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Submit 2 Copies to appropriate
District Office in accordance
with Rule 116 on back

side of form

Release Notification and Corrective Action

OPERATOR

X| Imitial Report [ | Final Report

Name of Company: Chesapeake Energy

Contact: Bradley Blevins

Address: P.O. Box 190

Telephone No.: (505) 391-1462 ext. 6224

Facility Name: Julio State #1

Facility Type: Tank Battery

Surface Owner: McCasland

Mineral Owner:

Lease No.:

Partnership
LOCATION OF RELEASE
Unit Letter | Section | Township | Range | Feet fromthe | North/South Line | Feet from the | East/West Line County
D 20 208 39E Lea

4

Latitude: N 32° 33'49.44" Longitude: W 103° 04' 26.54"

NATURE OF RELEASE

Type of Release: Petroleum and/or production fluids

Volume of Release: ~10 bbls Volume Recovered: ~5 bbls

Source of Release: Well kicked during work over activities.

Date and Hour of Occurrence: Date and Hour of Discovery:

8 March 2006 8 March 2006
Was Immediate Notice Given? If YES, To Whom?
[0 Yes [J No [X Not Required
By Whom? Date and Hour: March 2006
Was a Watercourse Reached? If YES, Volume Impacting the Watercourse:
[ Yes [INo Sheen due to overspray.

If a Watercourse was Impacted, Describe Fully.* Stock pond had a light sheen from overspray; booms and absorbent pads were utilized to clean
water surface.

Depth to Groundwater: ~40 feet

Describe Cause of Problem and Remedial Action Taken.* The well kicked during workover activities resulting in the release of approximately
10 barrels of crude oil, which impacted approximately 5,400 square feet of the pad. In addition, overspray from the release impacted approximately
36,600 square feet of pasture land. A vacuum truck was retained to recover approximately 5 barrels of pooled crude oil and microblaze, in a 6%
solution, was applied to the overspray area

Describe Area Affected and Cleanup Action Taken.* Approximately 42,000 square-feet of surface area was impacted by the release. 60 gallons
of Microblaze at a 6% solution was immediately applied to the overspray area to enhance natural biodegradation of overspray.

I hereby certify that the information given above is true and complete to the best of my knowledge and understand that pursuant to NMOCD rules
and regulations all operators are required to report and/or file certain release notifications and perform corrective actions for releases which may
endanger public health or the environment. The acceptance of a C-141 report by the NMOCD marked as "Final Report" does not relieve the
operator of liability should their operations have failed to adequately investigate and remediate contamination that pose a threat to ground water,
surface water, human health or the environment. In addition, NMOCD acceptance of a C-141 report does not relieve the operator of responsibility
for compliance with any other federal, state, or local laws and/or regulations.

OIL CONSERVATION DIVISION

Signature:

. . Approved by District Supervisor:
Printed Name: Bradley Blevins

Title: Field Supervisor Approval Date: Expiration Date:
E-mail Address: bblevins@chkenergy.com Conditions of Approval: Attached []
Date: Phone: (505) 391-1462 ext. 6224

* Attach Additional Sheets If Necessary
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Incident Date: NMOCD Notified:
& 8 March 2006 March 2006

Chesapeake

Information and Metrics

Site: Julio State #1 | Assigned Site Reference : #160052

Company: Chesapeake Energy

Street Address: 1616 West Bender

Mailing Address: P.O. Box 190

City, State, Zip: Hobbs, New Mexico 88240

Representative: Bradley Blevins

Representative Telephone:  (505) 391-1462 ext. 6224

Telephone:

Fluid volume released (bbls): ~10 bbls | Recovered (bbls): ~5 bbls

>25 bbls: Notify NMOCD verbally within 24 hrs and submit form C-141 within 15 days.
(Also applies to unauthorized releases >500 mcf Natural Gas)

5-25 bbls: Submit form C-141 within 15 days (Also applies to unauthorized releases of 50-500 mcf Natural Gas)

Leak, Spill, or Pit (LSP) Name: Julio State #1

Source of contamination: Well kicked during work over activities.

Land Owner, i.e., BLM, ST, Fee, Other: McCasland Partnership

LSP Dimensions: 54 feet by 100 feet, 366 feet by 100 feet

LSP Area: ~5,400 ft°, ~36,600 ft°

Location of Reference Point (RP):

Location distance and direction from RP:

Latitude: N 32° 33’ 49.44”

Longitude: W 103°04’ 26.54”

Elevation above mean sea level: 3,515 feet

Feet from North Section Line:

Feet from East Section Line:

Location- Unit or Y4%4: NWY of the NWlY Unit Letter: D

Location- Section: 20

Location- Township: T20S

Location- Range: R39E

Surface water body within 1000 ¢ radius of site: Ephemeral stream and stock pond

Domestic water wells within 1000’ radius of site: none

Agricultural water wells within 1000’ radius of site: one
Public water supply wells within 1000’ radius of site: none

Depth from land surface to groundwater (DG): ~40 feet

Depth of contamination (DC): unknown

Depth to groundwater (DG - DC = DtGW): ~40 feet

1. Groundwater 2. Wellhead Protection Area 3. Distance to Surface Water Body
If Depth to GW <50 feet: 20 points If <1000’ from water source, or;<200’ from | <200 horizontal feet: 20 points
If Depth to GW 50 to 99 feet: 10 points | private domestic water source: 20 points 200-1000 horizontal feet: 10 points
If Depth to GW >100 feet: 0 points I >1000" from water source, or; >200° from | _, ) poizoncal feet: 0 points
private domestic water source: 0 points

Site Rank (1+2+3) = 40

Total Site Ranking Score and Acceptable Concentrations

Parameter >19 10-19 0-9
Benzene' 10 ppm 10 ppm 10 ppm
BTEX' 50 ppm 50 ppm 50 ppm
TPH 100 ppm 1,000 ppm 5,000 ppm

'100 ppm field VOC headspace measurement may be substituted for lab analysis

Julio State #1
160052



