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NEW MEXICO OIL CONSERVATION DIVISION
- Geological & Engineering Bureau —
1220 South St. Erancis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST
THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND
REGULATIONS WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

OGRID Number; 16696

Applicant._OXY USA INC
Well Name: REDTANK 31 STATE SH . API: 30-02541885
Pool: RED TANK; BONE SPRING, EAST Pool Code: 51687
SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION
INDICATED BELOW
o . < 75
1) TYPE OF APPLICATION: Check those which apply for [A] : - 8 Vi
A. Location - Spacing Unit - Simultaneous Dedication )
DNSL D NSP(PROJECT AREA) D NSP(PRORATION UNIT) DSD /'/
B. Checkone only for [I]or[!l] = -
[1] Commingling — Storage ~ Measurement -~
OpHc [cTs [Eﬁg_l Cec Oots  [Oom S O
[ II'] Injection - Disposal - Pressure Increase - Enhanced QOil Recovery f f,"fi
Owrx [dpmx  [OswD O [JEOR [JPPR Ao——
_ _ FO D NLY
2) NOTIFICATION REQUIRED TO: Check those which apply. I:l Nofieg Co @Iete

A.[] Offset operators or lease holders
B. @ Royalty, overriding royalty owners, revenue owners I:I Ap;%chd@
Content

C.[]] Application requires published notice
D. Notification and/or concurrent approval by SLO Complete

(]
E.[J Notfification and/or concurrent approval by BLM

F.[] Surface owner
G.m For all of the above, proof of nofification or publication is attached, and/or

H.[J No notice required

3) CERTIFICATION: | hereby certify that the information submitted with this application for
administrative approval is accurate and complete to the best of my knowledge. | also
understand that no action will be taken on this application until the required mformchon and

notifications are submitted to the Division.
Note: Statement must be completed by an individual with managerial and/or supervisory capachy

11/10/2017
SANDRA MUSALLAM Date
Print or Type Name
713-366-5106

Phone Number

_xliadast ﬂmf o/ L/ : SANDRA_MUSALLAM@OXY.COM
e-mail Address

Signature




APPLICATION FOR LEASE COMMINGLE, OFF-LEASE MEASUREMENT, SALES AND STORAGE
Commingling proposal for Red Tank 31 State 5H Battery

OXY USA INC requests approval of a lease commingle at the Red Tank 31 State S5H battery. Off-lease measurement, sales and
storage is also requested for Red Tank 30-31 State Com 24Y and 34H.

The oil production from all of the facilities and wells listed below will flow to the Red Tank 31 State SH battery where it will be
measured through a LACT {Lat 32.3536987, Long -103.6035614). Production will then be allocated to each well based on well test
and the amount of hours the well was operating in a given month.

Gas production from the Red Tank 31 State 5H and the Red Tank 30-31 State Com wells will be separated and measured through
Oxy check meters at their respective batteries, as described below.

All water from the Red Tank 31 State 5H and Red Tank 30-31 State batteries will be sent to NBR 18-1 salt water disposal well {SWD).

A detailed process description by facility can be found below. The oil and gas meters will be calibrated on a regular basis per API
and NMOCD specifications.

R R TR Tocation ] Date Online |~ BOPD."|Oil Gravity] .mscrPD-| eTU~ | Bwep -
POOL: RED TANK; BONE SPRING, EAST(51687) _STATE LEASE VO-3527-0002
RedTank31State5H | 30-025-41885 | A31-225-33E | Jan-2015 | 39 | 404 | 27 | 1241 | &3
POOL: RED TANK; BONE SPRING, EAST (51687) - STATE LEASE VO-3526-0002 & VO-3527-0002
Red Tank 30-31 State Com 34H | 30-025-44063 | A 30-225-33 | Est. Dec2017 [ 5s3# 204 9044 1241 | 1660#
Red Tank 30-31 State Com 24y | 30-025-44062 | A30-225-33f | Est.Jan2018 | 571# 40.4 6324 1241 | 931

# Estimated production

Red Tank 31 State SH production is separated at its own battery. Production is sent through a 42” X 10’ three-phase separator. Oil
production flows through a turbine meter before being sent to a 6’ X 20’ heater treater QOil is then sent to three oil storage tanks
before being pumped through a LACT meter and trucked to sales.

Gas from Red Tank 31 State 5H is measured through an orifice meter (Lat 32.3536987, Long -103.6035614) after leaving the three-
phase separator. It is then sent to sales.

Water from Red Tank 31 State SH is measured through a turbine meter after leaving the three-phase separator. It is then sent to
two water tanks before being pumped to NBR 18-1 SWD well.

Red Tank 31 State SH has been on production for over two years and is in Range 3 of decline. It can be reasonably expected to
have a decline rate of less than 5 percent, as specified in Hearing Order R-14299. Therefore, the well will be tested at least once
per month.

Production from Red Tank 30-31 State Com 24Y and 34H will be separated at the Red Tank 30-31 State battery. Each well will be
sent to a dedicated 6’ X 15’ three-phase test separator. Oil production will flow through turbine meters before being pumped to
the oil storage tanks at the Red Tank 31 State S5H battery.

After leaving the test separators, gas from Red Tank 30-31 State Com 24Y and 34H will be combined and measured through an Oxy
check meter (Lat 32.373529, Long -103.618257). Gas will then be sent to sales.

All water from the Red Tank 30-31 State battery will be sent to the NBR 18-1 SWD well. Water will either be sent directly or via
the Red Tank 31 State SH battery.

Red Tank 30-31 State Com 24Y and 34H will be tested daily prior to Range 1 of decline, and will be tested at least three times per

month during Range 1 of decline. When Range 2 decline is started, the wells will be tested at least twice per month, and will be
tested at least once per month during Range 3 of decline, as specified in Hearing Order R-14299.
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. N
é‘x\v OXY USA wrp Limited Partnership / OXY USA mc/
W, OCCIDENTAL PERMIAN LTD

A subsullary of Occidental Petroleum Corporation

5-Greenway PIaza Sunte 110, Houston, Texas 77046

P.O. Box 4294, Houston, Texas 77210-4294 -
Direct: 713.366.5106

- _Sandra_MusalIam@qu;com

November 10, 2017
" Re:

Productlon of Wells Go1ng to Red Tank 31 State 5H and Red Tank 30 31 State Battenes

- Leases: VO-3527-0002. and VO- 3526 0002
., LeaCounty, New Mex1co

Dear Mr. Mchllan

~ Regarding the subm1tted commingle appllcatlon for Red Tank 31 State 5H and Red Tank 30-31 State
batteries, the production decline of all of the wells going- to the batteries are 1n accordance w1th the
production declrne presented in Order R-14299.

- For quest1ons regardmg this appl1cat10n please contact me at (713) 366 5 1 06

| Respectfully,

Qﬂ . MM,(W‘\/ '
OXY USAINC o
~ Sandra Musallam
~Regulatory Engineer
‘Sandra_musallam@oxy.com

oy
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District I State of New Mexico Form C-107-B

glzsst:IcfrIeInCh Drive, Hobbs, NM 88240 Energy, Minerals and Natural Resources Department : Revised August 1, 2011
811 S. First St., Artesia, NM 88210

District I11 OIL CONSERVATION DIVISION Submit the original
1000 Rio Brazos Road, Aztec, NM 87410 1220 S. St Francis Drive application to the Santa Fe
District IV . i ith h
1220 S. St Francis Dr, Santa Fe, NM Santa Fe, New Mexico 87505 office with one copy to the
87505 appropriate District Office.

APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)

OPERATOR NAME: OXY USA INC
OPERATOR ADDRESS: 5 GREENWAY PLAZA SUITE 110, HOUSTON TX 77046
APPLICATION TYPE:

[ Pool Commingling [XlLease Commingling [JPool and Lease Commingling [JOff-Lease Storage and Measurement (Only if not Surface Commingled)
LEASE TYPE: O Fee State O Federal

Is this an Amendment to existing Order? [JYes [XINo If“Yes?, please include the appropriate Order No.
Have the Bureau of Land Management (BLM) and State Land office (SLO) been notified in writing of the proposed commingling
KlYes .[INo

(A) POOL COMMINGLING
Please attach sheets with the following information

Gravities / BTU of Calculated Gravities / Calculated Value of
(1) Pool Names and Codes Non-Commingled BTU of Commingled ) Commingled Volumes
Production Production Production

(2) Are any wells producing at top allowables? [JYes [JNo
(3) Has all interest owners been notified by certified mail of the proposed commingling? OYes [No.

(4) Measurementtype: [ JMetering [ Other (Specify)

(5)  Will commingling decrease the value of production? [JYes [JNo If “yes”, describe why commingling should be approved

(B) LEASE COMMINGLING
Please attach sheets with the following information

(1) Pool Name and Code.

(2) Isall production from same source of supply? [XlYes [No

(3) Has all interest owners been notified by certified mail of the proposed commingling? Klyes [ONo
(4) Measurement type: [IMetering [X] Other (Specify) WELL TEST

(C) POOL and LEASE COMMINGLING
Please attach sheets with the following information

(1) Complete Sections A and E.

(D) OFF-LEASE STORAGE and MEASUREMENT
Please attached sheets with the following information

(1) Isall production from same source of supply? [KlYes [No :
(2) Include proof of notice to all interest owners.

(E) ADDITIONAL INFORMATION (for all application types)
Please attach sheets with the following information

(1) A schematic diagram of facility, including legal location.
(2) A plat with lease boundaries showing all well and facility locations. Include lease numbers if Federal or State lands are involved.
(3) Lease Names, Lease and Well Numbers, and API Numbers.

I hereby certify that the information above is true and complete to the best of my knowledge and belief.

SIGNATURE: m 1mLE: REGULATORY ENGINEER DATE: 11/10/2017

TYPE OR PRINT NAME__ SANDRA MUSALLAM TELEPHONE NO..__ 713-366-5106
EMAIL ADDRESs.  SANDRA_MUSALLAM@OXY.COM




: APPLICATION FOR LEASE COMMINGLE OFF-LEASE MEASUREMENT SALES AND STORAGE
: Commlnglmg proposal for Red Tank 31 State 5H Battery

OXY USA INC requests approval of a lease commlngle at the Red Tank 31 State 5H battery Off-lease measurement sales and _
storage is also requested for Red Tank 30-31 State Com 24Y and:34H.

The oil productlon from all of the facilities and weIIs listed below will flow to the Red Tank 31 State S5H battery where it will be
measured through a LACT (Lat 32.3536987, Long -103.6035614). Production will then be allocated to each well based on well test
and the amount of hours the well was operating in a given month

Gas productlon from the Red Tank 31 State 5H and the Red Tank 30-31 State Com weIIs will be separated and measured through
Oxy check meters at their respective batterles as described below.

All water from the Red Tank 31 State 5H and Red Tank 30-31 State batteries _wiII be sent to NBR 18-1 salt water disposal well (SWD).

A detailed process descrlptlon by facmty can be found below. The 0|I and gas meters WI|| be callbrated on a regular basis per API
and NMOCD specifications. : .

WELL ] API |  Location | Date Online | BOPD |oil Gravity| mscrpp | BTU | BWPD
POOL: RED TANK; BONE SPRING, EAST (51687) - STATE LEASE VO-3527-0002 ' -
_ Red Tank 31 State 5H | 30-025-41885 | A31-225-33 | Jan-2015 | 39 | 404 | 27 | 1241 | 83
 [POOL: RED TANK; BONE SPRING, EAST (51687) - STATE LEASE VO-3526-0002 & VO-3527-0002 B ;
Red Tank 30-31 State Com 34H | 30-025-44063 | A30-225-33f | Est. Dec2017 | 5534 - 40.4 9944 1241 | 1660
Red Tank 30-31 State Com 24Y |- 30-025-44062 | A30-225-33F | Est.Jan2018 | s71% 40.4 6324 1241 | 931

# Estimated production

Red Tank 31 State 5H productlon is separated at its own battery. Productlon is sent through a42” X 10’ three-phase separator. Oil
. production flows through a turbine meter before being sent to a 6’ X 20’ heater treater Oil is then sent to three oil storage tanks
~ before being pumped through a LACT meter and trucked to sales.

Gas from Red Tank 31 State 5H is measured through an orifice meter (Lat 32.3536987, Long -103. 6035614) after leaving the three-
phase separator. It is then sent to sales.

Water from Red Tank 31 State 5H is measured through a turblne meter after Ieavmg the three -phase separator It is then sent to
two water tanks before bemg pumped to NBR 18-1SWD well. : :

Red Tank 31 State 5H has been on productlon for over two years and is in Range 3 of decline. It can be reasonably expected to -
‘have a decline rate of less than 5 percent, as specified in Hearlng Order R-14299. Therefore, the well will be tested at Ieast once
per month

Production from Red Tank 30-31 State Com 24Y and 34H will be separated at the Red Tank 30-31 State battery. Each well will be -
sent to a dedicated 6’ X 15’ three- phase test separator. Oil production will flow through turbine. meters before being pumped to
‘the oil storage tanks at the Red Tank 31 State 5H battery.

After Ieavnng the test separators gas from Red Tank 30-31 State Com 24Y and 34H will be combined and measured through an Oxy
check meter (Lat 32 373529, Long -103.618257). Gas will then be sent to sales. :

AII water from the Red Tank 30-31 State battery will be sent to the NBR 18-1 SWD well.- Water will elther be sent dlrectly or via
the Red Tank 31 State 5H battery :

' Red Tank 30-31 State Com 24y and 34H will be tested da||y prior to Range 1 of decline, and W|II be tested at least three times per -

month during Range 1 of decline. When Range 2 decline is started, the wells will be tested at least twice per month and wnll be
tested at least once per month dunng Range 3 of dechne as specified in Hearing Order R- 14299

: Page 1of2



- Additional Appiication Cdmponents: 7

/
The flow of production is shown in detail on the encIosed facility dlagrams Also enclosed is a map detarhng the Iease
boundaries, well and battery. Iocatrons o : :

.The working interest, royalty interest and overrldlng royaIty mterest owners have been notlf ed of this proposal by certlfled .
mail (see attached)

Pursuant to Statewide rule 19.15. 12 10(C)(4)(g) OXY USA INC requests the optlon to include addltlonal pooIs or leases wrthln
the defined parameters set forth in the order for future addltlons :

Commingling this-production is the most effective means of producing the reserves. OXY USA INC understands the
requested approval will not constitute the granting of any right-of-way or construction rights not granted by the lease
instrument. These applications will be submitted separately for approval per NMOCD and BLM regulations.

'
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Red Tank 31-5 Battery Production Data

Red Tank 31 State 5H (30-025-41885)

Month Qil (bbl) Gas (MCF) | Water (bbl)
Mar-2017 "~ 1675 0 3373
Apr-2017 1315 1094 2460
May-2017 899 710 1467
Jun-2017 858 521 1428
Jul-2017 972 1552 2475
Aug-2017 1057 942 3510
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/"N OXY USAWTP Limited Partnership / OXY USAINC/ - . 5GreenwayPlaza, Suite 110, Houston, Texas 77046
OXY'  1CCIDENTAL PERMIAN LTD , " P.0. Box 4294, Houston, Texas 77210-4294

" ‘Asubsidiary of Occidental Petroleum Corporation S - Direct: 713.366.5106
L e : L - . Sandra_| Musallam@oxy.com e

o November 10 2017

 CERTIFIEDMAIL = .
RETURN RECEIPT REQUESTED

“Re: Apphcatlon for Lease Commrnghng and Off lease Measurement, Sales, & Storage for
' -.the Red Tank 31 State SH Battery and Red Tank 30 31 State Battery in
~ Lea County, New Mex1co o _

To Whom It May Concern:

This is to advise you that OXY USA INC is filing an application for surface commingling at the red

- - Tank 31 State SH and Red Tank 30 31 State Batterles A copy of the appllcatlon submltted to- the o )

DlVlSlon is attached

‘Any ob]ectlons or requests for a hearing regarding this application must be submitted to the New )
. Mex1co 0Oil Conservatlon D1v151on Santa Fe Ofﬁce within 20 Days from the date of this letter.

_ Pursuant to Statewide rule 19 15 12. 10(C)(4)(g) OXY USA INC requests the optlon to 1nclude
- addltlonal pools or leases. within the deﬁned parameters set forth in the order for future addltlons

N -For questrons regardmg thls apphcatlon please contact Sandra Musallam at (713) 366-5 106

Respectfully,

Fands Wlts»/l/

(0) 44 USA INC
Sandra Musallam

Regulatory Engineer — Comphance Lead
.Sandra Musallam@oxy com



NAME ADDRESS CITY STATE ZIP TRACKING

STATE OF NEW MEXICO PO BOX 1148 SANTA FE NM | 87504-1148(7017 1450 0002 2915 3638

CAMPECHE PETRO, LP 500 COMMERCE ST FORT WORTH X 76102|7017 1450 0002 2915 3614
"|STATES ROYALTY LP 300 N. BRECKENRIDGE AVE BRECKENRIDGE X 7642417017 1450 0002 2915 3621




pamL SRR State of New Mexico o Forim C-102
o 573 535101 P (07 3070 Ello%fé);gy, Minerals & Natural Resources Department =~ Revised August 1, 2011
ﬁ“ﬁi’ﬁ"«?ﬁ'ﬁ”mm o 2 6'.20%1 CONSERVATION DIVISION '  Submit one copy to 3PP"0P"3‘6 '
i smren DEC 1220 South St. Francis Dr. - ~ District Office
- B E vy, S s A Santa Fi 5 NM 87505 12/ AMENDED REPORT
. MMWMMM R =3 N :
| | As drlled
WELL LOC'A TION AND ACREAGE DEDICA TION PLAT
APINumber ] ~ Pool Code - _ Fool Naza ——
30-035- ‘ﬂ%g , _€l(o_6‘-l : © Red \m«\(?)ow& Sbm-«.« =y
Property Code » Property Name _ o | vvell Number
A% - RED TANK “31" STATE _6H
" OGRIDNo. ‘ v Opmrlvm : ' Elevation
668G | OXY USA INC. o 3716.5'
. Surface Location . . , -
UL ar ot oo, 7 Township ) Rsnge Lot1da] Feet from the North/South line| Feet finm the  Enst/West Iine " County
r:wl 22 SOUTH | 83 EAST, NMPM 660° NORTH 150° |  EAST : LEA
_ Bottom Hole Locatlan If 'Different From m Surface _ : '
UL ot Jot no. Townthip "~ Radge Lot Ida| Feet from the | North/South line| Feet from the | East/West line County
r’;"T 22 SOUTH 33 EAST, NMP.M. : fgg’, | NORTH Feq . WEST LEA
DedramdAau' Joiator Infill | Comh_mcodc adg—.m (,'P o5t FC =) F6L” o
ko LW of - 5% AL Yzo PWL o
No allowable will be ass:gned to tlus completzon unn] al! mtem'ts have. been consolidated or a non-standard umtbas been appmved by the
divisiod. _
fo LAY UL 27 LU : Pty cr e ttrentios anste=teres s st
Ulind _ lowae g e | T
,'h!L GRID AZ = 269°36°11" S | s bttty 78 -u@w )
43352 155.00"  pRopUCING AREA . ? S o
| x 7 / A Y ! Aat é ripht to B2 B3is el a2 this bocaties gzt & @ oondact
H 8 330° ’ a3 owacr a ciiclar worki e '
LY UL UL, Mﬂ/%/ﬁb//ﬂﬂ//w// des, /M//.é ik e fncha sl et bt
BOTTOW HOLE_LOCATION IAST TAKE POINT
EAST NEW ‘MEXICO FAST
NAD 1927 'NAD, 1827
| KRS ]
] LAT.: N’ 32.3535441° LAT.: N 323538442 |
LuoNG.: w vassigzies | | | wonG: W ws.ewzm- |

“JAN 1.3 2015,



m‘hﬂ.m KMECa
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Ststc of New Mcx:co
Enctm' ‘Minerals & Natural Resources Deparunem
OIL CONSERVATION DIVISION .-
1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102
Revised August 1, 2011

Submit ane copy to appropriate
District Office

00 AMENDED REPORT
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 Energy, Minerals & Natural Resources De,
. 'OIL CONSERVATION DIVISION

1220 South St. Francis Dr.

- Santa Fe, NM 87505

State of New Mexico | HOBBS OCD

p‘"gﬁ’"? 9 zml’ubmn
RECE\VED

_WELL LOCA TION AND ACREAGE DEDICATION PLA T

" Form C-102

Revised August 1, 2011
one copy to sppropriate

District Office

0O AMENDED REPORT

A.Plenba .- Pool Code
30-025- #40¢3 | Stee] Red Tk Bq,.egbw.«g Teat
' ' ‘Property Name U Well Number -
RE'D TANK “30-31" STATE Cam 34H
OGRID No. Operator Name Elevation
LleRlo OXY USA_INC. 3659.9°
: Surface Location
ULarhrw.F%ﬁnn Township Range Lot ldn} Feet fiom the | North/Sauth lino| Feet flum the Eagt/West line County
A 30 | 22 SOUTH | 33 EAST, NMPM, 200° | NORTH 470’ EAST LEA
' K - Bottom Hole Location If Different From Surface .
ULarlomo.Bm’an’ Township Range Al.atldl Feet from the | North/South live| Feet fram the Mmhm County
P 31 | 22 SOUTH | 33 EAST. NMPM 180° | sourw | 380 EAST LEA
. Dedicated Acres Jotme ar Infil] Cansolidatian Code . OrderNo. . ’
320 | Y
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-

25]30
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12/4/2017

Section : 31-22S-33E

Type: Normal

Total Acres: 626.72

County: Lea (25)

D (1) c(C) B (B) A (A)

State ! State ! State 1 State !
State 2 State 2 State 2 State 2
(25)  36.72 || (25) 40 || (25) 40 || (25) 40

E(2) F (F) G (G) H (H)

State * State ! State State 1
State 2 State 2 State 2 State 2
(25) 36.7 || (25) 40 || (25) 40 || (25) 40

L(3) K (K) J ) 1(1)

State ? State ! State ! State !
State 2 State 2 State 2 State 2
(25)  36.66 || (25) 40 || (25) 40 || (25) 40

M (4) N (N) 0 (0) P (P)
State ’ State ! State 1 State 1
State 2 State 2 A State 2 State 2
(25)  36.64 || (25) 40| (25) 40 || (25) 40

https://iwwwapps.emnrd.state.nm.us/OCD/OCDPermitting/Data/LandSearches/LandDetalils.aspx?section=31&township=22S &range=33E

OCD Permitting - Land Details
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C(C) B (B) A(A)
tate State ! State 1 State !
State 2 State 2 State 2 State 2
(25) 36.64 || (25) - 40 || (25) 40 || (25) 40
E(2) F (F) G (G) H (H)

State 1 State 1 State ! State
State 2 State 2 State 2 State 2
(25) 36.66 || (25) 40 || (25) 40 || (25) 40

L (3) K (K) JW) 1)

State * State State 1 State !
State 2 State 2 State 2 State 2
(25) 36.7 || (25) 40 || (25) 40 || (25) 40

M (4) N(N) 0(0) P(P)
State ' State ! State ! State
State 2 State 2 State 2 State 2
(25) 36.72 || (25) 40 || (25) 40 || (25) 40

hitps://wwwapps.emnrd.state.nm.us/OCD/OCDPermitting/Data/l andSearches/LandDetails.aspx?section=30&township=22S&range=33E

OCD Permitting - Land Details

17



