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NEW MEXICO OIL CONSERVATION DIVISION

- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]

[DHC-Downhole Commingling] [CTB-L.ease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase]

[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

[1] TYPE OF APPLICATION - Check Those Which Apply for [A]
[A] Location - Spacing Unit - Simultaneous Dedication

[] NSL [] Nsp SD

Check One Only for [B] or [C]
[B] Commingling - Storage - Measurement

O puc [ cms O pec [ pc [JoLs [ oM o o
== S
[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery ) ;
wrx [] pMx [ swb [] IPI [] EOR [] PPR = =
[u-Y
. H —a
[D] Other: Specify <o =
2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, Does Not Appl -3'0 o
[A] [] Working, Royalty or Overriding Royalty Interest OWn - -3
[4F% I
[B] (1 Offset Operators, Leaseholders or Surface Owner £ ff) ‘
€] [} Application is One Which Requires Published Legal Notice
[D] [} Notification and/or Concurrent Approval by BLM or SLO
U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office
[E] [C1 For all of the above, Proof of Notification or Publication is Attached, and/or,

[F] [[] Waivers are Attached

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE

[31
OF APPLICATION INDICATED ABOVE.

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

Othrrasy  H:18-06

%Mﬁ Signature
0 Mun de dry@ hollardburt. com

¢-mail Address
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omundsdry@hollandhart.com

April 18, 2006

HAND-DELIVERED

Mark E. Fesmire, P. E.

Director

Oil Conservation Division

New Mexico Department of Energy,
Minerals and Natural Resources

1220 South Saint Francis Drive

Santa Fe, New Mexico 87505

Re: Application of EOG Resources, Inc. for administrative approval of the
simultaneous dedication of the E/2 of Section 23, Township 16 South,
Range 24 East, N.M.P.M., Eddy County, New Mexico to its proposed Rio
Grande “23” Federal Well No. 1H and the existing Rio Grande “23”
Federal Well No. 2H.

Dear Mr. Fesmire:

EOG Resources, Inc. is the operator of a standard 320-acre spacing unit in the
Undesignated West Cottonwood Creek-Wolfcamp Gas Pool (Pool Code 75260)
comprised of the E/2 of Section 23, Township 16 South, Range 24 East, NM.P.M,,
Eddy County, New Mexico. This spacing unit is dedicated to EOG’s Rio Grande “23”
Federal Well No. 2H which has been horizontally drilled and produces from the
Wolfcamp formation.

EOG seeks administrative approval of the simultaneous dedication of this standard 320-
acre gas spacing unit to the following two horizontal gas wells:
POEPTHC
A. the existing Rio Grande “23” Federal Well No. 2H (API No. 30-015-
34590) horizontally drilled from a surface location 660 feet from the South
line and 1880 feet from the East line to a bottomhole location in the
Wolfcamp formation 660 feet from the North line and 1880 feet from the
East line of said Section 23; and

B s et
B. the ﬁpﬁéd) Rio Grande “23” Federal Well No. 1H (API No. 30-015-
34296) to be horizontally drilled from a surface location 660 feet from
the South line and 760 feet from the East line to a proposed end point or
bottomhole location 660 feet from the North line and 760 feet from the
East line of said Section 23.

Holland & Hart u.p
Phone (505]1988-4421 Fax [505] 983-6043 www.hollandhart.com
110 North Guadalupe Suite 1 Santa Fe, NM 87501 Mailing Address P.O.Box 2208 Santa Fe, NM 87504-2208

Aspen Billings Boise Boulder Cheyenne Colorado Springs Denver DenverTech Center Jackson Hole Salt Lake City SantaFe Washington, D.C. ¢
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The wellbore directional survey of the Rio Grande “23” Federal Well No. 2H has been
filed with the Division and shows the path of the wellbore within the Wolfcamp
formation to be standard pursuant to Division Rules 104.C (2) (a) and 111.A (7). EOG
now intends to horizontally drill and complete its proposed Rio Grande “23” Federal
Well No. 1H in such a manner that its path meets the set-back requirements of Division
Rules 104.C (2) (b) and 111.A (7) for deep gas wells in southeast New Mexico. The
well will be drilled to the targeted subsurface end-point or bottomhole location, 660
feet from the North line and 1880 feet from the East line (Unit A) of Section 23.

Attached hereto as Exhibit A is a copy of Division Form C-102 for this well that shows
the Point of Entry at the top of the Wolfcamp formation to be 660 feet from the South
and East lines of Section 14. Exhibit B is EOG’s Planning Report for the well that
confirms the projected wellbore deviation. Exhibit C is a plat that shows the subject
area, the 320-acre spacing unit comprised of the E/2 of Section 23 and the proposed
surface and bottomhole location of the well.

The simultaneous dedication of the E/2 of said Section 23 to the Rio Grande “23”
Federal Well Nos. 1H and 2H will afford EOG the opportunity to efficiently produce
the Wolfcamp formation under this spacing unit. EOG’s proposed simultaneous
dedication of these wells does not exceed the number of wells allowed by Division Rule
for this spacing unit nor will either well be closer to the outer boundary of the
horizontal well project area than permitted by Division Rules. Accordingly, there are
no other interest owners who are affected by this application.

Your attention to this application is appreciated.

Sincerely,

Cesa Mluuds-Drg.

Ocean Munds-Dry
Attorney for EOG Resources, Inc.

Enclosures

cc: Mr. Rick Lanning
EOG Resources, Inc.
Post Office Box 2267
Midland, Texas 79702




2 Cl‘ - State of New Mexico Form C-102
Energy, Minerals, and Natural Resources Department Revised August 15, 2000

DISTRICT 11 Submit to Appropriate District Office
1301 W. Grand Avenue, Artesia, NM 88210 OIL CONSERVATION DIVISION State Lease - 4 copies
DISTRICT III 1220 South St. Francis Dr. Fee Lease - 3 coples

1000 Rio Brazos Rd., Aztec, NM 87410 )
Santa Fe, New Mexico 87505

DISTRICT IV
1220 5. St. Francis Dr., Santa Fe, NM 87505 [0 AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

T AP Number T Pool Code " Pool Name
7 SUe Undes Cottonwood Creek;Wolfcamp,West
¢ Property Code $  Property Name ® Well Number
~ RIO GRANDE "28" FED 2H
7OGRID No. $ Operator Name ¥ Elevaticn
7377 ROG RESOURCES, INC. 8629’
'  Surface Location
ULorlt oo, | Sectin Township Range Lot ko Feet fromthe | North/South line Foet from the |  Hast/Westline | County
0 23 |16 SOUTH |24 EAST, N.M.P.M. 860’ SOUTH 1880’ EAST EDDY
" Bottom Hole Location If Different From Surface
ULorktno., | Section Township Range Lot o |Feet fromtie | Nortb/South line Feet from the Fast/West line Couty
B 23 |16 SBOUTH |24 RBAST, N.M.P.M. 860’ NORTH 1880' BAST BDDY
T Dedicated Acres | © Jelnt or Infill Consolidation Code TS Order No.
320

NO ALLOWABLE WELL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A
NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

"OPERATOR CERTIFICATION

1 hevehy eurtify thot the informetion cxntalued heretn ts true end
complete to the bevt of my knowiedge and bellsf.
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2L LL

Mike Francis
. —y
___Agent

Tede
12/19/2005

*SURVEYOR CERTIFICATION
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EXHIBIT A




c
Planning Report

Field: Thames
Map System:US State Plane Coordinate System 1927 Map Zone: New Mexico, Eastern Zone
Geo Datum: NAD27 (Clarke 1866) Coordinate System: Site Centre
Sys Datum: Mean Sea Level Geomagnetic Model: igrf2000
Site: Rio Grande 23 Fed #2H ]
Site Position: Northing: 692252.00 ft  Latitude: 32 54 10370 N
From: Map Easting: 431542.00 ft  Longitude: 104 33 22977 W
Position Uncertainty: 0.00 North Reference: Grid
Ground Level: 3629.00 ft Grid Convergence: -0.12 deg
Well: Rio Grande 23 Fed #2H Slot Name:
Well Position: +N/-S 0.00 ft Northing: 692252.00 ft Latitude: 32 54 10.370 N

+E/-W 0.00 ft Easting: 43154200 f  Longitude: 104 33 22977 W
Position Uncertainty: 0.00 ft
Wellpath: Rio Grande 23 Fed #2H Drilled From: Surface

Tie-on Depth: 0.00 ft
Current Datum:  SITE Height 3644.00 ff  Above System Datum:  Mean Sea Level
Magpetic Data: 12/13/2005 Declination: 9.02 deg
Field Strength: 49666 nT Mag Dip Angle: 60.87 deg
Vertical Section: Depth From (TVD) +N/S +E/-W Direction
ft ft ft deg

4900.00 0.00 0.00 0.16

Plan: Plan #1 Date Composed: 12/13/2005
Version; 1

Principal: Yes Tied-to: From Surface

Plan Section Information

MD' 2

Q5
P
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: Start Hold

0.00 0.00 0.00 0.00
4568.00 0.00 0.00 0.00 0.00 0.00
5168.00 90.00 15.00 15.00 0.00 0.16
5184.69 90.50 3.00 3.00 0.00 0.03
8720.15 90.50 0.00 0.00 0.00 0.00
8720.18 90.50 3.00 -2.87 0.87 -163.06 BHL
Section 1

: it = i
0.00 . , 0.00 0.00
100.00 . . 0.00 0.00 0.00
200.00 0.00 0.00 0.00 0.00 0.00
300.00 0.00 0.00 . 0.00 0.00 0.00
400.00 0.00 0.00 . 0.00 0.00 0.00
500.00 0.00 0.00 0. 0.00 0.00 0.00
600.00 0.00 0.00 X 0.00 0.00 0.00
700.00 0.00 0.00 X 0.00 0.00 Q.00
800.00 0.00 0.00 . 0.00 0.00 0.00
900.00 0.00 0.00 . 0.00 0.00 0.00
1000.00 0.00 0.00 . 0.00 0.00 0.00
1100.00 0.00 0.00 I 0.00 0.00 0.00
1200.00 0.00 0.00 . . 0.00 0.00 0.00
1300.00 0.00 0.00 . . 0.00 0.00 0.00
1400.00 0.00 0.00 . . X 0.00 0.00 0.00
1500.00 0.00 0.00 . . . 0.00 0.00 0.00
1600.00 0.00 0.00  1800.00 0.00 0.00 0.00 0.00 0.00
1700.00 0.00 0.00 1700.00 0.00 0.00 0.00 0.00 0.00

EXHIBIT B




SECTION 23, TOWNSHIP 16 SOUTH, RANGE 24 EAST, N.M.P.M.
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Exhibit 2a
N
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V. P.S. NO7820
SCALE: 17 = 1000’
DATE: NOVEMBER 29, 2005
NO.| REVISION | DATE | BY EOG RESOURCES, INC. JOB NO.. __ 108528—F
SURVEYED BY: R.M. SURVEYING AND MAPPING BY .
DRAWN BY: _E.U.0. TOPOGRAPHIC LAND SURVEYORS QUAD Mo- 101 SE
APPROVED BY: V.L.B. MIDLAND, TEXAS SHEET : 1 OF 2

EXHIBIT C




