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|  NEW MEXICO OIL CONSERVATION DIVISION $ R
- Geological & Engineering Bureau —

1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPI.ICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND
REGULATIONS WHICH REQUIRE PROCESSING ATTHE DIVISION LEVEL IN SANTA FE

. App“cqnf; Percussion Petroleum Operating, LLC : o - OGRID Numbe': 371755

Well Name: Goodman 22 No. 2H Well ' - - API:_30 -015 -
" Pool: Seven Rivers Glorieta Yeso Pool E N : Pool Code: 97565

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPI.ICATION

INDICATED BELOW N5L 5%

1) TYPE OF APPI.ICATION Check those which apply for [A]
' A. Location - Spacing Unit — Simultaneous Dedication

’ mL D NS P(PROJECT AREA) D NS P(PRORATION UNIT) D S D

B. Check one only for [1}or[i]
[1] Commingling — Storage — Measurement
- OpbHc [Ocm 0Opc [Orpc Cots - Clowv
[ 1] Injection - Disposal — Pressure Increase - Enhanced Qil Recovery
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L] WFX I:IPMX (Iswb [Jip [JEOR []JPPR

_ : FOR OCD ONLY
2} NOTIFICATION REQUIRED TO: Check those which opply. .
ANy Offset operators or lease holders : D Notice Complete
B.[] Royalty, overriding royalty owners, revenue owners , Application
- C.[[] Application requires published notice D Content
D.[] Nofification and/or concurrent approval by SLO Complete
E.[OJ Notification and/or concurrent approval by BLM

F. ] Surface owner :
G For all of the above, proof of nohflcohon or publlco'ﬂon is attached, cnd/or
H.[O No noftice required -

3) CERTIFICATION: | hereby certify that the information submitted with this application for
administrative approval is accurate and complete to the best of my knowledge. | also
understand that no action will be taken on this cpphcchon until the required information and

- nofifications are submitted to the Division. :

Note: Stalement must be compleied by an Indivldudl with managérlcl and/or supervisory capacity.

. » August 14,2017
Jordan L. Kessler ' } : o S Date
Print or Type Nome S .
505-988-4421

ﬂ4 \;( }\/ ~~ Phone Number
| V. —jikessler@hollandhartcom

Slgnc re ;  e-mail Address




HOLLAND&HART. Jordan L. Kessler

THE LAW OUT WEST Associate

Phone (505) 954-7286
Fax (505) 983-6043
JLKessler@hollandhart.com

August 14, 2017
VIA HAND DELIVERY

‘David Catanach

Oil Conservation Division

New Mexico Department of Energy,
Minerals and Natural Resources
1220 South Saint Francis Dr.

Santa Fe, New Mexico 87505

0z € o hiSny Lt
000 G0

::Re:  Application of Percussion Petroleum Operating, LLC for administrative
approval of an unorthodox well location for its Goodman 22 No. 2H Well in
the N/2 NE/4 of Section 22 and the N/2 NW/4 of Section 23, Township 19
South, Range 25 East, NMPM, Eddy County, New Mexico. '

Dear Mr. Catanach:

Percussion Petroleum Operating, LLC (“Percussion”) (OGRID 371755) seeks
.administrative approval of an unorthodox location for its Goodman 22 No. 2H Well (API
number pending) to be completed in the N. Seven Rivers Glorieta Yeso Pool (Pool Code 97565)
underlying portions of Sections 22 and 23, Township 19 South, Range 25 East, NMPM, Eddy
County, New Mexico. This well will be drilled from a surface location 847 feet from the North -
line, 2044 feet from the West line (Unit C) of Section 22. The upper‘most perforation will be
located 970 feet from the North line, 2516 feet from the East line (Unit B) of Section 22 and the
lower most- perforatlon will be 970 feet from the North line; 2597 feet from the West line (Unit
C) of Section 23. Since this acreage is governed by the Division’s statewide rules which provide
for wells to be located no closer than 330 feet to the outer boundary of the spacing unit, the
completed ‘interval for this well will be unorthodox because it is closer than 330 feet to the
eastern, southeastern, western, and southwestern boundaries of the project area. The completed

interval therefore encroaches on the 40-acre spacing units to the East, Southeast, West, and
Southwest.

Percussion is the operator of two vertical wells adjacent to the proposed spacing unit. -
Percussion operates the Ross Ranch 22 #3 vertical well located in the NE/4 NW/4 of Section 22.
Percussion also operates the Shelby 23 #1 well in the NW/4 NE/4 of Section 23. However,
workmg interest ownership is not common. Percussion has therefore notified the working
interest owners located in the NE/4 NW/4 of Section 22 and the NW/4 NE/4 of Section 23, along
with the affected parties in the spacing units to the Southeast and Southwest. Approval of the
unorthodox completed interval will allow Percussion to use their preferred well spacing plan for
horizontal wells in this area and fully develop the Yeso formation in the spacing unit.

Holland &Hart ue
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110 North Guadalupe Suite 1 Santa Fe, NM 87501 Mailing Address PO.Box 2208 Santa Fe,NM 87504-2208
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As support for this application, Percussion provides the following additional information
and exhibits: ; .

Exhibit A is the Well Location and Acreage Dedication Plat (Form C-102), which shows
the proposed non-standard project area and the non-standard location of the Goodman 22 No.
2H Well. ' :

Exhibit B is a land plat for Sections 22 and 23 and thé surrounding sections that shows
the Goodman 22 No. 2H Well in relation to the adjoining units and existing wells.

Exhibit C is a list of the parties affected by Percussion’s request for a non-standard
project area and an unorthodox location. Each of these parties has been provided a copy of this
application and all attachments by certified mail, and has been advised that if they have an
“objection it must be filed in writing with the Division within 20 days from the date the Division
receives this application.

Your attention to this application is appreciated
Sincerely,

N

Jordan L. Kessler
ATTORNEY FOR PERCUSSION PETROLEUM
OPERATING, LLC




HOLLAND&HART. u

THE LAW OUT WEST Jordan L. Kessler

Associate

Phone (505) 988-4421
Fax (505) 983-6043
jlkessler@hollandhart.com

August 14, 2017

VIA CERTIFIED MAIL
RETURN RECEIPT REQUESTED

TO: AFFECTED PARTIES

Re:  Application of Percussion Petroleum Operating, LLC for administrative

approval of an unorthodox well location for its Goodman 22 No. 2H Well in

~the N/2 NE/4 of Section 22 and the N/2 NW/4 of Section 23, Township 19
South, Range 25 East, NMPM, Eddy County, New Mexico.

L_adies and Gentleman:

Enclosed is a copy of the above-referenced application which was filed with the New Mexico Oil
Conservation Division on this date. Any objection to this application must be filed in writing
within twenty days from this date with the applicant and the New Mexico Oil Conservation

- Division, 1220 South St. Francis Drive, Santa Fe, New Mexico, 87505. If no objection is
received within this twenty-day period, this application.imay be approved administratively. by the
Division.

If you have any questions about this application, please contact the following:

Josh Grisham

Percussion Petroleum Operating, LLC
(713) 589-2337
josh@percussionpetroleum.com

Sincerely,

an L. Kessler
ATTORNEY FOR PERCUSSION PETROLEUM
OPERATING, LLC

Holland &Hart u»

Phone [505] 988-4421 Fax [505] 983-6043 www.hollandhart.com ]

110 North Guadalupe Suite 1 Santa Fe, NM 87501 Mailing Address PO.Box 2208 Santa Fe,NM 87504-2208
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focused.on excellence
in the oilfield

Septemb'e} 5’ 2017 - .

::To Whom It May Concern

- the stakmg of two wells for Percussion Petroleum Operatmg, LLC- the Goodman 22 1H and thei 8

Goodman 22 2H in Section 22, Townshlp 19 South Range 25 East, NMPM Eddy County, New
Mexlco In the survey of these’ two wells, we found and accepted corners that def ned the

the standard mile, 5,280. 0 feet. Because of thlS, some of the dlstances on the C—102 that show_
_such items asthe LTP and FTP may seem in.error. They: are not. e
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DISTRICT IV

1226 8. anta Fe, NM 87606

St. Francis Dr., 8
Phone (505) 476-3460 Fax: (506) 476-3462 O AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

API Number Pool Code Pool Name
Property Code Property Name Well Number
GOODMAN 22 2H
OGRID No. Operator Name Elevation
PERCUSSION PETROLEUM OPERATING, LLC 3472’

Surface Location

UL or lot No. | Section [ Township Range Lot l1dn | FEET from the | North/South line | FEET from the | East/West line | County

C 22 198 | 25 E 847 NORTH 2044 WEST EDDY
Bottom Hole Location If Different From Surface

UL or lot No. | Section | Township Range Lot Idn | FEET from the | North/South line | FEET from the | East/West line | County

C 23 19 S | 25 E 970 NORTH 2677 WEST EDDY

Dedicated Acres Joint or Infill Consolidation Code Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

FIRST TAKE POINT LAST TAKE POINT PROPOSED BOTTOM
L%E‘ 970’ FNL & 2516' FEL 970’ FNL & 2597° FWI HOLE LOCATION OPERATOR CERTIFICATION
Lo:g : w 104'474539. I-oLc:f = ’\‘V 1362453121312 Lat = N 32.651104" Lat = N 32.651104° cnmtl ’Iﬂ; v % :’;:’ . i
. - S ° - X Lol — W 104.455441° ained herein omple
Nuspee- N S00T022  spce— N 600646.3 I:D:SGPCE—W N 6006744 Nuspce~ N 600624.1 v iporin, B gl
(NAD—83) E 498562.7 E 503675.6 E 503755.6 ol frmamacillo et kgt D sy A
(NAD-83) (NAD-83) (NAD-83) land Mudﬁhz’ the mwum m:l o
location or a wel
N.:601616.7 this location pursuani o a coniract with an
N.: 601612.1 : N.: 601604.5 N.:6015836| owner mineral or working interest
E.: 495832.6 E'(‘,::DM:;‘O E.: 501083.6 E.:506490.6| or to :" - “' L ': tora
NAD 83) (NAD 83) (NAD 83) | compulsory pooling order heretofore entered by
T the division.
|
|
BH. | Signature Date

Printed Name

Email Address

|
| e I, SN N—— L____-Q:a-—————} —————— SURVEYOR CERTIFICATION

N.: 598944.4
E.: 495836.5
I hereby certify that the well location shown

|
(NAD 83) : [ | !
| | | | | | on this plat was plotied from field notes of
| | | | | : actual surveys made by me or wunder my
I | | | | | supervison, and that the same is true and
—————— |____—+—__—_I——___-'—_——__l_____—l-_—___'_-__—_ correct to the_ b
T T
| | | |
N:so277.8 | | I | | | N.: 596249.5
E. 495841.1 | | | N.: 506091.7 | | | E.: 506392.8)
(NAD 83) | H | E.: 501053.5 | 1 | (NAD 83)
1 1 -

(NAD 83
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PANHANULE OIL AND GAS, INC. — |z
5400 N. GRAND BLVD,, SUITE 300 \act T \ Tact 3
OKLAHOMA CITY, OK 73112 |
70163010000003240890

TIERRA OIL COMPANY, LLC Tk | Tact 3
P.0. BOX 700968 -~

SAN ANTONIO, TX 78270-0968

70163010000003240906

FIRST ROSWELL COMPANY , | —VQ\C“' 3
P.0. BOX 1797 | TN '1‘ )
ROSWELL, NM 88202-1797 ,
70163010000003240913

OXY Y-1 COMPANY  Yack 1 \ Tm(,’(‘ 3 |

P.O. BOX 4294 »
HOUSTON, TX 77210-4294
70163010000003240920

TULIPAN LLC T '
428 SANDOVAL, SUITE 200 Tmc t 1 ) W;\-g |

SANTA FE, NM 87501
70163010000003240937

MARIGOLD LLLP Tact L TYact 3
P.0. BOX 1290 | )
ARTESIA, NM 88211-1290 -

70163010000003240944

{ TIMOTHY 6, LLC Yot /l_, ‘\;AC"’ 3
P.0. BOX 30598 |

EDMOND, OK 73025

70163010000003240951

MADURO OIL & GAS, LLC Yt 1 y _V(ﬁ\ et 3

3102 MAPLE AVENUE, SUITE 400
DALLAS, TX 75201
70163010000003240968

¢




i

EOG RESOURCES ASSETSLLC . T, - -~ 3 |
104 SOUTH FOURTH STREET \ct 1 ) \ec t

ARTESIA,NM 88210
70163010000003240975

YATES INDUSTRIES LLC .r + 1
403 WEST SAN FRANCISCO AC »
SANTA FE,NM 87505 |
70163010000003240982

TOBOSA EXPLORATION, INC.
4305 CORONADO CT, Tt
MIDLAND, TX 79707

70163010000003240999

el !

EMPIRE ENERGY, LLC \renCF ya
70 RIVERSIDE
ROSWELL, NM 88201
70163010000003241002 ,\__ ' Z_

A
NEW STATE GAS, LL.C ¢ ‘
P.0. BOX 2292
ROSWELL, NM 88202-2292
70163010000003241019

COLOSSAL ENERGY, LLC T ,_‘_
P.0. BOX 94516 | et
LUBBOCK, TX 79493
70163010000003241026 ‘




_Lowe, Leonard, EMNRD o SR o
. - .

From: = . _Jordan L. Kessler <JLKessler@hollandhart.com>

Sent: Wednesday, September 6, 2017 10:27 AM
To: . S . Lowe, Leonard, EMNRD
Cc: L .+ Jones, William:V, EMNRD
- - Subject: . RE:Percussion Petroleum Operating, LCC NSL Appllcatlon Goodman Well No. 2H
- Attachments: = . 1089_001.pdf; BasmCoprer@basmsurveys com_20170905_ 185113 pdf; GOODMAN 22

B 33182-1. pdf

" Leonard,

As discussed a couple of days ago, the final take point for the Goodman 22 No. 2H is 100 feet away from the outer
szoundary of the 'spacing unit. This is reflected in the attached plat. The survey has noted on this plat that 'Section 23 s
plat, the bottom hole Iocatlon is 2677 from the West l|ne but 20 feet from the middie of Sectlon 23. This means that N
~ the length of the W/2 of Section 23 is 2701. :As you can see (and as reflected on the C-102), the last take pomt is 2597 . .
‘feet from the West line, meaning that is it 100 feet from the outer boundary of the spacing umt ' o
According to the surveyor, and as reflected in the attaehed signed Ietter from the surveyor Sectuon 23 gets shorter
- towards the South.: - . ,

. Please feel free to call wrth any questlons

Jordan Lee Kessler .
Attorney. | Holland & Hart LLP
110 North Guadalupe Suite 1
. Santa Fe, NM 87501 ' .

~ Phone (505) 988-4421
Fax (505) 983-6043

: ~E-mail: Mmmm ,,,,,
HOLLAND&HART.-

. CONFIDENTIALITY NOﬂCE Thls message is conﬂdentlal and may be pnvnleged If you belleve that this emall has been sent to you in R
error, please reply to the sender Ihat you recelved the message in error then please delete thns e- manl Thank you. .

From Lowe, Leonard EMNRD _[_m_a_nlto Leonard Lowe@state nm. us]
Sent: Friday, August 25, 2017:10:06 AM L
To: Jordan L. Kessler <JLKessler@holIandhart com>
" Cc: Jones, William V, EMNRD <WilliamV.Jones@state. nm. us> .
Subject: Percussion Petroleum Operatmg, LCC NSL Appllcatlon Goodmand Well No. 2H

Importance Hrgh

Ms J ordan Kessler

In review of NSL. apphcatlon for Goodman 22 Well No 2H request the OCD’s review has determine that your
last perforatlon point is encroachmg the last take pomt to be 43 feet away from the boundary Less than 100
feet S : : :




Lowe, Leonard, EMNRD SR i,v:”' 5

From:: f. e iE,TLowe Leonard, EMNRD

, Sent: ST TS Fnday, August 25,2017 1006 AM
© - To: s 'Jordan L. Kessler' T U
Cc: S . Jones, William V, EMNRD S SR IR
Subject: o Percussmn Petroleum Operatmg, LCC NSL Appllcatlon Goodmand WeII No 2H

‘Irnportancﬁ::e::;;.;..' R "','j'fjngh

M:s'.:Jordan Kessler» . R TR

feet

: As current OCD pollcy, we request an’ statement from the Apphcants Englneer to present an. englneermg reason
*“for the close encroachment in their last take p01nt locatlon ) :

5 _Z:B,... o S L -
. The submrtted apphcatlon héts NOT be determmed to be. Admrnrstretruely Complete as of this time. The 20 day
~ Public Notice will start once the appllcatron is complete :

Please subr_'rfnt_thrs la_cl_dng inf,ormat_ivo_n_.__ R .
-Thankyou __----frf- P I T

' Leonard Lowe

Engineering Bureau S ,
Oil Conservation Division - © - SERTR PP S L
- Energy Minerals and Natural Resources Department e e
© “1220 South St. Frances Lo : R

~ Santa Fe New Mexico 87004 =

Cell 505-930- 6717 Sy S R

Emall leonardlowe@statenmus R Lo Lo S
_Websxte http: //www emnrd state.nm. us/ocd/ . o o




