7 O1L CONSERVATION DIVISION
P. 0. Box 2088 S

STATE OF NEW MEXICO- . SANTA FE, NEW MEXICO . ADMINISTRATIVE ORDER
ENERGY AND MINERALS DEPARTMENT 87501 ' NFL 5

INFILL DRILLING FINDINGS AND WELL-SPACING WAIVER i

MADE PURSUANT TO SECTION 271.305(b) OF THE |
FEDERAL ENERGY REGULATORY COMMISSION REGCULATIONS, 1
NATURAL GAS POLICY ACT OF 1978 AND OIL CONSERVATION DIVISION |
ORDER NO. R-6013 o i

I.

v

Operator Texaco Inc. : Well Name and No. New Mexico "G" State No. 3

Location: Unit_M sec. 19 _rtwp. 19S Rrng. 37E Cty. - Lea County

THE DIVISION FINDS: | ' . Final
(1) That Section 271.305(b) of the Federal Energy Regulatory Commission Interim Regulations
promulgated pursuant to the Natural Gas Policy Act of 1978 provides that, in order for an infill
well to qualify as a new onshore production well under Section 103 of said Act, the Division must
find, prior to the commencement of drilling, that the well is necessary to effectively and
efficiently drain a portion of the reservoir covered by the proration unit which cannot be so
draiped by any existing well within that unit, and must grant a waiver of existing well-spacing
requirements. '

(2) That by Order No. R-6013, dated June 7, 1979, the Division established an-/administrative
procedure whereby the Division Director and the Division Examiners are empowered to act for the
Division and find that an infill well is necessary.

Eumont-Yates Seven

|

L

II. _ | : _ _ i
|

(3) That the well for which a finding is sought is to be completed in the

Rivers Queen Gas Pool, and the standard spacing unit in said pool is 640 acres. ;
(4) That a 158.68 —acre proration unit comprising the E/2 SE/4 of Sec. 24,T-19-S,R36E.;
of Sec. 19 s TWp. T19=S ., Rng. 37-E - ¢+ is.currently dedicated to the aS72SW74 of

ew Mexico "G" State No. 2 located in Unit M of said section.

(5) That this proration unit is ( ) standard ()X ) nonstandard; if nonstandard, said unit was
— previously approved by Order No. R-591 - . :

; (6) That said proration unit is not~being effectively and'efficientif'draihéd by the existing
. well(s) on the unit.

Y IR, S | AT gz P I A et P o 8 By B PR <+ e 4

(7) That the drilling and completion of the well for which a finding is sought should result in
- the production of an additional 450 M MCF of gas from the proration unit which would not
-~ otherwise be recovered.

[P

(8) That all the requirémehts of Order No. R-6013 have been complied with, and that the well
r for which a finding is sought is necessary to effectively and efiiciently drain a portion of the
~:  reservoir covered by said proration unit which cannot be so drained by any existing well within
the unit. . .

: (9) That in order to permit effective and,efficieht drainage of said proration unit, the subject
= application should be approved as an exception to the standard well spacing requirements for the .

pool. ’ ) : : :
~  IT 1S THEREFORE ORDERED: . .
(1) That the applicant is héreby authorized to drill the well described in Section I above as an
infill well on the existing proration unit described in Section II(4) above. The'authori;atlon :
for infill drilling granted by this order is an exception to applicable well spacing requirements i
and is necessary to permit the drainage of a portion of the reservoir covered by said proration
unit which cannot be effectively and efficiently drained by any existing well therecon.
. (2) That jurisdiction of this cause -is retained for the entry of such further orders as the
.  Division may deem necessary.

October : , 1979 .

"DONE at Santa Fe, New Mexico, on this 4th day
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BENNY J. LOWE
ATTORNEY

TE X ACO
INC.

' P. 0. BOX 3109
" MIDLAND, TEXAS 78701

'October:3, 1979

APPLICATION FOR WELLHEAD
PRICE CEILING CATEGORY
New Mexico ''G" State No. 3
Lea County, New Mexico.

New Mexico 0il Conservatlon Division
P.. 0. Box 2088
Santa Fe, New Mexico- 87501

Gentlemen:

‘Enclosed are the following instrumehts and documents :

1)

2)
3)
4)
5)
6)
7)

Letter- dated October 2,.1979 requestlng -a flndlng :
that the New Mexico "G" State No. 3 is necessary to
effectively and efficiently drain the proration unit
within which it ‘is to be drilled;

Form C-132;

Form FERC 121;

Form C-101;

Form C-10Z;

Form C-103;

Letter dated September 13, 1979 granting authoriza-

" tion to dedicate a non-standard 158.68 acre gas

8)
9)

proration umit;
Exhibit "A”, reflecting engineering and geological data;

Exhibit "B", structuré map showing the structural
and surface location of the New Mexico '"'G" State No. 3;

10) Exhibit ''C", enginéering and geologicalastatement.




New Mexico 0il Conservation Division
October 3, 1979
Page 2

It is necessary that action be taken with regard to the New
Mexico '"'G" State No. 3 as quickly as possible due to the require-
ment of Section 271,305 of Order No. 43, Final Regulations, Issued
August 20, 1979, Docket No, RM79-72, Whlch requires a finding by
the New Mex1co 011 Conservation D1v131on prior to the commencement
of drilling that the New Mexico "G" State No. 3 will effectively
and efficiently drain the proration unit upon which it is located.
-It is, therefore, respectfully requested that the aforesaid find-
ing be made administratively and as quickly as possible due to

the spudding date of the subject well being October 6, 1979.

Yours truly,

9oﬁw

J% . Lowe

BJL :kam

- Enclosures
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'  PETROLEUM PRODUCTS

PRODUCING DEPARTMENT . TEXACO INc.

3 ) P. O. BOX 3109
D IDLANS DIVISION. : October 2, 1979

MIDLAND, TEXAS 79702

ORDER NO. 43 - FINAL REGULATIONS
(ISSUED AUGUST 20, 1979)

New Mexico :''G" State. No. 3

Lea County, New Mexico

New Mexico Oil Conservation Division
P. 0. Box 2088
Santa Fe, New Mexico - 87501

Gehtlemen-

Reference is made -to  Section 271 305 of ‘Order No..43, Final Regu-
lations, Issued August 20, 1979, Docket No. RM79-72,

Texaco Inc. hereby expresses its desire for the New. MEXlCO 0il
. Conservation Division to make a finding, prlor ‘to the commencement '
of drilling, that the subject proposed well is" "necessary to
- effectively and eff1c1ent1y drain a portion of the Eumont Gas. Pool
‘Eumont Queen Sand F1e1d Lea County, New Mexico."

‘Sald finding is requested on the basis that the subJect well will
be a new well drilled in a proratlon unit: :

(1) which will be in existence on the date the proposed
well will be spudded;

.(2)-wh1ch applies to the reservoir from which natural
gas from the proposed subject well will be produced;

(3) which applies to a well spudded prior to Februhry 19,
1977 which has produced gas in commercial quantities.

_The subject well is being drilled as a replacement to the New
Mexico "G" State No. 2 which can no longer effectively and effi-
ciently drain its proration unlt. .In order for the subject
replacement well to qualify as a "new onshore production well',
a finding (based on appropriate geological and engineering data)

This 18 recycled paper




New Mexico 0il Conservation Division
October 2, 1979
Page 2

must be made by the New Mexico 0il Conservation Division prior
to commencement of the subject well. . Your early attention in
this matter is appreciated as the subject well is scheduled to be

~ spudded on October 6, 1979,

After evaluatlng the attached geological and englneerxﬁg data,
should the 0il Conservation Division find that dr1111ng the New

‘Mexico "'G" State No. 3 is necessary to effectively and:efficiently

drain the above-mentioned proration unit, please execute and date
the enclosed copy of this letter and return same to this office.

Your cooperation in this matter is appreciated.
-Yours very truly,

D.. T.. McCreary
"Division Manager

‘By:
R. G. Brown
Asst, to Division Manager

New Mexico 0il Conservation Division

By:

Date:

DAD :kam

Enclosures




October 2, 1979

' ORDER RO. 43 <« PINAL REGULATIONS .
_(YSSUED AUGUST 20, 1979)
- New Mexico "G" State No. 3
- Lea county.,ﬂew Mexico.

. Rew Mexico 011 Conservation m.vuton
P. O. Box 2088
Santa Fe, New Mexico 87501

 Gentlemen:

Reference is made to Section 2N. 305 of Order Yo, 63 Fi.nal Regu-.
lations, Iesued Angust 20 1979 Docket No. RM79-72,

Texaco Inc. hereby expreeses ite desire for the New Mexieo 0il
Conservation Division to make a finding, prior to the commencement
of drilling, that the subject proposed well is "necessary to
effectively and efficiently drain a portion of the Eumont Gas Pool,
‘Etmont Queen Sand F:léld Lea County, New Hexieo. \ . .

© Said f‘.l.nd!.ng is requested on the basis that the subject wen un
- be & new weu. dr:l.ned in a proretion unit: ,

(1) whi.ch wi.u be in e:t:letenee on t.he dlte the ptoposed
well. will be apudded,

(2) which appl!.es to the tesetvott ftom whtch namral
gas frem the proposed subject well wul be produced;

- (3) which applies to a well epudded prior to rebmry 19,
-1 uhi.ch hae produced gas i.n com.erciel qmmci.tien.

m subjeet wvell 18 be!ng drilled as a replacement to the Rew:
Mexico ''G" State No. 2 which can no . longer effectively and effi-
ciently drain its proration unit. In order for the subject
replacemsnt well to qualify as a 'new onghore production well®,

& ﬁmling (based on npproprnte geol.ogteel. and engi.neeting dau) _
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A e
-~ New Mexico 011 Conservation Division
: Octeber 2, 1979 e
~ Page 2 o

 must be made by the New Mexico Oi1 Conservation Division prior
- to commencement of the subject wall. Your early attention in

this matter is appreciated as the subject well is scheduled to be
spudded on October 6, 1979, . . g o

After evaluating the attached geological and engineering data,
- should the 011 Conservation Division find that drilling the New

Mexiéo "G" State No. 3 is necessary to effectively and efficiently
drain the above-mentioned proration unit, please execute and date
the enclosed copy of this letter and return same to this ‘office.

Your .coopé:atxon in this matter is iﬁpreciatqd.

' New Mexico 011 Conservation Division
' Byi

Date:

- Youxe very ‘ti'uly. |

. D. T. MeCreary
: " ‘Division Manager

; 'By:
~ Asst. to Division Manager

.Enclbsuréa'



TSTATE OF NeW Meiaco
LNERGY sxo MINTRALS DEPARTMENT
0. @° T gh AtV > :

DIt HLiVUTION

. X = “OIL CONSE

——

Vg

RVA'TIONfDlV'ISlON_ -
. 0. BOX 2088 o :
SANTA FE, MEW MEXICO 97501

S Forn €<103
. Revised 18-1-7

Sl wes Tndveute Tyea of fieion

State &—] ' : v }",;‘ D

5, Stete OE Gaslecze Mo,

B-2052

UL PCAPSLICATION £0A PFLYMIT _°°

SUNDRY NOTICES AND REPORTS ON WELLS
(0S =AY UL I3 YOS Fat MALSUNALS TO DAILL OO 70 ULI I N CA PLUG 3ACK TO A DIFFERENT NCSCAVOLA,
R APURM L1001} FOR SUCA FAOPONALS,) :

GAS

o1 -
el U] CowelL

wete L. OTHEN-

| 7. Linll Ageement Nare

X

-
G orame of paritor

8. Faxin or Lease liume

Mew Mexico 'G' Stéte'

N TEXACO Inc.

i CJdl Adddreas o Dnerator

P. 0. Box 728 - Hobbs, Mew Mexico 82240

9, well No.
2

Wildcaot

e S Tisn ot el . ~ ' . . N . Fielq a3 Poul, oz
Le | o oo | Elimont Ya'tes Seven
UNiY Lerren _ M y— 660 FEEY 7a0M THe _____HQL_ Ling and 66.____ reor r_n‘o'u " .L
: wue __S_O_U'_t_h______ Ling, 5“730"_&_7‘0;“3»1» ~19=S . :uuc:. 37-[‘: IVLIVE \\\
- L : 7 : R S
PN ‘:: N : ::_\‘\\ o \: 1S, Elovutien (Show whether DF, RT, CR, ctc.) . .- 12. County \\\
SN N\ \“‘\‘\\ N\ ) : . . K . \_
;*§§9\;Qv\§§§>§§§§§£3§§6g§§§§ . 3691° (DF) - Lea NN

' NOTICE OF INTENTION TO: -
PLUG AND "\SA;ODON D
X

»CAFCaM DEA-ESIAL WORR ' l

orein_ SquéezesEumont»Gas Zoné

TEMPIANAILY 2A%ARND DI

rUl IV ALTIA CL3ING CMHANGE PL.\_NS

Check Appropriate Box To Indicate Nature of Notice, Report or Other Data

- .. SUBSEQUENT REPORT OF:

REMEDIAL woRx ALTERING CAINNG

COMMENCE ORILLING OPNS.‘ PLUG AND AEANDONAQ{N_Y |

C

CAZING TEIT ANO CEMENT JO3

QYHER

s Tt B

"7, Descrne ¢
werk} SUET AULE 1109,

Set RBP below Eumont perfs & cap w/sand.
Set cement retainer 2 3375'. _
Cemert squeeze Eumont perfs. -
.. ¥0C. DOC & test. S '

Run production eguipment.

S BDWN -

Rig up. Pull rods & pump from. Grayburg San Andres.

Trizssed or Completed Operations (Cleurly state all pertinent details, cad give pertinent dates, including estimcted date of slcfzin; any proposec

-

Install BOP.  Pull tubing. .

Test.% return single comp]eted1Sah Andre§ wej] to production.

13,1 hereby certily that the Informatlon above is true and complete to the beat of my Ynowledge snd belief.

fl ) - Tivee

Asst. Dist. Supt. Cenrc__ 9-17-79

Qurig, Signed"@ o
,Qny Semn

rivae

APPROVED BV

14 Au?:a 1‘ Sum

CONDITIONS OF APPROVAL,

v SEPon g
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NEW MEXICO 01l COHSIIRVATION DIVISION
P. 0. Box 2088, Santa Fe, Hew Mexico 87501
APPLICATION FOR‘UHLLHEAD
PRICE CEILING CATEGORY DETLIMINATION [¥ind of Lense
’ ; R Smn }odoml s Feo S*Afc
1. FOR DIVIGION USE ONLY . - e
. . B - S TUita L1l 6 Gas Leaua to,
DATE OF: APPLICATION. ' : — . B=ROS52 - o
. . . XY,
DETERMINATION <§S§§§§§:S§§S‘<§§S§L :‘i
CONTESTED __ = ;:;ﬁ A;u et i e
PARTICIPAVTS ’
AR J-no‘——xx'..r ttTT ] - S b 0: Legue 1 i
o ’ » 44 Y
] TEXACO INC. . /]/eaz Mexca G " State
3, Adldreds of O et . . Yol Mo
P. 0. Box 3109, Midland, Texas 79702 - - 3
[ L.or"x ton of Well ) ) . §3. 1 deid ant frosd, o valnoar
uNnIT Lerven __é_éQ_,rur FROM THE _ASQLJ,%_ LINE AND .f._&Z_O_— reer rmom |
THE w___ LINE, s:cnou__/ 5 TOWNSHIP /?' \S RANGE _ﬂ_-_,E_nmou. : UMOA’% Gfﬂs 0[

11. Hame and Address of Transporter (s)

17, Tounty

Lea.

WELL CATEGORY INFORMATION

Check - appropriate box for category sought and information submitted. '

1. Cateqory(ies)r‘ Sought (By NGPA Section No.) [ 03

2. - All Applications must contain:

[:] a. C-101 APPLICATIO:_I FOR PERMIT TO DRILL, DEEPEN OR PLUG BACK

B b. C-105 WELL COMPLETIO!N OR RECONMPLETION REPORT '

D C. DIRECTIOWNAL DRILLING SURVEY, IF REQUIRED UNDER RULE 111l

{C] a. AFFIDAVITS OF MAILING OR DELIVERY _

3. NEW NATURAL GAS UNDER SE(':.- 102(c) (1) (B) (Qsing 2.5 Mile or 1000 Fc.et Deeper Te.;;‘t)

Location Plat’
NATURAL GAS UNDER SEC. 102(c) (1) (C) (new onshore reservoir)
C-122 Multipoint and one point back pressure test

ONSHORE PRODUCTION WELL
C-102 WELL LOCATION AND ACREAGE DEDICATION PLAT

No. of order authorizing infill program .

STRIPPER GAS

a.
b.

C.

ODODsO®s O O

I HEREBY CCRTIFY THAT THE INFORMATION CONTAINED A

- DIVISION US

HEREIN' IS TRUE AND COMPLETE TO THE BEST OF MY VISION USE ONLY
KNOWLEDGE AND BELIEF.

C-116 GAS-OIL RATIO TEST
PRODUCTION CURVE FOR 12-MONTH PERIOD ' :
PRODUCT ION CURVE FOR THE 30-DAY PERIOD ON WHICH THE APPLICATION IS BASED

\/ ’rﬁ—x T e : (] Approved
NAME OF APPLI Cl\d'l (Typc or Print) ’ D Disapprovcd
Tit}.e A‘)f '$+ Supf' - ' The 1nformation contalncd hercin includes
: ' : ' all of the information requircd to be
Date /0 3-79 filed by the applxcant under Subpart B

Signed

QZV%/ : - of Part 274,

EXAMINER







. v - : S : Form Approved
FERC-121 : : » =127 - S : ' OMB No.038-R0381
U.s. DEPARTMENT OF ENERGY . §
Federal Energy Regulatory Commission’ ' o
Washingtoh,‘D.C. 20426

APPLlCATlON FOR DETERMINATION OF THE MAXIMUM LAWFUL
PRICE UNDER THE NATURAL GAS POLICY ACT (NGPA)
: {Sections 102, 103 107 and 108) '

PLEASE BEAD BEFORE CdMPLETING THIS FORM:

General Instructions:

Complete thns form if you are applymg for price classification under sections 102, 103 107 or 108 .
of the NGPA. A separate apphcat:on is requnred for each well. 1f any reservoir qualifies for a category
which differs from the category applicable to the producing well, separate applications must be made for
the producing well and the reservoir. Complete each appropriate item on the reverse side of this. page. The
-code numbers used in items 4.0 and 6.0 can be obtained from the Buyer/Seller Code Book. If; there is more

" than one purchaser or contract, identify the additionat information in the space below. Enter any addmonal
remarks.in the space below. \

Submit the completed apphcat:on to the appropriate Jurusdlctlonal Agency as Iusted in title 18 of
the CFR, part 270.103. If there are any questions, calf (202') 275-4539.

Specificlnstrui:tions for Item 2.0, Type of Determination: - ' - o f"

W

Section of NGPA  Category Code L Descngtuon :
' 102 ' ‘ 1 * New OCS Lease _ :
102 2 New onshore well (2.5 mile test)
102 3 . ‘New onshore well {1,000 feet deeper test) i
102 - 4 New onshore reservoir .
102 5 New reservoir on old OCS Lease
103 o - - | 3 New onshore prodectibn wéil
107 ' L= - ngh cost natural gas
- 108 e : - - Stnpper well

Other Purchasers/Contracts: - . e R .

" Contract Date - . . - " Purchaser . : ' : . Buyer Code
(Mo. Day Yr) : : L. .

Remarks:

FT7900806/1-2



FERC-121 .

- 128 - |

1.0 AP! well number. .
’ (1f not available, leave blank. 14 digits.}

2.0 Type of determination being sought:
{Use the codes found on the front
of this form.) -

_30-025-269%/
(O3 ‘

Section of NGPA

Category Code

3.0 Depth of the ~* .epest completion

location: {Oniy needed if sections 103

or 107 in 2.0 above.) : feet
4.0 Name, address and code number of ' L o - )
applicant: (35 letters per line : _g_x7,4c (o] .Z}l/C OIRERGD
maximum. If code number not Name - D o Seller Code
available, leave blank.) L O [RA S/09 . . ! :
' Street . ] . .
) 7P /e . Jexsds 79 702
City N State )

. Zip Code

5.0 Location of this well:

(Comblete (a)
or (b).] :

LEumon/?

—— e e s et e e e e e e e e ] et e s e e e

(a} For onshore wells Field Name < o .
(35 letters maximum for field o8 ‘koa/ %X/CO :
name.} County State -
{b} For OCS wells:
‘ 2 _ Ares Name Biock Number
Date of Léase: ] K
) I R | 1}
| . - Mo. Day  Yr OCS Lease Number
_ (c)* Name and identification-number
of this well: (35 letters and digits .

maximum.)

If code 4 or § in 2.0 above, name
of the reservoir: (35 letters
maximum.) - :

{d

6.0 (a} Name and code number of the
purchaser: (35 letters and digits
maximum. If code number not

availabie, leave blank.)

—— e — e o v o f—

'

(b) Date of the contract:

0310/ 76,

Mo. Day Yr.

Buyer Code

{c) Estimated annuat production:

MMcf.

{a) Base Price

" {$/MMBTU)

{c} All Other
Prices [Indicate
{+) or {-).]

{b} Tax

{d) Total of (a),
(b) and {c)

7.0 Contract price:
I(As of filing date. Completeto 3
decima! places.}

o

e
Y

2257

8.0 Maximum lawful rate:
(As of filing date. Complete to 3
decimal places.) ’

2.11
2.1

L

93

‘

N
Iy

2.257

9.0 Person responsibie for this application:

Agency Use Only

Date Received by Juris. Agency

Date Received by FERC

R et I I S

"
.~ R

Name

. : Ti[tle

Signature

!
!

Date Application is Compieted

Phone|Number

FT7900806/2-2
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Suprrsedes (128

Effective 1-1-65

; —_— All distances must be from the outer bounduries of the Section
‘Ol7irrctcr L.ease .. . Wl s - '-\""-I'I‘ i,
ylexaco Inc. llew jexico "G5 Ginte : 3
Unit Letter Sactinn i Towns=hip Héwge County '
M 1 9 _ - ]9— 5 - ’)' -1 Lea, ;
Actual Footaqe L.ocation of Well: . ) . B ot
660 " et trom the SQU.'th 810 foet from liu‘ ”e 'St . C Hine SCC ° 19

line and

Ground Level Elev,

36

Producing Feormation

Bumont Queen. Sand

Pool

Fumﬁnt Gn,

P001

Dedic and Acreet e

15

ACIes

[ Yes E]

If answer is "

sion.

this form if necessary. )

lnlercst and royalty).

No If answer is *‘yes

dated by communitization. unitization, force-pooling. etc?

3. If more llmn one lease of different «,ﬁmcrship is dedicated to the well,

» type of consolidation

1., Ouilinc lhe acreage dedicated to thc subject well by colored pcncilﬂor hachure marks on the plat below.

have the interests of all. owners been consoli-

' list thie owners and tract dvscrlpllona which have ﬂ(llld“\ heen consolidated. (”so reverse side of

No allowable will be assigned to the well until all interests ha\c been consolidated (by communitization, unlllmlmn.
forced-pooling, or nthcr\\nsc)nr tintil a non- ﬁl.m(lard unit, chmm.ntmg such interests, has been approved by the Commis-

2. If more than one lease is detlualcd to the well, oulhnc each and identily the m\nuslup lhcrcof (lmlh as tu \\ml\mg_
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CERTIFICATION
t

| hereby certify that the information con-

tained herein is true and complete 1o the

best oil my knowledge and belief.

v

Hame

n.

Pesition

Division Survevor

Company

Texaco Inc.

[Date

~]J
\O

Aurust 17,

[ Fercby certify that the well location

shown on this plot was plotted from field

notes of actual surveys made by me or

vnder my supervision, and that the same
is true and correct to the best of my

knowledge and beliel.
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STATE ‘OF NEW MEXICQ

ENERGY AND MINERALS DEPAHTMENT

OiL CONSERVATION DIVISION

SECRETARY

BRUGE KING : ‘ September 13, 1979 _ © . POST OFFICE BOX 2088 . -,
GOVERNOR . ) ' STATE LAND OFFICE BUILDING
‘ : - ) . SANTA FE, NEW MEXICO 87501 .
LARRY KEHOE ’ x (505) 827-2434

Texaco Inc. :
P. 0. Drawer 728
Hobbs, New Mexico 88240

Attention: J..V. Gannon

Re: Amendment to Simultaneous
Dedication approved on September 10,
1979

Gentlemen:

You are hereby authorized to simultaneously dedicate a non-standard
158.68-acre gas proration unit and comprising the E/2 SE/4 of Section 24,
Township 19 South, Range 36 East, and the S$/2 SW/4 of Section 19, Township
19 South, Range 37 East, NMPM, Eumont Queen Zone, Lea County, New Mexico,
to your New Mexico "G" State Vlell No. 3 and_ycur State !'G" Well No.'2, both .
din Unit M of Section 19. ] :

Further, you are hereby perm1tted to produce the allowable from any. of
the wells on the proration unit in any proportion.
N
S1ncere1y,- ,»»“~)

/ JOE D. RAHEY,

| s/Director
JDR/RLS/dr .
cc: 011 Conservation Division - Hobbs 'rl’v:,—,:l::-./;;?\;:,;.g?rﬁ'
Qi1 & Gas Engineering Committee - Hobbs: Erijﬁ;: e S
0i1 & Gas. Division - State Land Office - Santa Fe :mﬂjfﬂ;_r152f1S2
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New Mexico "G" State Well No. 3

Texaco plans to drill New Mexico "G" State Well No. 3 to be com-
pleted in the Eumont (Yates - Seven Rivers - Queen) Gas Field.

The proration unit for this well will be comprised of the S/2 SW/4
Section 19 and the E/2 SE/4 Section 24, T-19-S, R-37-E, Lea County,
New Mexico. This well will be a replacement well for the compar-
able zone in the New Mexico "G" State Well No. 2. The New Mexico
"G" State Well No. 2 was completed on March 20, 1936 as an oil well
in the Eunice - Monument (Grayburg - San Andres) Field and as a gas
well in the Eumont (Yates - Seven Rivers - Queen) Gas Field. Due to
mechanical difficulties, the Eumont Queen gas zone has ceased to
produce and is presently being plugged off by squeeze cemehting
technique. The other wells located within the area of the prora-
tion unit to be dedicated to the New Mexico "G" State Well No. 3
are as follows: :

New Mexico "G" State Well No. 1

SE/4 SW/4 Section 19. Completed April 9, 1936 as an oil well.
from the Grayburg - San Andres open hole 3,850' to 3,980'. It
is presently producing 80 BOPD and 683 BWPD from the origi-
nally completed zone.

New Mexico "F" State Well No. 1

NE/4 SW/4 Section 24. Completed December 1, 1935 as an oil
well from the Grayburg - San Andres open hole 3,900' to 4,020'.
It is presently producing 63 BOPD and 90 BWPD from the origi-
~nally completed zone. ‘

New Mexico "F" State Well No. 2

SW/4 SE/U Section 24. Completed March 27, 1936 in' the Gray-
burg - San Andres open hole 3,880' to 4,023'. It is presently
producing 37 BOPD and 14 BWPD from the originally completed
zone.

It is not considered operationally feasible to dually complete any
one of the latter three wells in the Eumont (Queen) Gas Field due
to the difficulties attendant to dually completing a pumping well
in the same borehole as a gas well. , : \ '

EXHIBIT "A"
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Midland, Texas
October 3, ;979

NEW MEXICO "G" STATE WELL NO. 3
EUMONT (QUEEN) GAS FIELD
LEA COUNTY, NEW MEXICO

GEOLOGICAL AND ENGINEERING STATEMENT

The attached structufe mép shows that the recom@endedtwéil will
occupy a high str@cturél position in this large reservoir. The
average shut-in'wéllhead pressure in this area is 259?psi and
the pipeiine deliveryupréssqre is 60 psi. P/Z data indicates a
remaining gas reserve of 450 MMCF. The proposed well will ef-
fectively and efficiently drain the proration unit which will

7

Division Petroleum Engineer

7 of Koy,

Diviéion. Geologist <L

be assigned to the well.

EXHIBIT ''C" .



