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December 15, 1998

Chevron

Chevron
(b

Request for Exception to Rule 303-A

Downhole Commingling /}
Blinebry Gas Pool and ‘ )
Ch .
Wantz-Abo Pool Rof‘g&"%ﬁA Production Company
Hugh No. 5 Midland, TX 79702

1980° FNL & 1980’ FWL, Unit Letter F,
Section 14, T-22-S, R-37-E
Lea County, New Mexico

State of New Mexico DEC 2 4 o
Energy, Minerals & Natural Resources Dept.

Oil Conservation Division

2040 S. Pacheco

Santa Fe, New Mexico 87505

Attention: Ms. Lori Wrotenbery — Director
Dear Ms. Wrotenbery:

Chevron U.S.A. Inc. respectfully requests administrative approval for an exception to
Rule 303-A to permit downhole commingling of the Blinebry and Wantz-Abo zones in
the Hugh Well No. 5.

Currently the Hugh #5 is producing from the Blinebry. The Wantz-Abo zone is shut-in
and is isolated with a RBP. The proposed downhole commingling will allow continued
production of the Blinebry and Wantz-Abo zones to a lower economic limit, thus
increasing ultimate recovery.

Enclosed is the pertinent data supporting this application as outlined in Rule 303-A. A
copy of this administrative application is being provided to our offset operators via
Certified Mail. If you have any questions, or if you require further information, please
contact Craig Wright at (915) 687-7284.

Sincerely,

Cronx 8- z,yrﬁl&
C.A. Wright
Petroleum Engineer

New Mexico Area
Attachments

Cc: NMOCD - Hobbs, NM
C.O. Blake
C.A. Wright
Central Files — Lease and Well Files

e
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REQUEST FOR EXCEPTION TO RULE 303-A

Hugh #5
Blinebry & Wantz-Abo Fields

A: Operator

Chevron USA Prod. Co.
P.O. Box 1150
Midland, TX 79702

B: Lease Name and Well Number

Hugh #5

Unit Letter F, 1980’ FNL & 1980’ FWL
Section 14, T-22-S, R-37-E

Lea County, New Mexico

Blinebry and Wantz-Abo Pools

C: Plats and Offset Operators

Attached

D: C-116’s

1. Current Gas-Oil Ratio Test for Blinebry zone. (Attached).

2. Wantz-Abo was capped with a RBP in June, ’98; consequently, there is not a
current C-116 for the Wantz-Abo zone. Prior to being shut-in, the Wantz-Abo -
was producing at an average rate of 3 bopd 172 mcfpd 2 bwpd. (See Attached
Production Plot).

E: Production Decline Curves
Attached
F: Estimated Bottomhole Pressure
Current Original

Blinebry Oil & Gas 270 psi 1710 psi (Yr. 1958)
Wantz-Abo 230 psi 2719 psi (Yr. 1981)




G: Production Characteristics
Chevron currently surface commingles Blinebry & Wantz-Abo production at the

Hugh lease without compatibility problems. Downhole commingling these same
produced fluids will not cause formation damage.

H: Value

Chevron receives the same price for product from these zones and value will not be
adversely affected.

I: Production Allocation

Pool BOPD MCFD BWPD [Estimated Method
Blinebry Oil & Gas 0 172 2 Allocated production
Wantz-Abo 3 172 2 Allocated production
Total 3 344 4

Blinebry rates are averages from the last three months (Jul-Sep, *98) of allocated
production.

Wantz-Abo rates are averages from the last three months (Apr-Jun, *98) of allocated
production prior to the zone being capped with a RBP.

Allocated Percentages 0Oil % Gas % Water %
Blinebry Oil & Gas 0 50 50
Wantz-Abo 100 50 50
Total 100 100 100

J: Ownership
Ownership of all zones is common and correlative rights will not be compromised.
K: Offset Operator Notification

All offset operators have been notified by copy of this letter via certified mail.




HUGH #5
Production Data

Blinebry Oil & Gas — Allecated Production

Date CDOIL CDGAS CDWAT

Jul 98 0 199 3
Aug 98 0 196 1
Sep 98 0 121 1

Wantz/Abo — Allocated Production

Date CDOIL CDGAS CDWAT

Apr 98 3 184 2
May 98 3 181 2
Jun 98 3 151 2
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Distrcs | Suate of New Mexico

Form C-1Q2
PO Box 1588, Hobba. NM 37241.1909 Eneryy. Mineram & Nair Ressurces Uspanment Revisea Feoruary 10, 1994
Districs O lastrucuons on back
PO Drawer DD. Artenia. NM $2211-4719 OIL CONSERVATION DIVISION Submit 10 Appropriaze District Office
Diatriat @ PO Box 2088 State Lease - 4 Copies
1000 Ris Brasme Rd.. Azee. NM 57418 Santa Fe, NM 87504-2088 Fee Lease - 3 Copies
Disuriat [V

20 Bos 1088, Saata Fe. NM $7504-2083 ] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

" APl Numper ' Poot Code - ' Poal Name
30- 025 - /0261 06660 BirweBry Oze ¢ Gas
* Property Code ' Propevty Nams : Wal Nemier
269/ Hua H iy
' OGRID No. ! Opermese Namo ! Blevusing
4323 Cuevron) USA Twe.
' 19 Surface Locauon
CLorit e, | Seczina | Towwsaip | Ramge Lot lda Fomt (rom we Noma/Seuta fan Fux from e East/Wemt d0e Coumty
F_ 1M | 225|318 980" | Moot | 198" | Wesr LeA
" Bortom Hole Locaoon If Different From Surtace
ULoriosoe. | Sxion | Townsaip | Range Lo ldn Fom frem e NonwSents e Fom from we EastiWem ine Cosaty
" Oudier ) Acrosd ** Joims of afill | ' Cossssdasisa Cods | '* Order Ne. : .
12.0 ¥
NO A:.LOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
_ OR A NON-STANDARD UNTT HAS BEEN APPROVED BY THE DIVISION

‘7 OPERATOR CERTIFICATION

1 harery corafy (hut e informenos covumal Aaren
s and COMpLTIe A0 e bext of my inowiadgy end bebnef

Sgnaaro - ok
i A rickt

Prinsent Nome J

PE_
12/15/54

Titke

D

''SURVEYOR CERTIFICATION

| Aavetyy cerngy it ine weil locaacs showm an g pist
wag plonas from faid acsae of acaesl sarvesy made by
M OF wndlar MY SRSETNNIR, and et e same 18 ue
andl corvers 1o e best Of my beasy,

Dass of Survey

l Sguanare sad Son) of Professscmal Surveyer:

|Note: Blinebry Gas Pool production from Hugh Wells Nos. 1, 5 & 8 is
simultaneously dedicated to said 120 acres.
(Administrative Order SD-98-1)

| | | f

1] Ceruicas Nvumner




N State of New Mexico

Form C-102
PO Box 1908, Hobba. NM IX241-] 588 Eperyy. Yinerms & Natiru Resowres Depanment Revisea Feoruary 10, 1994
Distrit 1 lastrucuoas on back
PO Drawer DD. Artema. NM $5211-4719 OIL CONSERVATION DIVISION Submut 0 Approprate Distnict Office
Distric (I PO Box 2088 State Lease - 4 Copies
1000 Rio Brusoa Rd.. Azmec, NM T7418 Santa Fe, NM 87504-2088 Fee Lcase - 3 Copies

_ Distia IV

50 Box 2088, Sasta Fe. M §7504-2088 ] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

" AF1 Number ¢ Pool Code - ' Poct Name
30-025-1026/ 61700 Liarz - ARO
* Property Code ' Property Name " Well Nember
2641 /L/u eH # ¢
' OGRID No. * Oparater Name o =war
4323 Cueveow wsd Tie.

'® Surface Location
UlLoriot ae. | Section | Towmsaip | Rasge Lot ldo Fem {rom e Nort/Ssaws as Fot {rom e East/West 82 Couany

F 4 | 225 | 37E 1980 Ao 1980 | WesT l=A

1 Bottom Hole Locaton If Different From Surface
UL or iot ne. Section | Towesaip Rasge Lot ida Fent (vem the Nerh/Souts ina Foni (rom the East/Wem ine

Connsy

" Duxiiez ) Acrest ‘* Joimt e {afill | ** Comsssidation Cods | '* Order Ne. N
HO | | ;
NO A:.LOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL AL$. INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNTIT HAS BEEN APPROVED BY THE DIVISION

M A " OPERATOR CERTIFICATION}
1 Aereive cerufy s ing informanon coumaad Asrew s
Due and compicia 10 e Sext of Wy inowiaige and beiref
S
LAl

_ Olu)g A Lol
M::dro.ig A. LJ{?L‘?

PE
12/i15/5%

| Merevy cernfy iras ine weil locaaon shews as s piat
wats picties frove feid acees of acoead sarveve made by
MY OF WAEEP WV SRPETRAGE. and Nt N sEng 13 e
and correct 1o ine best of vy bedef.

| ‘l “SURVEYOR CERTIFICATION

Dae of Survey

l Signassre sod Scai of Prolesssonal Susveyer:
3 .

Ceruleaa Mumoer




Offset Operators

Apache Corporation
2000 Post Oak Blvd, Suite 100
Houston, TX 77056-4400

Collins & Ware
508 W. Wall, Suite 1200
Midland, TX 79701

J.H. Hendrix Corp.
P.O. Box 3040
Midland, TX 79702-3040

Shell Western E&P Inc.
P.O. Box 576
Houston, TX 77001
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DISTRICT | . State of New Mexico - Form C-107-A
5.0 Box 1980, Hobbs, NM 88241-1980 Energy, Minerals and Natural Resources Department New 3-12-96
DISTRICT II OIL CONSERVATION DIVISION APPROVAL PROCESS:
811 South First SL., Artesia, NM 88210-2835 2040 S. Pacheco - ___ Administrative __ Hearing
Santa Fe, New Mexico 87505-6429
DISTRICT 1N} EXISTING WELLBORE
1000 fio Braros AJ, Artec, NM B7410-1693 APPLICATION FOR DOWNHOLE COMMINGLING YES NO
CHEVRON U.S.A. INC. P. 0. BOX 1150, MIDLAND, TX 79702
Operalor Address
HUGH {5 F 14 228 37E LEA
(ease Well No. Unit'Ltr. - Sec - Twp - fige County
. Spacing Unit Lease Types: {(check ! or more}
JGRID NO. 4323 Property Code 2641 APl NO. 30-025-10261 Federal ___, State ___, tandiont Fee _X__

Upper_  Intermediatas
Lran
1. Pool Name and BLINEBRY
Pool Code 06660
. T B f
2 Olga:ngecggr?m(gerlorations) 5388'-5794" 6780'-6880"

3. Tylglo! péoduction
il or Gas) CAS - GAS

4. Msi»g\od_ol F'ro;i\u‘q}.io.nI Lty : ‘
owing or Artificial Li PLUNGER PLUNGER

5. Bottomhole Pressure a, (Currentt a. a.
Oil Zones - Artificial Lift: 270 pSi o ) 230 psi
Estimated Current : i
Gas & Oil - Flowing: .
Measured Current p, {Original) b b
All Gas Zones: . ' i
Estimated Or Measured Original 1710 psi (yr 1958) 2719 psi (yr 1981)
6. Oil Gravity (°API} or
Gas BTU Content 1250 1250
7. Producing or Shut-In? '
PRODUCING SHUT-IN (BELOW RBP)
Production Marginal? {yes or no) YES YES ’
* I Shut-In, give date and oil/gas/ Date: Date: pae: 05-05-98
water rates of last production Rates: Rates: Rates: 3/ 144 /2
Note: For new zones with no production history,
applicant shall be required to attach production
estimates and supporting data -
* If Producing, ’give date andoil/gas/ { D' 09-26-98 Date: Date:
water rates of recent test Rates: Rates: Rates:
{within 60 days] sesi 0/177/2 sles ates
8. Fixed Percentage Allocation oit: Gas: oil; Gas: oil: Gas:
Formula -% for each zone 0 % 50 % % % 100 % 50 %

3. i allocation formula is based upon something other than current or past production, or is based upon some other method, submit
attachments with supporting data and/or explaining method and providing rate projections or other required data.

0. Are all working, overriding, and royalty interests identical in all commingled zones? X Yes __ No
If not, have all working, overriding, and royalty interests been notified by certified mail? —__Yes No
Have all offset operators been given written notice of the proposed downhole commingling? X Yes ___ No
1. Will cross-flow occur? _ Yes _X No  If yes, are fluids compatible, will the formations not be damaged, will any cross-
flowed production be recovered, and will the allocation formula be reliable. ___ Yes __ No ({lf No, attach explanation)
2. Are all produced fluids from all commingled zones compatible with each other? X__ Yes ___ No
3. Will the value of production be decreased by commingling? __Yes X No {If Yes, attach explanation)
4, [f this well is on, or communitized with, state or federal lands, either the Commissioner of Public Lands or the
United States Bureau of Land Management has been notified in writing of this application.___Yes __ No
5. NMOCD Reference Cases for Rule 303(D) Exceptions: ORDER NO({(S).

6. ATTACHMENTS:; -
* C-102 for each zone to be commingled showing its spacing unit and acreage dedication.

* Production curve for each zone for at least one year. {If not available, attach explanation.}
* For zones with no production history, estimated production rates and supporting data,
* Data to support allocation method or formula.

* Notification list of all offset operators.
* Notification list of working, overriding, and royalty interests for uncommon interest cases.

* Any additional statements, data, or documents required to support commingling.

...............................................................................................................................

1ereby certify that the information above is true and complete to the best of my knowledge and belief.

GNATURE 4(;&)}) A Q\)%hk TiTLe PETROLEUM ENGR. DATE 12/15/98

(PE OR PRINT NAME CRAIG X. WRIGHT TELEPHONE NO. { 915 ) 687-7284




ngc-2l1s

STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OlL CONSERVATION DIVISION
HOBBS DISTRICT OFFICE
. 12/60/49

OIL CONSERVATION DIVISION
P. 0. BOX 2088
SANTA FE, NEW MEXICO 87501

RE: Proposed:
MC
DHC N
NSL M
NSP
SWD
WFX
PMX

Gentlemen:

I have examined the appliication for the:

Choveon z/@ﬂ;rmc ﬂdak *o J:-_RsL\'QO\sG’?p

Operator Lease & Wellflo. Unit

and my recommendations are as follows:

QK -

Yours very truly,

Cheis Williams
Supervisor, District 1

/ed




