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©5-2017 MAM (1B PASC 1715698575
NEW MEXICO OIL CONSERVATION DIVISION Sii1%
- Geological & Engineering Bureau - % /\
1220 South St. Francis Drive, Santa Fe, NM 87505 . ./

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND
REGULATIONS WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Applicant: Devon Energy Production Co., LP OGRID Number: 6137
Well Name: _Taylor Draw 7 Fed 1H & Taylor Draw 7 Fed com 2Y API:30-025-41146& 30-025-42693,
Pool: (41440) Lusk; Bone Spring Pool Code 41400

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION INDICATED
BELOW

1) TYPE OF APPLICATION: Check those which apply for [A]
A. Location - Spacing Unit — Simultaneous Dedication
DNSL D NSP(PROJECT AREA) l_—_l NSP(PRORAT!ON UNIT) D SD

B. Check one only for [I]or[Il]
[ 1] Commingling - Storage — Measurement
[JoHC [Xct8  [Blc  [pc [Jos [Jowm
[ 1] Injection - Disposal — Pressure Increase — Enhanced Oil Recovery
CIWFX  [JPMX  [JSwWD [JIPI [JEOR [JPPR

FOR OCD ONLY
D Notice Complete

2) NOTIFICATION REQUIRED TO: Check those which apply.
A.[7] Offset operators or lease holders

Royalty, overriding royalty owners, revenue owners Application
Application requires published notice Content
Notification and/or concurrent approval by SLO Complete

Notification and/or concurrent approval by BLM
Surface owner

For all of the above, proof of notification or publication is attached, and/or,
No notice required

IOTMOUO®
OOOodo

3) CERTIFICATION: | hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. | also understand that no action will be
taken on this application until the required information and notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

06/02/17
Erin Workman Date
Print or Type (405) 552-7970
Name

Phone Number

i Wndeme

Erin.workman@dvn.com

Signature e-mail Address



——— Devon Energy Corporation 405 552 7970 Phone
333 West Sheridan Avenue Erin workman@dvn com

L -]
Oklahoma City, OK 73102-5010
devon

June 2, 2017

[l
B

Mr. Michael McMillan

State of New Mexico

Oil Conservation Division
1220 S St. Francis Dnive
Santa Fe, New Mexico 87505

Re:  Central Tank Battery
Taylor Draw 7 Fed 1H & Taylor Draw 7 Fed Com 2Y

APL: 30-025-41146 & 30-025-42693
Pool: (41440) Lusk; Bone Spring
Lease: NMNM104685, & NMNM025779A
County: Lea Co., NM

Dear Mr. Ezeanyim:

Please find attached the OCD Form C-107B application for a Central Tank Battery for the
aforementioned wells.

Attached 1s a copy of Bureau of Land Management approved NOI.

The working interest, royalty interest and overnding royalty interest owners are not identical;
notification has been sent via certified mail (see attached).

Subsequently dnlled wells that produce from the subject pools within the project areas approved by
this order may be added to this commingling authority by submittal of a Sundry Notice to the
Engineering Bureau in Santa Fe.

/
Should you have any questions or need further assistance, please do not hesitate to contact me at
(405) 552-7970.

Sincerely,

gulatory Compliance Professional

Enclosures



District | State of New Mexico Form C-107-B

1625 N French Drive, Hobbs, NM 88240

Energy, Minerals and Natural Resources Department Revised June 10, 2003

Dastrict 11

<1301 W Grand Ave, Artesia, NM 88210
Distrct 111 OIL CONSERVATION DIVISION Submut the onginal
g?:nﬁ:;?cms Road, Aztec, NM 87410 1220 S St Francis Drive application to the Santa Fe
1220 S St Francis Dr, Santa Fe, NM Santa Fe, New Mexico 87505 office with one copy to the
87505 appropnate District Office

APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)

OPERATOR NAME Devon Energy Production Co, LP
OPERATOR ADDRESS 333 W Shendan Avenue, Oklahoma City, OK 73102
APPLICATION TYPE

O Pool Commingling  [JLease Commingling  BdPool and Lease Commingling  [JOff-Lease Storage and Measurement (Only 1f not Surface Commingled)
LEASE TYPE O Fee O State B Federal

Is this an Amendment to existing Order? [OJYes BINo If“Yes”, please include the appropniate Order No
Have the Bureau of Land Management (BLM) and State Land office (SLO) been notified in writing of the proposed commingling

Byes [ONo
(A) POOL COMMINGLING - fill if Pool Commingle
Please attach sheets with thie following information
Gravities / BTU of Calculated Gravities / Calculated Value of
(1) Pool Names and Codes Non-Commingled BTU of Commingled Commingled Volumes
Production Production Production

@)
3
)
(5)

Are any wells producing at top allowables? [JYes [Neo
Has all interest owners been notified by certified mail of the proposed commingling? OYes [ONo

Measurement type  [JMetening  [] Other (Coriohs & Well Test Method)
Will commingling decrease the value of production? [JYes [JNo If “yes”, descnbe why commungling should be approved

(B) LEASE COMMINGLING
Please attach sheets with the following information

m
2
3
“

Pool Name and Code

Is all production from same source of supply? [JYes [INo

Has all interest owners been notified by certified mail of the proposed comminghng? BdYes [ONo
Measurement type  [KMetening  [] Other

(C) POOL and LEASE COMMINGLING

Please attach sheets with the following information

(1)

Complete Sections A and E

(D) OFF-LEASE STORAGE and MEASUREMENT
Please attached sheets with the following information

¢y
2)

Is all production from same source of supply? [BJYes [No
Include proof of notice to all interest owners

(E) ADDITIONAL INFORMATION (for all application types)
Please attach sheets with the following information

ey
)
&)

A schematic diagram of facility, including legal location
A plat with lease boundaries showing all well and facility locations Include lease numbers 1f Federal or State lands are involved
Lease Names, Lease and Well Numbers, and API Numbers

I hereby certify that the information above 1s true and complete to the best of my knowledge and behief

- l}_%\h"k&-—v\
SIGNATURE &3~ — & TITLE Regulatory Comphiance Prof DATE _ 06/02/2017

TYPE OR PRINT NAME Enn Workman TELEPHONE NUMBER (405)552-7970

E-MAIL ADDRESS Ernn workman@dvn com




APPLICATION FOR CENTRAL TANK BATTERY\OFF LEASE MEASUREMENT, SALES, &
STORAGE

Proposal for Taylor Draw 7 Federal Wells:
Devon Energy Production Company, LP 1s requesting approval for the Central Tank Battery\Off Lease Measurement, Sales, &
Storage for the following wells

Federal Lease NMINM 104685 (12.5% Royalty Rate)
Well Name Location API Pool 41440 BOPD 0G MCFPD BTU

Taylor Draw 7 Fed 1H Sec 7, NESE, T198, R32E 30-025-41146  Lusk, Bone Spring 103 376 121 11897

Federal Lease Federal CA NMNM 135835, NMNM 104685, NMNM025779A (12.5% Royalty Rate)
Well Name Location API Pool 41440 BOPD 0OG MCFPD BTU

Taylor Draw 7 Fed Com 2Y Sec 7, SESE, T19S, R32E 30-025-42693  Lusk, Bone Spring 652 380 352 1190

Attached 1s a map which displays the federal leases and well locations 1n Section 7, T19S, R32E
The BLM’s interest 1n these wells are 1dentical
Oil & Gas metering:

The central tank battery 1s located on the Taylor Draw 7 Fed 1H location m Sec 7, NESE, T19S, R32E The production from each
well w1ll ﬂow mnto a common header then each well flows 1nto 1ts own three phase separator with a Micro Motion Coriolis Meter
to meter the o1l, mag meter to meter the water, and gas allocation meter to meter the gas  VRU Meter #677-00-101 will be
allocated back to each well utilizing a percentage of each wells monthly o1l production

The Taylor Draw 7 Fed 1H Battery will have three o1l tanks that these two wells will utilize and they have a common DCP CDP
#723334-00° whlch 1s on location at the Coyote 14-1 Battery located 1n Section 14, NWNE, T19S, 31E, Eddy County, NM O4l,
gas, and water volumes from each well producing to this battery will be determined utiizing individual metered separators Oil
sold through a common Smith LACT Meter 1335E10167.

The Taylor Draw 7 Fed 1H flows into the common header then into a three phase separator, where after separation gas 1s routed to
the gas allocation meter #677:49-100, then combines with the gas from the Taylor Draw 2Y and the VRU meter and ﬂgivs to DCP
CDP Meter #723334-00 The produced water and o1l are separated, the o1l'1s then metered with a Micro Motion Corolis Meter
S\N14380993 then flows 1nto a common o1l line with the Taylor Draw 7 Fed 2Y, then into a common heater/treater and into one of

the 500 bbl o1l tanks The water 1s metered using a mag meter, then flows to the FWKO, and to one of the 500 bbl water tanks,

along with the water from the other well

The Taylor Draw 7 Fed 2Y flows 1nto the common header, then to a three phase separator, where after separation-gas 1s routed to
the gas allocation meter #677-49-217, then combines with the gas from the Taylor Draw 7 Fed 1H and the VRU meter and flows
to DCP ‘CDP Meter #723334-00 The produced water and o1l are separated, the o1l 1s then metered with a Micro Motion Conohs
Meter S/N14504227, then flows into a common o1l line with the Taylor Draw 7 Fed 1H, into a common heater/treater, and 1nto
one of the 500 bbl o1l tanks The water 1s metered using a mag meter, then flows to the FWKO, and to one of the 500 bbl water
tanks, along with the water from the other well

O1l production for each well will be allocated on a daily basis based on each well’s Corolis Micro Motion Meter located
downstream of the metered separators The Coriolis meters will be proven, as per API, NMOCD, and BLM specifications, when
mstalled, once per nonth for the first 3 months (to establish a consistent repeatability factor), and then quarterly thgreafter the
factor obtained will be used to allocate the production volumes Gas production will be allocated on a daily basis utlllzmg the gas
allocation meter for each well The gas from the VRU and the gas allocation meters will commingle and flow nto the DCP CDP
#723334-00, these meters will be calibrated on a regular basis per API, NMOCD and BLM specifications The BLM and OCD will
be notified of any future changes 1n the facilities

Process and Flow Descriptions:

The flow of produced fluids 1s shown 1n detail on the enclosed Taylor Draw 7 Fed 1H Process Flow Dlagram along with a
description of each vessel and map which shows the lease boundaries, location of the wells, facility, and gas sales meter The
commungling of this production 1s the most effective, economic means of producing the reserves and will not result 1n reduced
royalty or improper measurement of production The proposed commingling will reduce operating expenses as well as reduce the
surface facility footprint and overall emissions



Devon Energy Production Company, LP understands the requested approval will not constitute the granting of any right-of-way or
construction nights not granted by the lease instrument Row NMNM105089, NMNM 129860, NMNM 129897, & NMNM 129970

have been granted

Working, royalty, and overriding interest owners are not 1dentical and have been notified of this proposal via certified mail (see
attached )

Signed é o

Printed Name Ern Workman
Title Regulatory Complhance Professional
Date 06/02/17
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State of New Mexico AUG 2 1 2014

Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISIGHEC
1220 South St Fiancis Dr
Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

Form C-102
Rewvised August 1 2011

Submit one copy to appropriate

District Office

] AMENDED REPORT

' APE Number ! Poot Code ? Pool Name
30-025-41146 41440 Lusk, Bone Spring
¢ Properis Code % Prapern Namc * Well Number
39849 TAYLOR DRAW 7 FEDERAL tH
TOGRID Mo * Operator dame ? Elevation
6137 DEVON ENERGY PRODUCTION COMPANY, L.P 36182
» Surface Location
L1 or lot no Section | Township Ringe t.ot Idn Tect from the Narth/South line Feet from the East/West line Counts
I 7 198 R2E 1650 SOUTH 260 EAST LEA
“ Bottom Hole Location if Different From Surface '
UL or ot no Sectinn Towuship Rnge Lot Idn Fect from the Nasth/South line Feet fram the Fast/West line Counts —_
3 7 198 R2E 1994 SOUTH 253 WEST LEA
" Dedicated Acres | Jowt or Infilt | Consoltdation Code  {'* Order No
160 84
No allowable will be assigned to this completion until all interests have been consohdated or a non-standard unit has been approved by the
diviston~
b0 0 neessist snam NBT4OE 264333 T " OPERATOR CERTIFICATION :
NW CORNER SEC 7 T N 0 CORNER SEC 7 T NE CORNER SEC 7 1 hwrebiv corfs diai the informaaaon consmned heran (s tee coxd compices
. LAT =.:326822069N | LAT = 3206822750 N I AT = 326822604 N 1 the best of m krowleddge and befief am( thas dhis organizaton dither
) )LONG = 1038143075W l LONﬁM;P 12}'3;’05('.6_?)06w i LONG = 1037970314 W owns o workag wierest or wrisnsed narerul witerest m the land inctuding
P . M. ST '
‘ NME SIEZA:?II ({:) ; N = 61234857 l NN 5:‘ 6EIA;35§F52 the proposed borom hole locanon or has a nght o dnll this wﬂrglhu
c;; £ = 701027 38 | £ = 70370019 | £ = 706342 %0 § locarton pursuant o @ contruct with an owner of such 2 imneral or working
n l ' | | ~ wnierest ar @ 6 volunier pooling awreemén or a compulsary pooling
; 3 KA ' I ] r—o:f arder hervrofore enteredd In the division i
- o Skt T T T " 3/17/2014
2 | ' I 2 |l Sitharure Date
'é' Lor 2 J ] ! :
~N
‘ - i | I = Megan Morave¢, Regulalory Analyst
Pamed Name
| | !
W Q CORNER SEC 7 | J ' £ 0 CORNER SEC 7 _Megan Moravec@dvn com
LAT = 32 6750365N | j ! LAT = 326749969 N E-manl Addsess
LONG = 103 8142876W : , LONG = 1037970173W i
¢ | NMSP EAST (FT K ! NMSP EAST (fT
> coasaa 3 I nnon[ DRAW "7" FEDERAL jifi N = eoemsz *SURVEYOR CERTIFICATION
€= Mquossss— 3 3 fA'f‘T"_ 526722731 N (NADB3) E—70§360 59 t hereby cc'm[y har rhe uell-l ation shown on this
) 255 I Lo";(; R "‘ozzr)gnwyw | surFace "é plat uas}pf rEdVi’;m eld '9‘(’3 }/’ ctual sureys
NM
§ \ ! N = 608718 71 | LOCATION ~ marle/h@e ?r m(.lp'\ﬂp;;u Ivlan nd that the
» \\ BorTom, = 70p107 12 l . N
b= OF—HOLE ~ .mn;t: ri'% Frect /n*)be ?;7' mh bl/l?f
S BOTTOM OF HOLE |
, LT, = 32 67396N____ s ssr?a R4 2 279 7
~ i) T LONG = 103BI32103W | | S
b a1 NMSP EAST (FT) o [P T
8 & Y N soo0s054 I 3 Is
& £ = 701381 15 - I . r
2 SW CORNER SEC '7 S Q CORMNER SEC 7 ISE CORNER SEC 7 2
LAT = 326677810N LAT = 32 6677607N AT = 328677364 N
LONG = 1038142675 W LONG = 103 8055900'W LONG = 1037970047 W | -
NMSP EAST (FT) NMSP EAST (FT) NMSP EAST (FT) Curiticate Number FILI ARAMILLO PLS 12797
N = 607060 31 N = 607065 11 N = 60707052 SURVEY NO 13321\
£ = 70106535 E = 70573587 € = 70637783
$8952°32°W 267094 FT SBU'34°16'W 264258 F1

PP 1697 FST & 213

TCL, Sec 7, T19S, R32E

Project Arca
Producing Area

| E——
—3

SEP 05 2014
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State of New Mexico Form C-102
Energy, Minerals & Natural Resources Department Revised August 1, 2011
OIL CONSERVATION DIVISION W“W”Wm
1220 South St. Francis Dr. Disrie
Santa Fe, NM 87505 (0 AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

VAP! Namber 7 Pool Cods T od Name
30-025-42693 41440 Lusk; Bone Spring
* Property Code 'M&m ¢ Wel) Rumber
313577 TAYLOR DRAW 7 FED COM Y
’oclupNo. - ¢ Opervator Name * Rovation
6137 DEVON ENERGY PRODUCTION COMPANY, L.P. 3612.1
- » Surface Location
Uloricton. | Section | Township | Bavge | Lotldn | Feetfromthe | NortuBoothUno | Vet from the Eest/West [ne County
| 7 198 32E 668 SOUTH 400 EAST LRA
. » Bottom Hole Locauon If Different From Surface
Uleristoo. | Section | Towmsip | Rangs | Lotids | Fotfromthe | Neri/Soomalics | Fretfomts | EasuWem lne County
4 7 198 32E 400 SOUTH 290 WEST LEA
" Dediceted Acves |© Jolut or Infill | Consalidation Code |© Order No.
160.81
Noallt;{wable will be assigned 1 this completion until all interests have been consolidated or a pon-standard unit hos been approved by the
‘division.
) _NeysYIBY 267343 1 _NBFOSIE 284933 T , " OPERATOR CERTIFICATION
NW CORNER-SEC ‘7 | N Q CORNER SEC. 7 " NE CORNER SEC 7 $bercby cerly it ke lael couphoe ) the
w = 326822080N ' AT = 2.8822750’» AT = 32.6B22604'N et of ey Encrotatyy aed beflef, ondd Bz thls orgiyTion ciber caey &

N 4'-0’“'* = 1038143075% "M:'u; (ﬂ) G, = IOJJWDM(W ety (averee o avicasad ated Dverect O che k! bactmideg dhs preposs]
| Ne Glzlﬂgl No ! i FB Son Aot lotim or &z o righe 00 €1l ity well @ chiy bocado R 2
% £ s 701027 38 ) | WW | E o 706834290 g o contnat wit) on avcrcrf sk ¢ mlterd o ohleg barren. v v
s | | : 5 vl poieg agrommens or & conpetiors pooling nise beverafies comwal

> { | - byse.
| IR AND LONGIVEE COORDIMATES  _ __ _ . _ — . _ _— _ _ rt - ‘
2 el i
2 J 'ma%gnmwm \ 2 Trina C. Couch, Regulatory Analyst
0 Pried Narme
1SURFACE ! oom

. | | i trina.couch@dvn.

b S oysasasn | | T =

LONG. =" [O38142876W , _ _ . _ . LONG. =_103.7820173 |

e | . iRl | "SURVEYOR CERTIFICATION
- |E = 701046 45 | € = 708360 59 Ihereby certify that the weth ocasion Secrea on s plat was

BorToH OF HOLE FAYLOR DRAW *7* u’b coM 2y Nﬁmwmdmwmb~wm

my sipervision, Mmmmhmaumnm

g W ur = 32,6888780'N } a 3519_,
#mmm | Wr = 32 sas
&= m‘ LONG = :gs mnw
= g N
2 E ©.70) g N = 80 (
4 ’ } -E =
g BOTTOM ' SURFACE
® / OF HOLE -LOCATK)N »
SW CORNER SEC 7 S Q (ORNER SEC / SE coamsa SEC 7
34 8 LAT = 325677810N (AT = J2E677607H WAT » 77364 N 4003?—-—-
V, (LONG = 1038142675V LONG = 1038055300W LOMG = los 9704 TN .
250" \wse East (FT) NMSP EAST (FT) NWSP EAST (FT) 8
N = 607059 3) N = 607086 11 N = 60707052
£ = 70108555 E = 70373587 € = 70637783 l
8573w 267094 FT ’ SBYS4'1 264258 FT

SUBVEY NO 236D

?l’

s



WORKING INTEREST OWNERS
TAYLORDRAW 7 FED 1 H
TAYLOR DRAW 7 FED COM 2Y
Section 7-T19S-R32E
Lea County, New Mexico

WI Owners:

‘ De{/on Energy Production Company, L.P.
333 West Sheridan Avenue
Oklahoma City; OK 73102

COG Operatlng, LLC
600 West III|n0|s Avenue
Mndland TX 79701 (9214890152718100049524)

Concho Oil & Gas, LLC
600 West lllinois Avenue
Mldland X 79701 (9214890152718100049531)

S0 Moutray Propertles, LLC
P 0 Box 1598
- Carlsbad NM 88221-1598 (9214890152718100049548)

McVay Drilling Company
P 0. Box 2450
qubs, NM 88241-2450 (9214890152718100049555)

Rovalty and ORRI Owners:

Bureau‘of Land Management
620 E/ GREENE
CARLSBAD, NM 88220 (9214890152718100049562)

erght Mlnerals LLC
PO BOX 72312
SANTA FE, NM 87504 (9214890152718100049579)

BP America Production Company
501 WESTLAKE PARK BLVD
HOUSTON, TX 77079 (9214890152718100049586))
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LEA CO NEW MEXICO

This map & for illus trative pur poses —
NEL-E 1..  neither a legally recorded map nor a survey and
is not intended to be used as one. Devon makes
(’(:‘.‘V‘OI], no warr anty,repres entation, or guarantee of any
kind regar ding this map.
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1in. = 1,375 feet

B  Surface Location

(C  Central Tank Battery

@® Sales Meter
—P«— Flow Line

Comm Agreement

D Project Area

Drillable Leasehold

[ ] usaNMNM 104685
NMNM 0025779A




Taylor Draw 7 Fed 1H Battery
Sec 7 T19S R32E
1650'FSL & 260'FWL
Eddy County, N.M
API# 30-025-41146

Production System: Closed

1} Oil sales by tank gauge to tank truck.
2} Seal requirements:

A. Production Phase: On all Tanks.

(1) All valves 5 sealed closed.

|Sales Phase: On Tank being hauled.

(1) Valve 1 sealed closed. _@_
(2) Valve 3 sealed closed. ;@_
(3) Valve 4 sealed closed. .

(4) Valve 5 sealed closed. _L
{5} Misc. Valves: Plugged or otherwise
Junaccessable. e o
NOTE: Valve 2 is either a test or roll line

if there is a valve 2 it will be sealez£>
closed.

Ledger for Site Diagram

Valve #1: Production Line

@

Valve #2: Test or Roll line

Valve #3: Equilizer Line
Valve #4: Circ./Drain Line
Valve #5: Sles Line

Valve #6: BS&W Load Line
Burledilines: z — =-ro-issdscss=

Firewall:

Wellhead:

Stak-pak:
|Production line:

Water line: -

Gas Meter

&

ppep

'y

#2Y three
phase

S\N14504227

500bbl G\
Tk#3

"500bbl Oil
TK#2

500bb! Oil
TK#1

69068

B g
®\ '—@ A,
Turbine Met?"Q e

#1H three S\N14380993

Turbine Meter phase
<+— Richards Unit
VRU'S
Tank #
69070
' Tank #

/ 69069

LACT MTR #
1335E10167

Tank #

1

! #1H ChK MTR

1
\—-E—\;
;

#1H INLET Taylor Draw 7 Fed Com 2Y HEADER DCP Sales
#2Y INLET r e ————— —— = 723334-00 (Off Location)
e —— — | 677-49-100 Located at the Coyote 14-1
f STy - o — 3 Taylor Draw in Section 14, T195, 31E,
i =1 Eddy County, NM.
t
v

FS

g

FWKO

; /
VL_%:T@— Flare MTR

VRU MTR Taylor Draw 677-11207
677-004101 #2Y ChK MTR
! 677-49-217

1
1
1
1
1
'
1
1
]
I
1
1
|
1
]
|
'
1
i
'
i
'
'
1
1
1
1
1
i

———— & NORTH

Taylor Draw #1 Flowline (Buried)

®Taylor Draw Fed Com 1H Battery
Sec 7 T19S R32E

/ <4+——  Location Entrance

1650'FSL & 260'FWL
Eddy County, NM
API# 30-025-41146

~

Flare




Taylor Draw 7 Fed Com 2Y
SE/4 SE/4, S7, T19S, R32E
665' FSL & 400’ FEL
Lea, New Mexico
API #30-025-42693 NMNM104685

Production System: Open

1} Oil sales by tank gauge to tank truck.
2} Seal requirements:

A. Production Phase: On all Tanks.

§(1) All valves 5 sealed closed.

Sales Phase: On Tank being hauled.

(1) Valve 1 sealed closed. _JL

1(2) Valve 3 led cl d.

@
(3) Valve 4 sealed closed. !
_®

(4) Valve 5 sealed closed.

{5} Misc, Valves: Plugged or otherwise
unaccessable. e
NOTE: Valve 2 is either a test or roll line
if there is a valve 2 it will be sealed
closed. @

Ledger for Site Diagram

Valve #4: Circ./Drain Line .

Valve #6: BS&W Load Line Q

Buried Lines: ~  "TotTmooomeees

Firewall:

Wellhead: ®
Stak-pak
Stak-pak:

fProduction line:

{Water line: ——————————

e @) @ ©

Valve #1: Production Line @
Valve #2: Testor Roll line @
Valve #3: Egquilizer Line Q

Valve #5: Sles Line . |

Taylor Draw 7 Fed Com 2Y well

Flow line to the Taylor Draw 7 Fed 1H Battery




devon

Devon Energy Producton Company
333 W Shendan Avenue
Oklahoma City, Oklahoma 73102
Phone (405)-552-7970

Enn Workman@dvn com

June 2, 2017

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Interest Owners

Re: Central Tank Battery
Taylor Draw 7 Fed 1H & Taylor Draw 7 Fed Com 2Y

API: 30-025-41146 & 30-025-42030
Pool: (41440) Lusk; Bone Spring
Lease: NMNM104685 & NMNM025779A
County: Lea Co., NM

To whom 1t may concern:

This 1s to advise you that Devon Energy Production Company, LP, 1s f}lmg an application with the
New Mexico Qil Conservation Division (“NMOCD”) seeking approval for a Central Tank Battery for
the above mentioned wells.

A copy of our application submitted to the Division & the Approved BLM application 1s attached.
Any objections or requests that a hearing should be held regarding this application must be
submitted to the New Mexico O1l Conservation Division Santa Fe office within 20 days from the
date of this letter.

Subsequently drilled wells that produce from the subject pools within the project areas approved
-by this order may be added to thhs commingling authonty by submittal of a Sundry Notice to the
Engineening Bureau n Santa Fe.

Please contact the undersigned at (405) 552-7970 should you have any questions or need

anything further.

Sincerely,

Devon Energy Production Company, L.P.

Erfth Workman
Regulatory Compliance Professional

Enclosure



WORKING INTEREST OWNERS
TAYLORDRAW 7 FED 1 H
TAYLOR DRAW 7 FED COM 2Y
Section 7-T19S-R32E
Lea County, New Mexico

WI Owners

Devon Energy Production Company, L P
333 West Sheridan Avenue
Oklahoma City, OK 73102

COG Operating, LLC
600 West lllinois Avenue
Midland, TX 79701 (9214890152718100049524)

Concho O1l & Gas, LLC
600 West lllinois Avenue
Midland, TX 79701 (9214830152718100049531)

Moutray Properties, LLC
P O Box 1598
Carlsbad, NM 88221-1598 (9214890152718100049548)

McVay Drilhng Company
P O Box 2450
Hobbs, NM 88241-2450 (9214890152718100049555)

Rovalty and ORRI Owners:

Bureau of Land Management

620 E. GREENE
CARLSBAD, NM 88220 (9214890152718100049562)

Wright Minerals LLC
PO BOX 2312
SANTA FE, NM 87504 (9214890152718100049579)

BP America Production Company
501 WESTLAKE PARK BLVD
HOUSTON, TX 77079 (9214890152718100049586))



g e UNITED STATES

DEPARTMENT OF THE m’rﬂ;@ﬁl‘lsbad Field fﬁ

BUREAU OF LAND MANAGEM

SUNDRY NOTICES AND REPORTS ON W (Pel‘atﬂl‘ C
Do not use this form for proposals to drill or to re-enter an

abandoned well. Use form 3160-3 (APD) for such

proposals.

FORM APPROVED
OMB NO. 1004-0137
xpires: January 31, 2018

5. Lease Serial No.
yM NM104685

6. If Indian, Allottee or Tribe Name

SUBMIT IN TRIPLICATE - Other instructions on page 2

7. If Unit or CA/Agreement, Name and/or No.
NMNM135835

1. Type of Well 8. Well Name and No.
® Oil Well [J Gas Well [J Other Multiple-See Attached
2. Name of Operator Contact: ERIN WORKMAN 9. API Well No.
DEVON ENERGY PRODUCTION COM-Mzil: Erin.workman@dvn.com Multiple--See Attached
3a. Address 3b. Phone No. (include area code) 10. Field and Pool or Exploratory Area
6488 SEVEN RIVERS HIGHWAY Ph: 405-552-7970 LUSK

ARTESIA, NM 88211

4. Location of Well  (Footage, Sec., T., R., M., or Survey Description)
Multiple--See Attached

11. County or Parish, State
LEA COUNTY, NM

12. CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
. 0O Acidize O Deepen O Production (Start/Resume) 0O Water Shut-Off
& Notice of Intent '
O Alter Casing O Hydraulic Fracturing  [J Reclamation 0O Well Integrity
O Subsequent Report [ Casing Repair O New Construction O Recomplete ® Other o
O Final Abandonment Notice [ Change Plans O Plug and Abandon O Temporarily Abandon Surfoce Commingling
O Convert to Injection O Plug Back O Water Disposal

13. Describe Proposed or Completed Operation: Clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports must be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 must be filed once
testing has been completed. Final Abandonment Notices must be filed only after all requirements, including reclamation, have been completed and the operator has

determined that the site is ready for final inspection.

Devon Energy Respectfully requests a Central Tank Battery\Off Lease Measurement, Sales, & Storage

for the following wells:

Taylor Draw 7 Fed 1H
30-025-41146

Sec. 7, NESE, T19S, R32E
Lusk; Bone Spring
NMNM104685

30-025-42693
Taylor Draw 7 Fed Com 2Y

14. 1 hereby certify that the foregoing is true and correct.
Electronic Submission #375423 verifi

For DEVON ENERGY PRODUCTJON COM LP, sent to the Hobb
Committed to AFMSS for processing by DUNCAN WHITLOCK on 05/09/2017

Title  REGULATORY COMPLIANCE PROF.

Name (Printed/Typed) ERIN WORKMAN

Ji by the BLM Well Information System

s
(17DWO0059SE)

Signature (Electronic Submission)

Date  05/09/2017

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

_ApprovedBy Lo p 7« T ANV T L L
Conditions o roval, if any, are attached. Approval of this notice does not warrant or
certify that th&"applicant holds legal or equitable title to those rights in the subject lease
which would entitle the applicant to conduct operations thereon.

Title 72/ 57

Da{/?// 7

Office (F()

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United
States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

(Instructions on page 2)

** BLM REVISED ** BLM REVISED ** BLM REVISED ** BLM REVISED ** BLM REVISED **



Additional data for EC transaction #375423 that would not fit on the form

Wells/Facilities, continued

\ ‘

Agreement Lease Well/Fac Name, Number APl Number Location

NMNM104685 NMNM104685 TAYLOR DRAW 7 FEDERAL 1H  30-025-41146-00-S1  Sec 7 T19S R32E NESE 1650FSL 0260FEL
NMNM135835 NMNM104685 TAYLOR DRAW 7 FED COM 2Y  30-025-42693-00-S1 Sec 7 T19S R32E SESE 665FSL 400FEL

32 669567 N Lat, 103 798226 W Lon

32. Additional remarks, continued

Sec 7, NESE, T19S, R32E
Lusk, Bone Spring
NMNMO025779A & NMNM104685

The central tank battery I1s located on the Taylor Draw 7 Fed 1H location in Sec 7, T19S, R32E The
production from each well will flow into a common header then each well flows into its own three
phase separator with a Micro Motion Coriolis Meter to meter the oll, mag meter to meter the water,
and gas allocation meter to meter the gas VRU will be allocated back to each well utilizing a
percentage of each wells monthiy ol production

The Taylor Draw 7 Fed 1H Battery will have three oil tanks that these two wells will utilize and

they have a common DCP CDP #723334-00 which is on location at the Coyote 14-1 Battery located in
Section 14, T19S, 31E, Eddy County, NM OlIl, gas, and water volumes from each well producing to
this battery will be determined utilizing individual metered separators Ol sold through a common
Smith LACT Meter 1335E10167

Row NMNM105089, NMNM129860, NMNM 129897, & NMNM129970 have been granted
Working, royalty, and overnding interest owners are not identical and have been notified of this

proposal via certified mail (see attached )

Attachments Deliverables




Bureau of Land Management
Carlsbad Field Office
620 East Greene Street
Carlsbad, New Mexico 88220
575-234-5972

Taylor Draw 7 Federal 1H & Taylor Draw 7 Fed Com 2Y
3002541146 & 3002542693
! Leases NMNM104685, NMINMO025779A and CA- NMNM135835

Devon Energy Production Company
May 9, 2017

Condition of Approval
Surface commingling, off lease storage measurement and sales.

This approval 1s subject to like approval by the New Mexico Oil Conservation Division
This agency shall be notified of any spill or discharge as required by NTL-3A

This agency reserves the right to modify or rescind approval whenever it determines continued use of the
approved method may adversely affect the surface or subsurface environments or product accountability

This approval does not constitute night-of-way approval for any off-lease activites Within 30 days, an
application for nght-of-way approval must be submitted to the Realty Section If not already done

Approval for combining production from various sources I1s a priviiege which 1s granted to lessees for the
purpose of aiding conservation and extending the economic life of leases Applicants should be cognizant that
failure to operate in accordance with the provisions outlined in the Authorized Officer's conditions of approval
and/or subsequent stipulations or modifications will subject such approval to revocation

Gas measurement for allocation must be measured as per Federal Regulations, AGA and API requirements
for sales meters \

All gas and oll subject to royalty shall be measured as per federal regulations and shall be reported to ONRR
as required All gas which is vented, flared or used on lease shall be reported as per NTL-4A to ONRR Al
gas which 1s vented or flared shall be subject to royalty, unless prior approval was given by the authorized
officer

This agency shall be notified of any change in sales method or location of sales point

Additional wells and/or leases require additional commingling approvals

10 Notify this office 24 Hrs prior to any meter proving to aliow time for an inspector to witness



——

wCName, "Z7E ] 00 T well APEZ - [~ Date - < |- 0N Prod” |.. GasProd | WitrProd |
TAYLOR DRAW 7 FED 1H 300254114600 11/30/2016 11 20 465 7,416 29
TAYLOR DRAW 7 FED 1H 300254114600 12/31/2016 97 56 1,047 4,864 29
TAYLOR DRAW 7 FED 1H 300254114600 1/31/2017 782 64 2,560 5,134 55
TAYLOR DRAW 7 FED 1H 300254114600 2/28/2017 974 78 3,023 5,778 95
TAYLOR DRAW 7 FED 1H 300254114600 3/31/2017 1,120 28 3,411 5,421 78
TAYLOR DRAW 7 FED 1H 300254114600 4/30/2017 628 99 1,799 2,156 33
TAYLOR DRAW 7 FED COM 2Y 300254269300 11/30/2016 626 35 264 798 71
TAYLOR DRAW 7 FED COM 2Y 300254269300 12/31/2016 2,614 49 1,480 1,687 71
TAYLOR DRAW 7 FED COM 2Y 300254269300 1/31/2017 1,939 34 764 1,641 45
TAYLOR DRAW 7 FED COM 2Y 300254269300 2/28/2017 1,959 67 598 1,547 05
TAYLOR DRAW 7 FED COM 2Y 300254269300 3/31/2017 1,840 04 868 1,393 22
TAYLOR DRAW 7 FED COM 2Y 300254269300 4/30/2017 1,353 51 1,244 991 67



v¥

Production Summary Report
API: 30-025-42693
TAYLOR DRAW 7 FEDERAL COM #002Y
Year Pool Oil(BBLS) |Gas(MCF) |Days P/l
~11/1/2016|141440] LUSK,BONE SPRING _631) 264 10
.12/1/2016|[41440] LUSK,BONE SPRING 2617 1480 31
"1/1‘/2017 (41440] LUSK,BONE SPRING 1941)-~ 764 30]
2/1/2017 [41440] LUSK,BONE SPRING 1960}- , 598 28
‘3[1/2017 [41440]'LUSK,BONE SPRING 1841} . 868 31
J4/1/2017 [41440] LUSK,BONE SPRING 1353} 1244} 30}
cum- 7 76135 85573
) Production Summary Report
API: 30-025-41146
TAYLOR DRAW 7 FEDERAL #001H
sl\"w'“’ A .. . .
Year. >~ , ]JPool Oil(BBLS) .|Gas(MCF) |Days P/I
-[12/172016][41440] LUSK,BONE SPRING 22~ 465 30]
12/1/2016 [41440]‘LU$K,BONE SPRING 991" 1047 24
1/1/2017 [41440]'LUSK,BONE SPRING 786 2560 30
|-~ 27172017|(41440] LUSK,BONE SPRING 975| - 3023 28
I--3/1/2017[[41440] LUSK,BONE SPRING 1124 3411 31
1. 4/1/2017][41440].LUSK,BONE SPRING 629 1799 20]
cum. |- : 49121] = 83187




