from typlcal producmg formations in the area. (Sa‘.
mcluded |n thls :application from San Andres, Delaware an

','The system will be. closed utilizing a. tank battery facmty Iocated .on: the
well site and - p055|ble future delivery Vla plpellne

‘ ”InJectlon pressure will be 1613: psi- wnth rates{hmlted onIy by that} | S

pressure ‘but-are not expected to. be greater than. approxnm’
'bwpd ‘In the future, Ray Westall Operatlng, Inc. may optjt Hco du

This. would be submitted to OCD as a request to mcrease the |nject|o
pressure. ;

";’?The faC|||ty WI|| not-be manned but W|II be avallable to Ray WestaII S
:1 "j';;_customer ] 24/7. The facnllty will be avallable for |nspect|ons at any
’ {”,tlme deemed nnecessary by OCD. : .



C-108 ITEM VIl - PRODUCED WATER ANAYLSES

ltem VII.4 — Watef"A'rjélys'is_o’f/-Source Zone Water
San Andres
Delaware
- Morrow
Atem VIS - Water-AnéIysis of Disposal Zone Water - :

Penn (Canyon)
' Wblf'c‘é‘r"hp

Water Analyses follow this page.



C-108 - Item VIL.5

Water Analysis - Source Water - SAN ANDRES

B J Services WaterAnalysls




C-108 - Item VIL5

Woater Analysis - Source Water - DELAWARE

bl - i e 1Y P AT s iam i b LCEDTEII A 1w I3 W A1 S RTRESTRG o oy (8 P sormey o wo-

Specilc Gy 1998 . sc@eoF.

Mgl 108008
higl 301783
Mgl 284733

PER A EWP h. sde TE IR LS D - .- e - - e Y =

mMMImm.tm“m’M,m” '7
@p)m

7.




C-108 - Item VIL5

Water Analysis - Source Water - MORROW

fFERrrﬁaDhnxah‘

4

k)

“gn raagad

S]]

. O]

) '""-""hmn
‘l'bwlm d mmm..'”

“ 00 ayree aiin spvowd of mm o my ANALYST: ‘.m el
-, —er, huhhu—dqﬁmmwnm S e
N 2 beverindk s W“wn b i

-



C-108 - Item VII.5

» Water Analy5|s Dlsposal Zone

'\ f,zms;uq mwmw
S M‘(S”) m-am Fax (305) 7402293

mm 9,918 ' mFPM w |
It 8600 PP 83

AL 3000 nPPW

nMgL 38410 nPPM




C-108 - Item VII.5
Water Analysis — Disposal Zone — Wolfcamp

WATER ANALYSIS REPORT

Lab ID No. @ . . Analysie Date: June 9, 1992... f‘”lfﬂﬁﬂ

--'ﬂ”'B.E"-ﬂ.BB-.ﬂa-"Bﬂﬁ-uﬂ-ﬂﬂa-BBHEEN-QRU--HGHBQ‘!.HUB'BHBNHGHBHGHB Iﬂ'ﬂﬂﬂ

Company. . 1 B.T-R 041 Production Sampled. By : Pro.- Kom
Field . - ﬁorbin. Wolfcomp, South gample: Date. 5/28/92 .

€ ’salesperson' Curtis Ba-e
‘Well: L ¥ - Formation ¢ Wolféagp:- ‘

» aample Loc. Well Aead Locauon : SE/SE, Sec 24, 1‘188. R32l-:

‘.

ﬂﬂﬂﬂﬂ==BBBBBHQJGEBHGBBEBBBBGSBBﬂﬂﬂﬂﬂﬂﬂﬂﬂﬂﬂuﬂﬂhﬁnﬂﬂﬂHﬂ-ﬂﬂﬁﬂﬂ.!e-‘ﬂﬂﬂﬂﬂﬂlﬂﬂ-ﬂﬂﬂﬂ

carxons MO/L HEQIL- 3 ARIONS - HG/L MEQ/L

Calcium ag. Casé. 7,699 , JBS'MVHydroxyl.aa OH- 1, -0 0

w's*Mgoo . 1,895 155 “:Carbonate as CO3= 1t 0 0
a¥ (Calc) 52,740 2,293 E-v-laj.cam:bonate -ag HCO3- = 180 3
: m as Baoi- ‘Not Dotormined - ‘Sulfate as SO4= 500 10
‘011 Content . 0 ’Chloride as Cl- 99 9771»_ 2,820

’fTotal‘Dipnplved-so11de, Calculated: 162,993 mg/L.

ﬂﬂﬂﬂnﬂﬂ‘ﬂﬂﬂ.ﬂ'ﬂﬂl’H.ﬂﬂﬂﬂ-ﬂﬂﬂﬂQHBDEGBGQBQHBQQEG==Q=B”Bnuana=ﬂﬂ=ﬂ=ﬂsﬂﬂ!SEBE-QHHDC

' _~Calc lated Resietivity: 0.062 ohm-mg;eta : pH: 7,000

“.imgl/LiiHydrogen . Sultide: 0 ”?ia. : Specitic Gtavity 60/60 F.z +'1.118

2 mg /L arbon. ‘Dioxide: 120 N Saturation Index @:80.F.:.40.435"
1ssolved Oxygen. Rot Detetmined » N} 140 F..

‘Total Hardness: 27 000 mg/L. as caco3
 Total Iron: 5 00 mg/L. as I-‘eu

COﬁPOUND

-Ca(HCOJ)Z
- ‘ ‘CasS04
.Calcium Sultate Scaling Potential
-7 7 “Not Present CaCl2
e ‘ Mg(HCO3)2
EEetimatod TEnpetature of Calcium
' CArbonate Inotablility ie MgSO4
61°F.
a e MgCl2
' NaHCO3
Na2s04

"01:58 PM Nacl




C-108 - Item VIII
Geological Data

The Wolfcamp is a light gray -brown fine to medium crystallme :
fossmf'”,rous limestone with mter-crystallme vugular porosuty
inte e‘dded with gray shale. ‘Additional por05|ty can be. found when
the well: bore encounters detrital. carbonates wh|ch were' shed off shelf
and foreslope areas and transported down the WoIfcamp paleoslope

The Penn. formation (Clsco/Canyon) 5|m||ar to the Wolfcamp, |s"a”? C ray
m|cr|t|c (ﬁne gralned) fossiliferou fwlth vugular porosity: The
_reservoirs.in-this area are usually~-I|m|ted;|n"5|ze with up dlp porosnty L
loss due to shelf margin carbonate bmld up.

The' Strawn conS|sts of thin beds of- |solated b|ohermal I|mestone and

generally ranges from 200 to 500 feet thlck and I|m|ted in areal extent L

‘The porosity zonés in these formatlons can be limited, averaging 2%
t0 9% ‘but permeablllty can be fa|rIy h|gh

The combined zones offer good por05|ty in-the: proposed |nJect|on
mterval Iocated from 7334' to 9324’ wnth very ‘good porosnty

The Wolfcamp is overlaln by the Bone Spnng and the. Strawn |s
underlaln by the Atoka. :

" ‘_';-{;Fresh water in the area is generaIIy avallable from the. Santa Rosa G
orm“ tion: (Capltan Basin).: Based on: State Englneers records fora

'300 feet or greater o

e;;o,ne‘ water well indicated as-located within one mile‘of the ‘
roposed SWD could not be found. :

jell-in Twp 18S, Rng 28E, groundwater is at a depth: to waterof



AERIAL VIEW WITH WoOLFcAMP PooL MAP OVERLAY AND EXISTING WoLFcAMP SWDs
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C-108 - Item XI

Water Wells Within One Mile IR

e

A AFFIRMATIVE STATEMENT

with Ownershlgvlnformatmn) .
s (R—Ponnas been repliced

" “Townshlp: 185 Range: 28E

'lneda!alslumlshed hyme NMOSEIISCandus 3 by the ient with the expressed understanding that the OSENSC make no warranties, or Imp(xed

El\a.Dllll! usability.’ or suﬂabmg for. anx particutar purpose of Uig data, ) ot
4I1l§/!7 j|2_30 PM - Page 10f1 ACTIVE & INACTIVE POINTS OF DIVERSION




C-108 Item XI
Water Wells Within One Mile

One well (RA-09588) is shown to be within one mile of the proposed SWD...

»

3

» 3

|
i
}.

- : ' i %
W7 1538u3r0 28 StateNo 1 SWD (Propoged) 1.

A / : ¢ .
AP
/ WW-RA-09588" ¥/

L

b
SOSConsulting; LLC

This aerial map was provided to RWO personnel so that the subject water wells could be
sampled. Despite the reported location to be clearly very near a road, a foot search on 4/17/17
was not successful in locating the well or any signs of its existence.



C-108 ITEM Xl - GEOLOGIC AFFIRMATION

We have examlned available- geologic and engineering data and-have- found no
ewdence of: open faults or: other hydrologic connection between the dlsposal
r.|nterval and any underground sources of drinking water

: SOSfConsultlng, LLC.

Prbject: 3‘ Ray Westall Operatlng, Inc.
o Saguaro 28 State No.1 SWD-
Reviewed 4/1 172017



C-108 ITEM XIIl - PROOF OF NOTIFICATION

IDENTIFICATION AND NOTIFICATION OF INTERESTED PARTIES

Exhibits for-Section

Leasehola Plat
- List of Intereéted Parties
" Notification Letter to Interested Parties
Proof of Certified 'M’ail'ing‘

Published Legal Notice



Saguaro 28 State Well No.l SWD - Leasehold Plat
(Attachment to NMOCD Form C-108, Application for Authority to Inject.)

1

TR T3

T18S R28F T.6

29 28,

T.3

T.3 T.5 T.3
32 33

ees———— ]

@ RIS L O PRI IN G N

— LEGEND

T.1 - X0-0647-0409 — ZPZ Delaware, LLC

T.2 - X0-0647-0372 - Hanagan & Hanagan

T.3 — X0-0647-0405 - Khody Land & Minerals Company
T.4 — X0-0647-0141 — Marathon Oil Company
T.5 - X0-0694-0020 - Alvrone Sater

T.6 - B0-6811-0016 — Laura Jones & Paul Slayton

Research performed by CG&L Records & Research




C-108 ITEM Xlit - PROOF OF NOTIFICATION
INTERESTED PARTIES LIST

’ S_UBFACE OWNER

- .'STATE OF NEW MEXICO (FedEx'ed copy)
. Oil,"Gas and:Minerals Division

310 Old Santa Fe Trail
-+ Santa Fe, NM 87504

O'FFSV_:E_E'I' MINERALS LESSEES and OPERATORS (All Notified via USPS Certified Mail)

~State Lease X0-0647-0409 (T.1:on plat.)
. Lessee/Operator : ‘
1 .ZPZDELAWARE, LLC
. Attn: Peggy Clark
2000 Post Oak'Blvd., Ste.100
- Houston, TX 77056

: ' 'Operators
-2 FINNEY OIL COMPANY
'P.0.-Box1569
Artesia, NM 88211

.3 GFG OPERATING, LLC
4701 Teakwood Trace
‘Midland; TX 79707

g -State. Lease X0-0647-03 2(T.2 on p lat. )
e - .__Lessee a

4 i‘,vHANAGAN & HANAGAN

' P.0. Box 1737
Roswell NM 88201

R 2 'Operator

5. ‘_,.’SANDLOTT ENERGY
~ " PO.Box 711

. Lovington, NM 88260

o ,,;h_'."State Lease: X0-0647-0405 (T.3 on plat.)
. Lesséer. -
6  KHODY: LAND AND MINERALS COMPANY
L 210 ParkAvenue Ste., 900
' »".Oklahoma Clty OK 73102

e Operator
. -LSANDLOTT ENERGY
" ‘P.O-Box711
Lovington, NM 88260



C-108 ITEM XIll - PROOF OF NOTIFICATION
INTERESTED PARTIES LIST (cont.)

~ State Lease X0-0647-0141 (T.4 on plat.)
. ‘Lessee’ 3
7 MARATHON OIL COMPANY
*P.0.Box 22164
Tulsa, OK 74121-2164

State. Lease X0-0694-0020 (T.5 on plat. )
- “Lessee’”
8 ALVRONE SATER
- 47001 City Circle
© 1700 Pacific Ave.
Dallas, TX 75201

.~ Operator

~ FINNEY'OIL COMPANY
'P.O:Box 1569

" Artesia, NM 88211

2 LState Lease BO-6811-0016 (T.6 on plat)

‘9 " LAURA JONES & PAUL SLAYTON
. -EPO Box2035
Roswell NM 88201

o Operator
"..-SANDLOTT ENERGY
PO Box 711
Lovmgton NM 88260

REGULATORY

.NEW MEXICO OIL CONSERVATION DIVISION (FedExed original and copy)'
~+1220.S. St. Francis Dr.
Santa Fé, NM 87505

-Q'NEW MEXICO OIL CONSERVATION DIVISION (FedEx'ed copy)
- . 811, S First'st.
'::‘ArteS|a NM 88210

o NEW MEXICO STATE LAND OFFICE (FedEx'ed copy)
RO Commnssnoner of Public Lands
""310 Old:Santa Fe Trail
S Santa Fe, NM




- email- mfo@sosconsultmg us.

” waJTU :'S;;-Cel'tlfled?’Mall

To Wh'om It Mhay Concern:

" Ray-Westall Operating, Inc,, Loco Hills, New. Mexuco has made appllcatlon to the New Mexico
Qil: Conservatlon Division to reenter and convert for salt water disposal the Saguaro 28 State

-We No 1. The proposed commercial’ operatuon will be for produced water dlsposal from area
ope'rator .‘}-"As indicated in the notice below the well is located in Section 28, Townshlp 18
South;: Range 28 East in Eddy County, New Mexico. - -

: The published notice states that the interval will be from 8066 feet to 9766 teet;- "

Followmg is the notice published i in the Artesia Daily Press, Artesia, New Mexico on or about
- April 19 2017.

L‘EGAL NOTICE

'ro State 28; WeII No.1. The well; API.No. 30 015,34001 is located 1606 FSL & 51
€ ‘South“‘ Range 28 East in Eddy County,dNew MeX|co Produced water from a

,,,,,

- You have been identified as a party who may be interested as an offset [essee a pérato .




\,

, :‘You are entitled to a full copy of the application. A full copy in PDF format oh a- m|n| CD:'. L

will; be arrlvmg within a few days of this notice. If you do not receive it, ,please caII or. ..
emall SOS Consulting, LLC at 903-488-9850, info@sosconsulting.us, and a copy wnII be
expedlted to'you and may also be sent via email if preferred.

~Thank‘you,for your attention in this matter.

Best regards,

v__vBen Stone SOS Consulting, LLC
Agent for Ray Westall Operating, Inc.

Cc Application File



U.S:..Postal Service™ . :
C'ERTIFIED M_AIL® RECEIPT

Certified MaII Fee
Tig a8

f ExIra

JAdutt Signature Réquhau

[ Adutt Signature Restricte

Delivery -$

W8

\
N

C-108 - I1tem X1V

Proof of Notice (Certified Mail Receipts)

.S: Postal Ser ice”™ . . ’
CERTIFIED MAIL® RECEIPT

K= I:ICerIIﬂadeIRasMctedDeﬁva!y s__ |
2 | O Adutt Signature Required

o ’—E
[ Adutt Signature Restrlctsd Delivery $

UbP_/

ZPZ DELAWARE, LLT
Attn: Peggy Clark

2000 Post Oak Blivd., Ste.100

P

FINNEY OIL COMPANY
P.O. Box 1569
Artesia, NM 88211

Postal

Se ce

TIFIED MAI

Cerﬂfled M: Fee '

[ Retim Recelpt ardcopy
[CJReturn Roceist {electronic

s e
kxh’aServlces&Faes{dbd(bax.add!eeasqppmpnate)
s

$

[JAdutt Signature Requlrsd
[J Adutt Signature F

|:| Ceﬂlﬂed MaII Restﬂcmd Delivery  §

$ E

strited Delivery. § __L

EIRetumnaoelpt
N DRatumReeeIpt

) Ex!raSeMoes&Fees(ohedrbax.addfse-
; 1]

Postmark : -
O Certifled Mall Restri dDelvery § .
{JAdutt Signature Required = .- §

2015, 0k4O nu’@'? ‘I'-IE;ELEI:.E.L"%‘(J)"L

Midland, TX 79\707

~IsPS >
GFG OPERATING, LLC
4701 Teakwood Trace

HANAGAN & HANAGAN
P.O. Box 1737
Roswell, NM 88201




C-108 - Item XIV

Proof of Notice (Certified Mail Receipts - cont.)

|'Extra Services & Fees (checkbax,addresasappmmne)
 (hart s

a Adutt Slgnamm Requlrad
OAdutt Slgnamrs

Totn! P(mgejhn‘ Feas ] . ™t o
L5 A .>" 'f can e l.l . .
%183 2aa\ =) C) S R VAT

Et

Sent.To7~

:"i‘ﬁiﬂsfflﬁl;aﬂ D007 G483

SANDLOTT ENERGY
P.O. Box 711
Lovington, NM 88260»

|:|Adult Signaturo Required .-
[JAdutt Signature Restr

MARATHON OIL COMPANY
P.O. Box 2069
Houston TX 77252-2069

Certified Mail Fee- .~

[ Retumn Recelpt

Fm&Mws&Fea(mmaMMnWau

[JRetum Racelpt (elsctronlc B TR
[ Cartited Mall Restrctad Delivery- §____
[ Aduit Signature Required, - s
[ Adutt Signature F Devery $____\

Postage - 5

s (0,80

S

"Str'éél" an¢

K

iy n
Ry

Sent To
KHODY LAND & MINERALS CO. e

210 Park Avenue, Ste.900
OKC, OK 73102

Cartified Mail Fee

YT

s L
iExtra Services & Fees {chockbox eddfee
DRotum Flecelpt s

[ Retim Raeelpt

a Adutt Slgnatura quulred

Certlﬂed Mall Fee -

s )
|'Extra Services & Fees (cheokbax. adld fee as pmpﬂare/
I Return Receipt (hardcopy) $

e et b e o

.| CIReturn Receipt (e 8
| [ Certified Mell Re Delvery §
[ Adutt Signatwre Required $
[ Adutt Signature F Delivery $ \ \

7015 DL4D 0007 9482 55

LAURA JONES & PAUL SLAYTON
P.O. Box 2035
Roswell, NM 88201

ALVRONE SATER
4700 1ST City Circle

ific Ave..



- Affidavit of Publication

No.
State of New Mexico
County of Eddy:
Danny Sco ( J SUN
being duly sLom .sayc'a‘ at she is the Publisher

of the Artesia Daily Press, a daily newspaper of General
circulation, published in English at Artesia, said county

and state, and that the hereto attached
Legal Ad

was published in a regular and entire issue of the said.
Artesia Daily Press, a daily newspaper duly qualified
for that purpose within the meaning of Chapter 167 of

the 1937 Session Laws of the state of New Mexico for

~ 1 Consecutive weeks/day on the same

day as follows:

First Publication April 19,2017

Second Publication

Third Publication

Fourth Publication

Fifth Publication

Sixth Publication

Subscribed and sworn before me this -

20th day of April 2017

% 0FFIC|ALSEAL
_ Romine
NOTARY | PUBLIO-STATEOF NEW MEXICO

3 aolq

) My commlsslon explms

Lathiishai)lRomilbilc

Notary f’ublic, Eddy’ County; New Mexico

24272| / g

_intervals between a maximurh applied for top of 8066 feet to

4, sion; 1220 St. Francis.Dr, Santa Fe, NM 87505, (505)476--

: ,‘2017 Legal No: 24272

“Interested parties w1shmg to object to the proposed apphca- o

| information m g be obtained from the aplpllcants agent, SOS
,;‘Consultmg, LL

Copy of Publlc tion:

1 u,dl \'0 ice

Ray Westall, Inc., PO. Box 4; Loco Hills, NM 88255 is filing
Form C-108 ( thcatlon for Authority to Injéct) with the
New Mexlco Oil Conservation Division for administrative - . ;
approval to permit for salt water disposal in'its ‘Saguaro State |
28 Well No.1: Thie well, API No.30-015-34001 is located.1606 |
'FSL & 518 FWL in Section 28, Township 18 South, Range 28
East.in Eddy County, New Mexico. -Produced water from area
production will be commercially disposed into the: Wolfcamp.
‘Pénn and Strawn formations througE selected perforated-

maximum depth of 9776 feet and based on further log anal-, . |-
ysis. Maximum injection pressure will be 1613  psi wnth a
‘maxiinum rate limited only by, such pressure. " - - _;

tion must file with the New Mexico Qil Conservation Divi- .

T

3460 within 15 days of. the date of this notice. ‘Additional

(903)488 9850 or, emai mfo@sosconsult-

q)hshed in the Artes:a Dally Press, Artesna, N: M Apnl 19 .

2\
~
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. | McMillan, Michael, EMNRD

From: ben@sosconsulting.us

Sent: Wednesday, April 26, 2017 1:29 PM
. To: McMillan, Michael, EMNRD ‘
- Subject: RE: Ray Westall Operating, Inc. Saguaro 28 State SWD Well No.1

C-108 {TEM XIli = PROOF OF NOTIFICATION
INTERESTED PARTIES LIST

SURFACE OWNER

STATE OF NEW MEXICO (FedEx'ed.copy)
. Oil, Gas:and Minerals Division
310 Old Santa Fe Trail

Santa Fe, NM 87504

Did this not make it through in the application package on your desk?
If not, let me know and I can send you a PDF of the whole thing.

Thanks,
Ben

| Ph. 903,49.9850 Fax 856,400, 7820 ’
P-0. Box 10 < Cama, TX 78431 Visit us on the web at www.sosconsulting. us!

This i and all are and are i only for the use of the Individual to whom it is addressed; information may also be legally privileged. This transmission Is sent in trust for the sole purpose of
delivery to the intended recipient. If you have this i in ervor, you are hereby notified that any use, disseminalion, distribution or reproduction of this ission is strictly and may be unlawful. if you are not lhe

" intended recipient, you must delete this message and any copy of it (in any form) without disclosing It. If this message has been sant to you in error, please notify the sendar by replying to this transmission, or by calling SOS Consulting, LLC.
903-488-9850. Unless expressly stated in this e:mail, nothing in this message should be construed as a digital or electronic signature. Thank you for your cooperation.

--------- Original Message ---------

‘Subject: RE: Ray Westall Operating, Inc. Saguaro 28 State SWD Well No.1
From: "McMillan, Michael, EMNRD" <Michael. McMillan @state.nm.us>
Date: 4/26/17 1:53 pm

To: "ben@sosconsulting.us” <ben@sosconsulting.us>

Who is the surface owner

From: ben@sosconsulting.us [mailto:ben@sqsconsulting.us]
Sent: Wednesday, April 26, 2017 12:51 PM

1
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After printing this label:

1. Use the 'Print’ button on this page to print your label to your laser or inkjet printer.

2. Fold the printed page along the horizontal line.

3. Place label in shipping pouch and affix it to your shipment so that the barcode portion of the label can be read and scanned.

Warning: Use only the printed original label for shipping. Using a photocopy of this label for shipping purposes is fraudulent and could
result in additional billing charges, along with the cancellation of your FedEx account number. -

Use of this system constitutes your agreement to the service conditions in the current FedEx Service Guide, available on
fedex.com.FedEx will not be responsible for any claim in excess of $100 per package, whether the result of loss, damage, delay, non-
delivery,misdelivery,or misinformation, unless you declare a higher value, pay an additional charge, document your actual loss and file
a timely claim Limitations found in the current FedEx Service Guide apply. Your right to recover from FedEx for any loss, including
intrinsic value of the package, loss of sales, income interest, profit, attorney's fees, costs, and other forms of damage whether direct,
incidental,consequential, or special is limited to the greater of $100 or the authorized declared value. Recovery cannot exceed actual
documented loss.Maximum for items of extraordinary value is $1,000, e.g. jeweiry, precious metals, negotiable instruments and other
items listed in our ServiceGuide. Written claims must be filed within strict time limits, see cument FedEx Service Guide.
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= Complete items 1, 2, and 3.

B Print your name and address on the reverse
so that we can retumn the card to you.

W Attach this card to the back of the mallplece,

_

Signature
x_ A Cofeno S
Date

B. Received by (Printed Name) C.

ON DEIL

TION

or on the front if space permits. &8 -17
1._Article Addressed to: D. Is delivery address different from ftem 17 [J Yes
G If YES, enter delivery address below: O No
ZPZ DELAWARE, LLC
Attn: Peggy Clark

2000 Post Oak Bivd., Ste.100

Houston, TX 77056
Saguaro

THIS SEC

COMPLETE

EEEOES
ooo o

SENDER: COMPLETE THIS SECTION

8 Complete items 1, 2, and 3.

B Print your name and address on the reverse
s0 that we can return the card to you.

¥ Attach this card to the back of the mailpiece,

or on the front if space permits.

—

by (Printed Name) C. Date of Delivery

L_Adicle Addressed to:

SANDLOTT ENERGY
P.O. Box 711
Lovington, NM 88260
Saguaro

D. Is delivery address different from item 1? [J Yes

If YES, enter delivery address below:  [J No

Saguaro

P.O. Box 1569

FINNEY OIL COMPANY
Artesia, NM 88211

BENDER: COMPLETE THIS SECTION

® Complete items 1, 2, and 3.

¥ Print your name and address on the reverse
so that we can return the card to you.

Attach this card to the back of the mailpiece,
or on the front if space permits.
Article Addressed to:

= Print your name and address on the reverse
so that we can return the card to you.

® Complete items 1, 2, and 3.

1.

e

% Attach this card to the back of the mailpiece, B. Received(by (Printed Name) | C. Date of Delivery
or on the front if space permits.
I. Article Addressed to: D. Is delivery address different from item 17 [J Yes

2
9
~
Q
w
Q@
S
=
w
—
W
g
<
o]
O
&
w
o
W
2]

LAURA JONES & PAUL SLAYTON
P.O. Box 2035

Roswell, NM 88201
Saguaro

If YES, enter delivery address below: O No
0 NS

[l "9 )

¢ 4% .«

)
' 9590 9402 1356 5285 2670 64

it

Col=l=g=]=]

Pralh

ecememm——
Type

mallplece,

SENDER: COMPLETE THIS SECTION

= Complete items 1, 2, and 3.
® Print your name and address on the reverse - 1
so that we can return the card to you.

B Attach this card to the back of the mailpiece,
or on the front if space permits.
1. Article Addressed to:

Govy Lawo o Alineancs ¢, -
FSco Cer Wieewns Cre, RO _?_g'/

Teoxsa OK  79/22.

SECTION

THIS
and address on
retum the card to you.

P.O. Box 2069

Saguaro

MARATHON OIL COMPANY
Houston, TX 77252-2069

R back of the
® Attach this card to the
“ or on the front if space permits.

® Print your name

-
a
<
w
Q
w
n

SENDER: COMPLETE THIS SECTION

® Complete items 1, Z, and 3.
| Print your name and address on the reverse
so that we can return the card to you.

P LR TR L TR T

.. l“l'l [T BEWE R v e

9590 9403 0195 5120 3969 07

i iz
it

e O00D0C

[ Addressee

B Attach this card to the back of the mailpiece,
or on the front if space permits.

B, Rec by (Printed Name) C. Date of
IL;C§I~A// Hagos ‘//2;77;

1. Adticle Addressed to:

GFG OPERATING, LLC
4701 Teakwood Trace
Midland, TX 79707
Saguaro

D. Is delivery address different from item 17 LJ Yes
If YES, enter delivery address below: O No

B

R MBI S IS RIS IRER [ IR VR e 3 Rarvica Tuna [ -

AN & HANAGAN
D). Box 1737
rell, NM 88201

o

L

195 5120 3969 14

-




i

;

- - -

A e o i+
. o
m Complete items 1, 2, and 3. A. Signature -~ !c n t ~
B Print your name and address on the reverse X 4 [ Agent ! § oy
so that we can return the card to you. O] Addressee ﬂa: 8 x S
® Attach this card to the back of the mailpiece, | . Receted by ed Name) C. Date of Delivery (P aﬂ‘ =0
or on the front if space permits. ] / ey < %g ¢ N
7. Articie Addressed to: Is'aemg\%d ress different Rsm 17 O Yes ' a1 oS
o , S, enter dellvery address below: [ No LR\ NE
8 \r o
FINNEY OIL COMPANY i %, = g o
P.O. Box 1569 \ s “oumn NS
Artesia, NM 88211 e
Saguaro
o 0 Serdly ﬁe D Priority Mall Express®
: a ignature [ Registerad Mall™
O Adult Signature Restricted Delivery [ Registered Mail Restricted *
O Cenified Mai® Delvery
- 9590 9402 1356 5285 2670 64 [ Certified Mal Restricted Delivery 0 Return Recelt for
: DJ Collect on Delivary Merchandise .
2. Article Number (Transfer from service fabei) O Collect on M"e'y Restricted Dellvery O gg"n::‘;: &m&m
,?DIS 040 UDU? "1‘-!62 EEBE: Maiwfdedoewery Restricted Delivery
=s Form 3811, July 2015 PSN 753:»02-001}9053 Domestic Retum Recelpt +

SENDER: COMPLETE THIS SECTION

® Complete items 1, 2, and 3.
B Print your name and address on the reverse
so that we can return the card to you.

B Attach this card to the back of the maliplece,
or cn the front if space permits.

a Agem

Counef

VS Tl Lj’fﬁ’“ﬁ’ S

Ay

1. Article Addressed to:

MARATHON OIL COMPANY
P.O. Box 2069
Houston, TX 77252-2069

Saguaro

9590 9403 01 95 5120 3969 07

D. Is delivery address different from ltem 12  LJ Yas

2._Article Number (Transfer. from service labei)

If YES, enter delivery address below:  [J No
3. Service Type (1 Priorty Mail Express®
[J Adutt Signature 0 Regk:tyyw Mail™
[J Adult Signature Restricted Defivery {1 Regfstered Mall Restricted
(1 Certified Mail®
O Certified Mai! Restricted Delivery 0 Retum Rece!pt for ’
[ Collect on Deiivery Merchand| y
L] Collect on Delivery Resticted Dellvery £ Signature Conﬂrmwonﬂ‘ §

?0L5 Ok40 COO? 94ae LLOS

O Signature Confirmation

ai
Vit Restrictad Dalivery Restricted Dellvery )

2§ Form 3811, April 2015 PSN 7530-02-000-9053

Domestic Returmn Receipt

® Complete items 1,2, and 3. A. Sidnaufre

B Print your name and address on the reverse
so that we can return the card to you.

| Attach this card to the back of the mailplece,
or on the front if space pemmits. -

ot

A A TS
iy g

- ~ ressae
BLReceivefl b rredName N

ANNA I S S

Bl

1. Article Addressed to:

HANAGAN & HANAGAN
"P.O. Box 1737
Roswell, NM 88201

Saguaro

* 9590 9403 0195 5120 3969 14

’D. Is delivery address differentfrom item 12, ﬁga;

if YES, enter delivery address below: <N
NS

3. Service Type [ Priodty Mall Express®

O Adult Signature =] Reggtyhemd Mail™

0 Adult Signature Restricted Delfivery 0 Reqlsteved Mall Restricted
O Certified Mali® Delivery

O Certified Mail Restricted Delivery O Return Recelpt for

O Cotiect on Defivery Merchancise

2,_Article Number (Transfer from service label)

O Callect on Deilvery Restricted Delivery 5} Signature Confirmation™

- A\raj! O Signature Confirmation
7015 OB4D 0007 9482 LbL1L2 - —— Restricted Delivery

PS Form 3811, April 2015 PSN 7530-02-000-9053

Domestic Retum Receipt

3

P.O. Box 300 Coldo, TX 75431
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Goetze, Phillie, EMNRD

From: Holm, Anchor <aholm@slo.state.nm.us>

Sent: Tuesday, May 2, 2017 12:10 PM

To: Goetze, Phillip, EMNRD

Cc: Martin, Ed; Warnell, Terry G.; Khalsa, Niranjan K.

Subject: Ray Westhall Operating, Inc.- Saguaro 28 State #1 SWD: SLO Concerns
Attachments: Saguaro 28 State #1 - GIS Map marked by AH.pdf

Phil,

On April 27, 2017, the State Land Office received the C-108 Application by Ray Westhall Operating, Inc. to ReEnter the
Saguaro 28 State #1 (30-015-34001) P&A’d well (located in L-28-18S-28E, Eddy County) and convert it to SWD into the
Wolfcamp-Penn-Strawn from a depth of 8066’ to 9766".

The Hondo Sinclair Com #1 (30-015-23703), located about % mile to the northeast of the proposed SWD, is an active oil
well producing from the Penn with perforations at 9392’-9494’. This well also tested oil and gas in the Wolfcamp from
8571°-8627’. This well also tested gas from the Atoka at 10,114’-10120°. Thus, the State Trust has proven oil and gas
minerals in these three zones in the vicinity of this proposed SWD well on State Trust Lands.

The State Land Office concerns are damages to trust minerals. Using a 300’ vertical buffer around each of these oil and
gas zones leaves little intervals within the requested SWD from 8066’ to 8271’ and 8927’ to 9092’. Below the requested
SWD interval, the zones from 9794’ to 9814’ and below 10,918’ of depth appear to be potential SWD intervals without
State Land Trust mineral conflicts. See attached GIS map marked with data.

The State Land Office believes in order to protect our minerals that this application should be reduced to the intervals of
8066°-8271’ and 8927’-9092’, or preferably deepened to below a depth of 10,918’.

Respectfully yours,

Anchor E. Holm

Geoscientist/Petroleum Engineering Specialist
Oil Gas & Minerals Division

505.827.5759

New Mexico State Land Office

310 Old Santa Fe Trail

P.O. Box 1148

Santa Fe, NM 87504-1148 ki
aholm@slo.state.nm.us

nmstatelands.org

CONFIDENTIALITY NOTICE - This e-mail transmission, including all documents, files, or previous e-mail messages attached
hereto, may contain confidential and/or legally privileged information. If you are not the intended recipient, or a person
responsible for delivering it to the intended recipient, you are hereby notified that you must not read this transmission and
that any disclosure, copying, printing, distribution, or use of any of the information contained in and/or attached to this
transmission is STRICTLY PROHIBITED. If you have received this transmission in error, please immediately notify the
sender and delete the original transmission and its attachments without reading or saving in any manner. Thank you.
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L/IcMiIIan, Michael, EMNRD

From: ben@sosconsulting.us

Sent: Monday, June 5, 2017 9:19 AM

To: McMillan, Michael, EMNRD

Cc: Goetze, Phillip, EMNRD; Jones, William V, EMNRD; Lowe, Leonard, EMNRD; Inge,
Richard, EMNRD; Podany, Raymond, EMNRD

Subject: RE: FW: Ray Westhall Operating, Inc.- Saguaro 28 State #1 SWD: SLO Concerns

The top interval is fine... do you need a WBD with all other zones removed? Anything else?

Thanks,
Ben

<l I/»

Ph. 903.488.9850 Fax $66.400.7628
£:0: o 10 - e, TX T4 Visit us on the web at www.sosconsulting.us!

This electronic message and all attachments are confidential, and are intended only for the use of the individual to whom it is addressed; information may also be legally privileged. This transmission is sent in trust for the sole purpose of
delivery to the intended recipient. If you have received this transmission in error, you are hereby notified that any use, dissemination, distribution or reproduction of this transmission is strictly prohibited and may be unlawful. If you are not the
intended recipient, you must delete this message and any copy of it (in any form) without disclosing it. If this message has been sent to you in error, please notify the sender by replying to this transmission, or by calling SOS Consulting, LLC
903-488-9850. Unless expressly stated in this e-mail, nothing in this message should be construed as a digital or electronic signature. Thank you for your cooperation

--------- Original Message ---------

Subject: RE: FW: Ray Westhall Operating, Inc.- Saguaro 28 State #1 SWD: SLO Concerns

From: "McMillan, Michael, EMNRD" <Michael. McMillan@state.nm.us>

Date: 6/5/17 10:13 am

To: "ben@sosconsulting.us" <ben@sosconsulting.us>

Cc: "Goetze, Phillip, EMNRD" <Phillip.Goetze@state.nm.us>, "Jones, William V, EMNRD"
<WilliamV.Jones@state.nm.us>, "Lowe, Leonard, EMNRD" <Leonard.Lowe@state.nm.us>, "Inge,
Richard, EMNRD" <richard.inge(@state.nm.us>, "Podany, Raymond, EMNRD"
<Raymond.Podany@state.nm.us>

Ben:
The OCD will only allow one interval to be part of the application, this case from 8066' to 8271".

So if that interval is not successful, the Ray Westall could apply for an amended application for the lower
interval.

Mike

From: ben@sosconsulting.us [mailto:ben@sosconsulting.us]
Sent: Monday, June 5, 2017 9:07 AM



McMillan, Michael, EMNRD

rET—
From: McMillan, Michael, EMNRD
Sent: Monday, June 5, 2017 8:33 AM
To: '‘ben@sosconsulting.us'; Holm, Anchor E.
Cc: Goetze, Phillip, EMNRD; Jones, William V, EMNRD; Lowe, Leonard, EMNRD; Inge,
Richard, EMNRD; Podany, Raymond, EMNRD
Subject: RE: FW: Ray Westhall Operating, Inc.- Saguaro 28 State #1 SWD: SLO Concerns

Ben and Anchor:
The OCD will allow for injection only between 8927 to 9092".

The OCD will not allow the dual interjection interval from 8066°to 8271, and from 8927 to 9092".
e The OCD is concerned about correlative rights between 8571" and 8627".
e Further, the large vertical distance between the proposed perforations makes it difficult to determine if a

casing/tubing issue occurs.

If the approved interval is not perspective, then the Applicant can apply for an amended application to include only the
upper zone.

Ray and Richard: The APl number for the proposed SWD Well is 30-015-34001.

Thank You

Mike

MICHAEL A. MCMILLAN

Engineering Bureau, Oil Conservation Division
1220 south St. Francis Dr., Santa Fe NM 87505
0:505.476.3448
Michael.McMillan@state.nm.us

From: ben@sosconsulting.us [mailto:ben@sosconsulting.us]

Sent: Friday, June 2, 2017 3:44 PM

To: McMillan, Michael, EMNRD <Michael.McMillan@state.nm.us>; Holm, Anchor E. <aholm@slo.state.nm.us>
Subject: RE: FW: Ray Westhall Operating, Inc.- Saguaro 28 State #1 SWD: SLO Concerns

Mike and Anchor,

[ visited w/ Ray Westall staff and they'd like to proceed with intervals as specified by Anchor. That would be
8066' to 8271' and 8927' to 9092".

Also, I generated a cross section w/ the subject Saguaro and Hondo Sinclair wells. I would point out that the
injection intervals as proposed are convincingly updip from the applicable formations. (I could not generate a
PDF with higher resolution without getting a HUGE file size but I think you can see the log curves adequately.)
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