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LA VIDA ENERGY CORPORATION

~o
P.O.Box 2158 S
(432) 682-4002 Midland, Texas 79702 (432) 6844741 Fax
§;
March 24, 2006 o
~
o
Mr. Michael Stogner =3
State of New Mexico l 7 r’“\*;
Oil Conservation Division Y 2{;(7 —
1220 South St. Francis Drive 3 e o1 ~no

Santa Fe, NM 87505

RE: Robinia Draw Federal #1 Reentry — Federal Lease NM- NM 54839
2,310’ FSL & 990” FWL
S/2 Section 4, T23S, R24E, NM.P.M.
Eddy County, New Mexico

Gentlemen:

Attached hereto is a copy of the request for waiver of objection for the Application for Permit to
Reenter the Robinia Draw Federal #1 well that was recently sent to Yates Petroleum Corporation,
Yates Drilling Company, Abo Petroleum Corporation and

MYCO Industries, Inc.

We request administrative approval for exception to Rule 104 for the non-standard location for
the Robinia Draw Federal #1 well located 2,310’ FSL & 990° FWL Section 4, T23S, R24E,
N.M.P.M,, Eddy County, New Mexico.

This exception is requested because minimal reserves in the Strawn sands and low permeability
and porosity in the Canyon interval can only be commercially accessed with reentry of the
existing wellbore. Additionally, the Bureau of Land Management Regulations will require the
development of this well on a lease basis as opposed to a communitized unit. Therefore the
producing unit for this well will be the S/2 of said Section 4. Since the well is located 330° off the
north lease line, an exception is required.

The owners of the N/2 Section 4, T23S, R24E, N.M.P.M., Eddy County, New Mexico, which are
listed above, are the only parties affected by this application. Such owners have been notified in
writing as evidenced by copy of the attached letter sent via certified mail on March 24, 2006.

Thank you for your coopergtion in this matter. Should you have any questions, please advise.

tiInmocd
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LA VIDA ENERGY CORPORATION
P.O.Box 2158

March 24, 2006

\ CERTIFIED MAIL
Ms. Susan Vierra
Yates Petroleum Corporation
Yates Drilling Company
Abo Petroleum Corporation
MYCO Industries, Inc.
105 South Fourth Street
Artesia, NM 88210-2118

RE: Robinia Draw Federal #1 Reentry — Federal Lease NM- NM 54839
2,310’ FSL & 990” FWL _
S/2 Section 4, T23S, R24E, NM.P.M.
Eddy County, New Mexico

Dear Ms. Vierra:

Please be advised that La Vida Energy Corporation, along with B.C. Operating, Inc. has
recently acquired the oil and gas leasehold interest in and to the captioned property. B.C.
Operating, Inc. has been named operator of the Robinia Draw Federal #1 well and plans
to reenter the well to attempt a completion in the Strawn and Canyon formations.
Minimal reserves in the Strawn sands and low permeability and porosity in the Canyon
interval can only be commercially accessed with reentry of the existing wellbore.
Additionally, the Bureau of Land Management Regulations will require the development
of this well on a lease basis as opposed to a communitized unit. Therefore the producing
unit for this well will be the S/2 of said Section 4. Since the well is located 330° off the
north lease line, a waiver is requested from Yates Petroleum Company, et al.

We respectfully request that Yates Petroleum Corporation, Yates Drilling Company, Abo
Petroleum Corporation and Myco Industries, Inc. waive any objection to administrative
approval to the Authority for Permit to Reenter, a copy of which is attached.

Please indicate your acceptance of the foregoing by signing in the spaces provided below
and returning one copy to the undersigned.




Kerineth C. Dickeson

The undersigned herby waive any objection to the administrative approval of the
Application for Permit to Reenter the Robinia Draw Federal #1 Well.

Yates Petroleum Corporation

By:

Name & Title:

Date:

Yates Drilling Company

By:

Name & Title:

Date:

Abo Petroleum Corporation -

By:

Name & Title:

Date:

MYCO Industries, Inc.

By:

Name & Title:

Date:
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FORM APPROVED

OMB No. 1004-0137
Expires March 31, 2007

5. Lease Serial No.
NM 54839

Form 3160-3
(April 2004)

UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

APPLICATION FOR PERMIT TO DRILL OR REENTER

6. If Indian, Allotee or Tribe Name

la. Type of work: DDRILL

tb. TypeofWel: [ Joit weil []Gas Well [_Jother

REENTER

7 1 Unit or CA Agreement, Name and No.

~ [/Isingle Zone [ Mutipte Zone

8. Lease Name and Weli No.
Robinia Draw Federal #1

2. Name of Operator
Sunset Well Service, Inc.

9. APl Well No.
30-015-26097

. Address p,0. Box 7139
Midland, Texas 79708

3b. Phone No. fincile area codde)
(432)561-8600

10. Field and Pool, or Exploratory
South Bandana Point (Strawn)

4. Location of Well Report location clearly and in accordance with any Sute requirements.*}

At surface 2,310' FSL & 990' FWL

At proposed prod. zone

I1. Sec., T. R M. or Blk.and Survey or Area

Sec. 4-T23S-R24E

14. Distance in miles and direction from nearest town or post office*
18 miles SW of Carlsbad, NM

13. State
NM

12. County or Parish
Eddy

16. No. of acres in lease

17. Spacing Unit dedicated to this well

15. Distance from proposed* 660° FNL lease 54839
location to nearest
fiﬁ‘é&'{z ﬁfe?fdlr'{f'u%n line, if sny) 810" FWL of pro. unit | 320 320
18. B’i:t::rcccstf;?cnﬁ p;mmcgd lc(:)c;t:)‘l):t:d 19. Prqposcd Depth 20. BLM/BIA Bond No. on file
; Y " none 9,660' NMB000303

applied for, on this lease, ft.

21.  Elevations (Show whether DF, KDB, RT, GL, etc.)
4,122' GR

22 Approximate date work will start*
03/25/2006

23. Estimated duration
30 days

24. Attachments

The following, completed in accordance with the requirements of Onshore Oil and Gas Order No.1, shall be attached to this form:

1. Well plat certified by a registered surveyor.
2. A Drilling Plan.

3. A Surface Use Plan (if the, location is on National Forest System Lands, the

SUPO shall be filed with the appropriate Forest Service Office).

4. Bond to cover the operations unless covered by an existing bond on file (see

Ttem 20 above).
5. Operator certification

6. Such other site specific information and/or plans as may be required by the

authorized officer.

),
- 7 -
25. Signature :77/ Name (Printed/Typed) Date
/0 . % W M. Lee Roark (432)634-9703 02/21/2006

Title /

Operations Manager
Approved by (Signature) .| Name (Printed'Typed) Date
Title Office

Application approval does not warant or certify that the applicant holds fegal orequitable title to those rights in the subjectlease which would entitle the applicantto

conduct operations thereon.
- Conditions of approval, if any, are attached.

Title 18 US.C. Section 1001 and Title 43 U.S.C. Section 1212, make ita crime for any person knowingly and willfuully to make to any department or agency of the United
Statesany false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction,

*(lnstructions on page 2)




/7 MEXICO OlL CONSERVATION COMMIS. ;’hrm c-dm“
WEL.. LOCATION AND ACREAGE DEDICATION FLAT upersedes L+126

Eftective 1-1-65

All distances must be (rom the outer boundarien of the Section.

Operator Lease .. Well No.
Sunset Well Service, Inc. Robinia Draw Federal

Unit Lelter Section Townshlp Range County

L 4 23 South 24 Fast Eddy County, N,M,
Actual Footage Location ol Well:

2310 feet I:ﬁm the South line and 990 feet from the West line
Ground Lgvel Elev, Producing Formotion Pool . Dedicaled Acreage:

4122. Strawn South Bandana Point 320 Actes

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below.

2. If more than one lease is dedicated to the well, outline each and identify the ownership thereof (both as to working
interest and royalty).

3. If more than one lease of dilferent ownership is dedicated to the well, have the interests of all owners been consoli-
dated by communitization, unitization, force-pooling. ete?

(X Yes ] No If answer is “‘yes!’ type of consolidation _t0 be communitized

If answer is *‘no}’ list the owners and tract descriptions which have actually been consolidated. {Use reverse side of
this form if necessary.)

No allowable will be assigned to the well uatil all interests have been consolidated (by communitization, unitization,

forced-pooling, or otherwise) or until a non-standard unit, eliminating such interests, has been approved by the Commis-
sion. :

CERTIFICATION

| hereby certify that the information con-

tained herein Is true and complete to the
best of my knowled: betief.

//-,)—4 ek

— o - mme —— -

|
l
|
!
|
|

| .

Name /
"T\"‘"‘"T“"‘—— ““T""‘:“_*‘—_ M.Lee Roark
YATE P Position )
I TES ETROLEM | Operations Manager
| | Company .
i : Sunset Well Service, Inc.
{ Date
4
a NM £ 76945 | 2/15/2006
e O T ',w ‘w_g.ammr, R T P — m:ﬂv . T.‘.. R - .
%0 o M 3 54839 H’«—/ﬁ

MONCRIEF

Q
n Date Surveyed
March 27, 1989
Registered Professlonal Enginesr
and/or Land Surveyor
3
S 8 1> ey T SN e et *

FHI__;F—F___‘H* H ;'-lq——'_f-;zzmzl Certiticate No.

o 330 880 ‘o0 1320 1830 1980 231IC ?040 2000 1800 1900 800 0 m PE&Is m' 541




EXHIBIT A
Plat of caomunitized area covering W/Z2 sec. 4 . T. 235 '
R. 24 E. , N.M.P.M., Unnamed fleld, Eddy County,
New Mexico .
Lot 4 I Lot 3

39.22 ac. | 39.09 ac.
l

Yate%etroﬂeunztorp eg]
Tr 2

158.31 acres
NM 76945

oo — D
Richard Wesley Moncrief

Tr 1 <p¥¢ 160 acres ™
990’5 A NM 54839

D3/0°
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( RE-ENTRY PROGRAM ('

1. MIRU Completion Unit
2. Weld onto 8-5/8" casing with casing head
3. NU 3000 lbs. manuel BOP. RU reverse unit.
4. Drill out cement plug at surface from surface to 60°.
5. SI BOP. Test BOP/8-5/8” casing head/8-5/8” casing to 2,500 lbs.
6. Drill out cement plugs from 326°-475°, 2286°2406’, and cement from 3959°-4158".
7. Tie back 5-1/2 casing from 4158’ -surface and pressure test to S00#.
8. Drill out cement from 4158°-4234°, 6111°-6411° and 8194°-8494°.
Formation Tops: San Andres 1236

Bone Springs Im. 3940°

1 B.S. sand 4364’

2" B.S. sand 4558

3" B.S. sand 7386’

Wolfcamp 7735’

Strawn 9726’

Tag cement plug and TD well at 9,660’
. Pressure test 5-1/2” casing to 500#.
10.  Complete well in Strawn from 9342°-9405° (OA).

Surface Use Plan

Wellsite surface has not been reclaimed. Steel pits will be used and no roads or change in
wellsite will be performed with re-entry operations. Operator will restore wellsite surface to
BLM regulations if and when well is plugged and abandoned.

Operator’s Representative

M. Lee Roark Business Phone: (432)561-8600
Operations Manager Home: (432)685-3500

4318 South County Road 1290

Odessa, Texas 79765

Certification

I hereby certify that I, or persons under my direct supervision, have inspected the proposed
drillsite and access route; that I am familiar with the conditions which presently exists; that the
statements made in this plan are, to the best of my knowledge, true and correct; and, that the
work associated with the operations proposed herein will be performed by Sunset Well Service,
Inc. and his contractors and sub-contractors in conformity with this plan and the terms and
conditioned under which it is approved, unless otherwise notified in writing.

M. ' e Rogrk
Operations Manager
Sunset Well Service, inc.
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SUNSET WELL SERVICE, INC. ROBINA DRAW FEDERAL NO.1

2,310' FSL & 990' FWL
Sec.4-T23S-R24E

EDDY CO., NEW MEXICO
JANUARY 10, 2006

WELLBORE SCHEMATIC

Status: P&A 3/2005

Spud: 4/28/1989

17-1/2" Hole

13-3/8" 68# J-55 BT&C @ 400

e Circulate 60sx of cement to pit

11-1/2" Hole
8-5/8" 32# J-55 ST&C @ 2,355’
¢ Circulate 150sx of cement to pit

7-7/8" Hole

5-1/2" 17# N-80/KO-95 LT&C @ 10,830’

e 1,050sx class “H"
« TOC @ 6,200 (temp. svy.)

Plug #7 - Spotted cement from 60-surfac
Tagged. Class “C”

Plug #6 — 35sx spotted from 475'-326".
Tagged. Class ‘C”

Plug #5 ~ 70sx spotted from 2,406'-2,286'.
Tagged. Class “C”

Plug #4 — 78sx spotted from 4,234'-3,959'.
Tagged. Class “C”

Pulled 4,158’ of 5-1/2" casing. Last joint had
split collar. Casing came free after welding on
pulling nipple and during freepoint pull. No
explosives were used to cut pipe.

4200

Plug #3 — 25sx spotted from 6,411'-6,111".
Class “C”

Plug #2 - 25sx spotted from 8,494'-8,194".
Tagged. Ciass “H"

Penn Perfs: 8,402’ - 8,412’ (20 holes)
+ Did not squeeze

Plug #1 — 25sx spotted from 10,454'-9,660'.
Tagged. Class “H”

TD @ 10,830' PBTD @ 8,515' (Reg. filing.)

CADOCUMENTS AND SETTINGS\LEE ROARK\MY DOCUMENTS\WORK FILES\ROBINA DRAW #1.DOC
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Jul.,l4 05 01:32p Sunset Well Service 4325618601 p.2

United States Department of the Interior k 2
BUREAU OF LAND MANAGEMENT _\‘/
New Mexico Swate Office , T A_?PQ
0. Box 21115 INAMERICA
Santa Fe, New Mexico §7502-0115
IN REPLY REFER TO:
Statewide Bond July 11, 2005
3104 (NM921-tf)
DECISION OPel‘a Rcﬂr A35 @34
Obligor:
Sunset Well Service, Inc. : BLM Bond No.: NMB000303
P.O. Box 7139 :
Midland, TX 79708 1 Bank Letter of Credit No.: 2011004030

, Bond Type: Oil and Gas
Financial Institution:

Amount of Bond: $25,000.00
American State Bank

620 N. Grant : Execution Date: June 10, 2005
Odessa, TX 79761 :

Statewide Oil and Gas Bond and Letter of Credit Accepted

The Statewide Bond and Letter of Credit (LOC) described above are found satisfactory. We
accepted these documents effective July 1, 2005, the date we received the required documents.

The bond is coverage of all operations conducted by or for the obligor on Federal leases in the
State of New Mexico. The bond provides coverage of the obligor where that obligor has interest
in, and/or responsibility for operations on, leases issued under the authority of any of the Acts
cited on the bond form. Federal leases do not include Indian leases.

The above referenced Letter of Credit is in our safe. STt T

Liability ends under the bond only after this office becomes aware that there is no outstanding
liability on the bond or satisfactory replacement bonding coverage is in our office.

s } 2 -
%77///'/2“" el

Tony Ferrero
Land Law Examiner
Fluids Adjudication Team
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== ( ' " P.O. Box 10152 '
DI KE N . Midland, Texas 79702

——

£= 0il and Gas Properties 432-682-4002
432-684-4741 Fax

March 23, 2006

Ms. Linda Denniston

Bureau
620 B.

of Land Management
Greene

Carlsbad, NM 88220

RE: Application for Permit to Re-enter
B.C. Operating Inc. - Robinia Draw Federal #1 Well
S/2 Section 4, T-23-S, R-24-E, N.M.P.M.
Eddy County, New Mexico

Dear Ms.

Denniston:

" In connection with the captioned well, attached hereto are the

following:

Should

Yours very

Sundry Notice for Change of Operator

Sundry Notice for Amended Acreage Dedication

BOP and choke manifold diagram-

Topo map of area

Statement Accepting Responsibility for Operations
Copy of Bonding Information

Letter authorizing the undersigned to execute documentation
on behalf of B.C. Operating, Inc. :

you have any questions, please advise.

Consulting Landman

tlblmrdf



C C
C OPERATING; INC.

PO. Box 50820 731 W. Wadley, Bldg. L, Ste. 200
Midland, Texas 79710 Midland, Texas 79705
(432) 684-9696

Fax (432) 686-0600

March 23, 2006

To Whom It May Concern

B.C. Operating, Inc. hereby constitutes and appoints Kenneth C. Dickeson as its
‘authorized agent to execute on its behalf regulatory documents required by either the
New Mexico Oil Conservation Division and/or the Bureau of Land Management. Such
authority to execute documentation may include, but is not limited to, State of New
Mexico well permits (Forms C-101, C-102, C-103, C-144, etc.) and Bureau of Land
Management Authority for Permit to Drill and Sundry Notices, Right of Way
Applications and Agreements.

Thank you for your cooperation in this matter.

Kevin Widner
Operations Manager



v DSTATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT
SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drili or to re-enfer an
abandoned well. Use Form 3160-3 (APD) for such proposals.

. Fom 31605
(April 2004)

( BER,

5. Lease Sarial No.
NM-54839

6. ¥ ndia, Allotee or Tribe Mame

SUBMIT IN TRIPLICATE- Other instructions on reverse side.

7. K Unitor CA/Agreement, Name and'or No.

1. Type of&i%ﬂw ell

[X] Gas Well

— oD B Fadra 1
obinia Draw Federa
2 Nome ofOpemitr 3 OPERATING, INC. o AR WaANe.
T Address 3b. Phatie No. (include area code) 30-015-25097
P.0. Box 50820, Midland, TX 79710 (432) 682-4002 10, Freld and Pocl, or Explotatary Area
4. Location of Well (Footage, Sec., T, R, M, or Survey Description) S. Bandana Point (Strawn)
11. County or Parish, State

2310’ FSL & 990’ FWL Section 4, T-23-S, R-24-E

EDDY COUNTY, NEW MEXICO

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
[ Acifize L] Deepen [ production (StartResume) || Water Shut.OFF
[ Ioice o Intent [ Abter Casing L FractmeTrest [ Reclamation Clwed tegrity
X sabsequent Report (] Casing Regeir L] New Construction. [ Reccagiete Xlohe Amend
| [ cuangePlas [ Plogand Abmadon  [_] Temmporarily Abandon Acreage
[ Fioal Abanooment Netice | [T comentiobjection [ Phog Back (] Water Disposal Dedication
13. Describe Proposed or Completed Operation { mmmmmm@mmmmymmmmwmmw

Hthe proposal is $o deepen divectionally or , give subsurface locations and messized and tue vertical depths of alt pertinent markess and Zomes.
Attach the Bond vmder which the week will be performed or provide the Bond No. an file with BLM/BIA. Required subseqment veports shall be filed within: 30 days

Toowing completion of the involved cperations. 1 the operation resulis in 2 aoultiple completion.

orrecompletion in 8 new interval, aFonn 31604 shall be filed cace

testing has been
determined that the site is ready for final inspection )

Final Abandonment Notices shall be filed only after all requirements, inclnding reclzmafion, have been completed, and the opesator has

Effective March 23, 2006, B.C. OPERATING, INC. has amended the acreage dedication for this

well. The new acreage dedication is as follows:
S/2 Section 4,
T-23-S, R-24-E, N.M.P.M.,
EpbY COUNTY, NEW MEXICO

A piat showing the acreage is attached.

14. Thereby certify that the fore ingistmeandcomect
Namg}r}’rmtea'/f}ped going 7‘ ’

Kenneth C. D}{keson\

Tite Authorized Agent

3123106

i Date
= — THIS sp&c& FOR FEDERAL OR STATE OFFICE USE

Apovedty Title

Couditions of approval, if any, are @mﬂdﬂﬁsmmwnmmor
cestify that the applicant holds legal or equitable tile to those rights in the subject lease | 0o
which would entitle the applicant to conduet joms thereon.

. Title 18 US.C Section 1001 and Title 43 US.C. Section 1212, make ita crime for auy person d{ct:ﬂ willfully tomake toany deparizent or agency of the United
fraudulent on

States any false, fictitions or ﬂmmmmmﬂmmfmmmmmm

{Instructions on page 2)




! __MEXICO OIL CONSERVATION COMMIS. o
WEYOCATION AND ACREAGE DEDICATION R T

All distances must be from the outer boundarles of the Section.

Form C~102
Supersedes (-128
Effective 14-8S

Operator Lease - L Well N‘c.A
B.C. Operating, Inc. - Robinia Drxaw Federal

Unit Letter Section Township Hange County
L 4 23 south 24 East Eddy County, N.M,

Actual Footage Locatton ol Well: ’ . :
2310 teet tram the South " line and 990 - teet from the @_St ) tine

| Ground L.pve! Elev. Producing Formation ” Pool o . Dedicated Acreaqe:

4122, Strawn South Bandana Point -390 Acres

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below,

2. If more than one lease is dedicated to the weil. outline each and identify the ownership thereof (both

interest and royalty).

3. If more than one leaae- of different ownership is dedicated Lo the well, have the interests of all owners been consoli-

dated by communitization, unitization, force-pooling. etc?

[ Yes D No
I answer.is *“‘nol’ list the owners and
. this form if n

No allowable will be assigned to the well until all interests have been cons&lid#tgd {by communitization, unitization, .
forced-pooling, or otherwise)or until a non-standard unit, elimingting such interests, has

sion.

ary.)

If answer is ‘‘yes;’ type of consolidation

as to working

tract descriptiona which have actually béen consolidated. {Use reverse side of-

been approved by the Commis-

— v e v ———
— e wm — o w e
— .

é

YATES ' PETROLEM

|

|

! |
1 s .

; ™ | 76945

MM | 54839
+MONERIEF

4 30 e ‘w0

1320 1480 1980 23IC 3640

— ——— v —— — —

i mZor L?m

CERTIFICATION

| hareby certify that the hflomnolon con-

Position R
B.C: Operating, Inc.
Company A :
March 23

Date

2006

Date Surveyed
March 27, 1989
Reqisatered Professlonal Engt

Certilicate No.

MM PESLS MO, 541




- —
Fom 31605 UN{ DSTATES 1 Ko ATROVED
{Agril 2004 DEPARTMENT OF THE INTERIOR B ML 07
BUREAU OF LAND MANAGEMENT TS
SUNDRY NOTICES AND REPORTS ON WELLS » NM-54839 _
" Do not use this form for proposals to drill or to re-enter an 6. ¥ India, Allottee or Tribe Name
abandoned well. Use Form 3160 -3 (APD) for such proposals.
SUBMIT IN TRIPLICATE- Other instructions on reverse side. 7. ¥ Uit or CA/Agreement, Name andior No.
1. Type ofﬁ .
aﬂWeﬂ [X]GsWeﬂ DOﬁm 3 “ngmemlgua e doral 41
obinia Draw Federa
2 Nemeof Opetor B+ )pERATING, INC. 5 AR WaNo.
3 Addess 3b. Phone No. (include area cods) 30-015-25097
P.0. Box 50820, Midland, TX 79710 {432) 682-4002 10. Field and Pool, otE&p]manAm
4. Location of Well (Footage, Sec, T, R, M, or Sisrvey Description} _S. Bandana Point (Strawn)
' ' ' 11. Comtyor Parish, State
2310’ FSL & 990’ FWL Section 4, T-23-S, R-24-E
EoDY COUNTY, NEW MEXICO

12. CHECK APPROFRIATE BOX(ES) TO INDICATE NATURE OF NOTKE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
] Acidize L_J Deepen L Production (StartResmme) L Water St OFf
[ INotice of Ttent [ Alter Cosing U e et [ Rectamation Cwelt uegrity
[X] subeequent Report [] Casing Repair L) New Constraction. L] Reconsplete Xloger Change of
o (] Change Pms () Pugand Abandon [ Termposarily Absndon Operator
[ 1Final Abendorment Noie | [ comentto bjection. ] Plog Back I Water Disposal
3. Describe Proposed cr Commpleted Operation all pertinent detals, incluling estimated starting date of amy proposed wotk and approxiouate duraticn thereof.
the propose i o deepen drecticmally or mhmmﬂy mmmmmgmmdmmmmM

mmmmmmmm&m«mumm o file with BLM/BIA. Recquired subsequent reports shall be filed within 30 days

following corpletion of the involved operations. H'the operation results in a multiple conmpletion or recompletion in a new nterval, a Form 3160-4 shall be filed ctice

testing has been contpleted. Final Abandozment Notices shall be filed only after all requirements, inchuding reclamation, have been kmd,mdﬂ:zopmmrhas
determined that the site is ready for final inspection ) el o

Effective March 23, 2006, B.C. OPERATING, INC. has taken over operations of this well from:
.Sunset Well Service, Inc.
P.O. Box 7139
Midland, TX 79708

B.C. OPERATING, INC. - Bond #NM-2572

14, Thereby certify thatthe foregoing is true and correct
Name| rimedﬂ'}pzd)m 15 tre
Kenneth C. D Zl;(eson \ //

Tale Authorized Agent

Dae 3/23/06

Appoedty Title Date
Comdmonsofnppmal,xfn?s are aiteched. Approval of this notice does not warant or
certify that the zpplicant hol legalmeqmblehﬂeloﬁmenﬂmmﬁmsubjenﬂease Office
which would entitle the applicant to conduct operatians thereon.

Tie B USC. Secion 1001 od Tie 3 USC. Section 121, make s e 1 e e
St 20y e, s of Exudtlent icitat of oEEseote s 1y s e e Y sty Gepartment or ageacy of e Uied

{Instructions on page 2)




FROM \ (WED)MAR 22 2006 22:17/ST.22:09/No. 6661544353 P 2
THE BLOWOUT PREVENTER
3000psl Working Pressure
— —
1 | ,
[ Blind Rams ]
Pips Rams
{ l T - |
l Drilling l
Spool / .
Kill Line , -:D}—choko Flow Line To MAMFOLD
o= Ground Level e - Ml ; —W_7
l Cosing —

Heqd
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UNITED STATES DEPARTMENT OF THE INTERIOR
Bureau of Land Management
Roswell Field Office
2909 West Second Street
Roswell, NM 88201-1287

Statement Accepting Responsibility for Operations

BC Operating, Inc.

P.O. Box 50820
Midland, Texas

79710

The undersigned accepts all applicable terms, conditions, stipulations and restrictions
concerning operations conducted on the leased land or portion thereof, as described
below.

Lease N2: NM-54839

Legal Description of Land: S/2 of Section 4, T-23-S, R-24-E, N.M.P.M.,
Eddy County, New Mexico

Formation(s): Canyon, Strawn
Bond Coverage: $25,000.00 (Letter of Credit # 368210)

BLM Bond File N2: NM-2572

Authorized Signaturg

Title: __Authorized Agent

Date: _March 23, 2006
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In Reply Refer To:

Statewide Bond
3104 (NM921-tf)

Old Obligor:

BC Development, LP
P.O. Box 50820
Midland, TX 79710

New Obligor:

BC Operzting, Inc.

P.0O. Box 50820."

Midland, TX 79710

Financial Institution:

‘Wells Fargo Bank Texas, N.A.

500 West Texas Avenue
Midland, TX 79702-2097

D.L.M. FLANNING | ig1002

C

7

| w!
United States Department of the Interior %

BUREAU OF LAND MANAGEMENT TAKE PRIDE"
New Mexico State Office INAM ERICA
1474 Rodeo Road

P.O. Box 27118
Santa Fe, New Mexico §7502-0115
www.ambim.gov

February 16, 2006

DECISION

BLM Bond No.: NM 2572
Letter of Credit No: 368210

Bond Type: Oil and Gas

+  Amount of Bond: $25,000.00

Execution Date: March 31, 1997

Statewide Coverage: New Mexico

ccept:

On January 30, 2006, we received doi:ﬁmcntatibn changing the obligor to the above described
bond. The documentation changes ob_ligor from BC Development, LP to BC Operating, Inc.

The name change is satisfactory and accepted effective January 30, 2006, the date the Financial
Institution documented this change in their records. All other terms and conditions for the above

bond remain as originally written.

ey Spcness”

Tony Ferrero
Land Law Examiner,
Fluids Adjudication Team



