Revised March 23, 201 7

RECEIVED:

101/20/'7 REVIEWER:.LRL: : TYPE:N‘SL $PE_N§CLI7Z/?31/4O
" NEW MEXICO OIL CONSERVATION DIVISION # |
- Geological & Engmeenng Bureau —-

1220 South St. Francis Drive, Santa Fe, NM 87505 '

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY. FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND
REGULATIONS WHICH REQUIRE PROCESSING ATTHE DIVISION LEVEL IN SANTAFE . -

Applicant: EOG Resources ' OGRID Number: 7377
Well Name: Neptune 10 State Com No. 703H Well - _ API: 30-025-43806

Pool: WC-025G-09 S243310P; Upper Wolfcamp P°°| Code 98135

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION

-~ - INDICATED BELOW :I =
1) TYPE OF APPLICATION: Check those which apply for [A] e
A. Location - Spacing Unit ~ Simultaneous Dedication 7 I
ORsL ] NSP(.»ROJECT AREA) CINSPproranoninm ~— LISD

‘B. Check one only for [1Tor] II ]
[1] Commingling — Storage — Measurement
COoHc.  Ocms  [Orpc Opc Hos Howm
[ 1l ] Injection - Disposal ~ Pressure Increase — Enhanced Oil Recovery
COwrex Opmx [JsSwD [Pt [JEOR [IPPR

. : ' FOR OCD ONLY
2} NOTIFICATION REQUIRED TO: Check those which apply. _ B/Nohce Complete

Offset operators or lease holders
B.[] Royalty, overriding royaity owners, revenue owners

A . A . ) o IZ Application
C.[] Application requires published notice ; _ : Content
D.[] Notfification and/or concurrent approval by SLO o Complete
B Notification ond/or concurrent cpprovol by BLM 7 ’ L P

F. [] Surface owner:

Gy For all of the above, proof of notification or pubhcohon is oﬁoched and/or,
H.[] No notice required

3) CERTIFICATION: | hereby certify that the information submitted with this application for
administrative approval is accurate and complete to the best of my knowledge. | also

understand that no action will be taken on this opphcohon until Ihe required information and
no’nflcohons are submitted to the Division.

Note: SIaIemenI must be compIeIed by on Indivlduul with manogerlol and/or supervlsory capacity.

" August 1, 2017
. Jordan L. Kessler : v ‘ Date

" Print or Type Name
505-988-4421

 Phone Number - -

. jlkessler@hollandhart.cdm
Slgnofure\ - e-mail Address




HO LLAND & H ART. u Jordan L. Kessler

Associate

Phone (505) 954-7286
Fax (505) 983-6043
JLKessler@hollandhart.com

August 1, 2017

VIA HAND DELIVERY

David Catanach &3
0il Conservation Division

New Mexico Department of Energy, o
Minerals and Natural Resources !
1220 South Saint Francis Drive

Santa Fe, New Mexico 87505 i

Re:  Application of EOG Resources, Inc. for administrative approval of an‘unbfthoddx
well location for its Neptune 10 State Com No. 703H Well in the W/2 W/2 of Section
3 and Section 10, Township 24 South, Range 33 East, N.M.P.M., Lea County, New
Mexico.

Dear Mr. Catanach:

EOG Resources, Inc. (OGRID No. 7377) seeks administrative approval of an unorthodox
well location for its Neptune 10 State Com No. 703H Well to be completed within the WC-025
G-09 S243310P; Upper Wolfcamp (Pool Code 98135) underlying Sections 3 and 10, Township
24 South, Range 33 East, NM.P.M., Lea County, New Mexico. This well will be drilled from a
surface location 164 feet from the South line and 1,217 feet from the West line (Unit M) of Section
10. The upper most perforation will be located 330 feet from South line and 1,170 feet from the
West line (Unit M) of Section 10 and the lower most perforation will be 330 feet from the North
line and 1,170 feet from the West line (Unit D) of Section 3. Since this acreage is governed by the
Division’s statewide rules which provides for wells to be located no closer than 330 feet to the
outer boundary of the spacing unit, the completed interval for this well will be unorthodox because
it is closer than 330 feet to the eastern, southeastern, and northeastern boundaries of the project
area.

EOG is the operator of the Neptune 10 State Com No. 701H Well, an existing Wolfcamp
well located in the W/2 S/W and S/W N/W of Section 3 and the W/2 W/2 of Section 10. The
working interest ownership is identical in the W/2 W/2 and the E/2 W/2 of Sections 3 and 10.
Approval of the unorthodox completed interval will allow EOG to use their preferred well spacing
plan for horizontal wells in this area and thereby prevent waste.

Exhibit A is a draft Well Location and Acreage Dedication Plat (Form C-102), which
shows that the completed interval of the proposed Neptune 10 State Com No. 703H Well
encroaches on the spacing and proration units to the East, Northeast, and Southeast. _

_ Holland &Hart we
Phone [505] 988-4421 Fax[505] 983-6043 www.hollandhart.com
110 North Guadalupe Suite 1 Santa Fe, New Mexico 87501 Mailing Address PO.Box 2208 Santa Fe, NM 87504-2208
Aspen Boulder Carson City Colorado Springs Denver DenverTech Center Billings Boise Cheyenne Jackson Hole LasVegés Reno Salt Lake City Santa Fe Washindton,D.C. (4]




HOLLAND&HART. u

Exhibit B is a land plat for Sections 3 and 10 and the surrounding sections that shows the
proposed Neptune 10 State Com No. 703H Well in relation to adjoining units and existing wells.

Exhibit C is a list of the parties affected by the encroachment to the Northeast and
Southeast. As described above, EOG is the operator in the spacing proration unit comprised of the
E/2 W/2 of Sections 3 and 10 and ownership is identical to the proposed spacing unit. Accordingly,
there are no affected parties in the spacing units to the East of the proposed well. Each of the
parties listed on Exhibit C have been provided notice of this application by certified mail. A copy
of this application has been provided to the Bureau of Land Management-Carlsbad Office.

Your attention to this matter is appreciated.

Sincerely,

v A

Jotdan L. Kessler
ATTORNEY FOR EOG RESOURCES, INC.

cc: Bureau of Land Management
620 E. Green Street
Carlsbad, NM 88220




HOLLAND & HART. G

Jordan L. Kessler

. Associate
i Phone (505) 954-7286
|
|
{

Fax (505) 983-6043 .
JLKessler@hollandhart.com

August 1, 2017

VIA CERTIFIED MAIL
RETURN RECEIPT REQUESTED
l

TO AFFECTED PAR?TIES

Re:  Application of %EOG Resources, Inc. for administrative approval of an unorthodox
well location for its Neptune 10 State Com No. 703H Well in the W/2 W/2 of Section
3 and Section 10, Township 24 South, Range 33 East, N.M.P.M., Lea County, New
Mexico. |
|

Ladies and Gentlemen:

Enclosed is a copy of tlie above-referenced application which was filed with the New Mexico Oil
Conservation Division on this date. Any objection to this application must be filed in writing
within twenty days from this date with the applicant and the New Mexico Oil Conservation
Division, 1220 South St. Francis Drive, Santa Fe, New Mexico, 87505. If no objection is received
within this twenty-day [;)eriod, this application may be approved administratively by the Division.

If you have any questior:ls about this application, please contact the following:
i
Paul Boland |
EOG Resources, Inc.
1(432) 686-3666 !
Paul_Boland@eogresources.com

Sincerely,

Acd

Jordan L. Kessler
ATTORNEY FOR EOG RESOURCES, INC.

Holland & Hart e
Phone [505] 988-4421 Fax[505] 983-6043 www.hollandhart.com
110 North Guadalupe Suite 1 Santa F:e, New Mexico 87501 Mailing Address P.O.Box 2208 Santa Fe, NM 87504-2208

Aspen Boulder Carson City Colorado Sp:rings Denver DenverTech Center Billings Boise Cheyenne Jackson Hole LasVegas Reno Salt Lake City Santa Fe Washington, D.C. &
i




Dismict | ) )
1623 N. French Dr.. Hobbs, NM 88240

Phone: (575) 3936161 Fax: (575) 3930720 -

8I§S.E:'NSI.MNMBS2IO

Phone: (375) 7681283 Fax: (575) 748-9720

1000 Rso Brazow Road, Aztec, NM 87410

Phons; (508) 3346179 Fax: (50%) 3346170

DigdalV
1220 8. 5¢ Francis Dr,, Sante Fe, NM 87503

Phone: (505) 476-3460 Fex: (305) 476-3462

Energy, Minerals & Natural Resources
ent
OIL CONSERVATION DIVISION

State of New Mexico

Departm

1220 South St. Francis Dr.
Sante Fe, NM 87505

FORM C-102
Revised Angost 1. 2011

Submit one copy to appropriate
District Office
[0 amenpED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

AP Number ] “Pool Code ’Pool Name
30-025- & 3504 | 98135 WC-025 G-09 S243310P; Upper Wolfcamp
TProperty Code — ~Toremrrts Name T
313956 NEPTUNE 10 STATE COM #703H
YOGRID No. ~ YOperator Name VEievation
7377 EOG RESOURCES, INC. 3613’
'9Surface Location _ _ '

UL orfot oo Section | Townshlp Range Lot Idn Feet from the North/South line Feet from the Eatt/West lins Coonty
M 10 | 24-S |33-E| - 164’ SOUTH 1217’ WEST LEA
ULerlotao. Section} Township Rangr Lot 4o} Feet from tbe Nerth/South line Feet frow the TasUWen line County
D 3 |[24-s|83-E| - 230’ NORTH | 1170 WEST LEA

Dedicsted Acres

'Joint or lafill ' Consolidation Code
320. 13|‘F -

No.

No allowable will be assngned to this completion until all interests have been consolidated or a non-standard unit has been approved by

the division.
v 20 e (e OPERATOR éERﬂFlCAﬂON
Rty >s | FBoTTOMHOLE LOCATION | | Y577 ey iyt o i e e .t ol g
17 ¥ NEW MEXICO EAST iy O berl of oy bacadrdge ond Wefist, @l Ol (ks orgesisstion cilhe
LA - /6\ NAD 1883 jowra ¢ vortg wadvrest o unirased mined tatvrest (8 (v lang Enchuding
1000 / YA\ XaT78874 ke premd cttom huly beation o s & rigM 1 énll (b well @ B
/ Y, Y=458721 mwu-ww-—qm-m-
1 W LAT N 222502648 nndociubdubirmsrapvitnihbnants
v 7 LONG. W 1035648490 = "
: }
16/17
11 o = L
/ .
7 ’é Xemaane Stan Wagner
/ / Y=456821 Privtsd Hame
1 yrhazem |
XeTTTT4533 / §'¢ : X2783024.39 C-mal Addrees
m1m4 éK 3] 2 vus1678.00
% lo]u "®SURVEYOR CERTIFICATION
y s'/ UPPER MOST PERF. ! hereby certify that the well location shoum on this
/ ,& NEWHEXTCOE&ST_ plat was plofted from field noles oj_ ectual surveys
NAD 1963 . mads’ by me or under My supsrvision, and tha! the
X=778%51 same i3 true (o fhe best of my betiaf.
A ; Y=M6723 :
/<] § ;g ' LAT: N 322257818
1] - LONG.: W 103.5648300
'6‘ z . i
7 J’g / r— -
/ SURFACE LOCATION
/ ;lﬁ NEW MEXICO EAST
/5 /|/ .NAD 1883
/7 Y X=T78989
A A ) Y=445558
4 /ﬁ A " LAT: N 322253263
170 ™
BNz
X i




EOG RESOURCES, INC.
NEPTUNE 10 STATE COM #703H UNORTHODOX LOCATION NOTICE TRACT PLAT
TOWNSHIP 24 SOUTH RANGE 33 EAST, LEA COUNTY, NM
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Exhibit C
Tract 1:

Murchison Bone Springs Drilling Program 1, LLC
7250 Dallas Parkway

Plano, Texas 75024

70171450000083775571

Khody Land and Minerals Company

as Nominee for RKI Exploration and Production, LLC
210 Park Avenue, Suite 900,

Oklahoma City, OK 73102 -

70171450000083775564

MEC Petroleum Corporation
414 W Texas Ave. #410
P.O. Box 11265

Midland, Texas 79701
70171450000083775557

Pickens Southwest Energy, LLC
8117 Preston Road, Suite 260
Dallas, Texas 75225
70171450000083775748

Mesa Southwest Energy, LLC
8117 Preston Road, Suite 260
Dallas, Texas 75225
70171450000083775731

Tract 3:

Devon Energy Production Company, L.P.
333 W. Sheridan Ave

Oklahoma City, OK 73102
70171450000083775724

ConocoPhillips Company
600 N. Dairy Ashford
Houston, TX 77079
70171450000083775717

i

EXHIBIT

_C__




Trainer Partners, Ltd.
P.O. Box 3788

Midland, TX 79702
70171450000083775700




. Lowe, Leonard, EMNRD

From: = | L }_i_iLowe Leonard EMNRD
‘Sent: . - Thursday, August 24,2017 8:48 AM
~To: SN Martin, Ed; Holm, Anchor E. - B S
Subject: . . . FW: APPROVED NSL-7572_EOG Resources Inc Neptune 10 State Com WeII No
. 322703H sec1024s 33E- e Rt

.blnﬁ:portance:. o : ,.ngh ”

- FYIL

From: Lowe; Leonard EMNRD .

-Sent: Thursday, August 24, 2017 8:48AM

“To: 'Jordan L. Kessler' <.|LKess|er@hoIIandhart com> - Do

Cc: Brown, Maxey G, EMNRD <MaxeyG.Brown@state.nm.us>; Mchllan Mlchael EMNRD .

<Michael. McMuIlan@state nm.us>; Goetze, Phillip, EMNRD <Phillip. Goetze@state.nm. us>; Jones William Vv, EMNRD; o
<WilliamV.Jones@state.nm.us>; ngover@blm gov' <jglover@blim:gov>; scaffey@blm gov' <scaffey@blm gov>
'rjsanche@blm.gov' <rjsanche@blm gov>; 'hsa@rwbyram com' <I|sa@rwbyram com>; Kautz, Paul EMNRD

<paul. kautz@state nm.us> . :

Subject: APPROVED NSL 7572 EOG Resources lnc Neptune 10 State Com Well No 703H SEC 10 245 33E

' Importance ngh

5 . 'Ms JordanL Kessler R BN e | "jjg;j“ SR o
The followmg admlnlstratlve order has been 1ssued and w111 soon be avallable onif
~the D1v151on S web site: http //ocdlma,qe emnrd state.nm. us/Imaangﬂ)efault aspx

e T T T

'EOG Resources Inc. - e R T
API #: 30-025-43806 | i
| .-.WELL Neptune 10 State Com Well No 703H SRR R Co

_ Leonard Lowe_-__";li_-»

- Engineering Bureau - o

0il Conservation Division = = o

- Energy Minerals and Natural Resources Department L
- 1220 South St. Frances o

Santa Fe, New Mexico 87004 ..

Office: 505-476- 3492 : O PP I ) S

~ Cell: 505-930-6717 . S R o R e

E- ma11 leonard lowe@state.nm.us

;_Websue http: //www emnrd state. nm us/ocd/




