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THE WISER OIL COMPANY 
P.O. BOX 2568 • HOBBS, NM 88241 

(Phone) 505-392-9797 
(FAX) 505-392-8971 

October 8, 1998 OCT 2 ! m 

Energy, Minerals and Natural Resources Department 
Oil Conservation Division 
2040 S. Pacheco 
Santa Fe, NM 87505-6428 

Oil Conservation Division 
PO Box 1980 
Hobbs, NM 88240 

Attn: David Catanach 

Attn: Downhole Commingling Department 

The Wiser Oil Company as operator of the captioned well in Lea County, New Mexico, 
hereby requests permission to downhole commingle all production from same. We 
understand that commingling for these zones has been approved for other operators. 
Following is a list of attachments: 

C107 A 
Map of Location 
Downhole Schematic 
C102 for Blinebry & Tubb zones 
Cl 16 for Blinebry & Tubb zones 
Production curve for Blinebry & Tubb zones 
Allocation Formula 
Value Formula 
Notification list 

Re: Downes D #2 
Blinebry/Tubb zones 
API # 30-025-06955 
L 32 21S37E 
Lea County, NM 



Blineby/Tubb Downhole Commingling 
Page 2 

Allocation Formula 
Value Formula 
Notification list 

In order to adequately produce this well to its full potential we need to downhole comingle the blineby and 
tubb zones. We are selling all gas production to Texaco. BTU's should not change significantly with 
commingling. We do not expect any crossflow. Commerical production should not decrease. Allocation 
of production will be based on current well tests. 

No pressures have been recorded on either fhe Blinebry or Tubb formation in the subject well. Currently 
the Tubb zone is isolated with a bridge plug. If allowed to commingle the two zones, a bottomhole 
pressure will be ascertained. Since the Tubb zone is currently isolated with a bridge plug we ask for relief 
from performing BHP testing until after commingling the zones. 

Please let us know as soon as possible if you require any additional information. 

Yours truly, 



EXHIBIT "B* - CASE NO. 11353, ORDER NO. R-10470-A 

DISTRICT I 

*a> 1 u a ntUbn. MM t t t *C 

PIST«|CI" 
t i l SouliFf«! 51-. Anmt MM I U 1 0 

PJSTHICT III 
*M0 A t h i m M . A m i , M l 

State ot New Mexico 
Snwgy, Mirtaraia and MtturV Haeouroa* Deportment 

OIL CONSERVATION OIVISION 
S. Paeneco _ 

8am« Fo. New Mtxleo 8760S-6429 

APPLICATION FOR DOWNHOLE COMMINGLING 

Form C-107-A 
New 3 J 2-86 

APPROVAL PROCESS 
Administrative hearing 

EXISTING WELLBORE 
YES NO 

The Wiser Oi l Company 
wests? 

Downes D 

PO Box 2568 Hobbs, NM 88240 
——— !**>*•• 

-wtr 
Lea 

OGRID MO. 022922 Prooerty Co«e H 8 3 5 AP; NO 30-025-06955 

I Th* loMowirw fact* ar* rubmittad tn 
i auoport ef dmmtol* eomminjeriB: 

AiManf Unt L M M ' m i lane* ' or moro 

Federal . Star* . tutf/Mi Fee X 

Upper 
Zone 

1. PQ|<>|tgw«nd 

Intermediate 
Zona* 

Blinebry Tnhh. 
2. Too and Bottom pt 

Pay Section {Farfaratianel 5564'-5805' 6171'-6264 

3. Type of production 
(Oil or Gas) 

O i l Well 
_0_LL 

4. Mitticfl of Predtiqtlon 
(Flowing of Artificial Lift) 

Pumping; 
5. Sonomnole Preeevre 

Oil Zonaa • Artrffeel Lift: 

B" „ . _„ . Estimated Current 
Gaa & OU - Flowing: 

Maaaured C w e m 
AH S i s Zoivea: 

estimated Or Measured Original 

N/A 
(Currww 

japing 

N/A 
b. 

N/A N/A 
6. Oil firawitv (*APll or 

Gas StU Content ,7.4 36.5 
7. Producing or Shut-In' Producing Producing 

Production Marginal? tyei or 10) 

* It Shut-In. giva data and oil/ga«/ 
water ritat of ( I R Droductlon 

Notj: fo' raw n n n «wif> no proguepon 
MMary. W M i n t tnttl M r»9U»K to Mae* 
eiMumcn wtvKMii ana twaaanaii aaa 

* If Prooucing, giva data andoil /gat/ 
Meter rata* of reoent tact 
twrtnln »0 days) 

No 

D«(: 

RUM: 

0*(« Djt«: 

Data: 

Ralu; 

See attached 

8 fiaed Pereentege Allocation 
Formula •% Tor each ten* 

01 
% 

4 M 

0»tr 

a m i SUta*. 

Qat 

S e e a M - a r h p H 

O'l O i l 

3. It allocation formula is based upon something gther than current or past production, or is based upon some other method, 
submit attachments with supporting data and/or explaining method and providing rate projections or other required data. 

0, Are all working, overriding, and royalty interests identical in all commingled zones7 X Yes No 
If not, have all working, overriding, and royalty interests been notified oy certified mail? Ves No 
Have all offset operators been given written notice ot the proposed downhole commingling? Yes No 

1 Will cross-flow occur? Yes X M 0 if v e s , a r 9 fluids compatible, will the formations not be damaged, will any cross-
flowed production be recovered, aria will the allocation formula be reliable, Yes _ No (If No, attacn expianationl 

2. Are all produced fluide from all commingled zones compatible with each other? 
y 

3. Will the vBlue of product ion be d e c r e a s e d by comming l ing? Y e s No 

i . W th is welt i s o n , or communi t i zed w i th , s ta te or federal l ands , either the C o m m i s s i o n e r of Publ ic L a n d s or the 
United States Bureau of Land Management has oeen notified in writing of this application. -X y B a 

X _ V » s No 

(If Y e s , a t t a c h explanat ion) 

No 

5. NMOCD Reference Cases for Rule 303(0 Exceptions. ORDER NO(S). 

a. ATTACHMENTS: 
* C-102 for each zone to be commingled showing its spacing unit and acreage dedication. 
* Production curve for each zone for at least one year. (If not available, attach explanation.) 
* For zones with no production history, estimated production rates and supporting data. 
* Data to support allocation method or formula. 
* Notification list of ail offset operators. 
* Notification list of working, overriding, and royalty interests for uncommon interest cases. 
* Any additional statements, data, or documents required to support commingling. 

•ereby certify that the information above is true and complete to the best of my knowledge and belief. 

3MATURE K y s ^ e ^ y T I T L E St ipt . DATE October 1, 1998 

-BE O P P R I N T N A M E Jones T E L E P H O N E NO. ( 5 Q 5 1 ^ Q 7 - Q 7 g 7 
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Dbstrid 1 
PO Box 1980. Hobbs. NM 88241-1980 
District II 
811 Sooth rust. Artesia. NM 88210 
District III 
1000 Rto Brazos Rd., Axtec NM 87410 
District IV 
2040 Sooth Pacheco. Santa Fe. NM 87S0S 

State of New Mexico 
Energy. Minerals & Natural Resources Department 

OIL CONSERVATION DIVISION 
2040 South Pacheco 
Santa Fe, NM 87505 

Form C-i0: 
Revised October 18. 1W 

Instructions on back 
Submit to Appropriate District Office 

State Lease - 4 Copies 
Fee Lease - 3 Copies 

• AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
' API Number 

30-025-06955 
'Pool 

6660 
Code 'Pool Name 

Blinebry Oil & Gas 

4 Property Code 
11835 D ownes D 

' P i operrjr Name • WeU Number 

2 

'OGRID No. 
022922 The Wiser Oil 

1 Operator Name 
Company 

* Elevation 

3458 
1 0 Surface Location 

UL or lot no. 

L 
Section 

32 . 
Toirasnip 

21S 
Range 

37E 
Lot ldn Feet from the 

1980 
North/South line 

s 
Feet from the 
810 

EastAVest line 

w 
County 

Lea 
1 1 Bottom Hole Location 11 F Different From Surface 

UL or lot no. Section Township Range Lot Ida Feet from the North/South Use Feet from tho East/West line County 

' Dedicated Acres 

40 
' ConoaMeisan Code 'Order No. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

16 
1 7 OPERATOR CERTIFICATION 
/ htrtby anfy ent the information contained herein is 
Hue and complete U the oot of at v utowtedge and belief 

Ao acres Oowaes 0 L 

J 
ejo.ii cOu+llnc 

Matt Eagleston 
Ao acres Oowaes 0 L 

J 
ejo.ii cOu+llnc sPaTlBlSd NettBt 

Project Manager 
Ao acres Oowaes 0 L 

J 
ejo.ii cOu+llnc 

Tttkc 
6/17/98 

Ao acres Oowaes 0 L 

J 
ejo.ii cOu+llnc 

Date 

? 

"SURVEYOR CERTIFICATION 
/ htrtby ctrtify that Ik* well location shown on this plal 
was plotted from field nota of aaxal surveys made by me 
er under my tmpervision. and that the tame is true and 
comet to the best of my belief. ? 
Dale of Survey 

o' 

Signature aod Sal of Professional Survever. 

o' 

1 Certificate Number 



Dirtrii? 1 
PO box 1980. Hobbs. NM 88241-1980 
Distnct II 
811 South First, Artesia. NM 88210 
District III 
1000 Rio Brazos Rd.. Aztec, NM 87410 
District IV 
2040 South Pacheco. Santa Fe. NM 87505 

Slate of New Mexico 
Energy, Minerals & Natural Resources Department 

OIL CONSERVATION DIVISION 
2040 South Pacheco 
Santa Fe, NM 87505 

Form C-102 
Revised October 18. 1994 

Instructions on back 
Submit to Appropriate Districl Office 

State Lease - 4 Copies 
Fee Lease - 3 Copies 

• AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
' API Number 

30-025-06955 
' Pool Code 

60240 

1 Pool Name 
Tubb Oil & Gas 

* Property Code 
11835 D 

' Property Name 
ownes D 

' WeU Number 

2 

' OGRID No. 
022922 

' Operator Name 
The Wiser Oil Company 

' Elevation 

3458 
1 0 Surface Location 

UL or tot no. 

L 
Section 

32 
Township 

21S 
Range 

37E 
Lotldn Feet from the 

1980 
North/South line 

s 
Fact from the 
810 

EastAVest line 

w 
County 

Lea 
1 1 Bottom Hole Location 11 F Different From Surface 

UL or lot no. Section Township Range Lot Ida Feet from the North/South Une Feet from the East/West Une County 

" Dedicated Acres 
40 

1 1 Joint or InfiU 1 4 Consolidation Code " Order No. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

16 
1 7 OPERATOR CERTIFICATION 
/ Hereby certify that the information contained herein is 
true and complete to the best of my knowledge and belief 

40os.r^ De»VA« o' L 

J 
ease Ow+Kntl 

L — C W- i, 
?tgnaiure / 

Matt EaglestofA 
40os.r^ De»VA« o' L 

J 
ease Ow+Kntl Printed Name 

Project Manager 
40os.r^ De»VA« o' L 

J 
ease Ow+Kntl 

Tale 
6/17/98 

40os.r^ De»VA« o' L 

J 
ease Ow+Kntl 

Date 

1 

"SURVEYOR CERTIRCATION 
/ hereby cerjfy that the well location shown on this plal 
was plotted from field notes of actual surveys made by me 
or under my supervision, and that the same is true and 
correct to the best of my belief 1 

Date of Survey 

m 

* 

0' 

f 

Signature and Seal of Professional Survever: 

m 

* 

0' 

f 
Certificate Number 
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The Wiser Cil Company 
Downes 'D1 #2 

Lea County. New Mexico 

Blinebry Tubb Combined 
Date Oil (bopm) Oas fmcfrn) Oil (bopm) Gas (mcfm) Oil (bopm) OasOncfrn) 

Nov-98 942 10,357 547 1,237 1,489 11.594 
De©-98 804 8,842 884 2,265 1,688 11,107 
Jan-99 686 7,550 737 2,233 1,423 9,783 
Feb-99 596 6,562 616 2,201 1,212 8.763 
Mar-99 572 6,282 513 2,168 1,085 8,450 
Apr-99 554 6,099 429 2,138 983 8,237 
May-99 538 5,919 358 2,107 896 8,026 
Jun-99 523 5,747 298 2,076 821 7,823 
Jiri-99 507 5,578 250 2,047 757 7,625 
Aijg-99 493 5,426 208 2,017 701 7,443 
Sep-99 485 5,340 173 1,987 656 7,327 
Oet-99 479 5,262 145 1,960 624 7,222 
Nov-99 471 5,187 124 1,931 595 7.118 
Dec-99 465 5,112 120 1,903 585 7.015 
Jan-00 458 5,038 118 1,875 576 6,913 
Feb~00 451 4,966 116 1,849 567 6.815 
Mar-00 445 4,894 115 1,622 560 6.716 
Apr-00 439 4,623 113 1,795 552 6,618 
May-00 432 4,754 112 1,770 544 6,524 
Jun-00 426 4,685 109 1,744 535 6.429 
jukJO 420 4,617 109 1,719 529 6,336 
Aug-00 413 4,551 106 1,694 519 6,245 
Sep-00 408 4,485 106 1,670 514 6,155 
Oct-00 402 4,421 103 1.646 505 6.067 
Nov-00 396 4,357 102 1,622 498 5,979 
Dec-OO 390 4,294 101 1,598 491 5,892 

Nota 
Tubb formation projected to begin producing In mid-November 



Downes D #2 

BlinebTry/Tubb 

Downhole Commingling Application 

Allocation Formula 

Allocation will be based on well tests. An example follows: 

• Days on x well test ultimate production 
• Allocation % x ultimate production = allocated production 
Gas allocation 

Stepl 

Zone Davs on Mcf 

Blinebry 

Tubb 

Step 2 

30x285 = 

30x 92 = 

8550 

2760 
11310 

Test % of totai = Allocated 

Blinebry 8550/mo - 11310 = 75% 

Tubb 276Q/mo - 11310 = 25% 

Oil allocation 
Step 3 

Zone 

Blinebry 

Tubb 

Step 4 

Blinebry 

Tubb 

Days on Bo/mo 

30x39 = 1170 

30x32 = 960 
total 2130 

Test %of total = Allocated 

1170 - 2130 = 55% 

960 - 2130 = 45% 



Downes D #2 

Blinebry/Tubb 

Downhole Commingling Application 

Value Formula 
Gas 
Current Value (10/1/98) is as follows: 

Zone 
Blinebry 

Mcfpd 
285 

NRI 
.875 

Tubb 92 x .875 

Proposed Value after commingling: 

Price 
1.91 

1.91 

Zone Mcfpd 

Commingled 390 x 

OJi 
Zone 

Prop. Inc 

1.03 

NRI 

.875 

Bopd NRI Price 

Blinebry 39 x .875 x 13.00 

Tubb 32 x .875 x 13.00 

Proposed Value after commingling 

Zone Bopd Prop. Inc. NRI 

Commingle 75 x 1.06 x .875 

Total Value: 1575.65$ After commingling. 

Value 
476.31 

153.75 
630.06 

Price Value 

1.91 = 671.34 

Value 

443.62 

364.00 
807.62 

Price Value 

13.00= 904.31 



SENT BY:WISER 
;10- 9-98 ; 10=57 ; THE WISER OIL CO.- 1 505 392 8971;# 2 

DOWNES D #2 
OFFSET OPERATORS 

CHEVRON 
P.O. Box 1949 
Hobbs, NM 88231 

COLLINS & WARE 
508 West Wall, Ste 1200 
Midland, Tx 79701 

JOHN HENDRIX 
110 N. Marienfeld. Ste 400 
Midland, Tx 79702 

LANEXCO, INC 
310 West Wall, Ste 910 
Midland, Tx 79702 

POGO PRODUCING COMPANY 
P.O. Box 10340 
Midland, Tx 79702-7340 

YARBOROUGH OIL COMPANY 
P.O. Box 192 
Eunice, NM 88231 


