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NEW MEXICO OIL CONSERVATION DIVISION

- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST 1S MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTAFE

Appllcatlon Acronyms
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]
[DHc-DownT!lole COmmlngllng] [CTB-Lease Commmgllng] [PLC-Pool/Lease Commlngllng]
+ [PC-Pool’ COmmlngllngl [OLS - Off-Lease Storage] [0LM-0ff-I.ease Measurement]
s [\NFX—Waterﬂood Expanslon] [PMX:Pressure Maintenance Expansion}
[SWD-Salt Water Disposal] [IPl-Injection. Pressure Increase]
[EOR-Qualified Enhanced Qil Reeovery Certification] [PPR-Positive Production Response]

[I]  TYPE OF APPLICATION - Check Those Which Apply for [A] 5 D ~6(7 7
[A] Location - Spacing Unit - Simultaneous Dedication MA” {
[0 NsL NSP [] SD 6‘"0 » (,scvo)D}’

Check One Only for [B] or [C] / 20 9 3%

[B] Commingling - Storage - Measurement
O opuc [ ctB O pLc (O pc [J oLs [J oM

LA

[C1 Injectlon Disposal - Pressure Increase - Enhanced O1l Recovery
[:s]pPMX D swp [ 11 [J EOR [J PPR

[D]  Other Specify o

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or 1 Does Not Apply
[A]' [0 Working, Royalty or Overnding Royalty Interest Owners

[B] D4 Offset Operators, Leascholders or Surface Owner L\/ & W

[C] DX Application 1s One Which Requires Pubhished Legal Notice —_—

(D] & Notification and/or Concurrent Approval by BLM or SLO - G—O)Aé /] 5;5 J—\yé

U S Bureau of Land Management - Comnussmner of Public Lands State Land Office

[
E] X / For all of the above, Proof of Notficatton or Publication 1 Attached, and/or, - D %
-~
[F] (0 Warvers are Attached 30 025 M@

[31 SUBMIT ACCURATE AND COMPLETE ]NFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ‘ABOVE. g

\ - i
r A

[4] . CERTIFICATION: I hereby certify that the information submitted with thus apphication for admnistrative”
approvaldls accurate and complete to the best of my knowledge I also understand that no action will be taken on this

appllcatlon until the required information and notifications’are’ “submutted to the Division
.J»A

Note Statement must be comp |dual with managenal and/or supervisory capacity.

Agent for Owl SWD Operating, LLC 5/31/17

Trtle Date
ben@sosconsulting.us
e-mail Address

Ben Stone
Print or Type Name Signal




June 3, 2017

New Mexico Oil Conservation Division
1220 South St Francis Drnive
Santa Fe, New Mexico 87505

Attn Mr David Catanach, Director

Re App//cat/on of Owl SWD Operating, LLC to permit for salt water disposal the Gold Coast 26
Federa/ SWD Well No 3, [new drill] located in Section 26, Township 24 South, Range 32 East,
NMPM Lea County, New Mexico

Dear Mr Catanach,

Please find enclosed form C-108 Application for Authority to Inject, supporting the above-referenced request to
complete for disposal, the proposed Gold Coast 26 Federal SWD No 3

I'would like to point out that COG Operating, LLC had already submitted a C-108 for this proposed well and
received approval however, COG never submitted the C-101 so there is not applicable API number a55|gned to
the proposed well, as of yet The parties discussed a transfer but without an API, it was obvious that Owl must re
-file the C-108 While I've updated some of the exhibits for clarity, the proposed well d;ata and construction 1s
exactly as permitted by SWD-1566, approved August 14, 2015 While the following C-108 s full and complete in
its own night, there have been no changes in the AOR or other pertinent details of the probosed operation

Owl SWD Operating seeks to provide quality facilittes and options for area operators’ disposal needed and to
optimize efficiency, both economically and operatlonally, of its assets Approval of this application is consistent
with that goal as well as the NMOCD's mission of preventing waste and protection of correlative nghts

Published Iegal notice ran in the June 1, 2017 edition ‘'of the Hobbs News-Sun and all offset operators and-other
interested partles have been notified individually  The legal notice affidavit will be forwarded when recelved This
application also includes wellbore schematics, area of review maps, leaseholder plats and other requrred |nfor-
mation for a complete Form C-108 The well is located on federal lands and a copy of this apphcatlon has been
furnished to the Bureau of Land Management, CFO Oil and Gas Division

I respectfully request that the approval of this salt water disposal well proceed swiftly and if you or your staff
requires additional information or has any questions, please do not hesitate to call or email me

Best regards,

Ve s S

Ben Stone, Partner
SOS Consulting, LLC
Agent for Owl SWD Operating, LLC

Cc Application attachment and file




STATE'OF NEW MEXICO Oil Conservation Division FORM.C-108

ENERGY, MINERALS AND NATURAL 1220 South St. Francis Dr. Rewvised June 10, 2003
RESOURCES DEPARTMENT Santa Fe, New Mexico 87505 ‘

APPLICATION FOR AUTHORIZATION TO INJECT

! PURPOSE Salt Water Disposal and the applicaton QUALIFIES for administrative approval
I OPERATOR Owl! SWD Operating, LLC
ADDRESS 8214 Westchester Dr., Ste 850, Dallas, TX 75255

CONTACT PARTY Agent: SOS Consulting, LLC — Ben Stone (903) 488-9850
]| WELL DATA All well data and applicable wellbore diagrams are ATTACHED.

v Tiris is not an expansion of an existing project.

A A map is attached that identifies all wells and leases within two miles of any proposed injection well with a one-half mile radius
circle drawn around each ‘proposed ijection well This circle identfies the well's area of review

*VI  Atabulation is attached of data on all wells of public record within the area of revew which penetrate the proposed injection zone
There are NO (0) Wells in the subject AOR. The data mcludes a descniption of each well's type,-construction, date dniled,
location, depth, and a schemiatic of any plugged well illustrating all plugging detal NO P&A Wells.

VIl The following data 1s ATTACHED on the proposed operation, including

1 Proposed average . and maxlmum daily rate and volume of fluids to be injected,
2 Whether the system Is"open or closed,
3 ‘Proposed average and maximum Injection pressure,
“4 Sources and an appropnate analysis of injection fluid and compatibility with the receiving formation if other than remjected
produced water, and, wrd
5 Ifinjection Is for disposal purposes into a zone not productive of oil or gas at or within one mile of the proposed well, attach a

;chemlcal analysis of the disposal zone formation water (may be measured or inferred from exrstlng Iiterature, studies, nearby
'wells, etc )

*VIi  Appropriate géo!ogic data on the injection zone is ATTACHED including appropriate hithologic detail, geologic name,
thickness, and depth Give the geologic name, and depth to bottom of all underground sources of ‘drinking water (aquifers
containing waters with total dissolved solids concentrations of 10,000 mg/l or less) overlying the proposed injection zone as
weII asany such sources known to be iImmediately underlying the injection interval

IX Stimulation program - a conventional acid job may be performed to clean and open the formation.

*X Attach approprlate logging and test data on the well (If well logs have been filed with the Division, they need not be
resubmltted) WeII Logs will be filed with OCD.

*Xi There are NO (0) domestic water wells within one mile of the proposed salt water disposal well,

Xil An ;fflrmatlve statement is ATTACHED that available geologic and engineering data has,been exammed and no evrdence
was found of open‘faults or any other hydrologic connection between the disposal zone and any underground sources of drninking
water

Xl "Proof of Notice” " section on the next page of this form has been completed and ATTACHED. There are 3 oﬂ‘set Iessees

and/or operators ‘within % mile and BLM minerals - all have been noticed. Well location is Federal. {

XV Certfi catron I hereby certify that the mformation submutted with this application is true and comect to the best of my knowledge and

bellef
NAME Ben Stone TITLE SOS Consulting, LLC agent for Ow! SWD Operating, LLC
SIGNATURE Z, ~

. DATE 5/31/2017
&) - — o
E MAIL ADDRESS ben@sosconsulting.us

t K

If the information required under Sections VI, VI, X, and Xl above has been previously submitted, it need not be resubmltted
; Please show, the date and circumstances of the earlier submittal
. e e

DISTRIBUTION Onginal 'and one copy to Santa Fe with one copy to the appropnate District Office o

Page 2



FORM C-108 — APPLICATION FOR AUTHORIZATION TO INJECT {cont.)

. WELL DATA - The following information and data Is included (See ATTACHED Wellbore Schematic): '

A The following well data must be submitted for each injection well covered by this application The data must be both in
tabular and schematic form and shall include

(1) Lease name, Well No , Location by Section, Township and Range, and footage location within the section.

(2) Each casing string used with its size, setting depth, sacks of cement used, hole size, top of cement, and how such
top was determined

(3) A descniption of the tubing to be used including its size, lining matenal, and setting depth

(4) The name, model, and setting depth of the packer used or a description of any other seal system or assembly
used.

Division District Offices have supplies of Well Data Sheets which may be used or which may be used as models for
this purpose Appllcants for several identical wells may submit a "typical data sheet” rather than submitting the data for
each well

B The following must be submitted for each injection well covered by this appllcatlon All items must be addressed for
the initial well ReSponses for additional wells need be shown only when different Information shown on schematics
need not be repeated
(1) The name of the injection formation and, If applicable, the field or pool name
(2) The injection interval and whether It 1s perforated or open-hole

(3) State if the well was drilled for injection or, if not, the onginal purpose of the well

(4) Give the depths of any other perforated intervals and detail on the sacks of cement or bridge plugs used to seal off
such perforations

(5) Give the depth to and the name of the next higher and next lower oil or gas zone In the area of the well, if any

XIV. / PROOF OF NOTICE pursuant to the following criterié is ATTACHED. '
All applicants must furnish proof that a copy of the application has been furnished, by certified or reglstered mail, to the
owner of the surface of the land on which the well is to be located and to each leasehold operator within one-half mile
of the well location
Where an application is subject to administrative approval, a proof of publication must be submitted. Such proof shall
consist of a copy of the legal advertisement which was published in the county in which the well is located The
contents of such advertisement must include

(1) The name, address, phone number, and contact party for the applicant,

(2) The intended purpose of the injection well, with the exact location of single wells or the Section,
Townshlp, and Range location of multiple wells,

(3) The formatlon name and depth with expected maximum injection rates and pressures, and,

4) A notation that interested parties must file objections or requests for hearing with the Oil Conservation Division,
~1220'South St Francis Dr , Santa Fe, New Mexico 87505, within 15 days

NO ACTION WILL BE TAKEN ON THE APPLICATION UNTIL PROPER PROOF OF NOTICE HAS BEEN
SUBMITTED

kN

NOTICE Surface owners or offset operators must file any objections or requests for hearing of administrative appllcatlons wnthm 15 days
from the date this application was mailed to them



Gold Coast 26 Federal No.3 SWD - Area of Review / 2 Miles

(Attachment to NMOCD Form C-108 - Item V)
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——— (old Coast 26 Federal SWD Well No.3 - Area of Review / Overview Map

(Attachment to NMOCD Form C-108 - Item V)

Gold Coast 26 Fed SWD Well No.3
APl No. 30-025-x000xx

25600' FSL & 2560" FWL

Sec.26, Twp 24, Rng 32E

Lat 32.188361; Long. -103.645556*

*Exact Lat/Long will adjust to survey.
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Lea County, New Mexico

Y O1LFIELD WATER LOGISTICS
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C-108 - Item VI

Area of Review Well Data

THERE ARE NO WELLS WHICH PENETRATE THE
PROPOSED DEVONIAN FORMATION IN THE
ONE-HALF MILE AREA of REVIEW



> owL

PROPOSED WELLBORE
WELL NAME Gold Coast 26 Fed SWD No SPUD API#
POOL WD, DEVONIAN-! RIAN (97869) RIG RELEASE AFE#
LOCATION 2650' FSL & 2650' FWL COMP DATE
Sect 26, T-24S, R-32E DRILLING RIG
COUNTY/STATE Lea County, New Mexico
KB 3600 GL 3572
-« 28'above GL ;
I ) ~1 SURFACE CASING BTC
1 M > i DEPTH 750' SIZE 20" wr 94 GRADE _ J/K-55 BIT SIZE__ 26"
! - > CEMENT Lead 1025 sx ExtendaCem + 2% CaCl + 0 25 pps Celloflake (13 5 176yld) Tail 375 sx CI C +2% CaCl +
x - 0 25 pps Celloflake (14 8 ppg 1 34 yld ) Cement d to surface
L. B ‘ ! T
/] | ! 1stINTERMEDIATE CASING sTC
DEPTH 4900' SIZE 13-3/8" wT 68 GRADE HCP-110 BIT SIZE 17-1/2"
CEMENT Two Stage- Stq 1-Lead 2170 sx HLC + 5% Salt (12 7 ppg 1 94 yld) Tail 300 sx Class € cmt +2% CaCl(148ppg134yld)
Stg2-Lead 1820sxHLC +5% Salt (127 ppg194yld) Tal 200 sx CIC cmt + 2% CaCl (148 ppg 134yld)
Circulate cmt to surface
. DV TOOL 2,500
1 >
- ;:- 1.
e 2nd INTERMEDIATE CASING LTC
DEPTH 12200' SIZE 9-5/8" wr 535 GRADE HCP-110 BIT SIzE_12-1/4"
. . \/EMENT Two StageCmt Job Stg1-Lead 1535sxHLCcmt (119ppg245yld) Tail 100sxClHcmi. (142ppg127yid)
TOL 12,000' 4 , N\ Stg2-Lead 800sxHLC (119 245yld) Tail 100sxCIH(142 127yld) Circulate cmt to surface
J(/Q/ DV TOOL 5,000
s
+ LINER UFJ
7, DEPTH 12,000' - 17,050' SIZE 70" wT 35 GRADE _P-110 BITSIZE_ 8 1/2
- - . CEMENT 300 sx Class H cmt + additives ~
= BN
TJUBING C
! DEPTH 16950 SIZE __4-1/2" IPC wT 151 GRADE _ P-110 PKR _16955'
OPENHOLE | £125" OM
[}
[}
L___ TD - 19,000’
Drawn by Ben Stone
Rvsd 6/26/%




C-108 ITEM VII - PROPOSED OPERATION

Gold Coast 26 Federal SWD No.3

Commercial SWD Facility

Upon apérgva! of all permits for SWD, operations would begin within 30 days. Completion of
the well operations will take approximately 6-8 weeks. Facility construction/including instailation
of the tank battery, berms, plumbing and other and associated equipment would be occurring
during the same interval but at a different location from the well. In any event, it is not
expected for the construction phase of the project to last more than 60 days, depending on
availability of contractors and equap?nent At the time of this submittal, and subject to approval
of the BLM SWD right-of-way and the availability of the drilling contractor, the anticipated start
date 1s November 15, 2017

Configure for Salt Water Disposal

Prior to commencing any work, an NOI sundry(ies) will be submitted to configure the well for
SWD-and will detail the completion workover including all work otherwise described above, any
change to the procedure noted herein and to perform mechanical integrity pressure test per
ocD test procedures (Notify NMOCD 24 hours prior ) The casing/tubing annulus will be
monitored for communication with injection fluid or loss of casing integnity

Operational Summary
The SWD facility will not be fenced so that trucks may access for load disposal 24/7

The well and injection equipment will be a closed system and equipped with pressure imiting
devices and volume meters The annulus, loaded with an inert, anti-corrosion packer fluid: will
be monitored for pressure

The tanks will be equipped with telemetry devices and visual alarms to alert the operator and
customers of full tanks or an overflow situation.

Anticipated daily maximum volume 1s 25,000 bpd and an average of 15,000 bpd at a maximum
surface Injection pressure of 3410 psi (.2 psi/ft gradient — maximum pressure will be adjusted
when top of interval i1s determined)

Potential releases will be contained and cleaned up Immediately The operator shall repair or
othérwise correct the situation within 48 hours before resuming operations OCD will be
nOtIerd within 24 hours of any release greater than 5 bbls If required, remediation will start as
soon as practlcable Operator shall comply with 19 15 29 NMAC and 19 15 30 NMAC, as ‘
necessary and approprlate



C-108 ITEM VIl - PRODUCED WATER ANAYLSES

Item VII.4 - Water Analysis of Source Zone Water

(Note: The following data was supplied by COG as part
of the oniginal C-108 on the proposed well.)

Delaware
Bone Spring
Wolfcamp

Item VIL.5 - Water Analysis of Disposal Zone Water

Devonian

Water Analyses follow this page.
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WATER SAMPLES REPRESENTATIVE OF WATER BEING INJECTED INTO THE PROPOSED SWD WELL

D - I
2012103128 Gehrig Fed #2 Wiliam D Polk { 2/15/2012] 1/10/2012 116 400 251245 24| 6 47 2591500 352576
2011128362 Sly Hawk State 1 William O Potk | 9/28/2011] 8/13/2011 117 4406 256802 2616 50 2618000 410114
Bong Spring —_~ - o : T : :

Lab Test # | Lease Location i Salesman 1 Date Out | Sample Date| Specific Gravity | lonic Strength|  TDS pH | conductivity | Ca (mg/L)| Mg (mg/L}
2012104723 Phantom 18 State 2H William D Polk [ 2/29/2012]  1/6/2012 109 223 136209816 52 ! _| 615663 113253

Woifcamp ’ : I [ O

Lab Test # Lease | __Locaton s 1 | Date Out | Sample Date| Specific Gravity | lonic Strength} ~ TDS _} pH | conductvity| Ca (mg/L}| Mg (mgiL)
2012105892 . Augustus 10 1H 35/2012| /82012 | 106 146 8977155 (6 60 » | 396330 | 63383 |
2011128833 Trail Boss 4 4H Wiliam D Polk | 9/30/2011| 9/21/2011 105 1 7874589 [7 10 314300 | 406 00




81017 80 &858 32 f 34277 6422 3548 221 135200+ 24 27 12200 [ 3ve] 45000 1513000 78000 [2e 4]

B

8337963 5297016 13312, 3878 2008 54 90503 933 7300 ocs 7000 15130600 36000 oo

TH (CaCC3; Nagrgi K imgil] 2r fmgLiiFe (mgl, Baumgls Srimgely Mnurgd) Resstvily (CO3Tma0) COZ mg Ly OH mgily S04 tmg Ly © engity - CO2 (mgil)’ H28 (mg L
2093054 33508 27 SRV 44 260 /7L a3 414 88 138 1539 00 $Cy 850 92 83030 0G 14360 0060

%

TH (a3 Na (moils Kegil) Zn (mgiy Fo mg'ls Ba g} Semal] WA (mgilt Resstiaty 11CO3 imgrls CO3umg U OHmg Tr S04 Tmg/ly, CHmgill €O imalLi} HZS mg/ls
1335251 2832032 3WOT0 000 ‘783 17 wrIe ., non SR < 1 A 4. 95000 - S45000D° 8000 ¢ 000

1042123 2748000 43300 596 1 248 v8000 1 na1 oo T Toon 15000 - 455000C° 14000 ' 000




C-108 - Item VII.5

Water Analysis — Disposal Zone - Devonian

Inje:t!onwmmnamaaewn .
MadDogiSM '
- SEC15-TIS-RUE
(Dovonlan Formation Waten Nmm:snemh Ragh\
* P.O.Bx 740
Sundown, TX T9I72-0740-
l cmmm
Lob Teern Leocer» MMﬂ
(433) 428.7240
Water Analysis Rep*ort by Baker Petrolite
Company. OEVON ENERGY CORPORAYION saksRDT 33517
Reglon: PERMIAN BASIN Awumuamw FWGARD‘(ER msnmm
Area: " JAL NM Sample & 481511 .
LeaselPlgform:  MAD DOG ‘15" LEASE Anglysis ID¥: 102320
Enilty (or well 8)c 4 AnalysisCost  §90.00 \
Formationy; DEVONIAN
Samplo Polnt:  WELLHEAD ’ .
. .. " Sumenary Anslysis of Samplo SMSITQ I3 ¥
. | Ssmpting Oata: 082410] anions iCil £%33 ] Cations gt ea’
Anysts Qate: WMDY eprortdo: a1 116031 | sosum: 242823 103838
Aratyst: - LEAHOURAN{ picamonamte: 23080 - ¢.{ Magnestom: 280, - 2481
s mnergmy:  ense cms — - ,.:: C am deu:nm o '3.3
~ |Doratty (c/emd, tonnean): 1051 Phosshote: : Gartum: 10 0.0t
. M;ﬂ\fcﬁﬁﬂ MQ- 1 mﬁ * JM: . a °t!‘\
Scets: Porasiur: 410 1077
- " Alurrinuey; .
wm 20FP Hycrogen SUfide: 153PPM | Chvomium
Qagen: A £H o1 Grre of samptng: 84) .
Commertie: o
pH a1 thro of anafysls: Margenese: 0200 0.0t
pH used In Catixtation: a4 | woz:
Conditions ‘)" ' Valuss'Cslculated st the Givon Condiliona < Amounts of Scate in (1000 dbi .
A lGauge | - Catelts - Gypsum Anhydrito Celostio Barito (7%
" [7eP roga: || €acOy. |  CaSOg2M,0 cas0, 550, 8250, prese |
1. ¥..; pst / ndex, ' Amount | Index Amount | Infox Amount§ Index Amoint| lIndéx  Amount pai
80 | o [l 6107 | 0A2 00 <& 009 015 040 122 05 0t
00| 0 \jtre ' see? { 048 000 €43 000 018 040 104 - 0eS 002
12071 0 \[ 14 %0 | €49 000 |, 038 000 €18 000 083 085 008
UG} 0 (158 ess | 085t 000 £31 002 045 600 078 033 009

" Ran g mwmmunmawmmﬂmmmmmndwawum
mt&mawwahmmu ramwuummmammammm .
mrmmmmummmm nhmmhmmmwmm



C-108 - Item VIII

Geologic Information

The Devonian, Silurian and upper Ordovician all consist of carbonates including light
colored dolomite and chert intervals interspersed with some tight limestone intervals.
Several thick sections of porous dolomite capable of taklng water are present within the
subject formations in the area. It 1s reasonableto assume that a Silurian section 1s
present between the Devonian and Ordovician (Montoya) although the top depth of
Silurian and Ordovician intervals is uncertain at this time. If the base of Devonian and
top of Silunian and/or Ordovician rocks come in as expected the well will only be drilled
deep enough for adequate logging rathole

At a proposed depth of 19,000’ BGL (Below Ground Level) the well will TD approximately
2, 000’ below the estimated top of the Devonian. Mud logging through the interval will
ensure the target interval remains in Devonian, Silurian and Ordovician. Once Devonian
Is determined, the casing shoe depth will be set at an approximate maximum upper
dégth of 17,050’ BGL TD and maximum applied depth will occur approximately at
19,000’ BGL. Injection will occur through the resulting openhole interval.

The Devonian is overlain by the Woodford Shale and Ordovician (Montoya) rock i1s
underlain by the Middle and Lower Ordovician; Simpson and Ellenburger

Fresh water in the area is generally available from the Santa Rosa formation State
Engineer’s records show water wells in the area with a depth to groundwater of 380

feet.

There are NO water wells located within one mile of the proposed SWD



C-108 ITEM X - LOGS and AVAILABLE TEST DATA

A log strip from the State 29 ‘)’ Well No.1, APl No.30-025-26158,
located in J-29-24S-33E is attached.

This well 1s approximately 3 1 miles east of the proposed SWD
and shows the top of the Devonian and the Woodford Shale confining strata.

LOG STRIP FOLLOWS
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C-108 ITEM XI - WATER WELLS IN AOR

The NM Office of the State Engineer database indicates there are no
fresh water wells within one mile of the proposed SWD.

o8 New Mexico Office of the State Engineer
gﬁ Active & Inactive Points of Diversion

(with Ownership Information)

No PODs found
PLSS Search
“Section(s) 22 23 24 25  Township 24S Range 32E
28 27 34 35
- 38
The da('a 1s furrushed by ihe NMOSENSC anu 18 accep.ed by 11e recipient with the exp thal the OSE/SC make no P or implied the

relrbility, us1vdiy 'or suitab Ity for my particulr purposae of tne datn -
6/3/117 4 30 PM Page 1 of 1 ACTIVL & INACTIVE POINTS OF DIVERSION




C-108 ITEM XI — WATER WELLS IN AOR

Depth to Groundwater

The NM Office of the State Engineer database indicates there are no
fresh water wells within one mile of the proposed SWD. Depth to
ground water in the area is shown to be 380 feet.

New Mexico Office of the State Engmeer

LIPS/

. Water-Column/Average Depth:to Water

A CLW##### inthe {R=POD has
POD suffix mdlcales the  been replaced,
POD has been replaced 'O=orphaned,

& no longer serves a C=the file is (quarlers are n-NW»Z-NE 3—SW 4-SE)
- water right file ) closed) (quarters are smallesl ) larges!) (NA083 UTM in melers) (In feet)
i P s "'7“(“ /‘ Poob‘n«fwrlwyh" . U\"* e v )‘X ‘ )
o Sub-- aqaQ - . Dopth Depth Water
. POD Number Code basin County'64 16 '4 Sec Tws Rng ) S Well Water Column
C-01932- c ED 3142 245 32& 628633 35671881 &H 492
C 02350 ED 43 10 245 32 625826 3566333 §F 60
C 03527 POD1 C LE 12303 248 PE 625770 3568487 §3 500
A
C 03528 POD? C LE 11215245 32 626040 35661298 541
. N .. e ' e {
C 03530 POD1 C LE 34307 24S 3E 620886 35661563 550
€ 03555 POD1 C LE 22105245 32E 622709 356923163 600 ?’10} gzi) 3

Average Depth to Water 380 feet
Minimim Depth 380 fael
Maximum Depth ' 36"6%@61

ERT IR I N VI - - - W e N @l e w B s W e Bowe w3 e

" Record Count: 6
PLSS Search:
Township. 24S Range* 32E

“*UTM location was derived from PLSS - see Halp

r ~1Tha data'is furnistied by the NMOSE/SC and is"accepted by the recipient with'the axpmssed understanding that.the OSEIISC make no warranties,
X noxpmssod of lmpﬂed conceming the accuracy, completeness, reliability, usabllity, or. sultabimy for any particular, purpose of the 'daa -

1614117 808°AM Page'1 of 1 WATER COLUMN/ AVERAGE
\ ; DEPTH TO WATER

“




C-108 ITEM Xil - GEOLOGIC AFFIRMATION

We have-examined available geologic and engineering data and have
.found no evidence of open faults or other. hydrologic connection
between the disposal interval and any underground sources of drinking
water.

: SOS Consultmg, LLC

Project: Owl SWD Operating, LLC
’ Gold Coast 26 Federal SWD No.3
Reviewed 5/31/2017



- C-108 ITEM XIII - PROOF OF NOTIFICATION

IDENTIFICATION AND NOTIFICATION OF INTERESTED PARTIES "

Exhibits for Section

Leasehold Plat
List of Interested Parties
Notification Letter to Interested Parties
Proof of Certified Mailing

Published Legal Notice



Gold Coast 26 Fed SWD Well No.3 - Leasehold Plat
(Attachment to NMOCD Form C-108, Application for Authority to Inject.)

Ay

Ny’ OWISIWDYOpC g e

LEGEND

T.1 = NMNM-120907 — COG Operating, LLC
T.2 - NMNM-0061936 — Chevron USA, Devon Energy

N

B AR
SOS Consulting, LLC




C-108 ITEM XIIl - PROOF OF NOTIFICATION
INTERESTED PARTIES LIST

SURFACE OWNER

1

U S. DEPARTMENT OF INTERIOR (Notified via USPS Certified Mail)

‘Bureau.of Land Management

Oil & Gas Division

~620 E Greene St

Carlsbad NM 88220

OFFSET MINEMS LESSEES and OPERATORS (All Notified ia USPS Certified Mail)

v

BLM Léasés NMNM-120907 (T.1 on plat.
Lessee & Operator

COG OPERATING LLC

Attn: Brian-Collins

2208 W Main Street

Artesia, New Mexico 88210-3720

BLM Lease NMNM-0061936 (T.2 on plat.)
Lessee .-

CHEVRON USA, INC

6310 Deauville

Midiand, TX 79706

BLM LeaseS NMNM-113964; NMNM -1 19276

‘Lessee”
.DEVON ENERGY PRODUCTION CO., LP

333 W ‘Shendan Avenue
OKC OK 73102-5010

REGULATORY

NEW MEXICO OIL CONSERVATION DIVISION (FedExed original and copy)
1220 S St Francis Dr
Santa Fe, NM 87505

" U.S DEPARTMENT OF INTERIOR (FedEx'ed copy)
" Bureau of Land Management
- Ol &.Gas Division

620 E Greene St.
Carisbad, NM 88220



May 30, 2017

s ¢

via U.S: Certified Mail

To Whom It May Concern

Owl SWD Operating, LLC, Dallas, TX, has made application to the New Mexico Oil Conservation
Division to' drill and complete for salt water disposal the Gold Coast 26 Federal Well No 3 The

< proposed commercial operation will be for produced water disposal from area operators As

: mducated in the notice below, the well Is located in Section 26, Township 24 South, Range 32 East
in Lea County, New Mexico

Dlsposal will be into the Devonian, Silurian and Ordovician formations through openhole from
approxnmately 17,050 feet to 19,000 feet at a maximum surface pressure of 3410 psi

'Follogvlng 1s the notice published in the Hobbs News-Sun, Hobbs, New Mexico on or about June
1, 2017

LEGAL NOTICE

Owl SWD Operating, LLC, 8214 Westchester Dr Ste 850, Dallas, TX 75255 1s filing Form C-108 (Application
for Authonty to Inject) with the New Mexico°Oil Conservation Division seeking administrative approval for
a salt water disposal well The proposed well, the Gold Coast 26 Federal SWD No 3, Is located.2560' FSL

" and 2560 FWL, Section 26, Township 24 South* Range 32 East, Lea County, New Mexico Produced water .
from area production (Delaware, Bone Spnng and Wolfcamp formations) will be commercially dlsposed
into the Devonian, Silurian and Ordowvician formations at a depth of 17,050" to 19,000' at a maximum
surface pressure of 3410 psi and a rate limited only by such pressure The proposed SWD well s located,
approximately 27 miles west/northwest of Jal

Interested parties wishing to object to the proposed application must file with the New Mexico Ol Conser-
vation Division, 1220 St Francis Dr, Santa Fe, NM 87505, (505)476-3460 within 15 days of the date of thls

- “notice . Additional information may be obtained from the applicant's agent, SOS Consulting, LLC, (903)488—
9850 or, email Info@sosconsulting us

Yois have been identified as a party who may be interested as an offset operator or lessee.




You are entitled to a full copy of the application A full copy in PDF format on a mini-CD
will be arnving within a few days of this notice. If you do not receive 1t, please call or’
;email SOS Consulting, LLC at 903-488-9850, info@sosconsulting.us, and a copy will be
expedited to you and may also be sent via email if preferred

Thank you for your attention in this matter.

Best regards,

25

'Bén Stone, SOS Consulting, LLC
* Agent for-Owl SWD Operating, LLC

Cc Application File



C-108 - Item X1V

Proof of Notice (Certified Mail Receipts)

U S. Postal Service™

' CERTIFIED MAIL® RECEIPT

Domes!:c Mail- Only

For dellvery mformatlon vnsn our websnte at www.usps.com®.

$
Extra Services & Fees (check box, add fee
[ Retum Recelpt hardcopy)

Bureau of Land Management
|G 8tata,

620 E Greene St

‘U.S. Postal Service™.
‘CERTIFIED MAIL® RECEIPT

Carlsbad Field Office - O&G Division

A

1 ﬂ Domestic Mail Only
LM
o
o
0 CeruﬁedManFee
l'\
miE
- [Extra Services & Fees (check box, add fee es,
3t DRemmHoeelpt(hardcopyj PR ]
o rl:]RatumFleoelpt $
3 .| []Certified Mail Restricted Delivery ~ $
O | CJAdutt Signature Required - $
[J Adutt Signature Restricted Delivery $ ___|
O |Postage +
afd e
]
m TomlPostageandFeea (0 57

CHEVRON USA, INC
6310 Deauville
Midland, TX 79706

denr et

-
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v

7015 040 0007 9482 ::55[1

- g
T
.
o
ru
=0
x
o
fom|
(=]
o
o
x
i
o
$
Lr
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o
r\_

J:S. Postal Service™

‘CERTIFlED MAIL® RECElPT

Domesuc Mail Only :

Extra Services & Fees (check bax, add f_‘
O Rowum Hacelpt(haldcopy)
[JRetum Recelpt (electmnlc) % Pt i1
[ cCertified Mail F Delivery s o «
[CJ Adutt Signature Required -
DAduit ‘Ddiverys s 72, o !
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st COG OPERATING, LLC 77
&5 Bt Attn Bnan Colins - -
2208 W Main Street,

._Attesia_New_ Mexico 882_10 3720,

isit our w

% FICIAL

Certified Mail Fee

IExtraServ:ces&Feescheckbo&eddfaemW/ A {

[ Rstum Recelft (r. $ 2

[ Return Recelpt (sleétrontc) s [ 4/0 Postmark

[OCestitied Mall Restricted Dellvery  $ 8 Here

[J Adult Signature Required $ L /

(] Acu Sgnature Restrted Defivery § = &

Postage e 1 1"4, /
I\ ‘f’

otal Posiage and Fees

U D
o DEVON ENERGY PROMBN/ .......

COMPANY, LP
333 W Sherndan Ave
OKC, OK 73102
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Compiete jtems 1, 2, and 3.
mmmwmdﬂﬂum

LETE THIS SECTION

| SENDER:

" & Completeitems 1, 2; antf 3.
B Print your name and address on the reverse

COMPLETE THIS SECTION

80 that we can return the cand to yau. ‘¢0that w'can retum thecard to you.
Attach this.card to theiback of thie mailplece, W -Attach this card fo tho'back of thomallplete,
otouﬂ'leﬂgg" ko $pace permits. .orenﬂwﬁmtllspmpenmn
Afticlo Addressed toe . N
DEVON ENERGY PRODUCTION COG OPERATING, LLC ,
COMPANY, LP Attn Brian Collins
333 W Shendan Ave 2208 W. Main Street
OKC, OK 73102 Artesia, New Mexico 88210-3720
- — h = e gxbe'lm ,*gm@mw
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C-108 - Item X1V

Proof of Notice - Legal Notice
Newspaper of General Circulation

LEGAL NOTICE
June 1, 2017

Owl SWD" Operating, LLC,
8214 Westchéster Dr .

Ste'850, Dallas, TX:75255 IS
fifing ,'Form £ C-~108
(Applncatlonzfor Au!homy to
Inject) with the New Mexico
Oil Conservation Division
seekmg. admumslratwe
approval_fora salt ‘water
disposal well The proposed
well, the Gold-Coast 26
Federal .SWD' "No‘3, 1s
located 2560‘ FSll‘and 2560'
FWL, Section 26, -Tawnship
24 South: ‘Range 32 Easl,
Lea County. ‘New:Mexico
Produced watér:from.area
production’ (Delaware Bone
Spring "and~Wollcamp
formations) will be
commercqally dlsposed into
the Devoman,“Sulunan and
Ordovician’ formatlons ata
deplh of 17;050' t0”19,000°
al 'a maximum. surface
pressure of 3410:psi and a
rate A:mntednonly by such
pressure The :proposed
SWD well 1s located
approxnmately 27 miles
west/northwest of Jat

Interested parties wishing.to
object 1o .the proposed
applncauon musl file with the
New M»exlco ¢ Ol
Conservation; D:vnsmn 1220
St Francis Dr’,iSanta.Fe,
NM 87505, (505)476 13460
within 15 days ofthg date}ol
this nolice , Addmonal
informaton may be obtained
from theapplicant's agent,
SOS Consulting, LLC,
(903)488-9850-0r, email
mto@sosconsullmg us
#31809

The above 1s the “Proof Copy” sent from the Hobbs News-Sun.
The affidavit of publication will be forwarded as soon as It 1s received.



Affidavit of Publication

STATE OF NEW MEXICO
COUNTY OF LEA

|, Daniel Russell, Publisher of the Hobbs
News-Sun a newspaper published at
Hobbs New Mexlco solemnly swear that
the cllppmg attached héréto' was published
n the regular ‘and enure issue of said
newspaper and not a supplement thereof
for a period of 1 1ssue(s)

— [ ——

Beginning with the 1ssue dated
June 01,:2017

and ending with the issue dated
June 01, 2017

‘Publisher

Sworn and subscribed to before me this
1st day of June 2017

i‘.‘r 4;31 J/:..ﬁ_ﬁp

My commlssron exprres‘ »r f ;
February 28 2020 . )
(Seal) i 7

.
L. »

This newspaper (5 duly qualified to publish
Iegal notices;or advertrsements within the
meamng of Sectron 3 Chapter 167, Laws of
1937 and payrient of feés for said

i

{

£l

ZS LEGALNOTICE . -
f dune’1, 2017 "
€ Owl SWD Operating, LLC,
% 214 WGstchastesr D1 .

{‘ pllcalicn (or Aulhorlly to-
eci) with the New Mexico

{ Conservation Division
soeklng administrative
a provat for«a salt watar

P well The (?
wall, the' Gold Coast 26
stederal SWD No 3, is

M...,.M 5

}!ocaled 2560' FSL and 2560'
§FWI. 26, Township
24 South, n e’32 East,’

Lea County,” ﬂmw Mexico |
iProducad water from area?
rproduction (Delaware, Bone
iSpring and Wolfcamp]
glormatlons will® be:
commerclally ed imog
dthe Devonlan, Silurian and;
Ordovician formations. at &’
“depth of 17,050 to 19,000
;al a maxlmum surface
. pressure of 3410 psi'and a
{rate timited only by such s
gresaure The proposed
WD well is located:
rapproxlmalely 27 miles
&wos!lnorlhwest of Jai

3
Interested parties wlshm
?“ob]ecl to, the oposged
¥ e cation ¢ with the
. " )
‘"Conservaﬂm Division, 1220
, .St .Francis.Dr, Santa fe, -
XTNM 87505, (605 76:3460
- dwithtn 1 15 days of the date of
flhls notice. Additional
. tion ma boobtalned
SOS Consumng.
feoaé -9850 or, emall i
Eno aoaconsultlng us

A |

67104420 00194276
BEN STONE

SOS CONSULTING, LLC

P O BOX 300

COMO, TX 75431



4,z0/’3

C-108 Review Checklist: Receved ______ W* *x“ ‘Add Reguest Reply Date Suspended [Ver 15)

ORgER TYPE WFX/PMX¢SWD/Number Order Date Legacy Permits/Orders

= o
Well No #53 "Well Name(s FOJJ CocSH 24
N
APl 300 25-Peadin g spudDate 1 31D NeworOld = (UIC Class ll Primacy 03/07/1982)

26
Footages 26 g /vy Lot or Unit ¢ Sec 2 3o Tsp 294 Rge 32 £ County L Ze

= . . "— e 5t Larian
General Location X 30y e & r~l/ -’4L Pool D < De PoolNo T 2. £+
= B e

BLM 100K Map ~)J4L‘ Operator ch/(’ S OGRID 3(.?37f Contact %d‘-dha; ﬁ’:éﬁ‘
COMPLIANCE RULE 59 Total Wells l ? Inactive Fincl Assur, Compl Order’r’MJ" IS 59 OK? 2 Date é W’)

WELL FILE REVIEWED () Current Status 'f /’O,DOS c

WELL DIAGRAMS NEW Proposed () or RE-ENTER Before Conv (O) After Conv (O Logs in Imaging [1//4

Planned Rehab Work to Well

'

Well Construction Deta{ls B orse::Ise(I"l‘D)npe D:;t::?ﬂ) &:ﬂfg‘f Cement Top and Determination M ethod
Planned __or Existing __Surfacel 2.(,/, ) wil J Stage Tool S o <z, Lk:;.g /Y S4 =
Planned__or Existing __ Interm/Prod 1-‘://3;( Y ;00 2 GD i‘ﬁ o/ SQ/-F‘,‘g /&/J‘IL
Planned__or Existing __Lrnhnanl:od {L..Y‘r W AN & e 292 $4$‘< g/b',»‘fg_/
Planned__or Exlstmg_‘ProdI@r /779 S’D Rov I 2 Do /L 3b
Planned__or Existing___ Liner|
! - Ing Length ‘
Planned__or Existing'__ OH / PERF \fhco .\ ﬂ{%' Completion/Operation Details
“Injection Lithostratiaraphic Units Depths (ft) ]ﬁjéctlon'j;lfsonﬁnmg Tops Dnlled TD /9 ﬂ(fl) PBTD
AdjacentUmit  Litho ‘Struc Por TR omote oo U | [ 7000 | NEWTD___ NEW PBTD
Confining Unit Litho  Struc  Por !‘z & _I_m NEW Open Holti or NEW Perfs, (O
Proposed Inj Interval TOP ’ Tubing Size k, i Inter C?a@?
Proposed Inj Interval BOTTOM Proposed Packer Depth ft )
Confiting Unit  Litho * Struc ' Por ~ Min Packer Depth (100-ft hrmit)
Adjacent Unit” Litho . Struc » Por | [EEaalsraliniim ey Proposed Max Surface Press < O s
AOR ‘Hydrologic and Geolm Information Admin Iny Press 34 | D (0 2 psi per ft)
POTASH R 111 P_A[lgﬂ\/ohcew BLM Sec Ord (O WIPP () Noticed? Salt/Salado T B NW Ciff House fm
FRESH WAT*?R Aquifer 'A'/! /; Max Depth HYDRO AFFIRM STATEMENT By Qualified Per§!2'm
NMOSE Basin /- ) CAPITAN REEF thru adJ‘_ @ No Wells within 1-Mile Radius? ___ FW Analysis
> & le e
Disposal Fluid Formation Source(s) L{J;J Analysis? _____ On Lease () Operator Only () or Commercial (Q_—
Disposal Int inject Rate (Avg/Max BWPD) Protectable Waters? Source System Closed or Open

HC Potential: Producing Interval"_AdAformerly Producing? Method Logs/DST/P&A/Other__h&4 f‘l‘\’b-Mnle Radius Pool Map (O

AOh Wells 1/2-M Radius Map?_"\ Well List? Total No Wells Penetrating Interval Horizontals?

Penetratln,; Wells No Active Wells_K1/ Num Repairs?____on which well(s)? Diagrams?_____

Penetrating Wells No P&AWells_ Num Repairs?____on which weli{s)? Diagrams?___

NO'l:ICE: Newspape; Date /:!lf_/'/___ ,w\/\éeral Owner ng A Surface Owner B ™ N DateG6- 2 290,77
RULE 26 7(A) Identified Tracts? _\.I_Affected Persons __ (2.0 0‘ Lhezevrow N Date ’&,7_,7«3! 7"

Order Conditions:  Issues /‘MV\L—'\’}-I_ Eh[)w\ by A T bl aer 1D )1y 4boc c 6 e

Y <y 2 ¥ | 2




