
STATE OF NEW MEXICO 
ENERGY AND MINERALS DEPARTMENT

OIL CONSERVATION DIVISION 
P. O. Box 2088 

SANTA FE, NEW MEXICO 
87501.

ADMINISTRATIVE ORDER 

NFL 1

INFILL DRILLING FINDINGS AND WELL-SPACING WAIVER
MADE PURSUANT TO SECTION 271.305(b) OF THE i

FEDERAL ENERGY REGULATORY COMMISSION REGULATIONS, 
NATURAL GAS POLICY ACT OF 1978 AND OIL CONSERVATION DIVISION

ORDER NO. R-6013

I.
JAKE L. HAMON

Operator__________________________________

Location: Unit ^ Sec. 30 Twp. 20S

_ Well Name and No. Union State No. 2 

Rng. 3 6 E Cty.______ Lea _________

II.

THE DIVISION FINDS:

(1) That Section 271.305(b) of the Federal Energy Regulatory Commission Interim Regulations 
promulgated pursuant to the Natural Gas Policy Act of 1978 provides that, in order for an infill 
well to qualify as a new onshore production well under Section 103 of said Act, the Division must 
find, prior to the commencement of drilling, that the well is necessary to effectively and 
efficiently drain a portion of the reservoir covered by the proration unit which cannot be so 
drained by any existing well within that unit, and must grant a waiver of existing well-spacing 
requirements.

(2) That by Order No. R-6013, dated June 7, 1979, the Division established an administrative 
procedure whereby the Division Director and the Division Examiners are empowered to act for the 
Division and find that an infill well is necessary.
(3) That the well for which a finding is sought is to be completed in the Osudo_____
Morrow Gas_______ Pool, and the standard spacing unit in said pool is 64 U acres.

(4) That a 
of Sec. 30 

NO. 1

640 __-acre proration unit comprising X&BC______ all____________________
, Twp. 20S , Rng. 36E , is currently dedicated to the Union State Well

Hlocated in Unit

(5) That this proration unit is (X ) standard ( 
previously approved by Order No.

__ of said section.

) nonstandard; if nonstandard
i^Sai

laid unit was
V.

(6) That said proration unit is not being effectively and efficiently drained by the existing 
well(s) on the unit.

(7) That the drilling and completion of the well for which a finding is sought should result in 
the production of an additional 2 to 4 BjlfcF of gas from the proration unit which would not 
otherwise be recovered. --------:--------

(8) That all the requirements of Order No. R-6013 have been complied with, and that the well 
for which a finding is sought is necessary to effectively and efficiently drain a portion of thr. 
reservoir covered by said proration unit which cannot be so drained by any existing well within 

the unit.

(9) That in order to permit effective and efficient drainage of said proration unit, the subject 
application should be approved as an exception to the standard well spacing requirements for the 
pool.

IT IS THEREFORE ORDERED:

(1) That the applicant is hereby authorized to drill the well described in Section I above as an 
infill well on the existing proration unit described in Section 11(4) above. The authorization 
for infill drilling granted by this order is an exception to applicable well ,spacing requirements 
and is necessary to permit the drainage of a portion^of the reservoir covered by said proration 
unit which cannot be effectively and efficiently drained by any existing well thereon.

(2) That jurisdiction of this cause is retained for the entry of such further orders as the 
Division may deem necessary.



Kellahin and Kel

Santa Fe, New Mexico'

Attorneys at Law 

500 Don Gaspar Ave 
Post Office Box 176*

July 30, 1979

'Telephone 982-4285 
Area Code 505

Mr. Richard Stamets
Oil Conservation Division
P. 0. Box 2088
Santa Fe, New Mexico 87501

Re: Jake L. Hamon
Union State Sec 30, 
T20S, R36E, NMPM 
Lea County, New Mexico

Dear Dick:

Subsequent to our conversation on July 24th, I have obtained 
from Jake L. Hamon the necessary information showing how Mr. James 
Cooksey Of that firm made the additional gas recovery calculations 
which resulted in his estimate of an additional four billion cubic 
feet of gas being recovered:

Acreage: 320 acres

Porosity:

Water Saturation: 

Res. Pressure: 

Thickness:

Res. Temp.

Z factor

4,785 psia

24'

636°

1.210

shows original gas in place of 5.3 BCF with an 80% recovery equals 
4.2 BCF.

I assume that we will be in compliance with FERC to spud the 
well after we obtain New Mexico Oil Conservation Division approval. 
Please advise me if it is necessary to waiting for. federal approval 
before spudding the well in order to obtain the new gas price under 
Order No. R-6013.

cc: Mr. James Massey
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STATE OF NEW MEXICO 
ENERGY AND MINERALS DEPARTMENT

t/trf

OIL CONSERVATION DIVISION 
P. 0. Box 2088 

SANTA FE, NEW MEXICO 
87501

ADMINISTRATIVE ORDER 

NFL /_________

INFILL DRILLING FINDINGS AND WELL-SPACING WAIVER 
MADE PURSUANT TO SECTION 271.305(b) OF THE 

FEDERAL ENERGY REGULATORY COMMISSION REGULATIONS, 
NATURAL GAS POLICY ACT OF 1978 AND OIL CONSERVATION DIVISION

ORDER NO. R-6013

Operator_
Ja ^ l\/c

Ci Well Name and No.

Location: Unit ^ Sec. Twp. 20 S Rng. c36? £ Cty. >4

■tbh S'a/q

ii. ,

THE DIVISION FINDS:

(1) That Section 271.305(b) of the Federal Energy Regulatory Commission Interim Regulations 
promulgated pursuant to the Natural Gas Policy Act of 1978 provides that, in order for an infill 
well to qualify as a new onshore production well under Section 103 of said Act, the Division must 
find, prior to the commencement of drilling, that the well is necessary to effectively and 
efficiently drain a portion of the reservoir covered by the proration unit which cannot be so 
drained by any existing well within that unit, and must grant a waiver of existing well-spacing 
requirements.

(2) That by Order No. R-6013, dated June 7, 1979, the Division established an administrative 
procedure whereby the Division Director and the Division Examiners are empowered to act for the 
Division and find that an infill well is necessary.

(3) That the well for which a finding is sought is to be completed in the —
'ytyjofYtrV &70, •*_____Pool, and the standard spacing unit in said pool, is

(4) That a (a ^______ -acre proration unit comprising __ C[_//
- acres

of Sec. 2&-
1aUU /Vo /

Twp. to £ , Rng. 36 £ , is currently dedicated to the

located in Unit // of said section.

(5) That this proration unit is (*)<0 standard ( ) nonstandard; if nonstandard, said unit was
previously approved by Order No. .

(6) That said proration unit is not being effectively and efficiently drained by the existing 
well(s) on the unit.

(7) That the drilling and completion of the well for which a finding is sought should result in 
the production of an additional ^ Lf Jf!bF of gas from the proration unit which would not
otherwise be recovered. --------- r

(8) That all the requirements of Order No. R-6013 have been complied with, and that the well 
for which a finding is sought, is necessary to effectively and efficiently drain a portion of the 
reservoir covered by said proration unit which cannot be so drained by any existing well within 
the unit.

(9) That in order to permit effective and efficient drainage of said proration unit, the subject 
application should be approved as an exception to the standard well spacing requirements for the 
pool.

IT IS THEREFORE ORDERED:
(1) That the applicant is hereby authorized to drill the well described in Section I above as an 
infill well on the existing proration unit described in Section 11(4) above. The authorization 
for infill drilling granted by this order is an exception to applicable well spacing requirements 
and is necessary to permit the drainage of a portion of the reservoir covered by said proration 
unit which cannot be effectively and efficiently drained by any existing well thereon.

(2) That jurisdiction of this cause is retained for the entry of such further orders as the 
Division may deem necessary.

DONE at Santa Fe, New Mexico, on this day of •________________ » 19_______ •

DIVISION DIRECTOR  EXAMINER



JAKE L. HAMON
OIL AND GAS PRODUCER

REPUBLIC NATIONAL BANK TOWER 

POST OFFICE BOX 069

Dallas. Texas 75221

J. BRUCE MARTINDALE. Ill June 25, 19.79
LAND AND LAW

State of New Mexico
Energy and Minerals Department
Oil Conservation Division
P. 0. Box 2088
Santa Fe, New Mexico 87501

Gentlemen:

Re: Application for Section 103 Price Determination 
Proposed Infill Well 
Union State #2 
Section 30-20S-36E 
Lea County, New Mexico

In accordance with Order No. R-6013 of the Oil Conservation 
Division, I submit the following information in support of a 
Section 103 price determination for gas produced from the 
captioned well:

1. Two copies of Form C-101 and Form C-102 are attached.
An approved copy of the Form C-101 has not yet been 
received from the Division.

2. Completion of the Union State #2 well will be attempted 
in the North Osudo-Morrow Field. Standard spacing unit 
size for this pool is 640 acres.

3. The proposed Infill well has not been spudded. The 
well will be spudded upon approval of this Section 103 
price determination application.

4. In accordance with Rule 9 of Order No. R-6013, attached 
is a summary of all the wells drilled on the existing 
proration unit which are or have been completed in the 
same pool or reservoir as the proposed Infill well.

5. In accordance with Rule 10 of Order No. R-6013, enclosed 
are two copies each of the following:

(a) Isopach "TXO" Sand Formation structure map

(b) Morrow Formation structure map

(c) Bottom hole pressure map

Cd) Land plat

(e) Cumulative production map

JUM29W9

Cf) Production/Pressure decline curve



State of New Mexico 
Energy and Minerals Department 
June 25, 1979 
Page 2

I anticipate the increased ultimate recovery to be 
obtained by the drilling of the Infill well to be four 
billion cubic feet of gas. This increase was determined 
by reservoir volumetric calculations. No secondary 
recovery or pressure maintenance operations are practical 
or anticipated.

6. All Operators of proration or spacing units offsetting 
the unit for which this Infill finding is sought have 
been notified of this application by certified mail.

I would appreciate your early and favorable response to this 
application.

CC:ph/17
attachments

xc: Mr. James F. Massey 
Mr. James Cooksey



CERTIFICATE OF SERVICE

If Jake L. Hamon, hereby certify that a copy of this 
Application for Section 103 Price Determination for a Proposed 
Infill Well has been served upon the following operators of 
proration or spacing units offsetting the unit for which this 
infill finding is sought by mailing the same, postage prepaid, 
certified mail, properly addressed, to:

Texas Oil & Gas Corp.
2700 Fidelity Union Tower 
Dallas, Texas 75201

Hytech Energy Corporation 
400 Wilco Bldg.
Midland, Texas 79701

Dated at Dallas, Texas, this 
day of June, 1979

Subscribed and sworn to by Jake L. Hamon before me this day of
June, 1979, to certify which witness my hand and seal of office.

dSLA ?■ Q-^v
Notary Public in and/or 
Dallas County, Texas

CHRISTY P. CATANZARO. Notary Public 

In and for Dallas County, Texas

Received.

JUN 2 9

Conservation



Rule 9 Summary

Jake L. Hamon - Operator 
Union State No. 1 

North Osudo-Morrow Pool 
Lea County, New Mexico

a. Lease name and well location: Union State No. 1, Unit H,
1980' FNL, 660' FEL, Section 30, 
T-20-S, R-36-E

b. Spud date: May 26, 1966

c. Completion date: August 1, 1966

d. Mechanical problems experienced: production casing leak in
the Morrow. Zones in the wellbore 
are depleted as recorded by bottom 
hole pressure information

e. Current rate of production: April, 1979 production 54 MCF

f. Plugging date: Well will be plugged and abandoned upon
completion of a producing replacement 
well



CERTIFICATE OF SERVICE

I, Jake L. Hamon, hereby certify that a copy of this 
Application for Section 103 Price Determination for a Proposed 
Infill Well has been served upon the following operators of 
proration or spacing units offsetting the unit for which this 
infill finding is sought by mailing the same, postage prepaid, 
certified mail, properly addressed, to:

Texas Oil & Gas Corp.
2700 Fidelity Union Tower 
Dallas, Texas 75201

Hytech Energy Corporation 
400 Wilco Bldg.
Midland, Texas 79701

Dated at Dallas, Texas, this 
dav of June, 1979

Subscribed and sworn to by Jake L. Hamon before me this day of
June, 1979, to certify which witness my hand and seal of office.

-Sv.-?

'.'S'&.y iV;\

/. ~p.

Jt \

ft-,:

■. CvV- lb" NV, Afp 
’;

, ,V i .V, <t>■ft,,, ■

Notary PubliNotary Public in andffor
Dallas County, Texas

•CHRISTY P. CATANZARO, Notary Public 

Jn and for Dallas County, Texas

RtCt'^0

JUSU9^19



Rule 9 Summary

Jake L. Haraon - Operator 
Union State No. 1 

North Osudo-Morrow Pool 
Lea County, New Mexico

a. Lease name and well location: Union State No. 1, Unit H,
1980' FNL, 660' FEL, Section 30, 
T-20-S, R-36-E

b. Spud date: May 26, 1966

c. Completion date: August 1, 1966

d. Mechanical problems experienced: production casing leak in
the Morrow. Zones in the wellbore 
are depleted as recorded by bottom 
hole pressure information

e. Current rate of production: April, 1979 production 54 MCF

f. Plugging date: Well will be plugged and abandoned upon
completion of a producing replacement 
well

RECEIVED
JUN 2 9 1979

Oil Conservation
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j NO. OF COPIES RECEIVEO

! DISTRIBUTION

—

SANTA F E -

FILE

U.S.G.S.-

LAND OFFICE

OPERATOR

NEW MEXICO OIL CONSERVATION COMMISSION Form C -1 01 
Revised 1-1-65

APPLICATION FOR PERMIT TO DRILL, DEEPEN. OR PLUG BACK
1 e. Type of Work

b. Type of Well
l h
ILL ;___ |

OIL
WEL

DRILL

GAS
WELL

DEEPEN □

single rri
ZONE IA I

.2, Nome of Or-T^tor

PLUG BACK I I

le n
HZ l_I

MULTIPLE
ZONE

I
Jake L. Hamon

3. Address of Operator

611. Petroleum Building, Midland, Texas 79 701

5A. Indicate Type o! Lease

state h >« n
5. State OH 6 Gas Lease No.

E-1782

7. Unit Agreement Name

B. Farm or Lease Name

Union State
9. Well No.

10. Field and Pool, or Wildcat

North Osudo Morrow

23.
PROPOSED CASING AND CEMENT PROGRAM

SI ZE OF HOLE SI ZE OF CASING WEIGHT PER FOOT SETTING depth SACKS OF CEMENT EST. TOP
15-1/2" 11-3/4" 47# 350' 350 Circ to surf.i
11" 8-5/8" 24# & 28# 5,500' 2,800 Circ to surfac
7-7/8" 5-1/2" 17# & 20# 11,600' 500 8,600'

1. Operator proposes to drill to the Morrow formation, the top of which is expected at about 
11,280'.

2: Proceedure:
(a) Drill 15-1/2" hole to 350' using gel/lime mud. '
(b) Set 11-3/4" 47# surface casing and cement to surface with 350 sx.
(c) Install 2 - 3000# BOP's and pressure test BOP's and surface casing.
(d) Drill 11" hole to 5500' using saltwater base mud.
(e) Set 8-5/8" 24# & 28// 8-5/8" intermediate casing and cement to surface with 2800 sx.

(f) Install 3 - 59OO# BOP's and pressure test BOP's and casing.
(g) . Drill 7-7/8" hole to T.D. of 11,600' using salt water base.mud of 9# -12#/gal and

sufficient properties for samples and hole conditions for logging DST's & casing setti;
(h) DST any significant shows of-oil or gas and run electric logs.
(i) If production is indicated, set and cement 5-1/2", 17# & 20# casing to TD w/500 sx.
(j) Perforate productive zone and acidize or frac as needed 

NOTE: Application for hearing on unorthodox Location is being fiLed.

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAMS If PROPOSAL IS T 0.0 E C F ft N OR PLUG BACK, GIVE OATA ON PRESENT PRODUCTIVE ZONE A NO PROPOSED NEW PROD. 
TIVE ZONE. GIVE BLOWOUT PREVENTER PROGRAM, IP ANT. 9

: hereby certify |q|*p(jf8 *fUe nnt* comP*e*e *° the best of my knowledge and belief.

H.W. SHAW
Signed m Title Drilling Engineer Date April 30, 19 79

(77us space for State Use)

fITLE DATEAPPROVED BY _________________________

CONDITIONS OF APPROVAL, IF ANY:



r . > MEXICO OIL COn'SfvHV.A T ION COMM|.f-i ;'N

WEU. LOCATION. AND ACREAGE DEDICATION PL AT

All distances must be from th«.outer boundaries of the Section

I firm i - -; p;
Sup? m C-/ 7t; 
Liferlive !-

4M.*ratoi

Jake L. Hamon Union State
! 1 'ml t.p'i^r i'ort i r, r j Township

A 30 20 South 36 East Lea
Arl'.i'il F’r»nlaqp Locaflnn of Well:

1 660
(pftt from lb*"

North hurt and 560 lent fp-;m th»* East
i ifwiini l F'Ipv .

3647.7
Proifir'inq r i^-m

Morrow

P'.ol
North Osudo - Morrow

r ?n-ji -i'.. • 11

638.88 Acier

1. Outline the acreage dedicated to the subject well by colored pencil or hnchure marks on the plat bel n w„

2. II more than one lease is dedicated to the well,'outline each and identify .the ownership thereof (both as to working 

interest and royally).

■ ' . . ' ■ ' ' i ■

3. If more than one lease of different ownership is dedicated to the well, have the interests1 of- -all' owners been consoli­

dated by communiti/Htion. unitization, force-pooling, etc?

L ] .Ves .' No If answer is “ves|' type of'Consolidation _______"_________ T_____  : _______ __________■.' . ' '■.

if answer is “no." list the owners and tract descriptions which have actually been consolidated, fisc re verse side, of. 

this form if necessary I .................................... ..................,................................ . ...............j________ __________..

No allowable will be.assigned to the well until all interests have been' consolidated (hv • < ommunitizntion. an it i/al ion / 

forced-pooling, or otherwise)or until a non-standard unit, eliminating such interests, has been approved hv the (...imnis-

S/<'£S?K‘tE

:,n)

A—*•■5' <vt’ ■»

I

CERTIFICATION

I hereby certify that the information con­

tained herein is.true and complete to the

, hes * of my knowledge and be I'ef. 1 ' ' 1

, til : . , , , , . i j.
H. W. Shaw ’ 1:; 1_ _

I.Tjrn- Original S'aned By:
H. W. SHAW i 11

*: l * i •' 11 •

Drilling Engineer
r !*.( -try

Jake L. Hamon

April 26, 1979

I hereby certify ,-fhot the well loc otion •

s fiown on this plat was plotted from field j

notes of actual survey* mode by me Or , 

under my super** sion, and that the some j 

is true and correct to the b«*f of my 

know ledge and belief

J P-T!»* S-.r v«» v i

Api*i I 18, f 979

pnrj I •»»••!«* i l.'t' f ft'jlnoor

Trt i ''r 1 m-J »r

0 330 640 BO 1330 I6B0 1000 33«C 3040 3000 1 BOO 1000 BOO

Cantllcai* No. jQhn W W„f 676 j

Ronald JL Eidioo 323*j
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SI ZE OF HOLE SIZE OF CASING WEIGHT PER,FOOT SETTING DEPTH SACKS OF CEMENT EST. TOP

15-1/2" 11-3/4" 47# ~ 350' 350 Circ to surfa
11" 8-5/8" 24# & 28# 5,500’ 2,800 Circ to surfac
7-7/8" 5-1/2" 17# & 20# 11,600' 500 8,600'

1. Operator proposes to dri.lL to the Morrow formation, Che top of which is expected at about 
11,280'.

2: Proceedure:
(a) Drill 15-1/2” hole to 350' using gel/lime mud. '
(b) Set 11-3/4" 47# surface casing and cement to surface with 350 sx.
(c) Install 2 - 3000# BOP's and pressure test BOP's and surface casing.

(d) Drill LI" hole to 5500' using saltwater base mud.
(e) Set 8-5/8" 24# & 28# 8-5/8" intermediate casing and cement to surface with 2800 sx.
(fj Install 3 - 5900# BOP's and pressure test BOP's and casing.

(g) Drill 7-7/8" hoLe to T.D. of 11,600' using saLt water base mud of 0# -L2#/gal and
sufficient properties for samples and hole conditions for logging DS'f's & casing sett: 

(!’) DST any significant shows of oil or gas and run electric logs.
(i) If production is indicated, set and cement 5-1/2", 17# & 20# casing to TD w/500 sx.

(j) Perforate productive zone and acidize or frac as needed
NOTE: Application for hearing on unorthodox location is being filed.

ABOVE SPACE DESCRIBE PROPOSED PROGRAM! if PROPOSAL IS TO.nr.CITN OR PLUG BACK, GIVE. DATA ON PRESENT PRODUCTIVE ZONE AND PROPOSED NEW PROD 
T|V£ ZONE. GIVE BLOWOUT PREVENTER PROGRAM, IF ANY. ?

\ hereby certify true nnd complete to the best of my kn^iwlcripc nnd belief.

„ ■ H. W. SHAW
di'icnPrt__________________________________________________________________ I'iii,- Drilling Engineer Dmc April 30, 1979

(This space for .Vfndr Use)

a PPROVED BY TITLE DATE

CONDITIONS OF APPROVAL, IF ANY?



f ' MEXICO Oil. COM SFhV A T ION COMMIf^~ n'

WELu LOCATION AND ACREAGE DEDICATION PLAT

All di«l«nc«* must b* from r)i«foy(#r boundaries of the Section

liifm I'-i, ;
.Suftrrtrifri (.•/«’ 
riln.-nve M-f,S

prrotor
Jake L. Hamon

1. no m ,

Union State
ml 1 e,i»i i1*rl |ri»; P'wnfthlp h'fi'i'

A 30 20 South 36 East Lea
Ad’.i tl fnntriqp Location nf Well:

660 l**el iron, n.e North
Itn* 'Xnd 560 ,, East

I I'.n

ft mni ! {• v e 1 f li»v . r»rni|i|"in'j T>tf nml I'Wi Pffl ■' ‘n,) -if.. J ,*■

3647.7 Morrow North Osudo - Morrow 638.88
A-icr.

1. Outline the acreage dedicated to the subject well by colored pencil nr hachure murks on the pint below.

2. II more than one len.se is dedicated lb the well, outline each and identify the ownership therm! (both us to working 

interest and rovnllv).

3. If more thnn one lease of different ownership is dedicated to the well, have the'interests' of all nwn> rs been mnsoli-

dated by communiti/Hlinn. uniti/atinn. force-pooling, etc’ '

[ ] Vcs [ _1 If answer is "ves," type of consolidation ____ ;_____ j___ _____ ______________________

If answer is '‘no.” list the owners and trad descriptions whi' h have actually been .nnsoliduted fl'Se reverse side of 

this form if necessary.)______________________ ;_______ ;_________ i_______________________________________

No allowable will be assigned to the well until all interests have been consolidated (by common it i/nt ion. nnili/ation ! 

fori ed-poiding, or otherwise)or until a non-stundard unit, eliminating such interests, has been approved hi the ('.mninis- I

irs f-r,o -

OX''/

ciPtiriCAtiON j

/ h*r*b)r certify fhof fhe rnfomirjfron con- ,

fomf J kfrf to i% true and Complete to the 

bfi»0^ my knowledge and belief. !l j

H. W. Shaw
~^„..~OiToiriat Sorted By: . |

H. W. SHAW ,

I '•’.»! n

Drilling Engineer
' ” I :?* *

Jake L. Hamon

April 26, 1979

4.--------- _ -?-■ “I

I hereby certify that the w ell location 

1 bown on fb»« pfo* wni plotted from fr*M 

nntes' j / octuol iurv« yt "'ode bp me O' 

under my tvpervision. and that the §om* 

it true and co rrec t to the be %t of my 

knowledge and bel>ef

| I'diM >.,r v«t

I April 18,1979
| I f. •.»«;;;| .ivil I *i'jln 

in i *'r 1 rr» .1 1'11• v•• y -r

0 9)0 660 90 19)0 16 BO 10*0 2JIC }B40 2000 1 BOO 1000

John W. West 67 6 |

Rpnold J. Fidion 32 3?
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