
,4 OATE IN . sklo /y f I y / / s / ? i I £>rl< 
ABOvi THIS UNE DIVISION USE ONLY 

NEW MEXICO OIL CONSERVATION DIVISION 
- Engineering Bureau -

2040 South Pacheco, Santa Fe, NM 87505 0* 
ADMINISTRATIVE APPLICATION C O V E R S H E E T 

THIS COVERSHEET IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATION FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS 
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE 

Application Acronyms: 
[NSP-Non-Standard Proration Unit] [NSL-Non-Standard Location] 

[DD-Directlonal Drilling] [SD-Slmuitanoous Dedication] 
[DHC-Downholo Commingling] [CTB-Leaae Commingling] [PLC-Pool /Loaso Commingling] 

[PC-Pool Commingling] [OLS - Off-Loaso Storago] [OLM-Off-Laaaa Moasuromont] 
[WFX-Watsrflood Expansion] [PMX-Prasnuro Maintenance Expansion] 

[SWD-Salt Watar Disposal] [IPI-lnJeetlon P r o s s u r a O ^ r ^ a M ] 
[EOR-Quaimad Enhanced Oil Rocovory Cortiflcatlon] [PPR-Po|pva |Pn|d i i 

TYPE OF APPLICATION-Check Those Which Apply for [A] ' ~""~J 

[A] Location - Spacing Unit - Directional Drilling 
• N S L QNSP ODD QSD 

[1] 

Check One Only for [B] or [C] 
[B] Commingling - Storage - Measurement 

T^DHC • CTB QPLC QPC • OLS CJOLM 

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery 
• WFX QPMX QSWD QlPI QEOR QPPR 

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or • Does Not Apply 

[A] • Working, Royalty or Overriding Royalty Interest Owners 

[B] • Offset Operators, Leaseholders or Surface Owner 

[C] • Application is One Which Requires Published Legal Notice 

[D] Q Notification and/or Concurrent Approval by BLM or SLO 
U.S. Bureau of Land Management • Commissioner of Publie Lands, Stata Land Office 

[E] • For ail of the above, Proof of Notification or Publication is Attached, and/or, 

[F] • Waivers are Attached 

[3] INFORMATION / DATA SUBMITTED IS COMPLETE - Certification 
I hereby certify that I, or personnel under my supervision, have read and complied with all applicable Rules a: 
Regulations of the Oil Conservation Division. Further, I assert that the attached application for administrati 
approval is accurate and complete to the best of my knowledge and where applicable, verify that all interest (WI, I 
ORRI) is common. I understand that anv omission of data (including API numbers, pool codes, etc), pertine 
information and any required notification is cause to have the application package returned with no action take 

Note: Statement mus 

Print or Type Name 

an individual with managerial and/or supervisory capacity. 

Signature Tide Date 



DISTRICT I 
P.O. Box 1980, Hobbs, NM 88241-1980 

DISTRICT II 
811 South First St., Ar tesia, NM 88210-2835 

DISTRICT III 

1000 Rio Brazos Rd, Aztec, NM 87410-1693 

State of New Mexico 
Energy, Minerals and Natural Resources Department 

OIL CONSERVATION DIVISION 
2040 S. Pacheco 

Santa Fe, New Mexico 87505-6429 

APPLICATION FOR DOWNHOLE COMMINGLING 

FormC-107-A 
New 3-12-96 

APPROVALPROCESS : 

_X_ Administrative Hearing 

EXISTING WELLBORE 

X_ YES NO 

Bur l ing ton Resources Oil & Gas Company PO Box 4289, Farmington, NM 87499 

Operator 

San Juan 27-5 Unit 128 

Address 

K 27-27N-05W Rio Arriba 
Lease 

OGRID NO. 14538 

Well No. Unit Ur. - Sec - Twp - Rge 

Property Code 7454 API NO. 30-039-20363 Federal x 

County 

Spacing Unit Lease Types: (check 1 or more) 

State (and(or) Fee 

The following facts are submitted in 
support of downhole commingling: 

1. Pool Name and 
Pool Code 

Upper 
Zone 

Blanco Mesaverde - 72319 

Intermediate 
Zone 

Lower 
Zone 

Basin Dakota -71599 

2. Top and Bottom of 
Pay Section (Perforations) 

will be supplied upon completion will be supplied upon completion 

3. Type of production 
(Oil or Gas) 

gas gas 

4. Method of Production 
(Flowing or Artificial Lift) 

flowing flowing 

5. Bottomhole Pressure 

Oil Zones - Artificial Lift: 
Estimated Current 

Gas & Oil - Flowing: 
Measured Current 

All Gas Zones: 
Estimated or Measured Original 

(Current) 
a. 651 psi (see attachment) a. a. 1015 psi (see attachment) 5. Bottomhole Pressure 

Oil Zones - Artificial Lift: 
Estimated Current 

Gas & Oil - Flowing: 
Measured Current 

All Gas Zones: 
Estimated or Measured Original 

(Uriginal) 
b. 13e5 psi (see attachment) b. b. 2102 psi (see attachment) 

6. Oil Gravity (API) or 
Gas BTU Content 

BTU 1211 BTU 1106 

7. Producing or Shut-In? shut in shut in 

Production Marginal? (yes or no) 

* If Shut-In and oil/gas/water rates of 
last production 

Note: For new zones with no production history, 
applicant shall be required to attach production 
estimates and supporting data 

* If Producing, give data and 
oil/gas/water water of recent test 
(within 60 days) 

no yes Production Marginal? (yes or no) 

* If Shut-In and oil/gas/water rates of 
last production 

Note: For new zones with no production history, 
applicant shall be required to attach production 
estimates and supporting data 

* If Producing, give data and 
oil/gas/water water of recent test 
(within 60 days) 

Date: n/a 

Rates: 

Date: 

Rates: 

Date: n/a 

Rates: 

Production Marginal? (yes or no) 

* If Shut-In and oil/gas/water rates of 
last production 

Note: For new zones with no production history, 
applicant shall be required to attach production 
estimates and supporting data 

* If Producing, give data and 
oil/gas/water water of recent test 
(within 60 days) 

Date: n/a 

Rates: 

Date: 

Ra tes : 

Date: n/a 

Rates: 

8. Fixed Percentage Allocation 
Formula -% for each zone 
(total of %'s to equal 100%) 

Oil: Gas: 

% % 
will be supplied upon completion 

Oil: Gas: 

% % 
Oil: Gas: 

% % 
will be supplied upon completion 

9. If allocation formula is based upon something other than current or past production, or is based upon some other method, submit 
attachments with supporting data and/or explaining method and providing rate projections or other required data. 

10. Are all working, overriding, and royalty interests identical in all commingled zones? Yes _x No 
If not, have all working, overriding, and royalty interests been notified by certified mail? Yes _x No 
Have all offset operators been given written notice of the proposed downhole commingling? _x_Yes No 

11. Will cross-flow occur? _x Yes No If yes, are fluids compatible, will the formations not be damaged, will any cross-flowed 

production be recovered, and will the allocation formula be reliable, x Yes No (If No, attach explanation) 

12. Are all produced fluids from all commingled zones compatible with each other? x_ Yes No 

13. Will the value of production be decreased by commingling? Yes _X_ No (If Yes, attach explanation) 
14. If this well is on, or communitized with, state or federal lands, either the Commissioner of Public Lands or the United States Bureau of 

Land Management has been notified in writing of this application. _X_Yes No 

15. NMOCD Reference Cases for Rule 303(D) Exceptions: ORDER NO(S). Reference Order R-10694_ 

16. ATTACHMENTS: 
* C-102 for each zone to be commingled showing its spacing unit and acreage dedication. 
* Production curve for each zone for at least one year. (If not available, attach explanation.) 
* For zones with no production history, estimated production rates and supporting data. 
* Data to support allocation method or formula. 
* Notification list of all offset operators. 
* Notification list of working, overriding, and royalty interests for uncommon interest cases. 
* Any additional statements, data, or documents required to support commingling. 

attached 

I hereby certify that the information above is true and complete to the best of my knowledge and belief. 

SIGNATURE: j ^ l t A ^ U ^ • fa^^ TITLE: Production Engineer DATE-. 03-08*99 

TYPE OR PRINT NAME: Ken Collins TELEPHONE NO.: ( 505 ) 326-9700 



District I 
PO Box 1980. Hobbs. NM 88241-1980 
District II 
PO Drawer DD. Artesia. NM 88211-0719 
District III 
1000 Rio Br.xos Rd.. Altec. NM r74IO 
District IV 
PO Box 2088. Santa Fc. NM 87504-2088 

State of New Mexico 
Energy. Minerals A Natural Resources Department 

OIL CONSERVATION DIVISION 
PO Box 2088 

Santa Fe, NM 87504-2088 

Form C-If 
Revised February 21. 19*. 

Instructions on bar 
Submit to Appropriate District Oftn 

State Lease - 4 Copi 
Fee Lease - 3 Copi 

• AMENDED REPOR 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
' API Number 

30-039-20363 

1 Pool Code 

72319/71599 

' Pool Name 

Blanco Mesaverde/RA si n T)a\cnta 
* Properly Code 

7454 
' Property Name 

San Juan 27-5 Unit 
' Well Number 

128 
' OGRID No. 

1 L^X 

1 Operator Name 

Burlineton Resources O i l & Gas Comoanv 

* Elevation 

6511' GR 
1 0 Surface Location 

U L or lot no. Section Township Range Lot Idn Feet from tbe Nortb/Soutb line Feet from the East/West line County 

K 27 27N 5W 1700 S o u t h ,1840 West RA 
1 1 Bottom Hole Location If Different From Surface 

UL or lot no. Section Township Range LotIdn Feet from the North/South line Feet from tbe East/West line County 

DK-S/310 
'̂ Joint or Infill 

51 
" Consolidation Code " Order No. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

16 

Original p l i t 
David 0. Vi 

from 
ven 2-16-71 

1 7 OPERATOR CERTIFICATION 
I hereby certify that the information contained herein is 
true and complete to the best of my knowledge and bet 

Signature 

Peggy B r a d f i e l d 
Printed Name 

Rpgulatory Administrat 
Title ° 3 

Date 

'"SURVEYOR CERTIFICATIO 
/ hereby certify that the well location shown on this pie 
was plotted from field notes of actual surveys made by 
or under my supervision, and that the same is true ana 
correct to the best of my belief. 

Date of Survey 

Signature and Seal of Professional Surveyer 

Certificate Number 



San Juan 27-5 Unit #128 

Expected Production Curve 

Mesaverde Formation 
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San Juan 27-5 Unit #128 

Actual Production 

Dakota Formation 
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San Juan 27-5 Unit #128 
Bottom Hole Pressures 
Flowing and Static BHP 

Cullender and Smith Method 
Version 1.0 3/13/94 

Mesaverde Dakota 

MV-Current DK-Current 

GAS GRAVITY 0.709 GAS GRAVITY 0.646 

COND. OR MISC. (C/M) C COND. OR MISC. (C/M) C 

%N2 0.25 %N2 0.15 

%C02 0.79 %C02 1.13 

%H2S 0 %H2S 0 

DIAMETER (IN) 1.25 DIAMETER (IN) 1.5 

DEPTH (FT) 5429 DEPTH (FT) 7669 

SURFACE TEMPERATURE (DEG F) 60 SURFACE TEMPERATURE (DEG F) 60 

BOTTOMHOLE TEMPERATURE (DEG F) 137 BOTTOMHOLE TEMPERATURE (DEG F) 198 

FLOWRATE (MCFPD) 0 FLOWRATE (MCFPD) 0 

SURFACE PRESSURE (PSIA) 564 SURFACE PRESSURE (PSIA) 850 

BOTTOMHOLE PRESSURE (PSIA) 651.21 BOTTOMHOLE PRESSURE (PSIA) 1015.11 

MV-Oriqinal DK-Oriainal 

GAS GRAVITY 0.709 GAS GRAVITY 0.646 

COND. OR MISC. (C/M) C COND. OR MISC. (C/M) C 
%N2 0.25 %N2 0.15 
%C02 0.79 %C02 1.13 
%H2S 0 %H2S 0 
DIAMETER (IN) 1.25 DIAMETER (IN) 1.5 
DEPTH (FT) 5429 DEPTH (FT) 7669 
SURFACE TEMPERATURE (DEG F) 60 SURFACE TEMPERATURE (DEG F) 60 
BOTTOMHOLE TEMPERATURE (DEG F) 137 BOTTOMHOLE TEMPERATURE (DEG F) 198 
FLOWRATE (MCFPD) 0 FLOWRATE (MCFPD) 0 
SURFACE PRESSURE (PSIA) 1163 SURFACE PRESSURE (PSIA) 1735 

BOTTOMHOLE PRESSURE (PSIA) 1365.41 BOTTOMHOLE PRESSURE (PSIA) I 2102.31 

Q:\AREA\IMVPUD\COMGLS\BHP.xls 



Page No.: 2 
P r i n t Time: Wed Feb 24 11:17:08 1999 

P r o p e r t y ID: 1492 
P r o p e r t y Name: SAN JUAN 27-5 UNIT | 66 | 52118A-1 

Table Name: Q:\PUBLIC\GENTITY\GDPNOS\TEST.DBF 

--DATE-- CUM GAS-- M SIWHP 

08/03/61 
08/29/61 
08/06/62 
07/07/63 
05/07/64 
10/25/65 
04/19/66 
08/04/67 
05/02/68 
08/28/70 
04/08/71 
08/09/72 
07/15/74 
04/18/86 
09/08/89 
10/01/91 
10/21/91 

30000 
47000 
80000 

130000 
150000 
190000 
209000 
259602 
272727 
297706 
349215 
525154 
571303 
587175 
587175 

0 
0 

1163 i0 
1164 . 0 
983 .0 
980 . 0 
801. 0 
662 . 0 
654 . 0 
642 . 0 
639 . 0 
652 . 0 
631. 0 
642 . 0 
507.0 
464 . 0 
472 . 0 
576 . 0 
564 . 0 

San Juan 27-5 Unit #128; 

Mesaverde Offset 



Page No. : 1 
P r i n t Time: Wed Feb 24 11:17:08 1999 

Property ID: 1351 
Property Name: SAN JUAN 27-5 UNIT | 128 | 52255A-1 

Table Name: Q:\PUBLIC\GENTITY\GDPNOS\TEST.DBF 

--DATE-- CUM GAS-- M SIWHP 

05/28/71 
11/03/71 
08/09/72 
07/20/73 
09/04/75 
08/08/77 
05/02/79 
06/04/81 
09/22/83 
05/20/85 
10/11/88 
04/22/90 
07/02/92 

0 1735 . 0 
918 . 0 

1086 . 0 
1028 . 0 
877 . 0 
763 . 0 
749 . 0 
759 . 0 

1095.0 
786 .0 
839 . 0 
774 . 0 
850 . 0 

San Juan 27-5 Unit #128 
61265 

153057 
218625 
367401 
476612 
567194 
657236 
724925 
796261 
906114 
964583 

1020916 

Existing Dakota 



BURLINGTON RESOURCES OIL AND GAS COMPANY 

San Juan 27-5 Unit #128 

OFFSET OPERATOR/OWNER PLAT 

Commingle Well 

Mesaverde (W/2) /Dakota (S/2) Formations Well 

Township 27 Nor th , Range 5 West 

1700' FSL 
1840' FWL 

1) Burlington Resources 



San Juan 27-5 Unit #128 

Blanco Mesaverde / Basin Dakota 



STATE OF NEW MEXICO 
ENERGY. MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OH. CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 11626 
ORDER NO. R-10694 

APPLICATION OF BURLINGTON RESOURCES 
OIL St GAS COMPANY FOR THE ESTABLISHMENT 
OF A DOWNHOLE COMMINGLING "REFERENCE 
CASE" FOR ITS SAN JUAN 27-S UNIT PURSUANT 
TO DIVISION RULE 303.E AND THE ADOPTION 
OF SPECIAL ADMINISTRATIVE RULES THEREFOR. 
S*2tt63N COUNTY. NEW MEXICO. 

ORDER OF THF nrVTSTDN 

BY THF nrVTSTON: 

Tins canraraTnc on for bearing at 8:13 a.m. on October 17 aai November 7,1996. 
at Sana Fe. New Mexico, before g^""i~"i David R. Catanach and Michael E . Stogner. 
respectively. 

NOW. oa this ilsh. day of November. 1996. Lbs Division DUeetor. having 
rmwdgrM thefMiimniiy rhi* n-gnrri anri thm tmr> w>w<wtntw nf thm £*-mtrrmr trwi hww 

folly advised in tne premises. 

FfrVrnS TTTAT* 

(1) Due public notice having been given as required by (aw. ihe Division has 
jurisdicaon of this canse and the subject, matter thereof. 

(2) The anpiicant. Burlington Resources Oil & Gas Company (Burhngton). 
pursuant to the provisions of Division Rule 303.E.. seeks to establish a downnoie 
commingling "reference case" ta provide exceptions for (a) marginal economic enters, 
(b) pressure cntena. (c) ailocanon formulas and fd) modification of rtr™"'**""" rules on 
a unit-wide basts for downhole commingling of Dakota. Mesaverde. Fruiuand Coal and 
Pictured ClifS gas production within existing or future drilled weiis within the San iuan 
27-5 Unit. San iuan County. New Mexico. 

(3) Division Rule No. 203.E.. by Order No. R-10470-A. csxesdy 
states: 



CASE NO. 11626 
Order No. R-10694 
Page -2-

*tf suxficiesi caa exists on a lease, pooi. formation, geographic area. es.. 
so as to rentier it unnecessary to repeateoiy provide such data on Form C-
107- A. an operator may except any of the various criteria, requires under 
Paragraph 203.O. of this rule by establishing a 'reference case". The 
Division, upon its own motion, or by application from an operamr. may 
establish "reference cases'" either adrrunistranveiy or by hearing. Upon 
Division approval of such "reference cases" for specific enters, 
subsequent applications to downhole cornmuigie (FonnC-107-A) will be 
required only to cite the Division order number which esabiished such 
exceptions and shall not be required to submit data, far those cmers." 

(4) Tbe applicant is the current operamr of the San Iuan 27-5 Unit which 
encompasses some 23.043 acres in Township 27 North. Range 5 West. NMPM. Saniuan 
County, New Mexico. 

(5) Whhm the San iuan 27-5 Unit, the applicant cuaeady operates one fanndred 
and one < 101) Basm-Dakoa Gas Pool weils. one hundred and five 1105) Blanco-Mesaverds 
Gas Pooi wells, eighty-seven (87) South Blanro-Piasxed Cliffs and Tapactn>Pfcnired 
mffc Gas Pooi weiis. and four (4) Basm-Fruitiand Coal Gas Pooi weils. 

(6) According to ia evidence and testimony, Huriington seeks to: 

a) ffnablish a, *refcieia.e case'* for marginal economic criteria, in the 
Dakota, and Picmred Cliffs formations wberesy these formations 

' and/or pools may be identified as "rnarginai" cn Form C-107-A's 
subsequently filed for wells vvithm the Saniuan 27-5 Ume. The 

case serve as suppiemenal data, or eonfirrnarinn that these 
formations and/or pools should be classified as 'tsargmaT*; 

b) establish a -lefeieuuecase" for pressure criers in the Dakoa and 
Picmred Cliffs formations whereby the Division may utilize data, 
provided in the r̂mrn-rî m case to verify the pressure daa provided 
on Form C-107-A's subsequently filed for weils within the Saniuan 
27-5 Unit: 

0 



CASEXO. 11626 
Order No. R-10694 
Page 

c) establish a - reference case"* vheresy the Division utilizes the data, 
presented in the iwitwpwww case to endorse cr approve cersun 
tnethods of atfnramw production whereby the applicant need not 
snbxxnx additional data, or jusnnrartnn when proposing a cersun 
method of allocating prodncndn on Form C-107-A's subsequently 
fUed for weiis within the San Juan. 27-S Unie and. 

d) establish a "reference case" or an admuxisussive procerinre for 
authorizing the downnoie cormnxnsoinz of existing or future drilled 
weils within the San iuan 27-S Unit without aririinatwi nonce to 
each affected userest owner as required by Division Rule Mo. 
303.D. 

(7) tn wn1"" ?t* "T* 8 ^ T n "^g^ ™n** m " e 'A- t h» «rpKranr 
^ y i p r n H »4it«rW» ntTti e*ri,y y i 11 [fmvirimmwm <nwf *—'illHMiy ^Wftieatw that Within ifag 

San iuan 27-5 Ume 

a) the straense and f̂ r-̂ ™-** of the Dakota and Picmred CUffs 
fonnanons are very rnnaimrrtti 

b) the avenge recoverable Dakota and Picauea Gifts gas reserves 
underlying aa uadeveioped drift blocs; axe apuuuiiiuiriy 583 
.MMCFG and426 MMCFG. lively; 

c) the average inxnal reducing rase for a newiy driiled or rmmniietcd 

and 63 MCFGD. respectively; and. 

d) the " |"w"w > gas recoveries and inhial producing rates 
trom the Dakota and Picmred CUffs formanons are insufficient to 
jusnfy drilling stand atnnw weils and/or dually completed weiis to 
recover such gas reserves. 

(8) The evidence and tesnmony presented by the anpiicant irrtinttea that the 
Dakota and Pictured Cliffs formanons within the San iuan 27-5 Unit should be properiy 
classified as "Tnarginai". 

(9) In support of its request to except pressure errors within the Dakoa and 
Picmred Cliffs formations within the San Juan 27-S Unit, ifi applicant presented 
engineering evidence and tesnmony which i^mm?^ th*f 



CASEXO. 11626 
Order Ho. R-10694 
Page-i-

i) the average shui-in, bottomnolc pressure wiujin the Dakoa aad 
Picmred CUffs fonnations ai the tune of unaai development were 
approxnxoteiy 3.14-1 pst and 1.118 psi. respectively; and. 

b) fh^ avuwwff< iii i nat Khnt.in hntmmrfnfr* rrfmsmrri vnthm thm r^kon 
,mri ptunum* rf-TTffg fnmrnrniw arm ̂ ^»p 1 t f i | r in»ty L.Q32 pSt 8X8144.1 

pst. respectxveiy. 

(10) There is sufficient pressure data, available within die San Juan 27-5 Unit so 
as to except pressure criteria as proposed by the applicant. 

(11) Th* »pp*w-»fw tm*nf?rti tfnr vxrirrtt* iH^m-m rrmthnn* w»H H» ,trrK-r~t fnm 

downhole rrimminuwi weils within the ^ a t i Juan. 27-5 Unit rl>*w*nntTi; on the 
CiKUmaranCeS. ? ( W W > o f tnmthnn* ciwwTwgraty^* *rm riP+rnhmri *« f n H r ^ 

a) tne snhrrarrirm innhnct wiil likely be inHfrrrf in those 
intorving ths Sasm-Fruzdand Coal Gas Pool and mthrjss insrances 
where a rone widi a weii established dixifaff rate is commingled 
wu, a newiy ''""^v—— -mum* 

b) * ftteri aHneartrm fnwwwte will hm <mirwM in there « m r i w « «hew» 

pruiimmu history for bom zones is available, or in those instances 
wnere newiy completed zones are tested and stabilizes, flow rates 
<HWiiiint 

(22) Tteaudcaarmmtrrfno't̂  
industry and approved by the Division and therefore the proposal to except aHocanrm 
forrnuias should be approved. 

(13) InaumMM. nf i « rgqnegi tn watilwh a Tefemwee ease" orminiiiiHiMiiBB 
procraire for providing notice within the San Juan 27-5 Unit the anpiicant presented 
evidence and tesxnnany which ̂ r,r"i~,T,M» that: 

a) the interest owners run between two zones within a given weilbore 
in the San Juan 27-5 Unit is generally not consnon: 

b) pursuant to Division Rule No. !-33.D.. applicant is cuxresiy 
requires to riouxy ail interest owners widun the San Juan 27-5 Unit 
every time a Form C-IQ7-A is surmnned to the Division. There is 
a consideraoie number of such interest owners within the una: 



CASE NO. 11626 
Order Ho. R-10694 
Page -5-

cj providing nonce to each interest owner within the San iuan 27-5 
Unit of suosequent downnoie conxmxngiings is unnecessary and is 
an excessive buroen on the applicant; 

d) tbe downhole connxnngiing of weils widun; ths Saniuan27-5 Unit 
Area wiil benefit working, royalty, and overriding royalty mm est 
owners. Tn arirfirinrv the nownhnie gin jnutww nt^irtk amm^ Th» 
San iuan 27-S Unit should not violate the correlative rights of any 
tntmrmr owncn 

e) no interest owner appeared at the hearing in opposition to the 
firahtfotmrnnt of a "rctcicuLc case'' or adanmsxrarrve for 

(14) .An aiiruiuisirauye prrxadure should be cagablished winna the San iuan 27-5 
Tftpr fnr nhnimn^ appmvai for aihterrnpnT rinwnhrrii. mnimiuuli-ri wUiMriwigtwntem 
Unit '" ,w i*<f owners, provided however that, ail other provisions r iiii* within 
Division Rule No. 3Q3.C axe t nnniiicd with. 

(13) Approval of tne proposed "rauiuaj cases* for masgnai 
pressure criteria, ailocanon fornrulas and notice wiil lessen, the burden on the applicant 
insofar as providing the data required pursuant to Division Rule No. 3Q3J3. aniFonnC-
107-A. wiil provide the applicant a strearniined n^nd for obtaining downnoie 
couumxtgiing approvals within the San iuan 27-S Unit, and wiil not violate correianve 
rights. 

IT TS THFRFTmiF nwnFBFn TTTAX. 

(1) The appiicaiion of Burlington Resources Oil & Gas Company to nrahiisi 
a "reference case" for (a) rnargmai economic craeria. (b) pressure crneria. (c) allocanm 
formulas and (d) modification of notification rules on a unit-wide basis for downhoii 
conuxnngiing of Dakota. Mesaverde. Fruitiand Coal and Picmred CUffs gas preduend: 
widiin existing or future drilled weus within the San iuan 27-5 Unit. Saniuan County 
Mew Mexico, is hereby approved. 
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(2) Upon filing of Division Form No. C-107-A's for weiis subsecuenay 
downnoie ccnrmingied within, the San iuan 27-S Unit Ares, ths applicant shall not be 
required to siihmrr suuuuimig data, to justify the rhttinnmna of the Pissaea Cliffs and 
Dakota foirnanons as - marginal", suprnrrmg dam m verhy 

formula for atloranrm of produrrtnn. provided however, in the event any of the data 
described above appesring on Form C-107-A appears to be beyond die data range provided 
in this case, the Division may require the submittal of adrihirmai supporting data. 

(3) In order to obtain Division authorization to downnoie -̂"'""Twr weils 
within the San iuan 27-S Unit, the anpiicant shail file a Form C-107-A with the Santa Fs 
and Aztec Offices of the Division. Such application shali rrmram all the "T" 
required under Rule No. 203.C. of the Division Rules and Regulations, provided however 
that the applicant shall not be required to provide nonce to all owners wnhmths 
Saniuan 27-5 Unit of such [IHTfffTI^ i I'upminuira^ 

(4) Turin iii II tww into ran— i» i—iiw* ft*r»hm »nn f nf mr-h finihw rvrrlrr* 

the Division may deem necessary. 

DONE at Santa Fe. New Mexico, on the day and year faeremsjoverfnigiMirri. 

STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 

/ 


